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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE")

GEM has been established as a market designed to accommodate companies to which a high investment risk
may be attached. In particular, companies may list on GEM with neither a track record of profitability nor any
obligation to forecast future profitability. Furthermore, there may be risks arising out of the emerging nature
of companies listed on GEM and the business sectors or countries in which the companies operate. Prospective
investors should be aware of the potential risks of investing in such companies and should make the decision
to invest only after due and careful consideration. The greater risk profile and other characteristics of GEM
mean that it is a market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities traded on the Main Board and no assurance is given
that there will be a liquid market in the securities traded on GEM.

The Stock Exchange takes no responsibility for the contents of this report, makes no representation as to its accuracy or
completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors (“Directors” and each a “Director”) of TeleEye Holdings Limited (the “Company”)
collectively and individually accept full responsibility, includes particulars given in compliance with the Rules Governing
the Listing of Securities on the GEM of the Stock Exchange for the purpose of giving information with regard to TeleEye
Holdings Limited. The Directors, having made all reasonable enquiries, confirm that, to the best of their knowledge and
belief: (1) the information contained in this report is accurate and complete in all material respects and not misleading;,
(2) there are no other matters the omission of which would make any statement in this report misleading, and (3) all
opinions expressed in this report have been arrived at after due and careful consideration and are founded on bases and
assumptions that are fair and reasonable.
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HIGHLIGHTS

The Company and its subsidiaries (collectively
referred to as the “Group”) recorded a turnover of
approximately HK$29,934,000 for the nine months
ended 31 March 2014, representing an increase of
approximately 7% when compared with the same
period in 2013.

The Group recorded a loss attributable to the
owners of the Company of approximately
HK$3,865,000 for the nine months ended 31 March
2014, representing a decrease of approximately 6%
when compared with the same period in last year.
The loss is mainly attributable to drop in gross profit
margin.

The board (the “Board”) of Directors does not
recommend the payment of an interim dividend for
the nine months ended 31 March 2014.




e

ARRERGEMEMR  AEEEE_T—NF=A
=t+t—HLE=BEARNEARZ REEZFEEEER
“E-ZFAMZAKEZLREFOT

FRGRSEERRAMZEKER

L'ON
HEMA

EH

HiA

HE R HRA
THRER
MRERBERX N

FRELAIE 1R
e HE %

AHRERE

HEthzm (), M

RE e B B E R

ZEH -
FBERINEB 2 KRB
MELZEHER

AHHEREZATFE

AMRAMEE(KE), W

AHR 2 E S A5

Revenue
Cost of sales

Gross profit

Other income

Selling and distribution costs

Administrative expenses

Research and development
expenditure

Loss before taxation
Income tax credit

Loss for the period

Other comprehensive
(expense)/income:
Items that may be reclassified

subsequently to profit or loss:

Exchange differences arising
on translating foreign
operations

Change in fair value
on available-for-sale
investments

Other comprehensive (expense)/
income for the period

Total comprehensive expense for
the period

RESULTS

The Board of the Company hereby announces the unaudited
consolidated results of the Group for the three months
and nine months ended 31 March 2014, together with the
comparative unaudited figures for the corresponding periods
in 2013, as follows:

CONDENSED CONSOLIDATED STATEMENT OF

PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME

HE=A=t—-HL=ER BE=A=+—HLAEA
Three months ended Nine months ended
31 March 31 March
“E-NE —T-=F ZE-mF —T-—=F
2014 2013 2014 2013
FET FET FE FET

HK$'000 HK$'000 HK$°000 HK$'000
(RBER) (REEZ)  (RKER)  (CREER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

7,925 8,195 29,934 27,932
(5.189) (4,647) (18,328) (15,712)
2,736 3,548 11,606 12,220
47 92 207 208
(2,599) (2,233) (6,874) (6,952)
(2,024) (1,923) (5,550) (5,928)
(1,107) (1,170) (3,308) (3,724)
(2,947) (1,686) (3,919) (4,176)
— — — 13
(2,947) (1,686) (3,919) (4,163)
1 (230) 260 (91)
(33) 251 404 1,341
(54) 21 664 1,250

(3,001) (1,665) (3,255) (2,913)
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PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME (CONTINUED)

BE=A=t—HLE=@ER BE=A=+—HLAEAR

Three months ended Nine months ended
31 March 31 March
—F-mFE —T-=-F ZB-mF T =F
2014 2013 2014 2013
HiF FET FET FET FET

NOTES HK$°000 HK$'000 HK$000 HK$°000
(RBE®R) (REEZ) (KL8ER) (REER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

Loss for the period attributable to:

Owners of the Company (2,909) (1,663) (3,865) (4,090)
Non-controlling interests (38) (23) (54) (73)
(2,947) (1,686) (3,919) (4,163)

Total comprehensive expense for
the period attributable to:

Owners of the Company (2,959) (1,660) (3,169) (2,849)
Non-controlling interests (42) (5) (86) (64)
(3,001) (1,665) (3,255) (2,913)

Loss per share 6
— Basic @)BIHK cents  (1)BIHK cents  (28)BMUHK cents  (31)7BIUHK cents
— Diluted Q)BIIHK cents  (1)BIHK cents  (28)BMUHK cents  (31)7BILUHK cents
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

1.

GENERAL INFORMATION

The Company was incorporated in the Cayman lIslands
with limited liability and its shares are listed on the GEM
of the Stock Exchange. Its ultimate holding company is
Etin Tech Limited, a company incorporated in the British
Virgin Islands.

BASIS OF PREPARATION

The unaudited consolidated financial information have
been prepared in accordance with accounting principles
generally accepted in Hong Kong, which include Hong
Kong Financial Reporting Standards (“HKFRSs”), Hong
Kong Accounting Standards and Interpretations issued by
the Hong Kong Institute of Certified Public Accountants
("HKICPA™). In addition, the unaudited consolidated
financial information have also been prepared in
accordance with the applicable disclosure requirements
of Chapter 18 of the Rules Governing the Listing of
Securities on the GEM of the Stock Exchange. They have
been prepared on the historical cost basis except for
certain financial instruments, which are measured at fair
values.

The principal accounting policies adopted in the
preparation of the unaudited consolidated financial
information are consistent with those adopted by the
Group in its annual financial statements for the year
ended 30 June 2013, except for the adoption of all the
new and revised HKFRSs issued by the HKICPA that are
relevant to its operations and effective for its accounting
year beginning on 1 July 2013. The application of these
new and revised HKFRSs in the current interim period
has had no material effect on the amounts reported in
this condensed consolidated financial information and/
or disclosures set out in this condensed consolidated
financial information.

The Group has not early applied new and revised HKFRSs
that have been issued but are not yet effective. The
Directors anticipate that the application of these new and
revised HKFRSs will have no material impact on the results
and the financial position of the Group.

REVENUE

Revenue represents the amount received and receivable
for goods sold, less returns and allowances, to outside
customers during the period.
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL INFORMATION (CONTINUED)

4. LOSS BEFORE TAXATION

Loss before taxation has been
arrived at after charging/
(crediting):

Allowance/(reversal of allowance)
for bad and doubtful debts

Allowance/(reversal of allowance)
for obsolete stocks
(included in cost of sales)

Amortisation of capitalised
development costs
(included in research and
development expenditure)

Bad debt recovery

Depreciation of property, plant and
equipment

Dividend income from listed equity
securities

Interest income from bank deposits

Loss on disposal of property, plant
and equipment

Net foreign exchange loss/(gain)

BE=ZA=+—H1L BE=ZA=+—H1L
=@A hEA
Three months ended Nine months ended
31 March 31 March
—2-pmE —T-F Z2-mNFE —T=F
2014 2013 2014 2013
FET FET FETT FET
HK$'000 HK$'000 HK$'000 HK$°000
222 12 (27) 122
304 171) 635 (192)
278 213 833 784
— — — (33)
70 138 215 440
(47) (26) (175) (140)
— (1) — (M
2 2 23 2
12 25 (70) (51)

5. FREBHRER

BREEBEaRIEBEHABERAZMENR

Bl

INCOME TAX CREDIT
Income tax credit in the condensed consolidated
statement of profit or loss and other comprehensive
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income represented:

Hong Kong Profits Tax
Overprovision in respect of prior
period

BE=A=+—HB1Lt

BE=A=t+—8H1Lt

=@A hEA
Three months ended Nine months ended
31 March 31 March

—F-pmE —T=F —2-0mFE —T=F
2014 2013 2014 2013
FET FEIT FET FET
HK$"000 HK$'000 HK$°000 HK$'000
— — — 13

Hong Kong Profits Tax is calculated at the rate of 16.5%

on the estimated assessable profits for both periods.
No Hong Kong Profits Tax is provided as there was no
assessable profit for both periods.

Taxation arising in other jurisdictions is calculated at the
rate prevailing in the relevant jurisdictions.
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL INFORMATION (CONTINUED)

6. sREE 6.
RAREA AR TIRER LB E 18 TR R A
TEURGE
[E518 Loss
AUt EERER S E Loss for the purpose of basic
B2 EE and diluted loss per share
(RRBVHER A B AE (Loss for the period
fEEHE) attributable to owners of
the Company)
iavrg= Numbers of shares
RARETEFRERK Weighted average number of
B E 2 mR ordinary shares for the purpose
INHEF 52 basic and diluted loss per share

BT EAR TR S RS RE R - 5
NEAZzBREEEETEREITERRFER
HE o

LOSS PER SHARE
The calculation of basic and diluted loss per share
attributable to the owners of the Company is based on
the following data:

BE=A=+—H1 BE=A=+—HL
=@A NEA
Three months ended Nine months ended
31 March 31 March

—E-mFE —ZT—= —E-mFE —T—=
2014 2013 2014 2013
FET FEIT FET FET
HK$'000 HK$'000 HK$'000 HK$'000
(2,909) (1,663) (3,865) (4,090)
FIE TR T TR
‘000 ‘000 ‘000 ‘000

of

13,566 13,405 13,566 13,251

The computation of diluted loss per share for the nine
months ended 31 March 2014 and 2013 does not assume
the exercise of the Company’s share options since their
exercise would result in decrease in loss per share.
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At 1 July 2012 (audited)

Loss for the period

Other comprehensive
(expense)fincome for the
period
Exchange differences

arising on translating

foreign operations
Change in fair value

on available-for-sale

investments

Total comprehensive
(expense)fincome for the
period

Issue of ordinary shares
upon exercise of share
options

BTEER  ssue of ordinary shares by

way of open offer

RIE-ZFZA=T-8 At31March 2013
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(unaudited)

At 1 July 2013
(audited)

Loss for the period

Other comprehensive
income/(expense) for
the period
Exchange differences

arising on translating
foreign operations
Change in fair value on
available-for-sale
investments

Total comprehensive
income/(expense) for
the period

ﬂ -0 At31 March 2014

(unaudited)

NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL INFORMATION (CONTINUED)

7. MOVEMENT OF RESERVES
BALTRAARE

Attributable to owners of the Company

Bx  BEE  ERRE REEGRE BRERE  GERE  ZER gt FeRER a3t

Investment Share Non-

Share Share  Translation  revaluation options Special  Accumulated controlling
capital premium reserve reserve reserve reserve losses Total interests Total
273 7T 273 AT V723 AT AT AT AT 7L
HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HKs'000 HK$'000 HKs'000 HK$'000 HKs'000
1,808 21817 (128) (202) 1,022 14,990 (5229 34,078 (235) 338483
- - - - - - (4,090) (4,09) 13) (4,163)
- - (100) - - - - (100) 9 (91)
- - - 1,341 - - - 1341 - 1341
- - (100) 1,341 - - - 1,241 9 1,250
- - (100) 1341 - - (4,090) (2,849) (64) 293
1 30 - — (17) - - 14 - 14
904 4,674 - - - - - 5578 - 5578
2113 26,521 (228) 1,139 1,005 14,990 (9319 36,821 (299) 36,522
2,113 26,521 (199) 863 985 14,990 (10,477) 353% (309) 35,087
- - - - - - (3,865 (3,865) (54) (3919)
- - 9 - - - - 292 (32) 260
— - - 404 - — - 404 - 404
- - 29 404 - - - 696 (32) 664
- - 29 404 - - (3,865) (3,169) (86) (3.259)
2,113 26,521 93 1,267 985 14,990 (14,342) 32,201 (395) 31,832
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INTERIM DIVIDEND

The Board does not recommend the payment of an interim

dividend for the three months and nine months ended 31
March 2014 (2013: Nil).

FINANCIAL REVIEW

For the nine months ended 31 March 2014, the Group
recorded a turnover of approximately HK$29,934,000,

representing an increase of about 7% as compared with a
turnover of approximately HK$27,932,000 of the same period
in last year. The Group recorded a loss attributable to the
owners of the Company of approximately HK$3,865,000
for the nine months ended 31 March 2014, representing a
decrease of approximately 6% when compared with the same
period in last year. The loss is mainly attributable to drop in
gross profit margin.

Despite the loss aforesaid the Group’s statement of financial
position remains healthy. During the nine months ended 31
March 2014, the Group had capitalised operating costs of
approximately HK$951,000 (2013: HK$904,000) in respect of
development of advanced CCTV products.

BUSINESS REVIEW

A TeleEye licensed office in Turkey was successfully launched

in January 2014. The office was set up with the purpose
of achieving greater penetration into the Turkish video
surveillance market. Various marketing activities are planned
for this market throughout the year.

We have shown our latest hacker-resistant technology and
future products in an international exhibition in Dubai. During
the period, we have launched a model of ultra high-resolution
analog digital video recorder and a new version of video
management software with enhanced features.

The Group continues to strengthen its relationship with
distribution channels by increasing sales and brand promotion
activities in each country. We are expanding our sales team
and recruiting sales channel partners to cover countries where
our presence is limited.

Overall the Group achieved 7% growth in sales revenue and
reduction in loss when compared with the same period last
year. Price competition remained strong and continued to
squeeze the profit margin.
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BUSINESS OUTLOOK

The Group continues to focus on strengthening its

comprehensive product line for video surveillance markets,
expanding its sales channels and promoting our unique
products and patented technology.

An experienced General Manager has recently joined our
United Kingdom (“UK") office. He will lead to expand the UK
operation and to drive for overall growth in business in UK
market.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS IN
SHARES AND SHARE OPTIONS

At 31 March 2014, the interests of the Directors and Chief
Executives and their associates in the shares and share

options of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Future
Ordinance (“SFO")) which were required pursuant to Section
352 of the SFO, or which are required pursuant to Rule 5.46
of the GEM Listing Rules, to be notified to the Company and
the Stock Exchange, were as follows:

BRpFE Long position in shares
(a) KAGEREEO.2E T ZER (a) Ordinary shares of HK$0.2 each of the Company
BEERT KARERIT
ZERHAE BATDL
Percentage of
Number of the issued
issued share capital
EEnE 54 ordinary of the
Name of Directors Capacity shares held Company
PBRAEEHX MXEHERRFE (et 1) 7,800,000 57.50%
Prof. Chan Chok Ki Held by controlled corporation (Note 1)
BEEEAA 179,500 1.32%

Beneficial owner
B EGERRE (W7 1) 7,800,000 57.50%
Held by controlled corporation (Note 1)

BREFEEL
Dr. Chan Cheung Fat
EnEAA

Beneficial owner

6,500 0.05%
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS IN

EF(E) SHARES AND SHARE OPTIONS (CONTINUED)
BROHFE(E) Long position in shares (Continued)
(b)) BRE (b) Share options
BEBEREHE HERAEE
Number of Number of
Bl 514 share underlying
Name of Directors Capacity options held shares
BREEHIR EnBEBEANMF2R3) 168,193 168,193
Prof. Chan Chok Ki Beneficial owner (Note 2 and 3)
HEAELT EmBAEAMNZF2R3) 159,274 159,274
Dr. Ma Chi Kit Beneficial owner (Note 2 and 3)
MRRIEE EnBBANZ2E3) 156,725 156,725
Mr. Ho Ka Ho Beneficial owner (Note 2 and 3)

(c) RHEBREZEZRHE4)

—UEEHE g4

Name of a Director Capacity
BEAE L FEVERR MRS (et 4)
Dr. Ma Chi Kit

MiEt -

(1) R-_E—MNE=ZF=+—8  HHHE
RNAFBEITIRAEL57.50% 2 % 1) &
Etin City Limited #§4& © Etin City Limited
i Etin Tech Limited® % # & ° Etin
Tech Limited f PR EE 209 - BRAE 2 1E
T EEREIRARIREEDFIELD
45.86% ~ 26.96% * 15.99% N 11.19%
Z L BIER o BRFBRVEEHUR MR B
H A REMREtin Tech Limited Z IR X
G LEITFERERTEI0% I EZE
SR SR ERFTE B Etn City
Limited 58 2 ARG D R A = -

(2) BREDRBARRTRAZ BIRETE
E%%ﬁtﬂ - BREFIEHEN T X R
ar=l _Eﬁ °

(3) FEBREREBBOBEESKER_F
—=F-ANBERRFAAHEETHKIE
TR -

(4) BEGE#8 TeleEye Europe Limited
BEITIRAL 5% °

R EXFEBEELRH - REFAERTARANEHE
KEZHBRARRBABRDIN R_F—MF=A
=t—H ARFBZEZF TEBETBRABRRE 2
B AT W ERAR RS E TR AE 2 E AR -
AR REFF A A EmZAR -

(c) Interest in a subsidiary company (Note 4)

BFEERT REZME 2R
LZEREE CORITREAESH
Percentage

of the issued

Number of  share capital of
issued ordinary the subsidiary
shares held company

5 5%

Non-controlling interests (Note 4)

Notes:

(1) These shares, representing approximately 57.50%
of the issued share capital of the Company as
at 31 March 2014, are held by Etin City Limited,
which is fully owned by Etin Tech Limited. Etin
Tech Limited is owned by Prof. Chan Chok Ki, Dr.
Chan Cheung Fat, Dr. Ma Chi Kit and Mr. Ho Ka
Ho in the proportion of approximately 45.86%,
26.96%, 15.99% and 11.19% respectively. As
Prof. Chan Chok Ki and Dr. Chan Cheung Fat
are entitled to exercise or control the exercise
of 30% or more of the voting power in general
meetings of Etin Tech Limited, they are deemed to
be interested in the entire shares in the Company
held by Etin City Limited.

(2) The share options are granted to the Directors
pursuant to the share option scheme adopted by
the Company, details of which are set out under
the header of “Share Option Scheme” below.

(3) The numbers of share options held and the
underlying shares were adjusted upon completion
of the open offer of the Company on 8 January
2013.

(4) The share representing approximately 5% of the
issued share capital of TeleEye Europe Limited held
by Dr. Ma Chi Kit.

Save as disclosed above, and other than a nominee share in
a subsidiary held by a Director in trust for the Group, at 31
March 2014, none of the Directors, the Chief Executive of
the Company nor their associates had any interests or short
positions in any shares, underlying shares or debentures of
the Company or any of its associated corporations.

10
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SHARE OPTION SCHEME

Share Option Scheme adopted on 28 October 2003
(the “2003 Option Scheme”)

Pursuant to a resolution passed on 28 October 2003, the
2003 Option Scheme was adopted to recognise and motivate
the contribution of the employees and to provide incentives
and help the Company in retaining its existing employees
and recruiting additional employees for a term of ten
years. The Directors may at its discretion grant options to
any employees, including executive (“Executive”) and non-
executive (“Non-Executive”) Directors, advisers, consultants,
agents, contractors, customers and suppliers of the Group to
subscribe for shares in the Company. Option may be granted
at a consideration of HK$1 and should be accepted within 5
business days from the date of grant. The option granted is
exercisable upon acceptance and payment of consideration
by the grantee and have a duration of 10 years from their
respective vesting dates.

The maximum number of shares in respect of which options
may be granted cannot exceed 10% of the issued share
capital of the Company on 28 October 2003. No option shall
be granted to a grantee if the total number of shares issued
and to be issued upon exercise of options granted and to be
granted under the 2003 Option Scheme in any twelve months
period up to and including the date of grant to such grantee
would exceed 1% of the issued share capital of the Company
for the time being in issue.

The subscription price shall not be less than the highest of (i)
the closing price of the shares of the Company as stated in
the Daily Quotation Sheet on the date of grant, which must
be a trading day; (i) the average closing price of the shares
of the Company as stated in the Daily Quotation Sheets for
the five trading days immediately preceding the date of grant;
or (iii) the nominal value of a share. Without prejudice to the
generality of the above, the Board of the Company may grant
options in respect of which the subscription price is fixed at
different prices.
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SHARE OPTION SCHEME (CONTINUED)

The following table discloses movements in the Company’s

share options under the 2003 Option Scheme as at 31 March
2014 and 30 June 2013:

R-E—IF
=A=+-—H
R-—B-—=%f
NA=t+RH2z#&&
BRITHEE Balance at
Exercise 31 March 2014
A price and
Date of grant per share 30 June 2013
T
HKS$
—ETMFENHAEA 2.28 53,516
4 August 2004
—E-TFEXAZ+=H 3.12 114,677
23 June 2010
—EEMFN\HEA 2.28 44,597
4 August 2004
—E-TFEXAZ+=H 3.12 114,677
23 June 2010
—ETENFENAMA 2.28 42,048
4 August 2004
—E-TFEXAZ+=H 3.12 114,677
23 June 2010
484,192
—ETMFNHAME@A 2.28 5,097
4 August 2004
—E-TFEXAZ+=H 3.12 38,226
23 June 2010
527,515
Exercisable at the end of the period 527,515
Weighted average exercise price HK$2.89 77T

ER_TEMFENANRR-_T-FTFXA-+=H
(L R AR AARR RN 2 WHmES
AR2.98ITKR398ETL - R-T—HF=A=+—
B RE-_ZFT=_FEREFISROBREL R
BRINBEEARRNZBEEETRMNZ3.9% (=ZF

—=%:39%) °

The closing price of the Company’s shares immediately before
4 August 2004 and 23 June 2010 (date of grant of the above
options) were HK$2.9 and HK$3.98, respectively. At 31 March
2014, the number of shares in respect of which options had
been granted under the 2003 Option Scheme represents
3.9% (2013: 3.9%) of the shares of the Company in issue at
that date.
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ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES
Other than the section headed “Share Option Scheme” as

described above, at no time during the nine months ended
31 March 2014 was the Company, its holding company or
any of its subsidiaries a party to any arrangements to enable
the Directors of the Company to acquire benefits by means of
the acquisition of shares in, or debentures of, the Company
or any other body corporate and none of the Directors, their
spouses or children under the age of eighteen, had any rights
to subscribe for securities of the Company, or had exercised
any such rights during the nine months ended 31 March
2014,

SUBSTANTIAL SHAREHOLDERS

Other than the interests disclosed in the section headed

“Directors’ and Chief Executives’ Interests in Shares and Share
Options”, the register of substantial shareholders maintained
by the Company pursuant to Section 336 of the SFO discloses
no person as having a notifiable interest or short position
in the issued share capital of the Company, as at 31 March
2014.

COMPETITION AND CONFLICT OF INTERESTS

The Directors believe that none of the Directors nor the

management shareholders of the Company (as defined in
the GEM Listing Rules) had an interest in a business, which
competes or may compete with the business of the Group or
any other conflicts of interests which any such person has or
may have with the Group.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES
During the period under review, neither the Company nor

any of its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

During the nine months ended 31 March 2014, the
Company has adopted a code of conduct regarding securities

transactions by directors on terms no less exacting than the
required standard of dealings set out in Rules 5.48 to 5.67
of the GEM Listing Rules. Having made specific enquiry of all
Directors, all Directors confirmed they have complied with
the required standard of dealings and the code of conduct
regarding securities transactions by Directors adopted by the
Company.
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AUDIT COMMITTEE

The audit committee has four members comprising three
independent (“Independent”) Non-Executive Directors,
namely, Mr. To Ka Ho, Prof. Siu Wan Chi and Prof. Ching Pak
Chung and one Non-Executive Director, namely, Dr. Chan
Cheung Fat.

The primary duties of the audit committee are to review the
Company’s annual report and financial statements, quarterly
reports and half-yearly report and to provide advice and
comments thereon to the Board. The audit committee will
also be responsible for reviewing and supervising the financial
reporting and internal control procedures of the Group.

The audit committee has reviewed the draft of this report and
has provided advice and comments thereon.

REMUNERATION COMMITTEE
The remuneration committee has three members comprising

two Independent Non-Executive Directors, namely, Prof. Siu
Wan Chi and Prof. Ching Pak Chung and one Non-Executive
Director, namely, Dr. Chan Cheung Fat.

The primary duties of the remuneration committee are to
formulate and make recommendations to the Board on the
Company’s policy and structure for all the remuneration
of the Directors and senior management and on the
establishment of a formal and transparent procedures for
developing policy on such remuneration.

NOMINATION COMMITTEE

The nomination committee has three members comprising

two Independent Non-Executive Directors, namely, Prof.
Siu Wan Chi and Prof. Ching Pak Chung and one Executive
Director, namely, Prof. Chan Chok Ki.

The primary duties of the nomination committee are to select
and nominate individuals for directorship as well as making
recommendations to the Board on nomination policy.

By order of the Board
PROF. CHAN CHOK KI
Chairman and Chief Executive Officer

Hong Kong, 14 May 2014

As at the date hereof, the Executive Directors are Prof. Chan
Chok Ki (Chairman of the Company), Dr. Ma Chi Kit and Mr.
Ho Ka Ho, the Non-Executive Director is Dr. Chan Cheung Fat;
and the Independent Non-Executive Directors are Mr. To Ka
Ho, Prof. Siu Wan Chi and Prof. Ching Pak Chung.
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