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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM”) OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate
companies to which a higher investment risk may be attached
than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in
such companies and should make the decision to invest only after
due and careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited to
professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is
a risk that securities traded on GEM may be more susceptible to
high market volatility than securities traded on the Main Board of
the Stock Exchange and no assurance is given that there will be a
liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take
no responsibility for the contents of this report, make no representation
as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of China Natural
Investment Company Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on GEM (the
“GEM Listing Rules”) for the purpose of giving information with regard
to the Company. The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and belief the information
contained in this report is accurate and complete in all material respects
and not misleading or deceptive, and there are no other matters the
omission of which would make any statement herein or this report
misleading.
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On behalf of the board of directors (the “Board”), | am pleased to
present the audited annual results of the Company and its subsidiaries
(the “Group”) for the year ended 30 June 2014 (the “Year”).

BUSINESS REVIEW

For the Year, the Group’s major business includes (i) processing and
trading of fluorite products, (ii) trading of other mineral products,
(iii) provision of advertising and public relations services, (iv)
the manufacturing and sale of pharmaceutical products and (v)
investment holding.

Fluorite Processing and Trading Business

On 31 July 2013, the Group completed the acquisition (the
“Acquisition”) of a fluorite processing and trading business located
in Outer Mongolia, namely Sino-Mongolia Fluorspar Mining Co.,
Ltd (together with its subsidary, the “Sino-Mongolia Group”). Total
consideration paid for the Acquisition amounted to HK$69,000,000
(pursuant to the sales and purchase agreement and the supplemental
agreement entered into between the Group and the Vendors on 7 May
2012 and 23 September 2014, respectively). The goodwill arising from
the Acquisition (calculated as the difference between the consideration
paid by the Group and the fair values of the Sino-Mongolia Group as
at the date of completion) amounted approximately HK$28,751,000,
and the results of Sino-Mongolia Group has been consolidated to the
Group's accounts with effect from 1 August 2013.

Fluorite, also known as fluorspar, is a kind of ore mainly comprising
calcium fluoride (CaF,), which is a basic raw material for downstream
metallurgical, fluorine chemical and other industries. The recoverable
reserve of fluorite in Outer Mongolia ranks number four in the world.
The entering into the fluorite processing and trading business will
allow the Group to explore fluorite and other natural resources in
Outer Mongolia and the People’s Republic of China (“PRC").

During the Year, due to the continuing low selling price of fluorite
powder (with content of CaF, up to 97%) and the raw fluorite ores
(with content of CaF, ranging from 65% to 90%) in the market, total
revenue from the fluorite processing and trading business amounted
to approximately HK$23,286,000 which accounted for 8.5% of the
Group's total revenue. In view of fact that the processing costs of
fluorite powder are relatively higher than the extraction cost of fluorite
ores (with high content of CaF)), the management has decided to
conduct the exploration works on one of the two mines owned by the
Sino-Mongolia Group, it is expected that the extraction of fluorite ores
from the mine will commence in the second quarter of calendar year
2015 if the outcome of the exploration is positive.

Due to the scarcity of fluorite in the world and its multi-applications
in various industries, the management is confident that the fluorite
processing and trading business will be beneficial to the Group in the
long run.
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n's Statement

Trading of Other Mineral Products

During the Year, the Group has set-up a new business segment, which
involves in the trading of mineral products other than fluorites in PRC,
mainly zinc and aluminum ingots. The establishment of the trading of
mineral products would assist the Group to expand the sales network
in the trading of fluorite products. The Group's trading of other mineral
products recorded revenue of approximately HK$213,156,000, which
accounted for 78.3% of the Group’s total revenue for the Year.

Advertising and Public Relations Business

Hong Kong is the world’s leading financial centre with the more
dynamic growth of the Asian economies, the demand for financial
services is still blooming and the public relations industry is
continuously growing, and at the same time, the competition in this
industry is fierce.

PR Asia Consultants Limited (“PR Asia”) devises and implements
effective business and marketing strategies from a communication
perspective for its clients, with a view to enabling them to successfully
achieve brand-building and establish an appropriate image to the
targeted customer base. It also provides training, through simulating
different scenarios of TV and print media interviews, to its clients for
different kinds of interviews, media conferences and promotion events
to ensure that the key messages are communicated from its clients
to the public. PR Asia has continued to experience steady growth and
contribute stable source of income to the Group. For the Year, the
Group's provision of advertising and public relations services recorded
revenue of approximately HK$30,366,000, representing an increase of
39.0% as compared with the previous year and accounted for 11.2% of
the Group’s total revenue.

Manufacturing and Sale of Pharmaceutical Products Business

As the pharmaceutical industry in Hong Kong continues to be very
challenging, in view of the unsatisfactory loss-making results of
the business in previous years, the Group disposed Kingston Group
Holdings Limited and its subsidiaries in November 2013 and entered
into a memorandum of understanding between Island Kingdom
Company Limited (an indirect wholly-owned subsidiary of the
Company), as vendor, and an individual independent third party, as
purchaser, in relation to the possible sale and purchase of the entire
issued share capital of Vida Laboratories Limited (an indirect wholly-
owned subsidiary of the Company) on 18 July 2014, which represents
the remaining pharmaceutical business of the Group. No definitive
agreement has been entered up to the date of this report. During the
Year, the Group’s manufacturing and sale of pharmaceutical products
recorded a revenue of approximately HK$5,392,000, representing a
decrease of 75.9% as compared with the previous year and accounted
for 2.0% of the Group's total revenue.
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Investment in Held-for-trading Security

The Company had held-for-trading investment in a listed security
in Hong Kong, the market values amounted to approximately
HK$13,000,000 as at 30 June 2014. During the Year, a loss of
approximately HK$731,000 was recorded. The investment in listed
securities is one of the treasury policies of the Group for the use of
certain surplus funds retained by it.

OUTLOOK

Looking forward, we expect the global economic environment will
remain uncertain and the competition will still be fierce in Hong Kong
in the coming year. To diversify the Group's investment strategy and
to penetrate into new stream of business segments with potential will
be one of the ways for the Group to maintain its stable growth and
competitive. Due to the increasing operating costs and geographical
limitation on the customers base, it will be difficult for expansion of
the Group’s traditional business. Following the completion of the
acquisition of the fluorite processing and trading business in July
2013 and the establishment of the new trading business in mineral
products during the Year, it provides a good opportunity for the Group
to develop its business into natural resources related industries in
the future for the purpose of broadening the income sources. The
management will continue to modify the Group’s investment portfolio
to ensure its stable growth and the maximization of shareholders’
value.

APPRECIATIONS

On behalf of the Board, | wish to express my sincere gratitude to
our shareholders, customers, suppliers, bankers and other business
associates of the Group for their continued support; and also to
every Director, the management team and all staff for their valuable
contribution during the Year.

Li Wai Hung
Chairman
Hong Kong, 24 September 2014
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FINANCIAL REVIEW

For the Year, the Group recorded revenue from continuing operations
of approximately HK$272,200,000 (2013: HK$44,203,000), representing
an increase of 516% compared with the previous year. The substantial
increase in revenue was mainly contributable to the new business
commenced during the Year, which includes (i) processing and trading
of fluorite products and (ii) trading of other mineral products. The
gross profit from continuing operations for the Year was approximately
HK$21,398,000 (2013: HK$14,322,000), representing an increase of
49.4% compared with the previous year.

Basic loss per share attributable to owners of the Company for the Year
was HKO0.07 cent (2013: basic earnings per share HK0.4 cent).

Loss attributable to owners of the Company for the Year was
approximately HK$3,556,000 (2013: Profit of HK$11,683,000). The
significant decrease was mainly due to the fact that no more profit was
recognised from the discontinued operation for the Year.

The Board does not recommend the payment of final dividend for the
Year.

REVIEW OF OPERATIONS

The Group’s revenue represents revenue arising from four major
segments of business, namely (i) processing and trading of fluorite
products; (ii) trading of other mineral products; (iii) provision of
advertising and public relations services and (iv) manufacturing and
sale of pharmaceutical products.

During the Year, revenue from (i) processing and trading of fluorite
products; (ii) trading of other mineral products; (iii) provision of
advertising and public relations services and (iv) manufacturing and
sale of pharmaceutical products were approximately HK$23,286,000,
HK$213,156,000, HK$30,366,000 and HK$5,392,000 respectively.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2014, the Group held cash and cash equivalents
of approximately HK$62,025,000 (2013: HK$120,984,000). Net
current assets amounted to approximately HK$169,214,000 (2013:
HK$206,628,000).

As at 30 June 2014, current ratio (defined as total current assets
divided by total current liabilities) was approximately 17.37 times
(2013: 34.72 times). Gearing ratio (expressed as the ratio of total
liabilities over total assets) was approximately 0.03 (2013: 0.01).

The Group did not have any bank or other borrowings as at 30 June
2014 (2013: Nil).

China Natural Investment Company Limited B KA E B R/A T
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CAPITAL STRUCTURE

As at 30 June 2014, total equity attributable to owners of the Company
was approximately HK$572,872,000 (2013: HK$472,610,000) and there
were 5,192,502,338 shares in issue.

On 27 September 2013, the Company entered into the placing
agreement with Get Nice Securities Limited (the “Placing Agent”) to
place an aggregate of 300,000,000 shares of HK$0.05 each at a price
of HKS$0.178 per placing share. The aggregate net proceeds were
approximately HK$52,065,000. The issuance of the placing shares
completed on 31 October 2013.

On 5 November 2013, the Company entered into another placing
agreement with the Placing Agent to place an aggregate of
230,000,000 shares of HK$0.05 each at a price of HK$0.198 per placing
share. The aggregate net proceeds were approximately HK$44,402,000.
The issuance of the placing shares completed on 20 November 2013.

EXCHANGE EXPOSURE

Most of the transactions, assets and liabilities of the Group were
denominated in Hong Kong dollars, Renmibi or U.S. dollars. It is
the Group’s policy for its operating entities to operate in their
corresponding local currencies to minimise currency risks. The impact
of foreign exchange exposure of the Group is minimal. In accordance
with the Group’s conservative treasure policy, the Group did not enter
any derivative product for hedging during the Year. But, the Group will
keep monitoring the foreign currency risk and consider any tool for
the hedging if necessary.

SIGNIFICANT INVESTMENTS AND ACQUISITIONS

(a) Acquisition of Sino-Mongolia Fluorspar Mining Co., Ltd.

On 15 May 2012, the Company announced that Huge Discovery
Limited (an indirect wholly-owned subsidiary of the Company), as
purchaser, and Ms. Chen Yejun and Mr. Huang Tianhua, collectively
as vendors, entered into an acquisition agreement dated 7 May
2012 to acquire the entire equity interest in Sino-Mongolia
Group and the related shareholders’ loan, at a cash consideration
of HK$148,000,000 (subject to adjustments). Pursuant to a
supplemental deed entered into between the purchaser and the
vendors on 23 September 2014, (i) the purchaser was released
from the obligation and liabilities of the first post completion
payment and the second post completion payment (as detailed
in the circular of the Company dated 28 June 2013) amounting
to a total of HK$74,000,000 and (ii) HK$5,000,000 retained by
the purchaser at completion of the acquisition was agreed by
the vendors to settle the liabilities of Sino-Mongolia Group. As
a result, the total consideration for the acquisition amounted to
HK$69,000,000, which was final and conclusive. The aforesaid
acquisition constituted a major transaction on the part of the
Company under the GEM Listing Rules, and completion took place
on 31 July 2013.
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(b)

(c)

(d)

I 2 MM

Memorandum of Understanding Relating to Possible
Connected Acquisition

On 18 October 2013, the Company announced that a
memorandum of understanding (the “MOU") was entered into
between the Company and Mr. Hu Zhixiong (“Mr. Hu") who is the
substantial shareholder of Ordos City Tai Pu Mining Engineering
Company Limited (“Tai Pu”), in relation to the possible connected
acquisition of not less than 51% of the issued share capital of Tai
Pu (the “Possible Connected Acquisition”). Mr. Hu is a substantial
shareholder of Tai Pu and is also a substantial shareholder of the
Company. Therefore, Mr. Hu is regarded as a connected person of
the Company, and the Possible Connected Acquisition constitutes
a connected transaction under the GEM Listing Rules.

Reference is made to the announcements dated 17 April 2014 and
30 May 2014 regarding the supplemental MOUs to extend the
due diligence period to on or before 30 June 2014. No formal sale
and purchase agreement has been entered as of the date of this
report.

Disposal of Kingston Group Holdings Limited

On 8 November 2013, the Group disposed the entire issued share
capital of Kingston Group Holdings Limited (“Kingston”) (together
with its subsidiaries, the “Kingston Group”), a company directly
wholly-owned by Island Kingdom Company Limited (an indirect
wholly-owned subsidiary of the Company), at a cash consideration
of HK$3,000,000, to an independent third party, as purchaser.
The Kingston Group is principally engaged in marketing and sale
of health supplements, traditional Chinese medicines, sliming
pills and beauty products. The disposal of Kingston constituted a
discloseable transaction of the Company under the GEM Listing
Rules.

Acquisition of World Sheen International Group Limited

On 21 November 2013, Top Icon Enterprises Limited (an indirect
wholly-owned subsidiary of the Company), as purchaser, acquired
8% issued share capital of World Sheen International Group
Limited (“World Sheen”), at a consideration of HK$23,600,000,
from an independent third party, as vendor. World Sheen is a
company incorporated in Hong Kong and is principally engaged in
trading of solar energy panel and energy saving lighting products,
and the design and installation of solar energy generating and
energy saving lighting system.
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(e) Further Investment in the Interest of an Associate

On 27 June 2014, the Group received a funding notice from Town
Health Asset Management Limited (“TH Property Holding”), an
associate of the Group with the shareholding interest of 26.39%,
which was indicating its intention to raise fund in the amount of
HK$83,000,000 (the “Subscription Consideration”) of allotment
and issue of 208 ordinary shares (the “First Right Shares”) of
HKS$1.00 each. On 30 June 2014, the Group issued an exercise
notice to TH Property Holding to notify that it would exercise the
first right to subscribe for the First Right Shares at the Subscription
Consideration stated in the funding notice and the completion of
subscription took place on 30 June 2014. Immediately following
the completion of the subscription, the Group’s shareholding in
TH Property Holding was increased to 40%.

CAPITAL COMMITMENT

As at 30 June 2014, the Group had capital expenditure commitments
contracted for acquiring property, plant and equipment of
approximately HK$ 1,436,000 (2013: Nil).

PLEDGE OF ASSETS

As at 30 June 2014, none of the assets of the Group were pledged as
security for any banking facilities.

EMPLOYEE INFORMATION
As at 30 June 2014, there were 102 staff members (2013: 86) employed
by the Group.

The Group remunerates its employees mainly based on industry
practices and their respective educational background, experience and
performance. On top of the regular remuneration and discretionary
bonus, share options may be granted to selected employees
by reference to the Group’s performance as well as individual'’s
performance. In addition, each employee enjoys mandatory provident
fund, medical allowance and other fringe benefits.

CONTINGENT LIABILITIES
As at 30 June 2014, the Group had no significant contingent liabilities.
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Profiles of Directors and Senior Management =

SEASNREERER

EXECUTIVE DIRECTORS

Mr. Li Wai Hung, aged 52, joined the Company as an executive
Director on 30 September 2009 and was appointed as the chairman of
the Company (the “Chairman”) on 22 November 2011. He has over 22
years of experience in sales related works and held senior positions in
various companies.

Mr. Cai Da, aged 39, joined the Company as an executive Director
and vice chairman on 16 May 2013. He was appointed as the chief
executive officer of the Company (the “CEQ”) on 16 August 2013.
Mr. Cai holds a Civil Engineering Degree from Hunan University of
Science and Technology. Mr. Cai is the vice president of Shenzhen
General Chamber of Commerce. Mr. Cai has been working and taking
the senior managerial positions in a number of mining companies
incorporated in the People’s Republic of China (“PRC"). Mr. Cai is also a
chairman of Shenzhen Bao Tai Dai Investment Development Company
Limited, the deputy chairman of the board of directors of Jade’s
International Investment Limited and the vice president of Shenzhen
General Chamber of Commerce. Mr. Cai has accumulated over 10 years
of experience in oil refinery, mining and corporate management field.
He had been an executive director of Hong Kong Life Sciences and
Technologies Group Limited (stock code: 8085) during the period from
30 September 2011 to 4 August 2014.

Mr. Chen Liang, aged 45, joined the Company as an executive Director
on 28 December 2011. Mr. Chen holds a Doctoral Degree in Coal, Oil
and Gas Geology and Exploration from China University of Petroleum
(Beijing). Mr. Chen had been a vice president of CITIC Resources
Holdings Limited (stock code: 1205), a company listed on the Main
Board of the Stock Exchange, during the period from September
2005 to November 2006 and a vice president of CITIC Seram Energy
Limited during the period from December 2006 to February 2010.
During the period from April 2010 to July 2011, Mr. Chen had been an
executive director of L'sea Resources International Holdings Limited
(stock code: 195), also a company listed on the Main Board of the Stock
Exchange. Mr. Chen is currently the executive director of Birmingham
International Holdings Limited (stock code: 2309), a company listed
on the Main Board of the Stock Exchange. Mr. Chen has accumulated
around 20 years of working experience in petroleum exploration and
development.

Mr. Chen Youhua, aged 42, joined the Company as an executive
Director on 26 November 2012. Mr. Chen holds a Bachelor Degree
of Accountancy from Shandong Economics College, PRC and an
Executive Master Degree of Business Administration from Inner
Mongolia University, PRC. Mr. Chen has worked for a number of
mining companies in PRC, taking the positions of accounting manager
or financial controller of such companies. Mr. Chen has accumulated
over 15 years of working experience in the fields of cost accounting,
financial and corporate management.

China Natural Investment Company Limited B KA E B R/A T

HITES

FREXRE 25 R_FFNAFNAA=TH
MARABBRITES » TR _F—F+—H
"+ HEBRERRARCER (TEF,) -
RESHEME LE T EEEBEA 22 £85I
EREZEARRERERL -

BERAE 395 RF—=FAR+/XEMA
AATREMTEFREAER - FR_F—=F
NETARBEZERKNARZITHAE ("T1TK
L)  BAEERERRENRARERETRS
B - ZEETHRRITEERBME SR SR - &
FEBEBNZRNPEARLME ("HE, )
AR 2 RESE AR R - BEEZS
EZHREEABBAL - FEERRIT AR

EREREXRARRAPDZESRTR  X2H
BRIRERRATZERREERE KR
AEEIER - BUEENERX - AHRERAERE
BEEBZEEB+F 2 THFEER - HER_F
——FNA=FTHEE_F-NF/\ANBEHE
REBLEGHNERMERETRAR (RHOMR
8085) EMITESE -

BEgE 45 R_B—F+_F_-+N
HIMARATIETRITES - BALEFEERF
AmARE (db) FrBZAYER  hrith B
HRELTEM - FR_FFERAFNAE_FIFTRE
+—ABBEET—ERERER AT F
FEERZERAERAR (ORI 1205) ZEIKR
HoWR_EBEEANGET_RAE_S—FH A
& » /A CITIC Seram Energy Limited 7 Bl#8%; o 12
“F-FFNAE"F——FTHHBRA - BREE
H—ERBRATER EHz A B FEEREERZE
BAERAR (BB 195) BITES - &
EAERBRBZFTER EH2ATABESIRIRIE
ERAT ( BRADRSE : 2309) ZH(TERMRLE
AR HENR KBRS E EIEAT 20 £ T FARR o

BRRESRE 2% W_FT—_F+—B+RX
HIMARATEERITES - BECERPEILR
KESREEETEANRELFTEATEAR
EREER  THEBTBIRLEA - REER
BAZRPEREAT » WEES RN
BEERA - REERRASS  WBREXE
BRI ERERE 15 FTFEER -



St e

Ms. Xiong Yun Huan, aged 43, joined the Company as an executive
Director on 26 November 2012. Ms. Xiong holds a Bachelor Degree
from Wuhan University, PRC. Ms. Xiong has been one of the founders
and directors of Human Digital Technology (Shanghai) Co., Ltd,
a company incorporated in PRC in 2002 and engaging in the
manufacturing and sales of digital printing machines. Ms. Xiong has
accumulated over 10 years of working experience in the fields of sales
and marketing, corporate and assets management.

Mr. Johnny Huang, aged 52, joined the Company as an executive
Director on 29 April 2014. Mr. Huang graduated from the Guangdong
Provincial Institute of Sports Technology. Mr. Huang has been a
member of the national table tennis teams of PRC and Canada
respectively. He has won a number of awards at various international
table tennis events. Since his retirement in 2005, Mr. Huang has been
working in a large domestic real estate development and investment
group (the “Property Group”) and he is currently an executive Director
of a subsidiary company of the Property Group, responsible for
project investments. Mr. Huang has accumulated over eight years of
experience in marketing, real estate development, assets management
and project investments.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Chi Chi Hung, Kenneth, aged 45, joined the Company as an
independent non-executive Director on 28 December 2011. He
is a member of the audit committee of the Company (the “Audit
Committee”), remuneration committee of the Company (the
“Remuneration Committee”) and nomination committee of the
Company (the “Nomination Committee”). Mr. Chi holds Bachelor of
Accountancy Degree from the Hong Kong Polytechnic University
and is a fellow member of the Association of Chartered Certified
Accountants in the United Kingdom, an associate member of the Hong
Kong Institute of Certified Public Accountants, and associate member
of the Hong Kong Institute of Chartered Secretaries and an associate
member of the Institute of Chartered Secretaries and Administrators
in the United Kingdom. Mr. Chi is an executive director of (i) Guocang
Group Limited (stock code: 559), (ii) China Sandi Holdings Limited
(stock code: 910), and (iii) Ceneric (Holdings) Limited (stock code: 542),
being companies listed on the Main Board of the Stock Exchange.
He is also an independent non-executive director of (i) Hong Kong
Life Sciences and Technologies Group Limited (stock code: 8085),
and (ii) Aurum Pacific (China) Group Limited (stock code: 8148), both
companies listed on GEM; (iii) Noble Century Investment Holdings
Limited (stock code: 2322), (iv) Perfect Shape (PRC) Holdings Limited
(stock code: 1830), and (v) L'sea Resources International Holdings
Limited (stock code: 195), being companies listed on the Main Board
of the Stock Exchange. He had been an executive director of M
Dream Inworld Limited (stock code: 8100) from 8 July 2010 to 4 June
2014 and an independent non-executive director of EverChina Int’l
Holdings Company Limited (formerly known as Interchina Holdings
Company Limited, stock code: 202) from 4 October 2011 to 15 August
2012. Mr. Chi has accumulated over 20 years of working experience in
accounting and financial management.
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Mr. Yan Shengxian, aged 59, joined the Company as an independent
non-executive Director on 26 November 2012. He is a member of
the Audit Committee, Remuneration Committee and Nomination
Committee. Mr. Yan graduated from Hangzhou University, PRC. Mr.
Yan is a certified senior engineer in PRC who is qualified for carrying
out geological survey and exploration. Mr. Yan has accumulated
over 35 years of experience in geological exploration. Mr. Yan and
the projects under his supervision have obtained several awards in
relation to geological mine searching. Mr. Yan is currently the judging
panel expert of geological mine searching for Zhejiang Province, PRC.
Mr. Yan has also published a number of articles regarding geology in
national journals in PRC.

Ms. Tang Qing, aged 44, joined the Company as an independent non-
executive Director, a member of the Audit Committee, Remuneration
Committee and Nomination Committee on 18 June 2014. She
completed her studies in accountancy and obtained a Bachelor Degree
of Economics from Renmin University of China in 1991. Ms. Tang is a
member of The Chinese Institute of Certified Public Accountants. She
is currently the executive director of an asset management group
incorporated in PRC. Ms. Tang has accumulated more than 20 years of
working experience in auditing, financial management and business
investment. She has participated in audits for initial public offering,
business evaluations and financial advisory for many companies.

SENIOR MANAGEMENT

Mr. Ling Koon Wah, aged 58, is the managing director of a wholly-
owned subsidiary of the Company. Mr. Ling has worked in the financial
media industry for over 30 years and has in-depth experience and
extensive network in the financial media industry. Mr. Ling is mainly
responsible for the management of the operation of the public
relations business.

Mr. Fong Shiu Kai, aged 54, is the director of a wholly-owned
subsidiary of the Company. Mr. Fong has over 20 years of experience
in the pharmaceutical and health care products industry. Mr. Fong
is mainly responsible for the management of the operation of the
manufacturing and sale of various health care products and generic
western medicines.

Mr. Luk Chi Shing, aged 45, joined the Company in January 2012.
He is the financial controller and company secretary of the Company.
Mr. Luk holds a Bachelors Degree of Business Administration in
Accountancy from City University of Hong Kong. Mr. Luk is an associate
member of Hong Kong Institute of Certified Public Accountants and a
fellow member of the Association of Chartered Certified Accountants.
Mr. Luk has extensive working experience in financial management,
auditing and public listed companies for over 15 years.
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The Board is committed to maintaining a good corporate governance
standard. The Board believes that a good corporate governance
standard will provide a framework for the Group to formulate the
business strategies and policies, and manage the associated risks
through effective internal control procedures. It will also enhance the
transparency of the Group and strengthen the accountability to the
shareholders and creditors of the Company.

CODE ON CORPORATE GOVERNANCE PRACTICES

The Company endeavors in maintaining high standards of corporate
governance for the enhancement of shareholders’ value.The Company
has applied the principles of and complied with all the applicable
code provisions and, where appropriate, the applicable recommended
best practices of the Code on Corporate Governance Practices (the “CG
Code") as set out in Appendix 15 to the GEM Listing Rules throughout
the Year.

COMPLIANCE WITH CODE OF CONDUCT FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the required standard of dealings as set out
in Rules 5.48 to 5.67 of the GEM Listing Rules as the code of conduct
of the Company regarding securities transactions by the Directors.
The Company has made specific enquiry of all the Directors, and the
Directors have complied with the required standard of dealings and
the Company’s code of conduct regarding securities transactions by
the Directors throughout the Year.

BOARD OF DIRECTORS

The Board has overall responsibility for the management of the
Company and the implementation of the investment policy of the
Company, which includes, inter alia, the adoption of long term
corporate strategies, assessment of investment projects, supervision
of the management of the Company to ensure that the Company’s
investments are conducted in accordance with the objectives of the
Company, and reviewing financial performance.

The Board currently has nine Directors, among them, six are executive
Directors and three are independent non-executive Directors.
Members of the Board have different professional and relevant
industry experiences and background so as to bring in valuable
contributions and advices for the development of the Group’s
business.
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The Board holds meeting on a regular basis and will meet on other
occasions when a board-level decision on a particular matter is
required. The Board held 31 meetings during the Year. Directors
are aware that they should give sufficient time and attention to the
affairs of the Company. The attendance of each Director for the Board
meeting is set out below:

Name of Directors

EFETEHETER FERNAAESES
[B T 1F R E RIS B SRIR N A Ath R 2217
LR CEFENAFERT =T —REE -
BREZSYATBHBHARRNEBR TR
EREEEE EREREFCHBRH
LA

Executive Directors: MITES -
Mr. Li Wai Hung — Chairman RS E —TE 30/31
Mr. Cai Da - Vice Chairman & Chief Executive ~ $5ZSA — BIFEHITHAEH, 31/31
Mr. Chen Liang PRt 29/31
Mr. Chen Youhua R ZESAE 31/31
Ms. Xiong Yun Huan RRERZ T 29/31
Mr. Johnny Huang (appointed on BEX LA

29 April 2014) (R ZF—FELE —+/ HEEE) 8/8
Independent Non-executive Directors: BIIFMITES
Mr. Chi Chi Hung, Kenneth FEELRE 29/31
Mr. Yan Shengxian BRAESSLE 29/31
Ms. Tang Qing (appointed on maE L

18 June 2014) (RZF—FENF+/\HEZE) 4/4
Mr.Tam B Ray, Billy (resigned with effect EHRIEE

from 18 June 2014) (RZF—ENF+/\AFHE) 25/27

The biographical details of the Directors are set out in the section
headed “Profiles of Directors and Senior Management” on pages 11 to
13 of this annual report.

The updated list of Directors and their role and function are published
at the GEM website of the Stock Exchange and the Company’s website.

To the best knowledge of the Board, there is no financial, business or
family relationship among members of the Board and between the
Chairman and the CEO of the Company as at 30 June 2014. All of them
are free to exercise their individual judgment.
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Directors have been supplied with adequate and relevant information
in a timely manner. The Directors may seek independent professional
advice in appropriate circumstances, at the expense of the Company.
The Company will, upon request, provide separate independent
professional advice to the Directors to assist them to discharge their
duties to the Company. The Company has arranged appropriate
insurance cover in respect of legal action against the Directors.

The Board delegates the day-to-day management, administration
and operation of the Group’s business to the management of the
relevant segments and divisions. The management is responsible for
the implementation and adoption of the Company’s strategies and
policies. The delegated functions and tasks are periodically reviewed
by the Board.

CONTINUOUS PROFESSIONAL DEVELOPMENT

Pursuant to the code provision A.6.5 of the CG Code, all Directors
should participate in continuous professional development to develop
and refresh their knowledge and skills. This is to ensure that their
contribution to the Board remains informed and relevant.

The newly appointed Directors were provided with an induction and
information to ensure that he has a proper understanding of the
Company’s operations and businesses as well as his responsibilities
under relevant statue, laws, rules and regulations.

Up to the date of this report, all Directors have participated in
continuous professional development by attending training course, or
relating materials / in house briefing on the topics related to corporate
governance and regulations.

All Directors had confirmed their participating in continuous
professional development for the year ended 30 June 2014.

COMPANY SECRETARY

For the Year, the company secretary of the Company was Mr. Luk Chi
Shing (“Mr. Luk”), an associate member of Hong Kong Institute of
Certified Public Accountants and a fellow member of the Association
of Chartered Certified Accountants. The Company is of the view that
Mr. Luk has compiled with Rule 5.15 of the GEM Listing Rules. During
the Year, Mr. Luk undertook over 15 hours of relevant professional
training to update his skill and knowledge in compliance with the CG
Code.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Pursuant to the code provision A.2.1 of the CG Code, the roles of
the Chairman and the CEO should be separated and should not be
performed by the same individual.
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To reinforce independence, accountability and responsibility, the roles
of the Chairman and CEO are currently segregated and performed by
Mr. Li Wai Hung and Mr. Cai Da.

The Chairman is responsible for formulating the overall strategies
and policies of the Company. In addition, the Chairman provides
leadership for the Board and ensures its effectiveness in all aspects.
With the support of the senior management, the Chairman is also
responsible for ensuring that the Directors receive adequate, complete
and reliable information in a timely manner and appropriate briefing
on issues arising at the Board meetings.

The CEO is in charge of the Company’s day-to-day management and
operations and focuses on implementing objectives, policies and
strategies approved and delegated by the Board.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Pursuant to Rule 5.05 of the GEM Listing Rules, the Company has three
independent non-executive Directors which representing one-third of
the Board, and one of them has appropriate professional qualifications
or accounting or related financial management expertise. The
independent non-executive Directors ensure the Board prepares
its financial and other mandatory reports in strict compliance with
required standards, and ensure the Company maintains appropriate
system to protect the interests and shareholders of the Company. The
Company has received from each of the independent non-executive
Directors an annual confirmation in respect of his independence
pursuant to Rule 5.09 of the GEM Listing Rules. Based on such
confirmation, the Company considers that all of the independent non-
executive Directors are independent.

Each of the independent non-executive Directors has entered into
an appointment letter with the Company for a specific term of one
year. They are subject to retirement by rotation and re-election at the
annual general meeting of the Company (the “AGM") at least once
every three years in accordance with the articles of association of the
Company.

THE BOARD COMMITTEES

In accordance with the CG Code, the Board established three board
committees, namely the Remuneration Committee, Nomination
Committee and Audit Committee for overseeing particular aspects
of the Company’s affairs. All board committees of the Company are
established with defined written terms of reference. The terms of
reference of the board committees are posted on the GEM website of
the Stock Exchange and the Company’s website.

The board committees are provided with sufficient resource to
discharge their duties and, upon reasonable request, are able to seek
independent professional advice in appropriate circumstances, at the
Company’s expense.
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Remuneration Committee

The Company has established the Remuneration Committee with
written terms of reference in compliance with the CG Code. The
Remuneration Committee comprises three independent non-
executive Directors, namely Ms. Tang Qing (committee chairman), Mr.
Chi Chi Hung, Kenneth and Mr. Yan Shengxian.

The Remuneration Committee is mainly responsible for (i) making
recommendation to the Board on policies and structure for all
remuneration of Directors and senior management and on the
establishment of a formal and transparent procedure for developing
policy on such remuneration; (ii) determining the remuneration
packages of individual executive Directors and senior management;
and (iii) making recommendations to the Board on the remuneration
of non-executive Directors.

The Remuneration Committee held three meetings during the Year
and reviewed the remuneration policy of the Company, assessed the
performance of the executive Directors and senior management and
recommended specific remuneration packages of the Directors and
senior management to the Board. The attendance of each member
during the Year is set out below:

Ms. Tang Qing — Chairman e —FE

TEERRE

=SS

AATRCHIUIFHFIEES - WRREXEIGTR
EHRREHBESE - FMEEGH=RBIIF
RITERMERK - BRERL (REERXF)  F
SHERE RBREBSRSE -

FINEESTRETE () NEFQHEERRES
RafEEBMEsMBOR G - TRES
DHBEERULLRMEZAE ZRFPLIRRZ
SHIMBER ; () BEEBIATEZ LR EER
ZENEEE 5 K (i) MEESEBERIFANTE
FZF -

RAFE  FWEESZBRTRFELRFTA
NEZFMEBR ~ HERTESKEREEEZ
KB LRAESEBEIEZASREER
ZESTEFINE - REERKEZ HFEREIIT

Number of
meetings

attended
HEEERE

(appointed on 18 June 2014) (RZEF—OENF+/\HEZ(E) 1/1
Mr. Chi Chi Hung, Kenneth EHERAE 3/3
Mr. Yan Shengxian BAEBLE 3/3
Mr. Tam B Ray, Billy (resigned with effect Elailbteas

from 18 June 2014) (RZF—OFENA+/VHEFE) 2/2
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Nomination Committee

The Company has established the Nomination Committee with
written terms of reference in compliance with the CG Code. On 29
August 2013, the Board resolved the board diversity policy (the “Board
Diversity Policy”) to be adopted by the Nomination Committee.
The Board Diversity Policy sets out the approach to diversity on the
Board. In reviewing and assessing the composition of the Board, the
Nomination Committee will consider the benefits of all aspects of
diversity, which would include but not limited to gender, age, cultural
and educational background, ethnicity, professional experience, skills,
knowledge and length of service.

During the year under review, the Nomination Committee had
reviewed the structure, size, composition and diversity of the Board
and determined the policy for the nomination of Directors.

The Nomination Committee comprises three independent non-
executive Directors, namely Ms. Tang Qing (committee chairman), Mr.
Chi Chi Hung, Kenneth and Mr. Yan Shengxian.

The principal responsibilities of the Nomination Committee include
(i) formulating nomination policy, (ii) making recommendations
to the Board on nomination and appointment of Directors and
Board succession, developing selection procedures for nomination
candidates, (iii) reviewing the size, structure, composition and diversity
of the Board, (iv) assessing the independence of independent non-
executive Directors and (v) review the Board Diversity Policy and the
measurable objectives that the Board has set for implementing the
Board Diversity Policy.

The Nomination Committee held three meetings during the Year and
made recommendations to the Board on the appointment of directors
and reviewed the structure, size and composition of the Board. The
attendance of each member during the Year is set out below:

Ms. Tang Qing — Chairman BB —FE
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(appointed on 18 June 2014) (RZF—OFENA+/\HEZEE) /-
Mr. Chi Chi Hung, Kenneth FEMERE 3/3
Mr. Yan Shengxian ERAEERE 3/3
Mr. Tam B Ray, Billy (resigned with effect EHEAEE

from 18 June 2014)
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Audit Committee

The Company has established the Audit Committee with written terms
of reference in compliance with the CG Code. The Audit Committee
comprises three independent non-executive Directors, namely Mr. Chi
Chi Hung, Kenneth (committee chairman), Mr. Yan Shengxian and Ms.
Tang Qing.

The primary duties of the Audit Committee are to (i) review the
Company’s annual report and accounts, interim reports and quarterly
reports, (ii) provide advice and comments thereon to the Board and
(iii) review and supervise the Group’s financial reporting and internal
control procedures.

The Audit Committee held six meetings during the Year. Two of the
meetings was attended by the Company’s external auditors so that
the members of the Audit Committee could exchange their views and
concerns with the auditors.

The Audit Committee reviewed the Group’s quarterly reports for
the three months and nine months ended 30 September 2013
and 31 March 2014 respectively, interim report for the six months
ended 31 December 2013 and the Group’s audited annual results
for the year ended 30 June 2014. The Audit Committee also made
recommendations to the Board and the management in respect of the
Group’s financial reporting and internal control procedures.

The attendance of each member during the Year is set out below:
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Mr. Chi Chi Hung, Kenneth — Chairman FEERE-ZF 6/6
Mr. Yan Shengxian ERAEERE 6/6
Ms. Tang Qing (appointed on et
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Mr. Tam B Ray, Billy (resigned with effect E b eilve
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DIRECTORS’ APPOINTMENT AND RE-ELECTION

The Company has established the Nomination Committee in 29 March
2012. Any nomination of directors will be reviewed and assessed
by Nomination Committee for his suitability on the basis of the
background, experience, professional skill, nature of existing positions
held, ability to commit time and effort to carry out his duties and
responsibilities effectively and the diversity of the Board. Suitable
candidates will be recommended by Nomination Committee to the
Board for consideration of appointment. Pursuant to the bye-laws of
the Company, any Director appointed to fill vacancy shall hold office
until the next following general meeting or AGM of the Company
and shall then be eligible for re-election at that meeting, and every
Director is subject to retirement by rotation at least once every three
years and shall be eligible for re-election at such AGM.

Any further re-appointment of an independent non-executive
Director, who has served the Board for more than nine years, will be
subject to a separate resolution to be approved by the Shareholders.
Up to the report date, no independent non-executive Director had
been appointed by the Company for over nine years.

In order to enable the shareholders making an informed decision on
the re-election of Directors, the biographical details demonstrating
qualifications, experience, expertise, leadership and other directorships
held in listed companies of the retiring Directors were set out in the
circular which was dispatched to the Shareholders accompanied with
annual report 2014.

REMUNERATION OF THE AUDITORS

The auditor, SHINEWING (HK) CPA Limited, provide statutory audit to
the Group. For the Year, fee for statutory audit for the Group amounts
to HK$880,000. The non-audit services were provided by HLB Hodgson
Impey Cheng Limited during the Year and the total fee paid by the
Group for non-audit services was HK$61,200.

ACCOUNTABILITY AND AUDIT

The Directors acknowledge their responsibility for preparing the
consolidated financial statements of the Group which give a true
and fair view of the state of affairs of the Group and of the profit and
cash flows for the Year. The Directors have prepared the consolidated
financial statements on a going concern basis, and have selected
appropriate accounting policies and applied them consistently, with
applicable disclosures required under the GEM Listing Rules and
pursuant to the relevant statutory requirements.
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The statement issued by the auditor of the Company, SHINEWING (HK)
CPA Limited, regarding their reporting responsibilities is set out in the
section headed “Independent Auditor’s Report” on pages 32 to 33 of
this annual report.

INTERNAL CONTROLS

The Board has the overall responsibility for internal control of the
Group, including risk management, and sets appropriate policies
having regard to the objectives of the Group. The Board, through the
Audit Committee, has continued to review the effectiveness of the
Group's system of financial and non-financial controls. The system of
internal control is designed to manage rather than eliminate the risk of
failure to achieve business objectives and can only provide reasonable
and not absolute assurance against material misstatement or loss.
Controls are monitored by management review.

COMMUNICATION WITH SHAREHOLDERS

The Company provides shareholders with high standards of disclosure
and financial transparency in a timely manner through the publication
of quarterly, interim and annual reports, announcements and
circulars on the GEM website of the Stock Exchange. Such published
documents together with the corporate information of the Company
are also available on the Company’s website (http://www.chinanatural.
com.hk).

During the Year, separate resolutions were proposed at the general
meetings of the Company for each substantial issue, including the re-
election of Directors.

The chairman of the meeting explained the procedures for conducting
a poll at the beginning of each general meeting of the Company held
during the Year. The results of the poll were published on the websites
of the Stock Exchange and the Company respectively.
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The Directors are pleased to present their report and the audited
consolidated financial statements of the Company for the Year.

PRINCIPAL ACTIVITIES AND SEGMENTAL ANALYSIS OF
OPERATIONS

The Company is an investment holding Company. The activities of
its principal subsidiaries are set out in note 38 to the consolidated
financial statements. An analysis of the Group’s operations for the Year
by business activities is set out in note 7 to the consolidated financial
statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the Year are set out in the consolidated
statement of profit or loss and other comprehensive income on pages
34 to 35 of this annual report.

The Directors do not recommend the payment of a dividend for the
Year (2013: Nil).

FIVE-YEAR FINANCIAL SUMMARY

A summary of the results and of the assests and liabilities of the Group
for the last five financial years is set out on page 127 of this annual
report.

SUBSIDIARIES

Details of acquisition of subsidiaries and disposal of subsidiaries during
the Year are set out in notes 34 and 35 to the consolidated financial
statements, respectively.

Details of the Company’s principal subsidiaries as at 30 June 2014 are
set out in note 38 to the consolidated financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment of the
Group are set out in note 16 to the consolidated financial statements.
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SHARE CAPITAL

Details of the movements in share capital of the Company during the
Year are set out in note 29 to the consolidated financial statements.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s
articles of association or the laws of the Cayman Islands, being the
jurisdiction in which the Company was incorporated, which would
oblige the Company to offer new shares on a pro-rata basis to existing
shareholders.

SHARE OPTIONS

A share option scheme (the “Share Option Scheme”) was adopted by
the Company on 20 April 2004 for the purpose of providing incentives
and rewards to eligible participants who contribute to the success
of the Group'’s operations. The Board may, at its discretion, invite any
employees, directors, advisers, consultants, licensors, distributors,
suppliers, agents, customers, joint venture partners, strategic partners
and services providers of and/or to any member of the Group whom
the Board considers in its sole discretion, have contributed to the
Group from time to time to take up options to subscribe for shares of
the Company.

Unless early terminated in accordance with the terms therein, the
Share Option Scheme will remain valid and effective for a period of 10
years commencing on 18 June 2004. Since the Share Option Scheme
expired on 17 June 2014, a new share option scheme will be proposed
as an ordinary resolution in the coming annual general meeting of the
Company for shareholders’ approval and adopted by the Company.

Details of the Company’s Share Option Scheme are set out in note 32
to the consolidated financial statement.

PURCHASE, SALE OR REDEMPTION OF COMPANY’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the Year.

RESERVES

Details of movements in the reserves of the Group and the Company
during the Year are set out in the consolidated statement of changes
in equity on page 37 to 38 of this annual report and in note 30 to the
financial statements, respectively.

DISTRIBUTABLE RESERVES OF THE COMPANY

As at 30 June 2014, the Company’s reserves available for distribution
to its shareholders comprised the share premium and accumulated
losses which in aggregate amounts to HK$291,867,000 (2013:
HK$225,200,000). Under the Companies Law (Revised) of the Cayman
Islands, the share premium of the Company is available for paying
distributions or dividends to its shareholders subject to the provisions
of its memorandum and articles of association and provided that
immediately following the payment of distributions or dividends, the
Company is able to pay its debts as they fall due in the ordinary course
of business. In accordance with the Company’s articles of association,
dividends shall be payable out of the profits or other reserves,
including the share premium account, of the Company.
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DIRECTORS

The Directors during the Year and up to the date of this annual report
are:

Executive Directors
Mr. Li Wai Hung (Chairman)
Mr. Cai Da (Vice Chairman & Chief Executive Officer)
Mr. Chen Liang
Mr. Chen Youhua
Ms. Xiong Yun Huang
Mr. Johnny Huang
(appointed on 29 April 2014)

Independent Non-executive Directors
Mr. Chi Chi Hung, Kenneth
Mr. Yan Shengxian
Ms. Tang Qing
(appointed on 18 June 2014)
Mr. Tam B Ray, Billy
(resigned with effect from 18 June 2014)

The biographical details of the Directors as at the date of this annual
report are set out in the section headed “Profiles of Directors and
Senior Management”on pages 11 to 13 of this annual report.

EMOLUMENTS OF DIRECTORS AND FIVE HIGHEST
PAID INDIVIDUALS

Details of emoluments of Directors and the five highest paid
individuals of the Group are set out in notes 13 and 14 to the
consolidated financial statements.

SERVICE CONTRACTS OF DIRECTORS

Mr. Chi Chi Hung, Kenneth, Mr. Yan Shengxian and Ms. Tang Qing have
been appointed as independent non-executive Directors for a term of
one year expiring on 27 December 2014, 25 November 2014 and 17
June 2015 respectively. Their appointments are subject to retirement
by rotation and other related provisions as stipulated in the articles of
association of the Company.

During the Year, Mr. Tam B Ray, Billy has resigned as independent non-
executive Director with effect from 18 June 2014.
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Other than as disclosed above, no Director has a service contract with
the Company or any of its subsidiaries which is not determinable by
the Group within one year without payment of compensation (other
than statutory compensation).

SUBSTANTIAL SHAREHOLDER’S INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 June 2014, so far as is known to the Directors and the chief
executive of the Company, the interests and short positions of the
persons or corporations (other than the Directors and the chief
executive of the Company) in the shares and underlying shares of
the Company as recorded in the register required to be kept by
the Company pursuant to Section 336 of the Securities and Future
Ordinance (“the SFO"); or who was directly or indirectly, to be
interested in 5% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general meetings
of the Company or any other members of the Group, were as follows:

Long Position in Ordinary Shares of HK$0.05 Each of the Company

Nature of interests

e

Name of Shareholders

AR =T

Beneficial owner

BERBEEA

Tai Pu Mining International Co., Ltd (“Note”)

REBEEBRERAR ( "HE, )

Mr. Hu Zhixiong (“Note”)

MR ESEE (TR )

Mr. Hu Zhixiong (“Note”) Beneficial owner

MRESE (TR ) EREBA

Note:  Tai Pu Mining International Co., Ltd is a company incorporated
in the British Virgin Islands, which is wholly and beneficially
owned by Mr. Hu Zhixiong.
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Save as disclosed above, as at 30 June 2014, so far as is known to the
Directors and the chief executive of the Company, and based on the
public records filed on the website of the Stock Exchange and records
kept by the Company, no other person or corporation has interests or
short positions in the shares or underlying shares of the Company as
recorded in the register required to be kept by the Company pursuant
to Section 336 of the SFO; or, who was directly or indirectly, interested
in 5% or more of the nominal value of any class of share capital
carrying rights to vote in all circumstances at general meetings of the
Company or any other members of the Group.

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 June 2014, none of the Directors and chief executive of
the Company had any interests or short positions in the shares or
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO),
as recorded in the register required to be kept by the Company under
Section 352 of the SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the required standard of dealings in
securities by the Directors as referred to in Rules 5.48 to 5.67 of the
GEM Listing Rules.

DIRECTORS’ AND CONTROLLING SHAREHOLDERS’
INTERESTS IN CONTRACTS

Save as disclosed in the “Continuing Connected Transaction” as
mentioned below, there were no contracts of significance in relation
to the Company’s business, to which the Company or any of the
Company'’s subsidiaries was a party, subsisting at the end of the
Year or at any time during the Year, and in which a Director had,
whether directly or indirectly, a material interest, nor there were any
other contracts of significance in relation to the Company’s business
between the Company or any of the Company’s subsidiaries and a
controlling shareholder or any of its subsidiaries.

China Natural Investment Company Limited B KA E B R/A T
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CONTINUING CONNECTED TRANSACTION

On 13 June 2013, C.N. TaiPu (Shenzhen) Investment Company Limited
(the"Tenant”), a wholly owned subsidiary of the Company, entered
into the tenancy agreement (the“Tenancy Agreement”) with Mr. Hu
Meng (the “Landlord”), for the lease of the premises (the “Premises”),
located at Units 1302-1307, 13/F, Excellence Times Plaza Building,
number 4068 Yitian Road, Futian District, Shenzhen, Guangdong
Province, PRC, for a term of 2 years from 13 June 2013 to 12 June 2015
at a rental of RMB195,186.2 per month and subject to the increment
of 5% in monthly rental in the second year. The Premises is used as the
headquarters in PRC for the Group.

The Landlord is the family member of Mr. Hu Zhixiong (the ultimate
beneficial owner of the substantial shareholder of the Company).
Therefore, the Tenancy Agreement constituted a continuing connected
transaction for the Company.

Pursuant to GEM Listing Rule 20.37, the continuing connected
transactions listed above have been reviewed by the independent
non-executive Directors who have confirmed that the transactions had
been entered into:

(@) inthe ordinary and usual course of business of the Company;

(b) on normal commercial terms; and

(c) in accordance with the relevant agreement governing the
transactions on terms that are fair and reasonable and in the
interests of the shareholders of the Company as a whole.

SHINEWING (HK) CPA Limited, the Company’s independent auditor, was
engaged to report on the Group’s continuing connected transaction
in accordance with Hong Kong Standard on Assurance Engagements
3000 “Assurance Engagements Other Than Audits or Reviews of
Historical Financial Information” and with reference to Practice Note
740 “Auditor’s Letter on Continuing Connected Transactions under
the Listing Rules” issued by the Hong Kong Institute of Certified
Public Accountants. SHINEWING (HK) CPA Limited has issued a letter
containing their findings and conclusions in respect of the continuing
connected transaction disclosed above in accordance with relevant
clauses of Rule 20.38 of the GEM Listing Rules.

Save as mentioned above, there were no other non-exempted
connected transactions under the GEM Listing Rules during the Year.
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MAJOR CUSTOMERS AND SUPPLIERS

For the Year, sales to the Group’s five largest customers combined
accounted for 72% of the total revenue of the Group and sales to the
largest customer included therein accounted for 46% of the total
revenue of the Group. Purchases from the Group’'s five largest suppliers
combined accounted for 96% of the total purchases for the Year and
purchases from the largest supplier included therein accounted for
50% of the total purchases for the Year.

During the Year, none of the Directors, their associates, or any
shareholders (which to the knowledge of the Directors own more than
5% of the Company’s issued share capital) had any beneficial interest
in the top five customers and suppliers of the Group.

COMPETING INTERESTS

During the Year, none of the Directors, substantial shareholders, and
their respective associates (as defined in the GEM Listing Rules) had
any interest in a business which competes or may compete with the
business of the Group or any conflicts of interest which had or might
have with the Group.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under the heading “Directors’ and chief executive’s
interests and short positions in shares, underlying shares and
debentures’on page 27 of this annual report and “Share-based
payment transactions” in note 32 to the consolidated financial
statements, at no time during the Year was the Company or any of its
subsidiaries, a party to any arrangement to enable the Directors to
acquire benefits by means of the acquisition of shares in or debentures
of the Company or any other body corporate.
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DISCLOSURE OF INFORMATION OF DIRECTORS UNDER
RULE 17.50A(1) OF THE GEM LISTING RULES

Pursuant to Rule 17.50A(1) of the GEM Listing Rules, the changes
in information of the Directors since 2013 annual report are set out
below:

Name of Directors Details of Changes
Mr. Johnny Huang Appointed as executive Director
with effect from 29 April 2014

Mr. Tam B Ray, Billy Resigned as an independent non-
executive Director, member of
the Audit Committee, Nomination
Committee and Remuneration
Committee of the Company with
effect from 18 June 2014

Ms. Tang Qing Appointed as an independent
non-executive Director, member
of the Audit Committee,
Nomination Committee and
Remuneration Committee of the
Company with effect from 18
June 2014

Mr. Chi Chi Hung, Kenneth Resigned as an executive director
of M Dream Inworld Limited
(stock code: 8100) with effect
from 4 June 2014

Mr. Cai Da Retired as an executive director
of Hong Kong Life Sciences and
Technologies Group Limited
(stock code: 8085) with effect
from 4 August 2014

Save as disclosed above, there is no other information required to be
disclosed pursuant to Rule 17.05A (1) of the GEM Listing Rules.
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CORPORATE GOVERNANCE

A report on the principal corporate governance practices adopted by
the Company is set out on pages 14 to 22 of this annual report.

EMOLUMENT POLICY

The emolument policy of the senior management of the Group is set
up by the Remuneration Committee with reference to their merit,
qualifications and competence.

The emoluments of the Directors are decided by the Remuneration
Committee, having regard to the Company’s operating results,
individual performance and comparable market statistics.

The Company has adopted a share option scheme as an incentive to
Directors, employees and other eligible participants. Details of the
scheme are set out in note 32 to the consolidated financial statements.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors, the Company has maintained
sufficient public float as at the latest practicable date prior to the issue
of this report as required under the GEM Listing Rules.

EVENT AFTER THE REPORTING PERIOD

Details of significant events occurring after the reporting period are
set out in note 39 to the consolidation financial statements.

AUDITORS

The consolidated financial statements for the year ended 30 June
2013 was audited by HLB Hodgson Impey Cheng Limited. On 7 July
2014, HLB Hodgson Impey Cheng Limited resigned as the auditor
of the Company and SHINEWING (HK) CPA Limited was appointed
by the Directors to fill the casual vacancy. The consolidated financial
statements of the Group for the Year have been audited by SHINEWING
(HK) CPA Limited. A resolution for their reappointment as auditor of
the Company will be proposed at the forthcoming AGM.

By order of the Board

Mr. Cai Da
Chief Executive Officer
Hong Kong, 24 September 2014
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SHINEWING (HK) CPA Limited
43/F., The Lee Gardens

33 Hysan Avenue

Causeway Bay, Hong Kong

iAo

Shine‘ZOan

TO THE MEMBERS OF
CHINA NATURAL INVESTMENT COMPANY LIMITED

(Incorporated in Cayman Islands with limited liability)

We have audited the consolidated financial statements of China
Natural Investment Company Limited (the “Company”) and its
subsidiaries (collectively referred as the “Group”) set out on pages 34 to
126, which comprise the consolidated statement of financial position
as at 30 June 2014, and the consolidated statement of profit or loss,
the consolidated statement of profit or loss and other comprehensive
income, the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then ended, and
a summary of significant accounting policies and other explanatory
information.

DIRECTORS’ RESPONSIBILITY FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance, and
for such internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with our agreed terms
of engagments, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report. We conducted our audit in accordance with
Hong Kong Standards on Auditing issued by the Hong Kong Institute
of Certified Public Accountants. Those standards require that we
comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the consolidated financial
statements are free from material misstatement.

Independent Auditor’s Report
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An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation of the consolidated
financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness
of accounting estimates made by the directors, as well as evaluating
the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and
fair view of the state of affairs of the Group as at 30 June 2014, and of
the Group’s loss and cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards and have been
properly prepared in accordance with the disclosure requirements of
the Hong Kong Companies Ordinance.

OTHER MATTER

The consolidated financial statements of the Group for the year ended
30 June 2013 were audited by another auditor who expressed an
unqualified opinion on those statements on 24 September 2013.

SHINEWING (HK) CPA Limited
Certified Public Accountants

Wong Hon Kei, Anthony

Practising Certificate Number: P05591

Hong Kong
24 September 2014
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Continuing operations

Revenue

Cost of sales and services rendered

Gross profit

Investment and other income

Selling and distribution expenses

Administrative expenses

Other operating expenses

(Loss) gain arising on change in fair
value of held-for-trading investments
Net gain on disposal of subsidiaries

Impairment loss recognised
in respect of goodwill

Finance costs

Share of results of associates

Gain on further investment in associates

Loss before taxation

Income tax (expense) credit

Loss for the year from

continuing operations
Discontinued operation
Profit for the year from

discontinued operation

(Loss) profit for the year

(Loss) earnings per share

From continuing and discontinued

operations

Basic and diluted (HK cents per share)

From continuing operations

Basic and diluted (HK cents per share)

Consolidated Statement of Profit or Loss%;f* -
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For the year ended 30 June 2014
HECZ—EAA=1THLEFE

2014
—E-mg

HK$'000
FiEx

2013
=%
HK$'000
T

272,200 44,203
(250,802) (29,881)
21,398 14,322
4,411 2,678
(1,542) (3,294)
(46,171) (26,756)
(19,931) (3,574)
(731) 2,594

521 1
- (5,200)
- (4,280)

3,571 11,881
35,710 -
(2,764) (11,628)
(792) 409
(3,556) (11,219)

- 22,902
(3,556) 11,683
(0.07) 0.4
(0.07) (0.4)
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For the year ended 30 June 2014
BE ZS—MEAA=THLEFE

2014 2013
—E-mF “B=fF
HK$'000 HK$'000
FExT T
(Loss) profit for the year AEE (BE) &F (3,556) 11,683
Other comprehensive income AEEHMEEKE (BIZ) -
(expense) for the year, net of tax BRTHIE
Item that may be reclassified HEZAJBEEH 7 EE R0
subsequently to profit or loss ZHEH
Exchange differences on translating MEFINEIREE
foreign operations PE 5 =5 7,351 (229)
Other comprehensive income AEEHMEEMNE (FAX)
(expense) for the year, net of tax HERTEIE 7,351 (229)
Total comprehensive income for the KEERMEAE
year, net of tax Wit - HIBRBLIR 3,795 11,454
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Consolidated Statement of Financial Position
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Non-current assets

Property, plant and equipment
Goodwill

Exploration and evaluation assets
Available-for-sale investments
Interests in associates

Current assets

Inventories

Trade and other receivables
Loan receivables
Held-for-trading investments
Tax recoverable

Cash and cash equivalents

Current liabilities
Trade and other payables
Income tax payables

Net current assets
Total assets less current liabilities

Non-current liability
Deferred tax liabilities

Net assets
Capital and reserves
Share capital

Reserves

Total equity attributable
to owners of the Company
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18
19
20

21
22
23
24

25

26

27

29

As at 30 June 2014

R EF—WEA="H

2014 2013
—2-QmF
HK$'000 HK$'000
Fi#rx THTT
53,663 3,938
45,813 17,062
1,303 -
23,600 -
284,296 245,015
408,675 266,015
8,888 4,990
61,979 51,857
33,656 21,325
13,000 13,577
- 23
62,025 120,984
179,548 212,756
9,487 6,128
847 -
10,334 6,128
169,214 206,628
577,889 472,643
5,017 33
572,872 472,610
259,625 233,125
313,247 239,485
572,872 472,610

The consolidated financial statements on pages 34 to 126 were approved EHEN _S—NENH Z+UHBOENRE
and authorised for issue by the board of directors on 24 September 2014 #£%5 34 & 126 B iz EHRERTIZ » A H

and are signed on its behalf by: MITFATREEE

Mr. Cai Da Mr. Chen Youhua
gEXSE PR ERSE
Director Director
BFE EBF
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For the year ended 30 June 2014

Bz

At 1July 2012

Profit for the year
Other comprehensive expense for the year

Total comprehensive income for the year

Issue of new shares by way of placing
Release upon disposal of subsidiaries
Share issue expenses
Lapse of share options granted under
Right of First Refusal Agreement
(as defined in note 32(b))
Recognition of the equity component of
convertible notes
Deferred tax liability on recognition of
equity component of convertible notes
Conversion of convertible notes to
ordinary shares
Release of deferred tax iability upon

conversion of convertible notes

At30June 2013

WENRA=THLEFE

RZZ-ZEtA-H

EREH
EEER2ERY

Er%@% L&

WRERAFHT AR
REERBATREE
UEIEST
RERXEERGE
Rtz RN
(EZRME 320))
B AAREE
ERHD
BAURREE BR
i EREREAR
TARZER AR
TAk
RETHRREER
RERLEHESE

RZF-ZERA=HH

Attributable to owners of the Company

LY\
Foreign
Share Property currency  Convertible
Share Share options revaluation translation notes  Accumulated
capital premium  reserve (notei) reserve (noteii) reserve (noteiii) reserve (noteiv) losses Total
Rt BREGE WREERE NEAERE TRERE gt

2. BE (M) (M) (M) B (M) B af
HK$'000 HKS$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK'000
T TER AL THR AL THIL AL T
83,125 305,759 837 m - - (76,806) 313137
- - - - - - 11683 11,683

- - - - (229 - - (229)

- - - - (229 - 11,683 11,454
50,000 - - - - - - 50,000
- - - (222) - - m -

- (1929 - - - - - (1929

- - (837) - - - 837 -

- - - - - 44581 - 44581

) - - - - (7954) - (7.954)
100,000 (52) - - - (43875) - 56,073
- - - - - 7,248 - 7,248
233125 303,778 - - (229) - (64,064) 472610
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Consolidated Statement of Changes in Equity (continued)
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For the year ended 30 June 2014
BEZF—NFERA=THLFE

Attributable to owners of the Company

EN/NSiE 2PN
Foreign
currency
Share Share translation Accumulated
capital premium reserve (noteiii) losses Total
B MBBEGRE 23t
[:2:3 ifE ( s iii ) BE aat
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT T THT THT T

At1July 2013 R-B-ZFtF-H 33125 303,778 (229 (64,064) 472610

Loss for the year FEEE (3,556) (3,556)

Other comprehensive income forthe year  EEZMAENH 7351 7351

Total comprehensive income forthe year 2 EEMH 7351 (3,556) 3,795

Issue of new shares by way of placing EERBT oK 26,500 72,440 98,940

Share issue expenses RiBaEY (2473) (2473)

At30June 2014 R_Z-MERA=TH 259,625 373,745 7122 (67,620) 572872

Notes: BT

i) The share options reserve relates to share options granted to i) MBEBEEMZE/VERSTFETES - (EE ~ Hib
certain directors, employees, other eligible participants and The EBEKRBE AT LIS EERNRE 2 BB
Chinese University of Hong Kong. Further information about BE - BEALIRNEE (NS E—F5 &R
share-based payments is set out in note 32 to the financial TYE R B ISR st 32 ©
statements.

ii) The property revaluation reserve represents cumulative gains i) X SBEHENARBEFDEEREYES
and loss arising from the revaluation of property, plant and M SR NRIETEE 2 BTN N EIE
equipment that have been transferred to investment properties. MAEBHRBECIEBEANGNERES
Items included in the property revaluation reserve will not be DHEEIER o
reclassified subsequently to profit or loss.

iii) Exchange differences relating to the translation of the net i) BEEANERBFINCSEB EEFEER
assets of the Group's foreign operations from their functional EEAHINEE IR E R AER 25| &K
currencies to the Group’s presentation currency (i.e. Hong Kong (BETT ) JhNEMM2E IR P RERI P
dollars) are recognised directly in other comprehensive income HNEMIRE R E S o BEHNEINE IR
and accumulated in the foreign currency translation reserve. R T S T N AR T MR S
Such exchange difference accumulated in the foreign currency T DIETIRS o
translations reserve will be reclassified to profit or loss on the
disposal of the foreign operations.

iv) The convertible notes reserve represents the equity component iv) AR EEEENANREE _S—=F,<H

(conversion rights) of the HK$100 million zero coupon convertible
notes issued during the year ended 30 June 2013 (see note
28). Items included in the convertible notes reserve will not be
reclassified subsequently to profit or loss.

=tELEFEERTZIEBTZEEA
BRER RS (ZRERN) (R
28)  MARHMKRERRBEIHEAEHAGRN
HEBHAMERS -
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~Consolidated Statement of Cash Flows
SEREMER

For the year ended 30 June 2014
BETFNFEARA=THLEE

2014 2013
—F-nF

=4
Note HK$'000 HK$'000
Bt TFi#T FHIT

Operating activities
(Loss) profit before taxation

Adjustments for:
Interest income
Dividend income
Depreciation of property,
plant and equipment
Finance costs
Gain on disposal of subsidiaries

Share of results of associates
Loss on disposal of property,

plant and equipment
Impairment losses recognised
in respect of goodwiill
Gain on further investments
in associates

Write-off of inventories

Operating cash flows before
movements in working capital
Decrease in inventories
Increase in trade
and other receivables
Decrease in held-for-trading
investments
Decrease in trade and
other payables

Cash used in operations

Hong Kong Profits Tax refunded

Net cash used in operating activities

BRELRT (518 ) A

HREE

A EWN

F& SN

M ~ R R

RIEITE

AE A

HERBAR W 35
FEA B AR ZEAE
HEMZE S BER

HiEEE

HEBERERC

BEEE

REEATE—TREZ

&

FEMIR
LEESEEHZ
CEIPSTE
5B
5 REMEWFIE
Yl
HEEERE

Ve
o REMENTRIE
e

N

3

i

it
Iy

LEMARS
REIFBREH

RETBMRAESRER
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(2,764) 11,395
(2,892) (2,498)
- (58)

4,112 1,668
- 4,280
(521) (22,507)
(3,571) (11,881)
1,860 -
- 5,200
(35,710) -
17 1,187
(39,469) (13,214)
5,003 338
(18,484) (7,989)
577 12,329
(1,581) (1,375)
(53,954) (9,911)
78 -
(53,876) (9,911)




Consolidated.Statement of Cash Flows (continued)

/l‘/_ﬁ Eﬁﬁ/llbgﬁ (//I/\

For the year ended 30 June 2014
BEZF—NFERA=THLFE

2014 2013
—ET—NF _E—=F
Notes HK$'000 HKS$'000
Y& FHTT T
Investing activities EEEE’J
Subscription of First Right Shares REBE AR B R
in associates <7y (83,000) (17,000)
Net cash outflow from acquisition W B AR IR BER
of subsidiaries T 34 (65,936)
Advances of loan receivables TEWEFRETR (30,291) (9,893)
Acquisition of available-for-sale WHERTHE &
investments K& (23,600) -
Acquisition of property, plant W ~ B K
and equipment By (5,662) (534)
Payments for investment properties BREWEZNR - (6,878)
Deposits paid in respect of proposed ~ BEEBWEBIZATZ
acquisition of Target Company BEfN%S - (7,940)
Proceeds from disposal of property, HEMZE ~ BENR
plant and equipment Fr8sr18 109 -
Interest received EWFE 2,892 1,513
Dividend received from listed B EmEERELZ
investments [ieds - 58
Net cash inflow (outflow) on disposal ~ HEMRBARZIRESFEE
of subsidiaries mA () 35 3,152 (5,488)
Repayment of loan receivables BREWER 17,960 -
Dividends received from associates B—EBEARWEC K E 83,000 -
Net cash used in investing activities REFREFTRRS 8 (101,376) (46,162)
Financing activities L= r)
Proceeds from issue of new shares DI ERRFTRITH B
by way of placing FT{SsIR 98,940 50,000
Convertible notes issue expenses A BRI TR - (3,626)
Proceeds from issue of convertible BITAIRRER
notes Fr85R18 - 100,000
Share issue expenses &R BATRISZ (2,473) (1,929)
Net cash generated from financing RMEERBMERS SR
activities 96,467 144,445
Net (decrease) increase in cash RERREEEY
and cash equivalents (imY) EmEEE (58,785) 88,372
Cash and cash equivalents FUNRER
at the beginning of year REEEY 120,984 32,847
Effect of foreign exchange rate changes [EZEEE)2: & (174) (235)
Cash and cash equivalents FRNRERFAESEW -
at the end of the year, represented  LASRITAEER K
by bank balances and cash RERT 62,025 120,984
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For the year ended 30 June 2014

BECS

1.

—MOFEARA=THLFE

GENERAL

China Natural Investment Company Limited (the “Company”) was
incorporated in the Cayman Islands as an exempted company
with limited liability under the Companies Law of the Cayman
Islands, and its shares are listed on the Growth Enterprise Market
("GEM") of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The addresses of the registered office and principal
place of business of the Company are disclosed in the section
headed “Corporate Information” of this annual report.

The Company is an investment holding company. The activities of
its principal subsidiaries are set out in note 38 to the consolidated
financial statements.

The consolidated financial statements are presented in Hong
Kong Dollars (“HK$"), which is the same as the functional currency
of the Company. Each entity in the Group determines its own
functional currency and items included in the financial statements
of each entity are measured using that functional currency.

APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs")
The Group has applied the following new and revised HKFRSs
issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA”) for the first time in the current year.

Amendments to HKFRSs Annual Improvements to HKFRSs 2009-2011
Cycle

Amendments to HKFRS 1 First-time Adoption of HKFRSs - Government
Loans

Amendmentsto HKFRS 7 Disclosures - Offsetting Financial Assets and

Financial Liabilities

Amendments to HKFRS 10,HKFRS 11 and Consolidated Financial Statements, Joint

HKFRS 12 Arrangements and Disclosure of Interestsin
Other Entities: Transition Guidance
HKFRS 10 Consolidated Financial Statements
HKFRS 11 Joint Arrangements
HKFRS 12 Disclosure of Interests in Other Entities
HKFRS 13 Fair Vialue Measurement
HKAS 19 (revised in 2011) Employee Benefits

HKAS 27 (revised in 2011) Separate Financial Statements

HKAS 28 (revised in 2011) Investmentsin Associate and Joint Ventures

HK (IFRIC) * - Interpretation (Int") 20 Stripping Costs in the Production Phase of a

Surface Mine

* HK (IFRIC) represents the Hong Kong (International Financial
Reporting Interpretation Committee).

China Natural Investment Company Limited B KA E B R/A T
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2. APPLICATION OF NEW AND REVISED HONG KONG

FINANCIAL REPORTING STANDARDS (“HKFRSs")
(continued)

Except as described below, the application of the new and revised
to HKFRSs in the current year has had no material impact on the
Group's financial performance and position for the current and
prior years and/or the disclosures set out in these consolidated
financial statements.

Amendments to HKFRS 7 Disclosures - Offsetting Financial
Assets and Financial Liabilities

The Group has applied the amendments to HKFRS 7 for the first
time in the current year. The amendments to HKFRS 7 require
entities to disclose information about recognised financial
instruments that are set off in accordance with HKAS 32 Financial
Instruments: Presentation and recognised financial instruments
that are subject to an enforceable master netting agreement
or similar agreement, irrespective of whether the financial
instruments are set off in accordance with HKAS 32.

The amendments to HKFRS 7 have been applied retrospectively.
As the Group does not have any offsetting arrangements or
any master netting agreements in place, the application of the
amendments has had no material impact on the disclosures or on
the amounts recognised in the consolidated financial statements.

New and revised standards on consolidation, joint
arrangements, associates and disclosures

In the current year, the Group has applied for the first time HKFRS
10, HKFRS 11, HKFRS 12, HKAS 27 (revised 2011) and HKAS 28
(revised 2011) together with the amendments to HKFRS 10, HKFRS
11 and HKFRS 12 regarding the transitional guidance. HKAS 27
(revised 2011) is not applicable to the Group as it deals only with
separate financial statements. HKFRS 11 is not applicable to the
Group as the Group does not have any joint arrangements.

For the year ended 30 June 2014
BEZF—NFERA=THLFE
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For the year ended 30 June 2014
BE_Z—NFEXA=1THILFE

2. APPLICATION OF NEW AND REVISED HONG KONG 2. Eﬁﬁﬁ%ﬁi&,ﬁ.@{@“{ﬁ%&ﬂﬁﬁiﬁ*iﬁ

lotes to the Consolidated Financial Statements

43

FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(continued)

New and revised standards on consolidation, joint
arrangements, associates and disclosures (continued)

HKFRS 10 Consolidated Financial Statements

HKFRS 10 replaces the parts of HKAS 27 Consolidated and Separate
Financial Statements that deal with consolidated financial
statements and HK(SIC)-Int 12 Consolidation — Special Purpose
Entities. HKFRS 10 changes the definition of control such that an
investor has control over an investee when a) it has power over
the investee, b) it is exposed, or has rights, to variable returns from
its involvement with the investee and c) has the ability to use its
power to affect its returns. All three of these criteria must be met
for an investor to have control over an investee. Previously, control
was defined as the power to govern the financial and operating
policies of an entity so as to obtain benefits from its activities.
Some guidance included in HKFRS 10 that deals with whether or
not an investor that owns less than 50% of the voting rights in an
investee has control over investee is relevant to the Group.

As a result of the initial application of HKFRS 10, the directors of
the Company made an assessment whether the Group has control
over its investees at the date of initial application and concluded
that the application of HKFRS 10 does not result in any change in
control conclusion.

HKFRS 12 Disclosure of Interests in Other Entities

HKFRS 12 is a new disclosure standard and is applicable to entities
that have interests in subsidiaries and associates. In general, the
application of HKFRS 12 has resulted in more extensive disclosures
in the consolidated financial statements.

HKFRS 13 Fair Value Measurement

The Group has applied HKFRS 13 for the first time in the current
year. HKFRS 13 establishes a single source of guidance for,
and disclosures about, fair value measurements. The scope of
HKFRS 13 is broad: the fair value measurement requirements
of HKFRS 13 apply to both financial instrument items and non-
financial instrument items for which other HKFRSs require or
permit fair value measurements and disclosures about fair value
measurements, except for share-based payment transactions that
are within the scope of HKFRS 2 Share-based Payment, leasing
transactions that are within the scope of HKAS 17 Leases, and
measurements that have some similarities to fair value but are not
fair value (e.g. net realisable value for the purposes of measuring
inventories or value in use for impairment assessment purposes).

China Natural Investment Company Limited B KA E B R/A T
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2. APPLICATION OF NEW AND REVISED HONG KONG

FINANCIAL REPORTING STANDARDS (“HKFRSs")
(continued)

New and revised standards on consolidation, joint
arrangements, associates and disclosures (continued)

HKFRS 13 Fair Value Measurement (continued)

HKFRS 13 defines the fair value of an asset as the price that would
be received to sell an asset (or paid to transfer a liability, in the
case of determining the fair value of a liability) in an orderly
transaction in the principal (or most advantageous) market at
the measurement date under current market conditions. Fair
value under HKFRS 13 is an exit price regardless of whether
that price is directly observable or estimated using another
valuation technique. Also, HKFRS 13 includes extensive disclosure
requirements.

HKFRS 13 requires prospective application. In accordance with the
transitional provisions of HKFRS 13, the Group has not made any
new disclosures required by HKFRS 13 for the 2012 comparative
period. Other than the additional disclosures, the application
of HKFRS 13 has not had any material impact on the amounts
recognised in the consolidated financial statements.

HK(IFRIC)-Int 20 Stripping Costs in the Production Phase of a
Surface Mine

HK(IFRIC)-Int 20 applies to waste removal costs that are incurred in
surface mining activity during the production phase of the mine
(i.e. production stripping costs). Under the interpretation, the
costs from this waste removal activity (stripping) which provide
improved access to ore is recognised as a non-current asset (i.e.
stripping activity asset) when certain criteria are met, whereas
the costs of normal on-going operational stripping activities
are accounted for in accordance with HKAS 2 Inventories. The
stripping activity asset is accounted for as an addition to, or as an
enhancement of, an existing asset and classified as tangible or
intangible according to the nature of the existing asset of which it
forms part.

HK(IFRIC)-Int 20 has been applied retrospectively. The application
of HK (IFRIC) -Int 20 has not had any material impact on the
amounts recognised in the consolidated financial statements.

New and revised HKFRSs issued but not yet effective

The Group has not early applied the following new and revised

HKFRSs that have been issued but are not yet effective:

Amendments to HKFRSs Annual Improvements to HKFRSs
2010-2012 Cycle?

Amendments to HKFRSs Annual Improvements to HKFRSs

2011-2013 Cycle?

/l‘/_ﬁ

For the year ended 30 June 2014
BEZF—NFERA=THLFE
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For the year ended 30 June 2014
BE_Z—NFEXA=1THILFE

2. APPLICATION OF NEW AND REVISED HONG KONG 2. [ER I8 RS H B RS S

lotes to the Consolidated Financial Statements

FINANCIAL REPORTING STANDARDS (“HKFRSs")

(continued)

New and revised HKFRSs issued but not yet effective

(continued)
Amendments to HKFRS 9
and HKFRS 7

Amendments to HKFRS 10,

HKFRS 12 and HKAS 27

Amendments to HKFRS 11

HKFRS 9 (2014)

HKFRS 14

HKFRS 15

Amendments to HKAS 16
and HKAS 38

Amendments to HKAS 16
and HKAS 41

Amendments to HKAS 19

Amendments to HKAS 27

Amendments to HKAS 32

Amendments to HKAS 36

Amendments to HKAS 39

HK(IFRIC) - Int 21

Mandatory Effective Date of HKFRS
9 and Transition Disclosures®

Investment Entities’

Accounting for Acquisitions of
Interests in Joint Operations®

Financial Instruments®

Regulatory Deferral Accounts?

Revenue from Contracts with
Customers*

Clarification of Acceptable
Methods of Depreciation and
Amortisation?

Agriculture: Bearer Plants®

Defined Benefit Plans - Employee
Contributions?

Equity Method in Separate Financial
Statements*

Offsetting Financial Assets and
Financial Liabilities’

Recoverable Amount Disclosures
for Non-Financial Assets’

Novation of Derivatives and
Continuation of Hedge
Accounting'

Levies'

' Effective for annual periods beginning on or after 1 January 2014, with earlier

application permitted.

2 Effective for annual periods beginning on or after 1 July 2014 with earlier

application is permitted.

3 Effective for annual periods beginning on or after 1 January 2016, with earlier

application permitted.

* Effective for annual periods beginning on or after 1 January 2017, with earlier

application permitted.

® Effective for annual periods beginning on or after 1 January 2018, with earlier

application permitted.
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2. APPLICATION OF NEW AND REVISED HONG KONG

FINANCIAL REPORTING STANDARDS (“HKFRSs")
(continued)

New and revised HKFRSs issued but not yet effective
(continued)

Annual Improvements to HKFRSs 2010-2012 Cycle

The Annual Improvements to HKFRSs 2010-2012 Cycle include a
number of amendments to various HKFRSs, which are summarised
below.

The amendments to HKFRS 2 (i) change the definitions of ‘vesting
condition’ and ‘market condition’; and (ii) add definitions for
‘performance condition’ and ‘service condition’ which were
previously included within the definition of ‘vesting condition’ The
amendments to HKFRS 2 are effective for share-based payment
transactions for which the grant date is on or after 1 July 2014.

The amendments to HKFRS 3 clarify that contingent consideration
that is classified as an asset or a liability should be measured
at fair value at each reporting date, irrespective of whether
the contingent consideration is a financial instrument within
the scope of HKFRS 9 or HKAS 39 or a non-financial asset or
liability. Changes in fair value (other than measurement period
adjustments) should be recognised in profit and loss. The
amendments to HKFRS 3 are effective for business combinations
for which the acquisition date is on or after 1 July 2014.

The amendments to HKFRS 8 (i) require an entity to disclose the
judgements made by management in applying the aggregation
criteria to operating segments, including a description of the
operating segments aggregated and the economic indicators
assessed in determining whether the operating segments
have ‘similar economic characteristics’; and (ii) clarify that a
reconciliation of the total of the reportable segments’ assets to
the entity’s assets should only be provided if the segment assets
are regularly provided to the chief operating decision-maker.

The amendments to the basis for conclusions of HKFRS 13 clarify
that the issue of HKFRS 13 and consequential amendments to
HKAS 39 and HKFRS 9 did not remove the ability to measure short-
term receivables and payables with no stated interest rate at their
invoice amounts without discounting, if the effect of discounting
is immaterial.
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FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(continued)

New and revised HKFRSs issued but not yet effective
(continued)

Annual Improvements to HKFRSs 2010-2012 Cycle (continued)

The amendments to HKAS 16 and HKAS 38 remove perceived
inconsistencies in the accounting for accumulated depreciation/
amortisation when an item of property, plant and equipment or
an intangible asset is revalued. The amended standards clarify
that the gross carrying amount is adjusted in a manner consistent
with the revaluation of the carrying amount of the asset and that
accumulated depreciation/amortisation is the difference between
the gross carrying amount and the carrying amount after taking
into account accumulated impairment losses.

The amendments to HKAS 24 clarify that a management entity
providing key management personnel services to a reporting
entity is a related party of the reporting entity. Consequently,
the reporting entity should disclose as related party transactions
the amounts incurred for the service paid or payable to the
management entity for the provision of key management
personnel services. However, disclosure of the components of
such compensation is not required.

The directors of the Company do not anticipate that the
application of the amendments included in the Annual
Improvements to HKFRSs 2010-2012 Cycle will have a material
effect on the Group'’s consolidated financial statements.

Annual Improvements to HKFRSs 2011-2013 Cycle

The Annual Improvements to HKFRSs 2011-2013 Cycle include a
number of amendments to various HKFRSs, which are summarised
below.

The amendments to HKFRS 3 clarify that the standard does not
apply to the accounting for the formation of all types of joint
arrangement in the financial statements of the joint arrangement
itself.

The amendments to HKFRS 13 clarify that the scope of the
portfolio exception for measuring the fair value of a group of
financial assets and financial liabilities on a net basis includes
all contracts that are within the scope of, and accounted for in
accordance with, HKAS 39 or HKFRS 9, even if those contracts do
not meet the definitions of financial assets or financial liabilities
within HKAS 32.
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2. APPLICATION OF NEW AND REVISED HONG KONG

FINANCIAL REPORTING STANDARDS (“HKFRSs")
(continued)

New and revised HKFRSs issued but not yet effective
(continued)

Annual Improvements to HKFRSs 2011-2013 Cycle (continued)

The amendments to HKAS 40 clarify that HKAS 40 and HKFRS 3 are
not mutually exclusive and application of both standards may be
required. Consequently, an entity acquiring investment property
must determine whether:

(a) the property meets the definition of investment property in
terms of HKAS 40; and

(b) the transaction meets the definition of a business combination
under HKFRS 3.

The directors of the Company do not anticipate that the
application of the amendments included in the Annual
Improvements to HKFRSs 2011-2013 Cycle will have a material
effect on the Group’s consolidated financial statements.

HKFRS 9 Financial Instruments

HKFRS 9 issued in 2009 introduces new requirements for the
classification and measurement of financial assets. HKFRS 9 was
amended in 2010 includes the requirements for the classification
and measurement of financial liabilities and for derecognition.
In 2013, HKFRS 9 was further amended to bring into effect a
substantial overhaul of hedge accounting that will allow entities
to better reflect their risk management activities in the financial
statements.

Key requirements of HKFRS 9 are described below:

o All recognised financial assets that are within the scope of
HKAS 39 Financial Instruments: Recognition and Measurement
to be subsequently measured at amortised cost or fair value.
Specifically, debt investments that are held within a business
model whose objective is to collect the contractual cash flows,
and that have contractual cash flows that are solely payments
of principal and interest on the principal outstanding
are generally measured at amortised cost at the end of
subsequent accounting periods. All other debt investments
and equity investments are measured at their fair values at
the end of subsequent reporting periods. In addition, under
HKFRS 9, entities may make an irrevocable election to present
subsequent changes in the fair value of an equity investment
(that is not held for trading) in other comprehensive income,
with only dividend income generally recognised in profit or
loss.
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2. APPLICATION OF NEW AND REVISED HONG KONG 2. [EA$Ia REIETEBMEHREE
FINANCIAL REPORTING STANDARDS (“HKFRSs") B ("EHBMEERERR,) (&

(continued)

New and revised HKFRSs issued but not yet effective EAMERREB NG R EIETE I

(continued) HEER (F)

HKFRS 9 Financial Instruments (continued) EBFEIREEBE 9 EMTH (&

« With regard to the measurement of financial liabilities o FETEREALERIZAFEANRZESH
designated as at fair value through profit or loss, HKFRS 9 BEMS BB REERFEIFHATE -
requires that the amount of change in the fair value of the SR EEEREEFELCZEENTE
financial liability that is attributable to changes in the credit risk EBEEEHSENEME2EKREY]  BRIEE
of that liability is presented in other comprehensive income, HinrmEKSERa B s sERmEss
unless the recognition of the effects of changes in the liability’s BeEHEIERIB M T SR - 7
credit risk in other comprehensive income would create or GEESRBEL AT EEHEETE
enlarge an accounting mismatch in profit or loss. Changes in BIAEEIBN o RESESIHEA)S 39
:air value of financial liabilities attributable to changes infthe %, e EAERRATENEYSRE
inancial liabilities’ credit risk are not subsequently reclassified == T e Ak = N o
to profit or loss. Under HKAS 39, the entire amount of the BAFEEDZADEIIRD 2T
change in the fair value of the financial liability designated as
fair value through profit or loss was presented in profit or loss.

« HKFRS 9 introduces a new model which is more closely aligns o EEMHEREERSE 9 S| AFELS -
hedge accounting with risk management activities undertaken AT EE N ES R A IES R E fE R i
by companies when hedging their financial and non-financial HFI BB AT T RN R e B IR SR B B = R
risk exposures. As a principle-based approach, HKFRS 9 looks FHE—H c BEMIERELER B OGP
at whether a risk component can be identified and measured — LB AR TTE  ZRRERE
and does not distinguish between financial items and non- AU R REE > BEABASRIE B
financial items. The new model also enables an entity to use FSRIEE o FIEXIRAIE LR BN
information produced internally for risk management purposes A SR TR RSB A et
asa bhai)is folr hEdIge accc(lJuntinc_?. Under H:\(AE 39, it is necessary o o IRIE AR A% 30 58 5 A%
to exhibit eligibility and compliance with the requirements in P HRE = PPN
HKAS 39 using metrics that are designed solely for accounting ?%ﬁ%m;;iEE?STE;Ei?;EE OE g%

purposes. The new model also includes eligibility criteria but
these are based on an economic assessment of the strength
of the hedging relationship. This can be determined using
risk management data. This should reduce the costs of

BATBEEARMUERE  ERSRELHE
¥ E R EBRVOETE - ATLIRIAE
REBIIRET - HRNEBEHEAIE

B85 = Wt @2 2N \ T
implementation compared with those for HKAS 39 hedge 3? EEZﬁ/EPHE A gg‘éﬁjl,,{ﬁ%g%)/@
accounting because it reduces the amount of analysis that is Wf’i ’ E/\E%ﬁ@% Dt IR ATRAELT
required to be undertaken only for accounting purposes. MIDHTE -

The effective date of HKFRS 9 is not yet determined. However, EFRIEHEERIZE 9 SEMA R H HIHIR

earlier application is permitted. E - ERFFIREER -

Regarding the Group’s financial assets, it is not practicable to RAEECESREEMS NS

provide a reasonable estimate of that effect until a detailed review B Z Y E RSB IR ER1T ©

has been completed.
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2. APPLICATION OF NEW AND REVISED HONG KONG 2. [ER I8 RiE(EsTH B RS S
FINANCIAL REPORTING STANDARDS (“HKFRSs”) Al (THBUREmEERN,) (&)

(continued)

New and revised HKFRSs issued but not yet effective E AR 18 R A B2 FTIG R AR IS RT B B IR
(continued) A (Z)

Amendments to HKAS 32 Offsetting Financial Assets and EBEEERE 32 ST RRE DL
Financial Liabilities ERZHERE

The amendments to HKAS 32 clarify existing application issues BHES T ERF 32 R B5] ANEE Y
relating to the offset of financial assets and financial liabilities %%ﬂﬁ?&%ﬁﬂﬁﬁﬁfﬁﬁ%ﬁiiﬁﬁﬁﬁﬁF'ﬁ
requirements. Specifically, the amendments clarify the meaning . BHEmM=S ZIETTAEES IR ES
of “currently has a legally enforceable right of set-off” and 5{\&@_J:—j§§%lj#ﬂ TR N T ERSE
“simultaneous realisation and settlement”, BREE | ZEE -

The amendments to HKAS 32 are effective for annual periods FBDTERIE 32 S Bl AR T —U4E
beginning on or after 1 January 2014 with early application —B—HBsioEEs Zﬁfﬁgﬁ?ﬁﬁaﬂﬁ‘ﬁix&
permitted and require retrospective application. WA DUREER » WEEIEMER -

The directors of the Company anticipate that the application RNATEEIBHER ST S EEIE 32
of the amendments to HKAS 32 may result in more disclosures SR IBIABH R EFLIRESREE
being made with regard to offsetting financial assets and financial NEmaEsEr -

liabilities in the future.

Amendments to HKAS 36 Recoverable Amount Disclosures for BEEDEERE 36 BRIETEHEZHEE
Non-Financial Assets )4 71&@3&'&'5

The amendments to HKAS 36 remove the requirement to FBDTERIE 36 o B AR ERESE
disclose the recoverable amount of a cash generating unit to Eﬁmjﬁﬁﬂﬁj@)ﬂﬁﬁé@ﬁﬁ  EABERE
which goodwill or other intangible assets with indefinite useful MR EREFES o ES B EECEE
lives had been allocated when there has been no impairment BEESSBMyAWESEIRERT o Ik
or reversal of impairment of the related cash generating unit. o BEGEFERE 36 BRI ARE - R
Furthermore, the amendments to HKAS 36 require disclosures on BEBES WO SENEEAL R E
additional information about the fair value measurement when BRAEHERS B EATEE T S o
the recoverable amount of impaired assets is based on fair value (AT B a A /A TR B E B AR » BIE
less costs of disposal. If the recoverable amount is fair value less B i oo 4 5 o 2 2 o T 4 7 A BS (A SE{E
costs of disposal, an entity shall disclose the level of the fair value ST AR ATESEELS - ALEEE
hierarchy within which the fair value measurement of the asset %,quﬁg_l_%}ﬁ 1B — B AR R = B AR e
or cash generating unit is catergorised in its entirety. The Group is HEESME R o

required to make additional disclosures for Level 2 and Level 3 of
the fair value hierarchy:

« adescription of the valuation techniques used to measure o HHMARFTEAFER B ERANHER

the fair value less costs of disposals. If there is any change in T o MIEERTEIREMES - BIERRE
valuation techniques, the fact and the reason should also be WEEENER ;
disclosed;

« each key assumption on which management has based its . BHEBEAVERHERARTKEN
determination of fair value less costs of disposal; and F—IETERHK: &

o the discount rates used in the current and previous o  fAFEABRERMEATEREERA
measurement if fair value less costs of disposal is measured BB EE B AT ETEHEMNELIRE o
using a present value technique.

The amendments to HKAS 36 are effective for annual periods EBSEHER S 36 SR BT AR e
beginning on or after 1 January 2014 with earlier application —H— Eljzfﬁﬁﬁ&ﬁz&}*%ﬁﬁaﬂix& ) jtj’t
permitted, provided HKFRS 13 is also applied, and require TFIRRIER (BEERBERS S BRE S
retrospectively application. AIZ51358) - HABMER -
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2. APPLICATION OF NEW AND REVISED HONG KONG

FINANCIAL REPORTING STANDARDS (“HKFRSs")
(continued)

New and revised HKFRSs issued but not yet effective
(continued)

Amendments to HKAS 36 Recoverable Amount Disclosures for
Non-Financial Assets (continued)

The directors of the Company anticipate that the application of
the amendments to HKAS 36 may result in additional disclosures
being made with regard to the impairment assessment on non-
financial assets.

HK(IFRIC) - Int 21 Levies

HK(IFRIC) - Int 21 provides guidance on when to recognise a
liability for a levy imposed by a government for levies that are
accounted for in accordance with HKAS 37 Provisions, Contingent
Liabilities and Contingent Assets and levies where the timing and
amount is certain. Under HK(IFRIC) — Int 21, a liability is recognised
for a levy when the activity that triggers payment as identified by
the relevant legislation occurs. HK(IFRIC) — Int 21 excludes income
tax within the scope of HKAS 12 Income Taxes, fines and other
penalties.

HK(IFRIC) - Int 21 is effective for annual periods beginning on
or after 1 January 2014 with earlier application permitted and
require retrospectively application. In the opinion of the directors
of the Company, the application of HK(IFRIC) - Int 21 will not have
material impact in the Group.

The directors of the Company anticipate that the application of
other new and revised HKFRSs will have no material impact on the
results and the financial position of the Group.

New Companies Ordinance

In addition, the annual report requirements of Part 9 "Accounts
and Audit" of the new Hong Kong Companies Ordinance (Cap.
622) come into operation as from the company's first financial year
commencing on or after 3 March 2014 in accordance with section
358 of that Ordinance. The group is in the process of making an
assessment of expected impact of the changes in the Hong Kong
Companies Ordinance on the consolidated financial statements
in the period of initial application of Part 9 of the new Hong Kong
Companies Ordinance (Cap.622). So far it has concluded that the
impact is unlikely to be significant and will primarily only affect
the presentation and disclosure of information in the consolidated
financial statements.
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~ Notes to the Consolidated Financial Statemen

3. SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition, the
consolidated financial statements include applicable disclosures
required by the Rules Governing the Listing of Securities on the
Growth Enterprise Market of The Stock Exchange of Hong Kong
Limited and by the Hong Kong Companies Ordinance, which
for this financial year and the comparative period continue to
be those of the predecessor Companies Ordinance (Cap. 32), in
accordance with transitional and saving arrangements for Part
9 of the Hong Kong Companies Ordinance (Cap. 622), “Accounts
and Audit’, which are set out in sections 76 to 87 of Schedule 11
to that Ordinance.

The consolidated financial statements have been prepared on
the historical cost basis except for financial instruments that are
measured at fair values at the end of each reporting period, as
explained in the accounting policies set out below.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that
price is directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a liability,
the Group takes into account the characteristics of the asset or
liability if market participants would take those characteristics into
account when pricing the asset or liability at the measurement
date. Fair value for measurement and/or disclosure purposes in
these consolidated financial statements is determined on such a
basis, except for share-based payment transactions that are within
the scope of HKFRS 2, leasing transactions that are within the
scope of HKAS 17, and measurements that have some similarities
to fair value but are not fair value, such as net realisable value in
HKAS 2 or value in use in HKAS 36.

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based on the
degree to which the inputs to the fair value measurements are
observable and the significance of the inputs to the fair value
measurement in its entirety, which are described as follows:
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

o Level 1 inputs are quoted prices (unadjusted) in active markets
for identical assets or liabilities that the entity can access at the
measurement date;

o Level 2 inputs are inputs, other than quoted prices included
within Level 1, that are observable for the asset or liability,
either directly or indirectly; and

o Level 3 inputs are unobservable inputs for the asset or liability.

The principal accounting policies are set out below.

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the
Company and its subsidiaries. Control is achieved when the
Company:

« has power over the investee;

e is exposed, or has rights, to variable returns from its
involvement with the investee; and

o has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee if
facts and circumstances indicate that there are changes to one or
more of the three elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses of a
subsidiary acquired or disposed of during the year are included
in the consolidated statement of profit or loss from the date the
Group gains control until the date when the Group ceases to
control the subsidiary.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies into
line with the Group’s accounting policies.

All intragroup assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of the
Group are eliminated in full on consolidation.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Changes in the Group’s ownership interests in existing
subsidiaries

When the Group loses control of a subsidiary, a gain or loss is
recognised in profit or loss and is calculated as the difference
between (i) the aggregate of the fair value of the consideration
received and the fair value of any retained interest and (ii) the
previous carrying amount of the assets (including goodwill), and
liabilities of the subsidiary and any non-controlling interests.
All amounts previously recognised in other comprehensive
income in relation to that subsidiary are accounted for as if the
Group had directly disposed of the related assets or liabilities of
the subsidiary (i.e. reclassified to profit or loss or transferred to
another category of equity as specified/permitted by applicable
HKFRSs).

Business combinations

Businesses combinations are accounted for by applying the
acquisition method. The consideration transferred in a business
combination is measured at fair value, which is calculated as the
sum of the acquisition-date fair values of the assets transferred by
the Group, liabilities incurred by the Group to the former owners
of the acquiree and the equity interests issued by the Group in
exchange for control of the acquiree. Acquisition related costs
incurred to effect a business combination are recognised in profit
or loss as incurred.

At the acquisition date, the identifiable assets acquired and the
liabilities assumed are recognised at their fair value, except that:

« deferred tax assets or liabilities arising from the assets acquired
and liabilities assumed in the business combination are
recognised and measured in accordance with HKAS 12 Income
Taxes;

« assets or liabilities related to the acquiree’s employee benefit
arrangements are recognised and measured in accordance
with HKAS 19 Employee Benefits;

« liabilities or equity instruments related to share-based
payment transactions of the acquiree or the replacement of
the acquiree’s share-based payment transactions with the
share-based payment transactions of the Group are measured
in accordance with HKFRS 2 Share-based Payment at the
acquisition date (see the accounting policy below); and

« assets (or disposal groups) that are classified as held for sale in
accordance with HKFRS 5 Non-current Assets Held for Sale and
Discontinued Operations are measured in accordance with that
standard.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Business combinations (continued)

Goodwill is measured as the excess of the aggregate of the
consideration transferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the Group’s
previously held equity interest in the acquiree (if any) over the net
of the acquisition-date amounts of the identifiable assets acquired
and the liabilities assumed. If, after re-assessment, the net of the
acquisition-date amounts of the identifiable assets acquired and
liabilities assumed exceeds the aggregate of the consideration
transferred, the amount of any non-controlling interests in
the acquiree and the fair value of the acquirer’s previously
held interest in the acquiree (if any), the excess is recognised
immediately in profit or loss as a gain on bargain purchase.

Non-controlling interests, unless as required by another
standards, are measured at acquisition-date fair value except for
non-controlling interests that are present ownership interests
and entitle their holders to proportionate share of the entity’s
net assets in the event of liquidation are measured either at fair
value or at the present ownership instruments’ proportionate
share in the recognised amounts of the acquiree’s identifiable
net assets on a transaction-by-transaction basis. Other types of
non-controlling interests are measured at their fair value or, when
applicable, on the basis specified in another HKFRS.

Goodwill
Goodwill arising from a business combination is carried at cost
less accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is allocated to
each of the Group’s cash-generating units (or groups of cash-
generating units) that is expected to benefit from the synergies of
the combination.

A cash-generating unit to which goodwill has been allocated is
tested for impairment annually or more frequently when there
is indication that the unit may be impaired. For goodwill arising
on an acquisition in a reporting period, the cash-generating unit
to which goodwill has been allocated is tested for impairment
before the end of that reporting period. If the recoverable amount
of the cash-generating unit is less than its carrying amount, the
impairment loss is allocated first to reduce the carrying amount of
any goodwill allocated to the unit and then to the other assets of
the unit on a pro rata basis based on the carrying amount of each
asset in the unit. Any impairment loss for goodwill is recognised
directly in profit or loss. An impairment loss recognised for
goodwill is not reversed in subsequent periods.

On disposal of the relevant cash-generating unit, the attributable
amount of goodwill is included in the determination of the
amount of profit or loss on disposal.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Investments in subsidiaries

In the Company’s statement of financial position, investments in
subsidiaries are stated at cost less accumulated impairment loss.
The results of the subsidiaries are accounted for by the Company
on the basis of dividends received and receivable.

Interests in associates

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in the
financial and operating policy decisions of the investee but is not
control or joint control of those policies.

The Group's interests in associates are accounted for in the
consolidated financial statements using the equity method. Under
the equity method, interests in associates are initially recognised
at cost. The Group's share of the profit or loss and changes in the
other comprehensive income of the associates are recognised
in profit or loss and other comprehensive income respectively
after the date of acquisition. If the Group’s share of losses of an
associate equals or exceeds its interest in the associate, which
determined using the equity method together with any long-
term interests that, in substance, form part of the Group'’s net
investment in the associates, the Group discontinues recognising
its share of further losses. Additional losses are provided for, and
a liability is recognised, only to the extent that the Group has
incurred legal or constructive obligations or made payments on
behalf of the associate.

An investment in an associate is accounted for using the equity
method from the date on which the investee becomes an
associate. On acquisition of the investment in an associate, any
excess of the cost of the investment over the Group’s share of
the net fair value of the identifiable assets and liabilities of the
investee is recognised as goodwill, which is included within the
carrying amount of the investment. Any excess of the Group’s
share of the net fair value of the identifiable assets and liabilities
over the cost of the investment, after reassessment, is recognised
immediately in profit or loss in the period in which the investment
is acquired.

The requirements of HKAS 39 are applied to determine whether
it is necessary to recognise any impairment loss with respect
to the Group's investment in an associate or a joint venture.
When necessary, the entire carrying amount of the investment
(including goodwill) is tested for impairment in accordance with
HKAS 36 Impairment of Assets as a single asset by comparing its
recoverable amount (higher of value in use and fair value less
costs of disposal) with its carrying amount. Any impairment loss
recognised forms part of the carrying amount of the investment.
Any reversal of that impairment loss is recognised in accordance
with HKAS 36 to the extent that the recoverable amount of the
investment subsequently increases.

When a group entity transacts with an associate of the Group (such
as a sale or contribution of assets), profits and losses resulting
from the transactions with the associate or joint venture are
recognised in the Group’s consolidated financial statements only
to the extent of interests in the associate that are not related to
the Group.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable for
goods sold in the normal course of business, net of discounts and
sales related taxes.

Revenue from the sale of goods is recognised when the goods are
delivered and titles have passed, at which time all the following
conditions are satisfied:

« the Group has transferred to the buyer the significant risks and
rewards of ownership of the goods;

« the Group retains neither continuing managerial involvement
to the degree usually associated with ownership nor effective
control over the goods sold;

« the amount of revenue can be measured reliably;

o it is probable that the economic benefits associated with the
transaction will flow to the Group; and

o the costs incurred or to be incurred in respect of the
transaction can be measured reliably.

Service income is recognised when services are provided.

Dividend income from investments is recognised when the
shareholders’ rights to receive payment have been established
(provided that it is probable that the economic benefits will
flow to the Group and the amount of income can be measured
reliably).

Interest income from a financial asset is recognised when it is
probable that the economic benefits will flow to the Group and
the amount of income can be measured reliably. Interest income
from a financial asset is accrued on a time basis, by reference
to the principal outstanding and at the effective interest rate
applicable, which is the rate that exactly discounts estimated
future cash receipts through the expected life of the financial
asset to that asset’s net carrying amount on initial recognition.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Leasing

Leases are classified as finance leases whenever the terms of the
lease transfer substantially all the risks and rewards of ownership
to the lessee. All other leases are classified as operating leases.

The Group as lessor

Amounts due from lessees under finance leases are recorded as
receivables at the amount of the Group’s net investment in the
leases. Finance lease income is allocated to accounting periods so
as to reflect a constant periodic rate of return on the Group’s net
investment outstanding in respect of the leases.

The Group as lessee

Operating lease payments are recognised as an expense on a
straight-line basis over the lease term, except where another
systematic basis is more representative of the time pattern in
which economic benefits from the leased asset are consumed.

Leasehold land for own use

When a lease includes both land and building elements, the
Group assesses the classification of each element as a finance
or an operating lease separately based on the assessment as
to whether substantially all the risks and rewards incidental to
ownership of each element have been transferred to the Group,
unless it is clear that both elements are operating leases in which
case the entire lease is classified as an operating lease. Specifically,
the minimum lease payments (including any lump sum upfront
payments) are allocated between the land and the building
elements in proportion to the relative fair values of the leasehold
interests in the land element and building element of the lease at
the inception of the lease.

To the extent the allocation of the lease payments can be made
reliably, interest in leasehold land that is accounted for as an
operating lease is presented as “prepaid lease payments” in the
consolidated statement of financial position and is amortised over
the lease term on a straight-line basis. When the lease payments
cannot be allocated reliably between the land and building
elements, the entire lease is generally classified as a finance lease
and accounted for as property, plant and equipment.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recorded in the
respective functional currency (i.e. the currency of the primary
economic environment in which the entity operates) at the rates
of exchanges prevailing on the dates of the transactions. At the
end of the reporting period, monetary items denominated in
foreign currencies are retranslated at the rates prevailing at that
date. Non-monetary items that are measured in terms of historical
cost in a foreign currency are not translated.

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items, are recognised
in profit or loss in the period in which they arise.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group's foreign
operations are translated into the presentation currency of the
Group (i.e. HKS) at the rate of exchange prevailing at the end of
each reporting period. Income and expenses items are translated
at the average exchange rates for the year. Exchange differences
arising, if any, are recognised in other comprehensive income
and accumulated in equity under the heading of the exchange
translation reserve (attributed to non-controlling interest as
appropriate).

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are assets
that necessarily take a substantial period of time to get ready for
their intended use or sale, are added to the cost of those assets
until such time as the assets are substantially ready for their
intended use or sale.

All other borrowing costs are recognised in profit or loss in the
period in which they are incurred.

Retirement benefit costs

Payments to defined contribution retirement benefit plans
are recognised as an expense when employees have rendered
services entitling them to the contributions.

Equity settled share-based payment transactions

Share options granted to employees

The fair value of services received determined by reference to the
fair value of share options granted at the grant date is recognised
as an expense in full at the grant date when the share options
granted vest immediately, with a corresponding increase in equity
(share options reserve).
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Equity settled share-based payment transactions (continued)
Share options granted to employees (continued)

At the end of the reporting period, the Group revises its estimates
of the number of options that are expected to ultimately vest.
The impact of the revision of the original estimates during the
vesting period, if any, is recognised in profit or loss such that
the cumulative expense reflects the revised estimate, with a
corresponding adjustment to share options reserve.

When the share options are exercised, the amount previously
recognised in share options reserve will be transferred to share
premium. When the share options are forfeited after the vesting
date or are still not exercised at the expiry date, the amount
previously recognised in share options reserve will be transferred
to accumulated losses.

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from “loss before taxation” as reported in the
consolidated profit or loss because it excludes items of income
or expense that are taxable or deductible in other years and it
further excludes items that are never taxable or deductible. The
Group's liability for current tax is calculated using tax rates that
have been enacted or substantively enacted by the end of the
reporting period.

Deferred tax is recognised on temporary differences between
the carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax base used in the
computation of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred tax
assets are generally recognised for all deductible temporary
differences to the extent that it is probable that taxable profits
will be available against which those deductible temporary
differences can be utilised. Such assets and liabilities are not
recognised if the temporary difference arises from goodwill or
from the initial recognition (other than in a business combination)
of other assets and liabilities in a transaction that affects neither
the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries and
associates, except where the Group is able to control the reversal
of the temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future.

3.

mm

For the year ended 30 June 2014
BEZF—NFERA=THLFE

FESFHR (2)

uEﬁ%EﬁZﬁ%am@_
RPESZHERE (&)
PRELR > AEFETEHERREER
BB ERE 2G5 - NEBHNER
FSAEFTATEA R E (16 ) TRETHER
FEFTF RS ETERT o W R
EIENRETREE -

BREETER  BERBREGEEDER
BLBBERBEERMDEE - ERRENER
B BB R WS Em B AREITE 8

AEERERETEACSESERER
E5i8 o
TIE
FTERiFY =i E A M IE LR IEMN

IWD\%E °

BHIEMA ISR EAEERERNE - AR
ANEEEMEEREER A HIHRNAZE
iﬁ@ﬁ%$a%ﬂTﬁﬁ%ﬂﬁZE@
SR B AR A IE R N E R IS RAT
ﬁmr@MW%EJmﬁoﬁﬁgﬁ“%m
TBEMAMNE BTN EHRE BT A
RGNS

Lkﬁﬁﬂﬁ%ﬁAﬁﬁﬁﬁ¢§%&%%
an A A BB
Zﬁm%ﬁ?$ﬁ£°—ﬁﬁﬁﬁﬁ@§ﬁ
HRERERELERIBRE - BEERBEE
—REE AR RPN A R R =
RRIRSHRS - TS RLPTE W B R RRAERR ©
HERERLREHEIRENTEERN
WA E RN R SR EMEENREEZ
WH R (BREBAMN)  UZRFEER
BEARTHER

R BAR B2 AR RETENER
BE R ERRERELHASR ﬁﬁ$%@
ARG O AR - RERER AR
LR A RARRERIAERI -

Annual Report 2014 FE 3k

~ Notes to the Consolidated Financial Statements
S EEmERMEE

60



61

MT

For the
BE_E

3.

ClupsE el

ear ended 30 June 2014
—UEANAB=THILEE

SIGNIFICANT ACCOUNTING POLICIES (continued)
Taxation (continued)

Deferred tax liabilities are measured at the tax rates that are
expected to apply in the period in which the liability is settled
based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the
tax consequences that would follow from the manner in which
the Group expects, at the end of the reporting period, to recover
or settle the carrying amount of its assets and liabilities.

Current and deferred tax is recognised in profit or loss.

Property, plant and equipment

Property, plant and equipment including land and buildings held
for use in the production or supply of goods or for administrative
purposes are stated in the consolidated statement of financial
position and Company'’s statement of financial position at cost
less subsequent accumulated depreciation and accumulated
impairment losses, if any.

Depreciation is recognised so as to write off the cost of items of
property, plant and equipment less their residual values over their
useful lives, using the straight-line method. The estimated useful
lives, residual values and depreciation method are reviewed at the
end of each reporting period, with the effect of any changes in
estimate accounted for on a prospective basis.

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected
to arise from the continued use of the asset. Any gain or loss
arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of
the asset) is included in the profit or loss in the period in which
the item is derecognised.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Exploration and evaluation assets

Exploration and evaluation assets are stated at cost less
impairment losses. Exploration and evaluation assets include
topographical and geological surveys, exploratory drilling,
sampling and trenching and activities in relation to commercial
and technical feasibility studies, and expenditure incurred to
secure further mineralisation in existing one bodies and to expand
the capacity of a mine. Expenditure incurred prior to acquiring
legal rights to explore an area is written off as incurred. When it
can be reasonably ascertained that a mining property is capable
of commercial production, exploration and evaluation costs are
transferred to mining rights and are amortised based on the total
proven and probable reserves of the mine or contractual period
from the date of commencement of commercial production
which approximates the date from which they are available for
use. If any project is abandoned during the evaluation stage, the
total expenditure thereon will be written off.

Impairment losses on tangible and exploration and
evaluation assets with finite useful lives other than goodwill
(see the accounting policy in respect of goodwill above)

At the end of each reporting period, the Group reviews the
carrying amounts of its tangible and exploration and evaluation
assets with finite useful lives to determine whether there is any
indication that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment loss,
if any. When it is not possible to estimate the recoverable amount
of an individual asset, the Group estimates the recoverable
amount of the cash-generating unit to which the asset belongs.
Where a reasonable and consistent basis of allocation can be
identified, corporate assets are also allocated to individual cash-
generating units, or otherwise they are allocated to the smallest
group of cash-generating units for which a reasonable and
consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs to sell
and value in use. In assessing value in use, the estimated future
cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset for which the
estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit)
is estimated to be less than its carrying amount, the carrying
amount of the asset (or cash-generating unit) is reduced to its
recoverable amount. An impairment loss is recognised as an
expense immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying
amount of the asset (or cash-generating unit) is increased to
the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount
that would have been determined had no impairment loss
been recognised for the asset (or cash-generating unit) in prior
years. A reversal of an impairment loss is recognised as income
immediately in profit or loss.
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Cash and cash equivalents
Bank balances and cash in the consolidated statement of financial
position comprise cash at banks and on hand.

Financial instruments

Financial assets and financial liabilities are recognised in the
consolidated statement of financial position when a group entity
becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at
fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities
(other than financial assets or financial liabilities at fair value
through profit or loss) are added to or deducted from the fair
value of the financial assets or financial liabilities, as appropriate,
on initial recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair value
through profit or loss are recognised immediately in profit or loss.

Financial assets

Financial assets are classified into the following specified
categories: financial assets at fair value through profit or loss
("FVTPL"), available-for-sale (“AFS”) financial assets and loans and
receivables. The classification depends on the nature and purpose
of the financial assets and is determined at the time of initial
recognition. All regular way purchases or sales of financial assets
are recognised and derecognised on a trade date basis. Regular
way purchases or sales are purchases or sales of financial assets
that require delivery of assets within the time frame established
by regulation or convention in the marketplace.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial asset and of allocating interest
income over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts
(including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of the
debt instrument, or, where appropriate, a shorter period, to the
net carrying amount on initial recognition.

Interest income is recognised on an effective interest basis for
debt instruments.

Financial assets at FVTPL
Financial assets are classified as at FVTPL when the financial asset
is either held for trading or it is designated as at FVTPL.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments (continued)
Financial assets at FVTPL (continued)
A financial asset is classified as held for trading if:

« it has been acquired principally for the purpose of selling in
the near term; or

« on initial recognition it is a part of a portfolio of identified
financial instruments that the Group manages together and
has a recent actual pattern of short-term profit-taking; or

o itis a derivative that is not designated and effective as a
hedging instrument.

Financial assets at FVTPL are stated at fair value, with any gains or
losses arising on remeasurement recognised in profit or loss. The
net gain or loss recognised in profit or loss includes any dividend
or interest earned on the financial assets and is included in the
consolidated statement of profit or loss. Fair value is determined
in the manner described in note 33.

AFS financial assets

AFS financial assets are non-derivatives that are either designated
as available-for-sale or are not classified as (a) loans and
receivables, (b) held-to-maturity investments and (c) financial
assets at FVTPL. The Group designated investments in unlisted
equity securities as available-for-sale financial assets.

AFS equity investments that do not have a quoted market price
in an active market and whose fair value cannot be reliably
measured and derivatives that are linked to and must be settled
by delivery of such unquoted equity investments are measured
at cost less any identified impairment losses at the end of the
reporting period (see accounting policy on impairment of
financial assets below).

Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an active
market. Subsequent to initial recognition, loans and receivables
(including trade and other receivables, loan receivables and bank
balances and cash) are measured at amortised cost using the
effective interest method, less any identified impairment losses
(see accounting policy on impairment loss on financial assets
below).
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Financial instruments (continued)

Impairment loss on financial assets

Financial assets, other than those at FVTPL, are assessed for
indicators of impairment at the end of each reporting period.
Financial assets are considered to be impaired when there is
objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the
estimated future cash flows of the financial assets have been
affected.

For AFS equity investments, a significant or prolonged decline
in the fair value of the security below its cost is considered to be
objective evidence of impairment.

For all financial assets, objective evidence of impairment could
include:

« significant financial difficulty of the issuer or counterparty; or

o breach of contract, such as default or delinquency in interest or
principal payments; or

« it becoming probable that the borrower will enter bankruptcy
or financial re-organisation; or

« disappearance of an active market for that financial asset
because of financial difficulties.

For certain categories of financial assets, such as trade and
other receivables, assets that are assessed not to be impaired
individually are, in addition, assessed for impairment on a
collective basis. Objective evidence of impairment for a portfolio
of receivables could include the Group’s past experience of
collecting payments, an increase in the number of delayed
payments in the portfolio past the average credit period from
30 to 60 days, observable changes in national or local economic
conditions that correlate with default on receivables.

For financial assets carried at amortised cost, the amount of
impairment loss recognised is the difference between the asset’s
carrying amount and the present value of the estimated future
cash flows discounted at the financial asset’s original effective
interest rate.
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~ Notes to the Consolidated: FlnanC|aI Statemen

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments (continued)

Impairment loss on financial assets (continued)

For financial assets carried at cost, the amount of the impairment
loss is measured as the difference between the asset’s carrying
amount and the present value of the estimated future cash
flows discounted at the current market rate of return for a similar
financial asset. Such impairment loss will not be reversed in
subsequent periods.

The carrying amount of the financial asset is reduced by the
impairment loss directly for all financial assets with the exception
of trade and other receivables, where the carrying amount is
reduced through the use of an allowance account. Changes in
the carrying amount of the allowance account are recognised in
profit or loss. When a trade and other receivable is considered
uncollectible, it is written off against the allowance account.
Subsequent recoveries of amounts previously written off are
credited to profit or loss.

For financial assets measured at amortised cost, if, in a subsequent
period, the amount of impairment loss decreases and the
decrease can be related objectively to an event occurring after
the impairment losses was recognised, the previously recognised
impairment loss is reversed through profit or loss to the extent
that the carrying amount of the asset at the date the impairment
is reversed does not exceed what the amortised cost would have
been had the impairment not been recognised.

In respect of AFS equity investments, impairment losses previously
recognised in profit or loss are not reversed through profit or
loss. Any increase in fair value subsequent to an impairment loss
is recognised in other comprehensive income. In respect of AFS
debt investments, impairment losses are subsequently reversed
through profit or loss if an increase in the fair value of the
investment can be objectively related to an event occurring after
the recognition of the impairment loss.

Financial liabilities and equity instruments

Debt and equity instruments issued by a group entity are
classified as either financial liabilities or as equity in accordance
with the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of the Group after deducting all of its
liabilities. Equity instruments issued by the Group are recognised
at the proceeds received, net of direct issue costs.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Financial instruments (continued)

Financial liabilities and equity instruments (continued)

Financial liabilities

Financial liabilities including trade and other payables, are
subsequently measured at amortised cost, using the effective
interest method.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expenses over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash payments
(including all fees and points paid or received that form as
integral part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of the
financial liability, or, where appropriate, a shorter period, to the
net carrying amount on initial recognition.

Interest expense is recognised on an effective interest basis.

Derecognition

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire, or when
it transfers the financial asset and substantially all the risks and
rewards of ownership of the asset to another entity. If the Group
neither transfers nor retains substantially all the risks and rewards
of ownership and continues to control the transferred asset,
the Group continues to recognise the asset to the extent of its
continuing involvement and recognises an associated liability.

On derecognition of a financial asset in its entirety, the difference
between the asset’s carrying amount and the sum of the
consideration received and receivable and the cumulative gain
or loss that had been recognised in other comprehensive income
and accumulated in equity is recognised in profit or loss.

The Group derecognises financial liabilities when, and only
when, the Group’s obligation are discharged, cancelled or expire.
The difference between the carrying amount of the financial
liability derecognised and the consideration paid and payable is
recognised in profit or loss.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Inventories

Inventories are stated at the lower of cost and net realisable value.
Cost of inventories are calculated using first-in-first-out method.
Net realisable value represents the estimated selling prices for
inventories less all estimated costs of completion and costs
necessary to make the sale.

Provisions

Provisions are recognised when the Group has a present obligation
(legal or constructive) as a result of a past event, it is probable
that the Group will be required to settle that obligation, and a
reliable estimate can be made of the amount of the obligation.
The amount recognised as a provision, is the best estimate of
the consideration required to settle the present obligation at the
end of the reporting period, taking into account the risks and
uncertainties surrounding the obligation. Contingent liabilities
acquired in a business combination are initially measured at
fair value at the acquisition date. At the end of the subsequent
reporting periods, such contingent liabilities are measured at the
higher of the amount that would be recognised in accordance
with HKAS 37 Provisions, Contingent Liabilities and Contingent
Assets and the amount initially recognised less cumulative
amortisation (if appropriate) recognised in accordance with HKAS
18 Revenue.
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In the application of the Group’s accounting policies, which are
described in Note 3, the directors of the Company are required
to make estimates and assumptions about the carrying amounts
of assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on
historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an
on-going basis. Revisions to accounting estimates are recognised
in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future
periods if the revision affects both current and future periods.

Key sources of estimation uncertainty

The following are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within
the next financial year.

Estimated impairment of property, plant and equipment

The Group tests at the reporting date whether property, plant
and equipment have suffered any impairment in accordance with
accounting policies stated in Note 3. The recoverable amounts of
those assets have been determined based on the higher of their
fair value less costs to disposal and their value-in-use calculations
which prepared on the basis of management’s assumptions and
estimates taking into account the existing business expansion
plan going forward, the current sales orders on hand and other
strategic new business development. These calculations require
the use of estimates such as the future revenue and discount
rates.

As at 30 June 2014, the carrying amounts of property, plant
and equipment are approximately HK$53,663,000 (2013:
HK$3,938,000), no impairment was recognised during both years.

Estimated impairment of goodwill

Determining whether goodwill is impaired requires an estimation
of the value in use of the cash-generating units (“CGUs") to
which goodwill has been allocated. The value in use calculation
requires the Group to estimate the future cash flows expected
to arise from the CGUs and a suitable discount rate in order to
calculate the present value. Where the actual future cash flows
are less than expected, a material impairment loss may arise. As
at 30 June 2014, the carrying amount of goodwill HK$45,813,000
(2013: HK$17,062,000), net of accumulated impairment loss of
approximately HK$9,200,000 (2013: HK$16,325,000). Details of the
recoverable amount calculation are disclosed in Note 17.
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4. KEY SOURCES OF ESTIMATION UNCERTAINTY

(continued)

Estimated impairment loss on available-for-sale investments

For the available-for-sale financial assets not quoted in an
active market and measured at cost, the management uses its
judgement in selecting an appropriate valuation technique.
Valuation techniques commonly used by the market practitioners
are applied. The Group’s unlisted equity investments with carrying
value of approximately HK$23,600,000 (2013: nil) are valued
using a discounted cash flow analysis based on the assumptions
supported, where possible, by observable market prices or rates.
The estimation of fair values of these equity investments also
includes some assumptions not supported by observable market
prices or rates. Where the actual future cash flows are less than
expected, a material impairment loss may arise. No impairment
was recognised during both years.

Estimated impairment loss on trade and other receivables and

loan receivables

The Group makes impairment loss based on an assessment of the
recoverability of trade and other receivables and loan receivables.
Allowances are applied to trade and other receivables and loan
receivables where events or change in circumstances indicate
that the balances may not be collectible. The identification of
doubtful debts requires the use of judgement and estimates. In
determining whether impairment loss on receivables is required,
the Group takes into consideration the current creditworthiness,
the past collection history, age status and likelihood of collection.
Specific allowance is only made for receivables that are unlikely
to be collected and is recognised on the difference between
the estimated future cash flow expected to receive discounted
using the original effective interest rate and its carrying value.
If the financial conditions of the counterparties of the Group
were to deteriorate, resulting in an impairment of their ability
to make payments, additional allowance may be required.
As at 30 June 2014, the carrying amount of trade receivables
is approximately HK$17,890,000 (2013: carrying amount of
approximately HK$5,030,000). As at 30 June 2014, the carrying
amount of other receivables is approximately HK$44,089,000
(2013: HK$46,827,000). As at 30 June 2014, the carrying amount
of loan receivables is approximately HK$33,656,000 (2013:
HK$21,325,000). No impairment was recognised during both
years.

/l‘/_ﬁ

For the year ended 30 June 2014
BEZF—NFERA=THLFE

CREREEREEA L LY ST

E‘jﬂjfﬂiﬁ /%EEHE%EWEE&LX&ZIKJEZ
AftHECeREENS  BEEERAE
FE IR ERE o E e mBHEE
KEFRH T HRMERER - REENA
23,600,000 57T ( —F—=4F: ) A%
EFFLEmEREREMBEERSRES N A
B DIREEBHRIZRE  MAERRE  DIBER
FTEHEXHEREE - ZEREREZAF
B EEE T AZUERAEHERT
RLF2RBH - BEEBRRRESRELNTE
RS > ATREHIRE ARERETE MWL
EHERERIRME o

REBEREE 5 REMBUGRIEL R EKRE
AT R 1 2 S DUE HBE R 1R - EF 4

IS MBEN IR G IR R BEUR By - B
HE Z L EMBRERIRLL W E TR AF 8

g o BAIRRBEEAHE NG - BEE
FERE EWGRIEE R EE R - x%@%
BB EERE « LFKWEZFES - R
HNR&M&@ZT%'@; SEREERNRED
BEY O FEUFRIBIE L - W% (E B REEF X
EEIEZIE,B;EH&HWEDH%WE% mEAHERE
B EZBEER - (WAEERXZHF 2B
L B EIEENRE - ATREEEE
HEENEE - N_F—WFEAB=+H &
SIEWGRIE - BRTE B 497/ 17,890,000 # 7T ( —

F— 04 BRE{EL A 5,030,000 #7T) o
RIF—=FAA=1H EfEKZIEZ

IRTEEA05 44,089,000 7T ( —F—=4F :
46,827,000 87T ) - N_F—MENA=+
B U S BE R 4975 33,656,000 35T ( —
F—=4F : 21,325,000 T ) ° JA M HEHE
FMEDBE ©
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For the year ended 30 June 2014

BE_

5.

FUEANA=THILEFE

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in the Group
will be able to continue as a going concern while maximizing the
return to stakeholders through the optimisation of the debt and
equity balance. The Group’s overall strategy remains unchanged
from prior year.

The capital structure of the Group consists of net debt (which
includes trade and other payables and net of cash and cash
equivalents) and equity attributable to owners of the Company
(comprising issued share capital and reserves).

The Group is not subject to any externally imposed capital
requirements.

Gearing ratio

The directors of the Company review the capital structure
regularly. As part of this review, the directors consider the cost of
capital and the risks associated with each class of capital. Based
on recommendations of the directors, the Group will balance its
overall capital structure through the payment of dividends, new
share issues as well as the issue of new debt.

The gearing ratios at 30 June 2014 and 2013 were as follows:

&% (M )

Debts (note (i))
Equity (note (ii)) R (BIsE Gi))

EXBELEX

Gearing ratio

Notes:

(i) Debt comprises trade and other payables.

(i) Equity includes all capital and reserves attributable to owners
of the Company.

China Natural Investment Company Limited B KA E B R/A T

5. EXEMEL

FEMELEEA LR AEE S HHE
SRS ORBREE AT EE -
RBIRRERBEER - AL 2EABR
Fr S -

AEECEAERBEER PR (AEBEE
ZREMENRIERRERBESEEY ) &
RARFEENEEKE (BREERITRAR
f&fm) o

REERBEIMHEMINIERNERER

BXAfELE
RAREZTEMERERLE - FREF—
B EFSEEASERFEAHEBNESR
BAKRER - REEECER » AEE/KE
BIARSE ~ BITHRG UK BITHERLL
FEHEBREEARRS -

RZB-—NER—F—=FAA=THZE
AEBHEMT:
2014
—F-mF
HK$'000 HK$'000
FiEn THITT
9,487 6,128
572,872 472,610
0.02 0.01

Bat

) EBREEZREMEBNTUR

(i) REBEMAARHEE ABIEER K F
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6.

Notes to the.Consolidated Financial Statements

REVENUE

Turnover represents invoiced value of goods sold and services
rendered, net of discounts allowed and sales taxes where
applicable. Revenues recognised during the year are as follows:

SUE R EZER
REEEERABRE
MIEEREESEAERD
EEHMIEAER

Manufacturing and sale of pharmaceutical products
Provision of advertising and public relations services
Processing and trading of fluorite products

Trading of other mineral products

SEGMENT INFORMATION

Information reported to the directors of the Company, being
the chief operating decision maker, for the purposes of resource
allocation and assessment of segment performance focuses on
the types of goods or services delivered or provided. No operating
segments identified by the chief operating decision maker have
been aggregated in arriving at the reportable segments of the
Group.

Specifically, the Group's reportable and operating segments under
HKFRS 8 are as follows:

«  Healthcare and pharmaceutical
pharmaceutical products

- Manufacturing and sale of

«  Advertising and public relations — Provision of advertising
and public relations services

«  Fluorite products - Processing and trading of fluorite
products

«  Other mineral products - Trading of other mineral products

The property investment operation was discontinued during the
year ended 30 June 2013. The segment information reported does
not include any amounts for the discontinued operation, which
are described in more detail in note 11.

ELipsE el

For the year ended 30 June 2014
BEZF—NFERA=THLFE
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6. A

EXBACESYLERERBREER

BARTIMREER (WER) - AFEZ
WAHERZAT -
2014
—B-[F
HK$'000 HK$'000
FAERT THT
5,392 22,351
30,366 21,852
23,286 -
213,156 -
272,200 44,203
SHEEH
BRI EHEDERREMAAATES

(NEREEREE) 2RMNER - SR

R EmATIRERBIER - EREASE
B 2808 BEREEAREHAZ
REDMIFEES ©

RER  REFBYBHREENE8HE - K
%Zﬂ%%&&%ﬁéﬁ*ﬁtﬂ? :

- RERER-RENEEZER

- EERABBEFRIRAMESRAERE

- BRER—MNIEEMEERAEMR

- HitlEaEs—EEHMIEAER

MEREXBNREBEE_T—=FA=1H
LFFEE#L - 2%k 2 BERTLAEE
PRIEREXB ISR BLFBERN
IZHEE 1o
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For the year ended 30 June 2014

BECS—MFERA=THIEFEE
7. SEGMENT INFORMATION (continued) 7. PEREH (&)
Segments revenues and results SEBAREE
The following is an analysis of the Group’s revenues and results by UThRASEZERLEESH WA RZE
reportable and operating segments. BN ©

Segment revenues

Segment results

SEBA DR
2014 2013 2014
—g-mFE —F—= —F—NF
HK$'000 HK$'000 HK$'000 HKS$'000
F#T T TF#TT THTT
Healthcare and pharmaceutical R 2, 5,392 22,351 (8,371) (10,796)
Advertising and public relations [?t&/&%%%%{? 30,366 21,852 4,766 (6,107)
Fluorite products B 23,286 - (20,972) -
Other mineral products —ﬁ\ﬁﬂ EAER 213,156 - (4,322) -
Total for continuing operations  FFAEAC S ZEF5A%E 272,200 44,203 (28,899) (16,903)
Share of results of associates FElh ﬁﬁé/\j% & 3,571 11,881
Gain on further investment in REpENTE—
associates &ZQZH%& 35,710 -
Investment and other income BN EMUN 3,419 2,678
(Loss) gain arising on change in HEEEREAYE
fair value of held-for-trading B FTELA
investments Z (E38) Was (731) 2,594
Net Gain on disposal of HEWBATZ
subsidiaries R 521 1
Central administrative costs FRfTER RS (16,355) (11,879)
Loss before taxation FRBLRIEIE
(continuing operations) (FHEREETE) (2,764) (11,628)

The accounting policies of the operating segments are the same EEDHE T BERESH NG 3 oA EE
as the Group's accounting policies described in note 3. Segment SHHERMER - N EXEREESELEE
results represent the profit (loss) incurred by each segment 2% (BE)  WRDBEEGBE AT
without allocation of share of results of associates, gain on further ¥ TBMENTE—SRE NG BE

=
investment in associates, investment and other income, (loss) gain

FEMBA ~ BFFEEEREQNFEZEAE

arising on change in fair value of held-for-trading investments, net Aol (BR) - HEWBAT S WS
gain on disposal of subsidiaries and central administrative costs. SEE R R TS o« W 2R P EELE
This is measure reported to the chief operating decision maker for ShEE D AEANR S BRI EAERIE ST
the purposes of resource allocation and assessment of segment 7+ o

performance.
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Notes to the Consolidated Financial Statements

7. SEGMENT INFORMATION (continued)
Segment assets and liabilities
The following is an analysis of the Group's assets and liabilities by
reportable and operating segments.

e SRR AL

For the year ended 30 June 2014
BEZF—NFERA=THLFE

7. 2HEEH (&)
PEEEREHE
RARERCENECREBEEREED
AT o

Segment assets PDEESE
Healthcare and pharmaceutical REE N2
Advertising and public relations RS YSUNEAlEEES
Fluorite products EOER
Other mineral products HibEAER

Total segment assets RABEEE

Unallocated KB

Consolidated assets HeBEE

Segment liabilities PEEE
Healthcare and pharmaceutical (REGERBE
Advertising and public relations e SN
Fluorite products ERER
Other mineral products HEGER

Total segment liabilities A =

Unallocated RAEL

Consolidated liabilities meaE

For the purposes of monitoring segment performances and
allocating resources between segments:

«  All assets are allocated to reportable segments other than
unallocated assets (mainly comprising interests in associates,
held-for-trading investments, loan receivables and certain
other receivables and cash and cash equivalents). Goodwill is
allocated to segments as described in note 17; and

« All liabilities are allocated to operating segments other
than unallocated liabilities (mainly comprising deferred tax
liabilities, income tax payables and certain other payables).

2014 2013
—2—-QmF
HK$'000 HKS$'000
Fi&n THTT
2,257 14,007
21,827 23,318
103,260 -
32,882 -
160,226 37,325
427,997 441,446
588,223 478,771
436 2,745
1,044 1,208
4,158 -
2,892 -
8,530 3,953
6,821 2,208
15,351 6,161

RERDPERB NI BREER

- BRAREE (ZEEERBEAR Z
BH BFEERE BRERLE
THM BRHRERRERREEEY )
S IBEERDETARESE B
B R Ul RENE &

- BROREE (TEEFEELHESE
FERT PS5t Mo T H AL /IR ) 5b
FrEa BN TREDSE -
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For the year ended 30 June 2014
BETFNFEARA=THLEE

7. SEGMENT INFORMATION (continued) 7. PEREH (&)
Other segment information Hitr5E&EH
Continuing operations FHBIRERE

Heathcareand Advertsingand

phamaceutical publcreletions Fluorteproducts Othermineral products

0 1T 1T A N € 0
S§mE C50F SRR R 0E CRME R - §-ng

BKSO00  HKSOD  BKSO00 HASOOD  HKSO0D MU HKSO0  HKSDID  HKSOD0  HKSOD kSO0 HKSOD
Tan tE AR T TR Tar TR O TEr thR TR AR TEX

Amountsindudedinthe measurecf SRS

seqment oo ossorsegentases.
Deprecaonof popertyplatand nE ﬁ%

quipment g mn 1038 W 49 22 - k) - 4o ] 41m 168
Addiontonon-curentassets ot HeEEEEE () 1381 B 6 2| 8005 - | 4 Y R 7 17: B S
losondiposdofpoperyplntand. —— HEE  FIENE

equpment Be m - - - 138 - - - - -1 -
Amounsegutypoidediotecel  EEREEIE R ARLET:

operaingdecionmakerbutno o= iehiebs

indudedinthemezsureofsegment 28

proftorlossorsegmentaset:

ierstinasoces IBENT R - - - - - - - S| 6| M5 | M6 | 500
Impaimentof ool BERE - - - 50 - - - - - - - 500
Iteestincme HEmA - - - - - - - Sl e bl | s
Inteestexpenes HERR - - - - - - - - - 480 - i
Incometaxegense e SRR (55) - - m Bl - - - - - ] m 49
Lossonwrtenoffofinventories s 17 187 - - - - - - - - 7 1187
Shareof eutsofassocites NbelTEE e P T T N U P T U
Note: Non-current assets excluded those relating to discontinued MIEE : ERBEEABEZSEREA LK
operations and excluded financial instruments and deferred SERTANaES T ENIEERIE
tax assets. BiE o
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Notes to the Consolidated Financial Statements

7. SEGMENT INFORMATION (continued)
Geographical information
The Group’s operations are located in Hong Kong, the People’s
Republic of China (“PRC”) and Mongolia.

The Group's revenue from external customers is presented based
on the location of the operation. Information about the Group’s
non-current assets is presented based on the geographical
locations of the assets.

ELipsE el

n‘/_ﬁ
For the year ended 30 June 2014
BEZF—NFERA=THLFE
7. REEH (#)
EHH

REBRETDUNER « PEARKM

(THhEd, ) R o

REERBINEEP ZWA T RS SR 2
5 - BEASEIFRBEECERNNREE
P25 -

B B E A G )
Hong Kong Elsewhere in the PRC Mongolia Consolidated
2014 2013 2014 2013 2014 2013 2014
-8-ms §-mg 5-=F Z8-B§ T-=F -%-Bf
HK$'000 HKS'000  HK$'000 HK$'000  HK$'000 HKS'000  HK$'000 HK$'000
T#n T F# FHT FHT THT F#n THT
Segment revenues SEWA
Revenue fromexternal — ZREINFEFEH
customers WA 49,866 44203 213,686 8,648 272,200 44,203
Non-current assets FRBEE
(note) (Bt ) 316213 _ 266015 3,627 65,235 385,075 _ 266,015

Note: Non-current assets excluded financial instruments.

Information about major customers

Revenue from customers of the corresponding years contributing
over 10% of the total sales of the Group is as follows:

Customer A =2E A
Customer B! =5 B
Customer C? 2EC

' Revenue from other mineral products

2 Revenue from healthcare and pharmaceutical

3 The corresponding revenue did not contribute over 10% or more
to the Group's revenue from the continuing operations in the

respective year.

fizt : FERBEENBREERMIA -

AREEEFRAEH

IHBBAEEEHEE 10% cREEF ZHA
PAERREFEANT ¢

2014
—E-lEF
HK$'000 HK$'000
FiEx THIT
124,174 N/A®
34,731 N/A®
N/A® 6,925
' REEMEAERZBA

2 RERERERZBA

P FEKEZHRBBRARSHER
FEWEGEFREREE 10%
FLLEWA ©
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For the year ended 30 June 2014
BETFNFEARA=THLEE

8. INVESTMENT AND OTHER INCOME

Continuing operations IR EER

Interest income on bank deposits ﬁﬁﬁﬁ KA S

Interest income on loan receivables FRIEWGRIEF S

Dividend income from listed %Eiﬁﬂxﬁlﬁﬁz
investments & S

Gain on disposal of held-for-trading HEFEESKREZ
investments g

Sundry income FEIEMA

9. FINANCE COSTS

Continuing operations SIEREER
Effective interest expense AR RE
on convertible notes EEA SR

China Natural Investment Company Limited B KA E B R/A T
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. REREMBA

2014
—F-NF

HK$'000
FiEnx

2013
—E—=fF
HK$'000
T

297 5
2,595 2,493
- 58

526 -
9293 122
4,411 2,678

. RHEMA

2014
—2—-QmF

HK$'000

2013

—==_ —
— =

HK$'000
AT

4,280




Notes to the Consolidated Financial Statements
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For the year ended 30 June 2014
BEZF—NFERA=THLFE

10. INCOME TAX EXPENSE (CREDIT) 10.Fi{gHipAz (%)
Income tax recognised directly in profit or loss RIELEP ISR Z FREH
2014 2013
—F-NF —F—=F
HK$'000 HKS$'000
TFET THTT
Continuing operations SIEREER
Current tax: EHARLIE :
Hong Kong Profits Tax BB 792 368
Over provision in prior year: BT E R
Hong Kong Profits Tax BEBENER - (57)
Deferred tax (note 27): IEIERIIE (PET 27)
Current tax IRRERLIE - (720)
792 409
(i) Hong Kong Profits Tax is calculated at 16.5% of the estimated (i) BBMNEREWMEEE 2T ERT
assessable profit for both years. I 16.5% 5tE o
(i) Subsidiaries operating in the PRC are subject to PRC (i) NARLSEZINBEATIRMEEEBE
Enterprise Income Tax at 25% for both years. 41 25% FYFRER R 2EFTAS AL ©
(iii) Profits of the subsidiaries established in Mongolia are subject (i) AEHEKZ 2B AT FTEBEZ aF/A
to Mongolian Economic Entity Income Tax (“EEIT”). Under the HNSEEREEERIER (TKEER
Law of Mongolia on EEIT (the “EEIT Law”), the tax rate of the FER ) - IRESE R EEEE
Mongolian subsidiary was 10% for both years. BEf (TRBEEREREREM )
SHNEARCEHNMERET R
10% o
(iv) Taxation arising in other jurisdictions is calculated at the rates (iv) bRz EELECHRIBENIREGER
prevailing in the relevant jurisdictions. EERIRI TR RETE -
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For the year ended 30 June 2014
BETFNFEARA=THLEE

10. INCOME TAX EXPENSE(CREDIT) (continued) 10.FR{SHEXZ (K% ) (&)
RIESPEERRZFREH (&)

REEZFIEHAEX (B%) BiGaEnRe
BRERIEECHRNT

Income tax recognised directly in profit or loss (continued)

The income tax expenses (credit) for the year can be reconciled to
the loss before taxation per the consolidated statement of profit
or loss as follows:

79

2014
—S—QF
HK$'000 HK$'000
TF#T Tt
Loss before taxation PR RIE R
(from continuing operations) (REBERSSER) (2,764) (11,628)
Tax at Hong Kong Profits IREBNEFIZ 16.5%
Tax rate of 16.5% (ZH—=F:165%) 515
(2013: 16.5%) IR IR (456) (1,919)
Tax effect of income not AR AN
taxable for tax purpose M E (6,027) (947)
Tax effect of expenses not REEHIFLSZ HAY
deductible for tax purpose s 3,877 918
Tax effect of tax losses and REERFL IS E B L R A B
deductible temporary FREVZEZEN
differences not recognised BB E 3,071 3,623
Tax effect of share of Y NEIES =D
results of associates MR E (589) (1,960)
Effect of different tax rates AEELINRERERE
of the group entities operating LEEEER
in jurisdictions other than AREFER
Hong Kong o 916 (67)
Over-provision in prior year BEFEEREERE - (57)
Income tax expense (credit) forthe ~ RNEEFFERFL (KR )
year (relating to continuing (ERFEKSER) 792 (409)
operations)

China Natural Investment Company Limited B KA E B R/A T




Notes to the Consolidated Financial Statements

10. INCOME TAX EXPENSE (CREDIT) (continued)

11.

Income tax recognised directly in equity

Deferred tax IEEHRIE
Arising on transactions with owners: BB A 2 X FEL ¢
Initial recognition of the equity TR IR ESE
component of convertible notes Z BB
Released upon conversion SO A5 AT R A SR AR P
of convertible notes S
Total income tax recognised HENERERZ
directly in equity FT{SHi#8%R
DISCONTINUED OPERATION

Disposal of property investment operation

During the year ended 30 June 2013, the Company entered into
a sale agreement to dispose of Million Worldwide Investment
Limited and its subsidiaries (collectively, the “Million Worldwide
Group”), which carried out all of the Group’s property investment
operation. The disposal was completed on 10 December 2012, on
which date control of the property investment operation passed
to the acquirer. Details of the assets and liabilities disposed of, and
the calculation of the profit or loss on disposal, are disclosed in
note 35.

e SRR it

For the year ended 30 June 2014
BEZF—NFERA=THLFE

10.FR{SHiBA®R (%) ()

HiENERPEEZAEH

2014 2013
—F-NF —F—=

HK$'000 HK$'000
FiEx THTT

- 7,954

- (7,248)

- 706

11.BELILIGEERE
HEMEIREER
REBEEZE_FS—=FA=+tHLEEFEE XK
NE)E] M H E B E DL E Million Worldwide
Investment Limited £ H \f & A & ( 4 78
T Million Worldwide ;| £ ) ( i’j%$$$@
FTEYMEREXE) - HEFEN_F—C
FE+"A+B7 W@%&éﬁ%%z?@%
NZBAEZETABA HECEEREEL
& 2w A EE B M EE 35 #75E ©
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e R I

For the year ended 30 June 2014
BETFNFEARA=THLEE

11. DISCONTINUED OPERATION (continued)

The results of the property investment operation included in the

1M1.BEILEEER (&)
STARFEE Gz MEREEBFHEESHN

profit for the year are set out below.

Profit for the year from discontinued operation

Fxe
AEERE DR EEE 2R

HK$'000
FHIT
Revenue WA 2,520
Cost of services rendered PRt AR TS B (148)
Gross profit FEA 2,372
Investment and other income & REAMMBA 41
Administrative expenses TEEHR (1,328)
Other operating expenses HithEEEH (568)
Profit before tax BB RS 517
Attributable income tax expense FEALPTE RS (121)
396
Gain on disposal of operation BT 2 Wik
(note 35) (P& 35) 22,506
Profit for the year from discontinued ~ REE K E &1
operation (attributable to REZTEZ m A
owners of the Company) (RPEHEB AEMN) 22,902

China Natural Investment Company Limited B KA E B R/A T
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For the year ended 30 June 2014
BEZF—NFERA=THLFE

11. DISCONTINUED OPERATION (continued) 1. BERILESHY (&)
Profit for the year from discontinued operation (continued) AFERECEILEEEB BT (Z)
Profit for the year from discontinued operation has been arrived AEERBERIEREXEE 2T EHR
at after charging (crediting): () LINER -

HK$'000

T

Gross rental income from REWHECBESWA

investment properties (2,520)
Less: direct operating expenses B BEERERE 148
Gross profit EF — (237)
Employee benefits expense: BERBHREX :
Other staff's salaries and allowances ~ Efth 2 T ¥<$ K iE8Eh 418
Other staff's retirement benefits Hith B TIRIK

scheme contributions BAFTEIMEIR 19
Other staff's welfare HithE T1&F 4
Total employee benefit expense HIEBREMNAX - M
Depreciation of property, Mz~ R K&

plant and equipment RIEITE 45
Operating lease rentals in respect HERAET 2

of rented premises KREHERS 100
Cash flows from discontinued operation EBRIESERRERE

HK$'000
FATT
Net cash inflows from REEERIRSMA
operating activities FEE 544
Net cash outflows from KREEERSME
investment activities FRE (6,482)
Net cash outflows e M E5R (5938
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For the year ended 30 June 2014

BE_

12.LOSS FORTHE YEAR FROM CONTINUING

FUEANA=THILEFE

OPERATIONS

Loss for the year from continuing

operations has been arrived at
after charging:

Employee benefit expense:

Directors’emoluments (note 13)

Other staff’s salaries and allowances

Other staff’s retirement benefits

scheme contributions

Other staff's welfare

Total employee benefits expense

Auditor’s remuneration

Depreciation of property, plant

and equipment

Loss on disposal of property, plant

and equipment

Net foreign exchange loss

Share of tax of associates (included

in share of results of associates)

Operating lease rentals in respect

of rented premises

Write-off of inventories (included

in “cost of sales and

services rendered”)

REEREFECEXREZ
EREHRTIIERE ¢

Eé\ﬁﬂﬁﬂfi :

EERNBR

AN S
M2 ~ BB M
REITE
HEMZE ~ BB AERE
B
SMEREFE
FEALES & N TR 2 IR
(BIEELEBENRCER)
HEWNE LS
HEHRS
EstA THER
RIS |
Z FEMER

China Natural Investment Company Limited B KA E B R/A T

2014
—-mF

HK$'000
FEnx

12. A FERBFHBERERBBGR

2013

_EF—=F

HK$'000
THEIT

3,466 2,299
25,238 21,638
446 437
265 135
29,415 24,509
880 430
4,112 1,623
1,860 -
10,601 13
776 345
7,572 5,060
17 1,187
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For the year ended 30 June 2014
BEZF—NFERA=THLFE
13. DIRECTORS’ AND CHIEF EXECUTIVE'S 13.EERFETHAEHME
EMOLUMENTS
The emoluments paid or payable to each of the directors and the ENSENSEERTEITHRASNHE
chief executive were as follows: T

Other emoluments
Hittfi=
Retirement
Salariesand benefit schemes
Fees otherbenefits  contributions Total
HER BINER
s HitutgFl SRR a&t
HK$'000 HK$'000 HK$'000 HK$'000
BT &L TBT BT
Year ended 30 June 2014 HE-S-MEAA=THLEE
Executive directors HTES
Mr. Li Wai Hung (Chairman) EBEL (2E) 240 12 252
Mr. Cai Da (Vice Chairman and CEO) (note (i) E&#4 (S12E27045 ) (Hs) 1,010 1,010
Mr. Chen Liang BegE 420 3 423
Mr. Chen Youhua (note (i) BRZERE (Hs () 910 910
Ms. Xiong Yun Huan (note (i) BEBTL (M) 303 303
Mr. Johnny Huang (note (v)) EXEELE (Ha W) 388 388
Independent non-executive directors B3I FHTES
Mr. Chi Chi Hung, Kenneth FEELE 60 60
Mr. Yan Shengxian (note (i)) BEBLE (W) 60 60
Ms. Tang Qing (note (vi)) mE (HiE vi) ) 2 2
Mr. Tam B Ray, Billy (note (iv)) BAEE (M3 V) 58 58
180 3,271 15 3,466
Year ended 30 June 2013 BE-5-zEXA=THLEE
Executive directors WMTEE
Mr. Li Wai Hung (Chairman) TEREE (FF) - 240 12 252
Mr. Chen Liang eyt - 831 15 846
Mr. Bai Jian (note (iii)) L (FE (i) - 311 14 325
Mr. Chen Youhua (note (i) BREERE (M) - 453 453
Ms. Xiong Yun Huan (note (i) BERTT (M) - 122 122
Mr. Cai Da (note (i) SERE (MR G) - 121 121
Independent non-executive directors ~ HIEHTES
Mr. Chi Chi Hung, Kenneth FEMEEE 60 - - 60
Mr. Leung Chi Kin (note (vii)) BB ([E (vii)) 24 - - 24
Mr. Tam B Ray, Billy (note (iv)) EREE (FE (v) 60 - - 60
Mr. Yan Shengxian (note (i) BABEL (I (i)) 36 - - 36
180 2,078 41 2,299
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For the year ended 30 June 2014
BES—NEA=1THIEFE

13.DIRECTORS’ AND CHIEF EXECUTIVE’S

EMOLUMENTS (continued)

Notes:

(i) Appointed on 26 November 2012.
(i)  Appointed on 16 May 2013.

(iii)  Resigned on 16 May 2013.

(iv)  Resigned on 18 June 2014.

(v) Appointed on 29 April 2014.

(vi)  Appointed on 18 June 2014.

(vii)  Retired on 26 November 2012.

Neither the chief executive nor any of the directors waived any

emoluments during the year (2013: nil).

China Natural Investment Company Limited FREI RAER EFR/A T

) RIBE——Ft+—A"+BEZT-
(i) MNIZB—=FAA+HEZET-
(i) MNIF—=ERATNHEHE-

(iv) RAITEF—WEA+/\HEHT -

v) RIZF—NUFENB_+IHERT-
(vi) HRIF—NFEAB+/\HEZT-
(i) PRIZF—"F+—FB T+ HEE-

FRNEETHRABREMES (2013 4F : )
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For the year ended 30 June 2014
BE_F—NFEXA=1THILFE
14. EMPLOYEES' EMOLUMENTS 14.EEEE
Of the five individuals with the highest emoluments in the K’ilﬂ{\\_/g*%@ﬂ’\]}\iqﬂ WAL (ZF

Group, two (2013: one) were directors of the Company whose
emoluments are included in the disclosures in note 13 above. The
emoluments of the remaining three (2013: four) individuals were
as follows:

Salaries and other benefits e LEMER
Contributions to retirement BIREFETE
benefits scheme R

Their emoluments were within the following bands:

T

FZE 1,000,000 3T
1,000,001 $#7CZ 1,500,000 37T

Nil to HK$1,000,000
HK$1,000,001 to HK$ 1,500,000

During both years, no emoluments were paid by the Group to
any of the directors or the five highest paid individuals (including
directors and employees) as an inducement to join or upon
joining the Group or as compensation for loss of office.

—=F:—fi) AARTES (KEM<
REXHE 1358) - B TF=f (Z5—=
F ) ALZBEaT

2014
—F-NF

HK$'000

60

3,294

BEMFBRSEENT

2014
—F-NF

2013
=
Number of Number of
individuals individuals

AH

FAREB T ENTENESFAZARER
BiEAL (BREFMES) FARSIHE
AR EINA BRI RERE M

go
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For the year ended 30 June 2014
BETFNFEARA=THLEE

15.5%508 (&BE) BH
RESRESEE RO RIHESER
KNBDBEBEANEEERERLEE (B )
BATE Tt

15. (LOSS) EARNINGS PER SHARE
From continuing and discontinued operations
The calculation of the basic and diluted (loss) earnings per share
attributable to owners of the Company is based on the following

data:

2014
—E—-MF
HK$'000 HK$'000
T T
(Loss) earnings (51E) 23
(Loss) earnings for the purpose EREANES
of basic and diluted (loss) earnings () 755% ﬁ’ﬁ =2
per share ((loss) profit for the year (F518) BF
attributable to owners ( $/AEE’E7§)\
of the Company) FEMLAFE (B8 ) wfl) (3,556) 11,683
Number of Number of
shares shares
‘000 ‘000
[eaviE (=] A EE
T T
Number of shares s
Weighted average number of IEREARNEE
ordinary shares for the purpose (B18) BAME<Z
of basic and diluted LR NE
(loss) earnings per share T8 5,002,749 2,673,461

Diluted loss per share was the same as the basic loss per share
as there were no potential dilutive ordinary shares outstanding
during the year ended 30 June 2014.

The computation of diluted earnings per share for the year ended
30 June 2013 does not assume the conversion of the Company’s
outstanding convertible notes since their exercise would result in
an increase in earnings per share. In addition, the computation of
the diluted (loss) earnings per share for the year ended 30 June
2013 does not assume the exercise of the Company’s outstanding
share options as the exercise price of those options were higher
than the average market prices of the Company’s shares during
the year.

China Natural Investment Company Limited B KA E B R/A T

HREBE_S—NENA=THILEEHRE
BTN BIEEE LB - At SRS
EIRHESREREIEAER -

FEBRE_FE—=FARA=THLEFECE
I B R R RS W LR AR AT MR
B JREEE > RARBARBREERER
BRIEM - 4 SHEBREZFS—=FXA
=T HIEFECSRES (B8 ) BFER
HBARATEARNBCRITHEERE Rz
SFHERENTEESNRAQTKRNNEBE
E2THHE o



Notes to the.Consolidated FlnanC|aI Statements

15. (LOSS) EARNINGS PER SHARE (continued)

From continuing operations

The calculation of the basic and diluted loss per share from
continuing operations attributable to owners of the Company is

based on the following data:

(Loss) earnings

(Loss) profit for the year attributable
to owners of the Company

Less: Profit for the year from

(B8 ) B
RABHER AELL
AEE (B1R) &7
B REEREERIERE

discontinued operation e iyl

Loss for the purpose of basic REFELEEE
and diluted loss per share GRERKEES
from continuing operations EIEME < EiE

The denominators used are same as those detailed above for both
basic and diluted loss per share.

Diluted loss per share was the same as the basic loss per share
as there were no potential dilutive ordinary shares outstanding
during the year ended 30 June 2014.

The computation of diluted loss per share for continuing
operations for the year ended 30 June 2013 does not assume
the conversion of the Company’s outstanding convertible notes
since their exercise would result in a decrease in loss per share.
In addition, the computation of the diluted loss per share for
continuing operations for the years ended 30 June 2014 and 2013
does not assume the exercise of the Company’s outstanding share
options as the exercise price of those options are higher than the
average market prices of the Company’s shares during the years.

From discontinued operation

Basic and diluted earnings per share for the discontinued
operation is nil for the year ended 30 June 2014 (2013: HK0.9 cent
per share), based on no profit for the year ended 30 June 2014
from the discontinued operation (2013: HK$22,902,000) and the
denominators detailed above for both basic and diluted earnings
per share.

ELipsE el

For the year ended 30 June 2014
BEZF—NFERA=THLFE

/I‘/—.R

15.50% (§518) B (2)

REFHEEERY
AT ANEBEREFECEXEBE ZEK
ERNBERIR NI T URTE ¢

2014
—F-QmF

HK$'000
THTT

HK$'000
FiEn

(3,556) 11,683

- (22,902)

(3,556) (11,219)

FTRDEE EXFARRFAESRER N E
BEEEMER -

HEE_F-—NFEAA=1TRLFEHRER
ﬁfﬁl\zngﬁﬁfﬁ B RtSKREES
BESREAEEMER -

AEEBEECS-ZFAA=TRLEFEZS
BREXBERBEFERBRILELR
KRR AR TRBRER - AREEX
BB EREERD - I SHEEET

F-MFLE_F-—=FARAZTHLEFEZ
FHECEXEERESHERRRRIETE
KRB ZAITEBERE - ARZSRREN

TEEFRARTKRNNEBERE TN
E o

RECHEILBERK
BE_F-NFAA=tHLFE BRI
REXBERERNBERNHTHETT
(Z2—Z=F 8K 09 Bl)  NHREEE
“E-MEARAR=THLEFE  KREEHKLE
REXEBWIRF (ZF—=4 : 22,902,000
BIT) R EXHEREALBEERANFil
DEFE
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For the year ended 30 June 2014

BE_

16. PROPERTY, PLANT AND EQUIPMENT

Cost
At1July 2012
Additions

Disposal of subsidiaries

At30June 2013 and
1July 2013
Additions
Arising on acquisition of subsidiaries
Disposal
Disposal of subsidiaries

Exchange realignment

At30June 2014

Accumulated depreciation
and impairment
At1July 2012
Provided for the year
Eliminated on disposal of subsidiaries

At30June 2013 and
1July 2013
Provided for the year
Eliminated on disposal
Eliminated on disposal of subsidiaries
Exchange realignment

At30 June 2014

Carrying amounts
At30 June 2014

At30June 2013

FUEANA=THILEFE

nEx
i o
RE

HENELT

RZZ-=F7A=1H
R-F-=FtRA-A

e

BMERBATMES

R_E-MERR=TH

RiHTERAE

R_B-"FtF-f
TEEE
RHERBATRYHY

RZZ-=F/A=1H
RZZ-=%tA-A

TEER

iuttss b

R EHBARHS

%

KIF-MERA=HE

GafE
RIF-MERA=1H

RIZ-ZEA~A=TH

Landand
buildings

1R

L5
HKS'000
TAT

Plants and
machineries

BER

3
HK$'000
A7

16.405 - BB K safm

Lahoratory

equipment

REE

G
HKS000
TET

Leasehold

improvements

0
HKS'000
ThER

Office
equipment,
furniture
and fixtures
WOZR0E
BRR
BERE
HKS'000
ThT

*’-'?Notes to the Consolidated Financial Statements

Motor
vehicles

it
HKS'000
TERL

DL,
=11

HK$'000
TET

- - 2219 2,139 3489 135 8,042

- - 2 - 507 - 534

- - - - (452) - (452)

- - 2306 2139 3,544 135 8124

- 52 24 4235 1351 5,662
1,055 46,746 762 1363 49926
- - (2,306) (592) (59) (238) (3,734)

- - - (37) (47) (135) (219

- (53) - (39 (36) 37 109
1,055 46,745 24 5,706 4976 1362 59,868
- - 694 495 1299 135 2623

- - 402 406 860 - 1,668

- - - - (105) - (105)

- - 1,09 901 2,054 135 4,186

B 1981 104 673 1,176 155 4112

- - (1197) (29) (251) 1) (1,765)

- - - (37) (40) (135) (212

) %) - B) U 7 (116)
2 1883 3 1,238 2932 127 6,205
1033 44862 2 4,468 2,044 1235 53,663
- - 1210 1,238 1490 - 3938

China Natural Investment Company Limited B KA E B R/A T
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16. PROPERTY, PLANT AND EQUIPMENT (continued)

The above items of property, plant and equipment are
depreciated on a straight-line basis at the following rates per

/I‘/—ﬁ

annum:
Land and buildings 5% T AT
Plants and machineries 5% F&}%&ﬁ%%‘%
Laboratory equipment 20% BTG
Leasehold improvements 20% or over 1|§

the relevant

lease terms,

which is shorter

ELipsE el

For the year ended 30 June 2014
BEZF—NFERA=THLFE

16.40% - M= R akiE (=)
INUR7E RN I =E- ki
LB EEERE -

20%

20% Y% AAES

HEHR

QUSIEEN
RERE)

Office equipment, furniture and fixtures 20% - 40%

Motor vehicles 25%

The carrying value of land and buildings comprises properties
located outside Hong Kong under short term lease.

AT A
REELE
i

20% - 40%

25%

T ERBTFREEBRRHUREBRIIN

RSN -

17. GOODWILL

17. 52

HK$'000
THETT

Cost ﬁﬁzls
At 1July 2012 and 30 June 2013 R_Z—_F+tA-HARZF—=FA=1H
Arising on acquisition of subsidiaries REWBHRBARFTE ( f Bz 34)
(note 34)
Eliminated on disposal of subsidiaries HENBAREZHE
At30June 2014 RZF—-MFERA=1H
Accumulated impairment losses REHEESE
At 1July 2012 RIZF—"H+tA—H
Impairment losses recognised for the year ~ AEERER 7 FIEEE

At30June 2013 and 1July 2013
Eliminated on disposal of subsidiaries

At30June 2014

Carrying amounts
At30June 2014

At 30June 2013

R_S—=FA A=THE_F—=FtA—H
HENBARE 18

RZS—EAA=1H

fREME
RZZ—NFAR=1H

\—7__E/\H +E

33,387

28,751
(7,125)

55,013

11,125
5,200

16,325
(7,125)

45813

17,062
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For the year ended 30 June 2014
BE_Z—NFEXA=1THILFE

17. GOODWILL (continued) 17. 8528 (&)

lotes to the Consolidated Financial Statements

91

Goodwill of HK$7,125,000 was allocated to the Island Kingdom
Company Limited and its subsidiaries (“Island Kingdom Group”)
which are principally engaged in the manufacturing and sale
of pharmaceutical as at 30 June 2013. Goodwill with cost of
HK$26,262,000, was allocated to the PR ASIA Consultants Limited
(“PR Asia") which is engaged in the provision of public relations
services as at 30 June 2014 and 2013. Goodwill of HK$28,751,000
was allocated to the Sino-Mongolia Fluorspar Mining Co., Limited
and its subsidiary (“Sino-Mongolia Group”) which are principally
engaged in the processing and trading of fluorite products
segment as at 30 June 2014.

Island Kingdom Group

As at 30 June 2013, the goodwill arising from the acquisition of
the Island Kingdom Group of approximately HK$7,125,000 was
determined by management to be fully impaired. During the year
ended 30 June 2014, the goodwill was eliminated on disposal of
the Kingston Group Holdings Limited (note 35).

PR Asia

The recoverable amount of the CGU was determined based on
a value-in-use calculation using cash flow projections based
on financial budgets covering a five-year period approved by
the management. Cash flows beyond the five-year period are
extrapolated using a growth rate of 2.5% (2013: 2.5%). The cash
flow projection is discounted at pre-tax discount rate of 17.18%
(2013: 16.59%) per annum which reflects the specific risks relating
to this CGU.

The key assumptions for the value-in-use calculation are those
regarding the discount rates, the budgeted revenue and
budgeted expenses during the forecasting periods, which are
determined by management based on past performance and
managements’ expectations for the market development.

The impairment testing was carried out by management based
on the value-in-use calculations and with reference to an
independent professional valuation. The cash flow projections for
this CGU was prepared and projected based on the actual latest
financial information of PR Asia. For the year ended 30 June 2014,
as the recoverable amount of this CGU determined is higher than
the carrying amount of this CGU, the Group does not recognise
any impairment loss in respect of the goodwill for the current
year. For the year ended 30 June 2013, as a result of the increase in
overall operating expenses and decrease in profit before taxation,
these reasons led to the decrease in the recoverable amount of
the CGU under the value-in-use calculation. As a result, the Group
recognised an impairment loss HK$5,200,000 in respect of the
goodwill for the year ended 30 June 2014.

China Natural Investment Company Limited B KA E B R/A T

RZEFE—=FXAB=+H 7125000 %7
2 72 JE 4 B F Island Kingdom Company
Limited & EK/E /AT ( "sland Kingdom £
B,) HEFXrBHFRERHEERER -
ATE—NER"ES—=FB=1+H" &
Ky 26,262,000 BT 2 FIEE DB T IMA
BAERAR (TEMAR, ) HEAEREME
NERBESE N _ZB—NEA=+H "
28,751,000 BT BB W AR THRE LR
XERADLENBAR (THREH, ) -
TENRELEREMNIEEREEXLED
B o

Island Kingdom £E[H|
MRIF—=FXA=1H BB Island
Kingdom £ B FT & 4 2 B &2 49 £ 7,125,000
BT HEREEEAZERE - N8EC
F-NEAA=THILHE #BETLEE
Kingston Group Holdings Limited BF¥§44 ( [t
£135) o

) VNE
REeEEAEMz KO SRE®EREER
5 WEAREEEESH e AFHEZ
RIS E A RESREETE - BBAFT
HEZBREESERETIU25% ( ZF—=4:
25%) BREXEH - REMETER THIRFLA]
BRIREGH 17.18% ( —_F—=4 : 16.59% )
AE1R > MEYIRERMMZIBEEE BN ZIFE
ﬂguu o

EREETECERERARRBANREZ
BERE s REWARARHZBR - ZF
BRAEBEEREUETRBENEEEH TS

BEAANEERBREHAEETELRER
VEEMBERET ARSELBMANIRS
TMETDANREEMNABNEBRRIATBE
BRELEE - BE_F—NUFEAA=1H
WHEE  AREECRSEE Sz ab
SHESNBSELEBMRAE  ANEEL
ERAEEREEERTMRERSRE - B
THR-ZFXRAZTHLEFE > BREBER
SR IR DS R B2 - BETE
RAEEFRGECRSEEBE A [0$EE
B o Jt  KEBREBEE_F—NFEAA
=+ HIFER BRI EEE 5,200,000
T o
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Notes to the.Consolidated FlnanC|aI Statements

GOODWILL (continued)

Sino-Mongolia Group

The recoverable amount of the CGU was determined based on
a value-in-use calculation using cash flow projections based on
financial budgets covering a ten-year period approved by the
management. The cash flow projection is discounted at pre-tax
discount rate of 19% (2013: nil) per annum which reflects the
specific risks relating to this CGU.

The key assumptions for the value-in-use calculation are those
regarding the discount rates, the budgeted revenue and
budgeted expenses during the forecasting periods, which are
determined by management based on past performance and
managements’ expectations for the market development.

The impairment testing was carried out by management based
on the value-in-use calculations and with reference to an
independent professional valuation. The cash flow projections for
this CGU was prepared and projected based on the actual latest
financial information of Sino-Mongolia Group. The recoverable
amount of this CGU determined is higher than the carrying
amount of the CGU, the Group does not recognise any impairment
loss in respect of the goodwill for the current year.

EXPLORATION AND EVALUATION ASSETS

Cost B

Acquired from acquisition of REWERBARZFTE
subsidiaries

Exchange realignment R

At 30 June 2014 —mEARA="1H

The mining rights represent the cost of the acquisition of the
licences granted by Mongolia government for the exploration of
minerals within two mines located in Mongolia, being the first
mine with an aggregate area of approximately 50 hectares for the
licence period from 29 January 2007 to 28 January 2037 (“Mine
1”) and the second mine with an aggregate area of approximately
314 hectares for the licence period from 1 August 2007 to 30
July 2037 (“Mine 2"). Small scale exploration prior to commercial
production stage has been conducted relating to the Mine 1 and
no production has been commenced for the Mine 2.

ELipsE el

/I‘/—.R
For the year ended 30 June 2014
BEZF—NFERA=THLFE

17.88 (%)

hExR&EE
REELABU AWML SBRERAEET
8 WERARBEEBEESEH cHERBZH
BIEETECEAREREEE - RERE
BRI R BRI IR R G 19% ( ZF—=4:

) BRI MBRERRZBESEL B
KRR °

EREETECERBRAEREANREZ

BERR s MEWARBESHZRB®R  &F
BROAEEBREUTRBENEEEH TS
BRPEMERE °

HEARDEEEREREENELSER
VEEMERET ARSELEMUNRS
MEBBANREFREENERSOMBEE
FHRE LGS - WEERSEE B A AT
EEBEENREELBMIKREE - ALt
REBRAF EIE L BB RER

B

FARRFEEE

PRUERE
Mining rights

HK$'000
THT

1,587
(284)
1,303
RIEREEW B R BUTBLIMU N RS 2 R {8

&5 PR REA MK KA B A » Bl
ETEA 50 NAC EEES (K EHE

B_FFtHF—H :+7LEI§:§§<E-1:£E—
BZ+NB) ("85 ,) REEEY

314 Az ZEES ( /\.%FT’KHEF‘% =

BRHFENA—REZF=tFtA=1H)
(T25%mES, ) ° BR 1 %ﬁﬁ%%Z%ﬁiE

BEERAIZ/ NRERBEKE
SEFIREE -

» 2 SREEIH L
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For the year ended 30 June 2014
BETFNFEARA=THLEE

18. EXPLORATION AND EVALUATION ASSETS (continued) 18.BISS RiT(LEE (&)

Having considered that no substantive exploration works and RE R SRR M 2 SRR N E TR
evaluation of mineral reserves/resources in respect of the Mine 1 BECEERRBITELTEL  ANTICEE
and Mine 2 have been conducted, management of the Company BRE  ZMmEES i nee s L EEnl
is of the view that the technical feasibility and commercial ITHMARAEBE 2SR EEENK
viability of these two mines are yet to become demonstrable, ESHOEEYE S BMENEE A% E
these exploration and evaluation assets have not been reclassified BT M REEA o

to property, plant and equipment and depreciation on such assets
has not commenced.

19. AVAILABLE-FOR-SALE INVESTMENTS 19. o] HHERE
2014 2013
—S—NE —F—=
HK$'000 HK$'000
TF#7T FHIT
Carrying amount as 30 June RAA=1THZEEE
- Unlisted equity securities - ELEHRAES
(note) D) 23,600 -

Note: The investment in unlisted equity securities is measured [z : JE E T AB S G ENRREIARIZRA

at cost less impairment at the end of the reporting period HBBEETE AR SEAFETE &
because the range of reasonable fair value estimates is so BZE > FAEKATREERE  EAYE
significant that the directors of the Company are of the AR SEHETE o

opinion that their fair values cannot be measured reliably.

20. INTERESTS IN ASSOCIATES 20. REEN T Z LR
2014
—F—NF
HK$'000 HK$'000
T FET
Cost of investment in RIELRBENTZ
unlisted associates: BE
Unlisted B 233,134 -
- Addition through disposal —-BRHENBATRE
of subsidiaries (note 35) ( f9zE 35) - 216,134
— Addition through — B
subscription of B
First Right Shares e 83,000 17,000
Gain on further investment in REE/NEE—
associates WE W 35,710 -
Share of post-acquisition profits FEAG WU R R R R
and other comprehensive Hih2m
income, net of dividend eEny:
received B S (67,548) 11,881
284,296 245,015

o3 China Natural Investment Company Limited FREI AR EBR/AR
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20.INTERESTS IN ASSOCIATES (continued)

On 10 December 2012, the Group disposed of its 100% equity
interests in Million Worldwide Group to Town Health Asset
Management Limited (“TH Property Holding”). The consideration
was settled through the issue of 225 new ordinary shares in TH
Property Holding, representing 25% of the enlarged share capital
of TH Property Holding. Immediately after completion, (i) each
member in the Million Worldwide Group ceased to be a subsidiary
of the Group and became subsidiary of TH Property Holding; and
(i) TH Property Holding would be in turn owned as to 25% by the
Group and became an associate of the Group. Further details of
the disposal are set out in note 35.

Pursuant to the sale and purchase agreement, TH Property
Holding has granted the first right (“First Right”) in favour of the
Group to subscribe for new shares of TH Property Holding if TH
Property Holding proposed to raise fund by issue of new shares
of TH Property Holding within a period of two years commencing
from the completion date of the transactions at the aggregate
consideration of a maximum of HK$100,000,000, which shall be
effected by the giving of a funding notice by TH Property Holding
to the Group.

On 15 May 2013, the Group received a funding notice from TH
Property Holding indicating its intention to raise fund in the
amount of HK$17,000,000 (“Subscription Consideration”) by way
of issue of 17 ordinary shares (“First Right Shares”) of HK$1.00
each. On 16 May 2013, the Group issued and exercised the First
Right to subscribe for the First Right Shares at the Subscription
Consideration stated in the funding notice and the completion of
subscription took place on 16 May 2013. Immediately following
the completion of the subscription, the Group’s shareholding in
TH Property Holding was increased to approximately 26.39%.

On 27 June 2014, the Group exercised the First Right to subscribe
for 208 First Right Shares at the Subscription Consideration stated
in the funding notice and the completion of subscription took
place on 30 June 2014. Immediately following the completion
of the subscription, the Group’s shareholding the completion of
subscription, the Group’s shareholding in TH Property Holding
was increased to 40%.

RPN e

For the year ended 30 June 2014
BEZF—NFERA=THLFE

20.REE DB (&)

RIF—"F+_A+H  A&EHR@ Town
Health Asset Management Limited ( " B &
W 2Eyehg ) HEE R Million Worldwide &
@%1%%%% REBEIBFIT 225 KER
%%EH%%@&(E@&%%ﬁ&%%ﬁ
Pz 25% ) AT o EFESTRE - (i) Million
Worldwide %.%&E/ATTE%ZS%. ih
BAT - MR EEYEZER REAR ;
R (i) T R R 2 A A S E A 25%
R WHARAEECHENT - HES
I8 E— T FH BN 35 ¢

REEEWE  BERUXEREANEAEE
R@am (TERELE,)  MERYXE
KRR Z5E Rk B ISt M R R AE BT
FERERDEZERFTRNEES  MBRELRA
100,000,000 77T - AIASEE AJERELRERE
FRDEZRAVRND - EREDRZERA
AASEZHEEBHLUEERT -

NIE—=FAF+HHB  AEEEERE
MEZKCEEBE  IBHEBEREBET
17 B R (E 1.00 BT Lk (kR
&7 1) BIJ5TNEEE 17,000,000 BT ( MREE
RE,) RIFE—Z=ZFERA+ B £&E
ERREDEZERBHTERS  SHNEF
THEELAEDIZEEBEMESCBERER
IEELERD > TR ﬁ%%ﬁﬁ\_%——ﬁﬂ
BA+NB5% - RERBFRIETHKE - A%
lﬁ@ﬁ&%%&ﬂ&zﬂ%&iﬁﬂﬁ%’] 26.39% o

RIEF—UEAZ+1tH » AEETHEE
ERRDIREEBEMSCRERERE 208
B AR  MABBREN _F—04EX
A=+H=THK - ZERERIETHE » A&
B R TERBEAEENEREYELR
R AEIZ INZE 40% ©
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For the year ended 30 June 2014
BETFNFEARA=THLEE

20. INTERESTS IN ASSOCIATES (continued) 20.NBE AT 2tz ()
As at 30 June 2014 and 2013, the Group has interests in the RIFE—MNER"F—=F,A=+H" XK
following associates: EEN NIBE AT HEE#ER

Proportion
of nominal
value of issued

Principal place  Class of capital held by

Formofentity ~ Placeofincorporation ~ ofoperation ~ sharesheld  the Group Principal activities
REEFR
BaAv I2 MRkl CBORA
2 ek B HEADL
TH Property Holding Incorporated  British Virginlslands ('BVI") Hong Kong Ordinary ~ 40% Investment holding
e e Sl B RBERREE B LER (2013:2639%) REnk
(Direct)
40%
(ZF—=1:263%)
(B#)
Amazing Success Incorporated ~ Hong Kong Hong Kong Ordinary ~ 40% Property investment
Limited (note (i) L eV B TEk  (2013:2639%) WERE
Amazing Success (Indirect)
Limited ( BT () 40%
(ZF—=H:263%)
(F)
China Universal Incorporated ~ Hong Kong Hong Kong Ordinary ~ 40% Property investment
Limited (note () alipAv i Bh Ll (2013:2639%) MERE
ERBRAR (FE0) (Indirect)
40%
(ZF—=1 1 263%)
(P
First Billion Investment Incorporated ~ Hong Kong HongKong Ordinary ~ 40% Property investment
Limited (note (i) L B B LEE (2013:2639%) WERE
BERERRAR (Indirect)
(HEE0) 40%
(ZF—=1F:263%)
()
Million Worldwide Incorporated ~ BVI Hong Kong Ordinary ~ 40% Property investment
Investment Limited (note ()~ ARz REMHREE &5 LE (2013:2639%) YERE
Million Worldwide (Indirect)
Investment Limited ( fi=E () ) 40%
TE—=F 1 263%)
( k)

China Natural Investment Company Limited B KA E B R/A T
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20.INTERESTS IN ASSOCIATES (continued)

Principal place
Formofentity ~ Placeofincorporation  of operation
HaLAvE I%
ﬁﬂ?ﬁ I :|: E—.
Perfect Elite Investments Incorporated ~ Hong Kong Hong Kong
Limited (note () FHARRAL &5 e
EARERRAR (MEE0)
Pherson Limited (note (i) Incorporated ~ Hong Kong Hong Kong
Pherson Limited ( fizE () ) HaAv B Bh
Talent Vision Limited (note (i) Incorporated ~ Hong Kong Hong Kong
TalentVision Limited ( fifzE()) &AL B BA
Ultimate Achieve (note (i) Incorporated ~ Hong Kong Hong Kong
Utimate Achieve ( FiE ()) BalAv BA BA

Note:

(i) The Group exercise significant influence over these associates
indirectly through its 40% (2013: 26.39%) interest in TH
Property Holding in the years.

The above table lists the associates were accounted for using the
equity method in these consolidated financial statements.

The above table lists the associates of the group which, in the
opinion of the directors of the Company, principally affected the
results of the year or form a substantial portion of the net assets of
the group. To give details of other associates would, in the opinion
of the directors of the Company, result in particulars of excessive
length.

20.

(lass of

shares held

FrRAeD

Til)

ELipsE el

n‘/_ﬁ
For the year ended 30 June 2014
BEZF—NFERA=THLFE
REBEQT LS (7)

Proportion
of nominal
value of issued

capital held by

the Group Principal activities
REEFH
ERIRA

HEBAL FEXH

Ordinary ~ 40% Property investment
LER  (2013:2639%) s

(Indirect)

40%

“F—=F 1 263%)

( )
Ordinary ~ 40%(2013: Property investment
LER (2013:2639%) WSS

(Indirect)

40%

(ZB—=F:2639%)

(M)
Ordinary ~ 40% Property investment
LEKR (2013:2639%) e

(Indirect)

40%

(Z5—=F:263%%)

23]
Ordinary 40% Property investment
LER (2013:2639%) s

(Indirect)

40%

(ZF—=F:2639%)

(M%)

FaE -

() REEAEEZBHEEF40% (ZF
——E mw%)%éz%&%%ﬁ

R BB REZBERRITEERY
g()
ERIIEBENTRZFGEYBREPE

FERIARR AR o

ERINEARANRDEEFBREIELEFANEE
B ARBRAIDEEFEARER
ST ARBEERR - I EMBEN
AZSIHARTBER -
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For the year ended 30 June 2014
BETFNFEARA=THLEE

20. INTERESTS IN ASSOCIATES (continued) 20.REED ‘J?Z’f&ﬁ (#)
Summarised financial information in respect of the Group’s BEEAEERS AT T IEERBIES S0
associates is set out below: T
2014 2013
—S—QF ==

HK$'000 HK$'000

T FHETT

Non-current assets JEREEE 169,923 951,454

Current assets TMENE E 689,766 532,231
Non-current liabilities JEREEaE (14,801) (14,621)
Current liabilities mEIaE (127,983) (534,705)

Net assets EEFE 716,905 934,359

Period from

Yearended 10 December 2012

30June 2014 to 30 June 2013
BEZMF BZF-_F1+_FR

AA=tR +REZZ—=F£
HEE  AR=TRLHERE

HK$'000 HK$'000
THAT THET
Revenue WA 30,713 19,748
Profit and total comprehensive FE /AR ﬂ&
income for the year / period P E AL 13,530 47,191
Dividends received from the RERREBE/ANT]Z
associate during the year U 83,000 -

China Natural Investment Company Limited B KA E B R/A T
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e SRR it

For the year ended 30 June 2014
BEZF—NFERA=THLFE

20.REE DB (&)

LRI B B R SR AR B M B AR R
BRI RRREERRNT

20.INTERESTS IN ASSOCIATES (continued)

Reconciliation of the above summarised financial statements to
the carrying amount of the interests in the associates recognised
in the consolidated financial statements:

2014
—E—F
HK$'000 HK$'000
FET BT
Net assets of associates B NTE e BESE 716,905 934,359
Non-controlling interests of the NI e | )
associate T (6,165) (5,920)
Net assets of the associate after RIS /AR 2 FETE
deducting non-controlling BanBeBENTEERE
interests of the associate 710,740 928,439
Proportion of the Group’s NN /N1
ownership interest in the HERES
associate B 40% 26.39%
Group's share of net assets of the AEEHELBEAT
associate EEFE 284,296 245,015
Carrying amount of the Group's RNEERBENTI RS
interests in associates ZEREE 284,296 245,015

Annual Report 2014 FE 3k
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For the year ended 30 June 2014
BETFNFEARA=THLEE

21.INVENTORIES 21.%F8
2014 2013
—E—QNF
HK$'000 HKS$'000
TFi#T T

Raw material =R 4,367 1,160

Work-in-progress TR - 726

Finished goods Bt ot 4,521 3,104

8,888 4,990

22. TRADE AND OTHER RECEIVABLES 22. B 5 R H At EULTRIE
2014 2013
—E—QnF —F—=

HK$'000 HKS$'000

TiET THIT

Trade receivables E 5 EEIE 17,890 5,030
Receivables arising from 5E &

dealing in listed securities FTEEA 2 FEMGRIA 664 3,363
Deposits paid in respect of BRBWE
proposed acquisition of hREH

Sino-Mongolia Group ZEftES

(note (i) ( MIsE @) - 32,500

Other deposits paid HieE ke 1,494 2,290

Prepayments TasRIA 29,989 7,476

Other receivables Hit W ERIE 11,942 1,198

61,979 51,857

Note: FEE -

(i) As of 30 June 2013, refundable deposits of approximately () BHEZSF—=F/,A=1+H BYE+
HK$32,500,000 (2014: nil) relating to the proposed acquisition S22 AR O] #2 4 49 32,500,000 37T ( —
of the Sino-Mongolia had been paid to Ms. Chen Yejun and F—OF: E|)ENTFTHREEZELT A=
Mr. Huang Tianhua (collectively, the “Vendors”). Further RESLA (KBTS, ) WEZE—
details of the acquisition are set out in note 34. SIS EFAMTETE 34 o
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22. TRADE AND OTHER RECEIVABLES (continued)
The following is an aged analysis of trade receivables, presented
based on the invoice date which approximated the date of
revenue recognition:

ELipsE el

n‘/_ﬁ
For the year ended 30 June 2014
BEZF—NFERA=THLFE
22. B R HMBUWTRIE (#)

BAORWAERAHZRREAE2
WERIRZ BRERDATE0 TS

BEoE

0-30days 0 &£ 30K

31 -60 days 31 £ 60 Kk
61 -90 days Z 90 K
Over 90 days #8890 K

The Group grants a credit period ranging from 30 to 60 days to its
customers. No interest is charged on overdue trade receivables.
The management closely monitors the credit quality of trade and
other receivables and considers the trade and other receivables
that are neither past due nor impaired to be of a good credit
quality.

Trade receivables disclosed above include amounts (see below
for aged analysis) which are past due at the end of the reporting
period for which the Group has not recognised an allowance
for doubtful debts because there has not been a significant
change in the credit quality and the amounts are still considered
recoverable.

Age of receivables that are past due but not impaired

Up to 90 days =% 90 K
91 - 180 days 91 & 180 K
Over 180 days #8180 X

In determining the recoverability of a trade receivable, the Group
considers any change in the credit quality of the trade receivable
from the date credit was initially granted up to the end of the
reporting period. The concentration of credit risk is limited due to
the customer base being large and unrelated.

2014
—F-nF

HK$'000 HK$'000

FiEn R

5,874 3,027

359 959

191 222

11,466 822

17,890 5,030
AEBRTHBENRRANF 30 E60X -

L%M%%EW~EIK$§°EEFMW
BEEHMNAMBUHIRZEEER » Wk
%%ﬁ@%%ﬁﬁ@%%%&ﬁ@ﬂ%a/
BRIFNEREER -

EXBBECEZERFIABERREHRE
BHESE (F2RAWTRRDT) - ARME
SERAEHRERES - MKRBR/AW
[ - A AEE FEER R IR o

S i@ AR(E Ak iR {E Z B FRIRARES

2014
—E-mF

HK$'000 HK$'000
FiEx R
1,735 873

404 633
10,652 741
12,791 2,247

RETEE 2 BURIAR AT EI 1R - REE
%ﬁ?%rw JIEBEEVRRE RS
HERREEERNEMNES) - XEBNE
EETARER  AARFPERERBEE
A
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For the year ended 30 June 2014
BETFNFEARA=THLEE

22. TRADE AND OTHER RECEIVABLES (continued)
Include in trade and other receivables are the following amounts
denominated in currencies other than the functional currencies of
the relevant group entities to which they relate:

usbD

M
ol

23.LOAN RECEIVABLES
At 30 June 2014, loans to third parties with aggregate principal
and accrued interest amounting to approximately HK$33,656,000
(2013: HK$21,325,000) are unsecured, bear interest ranging from
5% to 12% (2013: 10% to 12%) per annum and repayable within
one year and thus classified as current assets.

Included in the loan receivables, HK$7,461,000 is guaranteed by
an independent third party as at 30 June 2014 (2013: nil).

The following table illustrated the aging analysis, based on the
loan drawdown date, of the loan receivables outstanding at the
end of the reporting period:

D90 R

Less than 30 days

31 to 60 days 31 £ 60 &k
61 to 90 days 61 F 90 &
Over 90 days #3890 K

Included in the Group’s loan receivables balance are debtors
with aggregate carrying amount of HK$10,220,000 (2013: nil)
which were past due as at 30 June 2014 for which the Group
has not provided for impairment loss. Based on past experience,
management believes that no impairment allowance is necessary
in respect of these balances as there has not been a significant
change in credit quality and the balances are still considered fully
recoverable.

The loan receivables are due for settlement at the date specified
in the respect loan agreements.

China Natural Investment Company Limited B KA E B R/A T

22. B S R HMBUWTRIE (&

85 REAMMERE IE@?%F?ULMH BEEE
RN EELINESHE S8R ¢

2014
—S—Ng
HK$'000 HK$'000
TF#T FHTT
10,886 41
23. El&%*ﬁ!
“FE-NEXA=1TH BEFE=2E

ﬂ\ﬁ%ﬂﬂﬁgd‘?ﬂ = /‘SJZE%’] 33 656,000 5 T
21,325,000 5577 ) AL -
BMEFZK5% T 12% ( ZFE—=F:10% F
12%) sFERENR—FRNEER  WABERK
BEE °

(Z&—=

BRENEKER  BYE=7
ANAZ=ZTHERSRK
—=fF M) o

\—7 Eﬂz
7,461,000 5 T ( =

TERREERENEY - SAPRBEHRZ
REEBWEFT IR -

2014

—F—mEF
HK$'000 HK$'000
FiEx THIT
10,220 11,000
7,241 -
16,195 10,325
33,656 21,325

@%EA$’§lZFHﬁZiémmﬁ’%ffﬁ@EE,u%Eﬁ‘a
10,220,000 87T ( —F—=4 : £ ) 2 & -
HAZFE—NEB=THBE®BH  mA%E
BN AR B IE R R AE AR
EREMRE ANEEBERIEERES)

MR INE AT 2mEWE - FIWEEZ
SERBVERE -

B EFER RN TEE A EIHEE -
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24. HELD-FOR-TRADING INVESTMENTS

Held-for-trading investments include:

Equity securities listed Hong Kong, & #B AR
Fr o EmE

at market value

The fair values of these investments are determined with

reference to quoted market bid prices.

25.CASH AND CASH EQUIVALENTS
As at 30 June 2014, the Group’s bank balance carry interest at rates
ranging from 0.01% to 1% (2013: 0.01% to 1%) per annum. The
Group’s cash and cash equivalents did not represent any deposits
(2013: HK$50,000,000) placed with a securities broker in its client
trust account and bank balances and cash of approximately

HK$62,025,000 (2013: HK$70,984,000).

Include in cash and cash equivalents are the following amounts
denominated in currencies other than the functional currencies of
the relevant group entities to which they relate:

usD ES
RMB NS

e SRR it

For the year ended 30 June 2014
BEZF—NFERA=THLFE

24 FEEEIRE

RIEEERERE

2014 2013
—F-nF —F =

HK$'000 HK$'000
FiEx R

13,000 13,577

ZEREZNVFEDBEMBZHHENE
EE -

25. RERFEFEY

RIEF—UEANA=1TH  AEERITHE
BENF 0 EE1E (ZF—=4:001
EE1E) 2EMNEGFE - REENRESXK
ReSFEPNIFELUERFERRFERE
BELL 2T (ZF—=4: 50,000,000
BT ) MR1THEENIBEX) 62,025,000 7T
( —Z—=4 : 70,984,000 57T ) ©

BRERESMREFEV R/ TIILIEESEE
BEBENEEELON EBIIECS5R:

2014 2013
—E-nF —F=

HK$'000 HK$'000

FiEx R

1,652 -

482 111
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For the year ended 30 June 2014
BETFNFEARA=THLEE

26. TRADE AND OTHER PAYABLES

26. B 5 M HthfE(TFRIA

2014 2013
—E—NEF F—=
HK$'000 HK$'000
T THIT
Trade payables B ENFIA 4,657 2,125
Other payables and accruals Hitfe N s8N ETE R 4,830 4,003
9,487 6,128
The following is an aged analysis of trade payables based on the RHEAZY B ZENTIAZRE 20
invoice date: T
2014 2013
—E—NEF =
HK$' 000 HK$ 000
0-30days 0ZE 30Kk 1,424 1,290
31 -60days 31 £ 60 Kk 5 393
61 -90 days 61 £ 90 X 273 17
Over 90 days B8 90 KX 2,955 425
4,657 2,125

The average credit period on purchases of certain goods is 30
days. The Group has financial risk management policies in place to
ensure that all payables are paid within the credit timeframe.

Include in trade and other payables are the following amounts
denominated in currencies other than the functional currencies of
the relevant group entities to which they relate:

RMB AR

China Natural Investment Company Limited B KA E B R/A T

BEETERZTHARKRARIOKR - AL
EEVBRREEBR - DIERNRKRS
AEIRNREV NN

BRERREEMREFEVRTIILIEESEE
ERBRIIRREELUN B8 E 2S8R

2014 2013
—E—EF =

HK$'000
THT

HK$'000
FiEn

495 366
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27.DEFERRED TAX LIABILITIES

ELipsE el

n‘/_ﬁ
For the year ended 30 June 2014
BEZF—NFERA=THLFE
27 BERIEER

The following are the major deferred tax liabilities recognised and
movements thereon during the current and prior years:

Balance at 1 July 2012

Recognised upon issue
of convertible notes
Credit to profit or loss
Credit to reserve
Eliminate on disposal

of subsidiaries

Balance at

30June 2013

and 1 July 2013
Arising on acquisition of

subsidiaries (note 34)
Exchange realignment
Balance at

30June 2014

RIE—_fF

tA—HBx#ER
AT AR

E R
FFABRER
BN
HERES

NG| SESEE]

NIF—=FxA
=THERIZ—=%
TA—Bik

WEE—RME AT
E4E (HisE34)

RIRE

—m4F
ANA=THZ&ESR

Accelerated
tax

depreciation

DEBIEIEE
HK$'000

T

1,159

(14)

(1,112)

LXT%KEF‘&%@?E‘EEEEEE%E’JI%

Fair value

Convertible  adjustment
notes on property,
plant and
equipment
M - BEXR
RiEDTE
R

HKS$'000
T

ARERRE a8
HK$'000

THEITT

HK$'000
THT

1,159

7,954 -
(706) -
(7,248) -

7,954
(720)
(7,248)

(1,112)

33

- 5,017
- (33)

5,017
(33)

33

- 4,984 5,017

At the end of the reporting period, the Group has unused tax
losses of approximately HK$123,920,000 (2013: HK$104,639,000)
available for offset against future profits, out of which HKS
117,397,000 (2013: HKS 104,639,000) that may be carried forward
indefinitely and the remaining tax losses will be expired within
five years from the year in which the respective loss arose. No
deferred tax asset has been recognised in respect of the tax losses
due to unpredictability of future profit streams.

PR E R RNEEES L 123,920,000
B RKEBERARBER ( Z_FE—=4
104,639,000 7577 ) AJIEEE R F) - H b
117,397,000 37T ( —=F—=4F : 104,639,000
BIT ) AIREEMREAIEE MR TN 2 HIEE IR
REBBEEAFNATERNER - WHEIRELT
FiIE & E DR AR FI SRR 2 NRETA R At
BEHEEHER °
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e R I

For the year ended 30 June 2014
BETFNFEARA=THLEE

28. CONVERTIBLE NOTES

On 3 December 2012, the Company issued an aggregate principal
amount of HK$100,000,000 unsecured convertible notes due
2015.

The convertible notes are interest-free and will mature on 2
December 2015. The holder of the convertible notes has the right
to convert whole or part of its convertible notes into ordinary
shares of the Company at a conversion price of HK$0.05 per share
any time commencing from the issue date up to the business day
immediately prior to the maturity date.

Unless previously redeemed, converted or repaid in accordance
with the terms and conditions of the convertible notes, the
Company will redeem all convertible notes at their principal
amount on the maturity date. The Company may early redeem
any portion of the outstanding convertible notes at par at anytime
prior to the maturity date.

The convertible notes contain two components, liability (together
with embedded derivative for early redemption right by the
Company which is closely related to the host debt) and equity
elements. The equity element is presented in equity under the
heading of “convertible notes reserve”. The effective interest rate
of the liability component of the convertible notes is 24.52% at
the date of initial recognition.

On 18 March 2013, convertible notes with principal amount
of HK$40,000,000 were converted into shares of HK$0.05 each
in Company at the conversion price of HK$0.05 per share.
Accordingly, a total of 800,000,000 ordinary shares of HK$0.05
each were issued.

On 2 May 2013, convertible notes with principal amount of
HK$60,000,000 were converted into shares of HK$0.05 each
in Company at the conversion price of HK$0.05 per share.
Accordingly, a total of 1,200,000,000 ordinary shares of HK$0.05
each were issued.

The movement of liability component of the convertible notes is
as follows:

28. TR ES
RIS——F+"A=A AATBTAS
mﬁ1mmmw05xw_¢ —FAEFI A
AP AR A o
THEEEAS SN _S—RF+-A_

HEIH - AJMRE f?ﬁrﬁ/\ﬁﬁ%ﬁ?ﬂﬁlﬂﬁﬂ
EEREPAAMERHILNE - BRIz
B EAR 0.05 BITHE 2N AT MRS
REMAARNTEER

B?QHEHIJE$E$TET?F§H§$$’EE’JTK*’7&1 g
O]« EIRSKER - SRIAREKNEIRZ
AR @%“B_J?ﬁﬂim%f& EN/NSIEI)iNE
H3 B BUBE RS IR EE IR R B i R TERY A
IR EAER S

AREERBASMERND - B&E (ERF
FEEWRIBERBREZNAQTRFELOE

MBARITETR ) MERED - B il

7 TABRERREREE ) BTHERAZS -
AR R & EHANARER B HNER
FIZE A 24.52% o

tl)ﬁ)ﬁ%

RIB-—Z=F=RF+N\B X8R
40,000,000 BTN BERRRZGRESK
0.05 }%ﬁﬁﬁﬁ?ﬁ'i%ﬁf\jt&@@ 0.05 7T
AL o L - E?’éﬁ & £ 800,000,000 /&%
fE1E 0.05 BITHIE B

R_EBE—Z=ZFERBA_AB A28 A
60,000,000 75 LAY A 2 R Z IR IR R R E K
0.05 B T EE A AN TS E(E 0.05 7T
UKD o Ak - BE3174& 2L 1,200,000,000 A%
FASEE 0.05 FEITHIE B

ARKEERAERONESNT

THIT

At the date of issue, net of issue expense
Interest charge (note 9)
Conversion during the year

FERL (FIEE9)
KEEE%&

RIB—=FK_F

Carrying amount of liability component
asat30June 2013 and 2014

China Natural Investment Company Limited B KA E B R/A T

RETRE - HIBREITHR

B EERREE

51,792
4,280
(56,072)

—mFEARB=1H



Notes to the.Consolidated Financial Statements

e SRR it

For the year ended 30 June 2014
BEZF—NFERA=THLFE

29.SHARE CAPITAL 29. B4

Number of shares

Share capital

Authorised

Asat 1July 2012,30June 2013
and 30 June 2014, ordinary shares
of HK$0.05 each

Issued and fully paid

As at 1 July 2012, ordinary shares
of HK$0.05 each

Issue of 1,000,000,000 new shares of
HK$0.05 each at a price of HK$0.05
each per placing share by way of
placing in November 2012

Issue of 800,000,000 new shares of
HK$0.05 each upon conversion
of convertible notes in March 2013

Issue of 1,200,000,000 new shares of
HK$0.05 each upon conversion
of convertible notes in May 2013

As at 30 June 2013 and
1July 2013

Issue of 300,000,000 new
shares of HK$0.05 each at a price
of HK$0.178 each per placing
share by way of placing in
October 2013

Issue of 230,000,000 new
shares of HK$0.05 each at a price
of HK$0.198 each per placing
share by way of placing in
November 2013

As at 30 June 2014

None of the Company’s subsidiaries purchased, sold or redeemed
any of the Company'’s shares during the year

EE

NIF—HFtHA—H> Z2F—=
ANE=THEEZS—FERA
=+H - SKH{E 005 Bt LB

Eié"&?&!ﬂ
WIZ—ZHtRA—H"

SRTE 0.05 BTz Bk

RIZ—H+—REBRELER
FLERD 0.05 T2 B
£/ 1,000,000,000 %
FARTE(E 0.05 BT HgH

N B —=F= ARG ARKRERE
4T 800,000,000 fi&
EMTE(E 0.05 FBITZ HRD

N IF—=F T ARG REE
4T 1,200,000,000
EMTE(E 0.05 FBITZ HRD

N_F—=FxA=1tHK
“F—=%tA—H
N_F—=F+AEEEEUSKREE
&4 0178 BT B
/T 300,000,000 %
SHEE 0.05 BT
By
NS —=F1+—BEBRESK
FOERSD 0.198 BT B
4T 230,000,000
SIHE(E 0.05 BTy
gy

F—FEA=1H

RIPEE

2.3
HK$'000

THTT

10,000,000,000 500,000
1,662,502,338 83,125
1,000,000,000 50,000

800,000,000 40,000
1,200,000,000 60,000
4,662,502,338 233,125

300,000,000 15,000

230,000,000 11,500
5,192,502,338 259,625

FR - ARAZWBARBERE - HER
BRIAAREMEL
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For the year ended 30 June 2014
BETFNFEARA=THLEE

30.STATEMENT OF FINANCIAL POSITION OF THE 30.A2S1MER T

COMPANY
2014
—ET—uEF
HK$'000 HK$'000
FET FET
Non-current asset FEREEE
Unlisted investments in RNB AR IELRKRE
subsidiaries 1 1
Current assets MBENEE
Amounts due from subsidiaries R NG BN ] (a) 527,897 440,784
Other receivables HinpEirIg 19,553 21,350
Bank balances and cash RITHB MRS 4,468 485
551,918 462,619
Current liabilities mENBaE
Amount due to a subsidiary e —EM B AR ZRIE (@) - 2,605
Accrued expenses FEETBRSZ 427 1,690
427 4,295
Net current assets MENEEEE 551,491 458,324
Total assets less current liabilities &EEERREEE 551,492 458,325
Capital and reserves ERXR L S#ER
Share capital N 259,625 233,125
Reserves E= (b) 291,867 225,200
Total equity T AB%A 551,492 458,325
Notes: st -
(@) Amounts due from (to) subsidiaries were unsecured, non- (@) FEUL (FE(T) INBARNIBAMIER -
interest bearing and repayable on demand. % B NIRESRIFEIR o
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For the year ended 30 June 2014
BEZF—NFERA=THLFE

30.STATEMENT OF FINANCIAL POSITION OF THE 30.AQSIMEHKRER (&)

COMPANY (continued)
(b) Reserves (b) fEtks
Convertible
Share Share options notes Accumulated
premium reserve reserve losses Total
felkiE R
RivaE (iR ZERR L5 A3
HKS'OOO HK$'000 HK$'000 HK$'000 HK$'000
T T I T T

Asat1 July2013 N F-=FtA-A 305759 837 - (69,703) 236893
Loss and total comprehensive ZKEEES}E&

expense forthe year 2HEERY - - - o2 o2
Shareissuie expenses LGS (1,929) - - - (1929)
Lapse of share options granted RERLEEREE

under Right of First Rt BRI

Refusal Agreement - (837) - 837 -
Recognition of the equity EATEREE

componentof convertiblenotes #3557 - - 44582 - #4582
Deferred tax liability on BRTREZEY

recognition of equity ity

component of convertible notes ERRIEEE - - (7.954) - (7.954)
Conversion of convertible TAREERS

notesto ordinary shares EE (52) - (43876) - 43928)
Release of deferred tax liability RETRREER

Upon conversion BEEE

of convertible notes HESE - - 7,248 - 7248
Asat 30 June 2013 and RIF-=FRA=tHR

1July2013 “F-=%tA-H 303,778 - - (78578) 225200
Issue of new shares by way ZBLEER

of placing BT 72440 - - - 72440
Shareissuie expenses R GIE (2473) - - - (2473)
Loss and total comprehensive AEEEEN

expense for e year SRARS - - - (3300 (3300
At30June 2014 RZF-MERA=1A 373745 - - (81878 291867

31.RETIREMENT BENEFIT PLANS 31.BMEFIEHE

The Group operates a Mandatory Provident Fund Scheme for $$/}%}5ﬁ7§ BEEREB LRI A |‘
all qualifying employees in Hong Kong. The assets of the plans BEFE - 2 EINEERERALSZ
are held separately from those of the Group in funds under the ==l Eﬁ$%.ﬂ’];§§§}ﬁ;ﬁ}fﬁ °

control of trustees.

The employees of the PRC and Mongolia subsidiaries are members FENELHNBEARCEET APEBNE
of the state-managed retirement benefits schemes (“Schemes”) BrRAREHERARENE (TZETEL ) 2
operated by the PRC government. The subsidiaries are required to BE - INBAREERZ :TEIREEETH
contribute a certain percentage of their payroll to the Schemes to AHAEE R - AEBE G A2 E—ST
fund the benefits. The only obligation of the Group with respect BRI 2IE TRt ER o

to the Schemes is to make the required contributions under the

Schemes.
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For the year ended 30 June 2014
BE_Z—NFEXA=1THILFE

31.RETIREMENT BENEFIT PLANS (continued) 31. BB HRIGTE (=)
The total expense recognised in profit or loss of approximately AEEREFETERRIBEN AT AEHA
HK$461,000 (2013: HK$497,000) represents contributions payable 461,000 %1 ( —F|— =4 : 497,000 & 7T )
to these plans by the Group at rates specified in the rules of the TERHZETEINMETT  WEABRTHER -
plans.

32. SHARE-BASED PAYMENT TRANSACTIONS 32. LR AERZMNRES
(a) Share option scheme (a) EERAZHEETE

@.tesi;o the Consolidated Financial Statements

109

A share options scheme (the “Share Option Scheme”) was
adopted by the Company on 20 April 2004 for the purpose of
providing incentives and rewards to eligible participants who
contribute to the success of the Group’s operations.

The board of directors of the Company (the “Board”) may,
at its discretion, invite any employees, directors, advisors,
consultants, licensors, distributors, suppliers, agents,
customers, joint venture partners, strategic partners and
services providers of and/ or to any member of the Group
whom the Board considers in its sole discretion, to have
contributed to the Group from time to time (together
“Participants”) to take up options to subscribe for shares of
the Company (“Options”).

Options granted should be accepted within 14 days from
the date of grant. Upon acceptance of the Options, the
eligible person shall pay HK$1 to the Company by way of
consideration for the grant. The Options may be exercised
in accordance with the terms of the Share Option Scheme
at any time during the option period after the Options has
been granted by the Board. An option period is a period to
be determined by the Board to each eligible person as being
the period during which any Options may be exercised, such
period to expire not later than 10 years after the date of grant
of the Options.

The subscription price will be determined by the Board at
its absolute discretion and shall be no less than the highest
of: (a) the closing price of the shares at stated in the daily
quotations sheet issued by the Stock Exchange on the date
of grant which must be a business day; and (b) the average
closing price of the shares as stated in the daily quotations
sheets issued by the Stock Exchange for the five business
days immediately preceding the date of grant; and (c) the
nominal value of a share.

The total number of shares which may be issued upon
exercise of all outstanding options granted or to be granted
under the Share Option Scheme is 10% of the issued share
capital of the Company as at the listing date of the Company
on GEM (the “Scheme Mandate Limit”).

China Natural Investment Company Limited B KA E B R/A T

AATR-BBMEN A =+ B R
REstEl (TR R ) LURB R
SE AR E BRI FHERNA
HIRBHE o

AAREFER (TEEFE ) IMBEEH
EZE2ED I%w?%ET\H#’J$$I7§
BRMARE R SAEEEFAKEN
AMEMEE - EE - FAA  BH
PRI ~ D EHES - HEER ~ REA
BP - AEBN - RBBHNRBLE
(R T2RE ) BRAURBAA
AR (TERE, ) -

RENBREARR L BMEST 14 B
T LU - BERATRERBRER
BAAANTSA 1 BTFRERTER
RARE - BREAIZ B BRI
RREF SR HBRERERBRER
BERFTTRE - BREMRIAEEEEE
MR YTASESBANSAERAL
BREARNZARITE - ZBRVEH
BEE B REF SIS 10 FEim o

BEEHNHEFTZ2RPEEE - LH
T\?E’J\EA"F@J_%q:'E’\J%%% C@ R

B (WAREXH) BXMBEHNE
E!%Iit"fi‘%ﬁﬁ%zﬁ’]ﬂ% MTH{E 5 K (b) B
REBPhESXABIMMEENE
EI*W;"EE‘%FE%EE’Q%QZYM&HE%E s K (9
R mEE °
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ITEMBRERETERMARERITHIR
MRBRBAATRRIEREHHHANE
BATIRAR 10% ( "EtEIERRE, ) -
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32. SHARE-BASED PAYMENT TRANSACTIONS (continued)

(a)

(b)

Share option scheme (continued)

The Company may refresh the Scheme Mandate Limit at
any time subject to prior shareholders of the Company'’s
approval. No Participants shall be granted an options which,
if exercised in full, would result in such Participants becoming
entitled to subscribe for such number of shares as, when
aggregated with the total number of shares already issued
under all the options previously granted to him or her which
have been exercised, and, issuable under all outstanding
options previously granted to him or her which are for the
time being subsisting and unexercised, would exceed 1% of
the total number of shares in issue in any 12-month period
up to the date of grant of the Options. Share options granted
to a director, chief executive or substantial shareholder of the
Company, or to any of their associates, are subject to approval
in advance by the independent non-executive directors of
the Company. In addition, any share options granted to a
substantial shareholder or an independent non-executive
director of the Company, or to any of their associates, in
excess of 0.1% of the shares of the Company in issue at
any time or with an aggregate value (based on the price of
the Company'’s shares at the date of the grant) in excess if
HKS$5 million, within any 12-month period, are subject to
shareholders’approval in advance in a general meeting.

Unless early terminated in accordance with the terms therein,
the Share Option Scheme will remain valid and effective for a
period of 10 years commencing on 18 June 2004.

Share options do not confer rights on the holder to dividends
or to vote at the shareholders’ meeting.

There was no movement of share options granted under the
Share Option Scheme during the years ended 30 June 2013
and 2014.

Right of First Refusal Agreement with The Chinese
University of Hong Kong

Pursuant to an agreement dated 8 August 2002 entered into
between The Chinese University of Hong Kong and the Company
relating to the grant of a right of first refusal to the Company
by The Chinese University of Hong Kong in respect of certain
technology and inventions, as amended and supplemented
agreement dated 30 October 2003 and 16 April 2004 (the "Right
of First Refusal Agreement"), the Company will be offered a
right of first refusal for the grant by The Chinese University of
Hong Kong of a royalty-bearing exclusive license to use and
commercially develop certain technologies and inventions and
other non-invasive diagnostic technologies for detecting cancer
and foetal diseases developed by Professor Lo Yuk Ming, Dennis
in future.

N T

For the year ended 30 June 2014
BEZF—NFERA=THLFE

32. IR BEEZ (IR ()
(a) FRBRMERTEI (42)

MBS AN B R ERATESHE - AATE]
APNERSEEFHTERERRE - 5HE
FHEREEHIEMNEA+ZE S
M MermEMS2EER B ERER
*%ﬁﬁﬁﬁﬁ&%/A%ﬁEﬂ%m

ZERDEBBERLIRENERE TN
Eﬁ@%&%ﬁﬁ%ﬁ&*ﬁ@ﬁ%%
THIRMETHRERBE BTN MBS
BI1% BIZ2EEEAERBRE-
BAARZEE s TETRAEREE
BEFIFRECEFRNBHBALETER
B BRLESANRBIIIERNTESR
o o 1A - WRNEA+ZE B SRR
BYFARABDFTERENEIIIERITES
KIS EMBBA L2 BRERAAR
NEMT AR EE #ITRAD < 0.1% S48 (E
(IREREERES HAAB KD ER
5T& ) #B38 5,000,000 BT - RBIZBE T
ARG FEBR R -

BROFIBAER SR BAGIIREARL -
BRIBKET SR _FTOEAATN
B 10 FHIEAMERTBR °

BRELANE T HEAZTERENNK
RREG LIRFHER -

ME_S—=FR_FMUEAA=T
Fl 47 B S AR 3 U 2 B B
) -

(b) BEEPIABHEEBER R

REBBPXARBERQTNR_FFT_
F/\RN\BRILBEREBRXKRERT
RRFERFEBES Tl R EPERIER
miE (RERAST=F+A=1
HAEZFFHFNA+NANHREXR
Rwrx) (TEEBEREE,)  AAQ
AR EFEEEERNARERTAXNE
MNEENBREFRENELCEER 7
LU R ELIEEL AREERPHRE
TP At 38 A7 T 5l B 3% B3 R EoA R LA
RERE R RRRASEA B2 B %
flg o
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For the year ended 30 June 2014

BE_

—MOFEARA=THLFE

32. SHARE-BASED PAYMENT TRANSACTIONS (continued)
(b) Right of First Refusal Agreement with The Chinese

University of Hong Kong (continued)

In return, the Company agreed to grant to The Chinese
University of Hong Kong or such person as The Chinese
University of Hong Kong may direct (including trustees of
any funds) options to subscribe for shares or to pay cash
up to a maximum amount of HK$4,600,000 over the period
of the term of such agreement of four years commencing
from 18 June 2004. Such grant of options will be granted to
The Chinese University of Hong Kong at intervals of twelve
months. Such options are not intended to be granted under
the share option scheme adopted by the Company on 20
April 2004.

The following table discloses the details of share options
granted pursuant to the Right of First Refusal Agreement

32. LR BEEZ (IR ()
(b) BEREPXABHBEBERRR (F)

ERRIG » RABRBERTEBH K
By EBPINRERENVALT (BE
FERESHNZTAN) BRE > TH
ZEBFNE XA+ N\HRSZBEN
AFHRARBROIZ N REESRE
4,600,000 JEITTHIIRE - ZEBRERS
Aﬁﬁ+:ﬂﬁﬂ% HEFRASIRE o 3%
EERENRBRERAQNTN _SZNE
@H_+E%mm%&%ﬁﬂ&ﬁ

TEEEHRE_FT—=—FL_F—NF
ARE=THRULEFEREBEEERGZ

during the years ended 30 June 2013 and 2014: IR B Re RS
Lapsed during Outstanding
Exercise Outstanding the year ended asat30June 2014
Exercise period price per share asat 30June 2013 and 2013
1July 2013 BRF—=F RN_F—TER
A= AA=TH ZZ-=FxA=TH
TR +H—RHATHE IFFEAY AT
27 June 2008 (note) 27 December 2008 to 4.966 262 (262) -
26 June 2013
“ZF)\E~H “FR)\E+_R
“+tA (KE) ttRETER=R
AV I W=
Note: Mzt -

The exercise price and outstanding number of options as at 1 July
2011 were retrospectively adjusted for the share consideration which
became effective on 6 August 2009, the share consideration which
became effective on 21 January 2010 and adjusted for the open offer
which became effective on 18 April 2012.
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The Group’s major financial instruments include trade and other
receivables, loan receivables, available-for-sale investments, held-
for-trading investments, bank balances and cash and trade and
other payables. Details of these financial instruments are disclosed
in respective notes. The risks associated with these financial
instruments and the policies on how to mitigate these risks are
set out below. The management manages and monitors these
exposures to ensure appropriate measures are implemented on a
timely and effective manner.

Foreign currency risk

The Group has bank balances, trade and other receivables
and trade payables denominated in foreign currencies. The
management consider the Group mainly expose to the currency
of USD and RMB.

The Group manages its foreign currency risk by closely monitoring
the movements of foreign currency exchange rates. The Group
currently has not entered into any foreign currency forward
contracts to hedge against foreign currency risk. Management
will consider hedging foreign currency exposure should the need
arise.

/I‘/—.R
For the year ended 30 June 2014
BES—NF~A=THILFE
33. FINANCIAL INSTRUMENTS 33. EFITH
Categories of financial instruments ERTRAYERI
2014 2013
—ET—NF —E—=tF
HK$'000 HK$'000
FET T
Financial assets EREE
Loans and receivables BN ERWEIE
(including cash and (BIEBRERREEEY )
cash equivalents) 127,671 186,689
Fair value through profit RIS REATEANR
or loss
- Held-for-trading investments —BHIEFEERE 13,000 13,577
Available-for-sale investments AHEHERE 23,600 -
Financial liabilities EMaE
Amortised cost A 7,755 6,128
Financial risk management objectives and policies HERBEEEERBR

AEB IEZSMTEBRE S LEMBER
IR BER - AL ERE - HFEE
RE -~ RITHEBRERE - URE S LHME
I - 2FERM TR BRAERMNED
WEE - HERM T ABRRCRARLENZEFR
i BORBSIANT - ERERRMERAS
Rz - ISR R R LB RAVEE T

SEREE
AEEARTES « D5 DY
DR 5 (4 BB LU 5 (B - BB R
B REEEEEHETIARBHEEE
% -

REERYBRRINEEXR 2B - DIEEH
SNIERLRR o ANEREIRESE AR IR MINEE
HSNERKY - LIEHPINERER - HBFRE -
EEEAREBEIPINEER
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For the year ended 30 June 2014
BETFNFEARA=THLEE

33. FINANCIAL INSTRUMENTS (continued)

Foreign currency risk (continued)

The carrying amounts of the Group’s foreign currency
denominated monetary assets and monetary liabilities, at the
reporting dates are as follows:

Assets BE
usD e
RMB AR
Liabilities aE
RMB NGNS

Sensitivity analysis

The following table details the Group's sensitivity to a 5% (2013:
5%) increase and decrease in HK$ against relevant foreign
currencies. 5% (2013: 5%) is the sensitivity rate used when
reporting foreign currency risk internally to key management
personnel and represents management’s assessment of the
possible change in foreign currency rates. The sensitivity analysis
includes only outstanding foreign currency denominated
monetary items and adjusts their translation at the year end for 5%
(2013: 5%) change in foreign currency rates. A positive number
indicates increase in post-tax loss (2013: a decrease in post-tax
profit) for the year when HKS$ strengthens 5% (2013: 5%) against
the relevant foreign currencies. For a 5% (2013: 5%) weakening of
HK$ against the relevant currencies, there would be an equal but
opposite impact on the loss for the year.

usD ES

RMB AR

China Natural Investment Company Limited B KA E B R/A T

33. EfITH (,,5)

SMEmBREE (2
REIT &S B - $$z&rw§@@w§
BEEREBHEREIE
2014 2013
—F—lE
HK$'000 HK$000
FiEx T
12,538 41
482 111
13,020 152
495 366

GRES Wf
DA RIS BB ASEB R BT 2 AR IMNE
ZBRRER 5% ( “F—=4F 1 5%) 3B
ERETEEEASRNIPREINEERRE - 5%
(ZF—=F:5%) FbEﬁﬁHZiﬂZMTI =
MEFEEE T EINERERZ ATREEE) - SUk
Vﬁiﬂ%@%ﬂiﬁ?ﬁjﬁu%%ﬂ@z SHEIE
’ /Irﬁ/\ﬂz;'{uﬂm/\¢ ﬁﬂ 5% (
fﬁ 5%) ZHMNEERES) c RNEE > B
TURARBASME IR 5% ( ZF—=5F:5%) -

/\__

EHRFHRBUEBEREN (Z2—=F 1 K
BEBEFIRA ) o BIT LB INERISS 5%
(ZF—=F:5%) A SHARFEZES

IBREAEEFEM }iz%ﬁ;ﬂ

2014
—EF-nF

2013
=%
HK$'000
T

HK$'000

) amn
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33. FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies (continued)
Interest rate risk management

The Group has no exposure to fair value interest rate risk in
relation to the time deposit for the year ended 30 June 2014
while the Group was exposed for the year ended 30 June 2013.
The Group also exposed to cash flow interest rate risk in relation
to the bank balances for the year ended 30 June 2014. The Group
currently does not have a formal interest rate hedging policy.
However, the management monitors interest exposure and will
consider hedging significant foreign currency exposure should
the need arise.

Other price risks

The Group is exposed to equity price risk mainly through its
investment in listed equity securities. The management manages
this exposure by maintaining a portfolio of investments with
different risk and return profiles.

Equity price sensitivity analysis

The sensitivity analysis below have been determined based on the
exposure to equity price risk at the end of the reporting period
if equity prices had been 10% higher/lower (2013: 10% higher/
lower) with all other variables held constant, the consolidated loss
after tax for the year would decrease/increase by approximately
HK$1,086,000 (2013: increase/decrease by approximately
HK$1,134,000) mainly due to the changes in fair value of held-for
trading investments.

Credit risk management

The Group’s maximum exposure to credit risk which will cause
a financial loss to the Group due to failure to discharge an
obligation by the counterparties provided by the Group is arising
from the carrying amount of the respective recognised financial
assets as stated in the consolidated statement of financial
position. In order to minimise the credit risk, the management
of the Group has delegated a team responsible for monitoring
procedures to ensure that follow-up action is taken to recover
overdue debts. In addition, the Group reviews the recoverable
amount of each individual trade debt and debts investment at the
end of the reporting period to ensure that adequate impairment
losses are made for irrecoverable amounts. In this regard, the
directors consider that the Group’s credit risk is significantly
reduced.

The Group's concentration of credit risk by geographical locations
is mainly in Hong Kong, Mongolia and PRC, which accounted for
13% (2013: 100%), 60% (2013: nil) and 27% (2013: nil) of the total
trade receivable as at 30 June 2014 respectively.

As at 30 June 2014, the Group has concentration of credit risk as
59% (2013: 6%) of the total trade receivables was due from one of
the Group's largest customers while 69% (2013: 9%) of the total
trade receivables was due from the Group's five largest customers.

For the year ended 30 June 2014
BEZF—NFERA=THLFE

33. E@TH (&)

BMEEREERFERER (&

By =
BE_FT-NFAA=THLFE  x5H
HIE IR I A R A EA R AR - A
SERBE_F—=FAA=1TRHLEEA
HRER - BE_F—NFEAA=THILF
E - AEENSRITESTERRSREFN X
[R\fg o A<EEE IR A M IE TR P BUR -
M- BEREEERENXAR  TNES
RrE B E EINEEBR(EHEH -

HL{th B 4% B

AEEFREBE THRABHFREMAR
BAERRR - EEELAREARLEHRE
EzREHAEEIERE -

IS RBEDTTRE N R E RO E
IR AEMEE o MERANERILIN, B
D10% ( ZF—=4 8N, mL 10%)
MEMRRERAE - REEREREES
SFA KN4 1,086,000 BT ( —B—=4 :
BBSAEIE N, HAK 1,134,000 57T )
FEARFEEEREATFEEEAH -

FEmEREE

RARSGHFREBTER (AEESHLILIE
HEEHE ) MEAERARZYBEBEERNAS
EReEERR - EXBRNGEEM BRI
FoINSEERISHNEENIREE ° AR
BEERR  AEEEEECRKNMIER
EXPRIEFP o DAREOR RN IR 2 55 e Ui [0 28 5
IR ° thSh - AEBRHERRRIERE
ZEBREBREN RS - DIFRA
REEW IV BERFERR R SIRVIRERSTE © BLLL
Ms @ EFEBRAEENEERRE KRR

e

AEENMEBUEEERRERETENRNE
BEHAPE R ZE—NEANA=1H
DRMEREZFIEFIEZ 13% (ZF—=
FE100%) ~60% ( —B—=4: ) K
27% (ZZ—=4 1 f|) o

A_B—NFENRA=1H  NEBEEFEK
AKEBRABEFPZBEFRIGHIEZEER
%55 59% ( —_F—=4 : 6% ) - MEWARE
BAARRFPZEESRIGIEZEERR R
69% (ZF—=HF:9%) o
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For the year ended 30 June 2014

BE_

33.

FUEANA=THILEFE

FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies (continued)
Credit risk management (continued)

The credit risk on liquid funds is limited because the
counterparties are banks with high credit ratings assigned by
international credit-rating agencies or with good reputation.

Liquidity risk management

In the management of the liquidity risk, the Group’s policy is to
regularly monitor current and expected liquidity requirements
to ensure that it maintains sufficient reserves of cash to meet its
liquidity requirements in the short term and long term.

Liquidity tables

The following tables detail the Group’s remaining contractual
maturity for its non-derivative financial liabilities. The tables have
been drawn up based on the undiscounted cash flows of financial
liabilities based on the earliest date on which the Group can be
required to pay.

On demand
or within
one year

BERN
R—%A
HK$'000

FHEx

33. ERITH (&)

MBRMEEBFERBIR (&

GERBERE (&)

EEE FEFHFRREETRNEERF IR
/)lbébéﬁifggﬂBMﬁBE ©

mBEEEREEE

pEERHESER  REBCBEER

%mmﬁﬁ&ﬁ%zmﬁéé =35, DUk
REMAFEUENEHLARIRESESTE
IS o

TERFMIIAAREITESREENRT
BRZIEAEN - ZRREAEEANL IR
EASMESRAERARERBESRERR -

Total
carrying
amount

Total
undiscounted
cash flows
REERRE
mEkE
HK$'000
TETT

IRE{EAEE
HK$'000

THETT

At30June 2014 R=-F-mEXA=1H
Non-derivative FETEETREE
financial liabilities
Trade and other payables B 5 LEMENTIE 7,755 7,755 7,755
At30June 2013 R=-F-=%XA=1H
Non-derivative FEiTEEREE
financial liabilities
Trade and other payables ELNEY NN 6,128 6,128 6,128
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33. FINANCIAL INSTRUMENTS (continued)
Fair value of financial instruments
The fair values of financial assets and financial liabilities are
determined as follows:

The fair values of financial assets and financial liabilities with
standard terms and conditions and traded in active markets
are determined with reference to quoted market bid and ask
prices respectively.

The fair values of other financial assets and financial liabilities
(excluding those described above) are determined in
accordance with generally accepted pricing models based on
discounted cash flow analysis.

Management considers that the carrying amounts of financial
assets and financial liabilities recognised in the consolidated
financial statements approximate their fair values.

Fair value measurements recognised in the consolidated
statement of financial position

Financial instruments that are measured subsequent to initial
recognition at fair value, are grouped into Levels 1 to 3 based on
the degree to which the fair value is observable in accordance to
the Group’s acconting policy.

~ Notes to the Consolidated Financial Statements
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For the year ended 30 June 2014
BEZF—NFERA=THLFE

33. E@TH (&)

EMITRAAFE
TREENERABCATEIZ TS
BEE -

BEEEEERREERNTERARE TS
EENSREELSRARE  HORZ
ERHRHBERELARSEREEAYF
@ °

HtheMEERSHMEE (FBELX
At ) 2 ATETREBEERBESHRED
ITRERFMEERNET
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ELkEmaERmEREAHERS
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ear ended 30 June 2014
—UEANAB=THILEE

FINANCIAL INSTRUMENTS (continued)

Fair value of financial instruments (continued)

Fair value measurements recognised in the consolidated
statement of financial position (continued)

At 30 June 2014, the fair value of held-for-trading investments
amounted to approximately HK$13,000,000 (2013: HK$13,577,000)
is derived from unadjusted quoted prices in active market for
identical assets and hence, its fair value measurement is grouped
into Level 1.

There were no transfers between Levels 1 and 2 in both years.

ACQUISITION OF SUBSIDIARIES

On 7 May 2012, the Company entered into an agreement with
the Vendors to acquire 100% equity interests in Sino-Mongolia
Group, engaging in mining, exploration, processing and trading
of fluorites in the Mongolia, for a consideration of HK$69,000,000.
The acquisition was completed on 31 July 2013.

Acquisition-related costs amounting to HK$3,258,000 have been
excluded from the consideration transferred and have been
recognised as an expense during the year ended 30 June 2014,
within the administrative expenses in the consolidated statement
of profit or loss.

The directors of the Company consider the acquisition of Sino-
Mongolia Group will benefit the Group through synergies and
economies of scale. The acquisition of Sino-Mongolia Group had
been accounted for using the acquisition method.

The fair value identified assets acquired and liabilities assumed in
the above acquisition as at the date of acquisition were as follows:

China Natural Investment Company Limited B KA E B R/A T

33. ERITH (&)

EMITALFE (&)
RiGEMBRARBEREZATETE (&

RIFB—MFAA=1A - ?—M’F%ﬂé&ﬁaz
NFEEERXI % 13,000,000 BT ( ZF—=
113,577,000 BT ) - HOTE B SR H A
BEERTSNIRAERE - RAILEA

TENEARE—R -
RAEFRER - S—REE R MY mE
}7@0

34. WERMHIB DS
R_B—_FAA+A  AARRESITL

W - DIMBPREE - RRENEERM
KBR MIREBELEERAZARZE
R - LB 69,000,000 BT ° LIRS
BEER_F—=FtA=1t—H%-"

W EE AR B B AN/ 3,258,000 BT - EBEE
REDNEG YERBREZZT—MNOFEARA
=t HLEFERGEERPHNTERAPE
FERRFA °

RRABEZRR  WEBPXEESE® KB
FIRIE RIS ERR - BAAER - WEHR
SEERBBENK -

FPRERR B EELFIAEREZ
EBBIAFERKEBRNT:



Notes to the.Consolidated Financial Statements

34. ACQUISITION OF SUBSIDIARIES (continued)

Plant and equipment

Exploration and evaluation assets

Inventories

Trade and other receivables

Cash and bank balances

Trade and other payables

Amount due to intermediate holding
company

Deferred tax liability

Net identifiable assets acquired
Goodwill (note 17)

Total consideration (note)

Analysis of net cash flow of cash and

cash equivalents arising on acquisition

Cash consideration paid

Less: cash and cash equivalents acquired

Net cash outflow arising on acquisition

/I‘/—.R

ELipsE el

For the year ended 30 June 2014
BEZF—NFERA=THLFE

34. WEEMIB B (47)

Fair values
NEE
HK$'000
FBIT
OIS EY 49,926
IR EEE 1,587
58 13,506
B 5 NEMEWFIE 15,572
R MARTTHEER 3,064
B 5 NEMENTIE (5,889)
FE(SHAN ?H&“T
(32,500)
EERIBaE (5,017)
ER BT &S E S E 40,249
P (MiEE17) 28,751
BRE (M) 69,000
WIESIEFELRSNRESEEY
SFEIREREDN
ENRESNRE 69,000
B EWERENIBSSEY (3,064)
IWEESRIEFTEA NSRS 65,936

The goodwill arising on the acquisition is not deductible for tax
purposes.

The fair value of trade and other receivables at the date of
acquisition amounted to approximately HK$15,572,000. The
gross contractual amounts of these trade and other receivables
acquired amounted to approximately HK$15,572,000 at the date
of acquisition. No estimated uncollectible contractual cash flows
were expected at the acquisition date.

From the date of the above acquisition to 30 June 2014,
Sino-Mongolia Group contributed net loss and revenue of
approximately HK$20,972,000 and HK$23,286,000 respectively
to the Group for the year ended 30 June 2014. Had the above
acquisition been completed on 1 July 2013, the directors of
the Company estimate that the consolidated net loss and
consolidated revenue for the year ended 30 June 2014 would
have been approximately HK$3,170,000 and HK$278,875,000
respectively.

WIBSRIRFT EL 2 M EX A AR ERE M
ﬁ o

R 5 N EHABEWFIE 2 A ERWE H 8
#9955 15,572,000 87T - ZEEWER S AE
W FIE 2 B E A R WE RO
15,572,000 77T ° PAUSE B HA W MTEHA B (T
fAfEEIREEKEERNIRSRE ©

BLaWEEERHLEE _S—M4FExXH
=+A- qﬂ%%l,@ﬁm%l%&_% M
FARA=tTHIEFEZEE L& FEED F
#4975 20,972,000 ST 23,286,000 EIT © {4
K EER \_f—Eﬁitﬁ H5E » &
NEEHMET > BE_SF—UEA=1H
I FECHREEE %”%E&%?éuﬁz]\ iiwall
#9/5 3,170,000 77T M2 278,875,000 T ©
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For the
BECS

34. ACQUISITION OF SUBSIDIARIES (continued) 34. WEMIB LS (&)

lotes to the Consolidated Financial Statements

119

Note: The consideration for the acquisition of Sino-Mongolia

Group was HK$148,000,000 of which HK$69,000,000 was
paid in cash, HK$74,000,000 (“Contingent Consideration”)
was to be paid if the profit of Sino-Mongolia Group reached
HK$74,000,000 for the two years ended 30 June 2013
and 2014. The remaining HK$5,000,000 was withheld and
used to pay off the liabilities of Sino-Mongolia, upon the
completion of the acquisition. Based on the loss of Sino-
Mongolia Group for the two years ended 30 June 2013
and 2014, the Contingent Consideration HK$74,000,000 is
assessed as nil as at 30 June 2014.

BfsE -

IS i P =R 2 K (B & 148,000,000 7
JT » HH 69,000,000 T IR S
F WP REEZBIREE_S
—=FR"F-NFEXA=+HIL
7 @ £ & %= %) 74,000,000 7 T,
Bl i 78 S7 {3 74,000,000 7 7T ( " 2%
ARKE L) o 88 2 5,000,000 i
TUERB A BEZNRREENI
BEETRRCEE - REPERE
ER#EE_S—=F L _F—MUF
NA=ZTHIEMEFEZEIE
74,000,000 BT 2 HARENR _F

—WEARA=THEFTARENS
BT ©
Pursuant to the sales and purchase agreement, the TE%EE FEEARAEERR

Vendors warranted to the Group that the Sino-Mongolia
Group shall have no liabilities and/or debt, due to any
third parties on completion. According to the completion
account of Sino-Mongolia Group, there was external
liabilities of HK$5,889,000. The management considered

=i ‘:F‘%Z%.ﬁ’\ B RS SR AT
A=Az aBEN/HEE - RIK
EP%%.Z?‘E&ZEEE BN EE
5,889,000 L EEER AR
5,000,000 & T2 N EREMES S

that the consideration HK$5,000,000 withheld was used DR WAL N TETT o

to compensate for the warranty by the Vendors and is not

payable to the Vendors.

The above was supplemented by supplemental deed as LilAREaRIEmT  FEIEEN
detailed in the announcement dated 23 September 2014 HEA_S—NFENA_+=HBz

and note 39C.

China Natural Investment Company Limited B KA E B R/A T
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Notes to the Consolidated Financial Statements

35. DISPOSAL OF SUBSIDIARIES

Year ended 30 June 2014

On 1 November 2013, the Company announced that a sale and
purchase agreement (the “Disposal Agreement”) was entered into
between a company incorporated in the BVI with limited liability,
as purchaser, which is and whose ultimate beneficial owners are
independent third parties of the Company and its connected
person (the “Purchaser”), and Island Kingdom Company Limited
(“Island Kingdom”) (an indirect wholly-owned subsidiary of the
Company), as vendor. Pursuant to the Disposal Agreement, Island
Kingdom has conditionally agreed to sell and the Purchaser has
conditionally agreed to acquire the entire issued share capital
of Kingston Group Holdings Limited (“Kingston”) (together
with its subsidiaries, the “Kingston Group”), a company directly
wholly-owned by Island Kingdom, at a cash consideration of
HK$3,000,000. The Kingston Group is principally engaged in
marketing and sale of health supplements, traditional Chinese
medicines, sliming pills and beauty products. The disposal of
Kingston constituted a discloseable transaction of the Company
under the GEM Listing Rules, and was completed on 8 November
2013.

THETT

BUWEIREERER

Total cash consideration received

Analysis of asset and liabilities which
control was lost:

Property, plant and equipment YIZE ~ BRFE M iB
Inventories 55

Trade and other receivable 5 NEMEWEIE
Bank overdraft RITEX

Trade and other payable B2 REMENTIE

FrHEZFEE
HEWBAR RIS

Net assets disposed of
Gain on disposal of the subsidiaries

Net cash inflow arising on disposal:
Cash consideration received
Add: bank overdraft disposed of

BWHRSRE

Year ended 30 June 2013

On 31 July 2012, the Group disposed of its entire equity interest
in Core Medical Technology Limited (“Core Medical”) at a cash
consideration of HK$360,000.

On 10 December 2012, the Group disposed of its 100% equity
interests in Million Worldwide Group to TH Property Holding. The
consideration was settled through the issue of 225 new ordinary
shares in TH Property Holding, representing 25% of the enlarged
share capital of TH Property Holding, for which was determined
with reference to the fair value of assets and liabilities of Million
Worldwide Group.

HEEEZHESRAIPE

m: TR EZRITES

e SRR AL

For the year ended 30 June 2014
BEZF—NFERA=THLFE

35. HEMB LS

BE-_E-NFEAA=1THLFE
R_B—=F+—HF—H ' AATEMHE
— RN EBEBRESEMEILZBRA
A (FREXH) FTVEEHRE ("THER
F.)  BRATRNRHEBRBEREEARE
URAQRBDREBEAL(TER L) KR
Island Kingdom Company Limited ( " Island
Kingdom ;) » RARIEEFZEWE AR )
REE=T (FRER ) - RELERS
sland Kingdom B & A4RIE HE T E 5 A &
R ZE W EE Kingston Group Holdings Limited
( TKingston ; > F§ Island Kingdom H # 2
B#HEECAR) (ERENBARKBER
FKingston 5[ | ) x 2HERITRA - ]
% X & A& 3,000,000 7 JT ° Kingston ££ & F
BZRERER - PE - BRANERERZ
TIGHERHE - IRIFAIZFR EHARA - B
£ Kingston IR AAR AT INERS @ A
NI —=F+—H/\BH%K °

3,000

EAREEHECEELRGEDT

2,291
981
(152)
(648)

2,479
521
3,000

152

3,152

HE—E-=FAA=1THLEE
201247 831 B » AREHEERESE
BEMZARAR (THEER,) <28
Pt - IREAE R 360,000 BT ©

R2012F 125108 KEBRREY
2 1 jg & EH L Million Worldwide ££
B9 100% R #E - KB BB RE1T 225 B B2
WMELERFEBEE (GREYERRCHE
RKIEARZ 25% ) AT+ It Th £ 2% Million
Worldwide EE v EER BB AFEE
E o
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For the year ended 30 June 2014
BETFNFEARA=THLEE

SIS ER N EE

35. DISPOSAL OF SUBSIDIARIES (continued)
Year ended 30 June 2013 (continued)

35. HEMIB LS (#)
BE-—S—-=FAA=+RLFE#)

Consideration received: EHAE -

- Cash —RE

- 25% equity interests in — BEEY) IR 25%
TH Property Holding RO HE

Analysis of asset and liabilities BEAREEIRE

BEREEDT

over which control was lost:

UE NG
wEm=E ()

Property, plant and equipment
Investment properties (note i)

Trade and other receivables E 5 NEMERFIE
Cash and cash equivalents ReENRSEFEEY
Trade and other payables B 5 NEMENTIE
Current tax liabilities BRI ARE
Deferred tax liabilities EERIEEE

Net assets disposed of Tt & FEE
Gain on disposal HERE

Net cash inflow (outflow) arising ~ HEEEZIRERA (FRH)
on disposal: BER

Cash consideration received EYERENE
Less: cash and cash equivalents B FTHEZ
disposed of RERRESEFEY

The gain on disposal of Million Worldwide Group is included in
the loss for the year from discontinued operation (note 11).

Note:

i. During the year ended 30 June 2013, the Group acquired
investment properties amounted to approximately
HK$6,878,000 and all investment properties of the Group with
aggregate amount of approximately HK$190,178,000 were
disposed upon the disposal of the Million Worldwide Group.

China Natural Investment Company Limited B KA E B R/A T

Million
Worldwide
Group
Core Million
Medical Worldwide Total
BEE Bl B
HK$'000 HK$'000 HK$'000
T T T
360 - 360
- 216,134 216,134
360 216,134 216,494
- 348 348
- 190,178 190,178
355 84 439
4 5,844 5,848
- (1,453) (1,453)
- (261) (261)
- (1,112) (1,112)
359 193,628 193,987
1 22,506 22,507
360 - 360
(4) (5,844) (5,848)
356 (5,844) (5,488)

H & Million Worldwide ££@EUg 25 B 5T ARLE
EREERIEEEBCESR () -

ByeE -

. BECR—=FXA=THILFENRE
AEEWESTRL R 6,878,000 Z K EW)
2 5 P E Million Worldwide ££E1& »
AEE R SEA R 190,178,000 BT 2 B
BREVMFERHE -



Notes to the Consolidated Financial Statements

36. COMMITMENTS
(a) Operating lease commitments
The Group as lessee
At the end of the reporting period, the Group has
commitments for future minimum lease payments under non-
cancellable operating leases which fall due as follows:

Within one year —FR
In the second to fifth years inclusive EEFREF
(BEEEMFE)

Operating lease payments represent rentals payable by the
Group for its office premises. Leases were negotiated and
rentals were fixed over two to three years. The Group does not
have an option to purchase the leased asset at the expiry of
the lease period.

The Group as lessor

No property rental income earned during the year (2013:
HK$2,520,000). All of the Group's investment properties were
held for rental purposes and all were disposed upon the
disposed of subsidiaries during the year ended 30 June 2013.

e SRR it

For the year ended 30 June 2014
BEZF—NFERA=THLFE

36. EiE

(a) Efth & ARIE
AEBEESEEA
RIMEHR - AEERBEAAHGEAL
EENBENR TR AN 2 RREE
A FEAENT ¢

2014 2013
—g-mE  —3-=F
HK$'000 HK$'000
FiB7 T8
6,925 850
5,791 450
12,716 1,300

REBORBDEAEERERAEY
XEMZES - BOLERECEHESR
MEZF 2 FHRER - REEAENE
HERNEEHEEEIREE -

AREEHEREHEA

FAWERI WEREWA (ZF—=
£ 12,520,000 BT ) © $%I2ﬁﬁ7§?§
BEMXBBEHEERR  MEFLENE

E_R-=HFXKA= ‘f’ElLtEF_HjEW
BRREHE -
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For the year ended 30 June 2014
BETFNFEARA=THLEE

36. COMMITMENTS (continued) 36. i (#)
(b) Other capital commitment (b) ELfth & A KIE

2014 2013
—S—F —F—=

HK$'000 HK$'000
FiEx THIT

Contracted but not provided for in respectof: B 5]4Y » Rt IR

- Acquisition of property, plant and - WEEWZE ~ BB
equipment &L 1,436 -
37. RELATED PARTY TRANSACTIONS 37. BEALRSH
Apart from those disclosed elsewhere in these consolidated FRENARGGE UM BRREMETEIKE %%
financial statements, the Group entered into the following RNEBLRIERXAMHEFHREENKRIE
significant related party transaction based on the terms mutually THEREE )\ixg

agreed between the parties involved:

2014
—2-mF
HK$'000 HKS$'000
TFET T
Rental paid/payable to BN A —EEAL
a related party Z & 2,963 146
Rental fee for the use and lease of office premises of the Group ARAEERAZTZHSEN A FAR
was paid/payable to a related party who is a family member of NAFBRHEGRERES ARIKKE
the ultimate beneficial owner of the substantial shareholder of AT o IRIBAIZEWN ETHIRE » KWK
the Company. The transaction constituted continuing connected CERSEA S o

transaction as defined in the GEM Listing Rules.
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Notes to the Consolidated Financial Statements

e SRR it

For the year ended 30 June 2014
BEZF—NFERA=THLFE

37. RELATED PARTY TRANSACTIONS (continued) 37. EALRS (i)
The remuneration of the directors (who are the key management FA - EBFR (AEFFBEEAE ) ZEHM
personnel of the Group) during the year were as follows: R
2014 2013
—E—NF —F—=
HK$'000 HK$'000
TF#T AT
Compensation of key TEEBASZH
management personnel
Short-term benefits HARE A 3,451 2,258
Post-employment benefits IRARIEA 15 41

3,466 2,299

Included in the other receivables, an earnest money amounted to 4 F8 /4 8,000,000 Bt RS E T A EAM
HK$8,000,000 was deposited by the Company to Mr. Hu Zhixiong, a FEW ERIE > Th AN/ B) 3t A BE B8 2 U BB £
substantial shareholder of the Company, for the possible connected ﬂ:}%HﬁFﬁ REEETRERSEAT (T

acquisition of not less than 51% of the issued share capital of Ordos 1) R 51% BT AR A AA T
City Tai Pu Mining Engineering Company Limited* ( S35 2% 871 %= —%Igﬂﬂiu}%ﬂf&%ﬁ{ﬁmﬁ* o ML4ED e
EEXTRBEREMART)( TaiPu” ). Mr.Hu Zhixiong owns 55% sS4 R 55% RE 2 DHITKRA - 15
of the issued share capital of Tai Pu. Further details were set out in PAANBHSAZS—=F+A+/\BH2ZA

the Company's announcement dated 18 October 2013. o
38. PRINCIPAL SUBSIDIARIES 38. X EHIBAE
Particulars of the Company’s principal subsidiaries as at 30 June RIF—MEFERA=1TH » AABFEHRB
2014 are set out as follows: NGRS = N
Proportion
Place of incorporation/ Issued and fully ownershipinterest
Name of subsidiary operations and legal form paid up share capital held bythe Company Principal activities
it/ A2F
WELIEE BB R ERR BRTRMRRE HERGEEGEN TERH
Chemosino Intemational Limited BV, limited liability company Ordinary share US$1 100%  Investment holding
Chemosino International Limited FEABRTHE BREANR Lo (Direct) #H&E
1%7 (B#)
Fairy Empire Investment Limited BV, limited liability company Ordinary shares US$100 100%  Investment holding
EFREERAT FEERRES  FREAAR ik (Direct) K E¥ER
100557 (B#%)
Hong Kong Hepatitis Diagnostic Hong Kong, limited liability company Ordinary shares HK$100 100%  Provision of diagnostic testing services
CentreLimited & BREAAT TR (Indirect)  relating to certain liver diseases
BT R AR OERAR 100 57T (i) REETHRHRE
* For identification purpose only * (AL
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For the year ended 30 June 2014
BETFNFEARA=THLEE

38. PRINCIPAL SUBSIDIARIES (continued)

38. XEMBLE] (#)

Proportion
Place of incorporation/ Issued and fully ownershipinterest
Name of subsidiary operations and legal form paid up share capital held by the Company Principal activities
AL/ A2F
WELIEH SRR AR BETRMRRE RERGEGEA TEEH
PRASIA Consultants Limited Hong Kong, limited liability company Ordinary shares HK$100 100%  Provision of public relations services
ONABERAR B4 BREEAT LI 100 57T (Indirect) - $RHL/\BARI
()
Golden Brand InvestmentsLimited ~ Hong Kong, limited liability company Ordinary shares HK$10 100%  Investment holding
BB EERAR &8 AREEAT LER 10T (indirect) $EFER
()
Vida Laboratories Limited Hong Kong, limited liability company Ordinary shares HK$620,000 100% Manufacturing, trading and packaging
[FEERERAT &8 BREFAT LR 620000 57T (Indirect)  inpharmaceutical products
(FiE) #msie 82RE%
Huge Discovery Limited Hong Kong, limited liability company Ordinary share US$1 100%  Investment holding
Huge Discovery Limited &t BREEAT e (Indlirect) &4
(FE)
Sino-Mongolia BV, limited liability company Ordinary share US$100 100%  Investment holding and
e HEARTEE  BREAAT TERI005ETT (Indirect)  tradling of fluorites
(F) REERLEE
MCTT Co.Ltd Mongolia, limited liability company Paid-up capital US$1,672,669 100% Processingand
MCTT Co.Ltd S0 BREFAT B R167266955TT (Indlirect)  trading of fluorites

() MIEREEE

CN.Taipu (Shenzhen) Investment Co. Ltd PRC, limited liability company Paid-up capital HKS50,000000 100% Trading of
CN.Taipu (Shenzhen) Investment Co. Ltd #1E] » AR EF/AT] EARR500000007 T (Indirect)  mineral products

() EERAER

ERIHEERAETEFEAEBXENE

The above table list out the principal subsidiaries of the Company
which, in the opinion of the directors, principally affected the
results or assets of the Group. To give details of other subsidiaries
would, in the opinion of the directors, result in particulars of
excessive length.

EZANREENBAR - BEFBR 0 755
HittiB ARSI BATBETLR
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39. EVENTS AFTER THE REPORTING PERIOD

A. On 18 July 2014, Island Kingdom, as vendor, and an individual
independent third party, as purchaser, entered into a
memorandum of understanding in relation to the possible
sale and purchase of the entire issued share capital of Vida
Laboratories Limited (“Vida"), a company incorporated in Hong
Kong with limited liability, Vida is principally engaged in the
manufacturing and sale of pharmaceutical products.

B. On 5 September 2014, an aggregate of 1,000,000,000 warrants
have been fully placed and issued to not fewer than six placees
at the issue price of HK$0.01 per warrant in accordance with
the terms and conditions of the placing agreement. The
holders of the warrants shall have the rights to subscribe for up
to 1,000,000,000 shares in aggregate at an initial subscription
price of HK$0.25 per share, within one year from the date of
issue.

Upon exercise in full of the subscription rights attaching to
the warrants, 1,000,000,000 shares will be allotted and issued
by the Company, representing approximately 19.26% of
the issued share capital of the Company as at 5 September
2014 (date of announcement) and approximately 16.15%
of the issued share capital of the Company as enlarged by
the allotment and issue of the shares upon the exercise
of the warrants. The details were set out in the Company’s
announcement dated 5 September 2014.

C. On 23 September 2014, a supplemental deed was entered
between the Group and the Vendors that (i) the Group were
released from the obligation and liabilities of the Contingent
Considerations as specified in the sales and purchase
agreement entered into between the Group and the Vendors
on 7 May 2012 as detailed in the circular of the Group dated
28 June 2013, in relation to the acquisition of Sino-Mongolia
Group and (ii) HK$5,000,000 retained by the Group upon
completion of the acquisition was agreed by the Vendors to
settle the liabilities of Sino-Mongolia Group towards the third
parties as at the date of completion.

40. COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform
to the current year’s presentation. The changes included the
reclassification of loan receivables previously classified under
other receivables. The above reclassifications have no effect on
the comparative figures as at 30 June 2013 on the consolidated
statement of financial position presented.

For the year ended 30 June 2014
BEZF—NFERA=THLFE

39. IHMEEIR

A.

B.

C

R_F—OFE LA+ /\H:lsland
Kingdom ({fE/m&E 5 ) B—RZ BT E=7
(ERER) I NHBESE ARG
AHEEENEBAMB I ERARRE
BHEBERAT (TEE ) 22FER
TR AEENERUENIHEHES -

RZFE-—DNODEARALB &H#
1,000,000,000 {73 3% & 1 & B 1R 3% Fc & 1
BB E G EBERERBITTA
DIRARBEEAN » RITERSHRKE
& 00187 - RWEBHEABTENE
THEEFS —FAROSBBEEERK
73 0.25 7 T A S &= % 1,000,000,000
7 o

RBEBATEBREEFTH < BEER
AN B B 3 S 3817 1,000,000,000 i i
7 NIERRBAR _F—NFARAHAH
(AETIRAH) ERTRNL 19.26% K&
RITERREEBRECRRBITRMEAR
ZEBITIRAK 16.15% o FEEE#HIIAAK
ARRMA_ZR—NFNAABZASE -

R_B—NFNAZ+=H  AEEH
BN UHARE () AEEDE#K
HAEBREE SN _T—_FhAtH
ABEBRBHREEM] L2 EEWE
FrisENANBEELES (FBERRN
AEERHA_E—=F,A°-+/\H
AR ) (i) KEFRE  AEERT
B4 FE IR S HIAE 5,000,000 8 T LUE AT
PREERTHRARAE=TFATAEZ
afE-

40. LLESBI=F
EFHBRBFTEEHETAE  LIFAERE
Z 257555 - BEEEERHELTSOER

HithBUGIRZ BINE K - Ealle X248
WEHNERIZFAMBRREN _FT—=
FARB=TEEBHETENEATE -
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“Five-year Financial Summary

hFEFBHEHE

A summary of the results and of the assets and liabilities of theGroup AEERBERBEVMBEENEENEEHEE
for the last five financial years is set out below: BESHHAT -

Year ended 30 June
BERA=THILSFESF
—®-mf —S-=F —B--F =—B-—F =—B-5F

HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000
T TR THT FHAT AT
(restated) (restated) (EEYE)]

(#&&:75) (#&&:7) (#&&7)

RESULTS E S
Revenue WA 272,200 44,203 51,252 41,903 4,704
(Loss) Profit for the year EN/NETEZ 2SN

attributable to owners JEIEAREE

of the Company (18 ) A (3,556) 11,683 (16,181) (1,907) (1,342)

ASSETS AND LIABILITIES HEEHSE

Total assets mEE 588,223 478,771 323,252 307,525 147,504
Total liabilities Amak 15,351 6,161 10,114 15,561 1,447
Net assets EEFE 572,872 472,610 313,138 291,964 146,057
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