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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (THE "GEM") OF THE
STOCK EXCHANGE OF HONG KONG LIMITED (THE "STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate companies to which a higher investment
risk may be attached than other companies listed on the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such companies and should make the decision fo invest only affer
due and careful consideration. The greater risk profile and other characteristics of GEM mean that it is a
market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities tfraded on the Main Board of the Stock Exchange
and no assurance is given that there will be a liquid market in the securifies fraded on GEM.
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4 Corporate Information

NEER
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BUSINESS REVIEW

The two major businesses of the Group are, (a) e-commerce
and provision of online sales platform, (b) and professional IT
contract and maintenance services business.

Change of Company name

During the year, the Group changed the Company’s name
to DX.com Holdings Limited (DX.comiZf& B[R A7F]). The Group
believed the new name will betfter highlight the Group’s
endeavor to develop e-commerce business and provide
online sales platform, principally through the Group’s DX.com
website.

E-commerce and Provision of Online Sales Platform

During the year, the competition in the market was keen
and made a challenge to the e-commerce and provision of
online sales platform business of the Group.

As one of the world’s leading online shopping websites,
DX's loyal customers spanned across over 200 countries
and regions, such as Brazil, Russia and Spain in particular.
Currently, there were over six million accumulated
purchasing customers. DX had been penetfrating the
domestic foreign language markets by launching new
language sites. During the reporting period, DX had
expanded to seven languages, which included Spanish,
Portuguese, Russian, German, French, Dutch and Czech;
these 7 languages reached approximately 2.696 billion
populations in the world. Meanwhile, DX had been opening
new domestic payment channels. During the year, DX
implemented a popular payment channel in Brazil, called
"Boleto”, tfo offer customers with more convenient and
unimpeded shopping experience.
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B ERWE

In addition, the website provides free worldwide shipping.
allowing consumers fo enjoy a convenient worldwide online
shopping experience without any extra delivery charge.
By cooperating with regional delivery companies, DX
established regional direct delivery services in key countries
to optimize the logistic system and enhance local customers’
satisfaction. During the Year, the direct delivery regions
expanded fo the United States and Europe, providing local
consumers with the guarantee of 5 to 11 days delivery to
enhance customer experience.

Meanwhile, the Group continued to broaden the product
offering of DX, further consolidating DX's competitiveness
and customers’ loyalty fowards DX. As of 30 June 2014, DX
website offered more than 200,000 types of products across
16 categories, including consumer electronics, computer
and networking, electrical and tools, cell phones and
accessories, car accessories, hobbies and toys, flashlights
and lasers, home and garden, video games, apparel,
laptops and tablets, cameras, photo and video, sports and
outdoor, health and beauty and wedding and events.

During the Year, the Group set up some new websites fo
diversify its products categories, covering a wider range
of customer groups and expanding the Group’s business
scope. At the initial stage of expansion, the new businesses
did not make significant contribution to the Group’s sales
performance during the Year. The Group will assess the
performance of these websites periodically.
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With the growing effectiveness of social media marketing,
the Group was dedicated to communicating with customers
via interactive social media with high penetration rafe. The
DX forum allowed consumers fo share product reviews and
user experiences, and fthereby the consumers could share
their interests and updated latest product trend from various
angles. DX.com had established accounts on social media
platforms such as Facebook, Twitter, YouTube, Google+ and
Digg to provide consumers the latest product information
and unfold various interactive activities or promotfional sale
campaigns for consumers. During the Year, the social media
marketing effect was satisfactory, and the marketing cost
containment was effective. More new customers reached
DX via various online platforms. At present, there are over a
million fans on DX’'s Facebook page.

Professional IT contract and maintenance
services business

As one of the industry leading business application solution
providers in Hong Kong and Mainland China, the Group
provides tailor-made professional IT solutions for government
departments and corporate clients.

During the Year, the Group intended to allocate more
resources fo its e-commerce business; hence disposed
subsidiaries that have not grown as expected.
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PROSPECTS

Looking forward, market opportunities are still everywhere in
e-commerce business. According fo the report published by
eMarketer in July 2014, B2C ecommerce sales worldwide will
reach US$1.471 trillion in 2014, representing an increase of
approximately 20% over 2013. As internet usage continues to
mature across the world, ecommerce growth will slow over
fime; however, the figure will reach US$2.356 frillion in 2018,
indicating a large space for development. And the worldwide
demand for "made in China” products with good quality and
reasonable price will continue to grow. According to Global
Cross-border E-commerce Report published by PayPal in July
2013, the top five world’s largest cross-border e-commerce
markets, namely, the United States, Britain, Germany,
Australia and Brazil for Chinese goods online shopping
needs will surge from RMB67.9 billion in 2013; to RMB144
billion in 2018. PayPal also introduced that the various
markets remained popular consumer categories emerged
regional characteristics: such as the UK consumers are more
inclined to buy air fickets online, German consumers prefer
purchasing home electronics products, Brazilian consumers
are keen to buy computer hardware. Despite of the strong
tendency of globalization, cross border e-commerce business
owner should attach importance to regional uniqueness.

The Group will capture any market opportunities and
continue tfo take the proactive and steadfast business
development strategy to entrench its predominance. The
Group'’s professional operation feam will confinue fo seek
local partners, understand local market in depth, push
forward the ‘“localization” business strategy that suit local
circumstances, optimize the logisfic system and shorten the
delivery time, with an aim fo provide customers with the
best online shopping experience. To expand its client base,
the Group will confinue fo implement the strategy of “multi-
languages, multi-payment channels; diversified products
and regionalized precise marketing”. The Group will attract
new customers and boost sales to further increase its market
share and maximize the return for the shareholders of the
Group.
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10 Review of Operations
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial Review
Consolidated Statement of Profit or Loss

For the year ended 30 June 2014 (the “Year”), the Group
generated a revenue of approximately HK$1,324,341,000
(2013: HK$1,404,117,000), representing a decrease of 5.7%
over the same period in 2013. The business of the Group is
composed of two business segments, which are e-commerce
and provision of online sales platform and provision of
professional IT contract and maintenance services. During
the Year, the revenue of the Group was mainly aftributable to
e-commerce business. The decrease in revenue was mainly
due to the keen competition in e-commerce industry.

The total expenses (except the costs of sales) for the Year
were HK$563,309,000 (2013: HK$475,882,000), representing
an increase of 18.4% over the same period in 2013, which
included mainly as follows:

(a) Increase in the operating cost

In order to maintain the competitiveness of the
e-commerce business, the Group had incurred
additional staff cost, marketing expenses and other
administrative expenses during the Year. Furthermore,
the charge of logistic channels of the e-commerce
group was adjusted upward.

(b) Provision for Litigation

During the Year, the Group had made a provision of
HK$46,878,000 for a litigation. For details, please refer
tfo the litigation section in note 39 to the consolidated
financial statements.

Furthermore, an impairment loss of HK$28,089,000 was made
for e-Perfect IT Limited and its subsidiary, an indirect wholly-
owned subsidiary group of the Company which was disposed
to a third party subsequent to the year end. For details,
please refer to notes 6, 15, 16 and 35 fo the consolidated
financial statements.

The income tax expenses for the Group of the Year were
HK$7,608,000 (2013: HK$17,050,000).
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Consolidated Statement of Financial Position
Non-Current Assets

The decrease in the amount of non-current assets from
HK$56,116,000 to HK$12,011,000 was mainly because of
reclassification of goodwill and other infangible assets
relating to a disposal of subsidiary subsequent to year end to
the category of assets of a disposal group classified as held
for sales.

Current Assets

The current assets for the Year amounted to HK$334,992,000
(2013: HK$283,181,000), representing an increase of about
18.3% over the same period of 2013. The increase in the
amount of the current assets was mainly due to the receipt
of proceeds of HK$39,379,000 from a fund raising activity
during the Year. For details, please refer to the section about
this fund raising activity.

Total Liabilities

The amount of the total liabilities for the Year was
HK$194,184,000, which increased by about 63% over the
corresponding year (2013: HK$119,103,000). The major
reasons for the increase were as follows:

The other payables and accruals for the Year was
HK$135,962,000 (2013: HK$40,696,000). The significant
increase in the amount for Year was mainly due to
(a) the inclusion of a provision of HK$46,878,000 for a
litigation (for details, please refer to the note 39 to the
consolidated financial statements) and (b) the receipt
of proceeds of HK$39,379,000 from a fund raising activity
as mentioned above.

The trade payables increased from HK$2,932,000 in 2013
to HK$16,063,000 in 2014, while an interest-bearing bank
borrowing of HK$10,000,000 was recorded at the end of
the Year.

B The above increases in the liabilities were partially
offset by the decrease in the tax payables by about
HK$38,231,000. The amount of tax payables as at the
end of the Year was HK$5,038,000 (2013: HK$43,269,000)

Capital Structure

The Group mainly finances its operatfions with internally
resources. The Group continued to exert stringent control
over treasury policies. The Company intends to finance
future operations, capital expenditure and other capital
requirement of the Group with the existing bank balance
available and banking facilities.
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As at 30 June 2014, the interest rate of banking facilities were
charged at the Hong Kong Interbank Offer Rate (HIBOR)
plus 2% (2013: Nil) and the Benchmark Lending Rate of the
People’s Bank of China less 5% (2013: Benchmark Lending
Rate of the People’s Bank of China less 5%).

As at 30 June 2014, the amount of bank borrowings of
the Group which were repayable within one year was of
approximately HK$10,000,000 (2013: Nil), and there has no
other borrowings of the Group which will be repayable more
than one year (2013: Nil).

Save as the above, the capital structure of the Company
had no material changes.

Fund Raising Activity

On 7 May 2014, the Group announced an open offer to raise
approximately HK$50,900,000 before expenses by issuing
509,451,557 new ordinary shares at the subscription price of
HK$0.10 per share on the basis of one offer shares for every
ten shares held by the shareholders (the "Open Offer”).
Details of the Open Offer and the completion of the open
offer are set out in the Company’s announcements dated
7 May 2014 and 7 July 2014 respectively. The Open Offer
was completed on 8 July 2014. The net proceeds raised
upon completion after deduction of relevant expenses
were approximately HK$49,500,000. The net proceeds were
mainly used to provide additional working capital for the
development of e-commerce business of the Group. During
the period from the completion of the Open Offer to this
report date, the e-commerce business of the Group had
launched certain marketing activities, experimented to
expand its distribution of its products through outlets on other
high traffic online marketplace platforms and introduced
more languages to its websites. As of this reporting date,
about 50% of the net proceeds of the Open Offer was utilized.

Material Acquisitions, Disposals and Significant
Investments

The Group has the following material acquisitions and
disposals during the Year.

(i) On 2 December 2013, the Group had entered an
agreement with Shanghai Tongji New Products
Development Company, a minority shareholder of
Shanghai EPRO Software Company Limited ("SH
EPro”) to acquire its 10% equity interest in SH EPro at a
consideration of RMB800,000 (the “Acquisition”). Upon
Completion of the acquisition, SH EPro will become an
indirect wholly-owned subsidiary of the Company. Details
of the Acquisitions are set out in the announcement of
the Company dated 5 December 2013.

The Acquisition had completed on 27 March 2014.
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On 17 January 2014, the Group entfered info an equity
fransfer agreement with an independent third party
for disposal of 100% equity interest in EPRO Computer
Systems (Beijing) Company Limited, an indirect
wholly-owned subsidiary of the Company, at a cash
consideration of HK$3 million (the " BJ Disposal”). Details
of the BJ Disposal are set out in the announcement of
the Company dated 17 January 2014.

The BJ Disposal had completed on 15 May 2014.

On 10 June 2014, the Group entered into an agreement
with an independent third party for disposal of 100%
equity interest in e-Perfect IT Limited, an indirect
wholly-owned subsidiary of the Company, at a cash
consideration of HK$48 million, which shall be satisfied
by the allotment and issue, credited as fully paid,
of 186,046,500 of new shares of HK$0.01 each in the
share capital of M Dream Inworld Limited, a company
incorporated in the Cayman Islands and continued in
Bermuda with limited liability and whose shares of which
are listed on GEM (stock code: 8100) (*M Dream”), at
an issue price of approximately HK$0.258 per share
by M Dream (the “e-Perfect Disposal”). Details of the
e-Perfect Disposal are set out in the announcement of
the Company dated 10 June 2014.

The e-Perfect Disposal had completed on 31 July 2014.

On 29 January 2014, the Group entered intfo an
agreement with an independent third party for disposal
of 90% equity interest in EPRO Systems (S) Pte. Limited,
an indirect subsidiary of the Company, at a cash
consideration of HK$300,000 (the “EPRO SG Disposal”).

The EPRO SG Disposal had completed on 29 May 2014.

Save as the above, the Company had no other significant
investments and material acquisitions or disposals for the
Year.

Liquidity and Financial Resources

During the Year, the Group financed its operations by
internally generated cash flow and banking facilities
provided by banks.

As at 30 June 2014, the consolidated shareholders’ equity,
current assets and net current assets of the Group were
HK$152,819,000 (2013: HKS$220,194,000), HK$334,992,000
(2013: HK$283,181,000) and HK$151,278,000 (2013:
HK$173,778,000) respectively.
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In respect of the Group’'s total current assetfs of
HK$334,992,000 as at 30 June 2014 (2013: HK$283,181,000),
trade receivable (net of provision for doubtful debts)
accounted for 27.9% (2013: 32.8%) whilst pledged deposits,
cash and cash equivalents accounted for about 32.2%
(2013: 31.2%). As at 30 June 2014, the Group’s pledged
deposits amounted to HK$19,728,000 (2013: HK$7,910,000)
and cash and cash equivalents amounted to HK$88,293,000
(2013: HK$80,376,000) of which, US$20,000 (approximately
HK$156,000) in a Paypal account of the Group was frozen
by Paypal as the Group was involved in a litigation. At the
date of this report, the frozen amount was further increased
fo US$5,020,000 (approximately HK$38,905,000) with details
stated in note 39 to the consolidated financial statements.

As at 30 June 2014, the Group’s consolidated bank
borrowings repayable within one year were HKS10 million
(2013: Nil), and there has no other borrowings repayable
more than one year (2013: Nil).

The Group’s pledged deposits, cash and cash equivalents,
and bank borrowings were denominated in Austfralian
dollars, Canadian dollars, Hong Kong dollars, British pounds,
Renminbi and US dollars.

As at 30 June 2014, the Group had an aggregate composite
banking facilities from banks of approximately HK$20,300,000
and RMB30 million (2013: RMB30 million), of which
HK$10,000,000 was utilised (2013: Nil).

Gearing Ratio

As at 30 June 2014, the gearing ratio of the Group as a ratio
of total liabilities over total assets was 56.0% (2013: 35.1%).

Foreign Currency Risk

The Group mainly generated revenue and incurred costs in
Australian dollars, Hong Kong dollars, Renminbi, Canadian
dollars, British pounds and US dollars.

During the Year, the Group had entered forward currency
contracts fo manage its foreign currency risk exposure on
making payment to the suppliers.

The Group entered intfo a forward currency contract
(the "Derivative 1) with bank with nominal amount of
US$8,300,000 against RMB (2013: Nil) to manage its
exchange rate exposures. The maturity date of the Derivative
1 was 2 July 2014. Subsequently, the Group entered into
another forward currency contract (the “Derivative 2") of
RMB against US$ to set off the Derivate 1 so as fo maximize its
gain.
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Contingent Liabilities

The Group

Except for the disclosures in notes 37, 39 and 40(b) to the
consolidated financial statements, the Group did not have
any significant contingent liabilities as at 30 June 2014 and
2013.

The Company

As at 30 June 2074 and 2013, the Company had confingent
liabilities in respect of corporate unlimited guarantees for
banking facilities granted to certain subsidiaries. At the end
of the reporting period, HK$10,000,000 of such facilities was
utilised by a subsidiary (2013: Nil).

Charges on Assets

The banking facilities of the Group are secured by:

(i) corporate unlimited guarantees executed by the
Company; and

(i) the pledge of certain of the Group’s time deposits
amounting to approximately RMB12,000,000 (equivalent
to approximately HK$14,958,000) (2013: Nil) as at 30
June 2014.

The cash and cash equivalents of the Group amounted
tfo HK$88,293,000 (2013: HK$80,376,000) as at 30 June
2014 of which, US$20,000 (approximately HK$156,000) in a
Paypal account of the Group was frozen by Paypal as the
Group was involved in a litigation. At the date of this report,
the frozen amount was further increased to US$5,020,000
(approximately HK$38,905,000) detail, of which are stated in
note 39 to the consolidated financial statements.

Deployment on Human Resources

As at 30 June 2014, the number of staff of the Group was
1,338 (2013: 1,261). Staff remuneration is reviewed once
a year, or as the management considers appropriate.
Changes in remuneration are based on a range of factors
including the Group’s performance, the competitiveness
of remuneration with the external market, and individual
employee’s performance during the Year. Employees were
paid at fixed remuneration with discretionary bonus and
benefits of medical insurance, mandatory provident fund,
share options and necessary training.

Review of Operations
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Biographical details of the directors of the Company and of
the senior management of the Group are set out below.

DIRECTORS
Executive Directors

Mr. HUANG Shaokang, aged 49, is the co-chairman of the
Group, compliance officer and an executive director of the
Company. Mr. Huang is also a director of Virtus Foundation
Limited. He joined the Group in 2002 and is responsible for
overall strategy planning, management and development
of the Group. Mr. Huang has over 20 years of experience
in the management of various companies which invest
mainly on the IT and electronic industry. He has solid
experiences in tfrade and business in the People’s Republic
of China, Singapore and Hong Kong. Mr. Huang studied
in the Physics Department in the University of Hui Zhou, the
People’s Republic of China from 1983 to 1986. Mr. Huang is a
director of China Dynamic Enterprises Limited, a substantial
shareholder of the Company.

Mr. MENG Hu, aged 40, is the co-chairman of the Group and
an executive director of the Company. Mr. Meng joined the
Group in 2010. He is experienced in corporate management
and investment. Mr. Meng holds a bachelor’'s degree in
electronic engineering from Tsinghua University and a
Master’'s Degree of Business Administration from Peking
University. Mr. Meng is a director of Wise Focus International
Limited, a substantial shareholder of the Company.

Mr. CHOW Siu Kwong, aged 44, is the chief executive officer
of the Group and an executive director and member of
the Remuneration committee of the Company. He joined
the Group in 2000 and is responsible for development of
Group’s software technology and methodology. Mr. Chow
has over 20 years of experience in the IT industry and has
worked for key IT solution providers before joining the Group.
He graduated from Victoria University (formerly known as
Victoria University of Technology), Australia, with a Bachelor’s
degree and a Master’'s degree in Computer Science. He also
holds a Master’'s degree in Business Administration.

Non-executive Director

Mr. JIN Ge, aged 63, is a non-executive director and a
member of Nomination Committee of the Company. Mr.
Jin had obtained a bachelor's degree in Applied Physics
from People’s Liberation Army National University of Defense
Technology. He is experienced in technology research and
corporate management. Before joining the Company, he
has worked in senior management positions for many major
companies.
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Directors’ and Senior Management’s Biographies

Independent Non-executive Directors

Mr. FONG Fuk Wai, aged 51, is an independent non-
executive director and the chairman of the Audit Committee,
Remuneration committee and Nomination Committee of
the Company. Mr. Fong had obtained a bachelor’'s degree
in Accountancy from the Hong Kong Polytechnic University
and a master's degree in Business Administration from the
Chinese University of Hong Kong. He is a fellow member of
The Association of Chartered Certified Accountants and The
Hong Kong Institute of Certified Public Accountants. Mr. Fong
has gained more than 20 years of experience in auditing,
accounting and finance area and services the private and
listed public companies in Hong Kong.

Mr. LI Guanbao, aged 34, is an independent non-
executive director and a member of the Audit Committee,
Remuneration Committee and Nomination Committee of the
Company. He joined the Company in December 2011. Mr
Li is a practicing lawyer in the PRC. He has been engaged
in the practice areas of private equity, mergers and
acquisitions, corporate restructuring and foreign investments.
Mr. Li obtained both his Master of Laws and Bachelor of
English from Tsinghua University, the PRC.

Mr. ZHU Zhi, aged 37, is an independent non-executive
director and a member of the Audit Committee,
Remuneration Committee and Nomination Committee of
the Company. Mr. Zhu completed a three-year professional
course in mobile communications at the Beijing University
of Posts and Telecommunications and he has obtained a
Master of Science in mobile communication systems from the
University of Surrey, United Kingdom. Mr. Zhu is experienced
in mobile communication and corporate management.

Mr. LIN Xicofeng, aged 41, is an independent non-
executive director and a member of the Audit Committee,
Remuneration Committee and Nomination Committee of
the Company. Mr. Lin has obtained a Master of Business
Administration from the University of Southern Queensland,
Australia. Mr. Lin was a non-executive director of China
Singyes Solar Technologies Holdings Limited (Stock Code:
750), the shares of which are listed on the Main Board of
the Stock Exchange, from April 2008 to June 2011. Mr. Lin
has been an executive director of AUPU Group Holdings
Company Limited ("AUPU") (Stock Code: 477), the shares of
which are listed on the Main Board of the Stock Exchange,
from August 2011 to September 2013 and has been
redesignated as a non-executive director of AUPU since
September 2013. Mr. Lin has extensive experience in finance
and venture capital investment.
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Mr. LAM Kit Sun, aged 37, is an independent non-
executive director and a member of the Audit Committee,
Remuneration Committee and Nomination Committee
of the Company. Mr. Lam has obtained a Bachelor of
Business Administration in Accounting from The Hong Kong
University of Science and Technology. Mr. Lam is a fellow
and a practicing member of the Hong Kong Institute of
Certificate Public Accountants. He is also a fellow member
of the Association of Chartered Certified Accountants, an
associate member of the Hong Kong Institute of Company
Secretaries and a non-practising member of the Chinese
Institute of Certified Public Accountant. From May 2006
tfo August 2007, Mr. Lam was a qualified accountant and
company secretary of China Leason Investment Group Co.,
Limited (Stock Code: 8270), a company whose shares are
listed on GEM. From August 2008 to July 2011, Mr. Lam was
a non-executive director of Ruifeng Petroleum Chemical
Holdings Limited (Stock Code: 8096), the shares of which
are listed on GEM. Mr. Lam was an executive director of Kiu
Hung Energy Holdings Limited ("Kiu Hung”) (Stock Code:
381), a company whose shares are listed on the Main Board
of the Stock Exchange, from October 2009 to July 2013 and
he was redesignated as a non-executive director of Kiu
Hung on 1 August 2013. Mr. Lam is an executive director,
company secretary and chief financial officer of Universe
International Holdings Limited (Stock Code: 1046). Mr. Lam is
an independent non-executive director of M Dream Inworld
Limited (Stock Code: 8100), a company whose shares are
listed on GEM. Mr. Lam is also the chief financial officer
and company secretary of Finsoft Corporation (Stock Code:
8018), a company whose shares are listed on GEM.

COMPANY SECRETARY

Mr. LEE Kin Fai, aged 41, is a fellow member of Hong Kong
Institute of Certified Public Accountants. He holds a Master
Degree of Business Administration from the Manchester
Business School of University of Manchester, United Kingdom.
He is also a director of certain subsidiaries of the Group.
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The directors present their report and the audited financial
statements of the Company and the Group for the year
ended 30 June 2014.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment
holding. The Group is principally engaged in e-commence
and provision of online sales platform and in provision of
professional IT confract and mainfenance services.

Details of the principal activities of the subsidiaries are set
out in note 17 to the consolidated financial statements.

RESULTS AND DIVIDENDS

The Group’s profit for the year ended 30 June 2014 and
the state of affairs of the Company and the Group at that
date are set out in the consolidated financial statements on
pages 44 to 151.

The directors did not recommend any payment of a final
dividend for the year ended 30 June 2014 (2013: Nil).

SUMMARY FINANCIAL INFORMATION

A summary of the published results and assets and liabilities
of the Group for the last five financial years, as exiracted
from the audited consolidated financial statements and
restated/reclassified as appropriate, is set out on page 152.
This summary does not form part of the audited consolidated
financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment
of the Group during the year are set ouf in note 14 fo the
consolidated financial statements.

SHARE CAPITAL AND SHARE OPTIONS

Details of movements in share capital and share options of
the Company during the Year are set out in notes 30 and 31
to the consolidated financial statements, respectively.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Articles of Association of the Company or the laws of
Cayman Islands, being the jurisdiction in which the Company
is incorporated, which would oblige the Company to offer
new shares on a pro-rata basis to existing shareholders.
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PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the listed securities of the Company
during the year ended 30 June 2014.

RESERVES

Details of movements in the reserves of the Company and
the Group during the Year are set out in note 32 to the
consolidated financial statements and in the consolidated
statement of changes in equity, respectively.

DISTRIBUTABLE RESERVES

The Company’s share premium account, in accordance with
the Companies Law of the Cayman Islands, is distributable to
the shareholders of the Company provided that immediately
following the date on which the dividend is proposed fo be
distributed, the Company will be in a position to pay off its
debts as and when they fall due in the ordinary course of
business. At 30 June 2014, the Company’s reserves available
for distribution are as follows:

Share premium account
Retained profits

MAJOR CUSTOMERS AND SUPPLIERS

In the year under review, sales to the Group’s five largest
customers accounted for approximately 10% (2013: 9%) of
the total sales for the Year and the largest customer included
therein amounted to approximately 8% (2013: 8%).

Purchase from the Group’s five largest suppliers accounted
for approximately 82% (2013: 82%) of the total purchases for
the Year and purchases from the largest supplier included
therein amounted to approximately 26% (2013: 38%).

None of the directors of the Company or any of their
associates or any shareholders, which, to the best knowledge
of the directors, own more than 5% of the Company’s issued
share capital, had any beneficial interest in the Group’s five
largest customers or suppliers.
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DIRECTORS

The board of directors of the Company (the "Board”) during
the Year and up to the date of this report were:

Executive Directors:

Mr. HUANG Shaokang
Mr. MENG Hu
Mr. CHOW Siu Kwong
Mr. LUO Jia
(resigned on 25 July 2014)

Non-executive Directors:

Mr. GAO Xiang

(resigned on 16 January 2014)
Mr. JIN Ge

(appointed on 25 July 2014)

Independent Non-executive Directors:

Mr. LU Wei

(resigned on 1 August 2013)
Mr. FONG Fuk Wai
Mr. LI Guanbao
Mr. ZHU Zhi

(appointed on 1 August 2013)
Mr. LIN Xiaofeng

(appointed on 1 August 2013)
Mr. LAM Kit Sun

(appointed on 1 August 2013)

In accordance with Article 87 of the Company’s Artficles
of Association, Mr. MENG Hu, Mr. FONG Fuk Wai and Mr.
LAM Kit Sun shall retire at the annual general meeting of
the Company to be held on Friday, 28 November 2014 (the
"2014 AGM"). Besides, according to Article 86(3) of the
Company's Arficles of Association, Mr. JIN Ge was appointed
by the Board as director with effect from 25 July 2014, shall
retire at the 2014 AGM. All of the above retiring directors,
being eligible, will offer themselves for re-election at the said
meeting.

DIRECTORS' AND SENIOR MANAGEMENT
BIOGRAPHIES

Biographical details of the directors of the Company and the
senior management of the Group are set out on pages 16 to
18 of this annual report.

DIRECTORS" SERVICE CONTRACTS

No director proposed for re-election at the 2014 AGM has a
service contract with the Company which is not determinable
by the Company within one year without payment of
compensation, other than statutory compensation.
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DIRECTORS" REMUNERATION

The directors’ remuneration are subject tfo shareholders’
approval at general meetings. Other emoluments are
recommended by the Company’s Remuneration Committee
and determined by the Board with reference to directors’
duties, responsibilities and performance and the result of the
Group.

DIRECTORS’ INTEREST IN CONTRACTS

Save as the related party fransactions and connected
fransactions disclosed in note 38 to the consolidated
financial statements, no director had a material interest,
either directly or indirectly, in any contract of significance to
the business of the Group to which the Company, or any of
its subsidiaries was a party during the Year.

MANAGEMENT CONTRACTS

No confracts concerning the management and
administration of the whole or any substantial part of the
business of the Company were entered info or existed during
the Year.
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DISCLOSURE OF INTERESTS UNDER PART
XV OF THE SECURITIES AND FUTURES
ORDINANCE (THE "SFO")

A.

DIRECTORS AND CHIEF EXECUTIVES

As at 30 June 2014, the inferests and short positions
of the directors and chief executives of the Company
in the shares of the Company and ifs associated
corporations (within the meaning of Part XV of the
SFO) as recorded in the register required to be kept
by the Company pursuant to Section 352 of the SFO,
or as ofherwise notified to the Company and the
Stock Exchange pursuant fo the required standard of
dealings by directors of the Company as referred fo in
Rule 5.46 of the GEM Listing Rules were as follows:

1. Interests in shares of the Company
Long position/
Name of director Capacity Short position
BEEpg &t BE/ %R
Mr. HUANG Shaokang Beneficial owner Long
BOREE EnEAA e
Interest of controlled Long
corporation e
REHDARE
Mr. MENG Hu Interest of confrolled Long
AREE corporations e
REH R AR
Interest of spouse Long
REE:R #a
Mr. CHOW Siu Kwong Beneficial owner Long
Ak EE EREAA e

Report of the Directors
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BREIFHZRBERL ((FBHR

A.

HE RG] EXVHEEREE

EERFEITHRAER
R-ZE-—MOFERA=1+H ARBEEFRE
ETHRABRARAREEBREE (EER
E5 RHBEHROIEXVED) 2 B0 #EA AR
AR RBRERZRRE G E352KFE
2B SRR AR £ R AISE5.461%
FEARTEEETEE LR EREANE
KRB R Z P2 Em FORRT -

1. RAEARBIRG . #a

Total:

At

[=IVAN

Total:

A .
aft:

Number of Percentage
ordinary shares of issued
interested share capital®
REREZ Notes HERT
LERHA Mg REBA L
189,156,000 3.71%
824,963,636 M 16.19%
1,014,119,636 19.90%
192,645,420 2) 3.78%
1,155,872,522 (2) 22.69%
1,348,517,942 26.47%
3,168,000 0.06%
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Notes:

1. These 824,963,636 shares of the Company were held by
China Dynamic Enterprises Limited ("China Dynamic”), a
corporation wholly controlled by Mr. HUANG Shaokang.
Accordingly, Mr. Huang was deemed to be interested
in 824,963,636 shares of the Company held by China
Dynamic pursuant to Part XV of the SFO.

2. These 192,645,420 shares of the Company were held
by Spacewalk International Limited (“"Spacewalk”) and
1,165,872,5622 shares of the Company were held by Wise
Focus International Limited ("Wise Focus”). Spacewalk was
wholly controlled by Mr. MENG Hu. Wise Focus was wholly
controlled by Janus Holdings Limited (“Janus”), which
was in furn wholly controlled by Ms. HONG Ye, the spouse
of Mr. Meng. Accordingly, Mr. Meng was deemed to be
interested in 192,645,420 shares of the Company held
by Spacewalk and 1,155,872,522 shares of the Company
through the interests of his spouse, Ms. Hong, pursuant o
Part XV of the SFO.

*

The percentage represents the number of ordinary
shares interested divided by the number of issued
shares of the Company as at 30 June 2014.

2. Interests in shares of the associated
corporation of the Company

No such interest was reported by the directors.

Save as disclosed above, as at 30 June 2014, none of the
directors nor the chief executives of the Company had any
intferests or short positions in the shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept by the Company
pursuant fo Section 352 of the SFO, or as oftherwise notified
to the Company and the Stock Exchange pursuant fo the
required standard of dealings by directors of the Company
as referred to in Rule 5.46 of the GEM Listing Rules.

DX.com Holdings Limited * DX.comiZ i 5 R A 7]

G

1. % %824,963,636/% A& 1~ & I 5 HChina
Dynamic Enterprises Limited ([ China
Dynamic |) # & ' China DynamicH &
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2014, the following parties had interests
of 5% or more in the shares of the Company as
recorded in the register required to be kept by the

Company pursuant to Section 336 of the SFO:

Name of substantial
shareholder
TERFER

ChangAn Investment
Holdings II Limited
("ChangAn Investment”)

IDG-Accel China Growth
Fund Il L.P.

IDG-Accel China Growth
Fund Il Associates L.P.

IDG-Accel China Growth
Fund GP Il Associates Ltd.
("IbG")

HO Chi Sing%t &

Mr. HO Chi Sing

et
Mr. ZHOU Quan

Wise Focus

Janus

RELT
Ms. HONG Ye

E&EAA

Beneficial owner

REEH LR 2 BR
Interest of controlled
corporation

RREHEE 2 i
Interest of controlled
corporations

WEEN 2Bz R
Interest of controlled
corporations

REES 5B 2 B R
Interest of controlled
corporations

REEH LB #i
Interest of controlled
corporations

EfEAA

Beneficial owner

WEEN 2Bz R
Interest of controlled
corporations

R LB 2 R
Interest of controlled
corporations

[ E
Interest of spouse

Long position/
Short position

#R/ KR
e

Long

f#e
Long

e
Long

e
Long

e
Long

e
Long

fFe
Long
e

Long

Fe
Long

HE
Long

Report of the Directors
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ESERE

R-Z—MOFERA=1+H ATALREE
MM EGRDIFEIBOMHREARARAFEZE
FC M PTG 8 X AR A B IR 17 A BE B 5% A |

2

Number of ordinary
shares interested
RERRZEBREA

655,847,471

655,847,471

655,847,471

655,847,471

655,847,471

655,847,471

1,155,872,5622

1,155,872,522

1,165,872,522

192,645,420

Total:
A 1,348,517,942

Notes
&

M

Percentage of issued
share capital*
HERTRABAL

12.87%

12.87%

12.87%

12.87%

12.87%

12.87%

22.6%

22.69%

22.69%

3.78%

26.47%
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Name of substantial
shareholder
TZRREE

EXpat
Ms. YIP Chi Yu

China Dynamic

Innopac Holdings Limited
("Innopac”)

Mr. CHEN Ling Sonny

Talent Gain Developments

Limited (*Talent Gain”)

Digital China (BVI) Limited

Capacity
5

REEs
Inferest of spouse

ERBEAA
Beneficial owner

ERBEEA
Beneficial owner

RSB 2 EE 2 B

Interest of controlled
corporation

Beneficial owner

REEH 2 EE 2 R

Long position/
Short position
BB/ %R

HE
Long

e
Long

He
Long

iR
Long
e
Long

fF2

Number of ordinary

Percentage of issued

Interest of controlled
corporation

Long

Digital China Holdings Limited #1242 A8 7 B4 e

Notes:

Interest of controlled
corporations

Long

These 655,847,471 shares of the Company were held
by ChangAn Investment. ChangAn Investment was
controlled as to 92.44% by IDG-Accel China Growth
Fund Il L.P. which was wholly controlled by IDG-Accel
China Growth Fund Il Associates L.P.. IDG-Accel China
Growth Fund Il Associates L.P. was wholly controlled by
IDG, which was in turn controlled by Mr. ZHOU Quan
and Mr. HO Chi Sing. Accordingly, IDG-Accel China
Growth Fund II L.P., IDG-Accel China Growth Fund I
Associates L.P., IDG, Mr. ZHOU Quan and Mr. HO Chi
Sing were deemed to be inferested in 655,847,471
shares held by ChangAn Investment pursuant to Part
XV of the SFO.

These 1,155,872,522 shares of the Company were
held by Wise Focus, a corporation wholly confrolled
by Janus which was in tfurn wholly controlled by Ms.
HONG Ye. Accordingly, Janus and Ms. Hong were
deemed to be interested in 1,1565,872,5622 shares of
the Company held by Wise Focus pursuant to Part XV
of the SFO.

Ms. Hong was also deemed to be interested in
192,645,420 shares of the Company through the
interests of her spouse, Mr. MENG Hu, pursuant to Part
XV of the SFO.

Ms. YIP Chi Yu was deemed to be interested in
1,014,119,636 shares of the Company through
the interests of her spouse, Mr. HUANG Shaokang,
pursuant to Part XV of the SFO.

DX.com Holdings Limited * DX.comiZ i 5 R A 7]

shares interested Notes share capital*
BERECEBRYA i HERTRATAL®
1.014,119,636 3) 19.90%
824,963,636 4) 16.19%
532,940,000 5) 10.46%
532,940,000 (%) 10.46%
266,000,000 ©) 5.22%
266,000,000 (6) 5.22%
266,000,000 ) 5.22%

M3 -

1.

% %5655,847,471 Ik A< 2 Bl % 13 BChangAn
Investment# & » ChangAn Investment
IDG-Accel China Growth Fund Il L.P.#2 %l
92.44%# z5 + MIDG-Accel China Growth
Fund Il L.P.#HIDG-Accel China Growth
Fund Il Associates L.P.2 ## #l - IDG-
Accel China Growth Fund Il Associates
L.P.BHIDGE#EEH| - MIDGH A2 5t £ KHO
Chi SingZe A% - At - BIEFHFKHE
& 5 EXVEL - IDG-Accel China Growth
Fund Il L.P. » IDG-Accel China Growth
Fund Il Associates L.P., IDG A& %&£
&HO Chi Sing%t & # 4% & K ChangAn
Investmentfi#s B 2 655,847,471 1% f& 17 &
RS -

#51,155,872,522[% A" 2 A f& 1) (A Wise
Focus# & - Wise FocusfJanus% ##
EHl - mJanusE At &2+ 2 R E o
It RBEFH KB EGG EXVE - Janus
Kotz £ 3 18 A R Wise FocusFi#a 2
1,155,872,622 A R RI R kB #E = ©
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192,645,420/ A R B EA = -
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4. These 824,963,636 shares of the Company were held
by China Dynamic, a corporation wholly controlled
by Mr. HUANG Shaokang. Such infterest was also
disclosed as the inferest of Mr. Huang in the above
paragraph under "Disclosure of Interests under Part XV
of the Securities and Futures Ordinance - A. Directors
and Chief Executives”.

5. These 532,940,000 shares of the Company were held
by Innopac, a corporation wholly controlled by Mr.
CHEN Ling Sonny. Accordingly, Mr. Chen was deemed
to be interested in 532,940,000 shares of the Company
held by Innopac pursuant to Part XV of the SFO.

6. These 266,000,000 shares of the Company were by
Talent Gain, a corporation wholly controlled by Digital
China (BVI) Limited. Digital China (BVI) Limited, which
was in turn wholly controlled by Digital China Holdings
Limited. Accordingly, Digital China (BVI) Limited and
Digital China Holdings Limited were deemed fo be
inferested in 266,000,000 shares held by Talent Gain
pursuant to Part XV of the SFO.

N The percentage represents the number of ordinary
shares interested divided by the number of issued
shares of the Company as at 30 June 2014.

Save as disclosed above, as at 30 June 2014, so
far as is known to any director or chief executive of
the Company, no person, other than the directors
whose interests are set out in the above paragraph
under “Disclosure of Interests under Part XV of the
Securities and Futures Ordinance - A. Directors and
Chief Executives”, had registered an interest or a
short position in the shares or underlying shares of the
Company that was required to be recorded under
Section 336 of the SFO.

DIRECTORS" RIGHTS TO ACQUIRE SHARES

Apart from those as disclosed in the above paragraph under
"Disclosure of Interests under Part XV of the Securities and
Futures Ordinance - A. Directors and Chief Executfives”,
at no fime during the Year were rights to acquire benefits
by means of the acquisition of shares in or debenfures of
the Company granted to any directors or their respective
spouse or children under 18 year or age, or were any rights
exercised by them; or was the Company, or any of ifs
subsidiaries a party to any arrangement to enable fo the
directors of the Company to acquire such rights in any other
body corporation.

Report of the Directors
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SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the
Company and within the knowledge of the directors, at least
25% of the Company’s total issued share capital was held by
the public as at the date of this report.

DIRECTORS’ INTERESTS IN A COMPETING
BUSINESS

None of the directors, initial management shareholders or
their respective associates of the Company has an interest
in a business which competes or may compete with the
business of the Group.

LITIGATION

Details of the litigation of the Group are set out in note 39 to
the consolidated financial statements.

EVENTS AFTER THE END OF THE REPORTING
PERIOD

Details of the events affer the end of the reporting period of
the Group are set out in note 40 to the consolidated financial
statements.

CLOSURE OF THE REGISTER OF MEMBERS

The register of members of the Company will be closed from
Wednesday, 26 November 2014 to Friday, 28 November
2014 (both days inclusive), during which period no transfer
of shares of the Company will be registered. In order to
be eligible to attend and vote at the 2014 AGM to be
held on Friday, 28 November 2014, unregistered holders
of shares of the Company should ensure that all the share
transfer documents accompanied by the relevant share
certificates must be lodged with the branch share registrar
of the Company in Hong Kong, Tricor Tengis Limited at
Level 22, Hopewell Centre, 183 Queen’s Road East, Hong
Kong for registration not later than 4:30 p.m. on Tuesday, 25
November 2014.

AUDITORS

There has been no change of auditors in the past three
years. A resolutfion for the reappointment of Ascenda Cachet
CPA Limited as auditors of the Company will be proposed at
the 2014 AGM.

On behalf of the Board

MENG Hu
Co-Chairman

HUANG Shaokang
Co-Chairman

Hong Kong
24 September 2014
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The directors present this Corporate Governance Report for
the year ended 30 June 2014.

CORPORATE GOVERNANCE PRACTICES

The Company recognises the importance of good corporate
governance in maintaining its corporate transparency and
accountability. The Board sets appropriate policies and
implements corporate governance practices appropriate to
the conduct and growth of the Group’s business.

The Board considers that for the period from 1 July 2013 to
the date of this annual report, the Company has applied
the principles and complied with the code provisions set
out in the Corporate Governance Code (the "CG Code”)
contained in Appendix 15 fo the GEM Listing Rules. Key
corporate governance principles and practices of the
Company as well as the details of the foregoing deviations
are summarised below.

A. THE BOARD

ATl. Responsibilities and Delegation

The overall management and control of the Company’s
business are vested in ifs Board. The Board is responsible
for establishing policies, strategies and plans, providing
leadership in the attainment of the objective of
creafing value to shareholders, and on behalf of the
shareholders, overseeing the Company’s financial
performance. All directors carry out their duties in
good faith and in compliance with the standards
of applicable laws and regulations, take decisions
objectively and acts in the interests of the Company
and ifs shareholders at all times.

The Board reserves for its decision on all major matters
of the Company, including the approval and monitoring
of all policy matters, overall strategies and budgets,
internal control and risk management systems, material
tfransactions (in particular those that may involve conflict
of interests), financial information, appointment of
directors and otfher significant financial and operational
maftters.

All directors have full and timely access to all relevant
information as well as the advice and services of
the Company Secretary and senior management,
with a view to ensuring that Board procedures and
all applicable rules and regulations are followed.
Each director is normally able to seek independent
professional advice in appropriate circumstances at the
Company’s expenses, upon reasonable request made
to the Board.

Sz fmte S/
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EFRERE-_T-NEAASTELERL G
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TEERER
ARARBARFLEEARBADALELE
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CEERRH -

EXEeRRAT=FtA-BRELRFRA
RN ARREEMBAIZER ETRRBMEE TR
FEeEE R TR (TREERTA]) MEZRA
BTG - ARAZETECEERRAR
ERARAEREE 2 F ISR o

A.Ex8

AlL.EERRRE

EFeREARRER  ERE R REE
W& B BRI - W NEE - AEERR
BRREEZER RABKKRRRESARQA
ZHBRE - AEEHCITZ AT
BE EBTERERNESR  LEFHITE
FBERKHAFTEARR REBIRME -

EX2RERTRAMBEAFHELRE
RN BEBERERMAEBEEE B
BERLEE WL ERERSE
ERARG (LERAESIRMSHRZR
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The day-to-day management, administration and ARBIZAEERE THREEHARF Z
operation of the Company are led by the Chief HEATELRREEEABBEE - HERY
Executive Officer and senior management of the Bk TEEESTEH®BRT -AIsRAS
Company. The delegated functions and work tasks are FEEBEBABI N EMEAR SR IINAE
periodically reviewed. Approval has to be obtained from BEEEGHE -

the Board prior to any significant transactions entered
intfo by the foregoing officers and senior management.

A2. Board Composition A2.EEE2HAMK
As at 30 June 2014, the Board comprised the following R-ZE—FEAA=1TH EF€H (=
directors: EF A
Executive directors: HITESF -
Mr. HUANG Shaokang  (Co-Chairman of the Board) sEVEEE (EFEHEFE)
Mr. MENG Hu (Co-Chairman of the Board) Erite (BEEEHELRE)
Mr. CHOW Siu Kwong (Chief Executive Officer and Member Bk EE (BEHTER
of the Remuneration Committee) FHWEEEHE)
Mr. LUO Jia EBRLE
Independent non-executive directors: B HNTESE -
Mr. FONG Fuk Wai (Chairman of the Audit Committee, FRESE (BEZEE -
Remuneration Committee and FES &R
Nomination Committee) IBEZEEFE)
Mr. LI Guanbao (Member of the Audit Committee, FEHREE (BEZEE -
Remuneration Committee and FES &R
Nomination Committee) 1BEZE8HE)
Mr. ZHU Zhi (Member of the Audit Committee, KELE (BEZEE -
Remuneration Committee and FES &R
Nomination Committee) WEZEEHKE)
Mr. LIN Xiaofeng (Member of the Audit Committee, BRI o A& (FEZEZ -
Remuneration Committee and FES &R
Nomination Committee) WEZEEHKE)
Mr. LAM Kit Sun (Member of the Audit Committee, NS (FEZ8E -
Remuneration Committee and FES &R
Nomination Committee) WEZEEHKE)
Subsequent to the year ended 30 June 2014, the REEZE-_Z—NFAA=Z+tHILFE®R &
composition of the Board has the following changes:- EGHEKBTIE
() Mr. LUO Jia has resigned as an executive director () BEXREEBERARFAANTEE X
of the Company; and
(i) Mr. JIN Ge has been appointed a non-executive () EXEECEZERRNRBZIENTT
director and member of the Nomination Committee EFEURREREEEKE °
of the Company.
For the period from 1 July 2013 to the date of this annual H-_Z—=-FtA—BREAFHRAHEA
report, the Board has met the requirements of the GEM ERGCDETEIFER ETARRIFES5.055.05A
Listing Rules 5.05 and 5.05A of having at least three BZHRE  BERL=BBIIENTES (h
independent non-executive directors (representing at FFEend=oz—) MEARL—FF
least one third of the Board) with one of them possessing VIBTEFAFESHEREEER S5 R

appropriate professional qualifications and accounting MM EREEMH -
and related financial management expertise.
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All directors have brought a wide range of valuable
business expertise, experiences and professionalism
to the Board for its efficient and effective functioning.
Through active participation in Board meetings, taking
the lead in managing issues involving potential conflict
of interests and serving on Board committees, all
independent non-executive directors make various
conftributions to the effective direction of the Company.

The biographical details of the directors of the Company
are set out under "Directors’ and Senior Management’s
Biographies” in this annual report. None of the members
of the Board is related to one another.

The Company has received a written annual
confirmation from each independent non-executive
director of his independence pursuant fo the
requirements of the GEM Listing Rules. The Company
considers all independent non-executive directors to
be independent in accordance with the independence
guidelines set out in the GEM Listing Rules.

Chairman and Chief Executive

The roles and duties of the Chairman and the Chief
Executive Officer of the Company are carried out by
different individuals.

During the year under review, Mr. HUANG Shaokang
and Mr. MENG Hu act as Co-Chairman of the Board and
each has assumed the roles of Chairman, they provides
leadership for the Board and are responsible for the
effective functioning and leadership of the Board. With
the support of the senior management, the Chairman
is also responsible for ensuring that the directors
receive, in a fimely manner, adequate, accurate, clear,
complete and reliable information and appropriate
briefing on issues arising at the Board meetings, and
that all key and appropriate issues are discussed in a
fimely manner.

The Chief Executive Officer is Mr. CHOW Siu Kwong, who
focuses on the Company’s business development and
daily management and operations generally.

A3.
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TEERHRE
A4. Appointment and Re-Election of Directors

AS.

Each of the non-executive directors of the Company
is appointed for a specific term and is subject to
retirement by rotation once every three years. Mr. FONG
Fuk Wai is appointed for a term of 2 years whereas the
other non-executive director and independent non-
executive directors are appointed for 1 year.

According to the Company’s Arficles of Association,
all directors of the Company are subject to retirement
by rotation at least once every three years and any
new director appointed to fill a casual vacancy or as
an additional tfo the Board shall submit himself/herself
for re-election by shareholders at the first general
meeting after appointment. Accordingly, Mr. MENG Hu,
Mr. FONG Fuk Wai and Mr. LAM Kit Sun shall refire by
rotation at the 2014 AGM pursuant to the Company’s
Artficles of Associafion. Besides, Mr. JIN Ge, who was
appointed by the Board as director with effect from
25 July 2014, shall retire at the 2014 AGM. All the
above four retiring directors, being eligible, will offer
themselves for re-election at the 2014 AGM. The Board
and the Nomination Committee recommended their re-
appointment. The Company’s circular, sent together
with this annual report, contains detailed information
of the above directors as required by the GEM Listing
Rules.

Training and Continuous Professional
Development of Directors

All directors of the Company receive comprehensive,
formal and tailored induction on appointment, so as to
ensure understanding of the business and operations of
the Group and directors’ responsibilities and obligations
under the GEM Listing Rules and relevant regulatory
requirements.

Directors of the Company are continually updated on
developments in the statutory and regulatory regime,
and the business and market changes fto facilitate
the discharge of their responsibilities and obligations
under the GEM Listing Rules and relevant statutory
requirements. Contfinuing briefings and professional
development for directors will be arranged as necessary.

During the year ended 30 June 2014, the Company
(i) has organized briefings conducted by professional
firm for its directors namely, Mr. MENG Hu, Mr. CHOW
Siu Kwong, Mr. FONG Fuk Wai and Mr. LAM Kit Sun, on
update on the GEM Listing Rules amendments; and (ii)
has provided reading materials on regulatory update to
all the directors for their reference and studying.

DX.com Holdings Limited * DX.comiZ i 5 R A 7]

AMMZEESERERER

ARARBUIFNTEETREEEHERE
WRAB=FHRERE-—R - HRELEEZE
HIGME  MEMFRTESTRBILIERT
BB —F -

RIBEARABZERMAR KRR 2BEEA
B=FE HFEET X MEMESTE
MERERRMMAZEEG2ERTARES
FREBRRAGHRRER - Bt > &R
A TREBRERMGERH EERRARF
ZERMUN T -MOFRIAFRE LH
R B RZFT—MELA=-F+HA
BEEZERIREFTZERAEEAR-F
—ERRAFRE LRE A LKA
HEREBESHNEEBREBER_2—0F
BRBEFAE L EBEF -BEFFRELE
ERHEBEREERIET -ERAAFRHIF
AR BB RIZAIZER LR A Z R E
BELERERZFEER -

AS.EECHRIIRFEEXRE

FBERRRERONAEREZERERS
| ERRASEMRZ AR - PARERE
ASEEBREERFTDPAARIER LT
RAREEERAAEZEEREB RARE

EHE -

ARFBESHEESEELEEFEHERN
REBRTSEE 25 IERFRIEA
ERETRUEEWEERERITRBERE
om0 ARBABRAFTEHRAESRE
RHUHEMAMEREE -

RBEEZE-Z-—MFRA=TRHIEFE &R
AINCABEXRAAIER EHRRMERT
FEHNEFTEHREES (MAREE A
KK TTRRE A R AR S A B
e RineReREERHEARETE
BHERNMEER  UWHEE2HREE -



Corporate Governance Report 33

A6. Directors’ Attendance Records

The atftendance records of each director at the Board
and Board committee meetings and the general
meetings of the Company held during the year ended
30 June 2014 are set out below:

Name of Director
=g

Audit Remuneration

Committee
EREEE

Board
Ezg

Executive directors:
HiITEE

Mr. HUANG Shaokang

2/12 -

Mr. MENG Hu

7/12 -

AREEE

Mr. CHOW Siu Kwong

12/12 -

FkrEE

Mr. LUO Jia

3/12 -

BRik

Non-execuftive director:
HHTEE

Mr. GAO Xiang(Note 1)

1/7 -

BARE(WET)

Independent non-execufive directors:
BUFHTEE

Mr. LU Wei(Nofe 2)

0/0

BREL(Miz2)

Mr. FONG Fuk Wai

12/12 4/4

HRERLE

Mr. LI Guanbao

7/12 2/4

FERELE

Mr. ZHU Zhi (Note 3)

4/Mm 1/4

REERE(Hit3)

Mr. LIN Xiaofeng (Note 3)

6/11 2/4

HEEEE (HH3)

Mr. LAM Kit Sun (Nofe 3)

10/11 4/4

RSB (Fri23)

Notes:

M

@

©)

Mr. GAO Xiang resigned as a director of the Company on
16 January 2014. A total of 7 Board meetings and 1 annual
general meeting and 1 extraordinary general meeting
were held from 1 July 2013 to the date of his resignation.

Mr. LU Wei resigned as a director of the Company
on 1 August 2013. A total of 1 Board meetings and 1
Remuneration Committee meeting and 1 Nomination
Committee meeting were held from 1 July 2013 to the date
of his resignation.

Mr. ZHU Zhi, Mr LIN Xicaofeng and Mr. LAM Kit Sun were
appointed as the directors of the Company on 1 August
2013. The total of 11 Board meetings, 4 Audit Committee
meetings, 1T annual general meeting and 1 extraordinary
general meeting were held from the date of their
appointment to 30 June 2014.
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Attendance/Number of meetings

HER/EHHA

Annual Extraordinary
Nomination General General
Committee  Committee Meeting Meeting
FHEEE REZEE RREFAT RENIAE
- - 7 0/1
- - 7 0/1
11 - 11 i
- - 0/1 0/1
- - 0/1 0/1
11 11 0/0 0/0
71 11 1/1 0/1
1/1 11 0/1 0/1
0/0 0/0 0/1 0/1
0/0 0/0 0/1 0/1
0/0 0/0 7 /1
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Required Standard of Dealings

The Company has adopted its own code of conduct
regarding directors’ dealings in the Company’s
securities (the "Own Code”) on terms no less exacting
than the required standard of dealings set out in Rules
5.48 to 5.67 of the GEM Listing Rules (the "Required
Standard of Dealings”). Specific enquiry has been
made of the Company’s directors and all of them have
confirmed that they have complied with the required
standards set out in the Required Standard of Dealings
and the Own Code throughout the year ended 30 June
2014.

The Company has also established written guidelines no
less exacting than the Required Standard of Dealings
(the "Code for Securities Transactions by Relevant
Employees”) for securifies transactions by employees
who are likely to be in possession of unpublished
inside information of the Company. No incident of non-
compliance of the Code for Securities Transactions by
Relevant Employees by the employees was noted by the
Company.

BOARD COMMITTEES & CORPORATE
FUNCTIONS

The Board has three Board committees, namely, the
Remuneration Committee, the Audit Committee and
the Nomination Committee, for overseeing particular
aspects of the Company’s affairs. All Board committees
have been established with defined written terms
of reference, which are posted on the Company’s
website “www.dxholdings.com” and on the GEM
website “www.hkgem.com”. All the Board committees
should report to the Board on their decisions or
recommendations made.

All Board committees are provided with sufficient
resources to discharge their duties and, upon
reasonable request, are able to seek independent
professional advice in appropriate circumstances, at the
Company’s expenses.
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Remuneration Committee

As at 30 June 2014, the Remuneration Committee
comprised a total of six members, being five
independent non-executive directors of the Company,
namely Mr. FONG Fuk Wai (Chairman), Mr. LI Guanbao,
Mr. ZHU Zhi, Mr. LIN Xiaofeng and Mr. LAM Kit Sun and
one executive director of the Company, namely, Mr.
CHOW Siu Kwong. The majority of the Remuneration
Committee members are independent non-executive
directors.

The principal responsibilities of the Remuneration
Committee include making recommendations to the
Board on the Company’s remuneration policy and
structure and the remuneration packages of directors
and members of senior management (i.e. the model
described in the code provision B.1.2(c)(ii) of the CG
Code is adopted). The Remuneration Committee is also
responsible for establishing transparent procedures for
developing such remuneration policy and structure fo
ensure that no director or any of his/her associates will
participate in deciding his/her own remuneration, which
remuneration will be determined by reference to the
performance of the individual and the Company as well
as market practice and conditions.

During the Year under review, the Remuneration
Committee has generally reviewed the remuneration
policy and structure of the Company and reviewed
the remuneration package of directors and senior
management of the Company.

The attendance records of each Committee member
at the Remuneration Committee meeting held during
the year ended 30 June 2014 are set out in section A6
above.

Pursuant to code provision B.1.5 of the CG Code, the
annual remuneration of the members of the senior
management by band for the year ended 30 June 2014
is set out below:

Remuneration band (HK$)
AR (Bx)

Nil - 1,000,000
1,000,001 and above

< - 1,000,000
1,000,001 &2 JA £

Details of the remuneration of each director of the
Company for the year ended 30 June 2014 are set
out in Note 8 to the consolidated financial statements
contained in this annual report.
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B2. Audit Committee

As at 30 June 2014, the Audit Committee comprised
a total of five members, namely Mr. FONG Fuk Wai
(Chairman), Mr. LI Guanbao, Mr. ZHU Zhi, Mr. LIN
Xiaofeng and Mr. LAM Kit Sun, all of whom are
independent non-executive directors of the Company.
The Chairman of the Audit Committee also possesses
the appropriate accounting and financial management
expertise as required under Rule 5.28 of the GEM Listing
Rules. None of the members of the Audit Committee
is a former partner of the Company’s existing external
auditors.

The main dufies of the Audit Committee are reviewing
the financial information and reports of the Group
and considering any significant or unusual items
raised by the financial officers of the Group or external
auditors before submission to the Board; reviewing
the relationship with and the terms of appointment
of the external auditors and making the relevant
recommendation to the Board; and reviewing the
Company’s financial reporting system, internal control
system and risk management system.

During the year under review, the Audit Committee has
reviewed the consolidated financial statements, results
announcements and reports for the year ended 30
June 2013, for the three months ended 30 September
2013, for the six months ended 31 December 2013
and for the nine months ended 31 March 2014; the
financial reporting and compliance procedures; the
report from the management on the Company’s internal
contfrol and risk management review and process;
the arrangements for employees to raise concerns
about possible improprieties; and considered the re-
appointment of external auditors.

The external auditors have attended two of the Audit
Committee meetings held during the year ended 30
June 2014, without the presence of executive directors,
to discuss with the Audit Committee on issues arising
from the audit and financial reporting maftters.

The attendance records of each Committee member
at the Audit Committee meetings held during the year
ended 30 June 2014 are set out in section A6 above.

There is no disagreement between the Board and the
Audit Committee regarding the appointment of external
auditors.
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B3. Nomination Committee

As at 30 June 2014, the Nomination Committee
comprised a total of five members, namely Mr. FONG
Fuk Wai (Chairman), Mr. LI Guanbao, Mr. ZHU Zhi, Mr.
LIN Xicaofeng and Mr. LAM Kit Sun, all of whom are
independent non-executive directors of the Company.
On 25 July 2014, Mr. JIN Ge was appointed as member
of the Nomination Committee of the Company.

The principal responsibilities of the Nomination
Committee include reviewing the structure, size and
composition (including the skills, knowledge and
experience) of the Board on a regular basis and
recommending any changes fo the Board; identifying
qualified and suitable individuals to become Board
members and selecting and making recommendations
fo the Board on the selection of individuals nominated
for directorships; assessing the independence of
independent non-executive directors; and making
recommendations to the Board on relevant matters
relating to the appointment or re-appointment of
directors and succession planning for directors in
particular, the Chairman and the Chief Executive of the
Company.

In selecting candidates for directorship of the Company,
the Nomination Committee may make reference to
certain criteria such as the Company’s needs, integrity,
experience, skills, professional knowledge and the
amount of time and effort that a candidate will devote
to carry his/her dutfies and responsibilities. External
recruitment professionals might be engaged to carry out
selection process when necessary.

During the year under review, the Nomination
Committee has reviewed the structure, size and
composition of the Board to ensure that it has a
balance of expertise, skills and experience appropriate
tfo the requirements for the business of the Group;
recommended the re-election of the retiring directors
standing for re-election at the Company’s annual
general meeting held on 29 November 2013; considered
and made recommendation to the Board on the
appointment of Mr. ZHU Zhi, Mr. LIN Xicofeng and Mr.
LAM Kit Sun as the independent non-executive directors;
and assessment of the independence of all the
Company’s independent non-executive directors. It also
made recommendation to the Board for adoption of the
“Board Diversity Policy”.
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The Board adopted the "Board Diversity Policy”
during the year ended 30 June 2014 setting out the
approach to diversity on the Board. It is believed that
a fruly diverse board will include and make good
use of differences in the skills, regional and industrial
experience, background, gender and other qualities of
members of the board. These differences will be taken
info account in determining the opfimum composition of
the Board. The Nomination Committee is responsible for
sefting annually measurable objectives for implementing
diversity on the Board and recommends them fo the
Board for adoption. The “Board Diversity Policy” shall be
reviewed by the Nomination Committee, as appropriate,
to ensure its effectiveness.

The atftendance records of each Committee member
at the Nomination Committee meeting held during
the year ended 30 June 2014 are setf out in section A6
above.

Corporate Governance Functions

The Board is responsible for performing the corporate
governance functions set out in the code provision D.3.1
of the CG Code.

The Board has reviewed and monitored the Company’s
corporate governance policies and practices, fthe
fraining and contfinuous professional development of
directors and senior management, the Company’s
policies and practices on compliance with legal
and regulatory requirements, the compliance of the
Required Standard of Dealings and the Code for
Securities Transactions by Relevant Employees, and
the Company’s compliance with the CG Code and
disclosure in this Corporate Governance Report.

DIRECTORS" RESPONSIBILITIES FOR
FINANCIAL REPORTING IN RESPECT OF
THE FINANCIAL STATEMENTS

The directors have acknowledged their responsibilities
for preparing the financial statements of the Company
for the year ended 30 June 2014,

The Board is responsible for presenting a balanced,
clear and understandable assessment of quarterly,
inferim and annual reporfs, price sensitive
announcements and other disclosures required under
the GEM Listing Rules and other regulatory requirements.
The management has provided sufficient explanation
and information to the Board as necessary to enable the
Board to make an informed assessment of the financial
information and position of the Group put forward to the
Board for approval.

There are no material uncertainties relating to events
or conditions that may cast significant doubt on the
Company’s ability fo confinue as a going concern.
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INTERNAL CONTROLS

The Board is responsible for maintaining an adequate
internal control system and for reviewing the
effectiveness of such system on an annual basis. The
senior management reviews and evaluates the control
process, monitors any risk factors on a regular basis and
reports on any findings and measures to address the
variances and identified risks.

During the year under review, the Board has conducted
a review of the effectiveness of the internal control
system of the Company.

EXTERNAL AUDITORS AND AUDITORS
REMUNERATION

The statement of the external auditors of the Company
about their reporting responsibilities on the Company’s
financial statements for the year ended 30 June 2014 is
set out in the section headed “Independent Auditors’
Report” in this annual report.

The fees paid/payable to Ascenda Cachet CPA Limited,
the Company’s external auditors, in respect of audit
services and non-audit services for the year ended 30
June 2014 are analyzed below:

Type of services provided by the external auditors
SMERBE TR CREESR

Audit services - audit fee for the year ended
30 June 2014
Non-audit services - tax service fee, fee relating
fo the special audit, working capital
forecast review fee and
profit forecast review fee

TOTAL:

COMMUNICATIONS WITH
SHAREHOLDERS AND INVESTORS

The Company believes that effective communication
with shareholders is essentfial for enhancing investor
relafions and investors’ understanding of the Group’s
business performance and strategies. The Group also
recognizes the importance of transparent and timely
disclosure of corporate information, which enables
shareholders and investors to make the best investment
decision.

Sz fmte S/
EE Ebﬁ#&%f
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% FEHE ©
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ZRR RIEBZRBEN AT ARRRSIN
EZEmMRREEEeTMEEMAERA TN
BRASMOAT

Fees paid/payable (HK$)

Bt ENER(ER)

BEZRB-—#HZEZE_T—MOF

NAZTTHLEFEZEZSE 910,000
EEZRE—FHIEREE

—HIEF  HEESEA

AEHCBRR

FEEAENER 688,400
BEt 1,598,400

F. ERRRREEER

RARRGE  BERRZBBEBLYIRAKRE
EFHRALMBRIEEEHAEBEEBRRLE
B2 THRITBLE - AEBEIERBERAD R
BEREEAREANZEEZN  HA@ZBRER
REEELRERERTE °
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The Company maintains a website af
www.dxholdings.com as a communication platform with
shareholders and investors, where the Group’s business
developments and operations, financial information,
corporate governance practices and other information
are available for public access. Shareholders and
investors may send writften enquiries or requests tfo the
Company’s principal place of business in Hong Kong at
Room 1501, 15/F, Tung Hip Commercial Building, 244-
248 Des Voeux Road Central, Hong Kong.

Inquiries are dealt with in an informative and timely
manner.

Besides, shareholders’ meetings provide an opportunity
for communication between the Board and the
shareholders. Board members and appropriate senior
staff of the Group are available at the meeting to
answer any questions raised by shareholders.

SHAREHOLDER RIGHTS

To safeguard shareholders’ interests and rights, separate
resolutions are proposed at shareholders’ meetings
on each substantial issue, including the election of
individual directors, for shareholders’ consideration and
voting. The Company’s shareholders may convene an
extraordinary general meeting or put forward proposals
at shareholders’ meetings as follows:

(1) Shareholder(s) holding at the date of deposit of
the requisition not less than one-tenth of the paid-
up capital of the Company may request the Board
fo convene an extraordinary general meeting
pursuant to Article 58 of the Company’s Articles of
Association by sending a written requisition to the
Board or the Company Secretary at the Company’s
principal place of business in Hong Kong. The
objects of the meeting must be stated in the written
requisifion.

If a shareholder wishes to propose a person ofther
than a retiring director for election as a director of
the Company at a general meeting., pursuant to
Article 88 of the Company’s Articles of Association,
the shareholder (other than the person fo be
proposed) duly qualified to attend and vote af the
general meeting shall send a written notice, duly
signed by the shareholder, of his/her intention
to propose such person for election and also a
notfice signed by the person to be proposed of
his/her willingness to be elected. These notices
should be lodged at the Company’s principal
place of business in Hong Kong, or the office of the
Company’'s branch share registrar. The period for
lodgement of such notices shall commence on the
day affter the dispatch of the notice of such general
meeting and end 7 days prior to the date of such
general meeting.

&
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For the avoidance of doubt, shareholder(s) must provide
their full name, contact details and identification, in the
originally signed written requisition, notice or statement
(as the case may be), in order to give effect thereto.
Information of shareholder(s) may be disclosed as
required by law.

During the year under review, the Company has
not made any significant changes to the Articles of
Association. An up-to-date version of the Articles of
Association is available on the websites of the Company
and the Stock Exchange. Shareholders may refer to the
Articles of Association for further details of the rights of
shareholders.

All resolutions put forward at shareholders’ meetings of
listed issuers shall be voted by poll pursuant to the GEM
Listing Rules. The poll voting results shall be posted on
the websites of the Stock Exchange and the Company
after each shareholders” meeting.

On behalf of the Board

MENG Hu
Co-Chairman

HUANG Shaokang
Co-Chairman

Hong Kong
24 September 2014
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Ascenda CACFET

| RIE 5%

To the shareholders of DX.com Holdings Limited
(Formerly known as “EPRO Limited")
(Incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of
DX.com Holdings Limited (formerly known as "EPRO Limited")
(the "Company”) and its subsidiaries (fogether, the "Group”)
set out on pages 44 to 151, which comprise the consolidated
and company statements of financial position as at 30
June 2014, and the consolidated statement of profit or loss,
the consolidated statement of comprehensive income,
the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then
ended, and a summary of significant accounting policies
and other explanatory information.

DIRECTORS" RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the
preparation of consolidated financial statements that give a
tfrue and fair view in accordance with Hong Kong Financial
Reporting Standards issued by the Hong Kong Instfitute of
Certified Public Accountants ("HKICPA") and the disclosure
requirements of the predecessor Hong Kong Companies
Ordinance, Cap. 32, and for such internal control as the
directors determine is necessary to enable the preparation of
consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

AUDITORS" RESPONSIBILITY

Our responsibility is to express an opinion on these
consolidated financial statements based on our audit and
is made solely to you, as a body, and for no other purpose.
We do not assume responsibility towards or accept liability to
any ofher person for the contents of this report.

We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by HKICPA. Those standards
require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about
to whether the consolidated financial statements are free
from material misstatement.

DX.com Holdings Limited * DX.comiZ i 5 R A 7]

13F Neich Tower,
128 Gloucester Road,
Wanchai, Hong Kong
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AUDITORS" RESPONSIBILITY (continued)

An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures
selected depend on the auditors’ judgement, including
the assessment of the risks of material misstatement of the
consolidated financial statements, whether due fo fraud
or error. In making those risk assessments, the auditors
consider internal control relevant to the entity’s preparation
of consolidated financial statements that give a true and
fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the entfity’s
infernal control. An audit also includes evaluating the
appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the
directors, as well as evaluating the overall presentafion of
the consolidated financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

OPINION

In our opinion, the consolidated financial statements give a
frue and fair view of the state of affairs of the Company and
the Group as at 30 June 2014 and of the Group’s loss and
cash flows for the year then ended in accordance with Hong
Kong Financial Reporting Standards and have been properly
prepared in accordance with the disclosure requirements of
the predecessor Hong Kong Companies Ordinance, Cap. 32.

Ascenda Cachet CPA Limited
Certified Public Accountants

Chan Yuk Tong
Practising Certificate Number P03723

Hong Kong
24 September 2014
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44 Consolidated Statement of Profit or Loss

Year ended 30 June 2014 HE-—ZT—MFEXA=+HIEFE

REVENUE

Cost of sales

Gross profit

Other income and gains

Selling and distribution costs

Administrative expenses

Impairment of goodwill

Impairment of other intangible assets

Impairment of assets of a disposal group
classified as held for sale

Finance costs

Share of losses of associate

(LOSS)/PROFIT BEFORE TAX
Income tax expense

(LOSS)/PROFIT FOR THE YEAR

Attributable fo:
Owners of the Company
Non-controlling interests

(LOSS)/EARNING PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE COMPANY
- Basic

- Diluted

Notes
B &E
'ON 4.5
EREERA 6
E7
HA A R 5
HERDHEAA
THER
BERE 15
HiEp & ERAE 16
HHEZEEERBERE
K& ERE 6,35
AR 7
DEEE N R 2 EE
BRBAT (R &R 6
FrisTi & A 10
AEE (FE) /BF
AT &7 MG
AREHEAA
R
FAREBRESHAA
B8k (B8 /&
13
—EXK
-89
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2014 2013
—E-mE —T-=F
HK$' 000 HK$’ 000
TR FEL
1,324,341 1,404,117
(798,501) (846,180)
525,840 557,937
2,565 1,581
(346,756) (342,082)
(216,553) (133,800)
(3.805) (10,436)
(5.979) (19,260)
(18,305) -
(63) (24)
12) (40)
(63,068) 53,876
(7.608) (17,050)
(70,676) 36,826
(70,910) 37,105
234 (279)
(70,676) 36,826

(1.39) centsi#l

0.71 centi&{l

(1.39) centsi#l

N/ATER




Consolidated Statement of Comprehensive Income A5
AERERBEE

Year ended 30 June 2014 HE-ZT—NFESA=THIEFE

(Loss)/profit for the year

Other comprehensive income to be
reclassified to profit or loss
in subsequent periods:
Exchange differences arising on
franslation of foreign operations

TOTAL COMPREHENSIVE INCOME
FOR THE YEAR

Total comprehensive income
attributable to:
Owners of the Company
Non-controlling interests

AEE (BB /BF

HAitiz & W &
B HBEROR
Vobisbaa
BIRIB N TS Y

EECZERLER

FEEEERE
wmaE

FEME RIS AR

ARRER A
FEE R &

2014 2013
—F-mEF —F-=%F
HK$’ 000 HK$* 000
FER THET
(70,676) 36.826
(1.343) (1.616)
(72,019) 35,210
(72,309) 35,465
290 (255)
(72,019) 35,210
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30 June 2014 —ZE—WF A =1H

4() Consolidated Statement of Financial Position

2014 2013
—E-NF —E-=F
Notes HK$’ 000 K$' 000
Bt E FHExT FHET
NON-CURRENT ASSETS FERBEE
Property, plant and equipment e 14 7,691 8,117
Goodwill EES ‘ 15 - 15,844
Other intangible assets HimpgeE 16 3,900 31,723
Interests in associate REE QA 2 s 18 420 432
Available-for-sales investment AHEERE 19 - -
Total non-current assets FnBAELTE 12,011 56,116
CURRENT ASSETS RENEE
Inventories rE 20 1 42
Trade receivables fE U Z 5 RN 21 93,381 92,762
Prepayments, deposits and ENRE - EZERk
other receivables H A [ Yo 5k IH 22 98,859 99.506
Equity investments at fair value BAVEGFABRZ
through profit or loss EHRARERE 23 1,830 2,585
Derivative financial instruments MEERMEE 24 512 -
Pledged deposits BERFR 25 19,728 7,910
Cash and cash equivalents ReRFEEEEE 25 88,293 80,376
302,604 283,181
Assets of a disposal group & 2 =B 55
classified as held for sale REEHENEE 35 32,388 -
Total current assets MEVEAERRE 334,992 283,181
CURRENT LIABILITIES REEE
Trade payables FERTE SRR \ 26 16,063 2,932
Other payables and accruals HtENRIEBRESEE 135,962 40,696
Deposits received in advance BkEE 27 13,204 20,919
Deferred revenue A Yy 2n 455 1,687
Interest-bearing bank borrowing STRRITER 28 10,000 -
Tax payables s B 5,038 43,269
180,722 109,403
Liabilities of a disposal group S BB ERRE
classified as held for sale HENRE 35 2,992 -
Total current liabilities MEBERRE 183,714 109,403
NET CURRENT ASSETS B E R E 151,278 173,778
TOTAL ASSETS LESS CURRENT EEHAERREBAEE
LIABILITIES 163,289 229,894
NON-CURRENT LIABILITIES kRBEE
Deferred tax liabilities RERIEE & 29 10,470 9,700
Total non-current liabilities EnBaEeE 10,470 9,700
Net assets EEFHE 152,819 220,194
EQUITY = N
Equity attributable to owners RATEE ANELER
of the Company
Issued capital EEITRRA 30 50,945 50,945
Reserves ff1E 100,927 167,717
151,872 218,662
Non-controlling interests FEIE IR & 947 1,532
Total equity A% 152,819 220,194
HUANG Shaokang MENG Hu
BELOE =R
Director Director
EE EE
¥ —
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Consolidated Statement of Changes in Equity v

o A Rl 3L 454
mEEREEER
Year ended 30 June 2014 HE-ZT—NFESA=THIEFE

Year ended 30 June 2014 BHE_ZT—NOFA=+HLEFE
Attributable to owners of the Company
FRERERTARE
Capital  Exchange Non-
Issued Share Capital redemption fluctuation  Retained controlling Total
capital  premium reserve reserve reserve profits Total interests equity

BRIRE  ROEER  ERRE BARERG NEYDRE  REEW A FERER  EEAE
HK$" 000 HK$' 000 HK$'000 HK$' 000 HK$' 000 HK$' 000 HK$' 000 HK$' 000 HK$' 000
TEn TEL TExn TERL TR TEn ThL TEn TEn

At T July 2013 KZ%E-= 50,945 - (17.974) 3,526 (9.204) 191,369 218,662 1,532 220,194
thA-A
Loss for the year TEEER - - - - - (70910)  (70,910) 24 (70,676)
Other comprehensive ~ AEEEH:
income for the year: 2ENE -
Exchange difference  BAENEHE
arising on EEVEREE
franslation of
foreign operations = = - = (1,399) = (1,399) 56 (1,343)

Total comprehensive ~ AEE2E

income for the year LGk - - - - (1.399) (709100  (72.309) 290 (72,019)
Release upon disposal R EH B

of subsidicries NARRR

(note 34) (Fr3E34) o - - - 5,669 - 5,669 - 5,669

Acquisition of non- WE-BHBLR
confrolling inferests in By IES

a subsidiary (note 17¢F))  (FiE17(f)) - - (150) - - - (150) (875) (1,025)
At 30 June 2014 RZZ-mE
~AZTH 50,945 - (18.,124)* 3,526* (4.934)*  120,459* 151,872 947 152,819

. These reserve accounts comprise the consolidated reserves ‘ HHAREREEEREMBMRAEARAN
of HK$100,927,000 (2013: HK$167,717,000) in the consolidated 100,927,000 T &K A& RE (2T — =4 :
statement of financial position. 167,717,000/ 7T) °
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48 Consolidated Statement of Changes in Equity

meEmPER

Year ended 30 June 2014 HE-ZT—MNESA=THIEFE

Year ended 30 June 2013

AT July 2012 RZE-2F
tA-H
Profit for the year FEEEF
Other comprehensive ~ AEEEf:
income for the year: 2ENE:
Exchange difference BRI £k
arising on EE7ERZE
franslation of
foreign operations

Total comprehensive ~ AEE2E

income for the year hiEag
Repurchase and B8 RiERA
cancellation of shares  (Ff3230(a))
(note 30(a))
At 30 June 2013 RZE-=%
~A=TH

DX.com Holdings Limited * DX.comiZ i 5 R A 7]

HE_Z-—=F A=1+THILLFE
Afrioutable fo owners of the Company
RAAREREARE
Capifal  Exchange Non-
Issued Share Capital  redemption  fluctuation Retained controlling Total
capifal premium reserve reserve reserve profits Total interests equity
BEARE  ROEER  AARE RABODRG HESBHEE  RERA At EERER  ERSE
HKS"000 HK$" 000 HKS 000 HK$" 000 HK$" 000 HK$" 000 HK$" 000 HKS"000 HKS 000
TiEn TR TiET TR T TR T ThT TiEn
53,136 109.913 (17,974) 1,335 (7.564) 156,923 295,769 1,787 297,556
- - - - - 37,106 37,106 (219) 36,826
- - - - (1,640) - (1,640) 2 (1.616)
- - - - (1,640 37,106 35,465 (255) 35210
(2191)  (109.913) - 2191 - (2659) (112572 - (112,572)
50,945 - (17,974) 3,526 (9.204) 191,369 218,602 1,532 200,194
P—

e —

X e .



CASH FLOWS FROM OPERATING
ACTIVITIES
(Loss)/Profit before tax
Adjustments for:
Finance costs
Interest income
Dividend income from equity
investments at fair value
through profit or loss
Fair value gain on equity
investments at fair value
through profit or loss
Fair value gain on derivative
financial instruments
Gain on disposal of equity
investment af fair value through
profit or loss
Depreciation
Loss on disposal of property,
plant and equipment
Reversal of impairment of frade
receivables
Impairment of goodwill
Impairment of other infangible assets
Impairment of trade receivables
Gain on disposal of subsidiaries
Impairment of assets of a disposal group
classified as held for sale
Share of losses of associate

Increase in inventories
Increase in frade receivables
(Increase)/decrease in prepayments,
deposits and other receivables
Decrease in equity investments at fair value
through profit and loss
Increase/(decrease) in frade payables
Increase in other payables
and accruals
Decrease in equity investments
at fair value through profit or loss

Decrease in deposits received in advance
Increase/(decrease) in deferred revenue

Cash generated from operations
Hong Kong profits tax
Overseas taxes paid

Net cash flows from operating activities

Consolidated Statement of Cash Flows AQ
%/TAIE: kY P2 /}Ib%*&%

Year ended 30 June 2014 HE-ZT—NFESA=THIEFE

2014 2013
—B-nF —F-=f%
Notes HK$’ 000 HK$' 000
it % FTHT FHT
EEEECRERE
ﬁ% Al (&518) /&7 (63.068) 53,876
rﬂémm 7 63 24
FlS WA 5.6 (57) (108)
B TEF ARG Z
Fma Xm&ﬁZ
’%mm %8 5.6 (64) (46)
BATEFABRZY
mRAKRE
DNEEAF 5.6 (371) (232)
BATERABRR
ZIESHMIA (512) -
& & AT E AR
ZEMRARRERE
2 B 5.6 (429) (69)
neE 14 3,167 3,021
HEWE  BMER
R EB 6 123 187
BEEKE S
RHOR(E 5,6,21 (173) -
B E 15 3,805 10,436
Hh 8 2 & B RE 16 5,979 19,260
FEWE 5 B TR E 21 - 173
HEMBLR 22T 5,6,34 (486) -
e EE R
%Wﬁﬁaﬁéémﬁ 6,35 18,305 -
Rl L UNCId 12 40
(33.706) 86,562
7 &1 - (40)
FEWE 2 BRZKIL (6.302) (20,324)
BEARE - B REM
FEMRIA (12 10) /2 (5.303) 47,044
BRAFEFABRZ EWA
RERE R 1,126 260
& E SEEFE M CRL) 13,781 (3,710)
Hfth JEA FRIE R BT BB
#hn 106,881 14,022
BATE A RE
Ziﬁ XTTX%
ZIEE/DZTE 429 69
U & 7 D (7.715) (3.966)
BT LN, CRLd) 1,417 (593)
BREEXBHERS 70,608 119,324
BENBH (44,314) (1.493)
BR8N (864) (909)
BREXBREMERE 25,430 116,922
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50 Consolidated Statement of Cash Flows
%ITAIE M7 /)Ib%i&%‘%

Year ended 30 June 2014 HE-ZT—MNESA=THIEFE

2014 2013
—Z-ImF —T—=F
Notes HK$’ 000 HK$' 000
k=3 THET FHET
CASH FLOWS FROM INVESTING RETBHRESRE
ACTIVITIES
Interest received B FE 57 108
Purchases of items of property, BEWE BEX
plant and equipment ®#E2IER 14 (4,007) (4,883)
Proceeds from disposal of property, EEWME - BER
plant and equipment w2 IEE 42 205
Net proceeds from disposal of subsidiaries HEMBARFE 34 1,183 -
Dividend received BAR B 64 46
Net cash and cash equivalent outflow WHEMB AR 2
upon acquisition of subsidiaries ReFERLFE 33 - (43.460)
(Increase)/decrease in pledged deposits BEMER LM R (11,818) 3,010
Net cash flows used in investing activities KREGH 2R HFHE (14,479) (44,974)
CASH FLOWS FROM FINANCING BETHZEESRE
ACTIVITIES
Interest paid ERFE (63) (24)
Acquisition of non-controlling interests BE-—HENBAR
in a subsidiary RS 17(f) (1.,025) -
Repurchase of shares Bl & A7 P72 AR 300 - (112,572)
Decrease in the amount due to associate RERE R R 2RI - (294)
New bank loan raised ERITER 28 10,000
Net cash flows from/(used in) MEFH RS
financing activities Fris,/ (X)) F8E 8,912 (112,890)
NET INCREASE/(DECREASE) IN CASH ReRBLLEER
AND CASH EQUIVALENTS #wh,/ CRd) FHE 19.863 (40,942)
Cash and cash equivalents at FNReLRE
beginning of year HEHER 80,376 123,063
Effect of foreign exchange rate SNERGMEE 2 R
changes, net F (1.300) (1,745)
CASH AND CASH EQUIVALENTS FRESRBELEHEER
AT END OF YEAR 98,939 80,376
ANALYSIS OF BALANCES OF CASH HeRBREEEER
AND CASH EQUIVALENTS EERDAT
Cash and bank balances Re RRITHET 88,293 80,376
Cash and bank balances included in a Bt ABHEZEE B
disposal group classified as held for sales REELENEER
Re RIETER 10,646 -
98,939 80,376

-

>;1‘»‘
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BAFEARR AR

30 June 2014 —Z=—MERA=TH

2014 2013
—Z-IF —T—=F
Notes HK$’ 000 HK$” 000
Bt FHERT T T
NON-CURRENT ASSETS RBEE
Investments in subsidiaries RIB AR RFFRE B
and a structured entity NAIZIEE 17 25,360 25,360
Total non-current assets SERBEERRE 25,360 25,360
CURRENT ASSETS REBEE
Due from subsidiaries and a JE U BfY /B8 2 B M B IR AE R A ST
structured enfity RNEIFIA 17 126,077 153,083
Prepayments, deposits and FERNRIE ek
other receivables H b B R IE 22 379 281
Cash and cash equivalents RekBREEEIEHR 25 40,620 135
Total current assets BN EEREE 167,076 153,499
CURRENT LIABILITIES REBEE
Due to a subsidiary ANEMANG 17 10,040 1,276
Other payables and accruals HEMEMRIBERESAE 41,688 1,451
Total current liabilities mBAERE 51,728 2,727
NET CURRENT ASSETS FBEETE 115,348 150,772
TOTAL ASSETS LESS CURRENT EEABERABARE
LIABILITIES 140,708 176,132
Net assets EETFHE 140,708 176,132
EQUITY R
Issued capital BEITRA 30 50,945 50,945
Reserves G 32(b) 89,763 125,187
Total equity ESBE 140,708 176,132
HUANG Shaokang MENG Hu
BELRE &R
Director Director
EF EF
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e

AR IR AR AL

Year ended 30 June 2014 HE-ZT—MNESA=THIEFE

2.1

CORPORATE INFORMATION

DX.com Holdings Limited (formerly known as "EPRO
Limited”) (the "Company”) was a limited liability
company incorporated in the Cayman Islands on
15 March 2000 under the Companies Law of the
Cayman Islands. The shares of the Company were
listed on the Growth Enterprise Market (the "GEM") of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 2 August 2000.

The registered office of the Company is located at
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands.

The principal place of business of the Company is
located at Room 1501, 15/F, Tung Hip Commercial
Building, 244-248 Des Voeux Road Central, Hong Kong.

Pursuant to a special resolution passed at an
extraordinary general meeting of the Company held
on 6 September 2013 and approved by the Registrar
of Companies of the Cayman Islands on 11 September
2013, the English name of the Company was changed
from "EPRO Limited” to "DX.com Holdings Limited” and
the Chinese name of the Company was changed
from "SEHBRAE" to "DX.com ZEERAA]".

The Group’'s principal activities have not changed
during the year and consisted of provision of
professional information technology ("IT") contract
and maintenance services, e-commerce and provision
of online sales platform.

BASIS OF PREPARATION

These consolidated financial statements have been
prepared in accordance with Hong Kong Financial
Reporting Standards ("HKFRSs”) (which include all
Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards ("HKASs") and Interpretations)
issued by the Hong Kong Institute of Cerfified Public
Accountants (*HKICPA"), and accounting principles
generally accepted in Hong Kong. In addition, the
consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing
of Securities on the GEM of the Stock Exchange and
the disclosure requirements of the predecessor Hong
Kong Companies Ordinance, Cap. 32. They have
been prepared under the historical cost convention
except for equity investments at fair value through
profit or loss, available-for-sales investments and
derivative financial instruments, which have been
measured at fair value. These consolidated financial
statements are presented in Hong Kong dollars and all
values are rounded to the nearest thousand except
when otherwise indicated.

DX.com Holdings Limited * DX.comiZ i 5 R A 7]
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Year ended 30 June 2014 HE-ZT—NFESA=THIEFE

BASIS OF PREPARATION (continued)

Basis of consolidation

The consolidated financial statements include
the financial statements of the Company and its
subsidiaries and a structured entity (collectively
referred to as the "Group”) for the year ended 30
June 2014. The financial statements of the subsidiaries
and a stfructured entity are prepared for the same
reporting period as the Company, using consistent
accounting policies. The results of subsidiaries and a
structured enfity are consolidated from the dafte on
which the Group obtains control, and continue to be
consolidated until the date that such control ceases.

Profit or loss and each component of other
comprehensive income are attributed to the owners
of the parent of the Group and to the non-controlling
interests, even if it results in the non-confrolling
interests having a deficit balances. All infra-group
assets and liabilities, equity, income, expenses and
cash flows relating to transactions between members
of the Group are eliminated in full on consolidation.

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there
are changes to one or more of the three elements
of control described in the accounting policy for
subsidiaries below. A change in the ownership interest
of a subsidiary and a structured entity, without a loss
of conftrol, is accounted for as an equity tfransaction.

If the Group losses confrol over a subsidiary or
a structured entity, it derecognises (i) the assets
(including goodwill) and liabilities of the subsidiary
or a structured entity, (ii) the carrying amount of
any non-controlling inferest and (iii) the cumulative
franslation differences recorded in equity; and
recognises (i) the fair value of the consideration
received, (i) the fair value of any investment retained
and (iii) any resulting surplus or deficit in profit or
loss. The Group’s share of components previously
recognised in other comprehensive income is
reclassified to profit or loss or retained profits, as
appropriate, on the same basis as would be required
if the Group had directly disposed of the related
assets or liabilities.

2.1
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mERBEEE
BANBRECEAATRENBAAR
HkEBR AR (REAIAER]) R
EoE-MEAA=+RAILEEIHER
% HEARRBREERTADRRA
A2 M BE L B HEER - A —
B2 B R - B A R R B A
PRS2 3 el R o (S L
BIEGANE HEAMEHERLE A
Al e

BEakEt2ERENSEAKER DR
BRAEESREHEAARIFERER
B8 1tk 2% & 28 B JF 422 A% M o 1) 3RS Al A
o MAKEKERFARMETHNZZEH
WEEBERNLRBEEERAE  #x5 -
WA AXRRSREENFERERE
L

WEEERBERER TN B ARG
BEPT =R EGERP A —ARZ A
REY AAEESENIEEETER
AN R R RS o IR E 2 B BR A
BRUARGAEERLREY  BRE
TSI - AIARIERERS -

EARRE KA IS R R SR PR AR AL
NPy U i O A =N
ERREBRIRACEE(BREIE) R
B (&, (i) 0] FF 4% A & 2 B (E M (i)
MR AR RethE 25 0 RER()
BREZATE(FREEMEREZ
N AE R (i) 18 &= A b E A 2 B
HEAL - WMASBERLEEHEERE
B AR AR ENERZ RS
EEEHOENSRERERRE AT (10
A -

ANNUAL REPORT 2014 F &



54 Notes fo Consolidated Financial Stfatements
e SRR M EE

Year ended 30 June 2014 HE-ZT—MNESA=THIEFE

2.2 CHANGES IN ACCOUNTING POLICY 2.2 @3 BEFESFHRIKE

AND DISCLOSURES

The Group has adopted the following new and revised
HKFRS, which is applicable to the Group, for the first
fime for the current year’'s consolidated financial

statements.

HKFRS 1 Amendments

HKFRS 7 Amendments

HKFRS 10

HKFRS 11

HKFRS 12

HKFRS 10, HKFRS 11
and HKFRS 12
Amendments

HKFRS 13

HKAS 1 Amendments

HKAS 19 (2011)
HKAS 27 (2011)
HKAS 28 (2011)

HKAS 36 Amendments

HK(IFRIC) - Int 20

Annual Improvements
2009-2011 Cycle

Amendments to HKFRS 1 First-time
Adoption of Hong Kong Financial
Reporting Standards - Government
Loans

Amendments to HKFRS 7 Financial
Instruments: Disclosures - Offsetting
Financial Assets and
Financial Liabilities

Consolidated Financial Statements

Joint Arrangement
Disclosure of Interests in Other Entities

Amendment to HKFRS 10, HKFRS 11
and HKFRS 12 - Transition Guidance

Fair Value Measurement

Presentation of Financial Statements -
Presentation of Items of
Other Comprehensive income
Employee Benefits

Separate Financial Stafements

Investments in Associate and
Joint Ventures

Amendments to HKAS 36 Impairment
of Assets - Recoverable Amount
Disclosure for Non-Financial Assets
(early adopted)

Stripping Costs in the Production
Phase of a Surface Mine

Amendments to a number of HKFRSs
issued in June 2012

Other than as further explained below regarding
the impact of HKAS 1T Amendments, HKFRS 10, HKFRS
12, HKFRS 13, HKFRS 10, HKFRS 11 and HKFRS 12
Amendments and HKAS 36 Amendments, the adoption
of these new and revised HKFRSs had not had any
significant financial effect on the consolidated
financial statements of the Group.
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2.2 CHANGES IN ACCOUNTING POLICY
AND DISCLOSURES (Continued)

The principal effects of adopting these new and
revised HKFRSs are as follows:

®

@i

The HKAS 1 Amendments change the grouping
of items presented in other comprehensive
income. Items that could be reclassified (or
recycled) to profit or loss at a future point
in time (for example, exchange differences
on translation of foreign operations, net
movement on cash flow hedges and net
loss or gain on available-for-sale financial
assets) are presented separately from items
which will never be reclassified (for example,
the revaluation of land and buildings). The
amendments have affected the presentation
only and had no impact on the Group's
financial position or performance of the Group.
The consolidated statement of comprehensive
income has been restated to reflect the
changes. In addition, the Group has chosen
fo use the new ftitle “statement of profit or loss”
as infroduced by the amendments in these
consolidated financial statements.

HKFRS 10 replaces the portion of HKAS
27 Consolidated and Separate Financial
Statements that addresses the accounting
for consolidated financial statements
and addresses the issues in HK(SIC)-Int 12
Consolidation - Special Purpose Entities. It
establishes a single control model used for
determining which enftities are consolidated.
To meet the definition of control in HKFRS 10,
an investor mush have (a) power over an
investee, (b) exposure, or rights, to variable
returns from its involvement with the investee,
and (c) the ability to use its power over the
investee to affect the amount of the investor’s
returns. The changes infroduced by HKFRS 10
require management of the Group fo exercise
significant judgement to determine which
entities are controlled.

The application of HKFRS 10 does not change
any of the consolidation conclusions of the
Group in respect of its involvement with
investees as at 1 July 2013.
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2.2 CHANGES IN ACCOUNTING POLICY
AND DISCLOSURES (Continued)

(i)

@)

)

HKFRS 12 sets out the disclosure requirements
for subsidiaries, joint arrangements, associates
and structured entities previously included in
HKAS 27 Consolidated and Separate Financial
Statements, HKAS 31 Inferests in Joint Ventures
and HKAS 28 Investments in Associates. It
also infroduces a number of new disclosure
requirements for these entities.

The HKFRS 10, HKFRS 11 and HKFRS 12
Amendments clarify the fransition guidance
in HKFRS 10 and provide further relief from full
retrospective application of these standards,
limiting the requirement to provide adjusted
comparative information fo only the preceding
comparative period. The amendments clarify
that retrospective adjustments are only required
if the consolidation conclusion as to which
entities are controlled by the Group is different
between HKFRS 10 and HKAS 27 or HK(SIC)-
Int 12 at the beginning of the annual period in
which HKFRS 10 is applied for the first fime.

HKFRS 13 provides a precise definition of
fair value and a single source of fair value
measurement and disclosure requirements
for use across HKFRSs. The standard does not
change the circumstances in which the Group
is required to use fair value, but rather provides
guidance on how fair value should be applied
where its use is already required or permitted
under other HKFRSs. HKFRS 13 is applied
prospectively and the adoption has had no
material impact on the Group’s fair value
measurements. As a result of the guidance
in HKFRS 13, the policies for measuring fair
value have been amended. Additional
disclosures required by HKFRS 13 for the fair
value measurements of equity investments at
fair value through profit or loss and derivate
financial instruments are included in note 42 to
the consolidated financial statements.
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Year ended 30 June 2014 HE—-=

CHANGES IN ACCOUNTING POLICY
AND DISCLOSURES (Continued)

(vi)  The HKAS 36 Amendments remove the
unintended disclosure requirement made by
HKFRS 13 on the recoverable amount of a
cash-generating unit which is not impaired.
In addition, the amendments require the
disclosure of the recoverable amounts for
the assets or cash-generating units for which
an impairment loss has been recognised or
reversed during the reporting period, and
expand the disclosure requirements regarding
the fair value measurement for these assets
or units if their recoverable amounts are
based on fair value less costs of disposal.
The amendments are effective retrospectively
for annual periods beginning on or affer
1 January 2014 with earlier application
permitted, provided HKFRS 13 is also applied.
The Group has early adopted the amendments
in the consolidated financial statements. The
amendments have had no impact on the
financial position or performance of the Group.

ISSUED BUT NOT YET EFFECTIVE
HONG KONG FINANCIAL REPORTING
STANDARDS

The Group has not applied the following new and
revised HKFRSs, that have been issued but are not yet

e SRR MR
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effective, in these consolidated financial statements. FEIR A AR o
HKFRS 9 Financial Instruments ¢ HAS SR EER| F0% LRI AS
HKFRS 9, HKFRS 7 and Hedge Accounting and Amendments fo ERBEREERNFOR .  YheHLEARBRL
HKAS 39 Amendments HKFRS 9, HKFRS 7 and HKAS 39 3 ERUBRE LR EHIE0%  BEYEK
FTRREBGHER RERUETRREA G

HKFRS 10, HKFRS 12
and HKAS 27 (20171)

HKFRS 14
HKFRS 15
HKAS 19 Amendments

HKAS 32 Amendments

Amendments to HKFRS 10, HKFRS 12
and HKAS 27 (2011) Investment
Entities’

Reguatory Equity Deferral Accounts *

Revenue with Contracts from Customer®

Amendments to HKAS 19 Employee
Benefits - Defined Benefit Plans:
Employee Contributions?

Amendments fo HKAS 32 Financial
Instruments: Presentation - Offsetting
Financial Assets and Financial
Liabilities!

/

=2

395 (BT 4)
FATHREENRI0%

ERFBRS RN 25

ERIFI0R BT
FRMHREENEI0% -
BRTBREEREI2%

REBGHEIZIH RERQHENE Nﬁ
(201) (Q0N)-BAEEHEE
RENBRELANEY, EEEEER
AEHHREENEIT TP
BEGHENE19% BEGHENZI0RES
(E3T%) - RERMNEE
EEHFTEET
BEGHENE32% EREEHEIEER
CHEY I8 25-cRAER
CREBREHNET

ANNUAL REPORT 2014 F &



58 Notes to Consolidated Financial Statements

e

AR IR AR AL

Year ended 30 June 2014 HE-ZT—MNESA=THIEFE

2.3

2.4

ISSUED BUT NOT YET EFFECTIVE
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

HKAS 39 Amendments Amendments fo HKAS 39 Financial
Instruments: Recognition and
Measurement - Novation of
Derivatives and Continuation
of Hedge Accounting’

HK(IFRIC) - Int 21 Levies'

Amendments to a number of HKFRSs
issued in January 20142

Amendments to a number of HKFRSs
issued in January 20142

Annual improvements
to 2010-2012 Cycle
Annual improvements
to 2011-2013 Cycle

! Effective for annual periods beginning on or after
1 January 2014

B Effective for annual periods beginning on or after
1 July 2014

N Effective for annual period beginning on or after
1 January 2015

N Effective for annual period beginning on or after
1 January 2016

o Effective for annual period beginning on or after
1 January 2017

° Effective for annual period beginning on or after

1 January 2018

The Group is in the process of making an assessment
of the impact of these new and revised HKFRSs upon
initial application. So far, the Group considers that the
adoption of these new and revised HKFRSs are unlikely
to have a significant impact on the Group's results of
operations and financial position.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

Subsidiaries and structured entities

A subsidiary and structured entity is an entity, directly
or indirectly, controlled by the Company, Conftrol is
achieved when the Group is exposed, or has rights, to
variable returns from its involvement with the investee
and has the ability to affect those returns through its
power over the investee (i.e., existing rights that give
the Group the current ability to direct the relevant
activities of the investee).
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24 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Subsidiaries and structured entities
(Continued)

When the Company has, directly or indirectly, less
than a majority of the voting or similar rights of an
investee, the Group considers all relevant facts and
circumstances in assessing whether it has power over
an investee, including:

(a) the contfractual arrangement with the other
vote holders of the investee;

(b) rights arising from other contractual
arrangements; and

©) the Group’s voting rights and potential voting
rights.

The results of subsidiaries and a structured entity are
included in the Company’s profit or loss to the extent
of dividends received and receivable. The Company’s
investments in subsidiaries and a structured entity are
stated at cost less any impairment losses.

Investment in associates

An associate is an entity, in which the Group has a
long term interest of generally not less than 20% of the
equity voting rights and over which it is in a position to
exercise significant influence. Significant influence is
the power to participate in the financial and operating
policy decisions of the investee, but is not control or
joint control over those policies.

The Group’'s investments in associates are stated in
the consolidated statement of financial position at the
Group'’s share of net assets under the equity method
of accounting, less any impairment losses.

The Group’s share of the posf-acquisition results
and other comprehensive income of associatfes is
included in the consolidated statement of profit
or loss and consolidated other comprehensive
income, respectively. In addition, when there has
been a change recognised directly in the equity of
the associates, the Group recognises its share of
any changes, when applicable, in the consolidated
statement of changes in equity. Unrealised gains and
losses resulting from fransactions between the Group
and its associates are eliminated to the extent of
the Group’s investments in associates, except where
unrealised losses provide evidence of an impairment
of the asset transferred. Goodwill arising from the
acquisition of associates is included as part of the
Group’s investments in associates.
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24 SUMMARY OF SIGNIFICANT 2.4 FE€HBEHRE»)

ACCOUNTING POLICIES (continued)

Investment in associates (Continued)

The results of associates are included in the
Company’s statement of profit or loss to the extent of
dividends received and receivable. The Company’s
investments in associates are freated as non-current
assets and are stated at cost less any impairment
losses.

When an investment in an associate is classified
as held for sale, it is accounted for in accordance
with HKFRS 5 Non-current Assets Held for Sale and
Discontinued Operations.

Business combinations and goodwill

Business combinations are accounted for using the
acquisition method. The consideration fransferred is
measured at the acquisition date fair value which is
the sum of the acquisition date fair values of assets
tfransferred by the Group, liabilities assumed by the
Group to the former owners of the acquiree. For each
business combination, the Group elects whether to
measure the non-controlling interests in the acquiree
that are present ownership interests and entitle their
holders to a proportionate share of net assets in
the event of liquidation either at fair value or at the
proportionate share of the acquiree’s identifiable
net assets. All other components of non-controlling
interests are measured at fair value. Acquisition-
related costs are expensed as incurred.

When the Group acquires a business, it assesses the
financial assets and liabilities assumed for appropriate
classification and designation in accordance with
the confractual terms, economic circumstances and
pertinent conditions as at the acquisition date. This
includes the separation of embedded derivatives in
host contracts by the acquiree.

If the business combination is achieved in stages,
the previously held equity inferest is remeasured aft its
acquisition date fair value and any resulting gain or
loss is recognised in profit or loss.

Any contingent consideration to be transferred by the
acquirer is recognised af fair value at the acquisition
date. Confingent consideration classified as an asset
or liability that is a financial instrument and within
the scope of HKAS 39 is measured at fair value with
changes in fair value either recognised in profit or loss
or as a change to other comprehensive income. If
the contingent consideration is not within the scope
of HKAS 39, it is measured in accordance with the
appropriate HKFRS. Confingent consideration that is
classified as equity is not remeasured and subsequent
seftlement is accounted for within equity.
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Notes to Consolidated Financial Statements

e SRR MR

Year ended 30 June 2014 HE-ZT—NFESA=THIEFE

ACCOUNTING POLICIES (continued)

Business combinations and goodwill (Continued)

Goodwill is initially measured at cost, being the excess
of the aggregate of the consideration transferred, the
amount recognised for non-confrolling interests and
any fair value of the Group’s previously held equity
interests in the acquiree over the identifiable net
assets acquired and liabilities assumed. If the sum of
this consideration and other items is lower than the
fair value of the net assets of the subsidiary acquired,
the difference is, after reassessment, recognised in
profit or loss as a gain on bargain purchase.

After initial recognition, goodwill is measured at cost
less any accumulated impairment losses. Goodwill
is tfested for impairment annually or more frequently
if events or changes in circumstances indicate that
the carrying value may be impaired. The Group
performs its annual impairment fest of goodwill as
at 30 June. For the purpose of impairment testing,
goodwill acquired in a business combination is, from
the acquisition date, allocated to each of the Group’s
cash-generating units, or groups of cash-generating
units, that are expected to benefit from the synergies
of the combination, irrespective of whether other
assets or liabilities of the Group are assigned to those
units or groups of units.

Impairment is determined by assessing fthe
recoverable amount of the cash-generating unit
(groups of cash-generating units) to which the
goodwill relates. Where the recoverable amount of
the cash-generating unit (group of cash-generating
units) is less than the carrying amount, an impairment
loss is recognised. An impairment loss recognised for
goodwill is not reversed in a subsequent period.

When goodwill has been allocated to a cash-
generating unit (or group of cash-generating units)
and part of the operation within that unit is disposed
of, the goodwill associated with the operation
disposed of is included in the carrying amount of the
operatfion when determining the gain or loss on the
disposal. Goodwill disposed of in these circumstances
is measured based on the relative value of the
disposed operation and the portion of the cash-
generating unit retained.
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Year ended 30 June 2014 HE-ZT—MNESA=THIEFE

24 SUMMARY OF SIGNIFICANT 2.4 FE€HBEHRE»)

ACCOUNTING POLICIES (continued)

Fair value measurement

The Group measures its equity investments at fair
value at the end of each reporting period. Fair value
is the price that would be received to sell an asset
or paid fo fransfer a liability in an orderly fransaction
between market participants at the measurement
date. The fair value measurement is based on the
presumpftion that the transaction to sell the asset or
tfransfer the liability takes place either in the principal
market for the asset or liability, or in the absence
of a principal market, in the most advantageous
market for the asset or liability. The principal or the
most advantageous market must be accessible by
the Group. The fair value of an asset or a liability
is measured using the assumptions that market
participants would use when pricing the asset or
liability, assuming that market participants act in their
economic best interest.

A fair value measurement of a non-financial asset
takes info account a market participant’s ability to
generate economic benefits by using the asset in its
highest and best use or by selling it fo another market
participant that would use the asset in its highest and
best use.

The Group uses valuation techniques that are
appropriate in the circumstances and for which
sufficient data are available to measure fair value,
maximising the use of relevant observable inputs and
minimising the use of unobservable inputs.

All assets and liabilities for which fair value is
measured or disclosed in the consolidated financial
statements are categorised within the fair value
hierarchy, described as follows, based on the
lowest level input that is significant to the fair value
measurement as a whole:

Level 1 - based on quoted prices (unadjusted)
in active markets for identical assets or
liabilities

Level 2 - based on valuation fechniques for which
the lowest level input that is significant to
the fair value measurement is observable,
either directly or indirectly

Level 3 - based on valuation techniques for which
the lowest level input that is significant o
the fair value measurement is unobservable

For assets and liabilities that are recognised in the
consolidated financial statements on a recurring
basis, the Group determines whether transfers
have occurred between levels in the hierarchy by
reassessing categorisation (based on the lowest level
input that is significant to the fair value measurement
as a whole) at the end of each reporting period.
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Notes to Consolidated Financial Statements

e SRR MR

Year ended 30 June 2014 HE-ZT—NFESA=THIEFE

ACCOUNTING POLICIES (continued)

Impairment of non-financial assets

Where an indication of impairment exists, or when
annual impairment testing for an asset is required
(other than inventories and financial assets), the
asset’s recoverable amount is estimated. An asset’s
recoverable amount is the higher of the asset's or
cash generating unit’'s value in use and its fair value
less costs of disposal, and is defermined for an
individual asset, unless the asset does not generate
cash inflows that are largely independent of those
from other assefs or groups of assets, in which case,
the recoverable amount is determined for the cash-
generating unit fo which the asset belongs.

An impairment loss is recognised only if the carrying
amount of an asset exceeds ifs recoverable amount.
In assessing value in use, the estimated future cash
flows are discounted to their present value using
a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks
specific to the asset. An impairment loss is charged
tfo the consolidated statement of profit or loss in the
period in which it arises in those expense categories
consistent with the function of the impaired asset.

An assessment is made at the end of each reporting
period as to whether there is an indication that
previously recognised impairment losses may
no longer exist or may have decreased. If such
an indication exists, the recoverable amount is
estimated. A previously recognised impairment loss
of an asset and certain financial assets is reversed
only if there has been a change in the estimates
used fo determine the recoverable amount of that
asset, but not fo an amount higher than the carrying
amount that would have been determined (net of
any depreciation/amortisation), had no impairment
loss been recognised for the asset in prior years. A
reversal of such an impairment loss is credited fo the
consolidated statement of profit or loss in the period
in which it arises, unless the asset is carried at a
revalued amount, in which case.
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24 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Related parties

A party is considered to be related to the Group if:

(@)

the party is a person or a close member of that

person’s family and that person,

®

(ii

(i)

®)

has control or joint contfrol over the
Group;

has significant influence over the Group;
or

is a member of the key management
personnel of the Group or of a parent of
the Group; or

the party is an entity where any of the following

conditions applies:

®

@

(i)

(@iv)

)

v

(vii)

the entity and the Group are members
of the same group;

one entity is an associate or joint venture
of the other entity (or of a parent,
subsidiary or fellow subsidiary or the
other entity);

the entity and the Group are joint
ventures of the same third party;

one entity is a joint venture of a third
entfity and the other entity and the other
entity is an associate of the third entity;

the entity is a post-employment benefit
plan for the benefit of employees of
either the Group or an entity related to
the Group;

the entity is confrolled or jointly
controlled by a person identified in (a);
and

a person identified in (a)(i) has
significant influence over the entity or
is a member of the key management
personnel of the entity (or of a parent of
the entity).

DX.com Holdings Limited * DX.comiZ i 5 R A 7]

24 FESHHERE @)

BEAL
AT BERATHERARER

ETIE
FEAL

(@

BB

®

(i)

(iii)

3

®)

fiE 23
=

\
*

i

(i)

(iii)

(V)

W)

v

(vil)

ZABZBALTRENALTRE

CMEZAATL

Ehl s ARSI AEE

ﬂ$%lm%§ﬁwa
AEREESAEBT AR A
MEIBEEALS 5
THEREE - ZHRB
ZEBBEAEBER %
Eipdr4-PN=
—HEEBAES —EEMNH
BRARRAERE (S —
BEEMEQR-HEBAA
FREMBAGKS —&
BT

ZEBRAEEDBR—
E=ZHEEDRE

it

—HERBAEE-SE
EELE MBS —

HZEZNEENBERR

Hﬂfh} m}
E ?E’@

]

o)
b

\

ZERBABREENGTE

ZEtEMEEABLAER
SEAEEEENEED
==

;AEJ%EEE(O)IE@:[ /g
Bl RS &

= [
B

H(a) (VB A £ 7
EEAVESNEZ
EERNSDA) =

W ?E‘\E /WE}



Notes to Consolidated Financial Statements ()5

e SRR MR

Year ended 30 June 2014 HE-ZT—NFESA=THIEFE

24 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Property, plant and equipment and
depreciation

Property, plant and equipment are stated at cost
less accumulated depreciation and any impairment
losses. The cost of an item of property, plant and
equipment comprises its purchase price and any
directly attributable costs of bringing the asset to its
working condition and location for its infended use.
Expenditure incurred after items of property, plant
and equipment have been put info operation, such
as repairs and maintenance, is normally charged
tfo the consolidated statement of profit or loss in the
period in which it is incurred. In situations where the
recognition criteria are satisfied, the expenditure for a
major inspection is capitalised in the carrying amount
of the asset as a replacement. Where significant parts
of property, plant and equipment are required fo
be replaced at intervals, the Group recognises such
parts as individual assets with specific useful lives and
depreciates them accordingly.

Depreciation is calculated on the straight-line basis
to write off the cost of each item of property, plant
and equipment fo its residual value over its estimated
useful life. The principal annual rates used for this
purpose are as follows:

Leasehold improvements 20% to 50%
Furniture, fixtures and equipment 20%
Computer equipment and software 18% to 33'/,%

Motor vehicles 25%

Where parts of an item of property, plant and
equipment have different useful lives, the cost of that
item is allocated on a reasonable basis among the
parts and each part is depreciated separately.

Residual values, useful lives and the depreciation
method are reviewed, and adjusted if appropriate, at
least at each financial year end.

An item of property, plant and equipment including
any significant part initially recognised is derecognised
upon disposal or when no future economic benefits
are expected from its use or disposal. Any gain or
loss on disposal or retirement recognised in the
consolidated statement of profit or loss in the year the
asset is derecognised is the difference between the
net sales proceeds and the carrying amount of the
relevant asset.

/

=2

24 FESHHERE )

MK BERRBURITE

M BB RRERKARBITERE
ARFHREBERIIK - —BWE  BE &
REZRABREEEERBEEZRT
TR R B R E A 2 (E M B B S
KA W% BEEREBREREL ZH
XM ERRE  —RREEBHEBELES
BE XK - WHEDHERRE  AIERR
EZRXENEERAETENMAMEER
A - AT HEERFDWE - BE R
R AIAKERABERSHBERFEN
ERFNBIEELBILEENE -

WERSEAWME  BMEEREBZGEAE
REH - G RAGBFHRBEEBRNERE
WEHARA - it MRB 2 EBFRMT

MEXE 20%%50%
B R E R 20%
BIR B LB 18%%33'/,%
AE 25%

i EB D W2 ~ B K& 1’%Z—H§Fﬁiﬁﬁ*ﬁ
AREMED - MZBEEZKAE
WIR=ZE0 *M’”\%H’ETEEJ%EE .

FHpEBE AEAFHRFETEEIRN
EMREEE L AEE R RFE (W
HE) e

EEVE BELRBELEERAERRE
7&* PR EXFRHAREAAILETH

RN s RS o R
EWEJDTam%ﬁEMHﬁE&%ﬁHQFZ
BE EEHEEZHEMGREAEFREE
HERHEEZZHE -

ANNUAL REPORT 2014 F &



C/)(/) Notes to Consolidated Financial Statements

e SRR MR

Year ended 30 June 2014 HE-ZT—MNESA=THIEFE

24 SUMMARY OF SIGNIFICANT 2.4 FE€HBEHRE»)

ACCOUNTING POLICIES (continued)
Intangible assets (Other than goodwill)

Intangible assets acquired separately are measured
on initial recognition at cost. The cost of intangible
assefs acquired in a business combination is the
fair value at the date of acquisition. The useful lives
of intangible assets are assessed to be either finite
or indefinite. Intangible assets with finite lives are
subsequently amortised over the useful economic life
and assessed for impairment whenever there is an
indication that the intfangible asset may be impaired.
The amortisation period and the amortisation method
for an intangible asset with a finite useful life are
reviewed aft least at each financial year end.

Intangible assets with indefinite useful lives are fested
for impairment annually either individually or at the
cash generatfing unit level. Such intfangible assets
are not amortised. The useful life of an intangible
asset with an indefinite life is reviewed annually to
determine whether indefinite life assessment continues
to be supportable. If not, the change in the useful life
assessment from indefinite to finite is accounted for on
a prospective basis.

Research and development costs

All research costs are charged to the consolidated
statement of profit or loss as incurred.

Expenditure incurred on projects tfo develop new
products is capitalised and deferred only when the
Group can demonstrate the technical feasibility of
completing the intangible asset so that it will be
available for use or sale, its intention to complete and
its ability to use or sell the assef, how the asset will
generate future economic benefits, the availability
of resources to complete the project and the ability
to measure reliably the expenditure during the
development. Product development expenditure
which dose not meet these criteria is expensed when
incurred.

Deferred development costs are stated af cost less
any impairment losses and are amortised using the
straight-line basis over the commercial lives of the
underlying products commencing from the date when
the products are put info commercial production.
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Year ended 30 June 2014 HE-ZT—NFESA=THIEFE

ACCOUNTING POLICIES (continued)

Leases

Leases where substantially all the rewards and risks
of ownership of assets remain with the lessor are
accounted for as operating leases. Where the Group
is the lessee, rentals payable under operating leases
are charged fo the consolidated statement of profit or
loss on the straight-line basis over the lease terms.

Investments and other financial assets
Initial recognition and measurement

Financial assets classified, at initial recognition, as
financial assets at fair value through profit or loss,
loans and receivables and available-for-sale financial
assets, as appropriate. When financial assets are
recognised initially, they are measured at fair value,
plus transaction costs that are attributable to the
acquisition of the financial assets, except for the case
of financial assets recorded at fair value through profit
or loss.

All regular way purchases and sales of financial assets
are recognised on the trade date, that is, the date
that the Group commits to purchase or sell the asset.
Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets
within the period generally established by regulation
or convention in the marketplace.

Subsequent measurement

The subsequent measurement of financial assets
depends on their classification as follows:

Financial assets at fair value through profit
or loss

Financial assets at fair value through profit or loss
include financial assets held for trading and financial
assets designated upon initial recognition as at fair
value through profit or loss. Financial assets are
classified as held for frading if they are acquired
for the purpose of sale in the near term. Derivatives,
including separated embedded derivatives, are
also classified as held for trading unless they are
designated as effective hedging instruments as
defined by HKAS 39.
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24 SUMMARY OF SIGNIFICANT 2.4 FE€HBEHRE»)

ACCOUNTING POLICIES (continued)

Investments and other financial assefts
(Continued)

Financial assets at fair value through profit
or loss (Continued)

Financial assets at fair value through profit or loss are
carried in the statement of financial position af fair
value with positive net changes in fair value presented
as finance income or and negative net changes in fair
value presented as finance costs in the consolidated
statement profit or loss. These net fair value changes
do not include any dividends on these financial
assets, which are recognised in accordance with the
policy set out for "Revenue recognition” below.

Financial assets designated upon initial recognition
as fair value through profit or loss are designated at
the date of initial recognition and only if the criteria in
HKAS 39 and satisfied.

Derivatives embedded in host contfracts are
accounted for as separate derivatives and recorded
at fair value if their economic characteristics and risks
are not closely related to those of the host contracts
and the host contracts are not held for trading or
designated as fair value through profit or loss. These
embedded derivatives are measured at fair value with
changes in fair value recognised in the consolidated
statement profit or loss. Reassessment only occurs if
there is either a change in the terms of the contract
that significantly modifies the cash flows that would
otherwise be required or a reclassification of a
financial asset out of the fair value through profit or
loss category.
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Notes to Consolidated Financial Statements
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Year ended 30 June 2014 HE-ZT—NFESA=THIEFE

24 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Investments and other financial assefs
(Continued)

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that
are not quoted in an active market. After initial
measurement, such assets are subsequently
measured at amortised cost using the effective
interest rate method less any allowance for
impairment. Amortised cost is calculated by taking
info account any discount or premium on acquisition
and includes fees or costs that are an infegral part
of the effective interest rate. The effective interest
rate amortisation is included in other income and
gains in the consolidated statement of profit or loss.
The loss arising from impairment is recognised in the
consolidated statement of profit or loss in finance
costs for loans and in other expenses for receivables.

Held-to-maturity investments

Non-derivative financial assets with fixed or
determinable payments and fixed maturity are
classified as held to maturity when the Group has
the positive infention and ability to hold them
to maturity. Held-to-maturity investments are
subsequently measured at amortised cost using the
effective interest rate method less any allowance for
impairment. Amortised cost is calculated by taking
info account any discount or premium on acquisition
and fees or costs that are an integral part of the
effective interest rate. The effective interest rate
amortisation is included in other income and gains
in the consolidated statement of profit or loss. The
loss arising from impairment is recognised in the
consolidated statement of profit or loss in finance
costs.

Available-for-sale financial investments

Available-for-sale financial investments are non-
derivative financial assets in listed and unlisted equity
investments and debt securities. Equity investments
classified as available for sale are those which are
neither classified as held for trading nor designated
as fair value through profit or loss. Debt securities in
this category are those which are intended to be held
for an indefinite period of time and which may be
sold in response to needs for liquidity or in response to
changes in market conditions.
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Year ended 30 June 2014 HE-ZT—MNESA=THIEFE

24 SUMMARY OF SIGNIFICANT 2.4 FE€HBEHRE»)

ACCOUNTING POLICIES (continued)

Investments and other financial assefts
(Continued)

Available-for-sale financial investments
(Continued)

After initial recognition, available-for-sale financial
investments are subsequently measured at fair value,
with unrealised gains or losses recognised as other
comprehensive income in the available-for-sale
investment revaluation reserve until the investment is
derecognised, at which time the cumulative gain or
loss is recognised in the consolidated statement of
profit or loss in other income, or until the investment
is determined to be impaired, when the cumulative
gain or loss is reclassified from the available-for-sale
investment revaluation reserve to the consolidated
statement of profit or loss in other expenses. Interest
and dividends earned are reported as interest
income and dividend income, respectively and are
recognised in the consolidated statement of profit or
loss as other income in accordance with the policies
set out for "Revenue recognition” below.

When the fair value of unlisted equity investments
cannot be reliably measured because (a) the
variability in the range of reasonable fair value
estimates is significant for that investment or (b)
the probabilities of the various estimates within the
range cannot be reasonably assessed and used in
estimating fair value, such investments are stated at
cost less any impairment losses.

The Group evaluates whether the ability and
infention to sell its available-for-sale financial assets
in the near term are still appropriate. When, in rare
circumstances, the Group is unable to frade these
financial assefs due fo inactive markets, the Group
may elect fo reclassify these financial assets. It
management has the ability and intention to hold the
assets for the foreseeable future or until maturity.
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Notes to Consolidated Financial Statements
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Year ended 30 June 2014 HE-ZT—NFESA=THIEFE

24 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Investments and other financial assets
(Continued)

Available-for-sale financial investments
(Continued)

For a financial asset reclassified from the available-for-
sale category, the fair value carrying amount at the
date of reclassification becomes its new amortised
cost and any previous gain or loss on that asset that
has been recognised in equity is amortised to profit
or loss over the remaining life of the investment using
the effective interest rate. Any difference between the
new amortised cost and the maturity amount is also
amortised over the remaining life of the asset using
the effective interest rate. If the asset is subsequently
determined to be impaired, then the amount recorded
in equity is reclassified to the consolidated statement
of profit or loss.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a
financial asset or part of a group of similar financial
assets) is primarily derecognised (i.e. removed from
the Group’s consolidated statement of financial
position) when:

the rights to receive cash flows from the asset
have expired;

the Group has transferred its rights to receive
cash flows from the asset or has assumed an
obligation to pay the received cash flows in full
without material delay to a third party under a
‘pass-through” arrangement; and either (a) the
Group has transferred substantially all the risks
and rewards of the asset, or (b) the Group has
neither transferred nor retained substantially
all the risks and rewards of the assetf, but has
fransferred control of the asset.

When the Group has transferred its rights to receive
cash flows from an asset or has entered into pass-
through arrangement, it evaluates if and to what
extent it has retained fthe risk and rewards of
ownership of the asset, When it has neither fransferred
nor retained substantially all the risks and rewards
of the asset nor transferred control of the asset, the
Group continues to recognise the transferred asset to
the extent of the Group’s continuing involvement. In
the case, the Group also recognises an associated
liability. The transferred asset and the associated
liability are measured on a basis that reflects the rights
and obligations that the Group has retained.
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24 SUMMARY OF SIGNIFICANT 2.4 FE€HBEHRE»)

ACCOUNTING POLICIES (continued)

Impairment of financial assets

The Group assesses at the end of each reporting
period whether there is any objective evidence that
a financial asset or a group of financial assets is
impaired. An impairment exists if one or more events
that has occurred after the inifial recognition of the
asset have an impact on the estimated future cash
flows of the financial asset or the group of financial
assefs that can be reliably estimated. Evidence of
impairment may include indications that a debtor
or a group of debtors is experiencing significant
financial difficulty, default or delinquency in interest
or principal payments, the probability that they will
enter bankruptcy or other financial reorganisation and
observable data indicating that there is a measurable
decrease in the estimated future cash flows, such
as changes in arrears or economic conditions that
correlate with defaults.

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the
Group first assesses whether of impairment exists
individually for financial assets that are individually
significant, or collectively for financial assets that are
not individually significant. If the Group determines
that no objective evidence of impairment exists for
an individually assessed financial assef, whether
significant or noft, it includes the asset in a group of
financial assets with similar credit risk characteristics
and collectively assesses them for impairment.
Assets that are individually assessed for impairment
and for which an impairment loss is, or continues
to be, recognised are not included in a collective
assessment of impairment.

The amount of any impairment loss identified is
measured as the difference between the asset's
carrying amount and the present value of estimated
future cash flows (excluding future credit losses that
have not yet been incurred). The present value of
the estimated future cash flows is discounted at the
financial asset’s original effective interest rate (i.e., the
effective interest rate computed at initial recognition).
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Year ended 30 June 2014 HE-ZT—NFESA=THIEFE

24 SUMMARY OF SIGNIFICANT 2.4

ACCOUNTING POLICIES (continued)

Impairment of financial assets (Continued)

Financial assets carried at amortised cost
(Continued)

The carrying amount of the asset is reduced either
directly or through the use of an allowance account
and the amount of the loss is recognised in the
consolidated statement of profit or loss. Interest
income continues to be accrued on the reduced
carrying amount and is accrued using the rate of
interest used fo discount the future cash flows for the
purpose of measuring the impairment loss. Loans and
receivables together with any associated allowance
are written off when there is no realistic prospect of
future recovery and all collateral has been realised or
has been transferred to the Group.

If, in a subsequent period, the amount of the
estimated impairment loss increases or decreases
because of an event occurring after the impairment
was recognised, the previously recognised impairment
loss is increased or reduced by adjusting the
allowance account. If a future write-off is later
recovered, the recovery is credited fo finance costs in
the consolidated statement of profit or loss.

Assets carried at cost

If there is objective evidence that an impairment loss
has been incurred on an unquoted equity instrument
that is not carried at fair value because its fair value
cannot be reliably measured, the amount of the loss
is measured as the difference between the asset’s
carrying amount and the present value of estimated
future cash flows discounted at the current market
rate of return for a similar financial asset. Impairment
losses on these assets are not reversed.

Available-for-sale financial investments

For available-for-sale financial investments, the Group
assesses at the end of each reporting period whether
there is objective evidence that an investment or a
group of investments is impaired.

If an available-for-sale asset is impaired, an amount
comprising the difference between its cost (net of
any principal payment and amortisation) and its
current fair value, less any impairment loss previously
recognised in the consolidated statement of profit or
loss, is removed from ofther comprehensive income
and recognised in the consolidated statement of profit

or loss.
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24 SUMMARY OF SIGNIFICANT 2.4 FE€HBEHRE»)

ACCOUNTING POLICIES (continued)

Impairment of financial assets (Continued)

Available-for-sale financial investments
(Continued)

In the case of equity investments classified as
available for sale, objective evidence would include
a significant or prolonged decline in the fair value
of an investment below its cost. "Significant” is
evaluated against the original cost of the investment
and “prolonged” against the period in which the fair
value has been below ifs original cost. Where there
is evidence of impairment, the cumulative loss -
measured as the difference between the acquisition
cost and fthe current fair value, less any impairment
loss on that investment previously recognised in the
consolidated statement of profit or loss - is removed
from other comprehensive income and recognised
in the consolidated statement of profit or loss.
Impairment losses on equity instruments classified
as available for sale are not reversed through the
consolidated statement of profit or loss. Increases
in their fair value after impairment are recognised
directly in other comprehensive income.

In the case of debt instfruments classified as available
for sale, impairment is assessed based on the same
criteria as financial assets carried at amortised cost.
However, the amount recorded for impairment is the
cumulative loss measured as the difference between
the amortised cost and the current fair value, less
any impairment loss on that investment previously
recognised in the consolidated statement of profit or
loss. Future interest income continues to be accrued
based on the reduced carrying amount of the asset
and is accrued using the rate of inferest used to
discount the future cash flows for the purpose of
measuring the impairment loss. The interest income
is recorded as part of finance income. Impairment
losses on debt instruments are reversed through
the consolidated statement of profit or loss, if the
subsequent increase in fair value of the instruments
can be objectively related to an event occurring
after the impairment loss was recognised in the
consolidated statement of profit or loss.
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Year ended 30 June 2014 HE-ZT—NFESA=THIEFE

ACCOUNTING POLICIES (continued)

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition,
as financial liabilities at fair value through profit or loss,
loans and borrowings, or as derivatives designated
as hedging instruments in an effective hedge, as
appropriate.

All financial liabilities are recognised initially at fair
value and, in the case of loans and borrowings, net of
directly attributable transaction costs.

The Group'’s financial liabilities include trade payables
and, other payables and accruals and due to
associates.

Subsequent measurement

The subsequent measurement of financial liabilities
depends on their classification as follows:

Financial liabilities at fair value through
profit or loss

Financial liabilities at fair value through profit or
loss includes financial liabilities held for trading and
financial liabilities designated upon initial recognition
as at fair value through profit or loss.

Financial liabilities are classified as held for trading
if they are acquired for the purpose of repurchasing
in the near term. This category includes derivative
financial instruments entered into by the Group that
are not designated as hedging instruments in hedge
relationships as defined by HKAS 39. Separated
embedded derivatives, are also classified as held
for tfrading unless they are designated as effective
hedging instruments. Gains or losses on liabilities
held for trading are recognised in the consolidated
statement of profit or loss. The net fair value gain or
loss recognised in the consolidated statement of profit
or loss does not include any interest charged on these
financial liabilities.

Financial liabilities designated upon initial recognition
at fair value through profit or loss and designated at
the date of initial recognition and only if the criteria in
HKAS 39 and satisfied.
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24 SUMMARY OF SIGNIFICANT 2.4 FE€HBEHRE»)

ACCOUNTING POLICIES (continued)

Financial liabilities (Continued)
Loans and borrowings

After initial recognition, interest-bearing loans and
borrowings are subsequently measured at amortised
cost, using the effective interest rate method unless
the effect of discounting would be immaterial, in
which case they are stated at cost. Gains and losses
are recognised in the consolidated statement of profit
or loss when the liabilities are derecognised as well
as through the effective interest rate amortisation
process.

Amortised cost is calculated by taking intfo account
any discount or premium on acquisition and fees or
costs that are an integral part of the effective interest
rate. The effective interest rate amortisation is included
in finance costs in the consolidated statement of profit
or loss.

Financial guarantee contracts

Financial guarantee confracts issued by the Group
are those confracts that require a payment to be
made to reimburse the holder for a loss it incurs
because the specified debtor fails to make a
payment when due in accordance with the terms of
a debt insfrument. A financial guarantee contract
is recognised initially as a liability at its fair value,
adjusted for transaction costs that are directly
attributable to the issuance of the guarantee.
Subsequent to initial recognition, the Group measures
the financial guarantee contract at the higher of: (i)
the amount of the best estimate of the expenditure
required to settle the present obligation at the end
of the reporting period; and (ii) the amount initially
recognised less, when appropriate, cumulative
amortisation.
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e SRR MR

Year ended 30 June 2014 HE-ZT—NFESA=THIEFE

ACCOUNTING POLICIES (continued)

Financial liabilities (Continued)
Derecognition of financial liabilities

A financial liability is derecognised when the
obligation under the liability is discharged or
cancelled, or expires.

When an existing financial liability is replaced by
another from the same lender on substantially
different terms, or the terms of an existing liability
are substantially modified, such an exchange or
modification is freated as a derecognition of the
original liability and a recognition of a new liability,
and the difference between the respective carrying
amounts is recognised in the consolidated statement
of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset
and the net amount is reported in the statement of
financial position if there is currently enforceable legal
right to offset the recognised amounts and there is
an intention fo settle on a net basis, or fo realise the
assetfs and settle the liabilities simultaneously.

Derivative financial instruments

Initial recognition and subsequent
measurement

The Group uses derivative financial instruments,
such as forward currency confracts. Such derivative
financial instruments are initially recognised at fair
value on the date on which a derivative contract is
entered into and are subsequently remeasured at fair
value. Derivatives are carried as assets when the fair
value is positive and as liabilities when the fair value is
negative.

Any gains or losses arising from changes in fair value
of derivatives are taken directly to the consolidated
statement of profit or loss, except for the effective
portion of cash flow hedges, which is recognised in
consolidated statement of comprehensive income
and later reclassified to profit or loss when the hedged
item affects profit or loss.
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24 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Derivative financial instruments (Continued)

Initial recognition and subsequent
measurement (Continued)

For the purpose of hedge accounting, hedges are
classified as:

- fair value hedges when hedging the exposure
to changes in the fair value of a recognised
asset or liability or an unrecognised firm
commitment; or

- cash flow hedges when hedging the exposure
fo variability in cash flows that is either
attributable to a particular risk associated
with a recognised asset or liability or a
highly probable forecast transaction, or a
foreign currency risk in an unrecognised firm
commitment; or

- hedges of a net investment in a foreign
operation.

At the inception of a hedge relationship, the Group
formally designates and documents the hedge
relationship fo which the Group wishes to apply
hedge accounting, the risk management objective
and its strategy for undertaking the hedge. The
documentation includes identification of the hedging
instrument, the hedged item or fransaction, the
nature of the risk being hedged and how the Group
will assess the hedging instrument’s effectiveness of
changes in the hedging instrument’'s fair value in
offsetting the exposure to changes in the hedged
item’s fair value or cash flows attributable fo the
hedged risk. Such hedges are expected to be highly
effective in achieving offsetting changes in fair value
or cash flows and are assessed on an ongoing basis
to determine that they actually have been highly
effective throughout the financial reporting periods for
which they were designated.
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Notes to Consolidated Financial Statements

e SRR MR

Year ended 30 June 2014 HE-ZT—NFESA=THIEFE

ACCOUNTING POLICIES (continued)

Derivative financial instruments (Continued)
Current versus non-current classification

Derivative instruments that are not designated as
effective hedging instruments are classified as current
or non-current or separated info current and non-
current portions based on an assessment of the facts
and circumstances (i.e., the underlying contracted
cash flows).

- Where the Group expects to hold a derivative
as an economic hedge (and does not apply
hedge accounting) for a period beyond 12
months affer the end of the reporting period,
the derivative is classified as non-current
(or separated into current and non-current
portions) consistently with the classification of
the underlying item.

- Embedded derivatives that are notf closely
related to the host contract are classified
consistently with the cash flows of the host
contract.

- Derivative instruments that are designated as,
and are effective hedging instruments, are
classified consistently with the classification
of the underlying hedged item. The derivative
instruments are separated info current portions
and non-current portions only if a reliable
allocation can be made.

Inventories

Inventories represent trading merchandise and direct
costs incurred for IT contract work in progress and are
stated at the lower of cost and net realisable value.
Cost is determined on the first-in, first-out basis. Net
realisable value is based on estimated selling prices
less estimated costs to be incurred fo completion and
disposal.

Cash and cash equivalents

For the purpose of the consolidated statement of
cash flows, cash and cash equivalents comprise
cash on hand and demand deposifs, and short ferm
highly liquid investments that are readily convertible
info known amounts of cash, are subject to an
insignificant risk of changes in value, and have a
short maturity of generally within three months when
acquired, less bank overdrafts which are repayable
on demand and form an integral part of the Group'’s
cash management.
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Year ended 30 June 2014 HE-ZT—MNESA=THIEFE

24 SUMMARY OF SIGNIFICANT 2.4 FE€HBEHRE»)

ACCOUNTING POLICIES (continued)

Cash and cash equivalents (Continued)

For the purpose of the statement of financial position,
cash and cash equivalents comprise cash on hand
and at banks, including term deposits, which are not
restricted as to use.

Deferred revenue

Deferred revenue represents service fees received
in advance. Revenue is recognised and deferred
revenue is released to the consolidated statement
of profit or loss when the corresponding services are
rendered.

Provisions

A provision is recognised when a present obligation
(legal or constructive) has arisen as a result of a
past event and it is probable that a future outflow
of resources will be required to settle the obligation,
provided that a reliable estimate can be made of the
amount of the obligation.

When the effect of discounting is material, the amount
recognised for a provision is the present value at the
end of the reporting period of the future expenditures
expected to be required to seftle the obligation. The
increase in the discounted present value amount
arising from the passage of time is included in finance
costs in the consolidated statement of profit or loss.

Provisions for product warranties granted by the
Group on certain products are recognised based
on sales volume and past experience of the level of
repairs and refurns discounted to their present values
as appropriate.

Income tax

Income tax comprises current and deferred tax.
Income tax relating to items recognised outside profit
or loss is recognised outside profit or loss, either in
other comprehensive income or directly in equity.

Current tax assets and liabilities for the current and
prior periods are measured at the amount expected
tfo be recovered from or paid to the ftaxation
authorities, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the
end of the reporting period, taking into consideration
inferpretations and practices prevailing in the
countries in which the Group operates.

Deferred tax is provided, using the liability method, on
all temporary differences at the end of the reporting
period between the tax bases of assets and liabilities
and their carrying amounts for financial reporting
purposes.
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24 SUMMARY OF SIGNIFICANT 2.4 FEE€HBEHRE »)

ACCOUNTING POLICIES (continued)

Income tax (Continued)

Deferred tax liabilities are recognised for all taxable
temporary differences, except:

- when the deferred tax liability arises from the
initial recognition of an asset or liability in a
fransaction that is not a business combination
and, at the time of the tfransaction, affects
neither the accounting profit nor taxable profit
or loss; and

- in respect of taxable temporary differences
associated with investments in subsidiaries
and associates, when the timing of the
reversal of the temporary differences can be
controlled and it is probable that the femporary
differences will not reverse in the foreseeable
future.

Deferred tax assets are recognised for all deductible
temporary differences, the carryforward of unused
tfax credits and any unused fax losses, Deferred
tax assets are recognised, to the extent that it is
probable that taxable profit will be available against
which the deductible temporary differences, and the
carryforward of unused fax credits and unused tax
losses can be utilised, except:

- when the deferred tax asset relating fo the
deductible temporary differences arises from
the initial recognition of an asset or liability in a
fransaction that is not a business combination
and, at the time of the transaction, affects
neither the accounting profit nor taxable profit
or loss; and

- in respect of deductible temporary differences
associated with investments in subsidiaries
and associates, deferred tax assets are only
recognised fo the extent that it is probable
that the temporary differences will reverse in
the foreseeable future and taxable profit will
be available against which the femporary
differences can be ufilised.

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to
the extent that it is no longer probable that sufficient
taxable profit will be available to allow all or part of
the deferred tax asset to be utilised. Unrecognised
deferred tax assets are reassessed at the end of each
reporting period and are recognised to the extent that
it has become probable that sufficient taxable profit
will be available to allow all or part of the deferred tax
asset fo be recovered.
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24 SUMMARY OF SIGNIFICANT 2.4 FE€HBEHRE»)

ACCOUNTING POLICIES (continued)

Income tax (Continued)

Deferred tax assets and liabilities are measured at
the tax rates that are expected to apply to the period
when the asset is realised or the liability is settled,
based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the
reporting period.

Deferred tax assets and deferred tax liabilities are
offset if a legally enforceable right exists to set off
current tax assets against current tax liabilities and the
deferred taxes relate to the same faxable entity and
the same taxation authority.

Government grants

Government grants are recognised at their fair value
where there is reasonable assurance that the grant
will be received and all afttaching conditions will be
complied with. When the grant relates to an expense
item, it is recognised as income on a systematic basis
over the periods that the costs, which it is infended to
compensate, are expensed.

Where the grant relates to an asset, the fair value
is credited to a deferred income account and is
released to the consolidated statement of profit or loss
over the expected useful life of the relevant asset by
equal annual instalments deducted from the carrying
amount of the asset and released to the consolidated
statement of profit or loss by way of a reduced
depreciation charge.

Where the Group receives grants of non-monetary
assets, the grants are recorded at the fair value
of the non-monetfary assets and released to the
consolidated statement of profit or loss over the
expected useful lives of the relevant assets by equal
annual instalments.

Where the Group receives government loans granted
with no or at a below-market rate of interest for the
construction of a qualifying asset, the initial carrying
amount of the government loans is defermined using
the effective interest rate method, as further explained
in the accounting policy for “Financial liabilities”
above. The benefit of the government loans granted
with no or at a below-market rate of interest, which
is the difference between the initial carrying value of
the loans and the proceeds received, is treated as a
government grant and released to the consolidated
statement of profit or loss over the expected useful life
of the relevant asset by equal annual instalments.

DX.com Holdings Limited * DX.comiZ i 5 R A 7]

FRG# ()
BREBMEEELABIRERBENRE
I SR EB D Il 2 B (R TIER])
BREREREEYFERGEMHE 2B X

5 -

fif 8 & 1 55 ) AR BN B B 7% 8 75 4K o B B
AR AREHARARREER R
HEVHERBER RRENBEERE
ER FomeH -

BURE # B &

e R ERAEK W BRFHEBE - AR
S MG - RIRR AT E R BUF
e MR EHN —EF XA
B HEEZWHDEBENERERX
HE R A R EEERRWA -

EMHHERIAR/RA - Wb REE
B BIERFEERLAELTRAMRKS
REBEENBRANERFHNEEER
DHRABRAGARGR  AZBEENR
EEHRR - B BERITE &R BEAKRE
BERK o

WERNEEREGFEREERDS  BIA
MEb e NIFEREENRFEER
B UHEMABEENTANEREFRASSF
REFAAGAEEBERE -

HAS B2 ES BREE MW Z BT
B S SR ER TS ARG R - Bl
FERNNEREEERERNZRE
EoE—THBRN L BABINE
HREMRE - BMHNBNERNERNT
MERBENTSNEFE (BEFND
94 BRTE (B SR T W BN RO P 1S SRIB M) 2 58) 1R
FBRNHEDE RN EHEENTRHAER
FHASFRERSEIHFAGEER
=



Notes to Consolidated Financial Statements 83

e SRR MR

Year ended 30 June 2014 HE-ZT—NFESA=THIEFE

24 SUMMARY OF SIGNIFICANT 2.4 FEE€HBEHRE »)

ACCOUNTING POLICIES (continued)

Revenue recognifion

Revenue is recognised when it is probable that the
economic benefits will flow to the Group and when the
revenue can be measured reliably, on the following
bases:

(a) from rendering of professional IT contract
services, on the percentage of completfion
basis, as further explained in the accounting
policy for "Contract for services” below;

(b) provision of maintenance services, on a time
proportion basis over the maintenance period;

©) from re-selling of hardware and software, when
the significant risks and rewards of ownership
have been transferred to the buyer, provided
that the Group maintains neither managerial
involvement fo the degree usually associated
with ownership, nor effective control over the
goods sold;

(d) tfrading of goods via e-commerce, when the
significant risks and rewards of ownership
have been transferred to the buyer, provided
that the Group maintains neither managerial
involvement to the degree usually associated
with ownership, nor effective control over the
goods sold;

(e provision of online sales platform, when the
services are rendered;

) interest income, on an accrual basis using
the effective interest method by applying the
rate that discounts the estimated future cash
receipts over the expected life of the financial
instrument to the net carrying amount of the
financial asset; and

(9) dividend income, when the shareholders’ right
to receive payment has been established.
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24 SUMMARY OF SIGNIFICANT 2.4 FE€HBEHRE»)

ACCOUNTING POLICIES (continued)

Conftract for services

Contract revenue on the rendering of services
comprises the agreed contract amount and
appropriate amounts from variation orders, claims
and incentive payments arising from professional IT
contract services. Contract costs incurred comprise
equipment and material costs, subcontracting costs,
direct labour and an appropriate proporfion of
variable and fixed overheads.

Revenue from the rendering of services is recognised
on the percentage of completion method, measured
by reference to the proportion of work completed
fo date to the estimated total work of the relevant
contract. Where the outcome of a contract cannot be
measured reliably, revenue is recognised only to the
extent that the expenses incurred are eligible to be
recovered.

Provision is made for foreseeable losses as soon as
they are anticipated by management.

Where contract costs incurred to date plus recognised
profits less recognised losses exceed progress billings,
the surplus is freated as an amount due from contract
customers. Where progress billings exceed contract
costs incurred to date plus recognised profits less
recognised losses, the surplus is treated as an amount
due to contfract customers.

Employee benefits
Employee leave entitlements

Employee enftitlements to annual leave and long
service leave are recognised when they accrue to
employees. A provision is made for the estimated
liability for annual leave and long service leave as a
result of services rendered by employees up fo the
end of the reporting period.

Employee entitlements to sick leave and maternity or
paternity leave are not recognised until the tfime of
leave.
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Year ended 30 June 2014 HE-ZT—NFESA=THIEFE

ACCOUNTING POLICIES (continued)

Employee benefits (Continued)
Pension scheme

The Group operates a defined contribution Mandatory
Provident Fund retirement benefits schemes (the
"MPF Scheme”) under the Mandatory Provident
Fund Schemes Ordinance, for those employees
who are eligible to participate in the MPF Scheme.
Conftributions are made based on a percentage
of the employees’ basic salaries and are charged
fo the consolidated statement of profit or loss as
they become payable in accordance with the rules
of the MPF Scheme. The assets of the MPF scheme
are held separately from those of the Group in an
independently administered fund. The Group’s
employer confributions vest fully with the employees
when contributed intfo the MPF Scheme.

The employees of the Group’s subsidiaries which
operate in Mainland China are required to participate
in a cenfral pension scheme operated by the local
municipal government. These subsidiaries are required
to confribute a certain percentage of their payroll
costs to the central pension scheme. The confributions
are charged fo the consolidated statement of profit or
loss as they become payable in accordance with the
rules of the cenfral pension scheme.

Share-based payments

The Company operates a share option scheme for the
purpose of providing incentives and rewards to eligible
parficipants who contribute to the success of the
Group’s operations. Employees (including directors) of
the Group receive remuneration in the form of share-
based payments, whereby employees render services
as consideration for equity instruments (“equity-settled
fransactions”).

The cost of equity-settled transactions with employees
is measured by reference to the fair value at the date
at which they are granted. The fair value is determined
by an external valuer using a "Binomial Model”.

The cost of equity-settled transactions is recognised,
together with a corresponding increase in equity, over
the year in which the performance and/or service
condifions are fulfilled in employee benefit expenses.
The cumulative expense recognised for equity-seftled
fransactions at the end of the reporting period until the
vesting date reflects the extent to which the vesting
period has expired and the Group’s best estimate of
the number of equity instruments that will ultimately
vest. The charge or credit to the consolidated
statement of profit or loss for a year represents the
movement in the cumulative expense recognised as at
the beginning 5] end of that period.
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24 SUMMARY OF SIGNIFICANT 2.4 FE€HBEHRE»)

ACCOUNTING POLICIES (continued)

Employee benefits (Continued)
Share-based payments (Continued)

No expense is recognised for awards that do not
ultimately vest, except for equity-settled transactions
where vesting is conditional upon a market or non-
vesting condition, which are treated as vesting
irrespective of whether or not the market or non-
vesting condition is safisfied, provided that all other
performance and/or service conditions are satfisfied.

Where the ferms of an equity-settled award are
modified, as a minimum an expense is recognised
as if the ferms had not been modified, if the original
terms of the award are met. In addition, an expense
is recognised for any modification, that increases the
total fair value of the share-based payments, or is
otherwise beneficial to the employee as measured at
the date of modification.

Where an equity-settled award is cancelled, it is
treated as if it had vested on the date of cancellation,
and any expense not yet recognised for the award
is recognised immediately. This includes any award
where non-vesting conditions within the conftrol
of either the Group or the employee are not met.
However, if a new award is substituted for the
cancelled award, and is designated as a replacement
award on the date that it is granted, the cancelled
and new awards are treated as if they were a
modification of the original award, as described in the
previous paragraph.

The dilutive effect of outstanding options is reflected
as additional share dilution in the computation of
earnings per share.

Dividend

Final dividend proposed by the directors are classified
as a separate allocation of retained profits within the
equity section of the statement of financial position,
until they have been approved by the shareholders in
a general meeting. When these dividends have been
approved by the shareholders and declared, they are
recognised as a liability.
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24 SUMMARY OF SIGNIFICANT 2.4

ACCOUNTING POLICIES (continued)

Foreign currencies

These consolidated financial statements are presented
in Hong Kong dollars (*"HK$"), which is the Company’s
functional and presentation currency. Each entity in
the Group determines its own functional currency and
items included in the financial statements of each
entity are measured using that functional currency.
Foreign currency fransactions recorded by the
entities in the Group are initially recorded using their
respective functional currency rates ruling at the date
of the transactions. Monetary assets and liabilities
denominated in foreign currencies are retranslated at
the functional currency rates of exchange prevailing
at the end of the reporting period. Differences arising
on seftlement or tfranslation of monetary items are
recognised in the consolidated statement of profit or
loss.

Non-monetary items that are measured in terms of
historical cost in a foreign currency are translated
using the exchange rates at the dates of the initfial
fransactions. Non-monetary items measured at fair
value in a foreign currency are franslated using the
exchange rates at the date when the fair value was
measured. The gain or loss arising on translation of a
non-monetary item measured at fair value is freated in
line with the recognition of the gain or loss on change
in fair value of the item (i.e., translation difference on
the item whose fair value gain or loss is recognised in
other comprehensive income or profit or loss is also
recognised in other comprehensive income or profit or
loss, respectively).

The functional currencies of certain overseas
subsidiaries are currencies other than the Hong Kong
dollar. As at the end of the reporting period, the
assets and liabilities of these entities are translated
info the presentation currency of the Company at
the exchange rates prevailing at the end of the
reporting period and their statements of profit or loss
are translated info Hong Kong dollars at the weighted
average exchange rates for the year.

The resulting exchange differences are recognised in
other comprehensive income and accumulated in the
exchange fluctuation reserve. On disposal of a foreign
operation, the component of other comprehensive
income relating to that particular foreign operation is
recognised in the profit or loss.
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24 SUMMARY OF SIGNIFICANT 24 FESHBEHRE»)

ACCOUNTING POLICIES (continued)

Foreign currencies (Continued)

Any goodwill arising on the acquisition of a foreign
operation and any fair value adjustments to the
carrying amounts of assets and liabilities arising on
acquisition are treated as assets and liabilities of the
foreign operation and franslated at the closing rate.

For the purpose of the consolidated statement of
cash flows, the cash flows of overseas subsidiaries are
franslated info Hong Kong dollars at the exchange
rates ruling at the dates of the cash flows. Frequently
recurring cash flows of overseas subsidiaries which
arise throughout the year are translated into Hong
Kong dollars at the weighted average exchange rates
for the year.

SIGNIFICANT ACCOUNTING
JUDGEMENTS AND ESTIMATES

The preparation of the Group’s consolidated
financial statements requires management to make
judgements, estimates and assumptions that affect
the reported amounts of revenues, expenses, assets
and liabilities, and their accompanying disclosures
and the disclosure of contingent liabilities. Uncertainty
about these assumptions and estimates could result
in outcomes that could require a material adjustment
to the carrying amounts of the assets or liabilities
affected in the future.

Judgments

In the process of applying the Group’s accounting
policies, management has made the following
judgment, apart from those involving estimations,
which have the most significant effect on the amounts
recognised in the consolidated financial statements.

Income taxes

Significant judgements on the future tax freatment
of certain transactions are required in determining
income tax provisions. The Company carefully
evaluates tax implications of transactions and
tax provisions are recorded accordingly. The tax
freatment of such fransactions is reconsidered
periodically to fake into account all changes in tax
legislation.
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Notes to Consolidated Financial Statements
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Year ended 30 June 2014 HE-ZT—NFESA=THIEFE

SIGNIFICANT ACCOUNTING
JUDGEMENTS AND ESTIMATES (continued)

Judgments (Continued)

Classification for E-Perfect Group as
disposal group held-for-sale

As detailed in note 35 to the consolidated financial
statements, E-Perfect Group fto be classified as held-
for-sale as at 30 June 2014 despite the disposal was
completed after the end of the reporting period on
31 July 2014. In making this judgment, the directors
considered the detailed condifions set out in
Appendix B to HKFRS 5 Non-current Assets Held for
Sale and Discontinued Operations and satisfied (i.e.
E-Perfect Group is available for immediate sales and
highly probable to be sold within 1 year).

Estimation uncertainty

The key assumptions concerning the future and other
key sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing
a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are
described below.

Provision for impairment of frade receivables

The policy for the provision for impairment of frade
receivables of the Group is based on the evaluation
of collectability and aging analysis of accounts
and on management’s judgment. A considerable
amount of judgment is required in assessing the
ultimate realisation of these receivables, including
the current creditworthiness and the past collection
history of each customer. If the financial conditions of
customers of the Group were to deteriorate, resulting
in an impairment of their ability to make payments,
additional allowances may be required.

Provision for inventories

The management of the Group reviews an aging
analysis at the end of each reporting period, and
makes impairment for obsolete and slow-moving
inventory items identified that are no longer suitable
for sales. The management estimates the net
realisable value for such inventories based primarily
on the latest invoice prices and current market
conditions. The Group carries out an inventory review
on a product-by-product basis at the end of each
reporting period and makes allowance for obsolete
and slow moving items.
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Year ended 30 June 2014 HE-ZT—MNESA=THIEFE

3. SIGNIFICANT ACCOUNTING 3. FEEHER&E o)

JUDGEMENTS AND ESTIMATES (continued)

Estimation uncertainty (Continued)
Deferred tax assets

Deferred tax assets are recognised for all unused fax
losses to the extent that it is probable that taxable
profit will be available against which the losses can
be utilised. Significant management judgement is
required to determine the amount of deferred tax
assets that can be recognised, based upon the likely
fiming and level of future taxable profits together
with future tax planning strategies. Further details are
contained in note 29 to the consolidated financial
statements.

Useful lives and residual values of items of
property, plant and equipment

The management of the Group determines the
estimated useful lives and related depreciation
charges for its property, plant and equipment.
This estimate is based on the historical experience
of the actual useful lives of the property, plant
and equipment of similar nature and functions. It
could change significantly as a result of technical
innovation. Management will change the depreciation
charge where useful lives are different from the
previously estimated lives. It will also write-off or write
down technically obsolete or non-strategic assets that
have been abandoned or sold.

Contingent liabilities in respect of litigation
and claim

The Group has been engaged in a litigation and
claim during the year. Contingent liabilities arising
from this litigation and claim has been assessed
by management with reference to legal advices.
Provisions on the possible obligation, if appropriate,
is made based on management’s best estimates and
judgements.

Impairment of goodwill

The Group determines whether goodwill is impaired at
least on an annual basis. This requires an estimation
of the value in use of the cash-generating units to
which the goodwill is allocated. Estimating the value
in use requires the Group to make an estimate of the
expected future cash flows from the cash-generating
units and also to choose a suitable discount rate in
order to calculate the present value of those cash
flows. During the year ended 30 June 2014, the Group
provided an impairment of its goodwill of HK$3,805,000
(2013: HK$10,436,000). Further details are stated in
note 15 to the consolidated financial statements.
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SIGNIFICANT ACCOUNTING
JUDGEMENTS AND ESTIMATES (continued)

Estimation uncertainty (Continued)

Impairment of non-current assets (other
than goodwiill)

The Group assesses whether there are any indicators
of impairment for all non-financial assets at the end
of each reporting period. Indefinite life intangible
assets are test for impairment annually and at other
fimes when such an indicator exists. Other non-
financial assets are fested for impairment when there
are indicators that the carrying amounts may not be
recoverable. An impairment exists when the carrying
value of an asset or a cash-generating unit exceeds
its recoverable amount, which is the higher of its fair
value less costs of disposal and its value in use. The
calculation of the fair value less costs of disposal
is based on available data from binding sales
fransactions in an arm’s length transaction of similar
assets or observable market prices less incremental
costs for disposing of the asset. When value in use
calculations are undertaken, management must
estimate the expected future cash flows from the
asset or cash-generating unit and choose a suitable
discount rate in order fo calculate the present value
of those cash flows.

Fair value of unlisted equity investments

The unlisted equity investments have been assessed
for impairment based on the financial statements
available for those investments. This assessment
requires the Group to make estimates about expected
future performance of the investments and hence
they are subject to uncertainty. The unlisted equity
investments have been fully impaired in the previous
year. Further details are included in note 19 fo the
consolidated financial statements.

Provision for impairment of amounts due
from subsidiaries and a structured entity

The policy for the provision for impairment of amounts
due from subsidiaries and a structured entity are
based on the evaluation of recoverables of accounts
and on the management’s judgment. A considerable
amount of judgment is required in assessing the
ultimate realisation of the amount.
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SIGNIFICANT ACCOUNTING
JUDGEMENTS AND ESTIMATES (continued)

Estimation uncertainty (Continued)

Provision for impairment of interests in
subsidiaries and a structured entity

Impairment testing of the interests in subsidiaries
and a structured entity are required upon receiving
dividends from these investments if the dividend
exceeds the fotal comprehensive income of fthe
subsidiaries and a sfructured entity in the period the
dividend is declared or if the carrying amount of
the investment in the separate financial statements
exceeds the carrying amount in the financial
statements of the investee’s net assets including
goodwill.

OPERATING SEGMENT INFORMATION

The Group is principally engaged in provision of
professional IT confract and maintenance services,
e-commerce and provision of online sales platform.

For management purposes, the Group is organised
info business units based on their nature and has two
reportable operating segments as follows:

(a) provision of professional IT contract and
maintenance services; and

(b) e-commerce and provision of online sales
platform.

Management monitors the results of its operating
segments separately for the purpose of making
decisions about resources allocation and
performance assessment. Segment performance is
evaluated based on reportable segment (loss)/profit,
which is a measure of adjusted (loss)/profit before
tax. The adjusted (loss)/profit before tax is measured
consistently with the Group’s (loss)/profit before tax
except that interest income, finance costs, fair value
gains/(losses) from the Group’s derivative financial
insfruments as well as head office and corporate
expenses are excluded from such measurement.

Segment assets exclude unallocated head office and
corporafe assets as these assets are managed on a
group basis.

Segment liabilities exclude tax payables, deferred
tax liabilities, unallocated head office and corporate
liabilities as these liabilities are managed on a group
basis.
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4. OPERATING SEGMENT INFORMATION 4., && o35 E #)

(Continued)
Year ended 30 June 2014 BE-Z--NFXA=tHLEE
E-commerce Professional
and provision IT contract and
of online maintenance
sales platform services
segment segment Total
EFEBER BEEA
REALE BDEEOAREE
HEFADI RERKE 2 “@sEt
HK$" 000 HKS$" 000 HKS$" 000
FHET FHET FAEIT
Segment revenue 2 EBURA 1,166,050 158,291 1,324,341
Segment resulis DEEE (21,847) (26,587) (48,434)
Unallocated other income Ko EMIKA
and gains g -
Unallocated expenses KOz B (14,559)
Loss from operations BEEE (62,993)
Finance costs A& B (63)
Share of loss of DMEEE QR Z
associate g a2)
Loss before tax W B A 5 18 (63.068)
Income tax expense st &R (7.608)
Loss for the year REFEE (70,676)
Segment assets PEEE 154,220 147,609 301,829
Interest in associate il /NS 420
Unallocated assets ROBECEE 44,754
Total assets mEE 347,003
Segment liabilities PEEE 108,946 28,041 136,987
Unallocated liabilities KBtz atE 57,197
Total liabilities RN =R 194,184
Capital expenditure BEARAX 2,629 1,378 4,007
Unallocated capital expenditure £ 75l 2 & AR S =
4,007
Depreciation and amortisation  #T 2 & # 1,815 1,352 3,167
Unallocated depreciation ROBZIE
and amortisation KR =
3,167
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Year ended 30 June 2014 HE-ZT—MNESA=THIEFE

4. OPERATING SEGMENT INFORMATION 4,

(Continued)

Year ended 30 June 2013

Segment revenue
Segment results
Unallocated other income
and gains
Unallocated expenses
Profit from operations
Finance costs
Share of loss of
associate

Profit before tax
Income tax expense

Profit for the year
Segment assets
Interest in associate
Unallocated assets

Total assets

Segment liabilities
Unallocated liabilities

Total liabilities

Capital expenditure

Unallocated capital expenditure

Depreciation and amortisation

Unallocated depreciation
and amortisation

BE

E-commerce
and provision

of online
sales platform
segment
BEFHHR
REEHM L
HETAEDH
HK$’ 000
FET
pa: 1L ON 1,241,329
D EELE 44,465
Ao E MU A
P
Koz ER
HERF
A& AR
DIEBEE R R Z
B8
W B4 A1 22 7
Frsfi& A
REFERBF
PHEE 171,081
N
Aoz &E
BEE
pal =i 48,758
KOz BB
“eE
BEARR 4,071
RAOBZ ERFAX
e RER 1.091
Koo Hre
KR
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Professional
IT contract and

maintenance
services
segment Total
BEEEA
BEEAREEL
RE R 2B mat
HKS$" 000 HKS$" 000
FAET FHET
162,788 1,404,117
14,921 59,386
1,221
(6.667)
53,940
(24)
(40)
53,876
(17,050)
36,826
166,714 337,795
432
1,070
339,297
15,925 64,683
54,420
119,103
29,877 33,948
33,948
1,930 3,021
3,021
e -‘ —
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Year ended 30 June 2014 HE-ZT—NFESA=THIEFE

OPERATING SEGMENT INFORMATION 4.

(Continued)

Geographical information
(a) Revenue from external customers

The revenue information is based on the
location of the customers.

Year ended 30 June 2014
North South
America  America*

LEN EEY
HK$" 000 HK$" 000
i TEL
Segment revenue: AHYUA
Professional IT EXAARR
confract and maintenance  AH1R
services EERK - -
E-commerce and provision ETABREM
of onling sales platform BLueETs 146,370 304,129

e MER )

HwEEHR
(@) RESEELZUA
THIRABRHRBEE BE S -

Group
E
“TE-WEXA=ZTHEE
Consoli-
Africa Europe’ Asia Oceania dated

)| B oM KEN aft
HK$'000  HK$'000  HKS$'000  HK$'000 HKS'000
T TEL TEL TEL TiEn

- - 158,291 158,291

5064 574,900 92,682 42,905 1,166,050

146,370 304,129

5064 574900 250,973 42,905 1,324,341

Year ended 30 June 2013
North South
America America*

EEM e
HKS' 000 HKS'000
TAn ThL
Segment revenue: AHYRA:
Professional IT EXEANBR
contract and maintenance A4 %
services HERE - -
E-commerce and provision ETHEHREH
of online sales platform BLiEETe 152,529 368,131

—E-=ZFRA=THFE

Consoli-
Africa Europe’ Asia Oceania dofed
N i M KEM aff

HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
TERL TR TERL TR TR

- - 162,788 162,788

4,241 567,760 106,004 43,664 1,241,329

152,529 368,131

4,241 567,760 267,792 43,664 1,404117
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Year ended 30 June 2014 HE-ZT—MNESA=THIEFE

4. OPERATING SEGMENT INFORMATION

(Continued)

Geographical information (Continued)

(a) Revenue from external customers

(b)

(Continued)

*

Include an amount of approximately

HK$251,849,000 (2013: HK$300,134,000) sales
to Brazil which accounted for more than 10%
of total revenue for the years ended 30 June

2013 and 2014.

N Include an amount of approximately
HK$137,366,000 (2013: HK$104,468,000) sales
to Spain which accounted for more than 10%
(2013: 7%) of total revenue for the year ended

30 June 2014.

Segment assets
Year ended 30 June 2014

PHEE
BARX

Segment assets
Capital expenditure

Year ended 30 June 2013

FHEE
EARX

Segment assets
Capital expenditure

4., REIHER &=
WEER (&)
(@) BEINGESZ WA ()
: BREREBAZHEERED
251,849,000 L (=& — =
4 : 300,134,000 7t) *© Efh
BHz—_2—=FR_ZFT—NF
NAZ+TBEEFEZ WAL
#10% °
’ BEMARTZHEHERLD
137,366,000/ T (=& — =
F : 104,468,000/ 70) + H A
HE-T-—WNF~A=+HIE
FREZHABERION (ZF
—=FT7%) e
(b) ZHEHEE
—E-mOFEXA=ZTHEE
Group
A%A
North South Consoli-
America  America Africa Europe Asia  Oceania dated
EEM EEY #M B S KEM At
HK$" 000 HK$" 000 HK$"000 HK$"000 HK$'000  HK$'000 HK$" 000
AR TERL TET TERL TER TERL AR
= - - - 347,003 - 347,003
- - - - 4,007 - 4,007
= RNA=ZTHFE
North South Consoli-
America  America Africa Europe Asia Oceania dated
EEM BRI N il Ml KM aff
HK$"000 HK$" 000 HK$"000 HK$" 000 HK$"000 HK$' 000 HK$" 000
TER TET TER TAT TERL TR TER
- - - - 339,297 - 339,297
- - - - 33,948 - 33,948
ERBAEF &N

Information about a major customer

A major customer of the Group accounted for
approximately 8% (2013: 8%) of the fotal revenue

during the year ended 30 June 2014.
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REVENUE, OTHER INCOME AND GAINS

e SRR MR

Year ended 30 June 2014 HE-ZT—NFESA=THIEFE

5.

Revenue, which is also the Group’'s furnover,
represents the net invoiced value of provision of
professional IT contract and maintenance services
and the transaction price arising from e-commerce
and provision of online sales platform.

An analysis of the Group’s revenue, other income and

gains is as follows:

Revenue:
E-commerce and provision of
online sales platform
Provision of professional
IT contract and
maintenance services

Other income and gains:

Interest income

Dividend income from equity
investments aft fair
value through profit or loss

Reversal of impairment of
trade receivables (note 21)

Fair value gain on equity
investments aft fair value
through profit or loss

Fair value gain on derivative
financial instruments (note 24)

Gain on disposal of
subsidiaries (note 34)

Gain on disposal of equity
investment at fair value
through profit or loss

Exchange gains, net

Government grants

Others

Total revenue, other income
and gains

WA :
BEFASRE®RE L
HEFE
REEXEAMRAOR
HERBERE

HoAl YA Ko W
FEWA
BAFEFAEBERZ
MARRRERE 2
R A BB
BOEWREZRIORE
(MHaE21)
BAFEFAABRZ
EARABRRRERFE
il
BAVERAESEZITE
SREE (H3E24)
HEMBARZ
&7 (KsE34)
HERQXTFEFARRZ
ERRRBRREEZAN

SMNE g B
BT 9 B
Hth

R

U~ E A YA K s

WA~ Hib il AR Wz

WA(MABRER 2 2XRR) BIREHRESE
BB REERERE < ERFE
REFRABREUBLEETE 22 5B
18-

REBZWA - ERARKzmATT -

Group

rEH
2014 2013
—E-pmF —E-=F
HK$’ 000 HK$" 000
FET FHET
1,166,050 1,241,329
158,291 162,788
1,324,341 1,404,117
57 108
64 46
173 -
371 232
512 -
486 -
429 69
- 360
233 -
240 766
2,565 1,581
1,326,906 1,405,698
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Q8 Notes to Consolidated Financial Statements

e SRR MR

Year ended 30 June 2014 HE—=

—mERA=ZTHLESFE

6. (LOSS)/PROFIT BEFORE TAX 6.

The Group’s (loss)/profit before tax is arrived at after

charging/(crediting):

Cost of sales*
E-commerce and provision of
online sales platform
Provision of professional
IT contract and
maintenance services

Depreciation of property,
plant and equipment
Minimum lease payments under
operatfing leases in respect of
land and building
Loss on disposal of property,
plant and equipment
Auditors’ remuneration

Impairment of goodwill (note 15)
Impairment of other

infangible assets (note 16)
Impairment of assets of

a disposal group classified as

held for sales (note 35)

Impairment of trade receivables
(note 21)

Provision for litigation

Staff costs (including directors’
remuneration in note 8):
Wages and salaries
Net pension scheme

contributions™

Interest income

Exchange gains, net

Reversal of impairment of
trade receivables (note 21)

Dividend income from equity
investments at fair value
through profit or loss

Fair value gain on equity
investments at fair value
through profit or loss

Fair value gain on derivative
financial instruments (note 24)

Gain on disposal of subsidiaries
(note 34)

Gain on disposal of equity
investments at fair value
through profit or loss

Government grants

BREiA (B518) B F

AEEZBRBA (B8 /BRI TR,
FEA) TR BIRREFE

Group
AEE
2014 2013
—ET-NF —E—=F
HK$’ 000 HK$ 000
FHET FAT
i S R A
BFEBRIEHAL
HETA 678,639 725,633
REUEZEXEARBEEHR
BIERERE
119,862 120,547
798,501 846,180
M BELREE2TE
3,167 3,021
BIET RIEF 2 E&EHH 2
EBELAIE
8,864 7.936
HEME BERZEESE
123 187
% AT B & 910 750
mEE R E (HEE15) 3,805 10,436
HEimrEdErmE (M)
5,979 19,260
BHEZSBEREABEREN
& EOR(E (M5E35)
18,305 -
28,089 29,696
FEWE 5 BRSO E (K 5E21)
- 173
B 46,878 -
B IR (BIEM FE8ATH 2
BEEME)
ITERH® 50,096 41,815
BRIRSHFE
5,843 3,456
55,939 45,271
H 2R A (57) (108)
SVEURES - FHE - (360)
BEERE S EFORE (M E21)
(173) -
BAFEFABRZ
FHRFIEREE 2K
BAR B 64) (46)
RATFEFABRZ
EWRARBREQAFEERF
(371) (232)
BAFEGFABRZITE
S REE (M 524) (512) -
HEH B AR &F (H:E34)
(486) -
HERAFESABR
2 EMRARIRERE 2B
(429) (69)
BT &6 Bh (233) -
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Notes to Consolidated Financial Statements QQ

e SRR MR

Year ended 30 June 2014 HE-ZT—NFESA=THIEFE

(LOSS) /PROFIT BEFORE TAX (Continued) 6. Iﬁ‘-ﬁﬂu (E18) BF =)

At 30 June 2014, the Group did not have forfeited RZZE-—WFANA=ZTHEAKELZ
contributions available to reduce its contributions to BHRBAWRRESHEZHRI(ZT—=
the pension scheme in future years (2013: Nil). F | e
# The technical expenses for the year of approximately # RAFEZHEMTEBALA113,511,000
HK$113,511,000 (2013: HK$99,679,000) are included in BL(ZE—= $ 99,679,000% 7T)
“cost of sales” in the consolidated statement of profit EREEGReEarz ([EREEK
or loss. KA e
FINANCE COSTS 7. ®ERAK
Group
TEE
2014 2013
—Z-IF —TE—=4F
HK$’ 000 HKS$" 000
FHET FAT
Interest expenses on bank loans RITEFRFERAZ 63 24
DIRECTORS" REMUNERATION 8. EEME
Directors’ remuneration for the year, disclosed *Efﬁﬁﬁﬁ“ﬁﬁg\]%ﬂj A& FTIE AR ETE B
pursuant to the GEM Listing Rules and Section 161 of NEEFEI2ZEF161EBTFTHBEZAE
the predecessor Hong Kong Companies Ordinance, EEEWML T :

Cap. 32 is as follows:

Group
rEE
2014 2013
—2-mE —T=%F
HK$’ 000 HKS$ 000
T T FHET
Fees we 242 163
Other emoluments: Hif< -
Salaries, allowances and EXFE - EEM K
benefits in kind B = 6,947 3,743
Pension scheme contributions RIKSETEIMEER 52 30
6,999 3,773
7,241 3,936
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Year ended 30 June 2014 HE-ZT—MNESA=THIEFE

8.

DX.com Holdings Limited * DX.comiZ i 5 R A 7]

(@)

(®)

DIRECTORS’ REMUNERATION (continvesy 8. BB & )
Executive directors (a) HITESE
Group
r£E
Salaries,
allowances Pension
and benefits scheme Total
Fees in kind contributions remuneration
e
Hith 2R B#e
ue REWFRZ sHEIE R aWe
Notes HK$' 000 HK$' 000 HK$" 000 HK$" 000
P 5% FHL FHT FHEL FHEL
2014 —E-NF
Mr. HUANG Shaokang BEORAE - 728 7 735
Mr. MENG Hu mEREE - 1,980 15 1,995
Mr. CHOW Siu Kwong BRI - 3,658 15 3,673
Mr. LUO Jia BELE (a) - 581 15 596
- 6,947 52 6,999
2013 —T-=F
Mr. HUANG Shaokang BORLE - 728 - 728
Mr. MENG Hu mREE - 446 - 446
Mr. CHOW Siu Kwong Bkt E - 1,988 15 2,003
Mr. LUO Jia BREE (a) - 581 15 596
- 3,743 30 3,773
Note: G
(o) appointed on 6 November 2012 and resigned (o) DRR=ZF—=_F+—-AKH
on 25 July 2014 respectively BEZATAR =T —MNFLA
—+RBEE
Non-executive directors (b) FHITEE
Group
rEE
2014 2013
—E—lmF —E—=
Notes HK$’ 000 HK$’ 000
B 5 FET FHT
Mr. ZHANG Zhen RELAE (@) - -
Mr. GAO Xiang SR E (b) - -




Notes fo Consolidated Financial Stfatements 1 OW
RE R R M EE

Year ended 30 June 2014 HE-ZT—NFESA=THIEFE

8. DIRECTORS' REMUNERATION (continuea)y 8. EZZEME ()

(b) Non-executive directors (Continued) (b) FHITESE#)
Notes: B 5
(o) resigned on 14 June 2013 (@) RZE—=F A THEHBEHE
(b) resigned on 16 January 2014 (b) R-ZZT—WMF— A+ XABE
(¢) Independent non-executive directors (c) BYIBITES
The fees paid to independent non-executive BYEMITEESCAEEME T

directors during the year were as follows:

Group
AEH
2014 2013
—E-NF —E-=F
Notes HK$’ 000 HK$" 000
B E FHET FET
Mr. LU Wei BIEXE (a) 4 48
Mr. FONG Fuk Wai FRESRE 50 48
Mr. LI Guanbao THREE 50 48
Mr. MAK Yat Tang Anthony EHEXE (o) - 19
Mr. ZHU Zhi RS (©) 46 -
Mr. LIN Xiaofeng MR 5 A (©) 46 -
Mr. LAM Kit Sun R 5 = ©) 46 -
242 163
Notes: B & -

(@) resigned on 1 August 2013 (o) RZE—=F/\A—B#EE

(b) retired on 29 November 2012 (b) R_ZE——F+—A=+ThH
BT

() appointed on 1 August 2013 (©) RZE—=FN\A—BEZHE
There were no other emoluments payable to F 0 A e E 5 98 37 FE
the independent non-executive directors during TEEZHE (ZTE—=ZF 1 &) -

the year (2013: Nil).
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Year ended 30 June 2014 HE-ZT—MNESA=THIEFE

8. DIRECTORS’ REMUNERATION (continued)

No further emoluments were paid by the Group to
the executive directors, non-executive directors and
independent non-executive directors either as an
inducement upon joining or to join the Group, or as
compensation for loss of office.

During the year, there were no share options
granted to the directors in respect of their services
fo the Group. None of the directors has waived any
emoluments during the year.

9.  FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees during the year
included 3 (2013: 1) directors, details of whose
remuneratfion are set outf in note 8 above. Details of
the remuneration of the remaining 2 (2013: 4) non-
director, highest paid employees are as follows:

Salaries, allowances and
benefits in kind

Pension scheme contributions BRIREETEIHER

The number of non-director, highest paid employees
whose remuneration fell within the following bands is
as follows:

e HtzMREDH

8.

><
m

EEfE =2

AEEHMEANENTES FRTES
LB IFRNTEEINEME MBS A
EREMAINIMARE B 2 2Rk (F
SRR B A -

FA BEAESHRERBRAEEM
ETELRE- SEEERNFRRETMH

2N
e

TEBREHET

FRARAEERFRERERE =4 (ZZE—=
F—REF FEZHEeFBIHRLE
XHF8 e FRNB TMEZ(ZE—=4F: [T
R)FEEERSFNEEZMESEBOT ¢

Group

rEH
2014 2013
—E2-mE —T=F
HK$’ 000 HK$’ 000
FHET FET
3,230 3,897
30 120
3,260 4,017

HeENFTIBERNZESHIFESRE
ZBBERTX:

Number of employees

BEAH
2014 2013
—2-mE —F=F
Nil to HK$1,000,000 21,000,000/ 7 - 3
HK$1,000,001 to HK$2,000,000 1,000,0017% 7T %2,000,0005% 7t 2 1
2 4
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10.

Notes to Consolidated Financial Statements

Year

INCOME TAX EXPENSE

Hong Kong profits tax has been provided at the rate
of 16.5% (2013: 16.5%) on the estimated assessable
profits arising from Hong Kong during the year.

Taxes on profits in respect of Group companies
operating elsewhere have been calculated at the
rates of tax prevailing in the respective tax countries/
jurisdictions in which they operate based on existing
legislation, interpretations and practices in respect
thereof.

Group: REE
Current fax - Hong Kong BVEREL 15 — B/
Charge for the year REFERAX
Current fax - Elsewhere BVERT 7% — E fh it [
Charge for the year REEMZ
Deferred tax (note 29) RIET S (BT EE29)
Total tax charged for the year FAREZ HEE

e SRR MR

ended 30 June 2014 HE=F—WFEA=+THIFE

10. FREHEH

BENSRIDBREAFEATEELE M
FTERRBMIAN EI6.5%(— T —=4F:
16.5%) 7t & o

AEFBREMBREE 2 QA 2B
B OREMEMZERED  RERIE
Pl mEBBBRAEER 2 RITHEAE -

Group

EEE
2014 2013
—ET-NF T
HK$’ 000 HK$’ 000
FHET FHET
5,984 14,102
854 948
770 2,000
7,608 17,050
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1 04 Notes to Consolidated Financial Statements

e

BAFEERAR MY RE

Year ended 30 June 2014 HE-ZT—MNESA=THIEFE

10.

11.

INCOME TAX EXPENSE (continued)

A reconciliation of the tax expense applicable to
(loss)/profit before tax using the statutory rate for the
countries in which the Company and its subsidiaries
are domiciled to the tax expenses at the effective tax
rate is as follows:

BHa (B518) /&N

(Loss)/profit before tax

Tax calculated at Hong Kong BREEEGENTE
tax rates

Effect of different taxation
rate in overseas

BIRERBEY T E

Income not subject to fax RHUA

Expenses not deductible for tax AAMBEzEE

Unrecognised deferred FERELCHBEEE
tax assets

Other Hit

Tax charge at effective tax rate RERHE

NET (LOSS)/PROFIT FROM ORDINARY
ACTIVITIES ATTRIBUTABLE TO OWNERS
OF THE COMPANY

The Company’s netf loss from ordinary activities
attributable to owners of the Company for the year
includes a loss of HK$35,424,000 (2013: a profit of
HK$118,872,000) which has been dealt with in the
financial statements of the Company (note 32(b)).

DX.com Holdings Limited * DX.comiZ i 5 R A 7]

FEeHRER =

BRARGHA (BE)  BRAAARRE
WBRARMAMBERZEERERAE 2T
R EFANERRRAEE 2HRNOT

Group
N |
2014 2013
“E-NF —T-=F
HK$’' 000 % HK$' 000 %
TERT TER
(63.068) 53,876
(10,406) 16.5 8,890 16.5
(746) 1.2 1,950 3.6
- - (1,749) (3.3)
14,785 (23.4) 6,394 11.8
3,697 (5.9 1,870 35
278 (0.4) (305) (0.6)
7,608 (12.0) 17,050 31.5
. ZATHEBEABGEREE
Bz (&) BFEE

RERRNABZHBEREFERIZZHER A
FE(R B R 2755 2 B8 %% 535,424,000
T (ZZT— =4 : A7F118,872,000% )
(Ht3E32(b)) -

3 e
T .



12.

13.

Notes to Consolidated Financial Statements

Year ended 30 June 2014 HE—-=

DIVIDENDS

The directors do not recommend any dividend for the
year ended 30 June 2014 (2013: Nil).

12.

(LOSS)/EARNING PER SHARE 13.

ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE COMPANY

The calculation of basic (loss)/earning per share
amounts is based on the (loss)/profit for the year
atfributable to ordinary equity holders of the
Company, and the weighted average number of
ordinary shares in issue during the year.

The calculations of basic (loss)/earning per share are
based on:

(Loss)/profit attributable to AEFEFRER
ordinary equity holders of the (&8 " BANEEB
Company, used in the basic AR A E R w
(loss)/eaming per share IR R AR (B51R) /&R
calculations

Shares i 5

Weighted average number of AU ESRER

(BB BRNZEFER
B BT E BN T 95

ordinary shares in issue during
the year used in the basic
(loss)/earning per share
calculation *

N The shares issued under the open offer (note 40(a))
which were completed subsequent to the end of the
reporting period in July 2014 were not included in
the calculation of the (loss)/earning per share as the
directors of the Company are of the opinion that the
effect of such is not material to the (loss)/earning per
share amount for the years ended 30 June 2013 and
2014.

The Group had no potentially dilutive ordinary shares
in issue during the years ended 30 June 2013 and
2014.

e SRR MR

—MERA=ZTHLEFE

g

EEeTEARBEHE_T-—DOFAA
=T HIEEARE(ZF *:i D) e

AAREERERFEREA
BhazBR(ER) &R

SREA(FE) / BAUSENRZEEL
AR EBBRBEEE AREZERE (FE)
JBA ARENE BT EBR S NET
BB -

FRER(BE) BFIRIATEETE

2014 2013
—E-mE =%
HK$’ 000 HK$" 000
FHET FHET
(70,910) 37,105
Numbers of shares
R &E

2014 2013

= .k —F—=

5,094,515,570  5,243,240,918

: RE&EEkR (BR) /2K RS
ﬁﬁiﬁfﬁh"\ig mELARBE TR Z
NFEEETERMD (HE40(0)) 2F 8
VEBELEN  REAKARREETRAR
FRYEHBE T =FR_T—N
FRAZTHILEFEZBR (BR)
BNEEMSALTERX -

AEERBE-_ZT—MNFR-_ZT-=FX
ﬂ:-f—EIJtEFI,ﬁElﬁa*Eﬁ&?%% gze
BITE
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Year ended 30 June 2014 HE-ZT—MNESA=THIEFE

14. PROPERTY, PLANT AND EQUIPMENT

30 June 2014
At 1 July 2013:

Cost
Accumulated depreciation
and impairment

Net carrying amount

At 1 July 2013, net of
accumulated depreciation
and impairment

Additions

Reallocate to assets and
liabilities of a disposal group
classified as held for sales
(note 35)

Depreciation provided
during the year

Disposal of subsidiaries
(note 34)

Disposals

Exchanges realignment

At 30 June 2014, net of
accumulated depreciation
and impairment

At 30 June 2014
Cost

Accumulated depreciation
and impairment

Net carrying amount

DX.com Holdings Limited * DX.comiZ i 5 R A 7]

ZE-BERAZTH

“B-CHELA-R:
HAR
ZERERAE
RHEEE

“E--£+f-R

BB ERAE

ENNEARHEZEESE
Ti

ZZ-mERAZTH-
ENBRZHTERAE

TE-MERAZTR:
AR

2 HERAE

REEE

Notes to Consolidated Financial Statements

14. 9% - BERZE

Group
558
Fumiture, Computer
Leasehold fixtures and  equipment Motor
improvements  equipment and software vehicles Total
B EHRE
HEZE  ZERRE RE# RE At
HK$"000 HKS" 000 HKS" 000 HK$" 000 HKS" 000
TER TER TERL TER TERL
5114 5116 13,509 695 24,434
(1.915) (3,752) (10,530) (120) (16,317)
3,199 1,364 2,979 575 8,117
3,199 1,364 2,979 575 8,117
1,693 497 1.817 - 4,007
(381) (165) (191) - (737)
(1,306) (525) (1.197) (139) (3.167)
- (1) (46) - (57)
- (45) (384) - (429)
(15) (©) (7 (6) @)
3,190 1,110 2,961 430 7.691
5,953 4,484 12,958 686 24,081
(2.763) (3,374) (9.997) (256) (16,390)
3,190 1,110 2,961 430 7,691

-

XS

-



14. PROPERTY,

(Continued)

30 June 2013
At July 2012:

Cost
Accumulated depreciation
and impairment

Net carrying amount

AF 1 July 2012, net of
accumulated depreciation
and impairment

Additions

Acquisition of subsidiaries
(nofe 33)

Depreciation provided
during the year

Disposals

Exchanges realignment

At 30 June 2013, nef of
accumulated depreciation
and impairment

At 30 June 2013:
Cost

Accumulated depreciafion
and impairment

Net carrying amount

Notes to Consolidated Financial Statements ] 07

PLANT AND EQUIPMENT

R

ZE-ZECA-R:
RAE
EHFERGAME
REFE

“E-ZEtf-R-
BARZGAERAE

hE
WEHEAF
(fz£33)

ERfERE

uf
Eiaz

E-ZERAZTA
BB EHNERAE
“E-=ERXA=TH:

AR
ZHTERRE

REEE

e SRR MR

Year ended 30 June 2014 HE-ZT—NFESA=THIEFE

14. ¥ -BERRE®

Group
15E
Fumniture, Computer
leasehold  fixturesand  equipment Motor
improvements  equipment  and software vehicles Total
FRfik ERE

HEXE  RERZR EA g CEl
HK$' 000 HK$"000 HK$'000 HK$'000 HK$'000
T TET TEL TERL FAL
2,494 5111 11,715 281 19,601
(1,305) (3,539) (9.386) (95) (14,325)
1,189 1,572 2,329 186 5,276
1,189 1,572 2,329 186 5276
2,109 399 1,680 695 4,883
655 306 281 - 1,242
(783) (728) (1,347) (163) (3,021)
- (204) (46) (142) (392)

29 19 82 M 129
3,199 1,364 2979 575 8117

5114 5116 13,509 695 24,434
(1.915) (3.752) (10,530) (120) (16,317)

3199 1,364 2979 575 8117
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Year ended 30 June 2014 HE-ZT—MNESA=THIEFE

15. GOODWILL

Cost at 1 July 2012, net of
accumulated impairment

Acquisition of subsidiaries
(note 33)

Impairment during the year
(note 6)

Ekr RFHRE

RAEERE (H6)

Cost at 30 June 2013, net
of accumulated impairment

At 30 June 2013

Cost B
Accumulated impairment ZFHRE
Net carrying amount R FE

Cost at 1T July 2013, net of
accumulated impairment

Impairment during the year
(note 6)

Reallocate to assets and
liabilities of a disposal group
classified as held for sales
(note 35)

EkR RFHRIE
NAREFEIRE (FFE6)

Cost at 30 June 2014, net of
accumulated impairment

B RARE

At 30 June 2014

Cost AR
Accumulated impairment ZEtRE
Net carrying amount fREFE

DX.com Holdings Limited * DX.comiZ i 5 R A 7]

15. BE&

RZBE——F+tA—HKA

Wi I8 2 m) (F95E33)

RZBE-—=FXA=+HZ
pRA - BNk REHRE

R-Z2—-—=FXA=+H

RZEBE—=FtA—HKAL

BEHOBEABLEZEERE
REFEGENEERARE (HFE35)

R-Z-HFERA=+HZHKAR

R-Z-WFERA=1H

S a—"

e

Group
rEE
HK$’ 000
FHET
10,436
15,844

(10,436)

15,844

26,280
(10,436)

15,844

15,844
(3.805)

(12,039)

10,436
(10,436)



15.

Notes to Consolidated Financial Statements

e SRR MR

Year ended 30 June 2014 HE-ZT—NFESA=THIEFE

GOODWILL (continued)

Impairment testing of goodwill

Goodwill arising through business combinations and
acquisition of a business has been allocated to the
relevant cash-generating units for impairment testing
as follows:

Carrying amount of goodwill HIFB LR M@ EHE
relevant to the online sales FaREEzHE
platform of subsidiaries (note a) 2 BREE (M a)

Carrying amount of goodwill
relevant to the provision of

professional IT contract
services of subsidiaries (note b)

Notes:

(C))

®)

The Group acquired 100% equity interests in Geekdigg
Limited ("Geekdigg”) and its subsidiaries (collectively,
referred as the "Geekdigg Group”) during the year
ended 30 June 2012.

The Geekdigg Group was principally engaged in
the operation of an online sales platform (the "MIC
Platform”) to facilitate the trading of merchandises
between sellers and buyers through the Internet
platform.

As detailed in the Company’s announcement dated
7 June 2013, the Group closed down the MIC Platform
during the year ended 30 June 2013 due fo (i) the
unsatisfactory performance of the MIC Platform and
(ii) keen competition in the business to business
e-commerce industry. As a result of the closure of the
MIC Plaftform, the Group provided a full impairment
on the carrying amount of goodwill relevant to the
MIC Platform of subsidiaries which amounted tfo
approximately HK$10,436,000.

As detailed in note 33 to the consolidated financial
statements, the Group acquired 100% equity interests
in e-Perfect IT Limited (“E-Perfect”) and its subsidiary,
e-Perfect Information Technology (Shenzhen) Limited
(collectively, referred as the “E-Perfect Group”) during
the year ended 30 June 2013.

The E-Perfect Group was principally engaged in the
provision of information and technology consultation
services, provision of corporate information solution
architecture, design and maintenance services and
frading of computer equipment and accessories.

&

15. & »)

B 2 Rl (B R
BREBE G RUBEBHEL 2 E
EARERMREEEEL - UIERER
B ERIT

BB AR ZRHEEXEER
MEa 2 REE (f5b)

®)

2014 2013
—B-pmEF —E—=F
HK$’ 000 HK$’ 000
TRER THT

- 15,844

- 15,844

AEEREBEE-_T——FA=+AL
FEANRBEEETEEXERQ A
(TEaE ) REMBAT UATEME
FIEEEE ) 2 100%E 5

TAMEETIZUERUBLEETS
(IMICTFal) 2% AEBLTEA
BEEHRMHT BRBEXSTE -

BMAEER T -—=ZFALHHR
s AEBR-_T-=FAA=FAL
FENBEMICTE - REAG) MICF
AZREARWEBA : J (i) B2BEFH
BITERF AU - ARBEAMICF & -
AEEBRERMICT & 2B R AR
BEHE RYE 28 A 410,436,000/
TURM BB o

NG A B WA M 33T A - Ak
ERBE_ZT-—=F"A=1+HLK
BEBMRARRR ([HE]) REK
BAR BRAERAA FEHMKROR
IDERAB AT HME ((EEEE])
Z100%# % -

EEEETZREEARRBERRY -
RUGEEABRATREE Rt R
ERBARETEMREREM -
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Year ended 30 June 2014 HE-ZT—MNESA=THIEFE

15.

GOODWILL (continued)

Impairment testing of goodwill relevant to
the E-Perfect Group

The recoverable amount of the provision of
professional IT confract services business of the
E-Perfect Group has been determined based on a
value in use calculation using cash flow projections
based on financial budgets covering a five-year
period approved by senior management of the
Company. The discount rate applied to the cash flow
projections is 15% and cash flows beyond the five-year
period are extrapolated using a growth rate of 3%.

Key assumptions are used in the value in use
calculation of the business of the provision of
professional IT confracts service business of the
E-Perfect Group as at 30 June 2013. The following
describes each key assumptfion on which
management has based its cash flow projections to
undertake impairment testing of goodwill:

Gross margin Esppess
Growth rate ®RR
Discount rate ALIR %

Management determined the budgeted gross-margin
based on past performance and its expectation for
market development. The weighted average growth
rates used are based on the industry research. The
discount rates used are pre-tax that reflected current
market assessments of the time value of money
and the risks specific risks relating to the relevant
segments.

No impairment loss was provided on goodwill relevant
to the provision of professional IT contract services
business of the E-Perfect Group as its recoverable
amount is higher than the carrying amount of the
goodwill as at 30 June 2013.

As detailed in note 35 to the consolidated financial
statements, the Group entered info a sale and
purchase agreement with Mission Win International
Limited, an independent third party, on 10 June
2014 to dispose of its 100% equity inferests in the
E-Perfect Group at a consideration of HK$48,000,000.
The disposal of the E-Perfect Group was completed
subsequent to the end of the reporting period on
31 July 2014. As at 10 June 2014, the business value
of the E-Perfect Group was assessed by Ascent
Partners Valuation Service Limited at an amount of
HK$47,700,000. Consequently, an impairment loss on
goodwill of the E-Perfect Group of HK$3,805,000 was
provided for during the year ended 30 June 2014.
The recoverable amount of the goodwill amounting
to HK$12,039,000 was reallocated as “assets and
liabilities of a disposal group classified as held for
sales” as at 30 June 2014.

DX.com Holdings Limited * DX.comiZ i 5 R A 7]
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AEBEEATZEIrZRX -BBEATH
Xzfiéémﬁﬁ R Z IS B TR E
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ERAEBS BEAMZHTRR

AR = "A=-THEEEENIR
HEZEHABBESORBER 2T KES
EarEE 2REE WL EREETIR
EfREEE -

BANER S B TS R AR MY FE35F T FF UL - ANEE
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Notes fo Consolidated Financial Stfatements 1 1 1
RE R R M EE

Year ended 30 June 2014 HE-ZT—NFESA=THIEFE

16. OTHER INTANGIBLE ASSETS 16. Hitt B EE
Group AEH

Other

Online sales intangible
platforms assets Total
BEXZTE HUEREE CH
HK$' 000 HK$' 000 HK$’ 000
TER TERT THERL

(note (a)) (note (b))
(M&E(a)) GEIO)

30 June 2014 “E-MEXRAZTH
At 1 July 2013 R-_Z—=F+tA—H
Cost XA 23,160 27,823 50,983
Accumulated impairment ZETRE (19.260) - (19.260)
Net carrying value BEFAE 3,900 27,823 31,723
Cost at 1 July 2013, net of RZE-=F+tA—BZRAE
accumulated impairment Mk EFRE 3,900 27,823 31,723
Impairment during the year RAFERME (M3F6)
(nofe 6) - (5.979) (5.979)

Reallocate to assets and
liobilities of a disposal group ~ EFVBABLEZEEEHA

classified as held for sales FELEEERAE

(note 35) GEXD) - (21,844) (21,844)
Cost at 30 June 2014, net of RZE-NEA=+H

accumulated impairment ZKAB R 2ERE 3,900 - 3,900
At 30 June 2014 RZE-NFEAA=1H

Cost A 23,160 - 23,160

Accumulated impairment ZERE (19.260) - (19.260)

Net carrying value BEFE 3,900 - 3,900
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Year ended 30 June 2014 HEZ =%

16. OTHER INTANGIBLE ASSETS (continued)

—mERA=ZTHLESFE

Group

30 June 2013 AV e =
1 July 2012 R-E——F+A—H
Cost XA
Accumulated impairment ZEORE
Net carrying value REHE

Cost af 1 July 2012, net of
accumulated impairment

WiE MTJ‘;'

Acquisition of subsidiaries
(note 33) (Pt &33)
Impairment during the year RAFERE
(note 6) (Fiizt6)
Cost at 30 June 2013, net of ZT-=%5"RA=+H
of accumulated impairment ZKABHIR 2EAE
At 30 June 2013 RZE—-=F,A=+H
Cost A
Accumulated impairment 2ERE
Net carrying value REFE

Notes:

(@

Amount represents two online sales platforms for
trading of merchandises through Internet acquired by
the Group during the year ended 30 June 2012.

As detailed in note 15(a) to the consolidated financial
statements, the Group made a full impairment on the
carrying amount of one of its online sales platforms
relevant to the MIC Platform of subsidiaries amounted
to HK$19,260,000 during the year ended 30 June 2013.

The recoverable amount of the remaining online
sales platform relevant to business to customers
e-commerce industry has been assessed by Ascent
Partners Valuation Service Limited, an independent
valuer, as at 30 June 2013 and 2014. No impairment
of the online sales platform relevant to business to
customers e-commerce industry has been provided as
the recoverable amount of the online sales platform
is higher than its carrying amount as at 30 June 2013
and 2014.

DX.com Holdings Limited * DX.comiZ i 5 R A 7]

16.

1 1 2 Notes to Consolidated Financial Statements

<N m FANAY ﬁg ﬁ E (/éf.z\ﬁ_)

rEH

Other
Online sales intangible
platforms assets Total
WLxHTE  HMEVEE &t
HK$" 000 HK$' 000 HK$" 000
TEL TEL TEL
(note (a)) (note (b))
(Pt 5 (a)) (I3 (b))
23,160 - 23,160
23,160 - 23,160
23,160 - 23,160
- 27,823 27,823
(19.260) - (19.260)
3,900 27,823 31,723
23,160 27,823 50,983
(19.260) - (19.260)
3,900 27,823 31,723
T
(Q) RZZE—ZFXA=THILFE

BV EERAE liﬁLHﬁZ%%?fxﬂéﬁﬁ
RMENMESKEETS -

Bara @M&#EEEMTEW(O)?&&MI\ RN
EEAEHERMICT & 2B TE’J
Hp—AzHEMmEVAEAER =
FRA=Z +E¢$fﬂq1’ﬁﬂj1§5{ﬁﬁﬁ
19,260,000/% 7T (B # 1 -

RZFB—=FR_FT-—MEA=1+H
b ZEFHNECEEEPNEFHT
MBRHE T a2 RE SEE MBI

BEM T ERAERR BTG - R
CEZER-ZE-WERA=TH -

HROCEHEFPNEFEBITEERE
MR LEHEFEZARESERINE
FREE - S B AERE R



16.

Notes to Consolidated Financial Statements

e SRR MR

Year ended 30 June 2014 HE-ZT—NFESA=THIEFE

OTHER INTANGIBLE ASSETS (continued)
Group (Continued)

Notes: (Continued)

(®)

Other intangible assets, which represented (i) certain
computer softwares, (the "Softwares”); and (ii) the
customers relationship (the "Customers Relationship”)
acquired through business combination. The Softwares
are used for the development of tailor-made programs
to its customers and the Customers Relationship
represents certain confractual relationship with ifs
existing customers at the date of acquisition.

The recoverable amount of the Softwares and the
Customers Relationship has been assessed by Ascent
Partners Valuation Service Limited, an independent
valuer, as at 30 June 2013. No impairment of the
Softwares and Customers Relationship has been
provided as the recoverable amount of the Softwares
and Customers Relationship is higher than its
carrying amount. As detailed in the note 35 fo the
consolidated financial statements, the Group entered
into a sale and purchase agreement with Mission
Win International Limited, an independent third
party, on 10 June 2014 to dispose of its 100% equity
interest in the E-Perfect Group, which was completed
subsequent to the end of the reporting period on
31 July 2014. As at 10 June 2014, the recoverable
amount of the Software and Customers Relationship
was assessed by Ascent Partners Valuation Service
Limited at an amount of HK$21,844,000. Consequently,
an impairment of HK$5,979,000 was provided for
during the year ended 30 June 2014. The recoverable
amount of the Software and Customers Relationship
of HK$21,844,000 was reallocated as ‘assets and
liabilities of a disposal group classified as held for
sales” as at 30 June 2014.

16. Htt B EE »)

REME ()

e (&)

(®)

Hip B AEREAREEBRBERS
REMEG 2 () EUEE R E A (T8 D)
RMBEFPEE(EFPBE]) - L]
HRBERR-LESITEEREER
eI ER - EFEREERER
EEREARFEEFPARNER -

R-ZZE—=ZFXA=+H ZSHHEL
EPFHAGRzAWNEEEHBELMGHE
B AR ERAER ARG o HRE®
BHEREFPBAR BRBREREFBE
ZAIWEEEEREREE  HR=F
—=FRNA=THLEERERE A
AR S B RS AR R MY AE3BAT R ML - R =
T—NFAATH AEEHEBIE=
J7Mission Win International Limited
RIVN—mEEHZ  REWLGZE A%
B S EEEEZ100%K A Ewm & E
REFEABE_FT—NFLtA=1T—8H
TR R T —WFENA+TH R
REFPBEEFEZATWE € EE BB LG
B ANEZABTRAADFESH
7321,844,0008 7T - Bt - MHEREP
BMERER-_ZT—NFSA=+HRE
5,979,000 7T - M R B PR 2 7]
I 51 & #821,844,000/% 7T E 31 9 B A&
BHEZEERRARIELEZEER
BERA -

ANNUAL REPORT 2014 F &

113



1 1 4 Notes to Consolidated Financial Statements

e

BAFEERAR MY RE

Year ended 30 June 2014 HE-ZT—MNESA=THIEFE

17.

INVESTMENTS IN SUBSIDIARIES AND A

STRUCTURED ENTITY

Unlisted shares, at cost
Capital contribution in respect
of employee share-based

compensation (note 31)

Impairment

Investments in subsidiaries and
a structured entity

Due from subsidiaries and
a structured entity
Impairment of amounts due
from subsidiaries and
a structured entity

Due from subsidiaries and a structured
entity, net of impairment

Due to a subsidiary

JELEMRAD - AR
WTREIRMMEZ
EE (KPEE31)

LB B 5

17.

TP B A B B R A A L

NEZEE

JE P B8 2~ ] B Bk A A P L

NG|

JRE LS J8 2 ) A R A 8 X S

DB R E R

R LS B B R ) B R TR A R K S

XAV FRIA S MR RE

JEAH B /BB 2 R IR

The balances with subsidiaries and a structured enftity
are unsecured, interest-free and have no fixed terms

of repayment.

DX.com Holdings Limited * DX.comiZ i 5 R A 7]

Company
A F
2014 2013
—E-MmEF —E—=
HK$' 000 HK$’ 000
FHET FHET
45,459 45,459
2,721 2,721
48,180 48,180
(22,820) (22,820)
25,360 25,360
176,926 180,932
(50,849) (27,849)
126,077 153,083
10,040 1,276

B B R R SR AR SL X B A AR R A
%8 R E T E KA -



17.

INVESTMENTS IN SUBSIDIARIES AND A

Notes to Consolidated Financial Statements 1 1 5

STRUCTURED ENTITY (continued)

Particulars of the principal subsidiaries are as follows:

Name

£H

€PRO (BVI) Limited

EPRO Computer Systems
(Beijing) Company Limited
(noftes a, d & e)

HEERERER)BERAT
(Mita- die)

EPRO Systems (China) Limited
SEES (PE)BRATF

EPRO Systems (HK) Limited
HEEL(BE)BERAT

EPRO Systems (S) Pte. Limited
(notes d &e) (MiztdKe)

EPRO Technology Limited
SERBRBRAR

Place of
incorporation/
establishment and
operations

HAL/
EMREEEH 2 bH

British Virgin Islands
RERAHE

PRC
PE

Hong Kong
AR

Hong Kong
B4

Singapore
s

Hong Kong
Bk

Nominal value

of issued and
fully paid share
capital/registered
share capital
2RTR
BERE/
R A

ZHfE

Nil
-

US$1,000,000
1,000,000% 7

HK$925,000
925,000% 7T

HK$100,000
100,000% 7

$$400,000
400,000%f 703 7T

HK$1,000,000
1,000,0007% 7t

17.

e SRR MR

Year ended 30 June 2014 HE-ZT—NFESA=THIEFE

R B AT R4Sk B K
MRARZERE #)

TEMBRARZFBAT :

Percentage

of issued
capital/registered
capital held

by the Company
HAAREE
ZBET

BA/ R
EXEAL

Direct Indirect
BEE &

100 -

(2013: 90)

Principal activities

EXES

Investment holding
RERRK

Provision of professional
[T confract and
maintenance services
REZZEANREH
REERS

Investment holding and
provision of professional
[T contract and
maintenance services
REBRRREHEXAR
REBOREERS

Investment holding and
provision of professional
[T contract and
mainfenance services
REBRRRHESEER
REAOREERS

Provision of professional
[T contract and
mainfenance services
REEFEAME
BOREERS

Provision of professional
IT contract and
mainfenance services
REZEEAREK
BHREBRY
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1 1 (/) Notes to Consolidated Financial Statements

e SRR MR

Year ended 30 June 2014 HE-ZT—MNESA=THIEFE

17. INVESTMENTS IN SUBSIDIARIES AND A

STRUCTURED ENTITY (continued)

Name

2R

Shanghai EPRO Software Company

Limited (*SH EPRO") (notes b, d & f)

LEFERMHERRAA(LESE)
(Miztb ~ dff)

EPRO E-commerce Group Limited
(note d) (Mif3td)

EPRO E-commerce Limited
SEETHBERRF

Jiangsu Weipu Technical Service
Co., Limited (notes b & d)
TREERMREARAR (Mitbka)

EPRO E-commerce Limited
(note d & hy (ffizFd)

Geekdigg Limited
BEEAREXARAA

5B (LR EERIARAR
(notes a & d) (Miztakad)

Place of
incorporation/

establishment and

operations

ERERL/

ERREEEB 2 HE

PRC
0

British Virgin Islands

EBRAHE

Hong Kong
i

PRC
0

United Kingdom
5E

Hong Kong

PRC
i

DX.com Holdings Limited * DX.comiZ i 5 R A 7]

Nominal value

of issued and
fully paid share
capital/registered
share capital
ERTR
HRBAE/
R A

ZEE

US$200,000
200,000% 7t

Us$100
100% T

HK$100
100 7T

HK$6,000,000
6,000,000/ T

GBP50,000
50,0002 £

HK$10,000
10,000/ 7

US$100,000
100,000% ¢

17. RBB AT RIS HRE B

NRATZERE #®)
Percentage
of issued
capital/registered
capital held
by the Company Principal activities
HAARRE
PAE i)
B/
e =R TEER
Direct  Indirect
BEE B
- 100 Provision of professional
(2013: 90) IT contfract and
maintenance services
REUZFEANR
BRREERS
100 - Investment holding
RERR
- 100 Provision of professional
[T contract and
mainfenance services and
E-commerce and provision
of online sales platform
REUBFEANE
BRREERSE R
ETEBRRMEBIHETA
- 75 Provision of professional
[T contract and
maintenance services
RESZEAMKEEH
R#BR%
- - E-commerce and provision
(2013:100) of online sales platform
ETEBRRHBLIHETA
- 100 Investment holding
REER
- 100 E-commerce and
provision of online
sales platform
ETEHBR
REBLEETR
)_J;L{l: IS .-..



17.

Notes to Consolidated Financial Statements

INVESTMENTS IN SUBSIDIARIES AND A

STRUCTURED ENTITY (continued)

e SRR MR

Year ended 30 June 2014 HE-ZT—NFESA=THIEFE

Nominal value
Place of of issued and
incorporation/ fully paid share
establishment and  capital/registered
Name operations share capital
BETR
BRRE/
E3aye R A
8 EMREEER 2B E ZHEE
Golden Strategy Inc Limited Hong Kong HK$10,000
(formerly known as "Golden Good &k 10,000% 7T
Inc Limited")
SARRERRA (RIBIERERARF])
Fortune People Limited (note c) Hong Kong HK$10,000
HRERAF (Fizc) BE 10,000% 7T
MTHEEFAEERAA PRC RMB500,000
(note a, ¢ & d) (fiiza, ckd) # 500,000\ &
Dragon Champ Investment Limited (note ¢)  Hong Kong HKS$1
ERBREBRAF (Mitc) BE 17T
Wise Lead Inc Limited (note c) Hong Kong HK$10,000
BSERAF (M) BE 10,000/ 7T
e-Perfect IT Limited (note g) Hong Kong HK$10,000
EEREARAR (Mig) BE 10,000% ¢
e-Perfect Information Technology PRC RMB500,000
(Shenzhen) Limited (notes a, d & @) HE 500,000 A &%
EEEEMB(RI)BERAT
(5 dkg)
Notes:
(a) This subsidiary is registered as a wholly-foreign owned
enterprise under the PRC law.
(b) This subsidiary is registered as a foreign investment
enterprise under the PRC law.
©) This subsidiary was newly incorporated during the

year.

(d) Not audited by Ascenda Cachet CPA Limited.

(e) As detailed in note 34 to the consolidated financial
statements, these subsidiaries were disposed of during

the year.

17. RB AT RIS HRE B

MNRARIZKRE #)

Percentage
of issued
capital/registered
capital held

by the Company Principal activities
HEAREE
BB
BE

EXEAL TEER
Direct  Indirect
B B

100 E-commerce

ETEH

100 E-commerce

BYHAH

100 E-commerce

BEFE%

100 E-commerce

BFE%

100 E-commerce

BYEHK

- 100 Provision of professional

IT contract and

maintenance services

RESZEAMREOREERS

- 100 Provision of professional

IT contract and

maintenance services

REEZAANBEEOREERSE

Bt 5

(a) BRI A R TR R B R M A SME
BEME -

(b) SRS A AR B BDE R B R RN K
Ao

©  HMBARRKEENIFRT -
(@) AFEEREBEHTEBFERAF
SEEBE

(&) BMEAMBREMEI HHEL
FAERARFRE R E -
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e SRR M EE

Year ended 30 June 2014 HE-ZT—MNESA=THIEFE

17.

INVESTMENTS IN SUBSIDIARIES AND A
STRUCTURED ENTITY (continued)

Notes: (Continued)

®

@

Q)

As detailed in the Company’s announcement
dated 5 December 2013, the Group entfered into an
agreement with a minority shareholder of SH EPRO
to further acquire (the “Acquisition”) 10% equity
interest in SH EPRO at a consideration of RMB800,000
(equivalent to approximately HK$1,025,000). Upon the
completfion of the Acquisition, the equity interests in
SH EPRO held by the Group was increased from 90%
to 100%, the premium on step acquisition of SH EPRO
of approximately HK$150,000 which was recognised in
the capital reserve.

This subsidiary was disposed of subsequent fo the end
of the reporting period in July 2014. Details of which
are set out in note 35 to the consolidated financial
statements.

This subsidiary was ceased the business on 31
December 2013.

The above table lists the subsidiaries of the Company which,
in the opinion of the directors, principally affected the results
for the year or formed a substantial portion of the net assets

of the Group. To give details of other subsidiaries would, in
the opinion of the directors, result in particulars of excessive

length.

DX.com Holdings Limited * DX.comiZ i 5 R A 7]

17. RMIB R RS RAEBRK L
PRAIZEE @)

M (&)

®

@

Q)

BMOMARBERAE-_T—=F+_A
hRZAMMFL  ARFELESHE
ZABIRRET L — 0 - LE— PR
BLEESE210%kE(TKESRAD -
# B R AR %800,0007T (HHE KK
1,025,000 7T) ° U E IR MR IR -
AEBEMFALESHEZREHRI0%E
ANZET00% - I 5 AR 7N G 7 7l 58 28 2P UK
i £/8 58 2% E#)150,000/8 7T ©

WHEARENEHARR T —OF
LAMHE  FBEFARNEGRA M BHR
RMIFE3S

BHBARNE=S-—=4+-A=1—
sENS

BEERR LRAJINARAMBARNTIEY
ERFERELAERAKREEEFENTIES
DoBERR JHEMHBARNFERS
RIEBBRITE



17.

18.

INVESTMENTS IN SUBSIDIARIES AND A

Notes fo Consolidated Financial Stfatements
RE R R M EE

Year ended 30 June 2014 HE-ZT—NFESA=THIEFE

STRUCTURED ENTITY (continued)

Apart from the above subsidiaries, the Group has a structured
entity during the year ended 30 June 2014 and its information

is as follows:
Nominal value
Place of of issued and
incorporation/ fully paid share
establishment and capital/registered
Name operations share capital
BRTR
BRRE/
AL/ ZRRE
£ EMREEEB 2B ZHEE
Beijing HuaKai Fugui Information PRC RMB8,700,000
Technology Limited # 8,700,000A £ %
EREREEESREBRAR
(note d &) (M Ed i)
Notes:
O] Beijing Huakai Fugui Information Technology

Limited ("Beijing Huakai Fugui”) is a structured
entity controlled by the Group. The directors of the
Company are of the opinion that the Group has the
power to govern the financial and operating policies
of Beijing HuaKai Fugui and is required to consolidate
its result info the consolidated financial statements of

the Group.

INTERESTS IN ASSOCIATE

At end of year:

Unlisted shares, at cost
Share of net assets

Impairment

17. AMBARRISHREBRK
MNRARIZKRE #)

BERAMBRRN RZF-—WFEA=FH
FEAN AEE-—REREBKNLAT  EE

BERWET :

Percentage

of issued
capital/registered
capital held

by the Company
HARAHE
ZERfT

BA& /R
EXEAL

Direct Indirect
Hi B

e

Principal activities

FTREH

Provision of online sales platform

RUELEETA

() hREHERELRMARAD (L
AREEER) R - MHREERIA
7 AAREERATEBEREL
RS ENNBREEREREEA
HEBFEAEERZ GAMBRER

18. REE N TR 2

Group

rEE
2014 2013

—2-—mE —T—=
HK$’ 000 HKS$" 000
FERT FHET
RAREEL

IE LR - R 493 493
DM EEFE (70) (58)
B (©)) ®
420 432
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1 20 Notes fo Consolidated Financial Stfatements
e SRR M EE

Year ended 30 June 2014 HE-ZT—MNESA=THIEFE

18. INTERESTS IN ASSOCIATE (continued) 18. REtE QR 2= (@)
Particulars of the principal associates are as follows: FEBERRZHBEHINMOT
Place of Percentage of
incorporation/ ownership
Business registration interest attributable
Name structure and operations to the Group Principal activities
SRR ERREE AEBfhE
8 EBRE EB2HE REEZAAL TEEH
2014 2013

~EB-mF —T-=%

ePROgistics Limited (note (a)) Corporate Hong Kong 30 30 Provision of logistic IT
SENRREABRAR (M) A7 B contract services
REMREANRA DR

eSilk Road Import & Export Corporate Hong Kong 49 49 Provision of E-business
Limited ("eSilk Road") N B RUBEFOELE

(note (b)) (iEE(b))

Notes: B EE

(a) No financial information had been provided as (o) SEYRREERARBEE _ET+F
ePROgistics Limited had commenced a deregistration BT EEREN Y EEE R o
process in year 2007 and is sfill in process at the date HERGAMBRRBED - 8D
of these consolidated financial statements. EHEITH -

(b) Subsequent fo the end of the reporting period on (b) REEHRBE —_T—NNELA-HAK
2 July 2014, the Group disposed of its 49% equity EFR—-—ZBLE=HFEEKRERA
interests in eSilk Road to an independent third party #HeSilk RoadZ49%M&HE - (R{EBH A
at a consideration of approximately HK$215,000 with a 215,000/ 7T - 518 £49205,000/% 7T ©
loss of approximately HK$205,000.

The above associates were not audited by Ascenda LA PR ATV IER REERE S ER

Cachet CPA Limited. AR ATIEX -

The Group's inferests in the associates were indirectly RNREFBRBENTIZESZDBBREENE

held through wholly-owned subsidiaries. The Group NEEEFE AEEHEER—BOLZ

was entitled to the same percentage of voting power KWERNINBEEEES LI RESRA -
and profit sharing as denoted in the ownership

percentage.

The following table illustrates the summarised financial T & MifeSik Roodz B ERBEER S

information of eSilk Road extracted from its financial HEf R E

statements:

2014 2013
—E-ImF —T—=F
HK$’ 000 HK$’ 000
TERT TET

Assets BE 456 482

Liabilities aE (1.021) (1,020)

Revenues Wz 10 501

Loss for the year REE 2 KB 27) (81

DX.com Holdings Limited * DX.comiZ i 5 R A 7]
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20.

Notes to Consolidated Financial Statements 1 21

e SRR MR

Year ended 30 June 2014 HE-ZT—NFESA=THIEFE

AVAILABLE-FOR-SALES INVESTMENT 19. AIHERE
Group
rEH
2014 2013
—E-NF T —=F
HK$’ 000 HK$’ 000
FTERT FHEIT
Unlisted shares, at cost EETRRG - BKAR 317 317
Impairment AR 317) (317)
Net carrying amount at RAFEREZ REFE
end of year = =
INVENTORIES 20. 78
Group
TEH
2014 2013
—E-NF —E-=F
HK$’ 000 HK$” 000
FERT FHET
Contract work in progress EITRHZERHIRE = -
Merchandise for sale FHEEm 1 42
1 42
At the end of the reporting period, the inventories of RMEHAR - REERAZRFEIRYN
the Group carrying at net realisable value amounted FE#AE1,0008 T (2 — =4 :2,000
to approximately HK$1,000 (2013: HK$2,000). I e
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1 22 Notes fo Consolidated Financial Stfatements
e SRR M EE

Year ended 30 June 2014 HE-ZT—MNESA=THIEFE

21. TRADE RECEIVABLES 21. EWEZ RN
Group
rEH
2014 2013
—E-NF —T—=
HK$’ 000 HK$’ 000
FET FHBT
Trade receivables FEWE 5 BRI 83,464 81,131
Due from contfract customers EHEHER (Mita)
(note a) 10,194 13,496
Impairment AR (277) (1.865)
93,381 92,762
Note (a): (IEIC)E
Contract work in progress: ETHRZERHIRE
Contract costs incurred plus B R FTE £ & QKA
recognised profits less N2 TR & FR
recognised losses to date BRREE 12,197 20,051
Less: Progress billings B AR N R (2.003) (6.555)
Gross amount due from B EHEPRIBEE
contract customers 10,194 13,496
The movements in provision for impairment of trade NTREWE SERRE.#

receivables are as follows:

Group
REE
2014 2013
—E-—lmEF —E—=
HK$’ 000 HK$"000
TERT TAET
At 1 July RtHA—H 1,865 1,648
Impairment losses recognised R ZBE (FI56)

(note 6) - 173
Reversal of impairment (note 5) B A (M 5E5) (173) -
Amount written off as uncollectible i #57 4E UR [B 2 1B (1.399) -
Exchange realignment IE i SE (16) 44
At 30 June WAA=+H 277 1,865
Except for e-commerce and new customers, the BRTEFTEELREREN  AEFHAER
Group’s frading terms with its customers are mainly ErE R TBEALER - aHERE
on credit, where payment in advance is normally BEEM ST MR o BN Pt R IE B AR
required. Overdue balances are reviewed regularly by EEyENEZNESHREEAHE W
senior management. In view of the aforementioned BmEACERBRET BN - EREZA
and the fact that the Group’s trade receivables Rt g o

relate to diversified customers, there is no significant
concentration of credit risk. Trade receivables are
non-interest bearing.

DX.com Holdings Limited * DX.comiZ i 5 R A 7]
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TRADE RECEIVABLES (continued)

As detailed in note 27 to the consolidated financial
statements, a full payment in advance is normally
required for e-commerce customers. Therefore, there
is no significant credit risk for e-commerce business.

The Group’s terms on credit sales primarily range from
30 to 180 days (2013: 30 to 180 days).

An aged analysis of the trade receivables as at the
end of the reporting period, based on the invoice
date, is as follows:

Current BN ER

31 - 60 days 31 - 60K

61 - 90 days 61 - 90K

91 - 180 days 91 - 180k
Over 180 days 38180k

The aged analysis of the frade receivables that are
not (neither individually nor collectively) considered to
be impaired is as follows:

R R R RE
BHIR—EA
BH-==@A
BE==Xx@EA
i <8 A

Neither past due nor impaired
Less than 1 month past due

1 to 3 months past due

3 fo 6 months past due

Over 6 months

Receivables that were neither past due nor impaired
relate to diversified customers for whom there was no
recent history of default.

&

21.

FEWE SRR &)

AN EE27F M EFEBKZERE —RA
EEEENK RETABLEPLES
REERR -

AEEZBRHHR —MHIOKRET80KR T
F(ZZ—=%:30KE180XK) °

REBEPR RERAHFAEZRNRES
BRRZREBEDMTIAT

Group

EEEH
2014 2013
—E-F T —=F
HK$’ 000 HK$’ 000
FERT FHET
93,100 88,780
271 601
- 780
- 2,516
10 85
93,381 92,762

W IR ABAE (T B B R ERRE) 2 &
WE GERRZREOMMT

Group

EEEH
2014 2013
—E—lmEF —E—=%F
HK$’ 000 HK$’ 000
FERT FHET
92,830 88,123
411 1,171
130 894
10 2,489
- 85
93,381 92,762

I 45 380 H 7 R O (E 2 B MR AR S B I R e

RIBSFZDEBEP ZRHK »
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21. TRADE RECEIVABLES (continued) 21. EREZ RN (2
Receivables that were past due but not impaired BEERBEZERTEREEEE R4
relate to customers that have a good track record with WHeEFPAHE - REBEBELR  ANE
the Group. Based on past experience, the directors of BEEZVWESEANEE  MESEHRTES
the Company are of the opinion that no provision for BU2HWE  WARBESZRATAR
impairment is necessary in respect of these balances WEEREL RERE AEETEFRI
as there has not been a significant change in credit EEBFEEMNERARIEMLRREE -

quality and the balances are still considered fully
recoverable. The Group does not hold any collateral
or other credit enhancements over these balances.

22. PREPAYMENTS, DEPOSITS AND OTHER 22. FE{tZhE - & R EfbfE

RECEIVABLES @]
Group Company
A%E A0H
2014 2013 2014 2013

—E2-mF = ZE-ONF =—IT—=F%
HK$’ 000 HK$" 000 HK$’ 000 HK$" 000

FHT FEL FEx FEL
Prepayments B HIE 2,642 1,254 79 77
Trade deposits BHRE 75,787 52,345 - -
Deposits and other B K H b FE R
receivables 20,430 45,907 300 204
98,859 99,506 379 281
None of the above assets is either past due or BMEL LEERBBRE RE - Ll
impaired. The financial assets included in the above PREZeMEEDEGIVERRLE 2
balances relate to receivables for which there was no FEUGRB -
recent history of default.

DX.com Holdings Limited * DX.comiZ i 5 R A 7]
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EQUITY INVESTMENTS AT FAIR VALUE 23. I AFESAEBREZ LT
THROUGH PROFIT OR LOSS PNEAIRERE

Group
rEH
2014 2013
—E-—mF —T—=F
HK$’ 000 HKS$" 000
F#ET FHET
Listed equity investments, BEELTZzERKRE -
at market value in mRmEFE
Hong Kong 1,830 2,585
The fair values of the equity investments as at 30 June RZZE-—MEA=1TH @pKREZR

2014 were determined based on the quoted market FEDRBEAIRERFAES ZMRERE
bid prices available on The Stock Exchange. JE °

DERIVATIVE FINANCIAL INSTRUMENTS 24. fTESRIEE

Group
AEME
2014 2013
—F—MF —T—=F

Assets Liabilities Assets Liabilities

BE =i BE afE

HK$’ 000 HK$’000 HK$" 000 HK$" 000

FET FET FET FHET

Forward currency contracts &HEEE AR 512 - - -

The Group entered into a forward currency contract
(the "Derivative 1") with a bank in the amount of
US$8,300,000 against RMB (2013: Nil) to manage
its exchange rate exposures. The maturity date
of the Derivative 1 was 2 July 2014. Subsequently,
the Group entered into another forward currency
contract (the "Derivative 2, together with Derivative
1, the "Derivatives”) of RMB against US$ to set off
the Derivative 1 so as to maximize its gain. Gain
on change in the fair value of the Derivatives of
approximately US$65,000 (equivalent to approximately
HK$512,000 (note 5)) (2013: Nil) was recongised in
the consolidated statement of profit or loss during
the year. The above fransaction involving derivative
financial instrument is carried out with a creditworthy
financial institution.

The Derivatives are not designated for hedge purposes
and are measured at fair value through profit or loss.

AEBEERTIVERGEAR(TET
H1/) /8,300,000 T ¥ 7 ARE - i
ERHEERRER - TATRIZHAR
E-MOFELA-H -RER  AEBEFZ
EHEEAR ([TETR2IRITETAT
BMITETARD BRAREY X ETHRIE
HOTET R AR dham e BROTAT
EMAan BEZEH 2 WaBEEH /65,000
T (K99 5512,000/%8 7T (Ki5£5)) (2013
FEB)DHBEARFAGAEZR L
FBRTEEMTANRSEEIHERFER
RS REEETT -

SYERPTET AR Y N2 /EATEM S
MEMRBBRATFEMABER -
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25. CASH AND CASH EQUIVALENTS AND

PLEDGED DEPOSITS

Cash and bank balances
Time deposits

Re RRITHEH
EHER

Less: Pledged time deposits R ERTT

for securing banking BMEmMER 2
facilities (note 28) TEHF R (P 5E28)
Cash and cash equivalents ReRkBE&5EEREA

At the end of the reporting period, the cash and
bank balances of the Group denominated in
Renminbi ("RMB”) amounted to HK$23,868,000 (2013:
HK$16,653,000). RMB is not freely convertible into
other currencies. However, under the PRC’s Foreign
Exchange Control Regulations and Administration of
Setftlement, Sale and Payment of Foreign Exchange
Regulations, the Group is permitted to exchange
RMB for other currencies through banks authorised to
conduct foreign exchange business.

DX.com Holdings Limited * DX.comiZ i 5 R A 7]

25 BEhkReSEREARE

=h
EE LR
Group Company
r5E PN
2014 2013 2014 2013
—E-mE —T-=F ZB-WE —T-=F
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
FTET FET FTiEx FET
88,293 80,376 40,620 135
19,728 7.910 - -
108,021 88,286 40,620 135
(19.728) (7,910) - -
88,293 80,376 40,620 135

REHR AEEUARBREMLZ
W& MIRTT 4 87 /23,868,000 7T (= F
— =% :16,653,000/8 1) - AR EERA]
ABHBEBAEMINEG - A - RIBAH
FESNEERGIIRGE SERNEE
BRE  AREEERBEREETINE
RHZBWITHARBE LB BEMINE -
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26.

27.

Notes to Consolidated Financial Statements

Year ended 30 June 2014 HE—-=

CASH AND CASH EQUIVALENTS AND
PLEDGED DEPOSITS (continued)

Included in the cash and cash equivalents of
HK$88,293,000 as at 30 June 2014, was US$20,000
(equivalent to approximately HK$156,000) (2013:
US$20,000 (equivalent to approximately HK$156,000))
being amount frozen by Paypal since August 2012
as the Group was involved in a litigation. As further
detailed in note 39 to the consolidated financial
statements, the frozen amount was further increased
to US$5,020,000 (equivalent to HK$38,905,000)
subsequent to the end of the reporting period in
August 2014.

The banking facilities of the Group were secured by:

() corporate unlimited guarantee executed by the
Company during the years end 30 June 2014
and 2013; and

(i) the Group’s fime deposits amounting
to approximately HK$19,728,000 (20713:
approximately HK$7,910,000) as at 30 June
2014.

TRADE PAYABLES

An aged analysis of trade payables as at the end of
the reporting period, based on payment due date, is
as follows:

Current B &9

31 - 60 days 31 - 60X
61 - 90 days 61 - 90K
Over 90 days B AE0K

DEPOSITS RECEIVED IN ADVANCE

Normally, a full payment in advance is required from
e-commerce customers (the “e-Customers”) upon
placing orders. As at 30 June 2014, the deposits
received in advance of approximately HK$13,204,000
(2013: approximately HK$20,919,000) represented
deposits received from the e-Customers for
merchandises dellvered by the Group subsequent to

26.

27.

e SRR MR

—MERA=ZTHLEFE

HeRBEEEEEBERD
KIHRFERR )

R-E-MEXA=THEHzZRE RET
88,293,000/ T & # W » 20,0003 ¢
(FB % #156,000B L) (ZF —=4F
20,0003 jT (48 % #3156,000/% 7T)) & B
= (Poypol) Her o AEBEIEEN—F
A %%%m T-——FNAKEE
(Paypal) R& - FINER & B 3R R W 5%
39 RBEMRE-_T—MENAZRE
& B NE5,020,0003 7t (438,905,000
BT o

AEE 2 RITRAE TIA TS IBIERER :

0) RZE-—MOER_ZT-=FXH
=+HB - AAREHZEREAR
AIER R

(i) JiA Ei/\\ﬂ7+5$§é

EMmESHERZETERY
19,728,000,%7c(_:—:¢ #
7,910,000 7T) °

FENE S R
FEfT 8 2R | & B R 9 BlR T 5 B E
HEf 2BRE DT T -
Group
rEE
2014 2013
—ZE-WmE =4
HK$’ 000 HK$’ 000
THET FET
5,855 1,522
143 1,139
10,065 271
16,063 2,932
Bz E

BYEBzEFR [EFEFP) —RAHE
BEMZBEENR - RZT—HF XA
=+HIE ZEFEFPREHL13,204,000
BT (ZE—=4% : 20,919,000/ 7T) %
BWREEZRS -AEBEERGEERREHE
MERERGZETP -
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1 28 Notes to Consolidated Financial Statements

29.

Company; and

(i) the pledge of certain of the Group’s fime deposits
amounting to approximately RMB12,000,000
(equivalent fo approximately HK$14,958,000 (note 25))

(2013: Nil) as at 30 June 2014.

DEFERRED TAX

Deferred tax liabilities

At 1 July

Deferred tax charged to
consolidated statement of
profit or loss during the year
(note 10)

At 30 June

29.

RntEA—H
FRFAGEBERZ
IR IR

(PFF5E10)

WARA=+H

The above deferred tax liabilities represented taxable
temporary differences arising from amount due from

contract customers (note 21).

DX.com Holdings Limited * DX.comiZ i 5 R A 7]

0 B =

\H>+I+>F

i SE B 1H

28. INTEREST-BEARING BANK BORROWING  28. it B RITHE R
Group
EEEH
Effective interest rate Maturity 2014 2013
BHFE(%) EHA —ZE-—mE —E—=%F
HK$’ 000 HKS$" 000
FERT FHET
Bank loan
- secured July 2014
W78 R-F H AT 2.2% —ZT—F+tA 10,000 -
Group
AEME
2014 2013
—E-ImF T =%
HK$’ 000 HKS$" 000
FERT FHET
Analysed into: DR
Bank loan repayable AR—FREER
within one year RITER 10,000 -
Notes: Mt
The bank borrowing of the Group is secured by: REBZRITERIUATIESBERER
0) a corporate unlimited guarantee executed by the 0) RABMER 2 |IREABIER &

—mFERA

«= .
ERES ﬁ%ﬁ’]'|2 000, OOOAEM(%
& #14,958,000/ 7T) (M 5£25) (=&
=) ZHEW -

EEHESE
Group
AEE
2014 2013
—E-NEF —E—=F
HK$’ 000 HK$” 000
FHET FHET
9,700 7.700
770 2,000
10,470 9,700
FEERERERMRERANES R
B (f3E21) EA 2 ERTBIERF M Z5 -

xﬁ

-
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DEFERRED TAX (continued)

Deferred tax assets

The principal components of the Group’s deferred
tfax assets not recognised calculated at deferred tax
rates in Hong Kong, Singapore, United Kingdom and
the PRC at 16.5% (2013: 16.5%), 17% (2013: 17%),
20% (2013: 20%), 25% (2013: 25%), respectively, on
cumulative tfemporary differences at the end of the
reporting period, are as follows:

Tax losses MigEE
Accelerated depreciation mRTERTHEE

allowances

At the end of the reporting period, the Group had
fotal tax losses arising in Hong Kong and Singapore of
approximately HK$46,017,000 (2013: HK$60,560,000),
that are available indefinitely for offsetting against
future taxable profits of the companies in which the
losses arose. The Group did not have tax losses arising
in the PRC that are available for offsetting against the
following five years’ taxable profits of the companies
in which the losses arose (2013: Nil). Deferred tax
assets have not been recognised in respect of these
losses as they have arisen in subsidiaries that have
been loss-making for some fime.

At 30 June 2014, there was no significant
unrecognised deferred tax liabilities (2013: Nil) for
tfaxes that would be payable on the unremitted
earnings of certain of the Group’s subsidiaries or
associates.

29.

EEBIE ()

EEBEEE

BREEWARZ BHEHZR  BRIRE
- HN - RE R E 2R E S B
R165%(ZFE—=%F :165%) ~17% (=
T—=F:17%) 20% (ZZE—=%:
20%) ~ 25% (ZT— =4 : 25%) ' & &

AEERERZELERBEEZEEXD
U

Group
AEME

2014 2013

—E-lmE —ET—=F

HK$’ 000 HK$’ 000

FERT FHET

7.962 9.813

(20) a9

7.942 9,794

NBERR  AEBEREBERFTNRE
B ER D RI4946,017,00008 T (—F
— =4 : 60,560,000% 7T.) Al B A
AIRRZERBOEN - AEEHEN S E
ELEAARBEHEZEAREROFERMK
BRZREER(ZE—=F:&) @R
ZEBEXEDEE -—BREBZMEAR
Al A E R FEREE R TR E E AT RE

27
e

RZZE—MERA=Z+E AEHBLER
ETHBARSEE QR ZAREL2ME
NZBEMARERE R 2 RERELER
HEE(CZ—=F:#E) -
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30. SHARE CAPITAL

Authorised :
Ordinary shares
of HK$0.01 each

Issued and fully paid:
At beginning of year, ordinary
shares of HK30.01 each
Repurchase and cancellation
of shares

At end of year,
ordinary shares of HKS0.01 each

(@

—mERA=ZTHLESFE

EEZ
BREE
0018z E Bk

BRARAE
REEA SREE
0.01ELZEBR
EEREHR D

REER

BREE0ELZ ZAR

Note
ik

During the year ended 30 June 2013,

219,084,000 ordinary shares of the Company of

HK$0.01 each were repurchased and cancelled
by the Company at an aggregate cash

30. B
2014 2013
—E-mE —E-=f

Number Nominal Number Nominal
of shares value of shares value
RB#A HE BH#E AE
HK$' 000 HK$" 000
TER TET
10,000,000,000 100,000  10,000,000,000 100,000
5,094,515,570 50,945  5313,599,570 53,136
- - (219,084,000) (2191)
5,094,515,570 50,945  5,094,515,570 50,945
(@) K= E FRNA=Z+AIE
FE ARANEBERSRKED
112,572, 000?%%5%@&5 H
219,084,000 & & {E0.01/4% 7T

consideration of approximately HK$112,572,000. ZEER o BT
Details of which are as follows:

Total Total
Number of Highest Lowest consideration consideration
shares price paid price paid (before (including
Month/year repurchased per share per share expense) expense)
S ;] B RELHE RELHE
£/ AH EERGBE EEBRER SRESRER (XOEARE) (BEER)
'000 shares HK$ HKS HK$' 000 HKS$' 000
T’ BT oy TERT TERL
November 2012 —T——F+—R 60,036 0.640 0.550 36,550 36,680
December 2012 —ZF——%+-R 19,372 0.600 0.580 11,585 11,718
March 2013 —T-=%=H 119,676 0.480 0.450 54,977 55,174
April 2013 —“T-=%NA 20,000 0.455 0.405 8,825 9,000
219,084 111,937 112,572

Pursuant to section 37 of the Companies Law
of the Cayman Islands, an amount equivalent
to the par value of the shares cancelled of
HK$2,190,840 was transferred from the retained
profits to the capital redemption reserve. The
premium paid on repurchase of shares of
HK$110,381,000, in which, as to HK$109,913,000
was charged to the share premium account
and the remaining balance of HK$468,000 was
directly charged to the retained profits.

DX.com Holdings Limited * DX.comiZ i 5 R A 7]

ARAFRERERSHE (R FEDD
37 ERENRECEHBK M E
{E#92,190,840/% 7T 1 & & i 1| 98
ABARBEEFE - B EROEX
8% 8 /110,381,000% 7T+ H
#1109,913,000/% 7T E FE iZ 17 )% (B
IR o i H 8% 2468,0008 T E
EEREREANPIOR -
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SHARE OPTION SCHEME

Details of the Company’s share option scheme and
the share opfions issued under the scheme and as
follows:

The Company, pursuant to a resolution passed on 12
February 2007, adopted a share option scheme (“the
Share Option Scheme”) for the purpose of providing
incentives or rewards to eligible participants for their
contribution to the Group and/or to enable the
Group to recruit and retain high-calibre employees
and attract human resources that are valuable to
the Group and any entity in which the Group holds
any equity interest (the ‘Invested Entity”). Eligible
participants of the Share Option Scheme include
the directors and employees of the Company, its
subsidiaries or any Invested Entity, suppliers and
customers of the Group or any Invested Enfity, any
person or entity that provides research, development
or technological support fo the Group or any Invested
Entity, any adviser or consultant fo any area of
business or business development of any member of
the Group or any Invested Enfity, any joint venture
partner or business alliance that co-operates with
any member of the Group or any Invested Entity in
any area of business operation or development and
any shareholder of any member of the Group or any
Invested Entity or any holder of any securities issued
by any member of the Group or any Invested Entity.
The Share Option Scheme should, unless ofherwise
terminated or amended, remain in force for ten years
from 12 February 2007.

The total number of shares in respect of which options
may be granted under the Share Optfion Scheme
is not permitted to exceed 10% of the shares of the
Company in issue as at 12 February 2007, being the
date of adoption of the Share Option Scheme, (i.e.
not exceeding 24,012,000 shares of the Company).
The Company may seek approval of the shareholders
in a general meeting for refreshing the 10% limit
under the Share Option Scheme save that the total
number of shares which may be issued upon exercise
of all options to be granted under the Share Option
Scheme and any other share option schemes of the
Company under the limit as “refreshed” shall not
exceed 10% of the total number of shares in issue as
at the date of approval of the refreshed limit. Options
previously granted under the Share Option Scheme
and any other schemes of the Company (including
those outstanding, cancelled, lapsed or exercised in
accordance with the Share Optfion Scheme and any
other schemes) will not be counted for the purpose of
calculating the limit.

5

31.

BRETE

ARBEBRE S MARBZ FRT
BREFBENT

ARBRER-_TET+LFE_A+_BE
BZRBREMBRES ([BIE
2l]) - B S E S B AN B E ' B
ZEBARSEER KB AEEER

BREBEBREERTMAEAEE R AERR
ERABREZER((RKEER)EEKX
BEZANER -BREFEZAERKR
HEBEARARAG HEB AR S EMEE
BERVEENEE ASEELAMIKEE
BOHERSES AR AE RS TR
HEEERENET  FEARMEZA
THEE  AEETAKE R RS
EEBZEBIEBERZAWEHE 2B
BeEmA - BAREBIMKERQARHT
MIEEEREREBERBRE 2 AMNHE
AEZAABHREBRESE  UERAEE
FEEBEARKEMKETRE 2 ERKRE
FHAEETMRKE AR KT MREETE
BT 2AMNEEZTAHEA - BRRE
B BRIESFUARIESELT  BH=-ZZ
+tE_A+-HAE—EER AHTF-

BIEERENE IR TEREZROBE
THBBEARIR_ZETLF_A+=H
BT RMB BT’ M 210% (AD
T BB A A A)24,012,000/% Bz 19) » &R A
AR L E AR E B R E 2 10%R R
REXKG ESRKBRELE  HETERE
BB IR BT 8 R AR A B A ) E Ath B AR i AT 3
iz BEREmML B ENRER
FTEITZRMDBESTEEBEENHEER
REHAEZHITRODEEZ210%  LEIR
BEREAE AR AT EMmET SR
CERE(BEZSEHRTE S5FH
B AR R BB AR A 5T B R AR B A 5 &
BITEZERE) SRt EREmS T
AETER -
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31.

SHARE OPTION SCHEME (continued)

The maximum number of shares which may be issued
upon exercise of all outstanding options granted and
yet to be exercised under the Share Option Scheme
and any other share option schemes of the Company
must not exceed 30% of the total number of shares
in issue from time fo fime. The number of shares
issued and fo be issued in respect of which options
granted and may be granted to each participant
(including both exercised and outstanding optfions)
in any 12-month period shall not exceed 1% of the
shares of the Company in issue at the date of grant.
Each grant of options to any director, chief executive
or substantial shareholder must be approved by
independent non-executive directors.

Where any grant of options to a substantial
shareholder or an independent non-executfive director
of the Company, or any of their respective associates
would result in the shares of the Company issued
and to be issued upon exercise of options already
and fto be granted in excess 0.1% of the Company’s
share capital or with a value in excess of HKS5 million
must be approved in advance by the Company’s
shareholders.

The offer of a grant of share options shall be accepted
within 28 days from the date of offer, upon payment
of a nominal consideration of HK$1 in total by the
grantee. The exercise period of the share options
granted is determinable by the directors, save that
such period shall not be more than ten years from the
date of the offer of the share options subject to the
provisions for early termination set out in the Share
Option Scheme. There is no minimum period for which
an option must be held before the exercise of the
subscription right aftaching thereto except otherwise
imposed by the board of directors. The exercise price
is determined by the directors of the Company but
may not be less than the higher of (i) the closing
price of the Company’s shares as stated in the Stock
Exchange’s daily quotations sheet on the date of grant,
which must be a business day; (ii) the average closing
price of the Company’s shares as stated in the Stock
Exchange’s daily quotations sheets for the five business
days immediately preceding the date of grant; and (jii)
the nominal value of the Company’s shares.

As at 30 June 2014, there was no option outstanding
under the Share Option Scheme. No optfions were
granted/exercised/lapsed/cancelled under the Share
Option Scheme during the year.

As at the date of this annual report, the fotal number
of shares available for issue under the Share Option
Scheme was 525,908,357, representing approximately
10% of the issued share capital of the Company.

DX.com Holdings Limited * DX.comiZ i 5 R A 7]
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RESERVES 32. f#k

(a) The Group (a) *EH
The amounts of the Group’s reserves and AEERBERBEEE S G
the movements therein for the current and &Hﬁé%ﬁ(ggﬁg/\\z!xi%47£248
prior years are presented in the consolidated EZ;’S%EQ@J\?& .

statement of changes in equity on pages 47
and 48 of this annual report.

N\ T
(b) The Company (b) FZAH
Capital
Share premium redemption Retained
account reserve profits Total
RAEE
R RER e REEN ast
HK$"000 HKS'000 HK$" 000 HKS" 000
TR T T FiEL
At 1 July 2012 RZE-—%tA—-H 109913 1,335 5,448 116,696
Repurchase and cancellation Bk Y&
of shares (nofe 30(a)) (H30(a)) (109,913) 2,191 (2659) (110,381)
Total comprehensive AEEZ2ENRBE
income for the year (note 11) (&) - - 118,872 118,872
At 30 June 2013 and RZB-ZFXA=ZtHR
1 July 2013 “E-Z%tA-H - 3,526 121,661 125,187
Total comprehensive AEEZRENRLE
income for the year (note 11) (W) - = (35,424) (35,424)
At 30 June 2014 RZE-MEXA=TH - 3,526 86,237 89,763
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32. RESERVES (Continued)

(®)

The Company (Continued)
Share premium

The share premium account of the Company
includes premium arising from the new issue of
shares in the current and prior years nefted of
share issue expenses.

Under section 34 of the Companies Law of the
Cayman Islands, the special reserve and share
premium account is available for distribution
fo shareholders subject to the provisions of the
Articles of Association of the Company and
no distribution may be paid to shareholders
out of the special reserve and share premium
account unless, immediately following the
date on which the distribution or dividend is
proposed fo be paid, the Company shall be
able to pay its debts as they fall due in the
ordinary course of business.

During the year, the share premium account
has been fully utilised to set off against the
premium paid for repurchase of shares.

Capital reserve

The capital reserve account of the Company
includes the difference between the
consolidated net assets of the subsidiaries
acquired pursuant to the group reorganisation
upon listing in July 2000 and the nominal value
of the share capital of the Company issued in
exchange therefore.

Capital redemption reserve

Pursuant to section 37 of the Companies Law
of the Cayman Islands, as at year end 30
June 2013 an amount equivalent to the par
value of the shares cancelled of HK$2,190,840
was fransferred from the retained profits fo
the capital redemption reserve. The premium
paid on the repurchase of the shares of
HK$110,381,000, in which, as to HK$109,913,000
was charged to the share premium account
and the remaining balance of HK$468,000 was
directly charged to the retained profits.

DX.com Holdings Limited * DX.comiZ i 5 R A 7]
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BUSINESS COMBINATION EKE6t
—E-=HXA=+H

30 June 2013

On 29 June 2012, the Group entered info a sale N-_E——FNA-thHAH ANEHE—
and purchase agreement with an independent third BBUE=-—RFIVEBEWE REEEH
party, pursuant to which, the Group acquired (the CAREE S ([ EEWE ) TERK
"E-Perfect Acquisition”) 100% equity interest in (i) ERARKENB AR EERE SR OF
e-Perfect IT Limited (‘E-Perfect”) and its subsidiary, YD BEAR (B LEEEE]) 2100%MK
e-Perfect Information Technology (Shenzhen) Limited Az - {8 545,000,000 T - THESE

33.

(collectively, referred as “E-Perfect Group”) at a cash @ZEE%W%% tE B ER R

consideration of HK$45,000,000. The E-Perfect Group HOOEENBRASDRLEHE Rt R#E
is principally engaged in the provision of information Hﬁ“%&i‘f;* S R4 R BL A - sz ERE LR
technology consultation services, provision of BER-_Z——FtHA=HBEK-

corporate information solution architecture, design
and maintenance services and frading of computer
and equipment and accessories. The E-Perfect
Acquisition was completed on 3 July 2012.

The fair values of the identifiable assets and liabilities EREE A RNEEREBENR -_ZE—=

of E-Perfect Group as at 3 July 2012, being the date of FHA=H EEREABZAFENT:
E-Perfect Acquisition, were as follows:
Fair value
recognised
on acquisifion
FEURE B8
EERZAFE
HK$" 000
FHET
Other intangible assets (note 16) Hinmp & E (a16) 27,823
Property, plant and equipment (note 14) W - BB MRt (EE14) 1,242
Trade receivables FEWLAR 3R 2,192
Prepayments and other receivables TE IR K E b FE AR R 305
Equity investments at fair value through BRAFEFABRZ ETHAF
profit or loss REZE 260
Tax recoverable BB EE 585
Cash and bank balances e RIBITES 1,540
Accruals and other payables FE T8 A & E b FE AT BR 3K (2.928)
Deferred revenue BTN (1.863)
Total identifiable net assets at fair value BRAFEINR 2B EEFERE 29,156
Goodwill (note 15) & (f5E15) 15,844
Cash consideration PR eZHT2RE 45,000
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33.

34.

BUSINESS COMBINATION (continued) 33. ¥B&6t
30 June 2013 (Continued) —E-=FXA=1+RH(#&)
An analysis of the cash flows in respect of the E-Perfect HEBEWNEEEEEZRESRENMOT
Acquisition is as follows:
2013
HK$’ 000
FHET
Cash consideration ReNRE 45,000
Cash and bank balances acquired Friiis < 3 & RIRIT AR (1.540)
Net outflow of cash and cash AARERSREREZRSE
equivalents included in cash kB EMEER ML FE
flows from investing activities 43,460

Following the completion of the acquisition, the
E-Perfect Group contributed HK$21,022,000 to the
Group’s turnover and profit of HK$7,653,000 to the
consolidated profit for the year ended 30 June 2013
respectively.

Had the acquisition of E-Perfect Group been taken
place at the beginning of the year ended 30 June
2013, the revenue and profit of the Group for the
year would be increased by HK$21,022,000 and
HK$7,653,000, respectively.

DISPOSAL OF SUBSIDIARIES

30 June 2014
During the year ended 30 June 2014, the Group
disposed of certain subsidiaries as follows:

EPRO BJ

On 17 January 2014, the Group entered into an
agreement with an independent third party, Oasis
Island Ventures Limited (the "Purchaser”), a company
incorporated in Hong Kong with limited liability and
an indirect wholly-owned subsidiary of Oriental
Unicorn Agricultural Group Limited, whose shares are
listed on GEM of the Stock Exchange of Hong Kong
Limited, pursuant to which, the Group disposed of (the
"EPRO BJ Disposal”) its 100% equity interests in EPRO
Computer Systems (Beijing) Company Limited ("EPRO
BJ") at a cash consideration of HK$3,000,000. The
EPRO BJ Disposal was completed on 15 May 2014.

DX.com Holdings Limited * DX.comiZ i 5 R A 7]
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NREBEETRE  EEEERAEEHE
E_E—ZFRNAZTHLEFEZEER
N 7 & % M o Bl & §21,022,000% 7T &
7,653,000/ 7T

HMKEEEEBERERBE_T—=F
NAZ+THLEFEzZVEE  AEEZ
W A Ko A & 9 Rl 421,022,00008 7T M
7,653,000/ 7T ©

& M8 2 H
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HEMT -

S8R
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DISPOSAL OF SUBSIDIARIES (continued)

EPRO SG

On 29 January 2014, the Group further entered into
an agreement with an independent third party,
pursuant to which, the Group disposed of (the "EPRO
SG Disposal”) its 90% equity interests in EPRO Systems
(S) Pte. Limited ("EPRO SG") at a cash consideration
of HK$300,000. The EPRO SG Disposal was completed

on 31 January 2014.

Details of the disposal of subsidiaries are as follows:

Property, plant and equipment
(note 14)

Inventories

Trade receivables

Prepayments, deposits and
other receivables

Cash, bank balances and deposits

Trade payables

Other payables and accruals

Net liabilities
Realisation of exchange reserve

Gain on disposal of subsidiaries
(Notes 5 & 6)

Satisfied by:
Cash

ME  WE M&E
(F3E14)
e
e W 2 5 BR 3K
BRI ZE  RE N
H b e Wy 3B
Be - RITEBRRER
2 5 R R
Hib et IB R
Bt aE

BEFE
SIE 5 G

T 2 B %
(35 & 6)

IATHAA
Be

An analysis of the net inflow of the cash and cash
equivalents in respect of the disposal of subsidiaries

are as follows:

Cash consideration
Cash and bank balance
disposed of

Net inflow of cash and cash
equivalents in respect of the
disposal of subsidiaries

ReRE
ARG 2RER
RITHERR

ERHENES
Rekie
FmA

&1 7A)

>
=t

e SRR MR

34. HEMB QT &)

EPRO SG

RZT—ME—A=-+NA AEEHE
—RBUBE=NF L —DHE BEB
# - AEEHE ([EPRO SG HEFHE])
RN E B HREPRO Systems (S) Pte. Limited

([EPRO SGI) Fi#5 A 2 90%H#E -

—OFERA=ZTRLEEE

HeH

{8 49 /3300,000/% 7t * EPRO SGH & =18
ER=F-ME-A=+—HRK

TP ERBARZFEBRT ¢
EPRO BJ Total
ZELR EPRO SG a4t
HK$’ 000 HKS$ 000 HKS" 000
FET FHET FHET
57 - 57
2 - 2
2,418 908 3,326
3,415 50 3,465
2,043 74 2,117
(404) (246) (650)
(9.969) (1,203) (11,172)
(2,438) (417) (2.855)
5,155 514 5,669
283 203 486
3,000 300 3,300
3,000 300 3,300
FHREENBAR RS RASSEMF
MAZDWIAT -
EPRO BJ Total
SELH EPRO SG M
HK$’' 000 HKS$" 000 HKS 000
FAET FAT FAET
3,000 300 3,300
(2,043) (74) 2.117)
957 226 1,183
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35. ASSETS AND LIABILITIES OF A DISPOSAL
GROUP CLASSIFIED AS HELD FOR SALE

On 10 June 2014, the Group entered into a sale and
purchase agreement (the "Agreement”) with Mission
Win International Limited, a wholly-owned subsidiary
of M Dream Inworld Limited ("M Dream”), an
independent third party. Pursuant to the Agreement,
the Group disposed of (the ‘E-Perfect Disposal”) ifs
100% equity infterest in E-Perfect IT Limited and its
subsidiary (the “E-Perfect Group”) at a consideration
of HK$48,000,000, which would be satisfied by the
allotment and issue of 186,046,500 new shares (the
"Consideration Shares”) at an issue price of HK$0.258
per share by M Dream fo the Group.

As at 30 June 2014, the E-Perfect Disposal had not
yet been completed and the assets and liabilities
atftributable to the E-Perfect Group to be disposed
within twelve months had been re-classified as assets
and liabilities of the disposal group classified as
held for sale and were separately presented in the
consolidated statement of financial position and were
stated at lower of their carrying amounts and the fair
values less costs fo sell. The E-Perfect Disposal was
completed subsequent to the end of the reporting
period on 31 July 2014. With reference to the share
price of M Dream, the fair value of the Consideration
Shares were decreased to HK$29,396,000 at the
completion date on 31 July 2014 and accordingly,
an impairment on the non-current assets of the
disposal group of HK$18,305,000 was recognised in
the consolidated statement of profit or loss during the
year ended 30 June 2014.

35.
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2014
Carrying amount  Impairment  Net amount
B RE —E-NF
FE
HK$" 000 HK$" 000 HK$’000
FET TER TER
Assets &E
Property, plant and equipment ME - BERHZE
(note 14) (Wis14) 737 (204) 533
Goodwill (note 15) 78 (H15) 12,039 (12,039) -
Other intangible assets (note 16) Hip & (Mak6) 21,844 (6,062) 15,782
Inventories FE 38 - 38
Trade receivables B E RN 2,794 - 2,794
Tax refundable BHRE 109 - 109
Prepayments, deposits and fEﬁTAIE meE Rk
other receivables H{h fE Y 5108 2,486 - 2,486
Cash, bank balances and deposits e ROLBRER 10,646 - 10,646
Total assets of the disposal group HHEEBGEEARE
classified as held for sale HEEERE 50,693 (18,305) 32,388
(note 6;
(HisE6
Liabilities afE
Other payables and accruals HifER REREET & E 443 - 443
Deferred revenue RIEY &= 2,549 - 2,549
Total liabilities directly associated with ~ HEFEEAFEHENEEEZIEH
assets classified as held for sale BELE 2,992 - 2,992
Net assets of the disposal group BHEEECFEE 47,701 (18,305) 29,396
The fair values less costs to sell RNEEREERAR 29,396
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OPERATING LEASE ARRANGEMENTS

The Group leases certain of its office properties and
staff quarters under operating lease arrangements.
Such leases are negotiated for the terms ranging from
one to three years.

At 30 June 2014, the Group had total future minimum
lease payments under non-cancellable operating
leases falling due as follows:

Within one year —FR
In the second fo fifth years, F_ZERF
inclusive (BHEEEME)

CONTINGENT LIABILITIES

The Group

As at 30 June 2014, the Group had contingent
liabilities not provided for in the consolidated financial
statements in respect of discounted sales invoices to a
bank without recourse of approximately RMB7,082,000
(equivalent to approximately HK$8,828,000) (2013:
Nil).

Except for the above mentioned and those detailed
in notes 39 and 40(b) to the consolidated financial
statements, the Group did not have any significant
contingent liabilities as af 30 June 2014 and 2013.

The Company

At 30 June 2014, the Company had contingent
liabilities in respect of corporate unlimited guarantees
for banking facilities granted to certain subsidiaries. At
the end of the reporting period, HK$10,000,000 (2013:
Nil) of such facilities was utilised by a subsidiary. The
directors have assessed and were of the opinion that
no cost was incurred by the Company in respect of
the corporate guarantees as at 30 June 2014 and
2013.

RELATED PARTY TRANSACTIONS AND
BALANCES

The Group had the following fransactions with related
parties during the year:

Compensation of key management personnel of the
Group:

Total employee benefits paid to MEZEEALNZ
key management personnel HEBREN

/

Further details of directors’ emoluments are included
in note 8 to the consolidated financial statements.

37.

38.

REERBECEHENORHERSE THAE
MERETIES - KBz WERESRN
F-E=%F-
RZZF—MFNA=1H  BETAHE
LERL  NEBBARATFRINZK
REEEMESBEAT
Group
AEH
2014 2013
—E-MF —E—=
HK$’ 000 HK$’ 000
7.512 6,875
2,953 3,718
10,465 10,593
RAREE
AEE
BIE-—ZT—MEAAS+A  KE@EH—
MBTHRAAREREIHRNEEEE
#9 AR 7,082,000 (4 #7 4 8,828,000/%
) (ZE—=F:8) ZAEABLE
iR e M mER P EE -
Br Bt A ER G B R &R MY E39 K%
AOSﬁb) TR -MERZFE-=F<HA
=TH AEEREEAERNKAERE -
bV
RZZ—MESA=+H ARARET
MEARFER CRITHMERMERTE
RAERMESIAREBE RWEHKRF
B4 [ B 7~ 7 B 8 10,000,000 T (==
—=F B RATE-BEERE HZ
—ENERZE-—Z=ZFA=Z1+HIEZ
NREEREZEEELEER -

BAELREZRER

&

AEETBERABZHS
2014 2013
—2-mE —T-=%F
HK$’ 000 HK$’ 000
TERT TAT
8,907 5917

FHESHEe cHBLHERBEAMBRE
FfEs -
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39.

LITIGATION

On 16 August 2012, the plaintiff (the "Plaintiff”), Klipsch
Group, Inc., filed a suit in the federal district court
(the "Court”) in the United States (the “U.S.”) against
certain defendants, including one of the online sales
platforms (the “Subject Domain”) of the Group, in
respect of (i) trademark counterfeiting; (ii) trademark
infringement; and (iii) false designation of origin (the
“Litigation”). The Plaintiff claimed that certain products
(the “Klipsch-Branded Items”) were registered by them
in the U.S. and that infringing Klipsch-Branded Items
had been sold to customers in the U.S. via the Subject
Domain. The Plaintiff sought damages, attforneys’ fees
and sanctions. Hence, the Plaintiff instructed Paypal to
freeze US$2,000,000 (equivalent to HK$15,600,000) (the
"Frozen Amount”) from the Group’s Paypal account
on 27 August 2012.

On 21 September 2012, the Group filed sales
documents with the Court indicating that the
sales amount (the ‘Infringing Sales Amount”) of
the infringing Klipsch-Branded Items into the U.S.
amounted fo less than US$700. The Court considered
that the Frozen Amount was excessive and
accordingly, the Court entered an order reducing
the Frozen Amount from US$2,000,000 to US$20,000
(equivalent to HK$156,000) on 11 October 2012. The
Plaintiff asserted in December 2012 that the Subject
Domain continued to sell additional Klipsch-Branded
ltems. The Group filed additional sales documents
establishing that the revenues derived from sales info
the U.S. of the additional Klipsch-Branded Items were
less than US$125.

On 3 December 2013 the Plaintiff filed an amended
complaint naming EPRO E-commerce Limited (“EPRO
EComm”), a wholly-owned subsidiary of the Company,
that operates the Subject Domain as a defendant in
place of the Subject Domain, and naming as fictitious
entities other domains operated by EPRO EComm.

DX.com Holdings Limited * DX.comiZ i 5 R A 7]
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LITIGATION (Continued)

The Company was informed by its legal adviser as to
United States laws on 12 August 2014 that the United
States District Court for the Southern District of New
York entered an order temporarily restraining the
use of US$5,000,000 (equivalent to HK$39,000,000)
(the "Restrained Sum”) in the bank accounts and
other financial accounts of EPRO EComm (in addition
to the Frozen Amount of US$20,000 (equivalent
to HK$156,000)). A hearing regarding the asset
restraining order is fixed on 10 December 2014
(U.S. time). The Company is currently seeking legal
advice from its United States legal adviser as fo the
above matter and the Company will make further
announcement as and when appropriate.

The directors of the Company (the "Directors”) have
exercised their due care in assessing the financial
impact in respect of the legal costs and claims, if
any, of the Litigation. Taking info account of the
amount of the Restrained Sum and the possible legal
and professional costs to be incurred, the Company
has made a provision of US$6,010,000 (equivalent to
HK$46,878,000) for the Litigation. Since the Litigation is
still on-going, the Directors would continue to exercise
their due care in monitoring the progress of the
Litigation and would assess the adequacy of provision
for the Litigation and the financial impact to the
Group as and when appropriate.

EVENTS AFTER THE END OF THE
REPORTING PERIOD

Apart from those detailed in notes 35 and 39 to the
consolidated financial statements, the Group has the
following events after the end of the reporting period:

(a) On 7 May 2014, the Company proposed an
open offer (the'Open Offer”) of 509,451,557
offer shares (the "Offer Share(s)") at a
subscription price of HK$0.1 per Offer Share on
the basis of one Offer Share for every ten shares
held by the qualifying shareholders. The Open
Offer was completed subsequent fo the end of
the reporting period on 8 July 2014 with a gross
proceed of approximately HK$S50,900,000 which
was mainly used for the general working capital
of the Company, of which, HK$39,379,000
has been received and was included in the
other payables and accruals as shown in the
consolidated statement of financial position as
at 30 June 2014.

&

39.

40.
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AEBERBEPREEUNTER

(@) ARAFR-_ZT-—MERALARE
FULAHBE A KRERE
THREBEBERMNDZAERKEE
B-RBERMHZEE TR
BERMD 2 RBEBON0E TET
509,451,557 % 2 & i {0 ([ A 5 2
ED - MAHABEEEERRSE
MRER-_Z—NEL+ANBR
B+ % £ #950,900,000/% 7T (K
39,379,000 TEHEW) T EA
NARB 2 —MRELEES - L7
A—ZE—WENRA=THZHEA
B 75 R L R A B Ath FE A5 3R % B AT
BEFER -
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40. EVENTS AFTER THE END OF THE

471,

REPORTING PERIOD (continued)

40. REHREEE &)

(b)  During the year ended 30 June 2014, there by REE-Z-—WFRA=+BER-
was a dispute with an independent third party AARE—ZBIE=F (BRI
(the “Intellectual Property Owner”) regarding BEEREEEA)REBEEAEER
the intellectual property rights on certain of WELHHETAHENELE R
the products sold through the online sales RABEEEEAUD RNk EH
platforms of the Group. Subsequent to the end K _-_ZT—NFNA+_H =&
of the reporting period on 12 September 2014, SEEMBEEREAEASZITTA
the Group entered into a settlement agreement i WIEZ S AEEFA
with the Intellectual Property Owner, pursuant SN REE A A S B {E 600,000
to which, a compensation of US$600,000 %7t (144,680,000 7T) » & 1+
(equivalent to HK$4,680,000) was paid by the BRZABSABARNE - BR
Group to the Intellectual Property Owner, and a4 REEER T —W4F
the dispute was seftled and resolved since NAZTHZEAUB®READ
then. A full provision of HK$4,680,000 had been EH4,680,00078 7L ) 2 EUEE -
made in the consolidated financial statements
of the Group for the year ended 30 June 2014
in respect of this dispute.
FINANCIAL INSTRUMENTS BY CATEGORY . ST A2
The carrying amounts of each of the categories of RBERR SECRTAZERAENT
financial instruments as at the end of the reporting
period are as follows:
Financial Assets TREE
Group
1%H
Financial assets at
fair value through profit or loss
RATEG\BEZEREE
Designated as
such upon Held-to-maturity Loans and Available-for-sale
initial recognifion Held for frading investments receivables financial assets Total
RISEAREE KFEE KENERE LEVLLES It ELREE it
2014 2013 2014 2013 2014 2013 2014 2013 2014 2013 214 2013
ZE-@E CT--F ZE-@E CT--F ZB-ME CT-cF ZB-@F CR-cF Z8-BF CR-cF ZB-BF CR-cF
HKS'000  HKS'000  HK$'000  HKS'000  HK$'000  HKS'000  HK$'000  HKS'000  HK$'000  HKS'000  HK$'000  HKS'000
Téx TAr TRz Tt TRn TEn  TEx  TEr  TEx  TEr  TEn  TEn
Trade receivables ?Uﬁlé %EFTA - - - 93,381 92762 - -9338 92762
Financial assefs included
in prepayments, deposits
and other receivables - - - 96217 98,252 - 96,217 98,252
Avallable-or-sales M'ﬁké
investment - - - - - - - - -
Equity investments ot XA TE ;W
fair volue through profit
o loss RERE 1,830 2,585 - - - - - 1,830 2,585
Derivative financial TEeRAE
instruments 512 - - - - - - 512 -
Pledged deposits BERER - - - - - 1978 7910 - 19728 7910
Cash and cash equivalents E£REE5EEE - - - 88,293 80,376 - 88,293 80,376
2,342 2,585 - 297,619 279,300 - 299,961 281,886

DX.com Holdings Limited * DX.comiZ i 5 R A 7]
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41. FINANCIAL INSTRUMENTS BY CATEGORY 41. €@ T Ez 5 ¥ %)

(Continued)
Financial Assets (Continued) TREE R
Company
L%
Financial assets at
fair value through profit or loss
ROVEHABEZEREE
Designated as
such upon Held-fo-maturity Loans and Available-for-sale
initial recognifion Held for trading investments receivables financial assets Total
MISERRER GRE HENHRE ERRERR THHESREE a3t
2014 2013 2014 2013 2014 213 2014 2013 2014 2013 2014 2013
Z%-mE “T-=F Z§-PF “F--F CB-BF “3--F ZR-PF CF--fF Z3-MF C3-CF Z§-PEF C-cF
HK$'000  HKS'000  HK$'000  HKS'000  HK$'000  HKS'000  HK$'000 HKS'000  HK$'000  HKS'000  HK$'000  HKS'000
Tn Thn TRn TEn  TEn TEx  TEn  TEr  TEx  TAn  TEm  TAR
Dus fiom subsidiaries EUMBRRE
and a structured enfity RREENIAT - - - - - - 126077 153,083 - - 126077 153083

Finoncial assefs included AR

in prepayments, deposits  REHEWFAL
ond other receivables SHEE - - - - - - 300 204 - - 300 204
Cash and cash equivalents %4 RAEZEEE - - - - - - 40620 135 - - 40620 135
- - - - - - 166997 153422 - - 166997 153422
Group
158

Financial liabilities at fair value through
profit or loss
ROVEFAREZEHAR

Designated as such upon Financial liabilities at
initial recognition Held for trading amortised cost Total
MISERRERE BERE REERAEZERAR &t

2014 2013 2014 2013 2014 2013 2014 2013
ZR-RE -%-=F ZB-BF -%-=F ZB-EF -“%-=F ZE-QF -"%-=F
HK$'000  HKS'000 ~ HK$'000  HKS'000  HK$'000  HKS'000 ~ HK$'000  HKS'000
TR TER TR TERL TR TER TR TER

Trade payables ERESER - - - - 16,063 2,93 16,063 2,932
Financiol liabilties included in -~ s AEfERZER

ofher payables and accruals  EFEEZARER - - - - 96,458 4069 96,458 40,69
Interestoearing bank borrowing & 8 SR 1TEH - - - - 10,000 - 10,000 -

- - - - 122521 43628 122,821 43,628
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1 44 Notes to Consolidated Financial Statements

41. FINANCIAL INSTRUMENTS BY CATEGORY 41. €I Bz o8 »
(Continued)
Financial liabilities SREE
Company
|
Financial liabilities at fair value through
profit or loss
BOTEIABRZERER
Designated as such upon Financial liabilities at
initial recognition Held for trading amortised cost Total
RMISBAREE KHEE REERASIRZERAR @it
2014 2013 2014 2013 2014 2013 2014 2013
ZE-mE -T--f ZE-Mf -T--f CZE-BF -Z-Z£ ZB-Q@F _—T-=%
HK$'000  HKS'000  HK$'000  HKS'000  HK$'000  HKS'000  HK$'000  HKS'000
T#En ThR TER ThR TR ThR TER ThR
Due to a subsidiary ERHBARNE - - - 10,040 1,276 10,040 1,276
Financial liobiliies included in -~ f AZHER AR
other payobles and accruals  EifEEZERER - - - - 2,309 1451 2,309 1451
- - - 12,349 2727 12,349 2727
42. FAIR VALUE AND FAIR VALUE 42. BRI EBEAFEBERAF

HIERARCHY OF FINANCIAL
INSTRUMENTS

The carrying amounts and fair values of the Group'’s
financial instruments, other than those with carrying
amounts that reasonably approximate to fair values,
are as follows:

BEREB®

AEBPMBTA(RHEEQAFEERE
BEERMWERERATFEENT

Group INEE
Carrying amounts Fair values
REE AYEE
2014 2013 2014 2013
~B-mE “Z-=f —%-mF —_B-=f
HK$'000 HK$"000 HK$'000 HK$"000
TER TiEn THr FiET
Financial assets BHEE
Equity investments at fair value through BRATEEHARR
profit or loss ZITRARERE 1,830 2,585 1,830 2,585
Derivative financial instruments iTEeREE 512 - 512 -

DX.com Holdings Limited * DX.comiZ i 5 R A 7] . .
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FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (continued)

Management has assessed that the fair values of
cash and cash equivalents, pledged deposits, trade
receivables, financial assets included in prepayments,
deposits and other receivables, financial liabilities
included frade payables and other payables and
accruals approximate to their carrying amounts
largely due to the short term maturities of these
instruments.

Fair value hierarchy

The following table illustrates the fair value
measurement hierarchy of the Group’s financial
instruments:

Assets measured at fair value

Group

Quoted
prices in
active
markets
(level 1)
WERTS
H5E
(E-4)
2014
ZE-|E
HK$'000
TR

2013
“2-=f
HK$'000
7

Equity investments
at fair value through
profit or loss
Derivative financial TEeREE
instruments - -

BRTE
2k
1,830 2,585

42.

BEE&K®

EEEEMARE MRS
17 =

 EUE 5 IR

—MERA=ZTHLEFE

BBEITARAFEERAF

LEEH 2E

CEE AR R
Be Rk HEMERFIENTBEE -
R Ko B At AN R R e A B R A

ZETANRTVEE

AR

HEEEEHRS  TEARNZETASEY

TRINRAKEMBETANRFEEAFE

NE SRS
MEBEXTEE-
MEIH o
RFEEER
JE &
BAFEEFENEE
&M
Fair value measurement using
ATEEHBER
Significant Significant
observable unobservable
inputs inputs
(level 2) (level 3)
EXTEE EXTURE
BARE BARE
(E=%) (E=H)
2014 2013 2014 2013
ZE-pE "T-ZF CR-QRE CF-CF
HK$'000  HKS'000  HKS$'000  HKS'000
TEn TERL TR TEL
512 - - -

Total

@t
2014 2013
ZE-mE 5=
HK$'000  HKS'000
TER TEL
1,830 2,585
512 -
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43.

up s El e

—mERA=ZTHLESFE

FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES

The Group’s principal financial instruments, other than
derivatives, comprise intferest-bearing bank borrowing
and other payables and accruals. The main purpose
of these financial instruments is to raise finance for
the Group’s operations. The Group has various other
financial assets and liabilities (e.g. trade receivables
and trade payables), which arise directly from its
operations.

The main risks arising from the Group’s financial
instruments are cash flow interest rate risk, foreign
currency risk, credit risk and liquidity risk. The board
reviews and agrees policies for managing each
of these risks and they are summarised below. The
Group’s accounting policies in relation to derivatives
are set out in note 2.4 to the consolidated financial
statements.

Interest rate risk

The Group has no significant interest-bearing financial
assets and liabilities with a floating interest rate as
at 30 June 2013 and 2014. The Group’s results and
operating cash flows are substantially independent of
changes in market interest rates.

Foreign currency risk

The Group has transactional currency exposures as
the sales and purchases of the Group were mainly
tfransacted in United States dollars ("USD"), Renminbi
("RMB"), Singapore dollars ("SGD"), Australian dollars
("AUD"), Canadian dollars (*CAD"), and Hong Kong
dollars ("HKD"). Approximately 98% (2013: 99%) of
the Group’s sales are denominated in currencies
other than the functional currency of the operating
units making the sale, and almost 98% (2013: 97%) of
costs are denominated in the units’ other functional
currency.

DX.com Holdings Limited * DX.comiZ i 5 R A 7]
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MBEMEEBRERBE

BROTETAN AEEZTEESHIAR
B EBZRTERREMENREARE
ﬁﬁwi%\”ﬂIEZIEEE’JTJ%KEI
ZEBEEET AEERZEEM TR
BENAE (WEEERRENES )TJE
BERHEXBEL -

AEED
w8 = L B

MITEMELEzFERRBRRE S
CHNERE - EERR KRR
PESRAR EFFRILBDERERS
ZERRZBE  ZEBEFARAOT o K
SEETAETEAE LG BERHNGS
M mEME2.4 -

BeRRARRR
AEBR-_T-=R-F-WESA=T

Elﬂ&&@ﬁ+ﬁ S ERSBEAER
B AEBBABS LARCERD R
BEUTETISFEEHTE -

S L B
HRAEEZHERRBIZUXT (X
7T ARB(TARED - T ([
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FINANCIAL RISK MANAGEMENT 43. i ERKMETEEERKE

OBJECTIVES AND POLICIES (continued) (&)

Foreign currency risk (Continued) SN R B (42)

During the year ended 30 June 2014, the exchange REBEE-Z—NFAA=THLEFER "
rate of USD was rather stable. Approximately 88% of XX ZEREBEBAET  KNEBLH88%Y
the Group’s sales are denominated in this currency HEUZSEEEBEFTE(ZE—=ZF: 4
(2013: approximately 88%). 88%) °

TRETEZHEMCEBERF IR BN
T AEBZBRBA (BE),CEFIRRE
HIRE KT BT TARARK

The following table demonstrates the sensitivity at the
end of the reporting period to a reasonably possible

change in the exchange rates of SGD, AUD, CAD and
RMB to HKD, with all other variables held constant, of

the Group's (loss)/profit before tax.

B R A TR A A R B 2 BURE -

Increase/

Increase/ (decrease) Increase/
(decrease) in in loss (decrease)
exchange rate before tax in equity*
ExtH/ BRBLAT AR BHEEm
(T #m/ (HD) (BD) *
% HK$' 000 HK$' 000
% FET FHET

30 June 2014 —E-WFEXRA=TH
If HKD weakens against SGD i 78 7T 5 2 b3 B 58 5 1 -
If HKD strengthens against SGD 1 7 7T B B35 e o 5) m -
If HKD weakens against AUD T 78 T R R T8 55 5 = -
If HKD strengthens against AUD AT R R TER (5) - -
If HKD weakens against CAD 78 T X T 53 5 3) -
If HKD strengthens against CAD T K T ek (5) 3 -
If HKD weakens against RMB WAL ARKEESS 5 (8.046) -
If HKD strengthens against RMB AT AREER (5) 8,046 -

Increase/

Increase/ (decrease) Increase/
(decrease) in in profit (decrease)
exchange rafe before fax in equity*
Ex LA/ B 7% AT )4 Al =g/
(T)  #Hi/CRd) ORd)
% HK$’ 000 HK$" 000
% FHET TET

30 June 2013 ZT—=%5-A=+H
If HKD weakens against SGD i 78 7T 5 2T D3R T 8B 58 5 8 -
If HKD strengthens against SGD 1l 7 7T B A0 3% T o ©) (8) -
If HKD weakens against AUD W78 5 R T8 55 5 ) B
If HKD strengthens against AUD B TR T E R (5) 7 -
If HKD weakens against CAD 78 T H T 53 5 (48) -
If HKD strengthens against CAD i 7T 500 T 3R (5) 48 -
If HKD weakens against RMB WETEARBES 5 4,725 -
If HKD strengthens against RMB AT ARKER (5) (4,725) -

. Excluding retained profits : TEFERE BT
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43.

FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

Foreign currency risk (Continued)

During the year ended 30 June 2014, the Group
entered info a forward currency confract with a bank
in the amount of USD8,300,000 to manage its foreign
exchange risk in view of continuing appreciation of
Renminbi. The forward confracts were matured in July
2014.

The Group has no foreign exchange contracts
outstanding as at 30 June 2013.

Credit risk

The Group frades only with recognised and
creditworthy third parties. It is the Group’s policy that
all customers who wish to trade on credit terms are
subject to credit verification procedures. In addition,
receivable balances are monitored on an ongoing
basis. For fransactions that are not denominated in
the functional currency of the relevant operating unit,
the Group does not offer credit terms without the
specific approval of the management.

The credit risk of the Group’s other financial assets,
which comprise cash and cash equivalents, available-
for-sale financial assets arises from default of the
counterparty, with a maximum exposure equal to the
carrying amount of these instruments.

Apart form e-commerce, the Group frades only with
recognised and creditworthy third parties. There is no
requirement for collateral. Concentrations of credit
risk are managed by customer, by geographical
region and by industry sector. There are no significant
concentrations of credit risk within the Group.

DX.com Holdings Limited * DX.comiZ i 5 R A 7]
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BE_ZT-MEA=THLEFEAN"
AEBENARBEEAE RREXR
SMNEE R B i B ER 1T AT ML AMEE I A R
8.300,000% 7T * W% SMEE A LW =
Z-MFEL AR -

RZZ—=ZFRA=+H0 AEETEET
MAREEZEHINESL -

FERR
AEEERERRAMEERHZFE=ZTE
TR 5 » NEBZ R RBFTA RIARE B
ETRGZEPHAKEERIERRF - It
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HERTIR IR A -
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FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)
Liquidity risk

The Group monitors its risk to a shortage of funds
using a recurring liquidity planning tool. This tool
considers the maturity of both ifs financial instruments

and financial assets (e.g. trade receivables) and
projected cash flows from operations.

Internally generated cash flows are the general
sources of funds fo finance the operations of the
Group. The majority of the Group’s banking facilities
are subject to floating rates and are renewable
annually. The Group regularly reviews its major funding
positions to ensure that it has adequate financial
resources to meet its financial obligations. The Group
aims to maintain flexibility in funding by maintaining
committed credit lines and sufficient bank deposits
to meet its short term cash requirements. The Group’s
liquidity risk management includes making available
standby banking facilities and diversifying the funding
sources.

The maturity profile of the Group’s financial liabilities
as at the end of the reporting period, based on the
contracted undiscounted payments, was as follows:

43.

BHEREEERERBE
(%)

REBESER
AEEERBERADESHETABRL
EoEBRAR - HIAEELSMIAR
SWAE (MEKEFER) 2 HE AR
HHEEZRDRE -

NHELEZRSRERAEERBESZ
IR - AEEABDRITRER T
MEFBARFFE - NEE R HE
TEEEMN  UBRESRHAUBER
NENETBEL - AEEEEEBER
AHRBAZEAKERER  UWERKESZ
BERM YABRMBZIRITHER  AEM
ERHREFE -AKEZRHMRERE R
BERERHAEARITRERDAMESK
R e

RB|EHR - AREZ SREBEREDE
KRB KRB B BBERMT -

Group
Ly 3
3to less
On demand Less than 3 months than 12 months 110 5 years Total
RERER PR=EA ZEREHRT=EA B @
2014 2013 2014 2013 2014 2013 2014 2013 2014 2013
ZE-mF -%--F ZB-PF -“%F--fF ZB-mF -2--f ZE-PF -“T--F ZB-mf -F-=%
HK$'000  HKS$'000  HK$'000  HKS'000  HK$'000  HKS'000  HK$'000  HK$'000  HK$'000  HK$'000
TER FAL TER TEL TEx TEL TER TAL TER TEL
Trade payables ERESER - - - 2,661 16,063 vl - - 16,063 2932
Other payables and ~ EHERFER
accruals EirafE = - - 40,696 96,458 - - - 96,458 40,696
Interest-bearing EBITER
bank borrowing - - 10,000 - - - - - 10,000 -
- - 10,000 43,357 112,521 m - - 122,521 43,628
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43. FINANCIAL RISK MANAGEMENT 43. i EAKREEAERKE
OBJECTIVES AND POLICIES (continued) (&)
Liquidity risk (Continued) REESERE &)
Company
Y|
3to less
On demand Less than 3 months than 12 months 110 5 years Total
RERER PR=EA ZEREHRT=ER it Ea
2014 2013 2014 2013 2014 2013 2014 2013 2014 2013
Zg-mE -F-=f ZB-mF —%T-=f Z%-MFE _—T--F ZF-mF _T-=Ff Z-B-MFE _—T-=
HK$' 000 HK$'000  HK$'000 HKS$'000  HK$'000 HK$'000  HK$'000 HK$'000  HK$'000 HK$" 000
TER TAL TER T TiEx TEL TER TAL TER TEL
Due to a subsidiary ERHBAR 10,040 1,276 - - - - - - 10,040 1,276
Other payobles and ~ EHERFER
accruals EiaE o - 2,309 1,451 - - - - 2,309 1,451
10,040 1,276 2309 1,451 - - - - 1239 2727
Equity price risk I R E %R b

Equity price risk is the risk that the fair values of equity
securities decrease as a result of changes in the level
of equity indices and the value of individual securities.
As at the end of the reporting period, the Group has
no significant equity price risk.

Capital management

The primary objective of the Group’s capital
management is fo safeguard the Group’s ability to
continue as a going concern and tfo maintain healthy
capital ratios in order to support its business and
maximise shareholder value.

The Group manages its capital structure and makes
adjustments to it, in light of changes in economic
conditions. To maintain or adjust the capital structure,
the Group may adjust the dividend payment fo
shareholders, return capital to shareholders of issue
new shares.

DX.com Holdings Limited * DX.comiZ i 5 R A 7]
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EHEREYIMBBBABT SR FERD
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FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

Capital management (Continued)

The Group monitors capital using a gearing ratio,
which is net debt divided by the fotal capital plus
net debt. Net debt includes trade payables, other
payables and accruals, deposits received in advance,
deferred revenue, inferest-bearing bank borrowing less
pledged deposits and cash and cash equivalents.
Capital includes equity aftributable to equity holders
of the Company. The gearing ratfios as at the end of
the reporting periods were as follows:

Trade payables EREZER
Other payables and accruals
Deposits received in advance
Deferred revenue
Interest-bearing bank borrowing

Less: Pledged deposits

AR ®

IR FE N 2R
FHERITER
B BIRIRER

Cash and cash equivalents RehBEeEER
Net Debt/(Cash) &%, (Re)FE

Equity aftributable to equity holders

Total capital REKR
Capital and net debt BERRERFE
Gearing ratio BEXRBELE

COMPARATIVE AMOUNTS

Certain comparative figures and items and balances
have been adjusted and reclassified to conform with
the current year's presentation.

APPROVAL OF THE CONSOLIDATED
FINANCIAL STATEMENTS
The consolidated financial statements were approved

and authorised for issue by the board of directors on
24 September 2014.

BmA ARGED

43.

HA B RIE M B BIE

44.

45.

BHEREEERERBE
(%)

EXREE#H)
AEBEFERERAGLE (UEHFER
NBEEAM FEBFEAE) ERER -
BB FEREENE SRR - HMENK
BREGFAE BlEe  BENE K
BRITERCREERFRERS LR S
Z£EER) - BXBERARARARFEA
JEfLRED - RBMEMR - EABBEL X
™

Group
AEME
2014 2013
—E-mE —ET—=F
HK$’ 000 HK$’ 000
THET FHET
16,063 2,932
135,962 40,696
13,204 20,919
455 1,587
10,000 -
(19.728) (7.910)
(88.293) (80,376)
67,663 (22,152)
152,819 220,194
152,819 220,194
220,482 198,042
31% NA TiE A

EEREF

ETHEBFECFELAERREHRS R
NFARFREZEMNATH -

mEVB®mER2HE

FAEMBHRERER _E-—NFALA -+
HEEE=gERIRETE-
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A summary of the results and of the assets, liabilities and
non-conftrolling interests of the Group for the last five
financial years, as extracted from the published audited

1f52 Five Year Financial Summary

A FEPBHEREE

consolidated financial statements and restated/reclassified 43 -
as appropriate, is set out below.

RESULTS
REVENUE
Cost of sales

Gross profit
Other income and gains
Selling and distribution costs
Administrative expenses
Impairment of goodwill
Impairment of other
infangible assets
Impairment of assets of a disposal
group classified as held for sale
Finance costs
Share of profit/(loss) of
associate

PROFIT/(LOSS) BEFORE TAX
Income fax expense

PROFIT/(LOSS) FOR THE YEAR

Aftributable to:
Owners of the Company
Non-controlling interests

ASSETS, LIABILITIES AND
NON-CONTROLLING INTERESTS

TOTAL ASSETS

TOTAL LIABILITIES

NON-CONTROLLING INTERESTS

DX.com Holdings Limited * DX.comiZ i 5 R A 7]

ES
LN
EmiE BN

5

Ll ONSL§:
BERDHHA
THER
ARHME
EEVEERE

BHE RERRRE
BENAERE
RERA
AMEBERRAZ B,/
(B8R

BRARH,/ (BE)
FEHER

FERN/ (B8

AT&TER:
ARAFEEA
ER I

EE 8fK
FERER
AE#SE
BEER

SRR ES

Year ended 30 June
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2014 2013 2012 2011 2010
—E-mE —E-= —E-——F —E——F —E-%F
HKS$’ 000 HK$' 000 HKS$' 000 HK$' 000 HK$' 000
THET T FET T FET
1,324,341 1,404,117 1,416,012 192,849 106,829
(798,501) (846,180) (809,528) (84,994) (84,854)
525,840 557,937 606,484 107,855 21,975
2,565 1,581 4,008 4,253 8,110
(346,756) (342,082) (371,838) (662) (642)
(216,553) (133,800) (74,687) (29,336) (20,118)
(3.805) (10,436) - - -
(5.979) (19,260) . . .
(18,305) - . - .
(63) (24) (30) (4,084) (1,534)

(12) (40) 5 (23) -
(63,068) 53,876 163,942 78,003 7,791
(7.608) (17,050) (32,185) (6,553) (300)
(70,676) 36,826 131,757 71,450 7,491
(70,910) 37,105 131,490 71,450 7.491
234 (279) 267 - -
(70,676) 36,826 131,757 71,450 7.491
347,003 339,297 392,346 393,775 69,803
(194,184) (119,103) (94.790) (31,435) (37,086)
(947) (1,532) (1,787) (1,500) -
151,872 218,662 295,769 360,840 32,717
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