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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM”) OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate companies to which a higher investment
risk may be attached than other companies listed on the
Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and
should make the decision to invest only after due and
careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more
suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM,
there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities
traded on the Main Board of the Stock Exchange and no
assurance is given that there will be a liquid market in
the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock
Exchange of Hong Kong Limited take no responsibility for
the contents of this report, make no representation as to its
accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Runway
Global Holdings Company Limited (the “Company” and
together with its subsidiaries, the “Group”) collectively and
individually accept full responsibility, include particulars given in
compliance with the Rules Governing the Listing of Securities
on GEM of the Stock Exchange (the “GEM Listing Rules”) for
the purpose of giving information with regard to the Company.
The Directors, having made all reasonable enquiries, confirm
that to the best of their knowledge and belief the information
contained in this report is accurate and complete in all material
respects and not misleading or deceptive, and there are no
other matters the omission of which would make any statement
herein or this report misleading.

This report will remain on the “Latest Company
Announcements” page of the GEM website at
www.hkexnews.hk for at least seven days from the
date of its publication and the Company’s website at
www.runwayglobal.com.
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Summary

(EE

HE-_Z-WE=A=+—HIL=1A
A :

For the three months ended 31 March 2014

the revenue increased by approximately 17.7%,
from approximately HK$41,240,000 for the three
months ended 31 March 2013 to approximately
HK$48,521,000 for the three months ended 31
March 2014. The increase in revenue for the period
was mainly attributable to the gentle economic
recovery of the North America, which is the principal
market of the Group;

loss attributable to the owners of the Company
for the three months ended 31 March 2014 was
approximately HK$1,979,000 (three months ended
31 March 2013: profit attributable to the owners of
the Company HK$1,318,000), the change from profit
for the three months ended 31 March 2013 to loss
for the three months ended 31 March 2014 was
mainly attributable to decrease in net fair value gain
of derivative financial instruments from approximately
HK$3,335,000 for the three months ended 31 March
2013 to approximately HK$406,000 for the three
months ended 31 March 2014;

the Board of Directors of the Company (the “Board”)
does not recommend the payment of any interim
dividend in respect of the three months ended 31
March 2014.
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Unaudited Condensed Consolidated Statement of

Comprehensive Income

AEEZERGSEEBRER

For the three months ended 31 March 2014 #HZ—ZT—NF=-A=+—HIE={EA

2014 2013
HK$’000 HK$’000
FEx FAT
Revenue L'ON 3 48,521 41,240
Cost of sales SHE AR (38,447) (32,380)
Gross profit EF 10,074 8,860
Other income and gains E AU A Rz 4 1 3
Changes in fair value of derivative T4 & & TAH)
financial instruments NFEZE) 406 3,335
Selling and distribution expenses  $H& &7 #HE A (4,999) (3,881)
Administrative expenses THRAX (7,853) (6,843)
Finance costs A& R AR (90) (83)
(Loss)/Profit before BRETSHAT
income tax (B518)/ %R (2,461) 1,391
Income tax credit/(expense) Fris®ige / (AX) 5 482 (73)
(Loss)/Profit for the period RATEAR AR
attributable to the owners RNEAR (1R)/ %7
of the Company (1,979) 1,318
Other comprehensive income, N2 TR AEM
net of tax, attributable to Hth 2wk
the owners of the Company (BrBifR)
Item that may be reclassified AREZEHDE
subsequently to profit or loss: ZEiE#FMIER :
Exchange (loss)/gain on translation & /BN EIEH 75
of financial statements HMERAMEN,
of foreign operations (E518)/ Was (303) 692

BWERERAERAR © =



Unaudited Condensed Consolidated Statement Of Comprehensive Income (Continued)
RECEZERGFEE2ENER (B)

For the three months ended 31 March 2014 #HZ—_ZT—NF=-A=+—HIE={@A

2014 2013

HK$°000 HK$’000
FEx THAIT

Total comprehensive income A FIHEE AL

for the period attributable AEEEE

to the owners E=F ot

of the Company (2,282) 2,010
(Loss)/Earning per share AN BEE AEL

attributable to the owners gk (F18)/ 2R 7

of the Company

Basic and diluted (loss)/earning ~ SRREAR R#EE
per share (HK cents) (B18)/ &F (BL) (0.33) 0.29
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Notes

By Rt

For the three months ended 31 March 2014 #Z—_ZT—NF=-A=+—HIE={@A

Corporate Information

The Company was incorporated as an exempted
company with limited liability in the Cayman Islands
on 19 June 2013. The registered office of the
Company is at the offices of Codan Trust Company
(Cayman) Limited, Cricket Square, Hutchins Drive,
PO Box 2681, Grand Cayman, KY1-1111, Cayman
Islands. The Group is principally engaged in
designing, manufacturing and trading of apparels.
There were no significant changes in the Group’s
business operation during the period.

Pursuant to a group reorganisation completed
on 22 November 2013 (the “Reorganisation”) to
rationalise the group structure in preparation for the
listing of the Company’s shares on the GEM of the
Stock Exchange, the Company became the holding
company of the Group. Details of the Reorganisation
are set out in the prospectus of the Company dated
27 November 2013. The Company’s shares were
listed on the GEM by way of placing on 3 December
2013 (the “Listing Date”).

NAEH

AREIRZE—=FA+tAh
AEREMHEEMK L RER
RBERAF o AR EH) G
EENI A Codan Trust Company
(Cayman) Limited &9 # £ &z - #th
H /& Cricket Square, Hutchins
Drive, PO Box 2681, Grand
Cayman, KY1-1111, Cayman
Islands © A& B F EHR EHK
HEt - RHERES - AEEK
E¥BEERNPRmERFE) o

BIEABEEEREBEHAR
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T—=F+—HA=Z+tHHA
RER - RRANRONR=Z
—ZF+_A=ZBUREFR
REIZER E™ ([ LB -
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Notes (Continued)
MisT (4R

For the three months ended 31 March 2014 #HZ—_ZT—NF=-A=+—HIE={@A

Basis of Preparation

The unaudited condensed consolidated financial
statements have been prepared in accordance with
Hong Kong Financial Reporting Standards, which
collective terms include all applicable individual
Hong Kong Financial Reporting Standards, Hong
Kong Accounting Standards and Interpretations
issued by the Hong Kong Institute of Certified
Public Accountants. The unaudited condensed
consolidated financial statements also include the
applicable disclosure requirements of the Hong Kong
Companies Ordinance and GEM Listing Rules.

The accounting policies used in the preparation of
the unaudited condensed consolidated financial
statements are consistent with those used in the
preparation of the Group’s annual financial statements
for the year ended 31 December 2013.

The financial statements are presented in Hong Kong
dollar (‘HK$”) which is also the functional currencies
of the Company. All values are rounded to the nearest
thousand except when otherwise indicated.

Revenue

Revenue, which is also the Group’s turnover,
represents the sales of apparels, net of return,
discounts, rebate and sales related taxes, during the
period.

mREXE

AREZERZE M BRERT)
RREARBREER (ER
BEREEEMAEEMI
PrEE R ER BB HEE
- BB EN(EEESR
EAD Rl REL - ARE
LERARSMBRERTERE
AR EERD M AIER £ AR R
EERBERE

REAREZBARE M B R
KAz RRERFERN
SEBE_ZT—=%+2-A4
St HALFEZFEYHBR
K-

MBMRUAARA N EH
B (B 25 - BmEHE
RSN MESREIRBRERE
ST TRIEL

L'ON

WA (B AREENEXRRE) 5
REIAR A HERKALRA
YERMERE M- @M
HIHEROBIA
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Notes (Continued)
st (%)

For the three months ended 31 March 2014 #HZ—_ZT—NF=-A=+—HIE={@A

4. Other Income and Gains 4. HMKR ARz

For the three months
ended 31 March
BZ=HA=t+-—H

WF={EA

2014 2013
HK$°000
FHT

Interest income all
Sundry income MEER 1 —

5. Income Tax (Credit)/Expense 5. F8% (E&)/ BX

For the three months
ended 31 March

BE=A=1+—H
IE={EA
2014 2013
HK$'000 HK$'000
FEx FAT
Current income tax B BNHAFT 886
charged for the period: B :

Hong Kong profits tax BERBFEH - 371

The People’s Republic of R BIZEATEH
China (the “PRC”) enterprise ([ 1R2EFT15H1 )
income tax (“EIT”) - —

United States Federal EE): R
corporate income tax FRrigat 8 14
8 385
Deferred tax credited EIEER IR S
for the period (490) (312)
(482) 73

EYERERERAT « —T-NEE-SELEHE [



Notes (Continued)

BiisE (&)

For the three months ended 31 March 2014 #HZ—_ZT—NF=-A=+—HIE={@A

5. Income Tax (Credit)/Expense Continued)

@

(ii)

(iii)

British Virgin Islands (“BVI”) and the
Cayman Islands income tax

Pursuant to the rules and regulations of the
BVI and the Cayman Islands, the Group is not
subject to any taxation under these jurisdictions
during the three months ended 31 March 2014
(three months ended 31 March 2013: nil).

Hong Kong profits tax

Hong Kong profits tax is calculated at 16.5%
(three months ended 31 March 2013: 16.5%)
on the estimated assessable profits for the
period for a subsidiary incorporated in Hong
Kong.

PRC EIT

PRC EIT is provided at 25% (three months
ended 31 March 2013: 25%) on the estimated
assessable profits for the period for a subsidiary
in the PRC.

5. Fr88 (ER)/ B )

0]

(i)

(iii)

KEEREHR (RE
HERES]) RASH
BREH

RERBEB RS RH
SHBNRUMER - &K
SERBE_T-—HF=
A=+—RHIF=@EANE
BB ERAER TH
FEREBE(HE-T—=
FZA=t+—BIE=@
H: ) -

ERFER

FEMNBRRERBEM
BB ARNBRE_T
—HE=A=+—HI=
18 A B0 il 5t R T A Y
165%(BE_Z— =%
ZRA=+T—BIE=fEA:
16.5%) 5T & o

BT EH

HR R TSR TR
WMEAREHE TN
F=ZA=+—HL=M{@
B aT R BE R &
5% (HE-_TE—=%¢=
A=+—HBLE=@EA":
25%) FHiR#fE -
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Notes (Continued)

BitsE (&)

For the three months ended 31 March 2014 #HZ—_ZT—NF=-A=+—HIE={@A

5. Income Tax (Credit)/Expense Continued)

(iv) PRC withholding income tax

(v)

Pursuant to the Detailed Implementation
Regulations for implementation of the new
Corporate Income Tax Law issued on 6
December 2007, a 10% withholding income
tax is levied on the dividends remitted by the
companies established in the PRC to their
foreign investors starting from 1 January 2008.
Dividends coming from the profits generated
by the PRC companies after 1 January 2008
are subject to this withholding income tax. The
withholding income tax rate applicable to the
Group is 5% (three months ended 31 March
2013: 5%).

United States Federal corporate income
tax

United States Federal corporate income tax
is calculated at 15% (three months ended
31 March 2013: 15%) for the period on the
estimated assessable profits for a subsidiary
incorporated in the United States of America.

6. Dividends

(a)

Dividend payable to the owners of the
Company attributable to the period:

No dividend was paid or proposed to the owners
of the Company during the three months ended
31 March 2014, nor has any dividend been
proposed since the end of reporting period and
up to the date of this report.

5. Fr8H GER)/BXX )

(iv)

v)

HERMNAEH

BER-ZZ+F+=A
NBEGHIFTEEMESH
EEBIES BTN
F—H—B#  HYES
B AvE: ONSIIEE =29
EEB IR EEU10%
WIEINFAER - RZTT
NF—A—B&FERAA
AR M TS PR B AR BB B
MBIMAER A5 H
HRAMNBHNAEHEA
5% (BE-Z—=F=#
=t+—HAIE=@A : 5%) °
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EEBBLEMBRIL
A 35 B 5 M AR SZ A B
ARIBEZZ—NF=A
=+—BIE=@EANE
JERBLE T K 15% (B =
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6! Hi/%\
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Notes (Continued)

BiisE (&)

For the three months ended 31 March 2014 #HZE—-Z

6.

Dividends (Continued)

(b) Dividends declared and paid to the
then owners of a subsidiary of the
Company prior to the completion of the
Reorganisation:

During the three months ended 31 March 2013,
a subsidiary of the Company declared and paid
interim dividends of HK$0.13 per ordinary share
(totaling HK$390,000) to its then owners prior
to the completion of the Reorganisation.

(Loss)/Earning Per Share

The calculations of basic (loss)/earning per share
are based on the loss attributable to the owners
of the Company for the three months ended 31
March 2014 of approximately HK$1,979,000 (three
months ended 31 March 2013: profit attributable to
the owners of the Company HK$1,318,000) and the
weighted average of 600,000,000 shares in issue
during the three months ended 31 March 2014 (three
months ended 31 March 2013: the weighted average
of 450,000,000 shares).

Diluted (loss)/earning per share were same as the
basic (loss)/earning per share as there were no
dilutive potential ordinary shares in existence during
the three months ended 31 March 2014 and 2013
respectively.

—HE=ZA=+—RHIL=EA

6. RE @

(b) REAZRASERRIK
NFFALTMBELTN
ERNEEANKRE

REE=ZZT—=%F=A
—+—BLt=@A K
AR B AR EHTK
AIRAEEREEATIRR
ﬁﬁ¢%ﬁgtﬂ TR
0.13 77T (4851 390,000 /#
TT) °

SR (BER) &8F

EREN(EBE) AFTR
BHE-_Z-NE=A=+—

=@AXRREE AEMR
/&5 48 491,979,0007% T (& &
—E-=ZFZA=Z+—HI=
@A : ARl A AENE S
1,318,000 7v) k& E =
T-ME=ZA=+—BI1 =
R B BTG A MEFHIH
600,000,000 (HE=-T—=
FZRA=+—BL=@A
&5 81450,000,0008% ) 5+ -

ERrEz—_ZT—NFE=H
=+—HIE=EARHEE=F
—=f=A=+—HIE=EA
A EERBEE]ES LT E
B - EREE (BE) &F
ZSRSHRER (BB) BF -
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Notes (Continued)

BitsE (&)

For the three months ended 31 March 2014 #HZ—_ZT—NF=-A=+—HIE={@A

8. Reserve 8. f#iE
Share  Merger Statutory Translation Retained
premium  reserve reserve  reserve earnings
RIVEE GHEE LERE RERE REBR7
HK$'000 HK$'000 HK$000 HK$000 HK$'000
TEr FTEr  FTET  FTET T
At 1 January 2013 RZZ-=%—A-H — - 1,235 5,465 47,025 53,725
Profit for the period HRTER - - - - 1,318 1,318
Other comprehensive Hth2Eka
income
— Exchange gain on — BREBINER
translation of financial Eip el
statements of foreign B 5 Mhaa
operations - - - 692 - 692
Total comprehensive BE2ERREE
income for the period - - - 692 1,318 2,010
Transaction with owners HEEAZRS
— Profit distribution — FRTEER
prior to the listing 2k (HiE6(0)
(note 6(b) - - — — (390) (390)
At 31 March 2013 RZZ—=%F
=A=f+-H - = 1,235 6,157 47,953 55,345
At 1 January 2014 RZZ-NE—A—-H 40,690 2,988 1,719 6,188 39,680 91,265
Loss for the period HEEE - - - - {1,979 (1,979
Other comprehensive Hiv2EkES
income
— Exchange loss on — BEBINER
translation of financial g sie il
statements of foreign EHEE
operations — — — (303) — (303)
Total comprehensive HEEEREEE
income for the period - - — (303) (1,979) (2,282)
At 31 March 2014 RZT-WE
ZA=t+-H 40,690 2,088 1,719 5,885 37,701 88,983
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Management Discussion and Analysis

BEENWR DN

Business Review

The Group is principally engaged in designing,
manufacturing and trading of apparels with a focus on
women’s fashion outerwear such as coats and jackets,
dresses, activewear, pants and jeans.

The Group’s turnover is principally derived from the sales of
apparel products. The Group’s products can be classified
into two categories, namely, private label products and own
brand products. Private label products are those designed
and manufactured under the private labels owned or
specified by the Group’s customers, while own brand
products are those designed and manufactured under the
Group’s proprietary labels.

Revenue

The revenue increased by approximately 17.7%, from
approximately HK$41,240,000 for the three months ended
31 March 2013 to approximately HK$48,521,000 for
the three months ended 31 March 2014. The increase in
revenue for the period was mainly attributable to the gentle
economic recovery of the North America, which is the
principal market of the Group.

Selling and Distribution Expenses

Selling and distribution expenses mainly consist of (i) import
duty; (i) transportation costs for delivery of the products;
(ili) rental costs of our showroom; and (iv) staff cost for our
sales representatives. The selling and distribution expenses
for the period increased by approximately 28.8%, from
approximately HK$3,881,000 for the three months ended
31 March 2013 to approximately HK$4,999,000 for the
three months ended 31 March 2014, which was in line with
increase in revenue for the period.

E 3 E)

AEEEBRFRXERNRT - 2
EREBS  FHLRE MK Mo
ERGE  EHE  KBR - RWE
AT -

AEENEXRTIRREHEMKE
m e AEEMERA D BMARE - A
HEEREAAREES - BEER
ERAREEPREIIEENNLE &
MERETEUENER - MEAmEER
AREAREEEMmES TR ME
EHEmM

WA

SERAEENETEMS  LEM
BREERMEE  HAKREER
BEEREBITIRE R BEHE
—E-ZF=ZA=+—HIL=@A
#941,240,000B T A ZH = =
T-MF=A=+—HIE=M@AL
48,521,00078 7T °

HERDHER

HENMDHERTIZEE () AHEE
B () ARNEREERER (i) 3]
PRI ENEZF S KV HER
RMETRA RHANELENHE
ROHER LT 4288%  HEE
—E—=F=A=+—HI=fEA
#)%3,881,0008 T FAZEHEZ
—ME=ZA=1T—-HIE=EANR
4,999,000/ 7T » 2 K FRIERAFLT o
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Management Discussion and Analysis (Continued)

Administrative Expenses

Administrative expenses primarily consist of (i) staff costs;
(i) rental expenses; (iii) bank charges and (iv) depreciation
of property, plant and equipment. The administrative
expenses for the period increased by approximately 14.8%,
from approximately HK$6,843,000 for the three months
ended 31 March 2013 to approximately HK$7,853,000 for
the three months ended 31 March 2014.

Loss for the Period Attributable to the
Owners of the Company

Loss attributable to the owners of the Company for the
three months ended 31 March 2014 was approximately
HK$1,979,000 (three months ended 31 March 2013: profit
attributable to the owners of the Company HK$1,318,000),
the change from profit for the three months ended 31
March 2013 to loss for the three months ended 31 March
2014 was mainly attributable to decrease in net fair value
gain of derivative financial instruments from approximately
HK$3,335,000 for the three months ended 31 March 2013
to approximately HK$406,000 for the three months ended
31 March 2014.

ERENREON ()

THRX

THRAZETERFENE KA (i)
HeRMZ RTER: RivY
¥ BEREBITE REREE
MITEHAEZ EAX148%  HEZE
—E—=F=ZA=+—HIL=@A
#)56,843000 8 L EAEHE-Z
—NFE=ZA=+—HAL=EA%A
7,853,00078 7T ©

gﬂﬂ%ﬁk@ﬁ¢%ﬁ§
BE-T-WMFE=ZA=+—-AL=

1Iﬁ$/\7%ﬁ)\f§fﬁl§ﬂﬁﬁ'ﬁ%@
1,979,000 - MBE-_T—=4F
—A=t+t—HLE=FAREZEAR
AR AEEE T /491,318,000
fE HEBEZE-Z—=F=A=+—H

—EAEENEAERE_—T—Y
g:ﬂ:JF*EUJ:: & A 815 E518 -
FEREMTESRTANAFEE
BREHEETY® BB E_S—=
F=A=+— E|J£_1.)E]E‘Jﬁ' ,']
3,335,000 iz TREHZE
—FE=A=+—HiIt= 1.)5]?5' f\']
406,000 BT R FTER ©
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Other Information

Hib&¥

Directors’ and Chief Executive’s
Interests and Short Positions in Shares,
Underlying Shares and Debentures

As at 31 March 2014, the interests of the Directors and
chief executive of the Company in the shares, underlying
shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) which were
required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they
were taken or deemed to have under such provisions of
the SFO), or were required pursuant to section 352 of the
SFO, to be entered in the register referred to therein, or
were required, pursuant to Rules 5.46 to 5.67 of the GEM
Listing Rules, to be notified to the Company and the Stock
Exchange were as follows:

Long positions in shares of the Company

Capacity/nature of interest

EEME

=87

Mr. Hubert Tien
Mg LA

Interest in controlled corporation
(Note 1)

XEE R (1)

Interest in controlled corporation
(Note 2)

SEAERER (M2)

Mr. Farzad Gozashti
Farzad Gozashti 5t 4=

EERFETHRAERR
7 HEROREEEPH
EENXR

RZE—WFE=RA=+—8 ' &AR7H
EERTBTRABRARRAIREMR
HEE (EERRBES LG ([F
FMEFEIEG])) EXVED) MG -
RARR 1 M (B 3 R M B IR IR B 5 & AP
EIEBIEXVEE7 R8DIMREAM
EANA KB AER (BERS
BEFESMAEKRINZSEXHE
R BB ER LAR) SR
B F LRGN 352 6H AR
SR ZAIGFT LB RO R A R ¢ SR
BEIZER EMAR RIS 5.46 22 5.67 &
REANE AR F R FTH RS
T

RAEATRGBNEFE
Number of Percentage of
shares interests
B EE EEFIL
225,000,000 37.5%
225,000,000 37.5%
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Directors’ and Chief Executive’s
Interests and Short Positions in Shares,
Underlying Shares and Debentures
(Continued)

Long positions in shares of the Company
(Continued)

Notes:

1. These shares are held by All Divine Limited, which is wholly
owned by Mr. Hubert Tien. By virtue of the SFO, Mr. Hubert Tien
is deemed to be interested in the 225,000,000 shares under the
SFO.

2. These shares are held by Fortune Zone Global Limited, which is
wholly owned by Mr. Farzad Gozashti. By virtue of the SFO, Mr.
Farzad Gozashti is deemed to be interested in the 225,000,000
shares under the SFO.

Save as disclosed above, as at 31 March 2014, none of
the Directors or chief executive of the Company had any
interests or short positions in the shares, underlying shares
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO)
which would have to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which
he was taken or deemed to have under such provisions of
the SFO) or which was required, pursuant to section 352 of
the SFO, to be entered in the register referred to therein, or
pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules to
be notified to the Company and the Stock Exchange.

Other Information (Continued)
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Other Information (Continued)

HEH (8)

Substantial Shareholders’ and Other
Persons’ Interests and Short Positions
in Shares, Underlying Shares and
Debentures

As at 31 March 2014, so far as it was known by or
otherwise notified to any Directors or the chief executive
of the Company, the particulars of the corporations or
persons (other than the Directors or the chief executive
of the Company) which had 5% or more interests in the
shares and the underlying shares as recorded in the
register kept under section 336 of the SFO were as follows:

Long positions in shares of the Company

Capacity/nature of interest

FERREREMALIRE
17~ HERO R EEENE
59589}

RIZE-—MOF=A=+—0 " EEM[
EERARNREZTHABPIAEIA
Hip TAEHNE - REEHFLPE R
P15 336 1R F EH B MR
A& An R AR R A 17 5% 3k LA ERE AR B90K
Bk AL (ARFEERETETHA
BERSN) HBmT

RAXRRBOER

Number of Percentage of

shares interests

RE B BB

51, fEmtE
All Divine Limited Beneficial owner
E=mMAA
Fortune Zone Beneficial owner
Global Limited EnEEA
Ms. Sallie Gozashti Interest of spouse (Note 1)

Sallie Gozashti Z+ fcfBiEzs (FeE1)

Note:

1. As Fortune Zone Global Limited is wholly and beneficial owned by
Mr. Farzad Gozashti, Ms. Sallie Gozashti, being the spouse of Mr.
Farzad Gozashti, is deemed to be interested in the 225,000,000
shares held by Fortune Zone Global Limited under the SFO.

225,000,000 37.5%
225,000,000 37.5%
225,000,000 37.5%

B

1. th 74 Fortune Zone Global Limited F
Farzad Gozashtit A 2 E B A -
Sallie Gozashti Z 1 /& Farzad Gozashn
SHERBS - ARBE S RAER -
1R A4 Fortune Zone Global L|m|ted
Fi78 #9225,000,000 A&A% 15 2 25
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Substantial Shareholders’ and Other
Persons’ Interests and Short Positions
in Shares, Underlying Shares and
Debentures (Continued)

Long positions in shares of the Company
(Continued)

Save as disclosed above, as at 31 March 2014, the
Directors were not aware of any other persons/entities
(other than the Directors or chief executive of the Company)
who had interests or short positions in the shares or
underlying shares of the Company, its Group members or
associated corporations which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO or which were recorded in the register
required to be kept by the Company under Section 336 of
the SFO.

Share Option Scheme

The share option scheme enables the Company to
grant options to any full-time or part-time employee of
the Company or any member of the Group (the “Eligible
Participant”) as incentives or rewards for their contributions
to the Group, the Company conditionally adopted a
share option scheme (the “Scheme”) on 22 November
2013 whereby the Board are authorised, at their absolute
discretion and subject to the terms of the Scheme, to grant
options to subscribe for the shares of the Company to the
Eligible Participant. The Scheme will be valid and effective
for a period of ten years commencing from the Listing
Date.

Other Information (Continued)
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Other Information (Continued)

HEH (8)

Share Option Scheme (Continued)

As at the date of this report, the total number of shares
available for issue under the Scheme is 60,000,000
shares, representing 10% of the issued share capital of the
Company.

Since the adoption of the Scheme and during the three
months ended 31 March 2014, no share options were
granted, exercised, lapsed or cancelled, and as at 31
March 2014, no share options under the Scheme were
outstanding.

Competition and Conflict of Interests

None of the Directors or substantial shareholders of
the Company or any of their respective associates has
engaged in any business that competes or may compete
with the business of the Group or has any other conflict of
interests with the Group during the reporting period.

Compliance Adviser’s Interests

As at 31 March 2014, except for the compliance adviser’'s
agreement entered into between the Company and Messis
Capital Limited, the Company’s compliance adviser, on
26 November 2013, neither the Company’s compliance
adviser nor its directors, employees or associates had any
interest in the share capital of the Company or any member
of the Group (including options or rights to subscribe for
such securities) as notified by the Company’s compliance
adviser.
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Code on Corporate Governance
Practices

The Company is committed to achieving high standards
of corporate governance to safeguard the interests of
its shareholders and to enhance corporate value. The
Company’s corporate governance practices are based on
the principles and code provision as set out in the Code on
Corporate Governance Practices (“CG Code”) in Appendix
15 to the GEM Listing Rules.

Throughout the reporting period, the Company has
complied with the CG Code with the exception from the
deviation from the CG Code provisions A.1.8 as explained
below:

Under the CG Code provision A.1.8, the Company should
arrange appropriate insurance cover in respect of legal
action against its Directors. No insurance cover has been
arranged for the Directors up to the date of this report
since the Directors take the view that the Company shall
support Directors arising from corporate activities.

Directors’ Securities Transactions

The Company has adopted Rules 5.48 to 5.67 of the
GEM Listing Rules as the code of conduct for dealing in
securities of the Company by the Directors (the “Required
Standard of Dealings”). The Company has confirmed,
having made specific enquiry of the Directors, all the
Directors have complied with the Required Standard of
Dealings throughout the three months ended 31 March
2014.

Other Information (Continued)
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Other Information (Continued)

HEH (8)

Audit Committee

The Board has established an audit committee on
22 November 2013 with written terms of reference in
compliance with the CG Code as set out in Appendix 15
to the GEM Listing Rules. The audit committee consists
of three independent non-executive Directors, namely, Mr.
Lai Man Sing, Mr. Tang Tsz Kai, Kevin and Mr. Tang Shu
Pui, Simon. Mr. Lai Man Sing is the chairman of the audit
committee. The unaudited consolidated results of the
Group for the three months ended 31 March 2014 have
been reviewed by the audit committee members who have
provided advice and comments thereon.

Purchase, Redemption or Sale of the
Company’s Listed Securities

Neither the Company nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities
during the three months ended 31 March 2014.

By order of the Board
Runway Global Holdings Company Limited
Hubert Tien
Chairman

Hong Kong, 7 May 2014

As at the date of this report , the executive directors are
Mr. Hubert Tien and Mr. Farzad Gozashti, and the
independent non-executive directors are Mr. Lai Man Sing,
Mr. Tang Shu Pui, Simon and Mr. Tang Tsz Kai, Kevin.
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