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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM"”) OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “EXCHANGE")

GEM has been positioned as a market designed to
accommodate companies to which a higher
investment risk may be attached than other
companies listed on the Exchange. Prospective
investors should be aware of the potential risks of
investing in such companies and should make the
decision to invest only after due and careful
consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more
suited to professional and other sophisticated
investors.

Given the emerging nature of companies listed on
GEM, there is a risk that securities traded on GEM
may be more susceptible to high market volatility
than securities trade on the Main Board and no
assurance is given that there will be a liquid market
in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the
Exchange take no responsibility for the contents of this
report, make no representation as to its accuracy or
completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this
report.

This report, for which the directors (the “Directors”) of
Prosten Technology Holdings Limited (the “Company”)
collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of the Exchange
(the “GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that to the
best of their knowledge and belief the information
contained in this report is accurate and complete in all
material respects and not misleading or deceptive, and
there are no other matters the omission of which would
make any statement herein or this report misleading.
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PROSTEN TECHNOLOGY HOLDINGS LIMITED
REMBERBRAT

HIGHLIGHTS BE

Revenue of the Group for the six months ended 30
September 2014 amounted to about HK$5.5
million, representing about 66.7% decrease as
compared to the corresponding period in the
previous financial year.

The Group’s gross profit for the six months ended
30 September 2014 was about HK$3.8 million,
decreased by about HK$4.6 million compared with
the same period of last year.

Loss attributable to equity holders of the Company
for the six months ended 30 September 2014
amounted to about HK$16.9 million, which
represented a decrease in loss of about HK$1.1
million compared with the same period of 2013.

The Board does not recommend the payment of
any interim dividend for the six months ended 30
September 2014.
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME

Six months and three months ended 30 September
2014

The board of Directors (the “Board”) of the Company is
pleased to announce the unaudited consolidated results of
the Company and its subsidiaries (the “Group”) for the six
months and three months ended 30 September 2014
together with the unaudited comparative figures for the
corresponding periods in 2013 as follows:

PROSTEN TECHNOLOGY HOLDINGS LIMITED
REMBERBRAT

ARG EERAM2EKRER

BE-Z-—NFAA=+THILEKRE
BR=M®@A
ARREEE((EEE)MAE
i AR REWRBARTARE
BEDHEEZ-_ZZ—mOFNA=+HI
NERRZBEAZKREERGAEE
EoBR T —FRHZAEE
BLEREFTHOT -

Six months ended Three months ended
30 September 30 September
HEAA=TALREA BEAA=+AL=M@EA
2014 2013 2014 2013
—E-mF —E-=F —Z-QmEF —T-=F
Notes HK$'000 HK$'000 HK$'000 HK$'000
it 5 FHx FHT FEx FHET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REEZ)
Revenue ¢+ 3 5,469 16,532 3,069 7,020
Cost of sales SHER A (1,706) 8,099 (767) (3,607)
Gross profit EF 3,763 8,433 2,302 3,413
Other income and gains o e A R M s 370 435 244 186
Selling expenses HERZ (1,466) (6,582) (600) (3,298)
Administrative expenses THHE (17,705) (18,363) (7,252) (9,447)
Other expenses HiBX (1,851) (1,844) (852) (921)
Finance costs B 5% A (10) (121) — (40)
Loss before tax R B A A5 48 4 (16,899) (18,042) (6,158) (10,107)
Income tax expense Fris i X 5 - - - —
Loss for the period EATARBHEA
attributable to equity FEEEAEE
holders of the Company (16,899) (18,042) (6,158) (10,107)
Other comprehensive Hit2E W&
income
Exchange differences BREBINETS
on translation of ZEXER
foreign operations — 625 — 110
Total comprehensive HREZEMXEE
expense for the period (16,899) (17,417) (6,158) 9,997
Loss per share ENCE £
attributable to BHEAEE
equity holders of SREE
the Company 6
Basic PN HK(2.2) HK(2.4) HK(0.8) HK(1.3)
cents &l cents &1l cents L cents i1l
Diluted i D N/A N/A N/A N/A
A ik TiE A THEA
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

30 September 2014

NON-CURRENT ASSETS
Property, plant and equipment
Investment property

Deposits

Available-for-sale investments
Goodwill

Deferred tax assets

Total non-current assets

CURRENT ASSETS

Trade receivables

Prepayments, deposits and
other receivables

Pledged deposits

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES
Trade payables
Other payables and accruals

Due to Directors
Tax payable

Total current liabilities

NET CURRENT ASSETS/
(LIABILITIES)

TOTAL ASSETS LESS
CURRENT LIABILITIES

NON-CURRENT LIABILITY
Deferred tax liability

NET ASSETS/(DEFICIT IN
ASSETS)

EQUITY/(DEFICIT IN ASSETS)
Equity attributable to equity
holders of the Company
Issued capital

Reserves

TOTAL EQUITY/(DEFICIT IN
ASSETS)
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[ SR 3
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30 September 31 March

2014 2014

—2-—mE —ZE-mF
hBA=+H =A=+—H

Notes HK$'000 HK$'000
B & FTHET TAETT
(Unaudited) (Audited)
(REER) (&%)

7 2,802 3,373
4,359 4,767

371 371

831 831

1,394 1,394

9,757 10,736

8 4,202 5,197
7,129 7,835

9 250 250
9 532 12,570
12,113 25,852

10 9,695 9,952
12,795 11,455

1,383 535

3,331 3,331

27,204 25,273

(15,091) 579

(5,334) 11,315

499 499

(5,833) 10,816

1 75,635 75,635
(81,468) (64,819)

(5,833) 10,816
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY

six months ended 30 September 2014

PROSTEN TECHNOLOGY HOLDINGS LIMITED
REMBERBRAT

HHREEREDR

BE-_Z-NMFIRA=+HLAEA

Attributable to equity holders of the Company

ADREBHEAENE
Foreign
Share Statutory  currency  Share
Share premium  reserve translation  option Accumulated Reserves Total
capital account fund reserve  reserve losses sub-total equity
B % EE M BRE g3t ik [ $:3
RE  HER #HEEE EXRE & BB MEt #at
HK$'000  HK$'000 HK$'000 HK$'000  HK$'000 HK$'000  HK$'000  HKS$'000
FTEL TR FET FEL TR FEr FExT TFTiER
(note a) (note b)
(GEZ) (i &b)
AL1April 2014 (audited) =% —m4E
mA—A
(& HE%) 75635 372,468 3,349 14,804 10,041 (465,481)  (64,819) 10,816
Loss for the period HAEE
(unaudited) (REEER) — — — — — (16,899 (16,899)  (16,899)
Total comprehensive BRNEZERAILE
expense for the period (& 4 % 1%)
(unaudited) - - - - - (16899) (16899  (16,899)
Equity-settled share DS EH 2
option arrangements B AR HE %t
(unaudited) (REEER) — - — — 250 — 250 250
Transfer of share i PR 4508 L B
option reserve onthe & 1% 5 A% 4 %
forfeited share options (K & &)
(unaudited) — — — — (119) 19 — -
At 30 September 2014 R =%
(unaudited) AA=+A
(R ®%) 75635 372,468 3,349 14,804 10,172 (482,261)  (81,468) (5,833)
ALTApril 2013 (audited) R=F—=%
mA—A
(B&%) 75635 372,468 3349 14,319 7,793 (424,089)  (26,160) 49,475
Loss for the period HAEE
(unaudited) (REgER) — — — — — (18,042)  (18,042) (18,042
Other comprehensive B E b 2 &
income for the period: Yz :
Exchange differences R E G L7
on translation of EECESR
foreign operations =8
(unaudited) CRBER) — — — 625 - - 625 625
Total comprehensive  Ei R 2E Uiz,
income/(expense) for  (FX) 458
the period (unaudited) (&4 % 1%) - - - 625 - (18042 (17.417)  (17417)
Equity-settled share DEGEE 2
option arrangements &% % i %2 5
(unaudited) (REEH) — — - - 13 - 113 13
Transfer of share AR R M
optionreserve onthe & 4 B Bk 4% G4 15
forfeited share options (R & & #%)
(unaudited) — — - — (20) 20 — -
At30 September 2013 R -T— =4
(unaudited) NA=+H
(RBER) 75,635 372,468 3,349 14,944 7,886 (442,111)  (43,464) 32,17
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Notes:

(a)

(b)

Statutory reserve fund

Pursuant to the relevant laws and regulations for business
enterprises in the People’s Republic of China (the "PRC"), a
portion of the profits of the entities which are registered in
the PRC has been transferred to the statutory reserve fund
which is restricted as to use. When the balance of such
reserve fund reaches 50% of the capital of that entity, any
further appropriation is optional. The statutory reserve fund
can be utilised, upon approval of the relevant authority, to
offset prior year's losses or to increase capital. However, the
balance of the statutory reserve fund must be maintained at
least 25% of capital after such usage.

Foreign currency translation reserve

Foreign currency translation reserve represents exchange
differences relating to the translation of the net assets of the
Group's foreign operations from their functional currencies
to the Group's presentation currency (i.e. Hong Kong dollars)
which are recognised directly in other comprehensive
income and accumulated in the foreign currency translation
reserve. Such exchange differences accumulated in the
foreign currency translation reserve are reclassified to profit
or loss on the disposal of the foreign operations.

PROSTEN TECHNOLOGY HOLDINGS LIMITED
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PROSTEN TECHNOLOGY HOLDINGS LIMITED
REMBERBRAT

CONDENSED CONSOLIDATED STATEMENT OF CASH
FLOWS

HHRSREHERER

Six months ended 30 September 2014 BE-_Z—NEAA=+HILAEA
Six months ended
30 September
BZEhAA=1+RHLEXEA

2014 2013
—E-mF —E-=F
HK$'000 HK$'000
FERT FAET
(Unaudited) (Unaudited)
(R EZ) (REEHEZ)
Net cash flows used in BEEBMAZ
operating activities RenBFE (12,384) (14,861)
Net cash flows generated from KEEXBMESE
investing activities ZHReREFHE 356 168
Net cash flows used in BMEXBKFRAZ
financing activities ReREFHE (10) —
Net decrease in cash and cash RekBESZED
equivalents Do ¥ (12,038) (14,693)
Cash and cash equivalents ByzHRE R
at beginning of period BEEEY 12,570 39,050
Effect of foreign exchange ERFEHrFEFA
rate changes, net — 382
Cash and cash equivalents R zRe Rk
at end of period REESEY 532 24,739
Analysis of cash and cash ReRBREEEY
equivalents by
Cash and bank balances Re RIRITER 532 22,196
Non-pledged time deposits with 7 B 13 B R 7
original maturity of less than “EARNEIE
three months when acquired I T TR — 2,543
Cash and cash equivalents Rz E BRI & R
as stated in the consolidated R AE R
statement of financial position mMEXREIZ
and condensed consolidated RekBEED
statement of cash flows 532 24,739
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Notes:

Basis of Preparation

The Group’s unaudited consolidated results have been
prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs") (which include all individual Hong Kong
Financial Reporting Standards, Hong Kong Accounting
Standards and Interpretations) issued by the Hong Kong
Institute of Certified Public Accountants and accounting
principles generally accepted in Hong Kong. In addition, the
unaudited consolidated results include applicable disclosures
required by the GEM Listing Rules. The measurement basis
used in the preparation of the unaudited consolidated results
is the historical cost convention, except for the investment
property which has been measured at fair value. These
unaudited consolidated results are presented in Hong Kong
dollars and all values are rounded to the nearest thousand
except when otherwise indicated.

The accounting policies applied in the preparation of the
unaudited consolidated results are consistent with those
adopted in the preparation of the annual consolidated
financial statements of the Group for the year ended 31
March 2014, except that the Group has adopted a number of
new or revised HKFRSs, which are newly effective for the
period under review. The adoption of these new or revised
HKFRSs had no significant effect on the financial results of
the current period. Accordingly, no change in significant
accounting policies and no prior period adjustment is
required.

The Group has not applied or early adopted the new or
revised HKFRSs (including their consequential amendments)
which are relevant to the Group that have been issued but
are not yet effective in the preparation of these unaudited
consolidated results. The Group is currently assessing the
impact of these new or revised HKFRSs upon initial
application but is not yet in a position to state whether these
new or revised HKFRSs would have any significant impact on
its results of operations and financial position. It is
anticipated that all of the pronouncements will be adopted in
the Group's accounting policies in the accounting periods
when they first become effective.

The unaudited consolidated results have been reviewed by
the audit committee of the Company (“Audit Committee”).

PROSTEN TECHNOLOGY HOLDINGS LIMITED

REMBERBRAT
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PROSTEN TECHNOLOGY HOLDINGS LIMITED
REMBERBRAT

Operating Segment Information

The Group has only one single operating segment as the
Group is principally engaged in wireless value-added
services and related business which is the basis to allocate
resources and assess performance. No geographical
information is presented as the Group's customers and
operations are located in Mainland China.

Information about major customers

During the six months ended 30 September 2014, revenue of
approximately HK$5,235,000 was derived from services
rendered to one customer (2013: HK$5,289,000 and
HK$4,147,000 were derived from services rendered to two
customers). During the three months ended 30 September
2014, revenue of approximately HK$3,069,000 was derived
from services rendered to one customer (2013: HK$2,380,000
and HK$1,328,000 were derived from services rendered to
two customers). Except as disclosed above, no other single
customer contributed 10% or more to the Group’s revenue
for both the six months and three months ended 30
September 2014 and 2013.

Revenue

Revenue, which is also the Group’s turnover, represents the
net invoiced value of services rendered during the periods.
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4.

Loss Before Tax

The Group's loss before tax is arrived at after charging/
(crediting):

Six months ended
30 September
BEhRA=+HLEAREA

2014
—E-F
HK$'000
FHET
(Unaudited)
(REER)
Depreciation weE 584
Minimum lease payments A T & 18 7 48 &
under operating leases HEREMEE
in respect of: E
Land and buildings T R AEF 1,074
Employee benefits EBRAFZ
expense 12,623
Investment income % & WA (216)

PROSTEN TECHNOLOGY HOLDINGS LIMITED
REMBERBRAT

4. BRBLAIE R

AEBzBRBRABELHNBS
(BT A) oI BB ER

Three months ended
30 September
BEhA=+HL=M@EA

2013 2014 2013
—ZE-=F ZE-mFE —ZT-=F
HK$'000 HK$'000 HK$'000
FHET FET FET
(Unaudited)  (Unaudited) (Unaudited)
CRE®EZ) CREER) CREFER)
785 284 467

1,168 490 577

12,858 5,023 6,463

(218) (106) (110)

Income Tax Expense

Hong Kong profits tax has not been provided as the Group
did not generate any assessable profits arising in Hong Kong
during the six months and three months ended 30
September 2014 (six months and three months ended 30
September 2013: nil). Taxes on profits assessable elsewhere
have been calculated at the rates of tax prevailing in the
countries or jurisdictions in which the Group operates.

5. BB

HRAEERBE_T-—EFN
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PROSTEN TECHNOLOGY HOLDINGS LIMITED
REMBERBRAT

Loss Per Share Attributable to Equity Holders of the
Company

The calculations of basic loss per share amounts for the six
months and three months ended 30 September 2014 are
based on the unaudited loss for the periods attributable to
equity holders of the Company of about HK$16,899,000 (six
months ended 30 September 2013: HK$18,042,000) and
about HK$6,158,000 (three months ended 30 September
2013: HK$10,107,000) respectively, and the numbers of
ordinary shares of 756,355,000 in issue for both the six
months and three months ended 30 September 2014 (both
six months and three months ended 30 September 2013:
756,355,000).

No diluted loss per share for the periods are calculated as
there were no dilutive potential ordinary shares as at 30
September 2014 and 2013.

Property, Plant and Equipment

The movements of property, plant and equipment of the
Group were as follows:

Net book value, at beginning of RECFE - B9,/ F0
period/year

Additions for the period/year B ERRE

Disposal for the period/year H/EREE

Depreciation for the period/year — Hi,/4F N #7 &

Exchange realignment for the HFRER R
period/year

Net book value, at end of
period/year

BREFE PR/ FR

AAREEREAREESRESE

REEZZ-NFALA=1+H
EREAR=ZBA 8REX
BEDEBEBEREEZZARDA
e A ABRGEHANEES A
% #716,899,000% T (#H =2 = %
—=F#AA=+HLEANEA:
18,042,000 JT ) K& #)6,158,000
BT(BHEZZ—=ZFLA=Z+
Bt =1 A 10,107,000/ 7T) *
UEBE-ZT-—NFAA=1A
IEREAR=EAPHEBE#ITY
i R $(756,355,000% (8, = =%
—ZHFAAZFTALEAREAR=
8 A : 756,355,000 %) 5+ & -

HRARZZ—NFR-_T—=F
NA=Z+RTEEEH S LB
BB ESFEAANTRESE

sl
ME BERR®E

AREZNE BEREHED
mF -

30 September 31 March
2014 2014
—E-mEF —E-mF
nA=+A =ZA=+—H
HK$'000 HK$'000
TR TAL
(Unaudited) (Audited)
(RBER) (&%)
3,373 3,907

13 1,068

— 39

(584) (1,568)

— 5

2,802 3,373
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8.

Trade Receivables

FE U8R 3R
HE R

Trade receivables
Impairment allowances

The Group's trade receivables, which generally have credit
terms of one month to three months (31 March 2014: one
month to three months) pursuant to the provisions of the
relevant contracts, are recognised based on services
rendered and carried at the original invoice amount, and an
estimate of impairment of trade receivables is made and
deducted when collection of the full amount is no longer
probable. There is a significant concentration of credit risk as
about 72% (31 March 2014: 76%) of the balance represented
a receivable from a customer with the largest trade
receivable balances at end of reporting period. The trade
receivables balances as at 30 September 2014 contributed
by the five largest customers of the six months ended 30
September 2014 was 95% (31 March 2014: 95%). Trade
receivables are unsecured and non-interest-bearing.

PROSTEN TECHNOLOGY HOLDINGS LIMITED

REMBERBRAT
8. & W AR K
30 September 31 March
2014 2014
—EB-QmEF —T-WmEF
hA=+8H =A=+—H
HK$'000 HK$'000
TR TAET
(Unaudited) (Audited)
(REER) (EER)
5,316 6,311
(1,114) (1,114)
4,202 5197

REBHEHZIATE AEEZ
BWERXR—REE-—EAZE=E
A(ZZ2-—mME=A=+—H8:
—BAE=ZEA)ZEEH &
WERERERHEZRE T MU
BRARILIZRIEERSEINER
I AT RE M B 2 B R E
R FRORE R ET 0 3 T AR
B ARBEFEEREHFER
R REANT2% (=T —MF
ZAZT—B76%) 2 HE B R
RBEPREERRNEREP 2K
B-BE_F-WFEFAA=TA
WEARBEARTEREF 8B RAER
E_F-—NOEARA=ZTHZER
ERAEBR 2B (ZT—MEF=
A=+—H:95%) - [EWRERR A
EIEMETRE -
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An aged analysis of the trade receivables, net of impairment
allowances, based on the month in which the services were
rendered, is as follows:

Within three months =EARA

4 to 6 months mENEA
710 12 months t=+=EA
Over 1 year HBiA—F

The Group does not hold any collateral or other credit
enhancements over these balances.

9. cash and Cash Equivalents and Pledged Deposits
Cash and bank balances e RIRITHEH
Time deposits EHE R

Less: Pledged time deposits for BRI EEERRZ
banking facilities T HI1F R

Cash and cash equivalents BehkBReEEY

PROSTEN TECHNOLOGY HOLDINGS LIMITED
REMBERBRAT

FEURR R (I B BB B ) IR 15 42
HIRBEADZREATMT

30 September 31 March
2014 2014
—E-mEF —E-mF
hA=+A =ZA=+—H
HK$'000 HK$'000
TR TAL
(Unaudited) (Audited)
(RBER) (E&w%)
3,022 3,433

353 922

291 670

536 172

4,202 5,197

AEBYEAZSERIBELM
ERRAEHEMEEREEE -

9. RERBREEAEAPREERER

30 September 31 March
2014 2014
—E-F —T—F
hAB=+AH ZA=+—8
HK$'000 HK$'000
FERT FET
(Unaudited) (Audited)
(REER) (e 1%)
532 10,075
250 2,745
782 12,820
(250) (250)
532 12,570
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10.  Trade Payables

An aged analysis of the trade payables as at end of the
reporting period based on the month of services rendered, is

PROSTEN TECHNOLOGY HOLDINGS LIMITED
REMBERBRAT

10.  EAERX

REERUBREOADRBSHR
ZRNEREESMMOT

as follows:
30 September 31 March
2014 2014
—E-QmEF —T—WEF
hB=+8 =Z=A=+—8
HK$'000 HK$'000
FERT FET
(Unaudited) (Audited)
(REER) (R &#E%)
Within 3 months =@EAR — 50
4t0 6 months Mz {E A — 59
710 12 months t=+=EA 86 3,582
Over 1 year BiB—F 9.609 6,261
9,695 9,952
11. Share Capital 1. BRAE
30 September 2014 31 March 2014
—Z-mFEAA=1+A —T—-mMF=A=+—H
Number of Number of
shares HK$'000 shares HK$'000
ROHE FER f&1n & B FA&T
(Unaudited) (Audited)
(REER) (g =#=1%)
Authorised: EE
Ordinary shares of FHREEO0.10
HK$0.10 (31 March BTz LBk
2014: HK$0.10) each (ZZ2—mF
ZA=+—R:
0.1077T) 2,500,000,000 250,000 2,500,000,000 250,000
Issued and fully paid: BERTRHE:
Ordinary shares of R EE0.10
HK$0.10 (31 March BTz EmR
2014: HK$0.10) each (ZZT—mF
=A=+—8:
0.1077T)
At beginning of REH,/ FN R
period/year and at RERER /4R
end of period/year 756,355,000 75,635 756,355,000 75,635
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12. Commitments

(@

Operating lease arrangements

PROSTEN TECHNOLOGY HOLDINGS LIMITED

REMBERBRAT
12, &g
(a) REHEZH

The Group leases certain of its office properties
under operating lease arrangements. Leases for
properties are negotiated for terms ranging from one
to three years (31 March 2014: one to three years).

At end of reporting period, the Group had total future
minimum lease payments under non-cancellable
operating leases falling due as follows:

Land and buildings:
Within one year
In the second to fifth years,
inclusive

(b) Capital commitments

AEERBEEHERH
HEEETHAENE -

W%z AEEEE AN
AEMA—E=4(=F
—mE=fA=+—A:—
Er SEER

RIBEHR  REERE
TR BEEERERRIA
THRXN 2z RRER

S RBEOT
30 September 31 March
2014 2014
—E-IF —T-ImF
hA=+8 ZA=+—A8
HK$'000 HK$'000
FERT FET
(Unaudited) (Audited)
(REER) (R #E%)
T RiEF
—FR 3,327 3,174
FE_EERE
(BIEERMF) 160 936
3,487 4,110
(b) EARRE

The Group has no significant capital commitment at
the end of the reporting period (31 March 2014 nil).

AEERREHRL B
MERERNAE( T~
ME=A=+—H: )
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INTERIM DIVIDEND

The Board does not recommend the payment of any interim
dividend for the six months ended 30 September 2014
(2013: nil).

MANAGEMENT DISCUSSION AND ANALYSIS

Financial Review
Result
Revenue

During the six months ended 30 September 2014, revenue
from the Group’s wireless music search (“WMS") services in
the PRC remained as the main stream of income of the
Group. The difficult business environment that created the
most difficult business environment made the current year
continued to be a challenging one for Prosten. As a result,
revenue of the Group for the six months ended 30
September 2014 amounted to about HK$5.5 million,
representing a decrease of about 66.7% as compared to
that of about HK$16.5 million for the six months ended 30
September 2013.

The Group's directors believe the heart of the Group’s
business lies on our commitment to the end-users that
Prosten has demonstrated in the past decade. While we are
experiencing a downturn in turnover, the Group has used
up its own internal resources and reserves for finance a
high level service to them. The decrease in the revenue was
mainly due to the downturn of revenue from the business
partners for WMS services that is due to the difficult
business environment on one hand and the Group's tight
and prudent central over the limited existing funding
available to WMS services business on the other hand.
Moreover, the decrease in the Group's revenue is also
attributable to the Group's strategy of gradually move away
from other wireless services with less attractive returns
such as reading and lottery. The progress of development of
the Group’s new products and co-operation with overseas
business partners faced the same challenges and the
Group has only maintained limited investment in those
aspects.

PROSTEN TECHNOLOGY HOLDINGS LIMITED
REMBERBRAT

HHIR B

sxefEEREE_Z—0HFAh

A=+ 8 1L/ AR A B AR
B(ZZE—=fF :4)-

EEBRWR DN

Bt % B B

ES

Y 78
BE_Z-WFAA=1+THILNAE

H AEBTPRERELER([E
BESERRBEZERENDARSE
IZIK%AIﬁ EERERA
AT ARBZ RS JEAFE
HrEMSEATMmESE - Bt
AEBHZE-_ZT-—NTNFALA=Z+
A 1E75 @ A 2 U & 49 A 5,500,0007%8
TOREBEE-_Z-=#ALA=1+8
1E 75 18 A #916,500,0005 7T T B 4
66.7% °

AEBESERR AEEZEBHZ
DERREBETFRNBRHEN
HEmBAPZA® BEZEXED
B AEBRDTESNMABER
HEREFEE ARmAPRHS
KFERB - Wam TREEEZHNE
BRERLRRRBEBBHEMT 2K
BRI —TEDREERER
RERE S—7H FAEEERK
RERZHIBREBERSERRE
BHREERES - I AKHE
Wz THRTBERANEEZE SR
B R R S| 77 Y 4 AR AR 7 (40 B
BRER)ZKE - AEBENE S
MBEERKEBBINEBBHEZAE
mE R ERE - Bt AEEER
FERKE -
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For the same reason, the Group’s revenue for three months
ended 30 September 2014 decreased to about HK$3.1
million from about HK$7.0 million for the three months
ended 30 September 2013.

Cost of sales

As a result of the decrease in revenue, the Group'’s cost of
sales for the periods under review was about HK$1.7 million
and HK$0.8 million for the six months and three months
ended 30 September 2014, respectively, representing a
decrease of about 79.0% and 77.8% compared to those of
about HK$8.1 million and HK$3.6 million for the six months
and three months ended 30 September 2013, respectively.
Such decreases in cost of sales were in line with the
decreases in revenue.

Other income and gains

Other income and gains mainly represented interest and
investment income. The other income and gains was about
HK$0.4 million for the six months ended 30 September 2014
which is in line with that for the six months ended 30
September 2013. The same trend also shown in the other
income and gains of about HK$0.2 million for the three
months ended 30 September 2014 which is comparable to
that for the three months ended 30 September 2013.

Expenses

The Group's expenses mainly comprised selling expenses,
administrative expenses and other expenses. Due to
downturn of revenue, the Group has streamlined its staff
structure for cost control purpose. As a result, the Group’s
selling expenses decreased to about HK$1.5 million and
HK$0.6 million for the six months and three months ended
30 September 2014, representing decreases of about 77.3%
and 81.8% compared with those for the six months and
three months ended 30 September 2013, respectively.
Administrative expenses decreased to about HK$17.7
million and HK$7.3 million for the six months and three
months ended 30 September 2014, representing decreases
of about 3.8% and 22.3% compared with those for the six
months and three months ended 30 September 2013,
respectively.

PROSTEN TECHNOLOGY HOLDINGS LIMITED
REMBERBRAT

ERAEEH AEEEBEE=-Z—
MEAAZFTBLEZBEAZKE
mEEZE-_FT—=FNLAZ=Z+81
= {@ A #7,000,0007 7T T [& & #)
3,100,00078 Tt °

HE A
HARWE T REERSR A&
EEE-_FT—NWFAA=ZF+AHLRN
MAR=MAZHEEKED B L
#1,700,0007% 7T K 800,000 JT °
BEE-_ZT-—=—FNLA=1+THLEA
8 A X =18 A Z 48,100,000 7T &
3,600,0007% 7t 7 5l T & #979.0% K.
77.8% ° $HE KA 2 B B B8 B
SRR — B

E A KM 7k

HWARKZEEEFNERERE
WA -BHE-ZT—NFALA=+H
ERBEAZEMEKARKZ BLD
400,000 L EHEE-T—=F
NWA=Z+HLEANEARBES - &
E-ET-NFENAA=ZTHILE=Z@EA
2 E U A K MR g #9200,0007 JT
HHBE-_Z—=#hLA=1+H81t
“EANTEREHARMNBE -

53

AEEBZAZETZAEHERS
THAIREMAS -BRKET
B REBBHEE TRE TS
A A AEBEHEZ=-_ZT—N
FAA=Z+HLEANBAR=EAZ
& 5 2 9 BIRL 4 & 491,500,000
JC & 600,000 70 BEHE T —
=FNANR=+HLERNERR=MEA
DRI TEEH773% % 81.8% B & —
T-NFEAA=ZTRHLEANBEAR
—EAZITERAISARBRIELN
17,700,0005% 7t J% 7,300,000 7T
BEZE-_FT—=FhLA=1+HLERX
BAR=1A%5 TBH4#38% %
22.3% °
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Others expenses mainly represented expenses for product
and staff development and other non-operating expenses.
Other expenses was about HK$1.9 million and HK$0.9
million for the six months and three months ended 30
September 2014, respectively, which are comparable to
those of the same periods last year.

Loss for the periods

As a combination effect of the above, the loss attributable
to equity holders of the Company for the first six months of
this year amounted to about HK$16.9 million, represented a
decrease of loss of about HK$1.1 million as compared to
that of about HK$18.0 million for the same period last year.

Financial Position
Liquidity and financial resources

The Group adopts a prudent cash and financial
management policy. In order to achieve better-cost control
and minimize the cost of funds, the Group's treasury
activities are centralized and cash is generally placed in
deposits with banks.

During the six months and three months ended 30
September 2014, the Group has financed its operations
mainly by revenue generated from its operations and its
internal funding that has resulted in use up of the Group’s
cash and cash equivalents. As a result, cash and cash bank
balances (including pledged bank deposits) as at 30
September 2014 was amounted to about HK$0.8 million,
representing a decrease of about HK$12.0 million from
about HK$12.8 million as at 31 March 2014.

As at both 31 March 2014 and 30 September 2014, the
Group has no bank loan and thus gearing ratio (bank loan
over total equity) is 0% (31 March 2014: 0%). There was no
seasonality as to the Group’s borrowing requirements and
no other committed borrowing facilities.

PROSTEN TECHNOLOGY HOLDINGS LIMITED
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Total equity

Due to the loss in the periods and the use up of internal
resources as described above, as at 30 September 2014,
the Group has a deficit in assets amounted to about HK$5.8
million (31 March 2014: total equity of about HK$10.8
million) and net current liabilities amount to about HK$15.1
million (31 March 2014: net current assets of about HK$0.6
million).

Foreign currency exchange exposure and treasury
policies

As most of the Group’s trading transactions, monetary
assets (including cash and cash equivalents) and liabilities
are denominated in Renminbi and Hong Kong dollars, the
impact of foreign exchange exposure to the Group was
minimal and there was no significant adverse effect on
normal operations. As at 30 September 2014, no related
hedges were made by the Group (31 March 2014 nil).

Contingent liabilities

As at 30 September 2014, the Group had no material
contingent liabilities (31 March 2014 nil).

Significant investments, acquisitions or disposals

There were no significant investments or material
acquisitions or disposals by the Company during the
periods ended 30 September 2014 (periods ended 30
September 2013: nil).

Capital Structure

The shares of the Company were listed on GEM on 28
March 2000. There was no change of the Company'’s capital
structure during the six-month period under review.
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Employees and Remuneration Policy

As at 30 September 2014, the Group had a total of 54
employees (31 March 2014: 75) and total staff cost for the
six months ended 30 September 2014 was approximately
HK$12.6 million (six months ended 30 September 2013:
HK$12.9 million). The Group’s remuneration policy is
basically determined by the performance of individual
employees and Directors and the market condition. In
addition to salaries and discretionary bonuses, employee
benefits included medical schemes, pension contributions,
share option schemes and staff training.

Business Review and Outlook

During the second quarter of 2014, tight policies were
continued for domestic telecommunication industry.
Telecommunication operators generally have tight control
on the co-marketing and supporting services costs. During
the quarter, the WMS project operated with China Mobile
Limited faced the same challenges.

China’s mobile internet population is increasing on year-to-
year basis with the raising use of smartphones and the
improvement of networking infrastructure. As a result of the
technology changes, the Group is therefore diversifying to
the mobile internet market. We will continue to develop
applications which support internet and mainstream mobile
phone platforms, such as the Mi-Cu Ringtone (already
launched) and games for mobile phone.

Looking ahead, there are still great challenges for the Group.
While carrying out initiatives already under way in its
current strategic plans, the Group will also critically review
the future opportunities in its traditional businesses with a
target to reallocate the Group’s resources for a more fruitful
manner. In the coming future, the Group will focus its work
on strengthen its marketing and channel efforts, increasing
user base and improving the quality of its products.

PROSTEN TECHNOLOGY HOLDINGS LIMITED
REMBERBRAT

EERFMBE

R-ZE—NMELA=Z1+TAH A£E
ZREEBHBEASMA(ZT—NE=
B=+—RB:75A) MEE_—Z
—MNEAA=ZFTHLEANEAZER
AR 7R 48 58 75 49 12,600,00058 7T (B &
—E-—ZFNAAZ=Z+HIEANEAR:
12,900,00078 70) ° A~ B 2 3 B K
F—RREBANEERESZE
BRMREE BRI hkMERe
S BERABIEEEE - RIK
SR BRETEREIHEI -

EBEERRE

R-ZE-—NEE-_FE BREE
TETEREDABRZ - EEESL
RIS AEE SR TER
BHEA AEERFEBEHFR
NRRIAENERSLIEREIFER
M ERAER PE -

PEEEREFROERERNBER
FEMTE PEBRHEBRERF
BETEHEM ARRMESR - F
bt AEERBEHEBRETS -
BMSEEREXRHEBERIR
FHRFamERAEN - flanKes R
BEPm(CEEL) R FHER -

REARK AEBEDHEEE XK
8o AL RNEEE A B
EITHEENRE - REE TS E
ERSEEREBTHREKS
NEERNTAEFHDEAEEDN
HERoRK AREBZEEMRE
HERBHE REOMPRIZEE

mEE-



Interim Report 2014
—E-MERHREERE

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 September 2014, the interests and short positions
of the Directors and chief executive in the shares and
underlying shares of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")) which were
notified to the Company and the Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests
or short positions which they were taken or deemed to
have under such provisions of the SFO), or which were
recorded in the register required to be kept by the Company
under Section 352 of the SFO, or which were, pursuant to
the code of conduct regarding securities transactions by
Directors adopted by the Company, notified to the Company
and the Exchange, were as follows:

Long positions in the ordinary shares of the Company

Capacity and

nature of interest

Name of Director Notes 5B R
BEEpgA i3 EEME
Mr. Yip Heon Keung ()] Interest of
Bk S a controlled corporation
—EREH AR 2w

Mr. Yip Heon Ping ()] Object of a discretionary
BEmFEE family trust and through
a controlled corporation

PRRIEETZ

AEHRLER

—FEEHRE

PROSTEN TECHNOLOGY HOLDINGS LIMITED
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ESRFIETHRAERROKE
AROZEERAR

RZZE—WMFALA=+TH EFK
FETHRABRARR S EFEM
HEZBE(TEEREHFRBE KA
([BHRBAEKH]) EXVE) 2K
DEEBERODT BERESE %;4:;%&
B E GO EXVEBE7TR E8D &b 7

MEARRBRBRATZ “E&/ME
(REREES XIS KO MHEB K
NEEHREERRAREB 2T

KR KARERARARIEE
AR EKGEGEEFEZE
Rtz ESRAR ME%F$
RAIFIRNERERETERRSZ

TRSTRIZEME AR A R 32 P 2
%é&mEWT-

RELADNEBRZHER
Percentage of the
Company's issued
share capital

Number of EARRQ T
ordinary shares BRITRAE
ZERROEAE Bot

Note (3)
HEEQ)
180,682,918 23.89%
180,682,918 23.89%
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These shares are held by Greenford Company (PTC) Limited
("Greenford”) and Bakersfield Global (PTC) Corporation
(“Bakersfield”) as trustees of The Greenford Unit Trust and
The Bakersfield Unit Trust, respectively. All the units of which
are held by Ace Central Group (PTC) Limited (“Ace Central”)
as the trustee of The New Millennium Trust, a discretionary
family trust and Mr. Yip Heon Keung is the sole director and
sole shareholder of Ace Central. By virtue of the SFO, Mr. Yip
Heon Keung is deemed to be interested in 180,682,918
shares of the Company held by Ace Central.

By virtue of the SFO, Mr. Yip Heon Ping, being one of the
discretionary objects of The New Millennium Trust for the
time being, is deemed to be interested in 180,682,918 shares
of the Company. Among these shares, 121,597,702 shares
were held by Greenford as beneficial owner. The entire
issued share capital in Greenford is held by Mr. Yip Heon
Ping.

Based on 756,355,000 shares of the Company in issue as at
30 September 2014.

PROSTEN TECHNOLOGY HOLDINGS LIMITED
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B i -
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SHARE OPTION SCHEMES

The Company adopts and administers a share option
scheme which is currently in force and effect for the
purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group's
operations. The Company'’s original share option scheme
was approved by the shareholders of the Company
(“Shareholders”) on 7 March 2000 (the “2000 Scheme”), and
was terminated and replaced by a share option scheme
approved by the Shareholders on 9 April 2002 (the “2002
Scheme”). The 2002 Scheme was terminated and replaced
by a new share option scheme approved by the
Shareholders on 5 August 2011 (the “New Scheme”). The
options granted under the 2000 Scheme, which were not
exercised, terminated or expired previously, became
expired on 21 August 2011.

A summary of the share option schemes is set out below:

(@) 2002 scheme

The 2002 Scheme became effective for a period of
10 years commencing on 23 April 2002. Eligible
participants of the 2002 Scheme include all Directors
and employees of the Group, suppliers, customers,
consultants who provided services to the Group,
shareholders of the subsidiaries of the Group and
joint venture partners. Under the 2002 Scheme, the
Directors may, at their sole discretion, grant to any
eligible participants options to subscribe for ordinary
shares of the Company. The exercise period of the
options granted is determinable by the Directors,
and commences after a certain vesting period and
ends in any event not later than 10 years from the
respective date when the share options are granted,
subject to the provisions for early termination
thereof. The 2002 Scheme was terminated and
replaced by the New Scheme with effect from 5
August 2011. The options granted under the 2002
Scheme remain exercisable within their respective
exercise periods.
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(b)

New Scheme

At the annual general meeting of the Company held
on 5 August 2011 (the "2011 AGM"), an ordinary
resolution was passed by the Shareholders to
approve and adopt the New Scheme in place of the
2002 Scheme.

The New Scheme became effective for a period of
10 years commencing on 10 August 2011. Eligible
participants of the New Scheme include all Directors
and employees of the Group, suppliers, customers,
consultants who provided services to the Group,
shareholders of the subsidiaries of the Group and
joint venture partners. Under the New Scheme, the
Directors may, at their sole discretion, grant to any
eligible participants options to subscribe for ordinary
shares of the Company at the highest of (i) the
closing price of shares of the Company on GEM as
stated in the Exchange’s daily quotation sheet on the
date of the offer of grant; (ii) the average closing
price of the shares of the Company on GEM as
stated in the Exchange’s daily quotation sheets for
the five trading days immediately preceding the date
of the offer of grant; and (iii) the nominal value of the
Company’s share. The offer of a grant of options may
be accepted within 21 days from the date of the
offer. A nominal consideration of HK$1 is payable on
acceptance of the grant of an option. The exercise
period of the options granted is determinable by the
Directors, which commences after the date of offer
with a certain vesting period and ends in any event
not later than 10 years from the respective date
when the share options are granted, subject to the
provisions for early termination thereof.
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PROSTEN TECHNOLOGY HOLDINGS LIMITED
REMBERBRAT

The total number of shares which may be allotted
and issued upon exercise of all options to be granted
under the New Scheme is an amount equivalent to
10% of the shares of the Company in issue as at the
date of the 2011 AGM.

The maximum number of shares to be allotted and
issued upon the exercise of all outstanding options
granted and yet to be exercised under the New
Scheme and any other share option schemes of the
Group must not in aggregate exceed 30% of the
relevant class of shares of the Company in issue
from time to time.

The number of shares in respect of which options
may be granted to any individual in any 12-month
period is not permitted to exceed 1% of the shares
of the Company in issue at any point in time, without
prior approval from the Shareholders. Options
granted to substantial shareholders or independent
non-executive Directors in excess of 0.1% of the
Company'’s share capital and with an aggregate
value in excess of HK$5 million must be approved in
advance by the Shareholders. The New Scheme does
not provide for any minimum period for holding of
options or any performance target before exercise
of options.

RATER B8R E 2
PT 75 B8 PR B AT BC B R B 1T
ZBEOEE - EHBEHEER
BE-_ZT——FRRAFAKX
ERTHAMZARFTDEKT
f& 15 2 10% °

RITER B E R AEE
2 ] A B R A St B PT X
HRADKRITEZ B R
TREZBERERS TRRER
BTzBROh&SE8AE &K
THEBEITHDETZAR
BB BRI A1 2 30% °
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BE EREBRRSEME
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Options to subscribe for shares of the Company RE-—SE-_EHEAIBP ALK

under the 2002 Scheme BzBRE
Details of the outstanding share options during the six-  7&£ /<@ A B 6 R 14 K 77 15 B8 L =2
month period are as follows: HBWMT
Number of share options***
BRERE
At At Date of  Exercise period of  Exercise price of
Name or category 1 April Granted Transferred Lapsed 30 September share options share options share options
of participant 2014 during during during 2014 granted* granted granted**
SHE RZZ-ME theperiod theperiod theperiod R-Z-MmE BRE R BRE BHERE
ARAER mA-B HMARE HAER HA%X  MA=TH Bt B ZITEBR RITEE
HKS per share
B (B8R
Director
is
Ms. Li Luyi 4,000,000 - — — 4,000,000 9 February 2010 9 February 2010to 0.660
FE-—4t —T-T% 8 February 2020
—AAnA “E-%F
2,500,000 — — — 2,500,000 23 November 2010 23 November 2010to 0.270
—ZT-%% 2 November 2020
+-A=tz=8 —T-%§
t-A=t=ZR%
+-A=tzH
6,500,000 — — — 6,500,000
Other employees
of the Group
by 3
HitEE
In aggregate 100,000 — — (100,000) — 26 March 2004 26 March 2004 to 0.100
BE —ZTME 2 March 2014
=ZAZ+xH —EEM i
In aggregate 700,000 - — (300000 400,000 10 May 2006 10 May 2006 0 0.170
Eh ZZTRE 9 May 2016
nAtTHE ZBRRE
EATHZE
ZE-RE
RANA
In aggregate 1,560,000 — — (30,000) 1,530,000 9 February 2010 9 February 2010to 0.660
Ehl —2-%F 8 February 2020
—ANB ZE2-%F
ZRhBZE
—F_%%
ZANB
In aggregate 2,050,000 — — (50,000) 2,000,000 23 November 2010 23 November 2010 to 0.270
Ehl —3-%F 22 November 2020
—E-ZF

+F1+EI
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Number of share options**

BREHE
At At Dateof  Exercise period of  Exercise price of
Name or category 1April  Granted Transferred Lapsed 30 September share options share options share options
of participant 2014 during during during 2014 granted* granted granted**
SHE W=2-m&E theperiod theperiod theperiod R=-F-Mf BRE RERE RiEBRE
ABAER mA-B HARE HBrER HBRxX  AAB=ZtA Rt AH* ZRER TR
HKS per share
BT (8R)
Others
it
In aggregate 200,000 — — (200,000) — 26 March 2004 26 March 2004 to 0.100
EXl —2TME 25 March 2014
ZA-+5H —ZTNE
ZRZtREZE
—T-mE
ZA=-tEA
In aggregate 2,000,000 — — — 2,000,000 24 June 2005 24 June 2005 to 0.100
A% —ZERE 23 June 2015
AAZt+mA —TTn%E
AAZTHEAZE
—2-1%
AAZt+=A
In aggregate 1,000,000 — — — 1,000,000 29 June 2006 29 June 2006 to 0.330
At b+ 83 28 June 2016
AAZtThE ZETRE
RAZTNEZE
ZT-R%
~AZHNR
In aggregate 5,000,000 — — — 5,000,000 6 July 2007 1 0ctober 2008 to 0.39
Eh Z2TLF 5luly 2017
+ARAE ZEEN\E
+A-H%
Bt
tAAR
In aggregate 9,200,000 — — — 9,200,000 3 April 2008 3 April 2008 to 0410
At —TENE 2 April 2018
mA=A “ERNE
MA=HE
—T-N\F
mA=R
In aggregate 200,000 — — — 200,000 3 June 2008 3 June 2008 to 0417
EXl —ETN\E 2June 2018
~AZH ZBERN\E
~AZRE
—Z-N\%
~AZB

28,510,000 — — (680,000) 27,830,000
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options to subscribe for shares of the Company
under the New Scheme

Details of the outstanding share options during the six-
month period are as follows:

Number of share options***

BRERE
At At

Name or category 1 April Granted Transferred Lapsed 30 September
of participant 2014 during during during 2014
SHE RZZ-ME theperiod theperiod theperiod R-Z-MmE
ARAER mA-B HMARE HAER HA%X  MA=TH
Directors
is
Mr. Yip Heon Keung 7,000,000 - - — 7,000,000
EmeEis
Mr. Yip Heon Ping 7,000,000 - - - 7,000,000
EmTisE

14,000,000 - - — 14000000
Other employees
of the Group
by 3
AR
rn aggregate 2,800,000 — — (900,000) 1,900,000
In aggregate 14,000,000 — (1,000,000) — 13,000,000
AL
Others
Hit
In aggregate - - 1,000,000 - 1,000,000
At

30,800,000 — — (900,000) 29,900,000

PROSTEN TECHNOLOGY HOLDINGS LIMITED
REMBERERA

REHFFEABERARG Z2BR

w

FENME A S A ERTT

RIEWT :

Date of

share options
granted*
BRE

Bt B

5 December 2013
S

T-AzE

5 December 2013

+-FRH

27 March 2013

5 December 2013

+ZAEA

Exercise period of
share options
granted
REBRE
ZITEBR

5 December 2013t0
4 December 2023

5 December 2013 to
4 December 2023

+= HIEI

27 March 2013 to
2 March 2023

5 December 2013 to
4 December 2023

5 December 2013 to
4 December 2023

(3 vl

Exercise price of
share options
granted**
REBRE
RITEE

HKS per share
B (B8R

0.165

0.165

0.162

0.165

0.165
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* The time of acceptance of the share options was within 21
days from the options offer date. The share options granted
are subject to certain vesting period and vary for each
category of participant as specified under the respective
share option schemes.

*k The exercise price of the share options is subject to some
adjustments in the case of rights or bonus issues, or other
similar changes in the Company’s share capital.

***  There were no share options cancelled during the period.

As at 30 September 2014, the Company had outstanding
options to subscribe for up to 27,830,000 shares under the
2002 Scheme and 29,900,000 shares under the New
Scheme.

Save as disclosed above, as at 30 September 2014, none of
the Directors and chief executive of the Company had an
interest or short position in the ordinary shares or
underlying shares of the Company or any of its associated
corporations that was notified to the Company and the
Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO, or was required to be recorded pursuant to Section
352 of the SFO, or as otherwise notified to the Company
and the Exchange pursuant to Rule 5.46 of the GEM Listing
Rules.

PROSTEN TECHNOLOGY HOLDINGS LIMITED
REMBERBRAT

- BhEZEMASHAEERER
HEBEF21AR - REBEFTER
BBl ZRE  RRHZBRE
HEIAR2EFERHIMRET A
Rz mBHABRR -

RN 27 G AR SR AT R B
17 SRR AR B A 1R
BT THE -

MR BB -

R-ZZE—WNFEFAA=+H ARQF
RE-_TT-_FHE5RERS
27,830,000 3% % 1 2 & A 17 18 B A%
BURBREHGEAEIRERS
29,900,000 f% B 17

BREXHIEEEN RZT—WF
NA=+8 ARAAIEERFELT
ﬂAﬁF$@7iﬁEﬂﬁ%£E
TR ERROPEEEEAR
EBEEHFLEBRE \*M%XV*B%N&%
8y EEME AR A R HE
mEAR &mﬁ H REEE
321K 78 F o 8% - B A E R
EHRAFESAIEBENE RRE R
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INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS

As at 30 September 2014, shareholders (other than the
Directors or chief executive of the Company) who had
interests or short positions in the shares or underlying
shares of the Company which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of
the SFO were as follows:

Long positions in the ordinary shares or underlying
shares of the Company

PROSTEN TECHNOLOGY HOLDINGS LIMITED
REMBERBRAT

TERRZEERKA

R-ZZE—NEAA=+H  RARQ
AR KERBRO P EEREES
FEEIEH EXVEE2RFE3H &
ZAESCERMAN R R 0 AR R
RARABREBEEZES RBEKHE
BolEEFzERM 2 EREIAA
ZHRE(RAREEXLTETHA
BRI AT :

REQXAEBERIEBARGZHFR

Percentage of the

Company's issued

share capital

Number of Note (9)

Capacity and  ordinary shares or EARAT

natureofinterest  underlying shares BRITRE

Name of shareholder Notes FH R EERD Aol

RRER iz [ 3331 HERGHE 59

Greenford Company (PTC) Limited ©] Beneficially owned 121,597,702 16.07%
EnlEAR

Century Technology Holding (PTC) Limited 2 Beneficially owned 114,851,701 15.18%
ERER

Bakersfield Global (PTC) Corporation €)) Beneficially owned 59,085,216 7.81%

Ace Central Group (PTC) Limited @) Trustee of a discretionary 180,682,918 23.89%

(as trustee of The New Millennium Trust)
(LAThe New Millennium Trust
ZREANHR)

family trust and through
controlled corporations
PHRBKETL
REARER

3L NG
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Percentage of the

Company's issued

share capital

Number of Note (9)

Capacity and ordinary shares or BEERLR

natureofinterest  underlying shares BRITRAE

Name of shareholder Notes FHR EERDE BAk

BRREH ik EEME HERGHE LiEA0)

Mr. Yip Seng Mun (2),3), (@) &(5) Founder of a 300,095,619 39.68%
ERREE discretionary family trust,
beneficially owned and through
controlled corporations
2REREETLZ
BN BERBEBRER
b3 VNG

Knicks Capital Inc. (6) Beneficially owned 40,480,000 5.35%
EnlEAR

Mr. Zhang Xingsheng ©6) Interest of 40,480,000 5.35%
REELE a controlled corporation
—ARAHDAER

Right Advance Management Limited ) Beneficially owned 150,000,000 19.83%
EnEAR

Ms. Wang Li Mei ) Interest of 150,000,000 19.83%
Fulgzt a controlled corporation
—BAXEHRA R

Mr. Wang Leilei 7 Interest of 150,000,000 19.83%
TEFEAE a controlled corporation
—AXEHDR R

Will City Limited ©) Beneficially owned 100,000,000 13.22%
FHERAR EHlR

Ms. Zhang Yingnan ®) Interest of 100,000,000 13.22%
REMZL a controlled corporation

kS PN A 3
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Greenford is a company incorporated in the British Virgin
Islands and its entire issued share capital is held by Mr. Yip
Heon Ping, an Executive Director.

Century Technology Holding (PTC) Limited (“Century”) is a
company incorporated in the British Virgin Islands and its
entire issued share capital is beneficially owned by Mr. Yip
Seng Mun, a former Director.

Bakersfield is a company incorporated in the British Virgin
Islands and its entire issued share capital is beneficially
owned by Mr. Yip Seng Mun.

An aggregate of 180,682,918 shares are held through
Greenford and Bakersfield as trustees of The Greenford Unit
Trust and The Bakersfield Unit Trust, respectively. All the units
of which are held by Ace Central as the trustee of The New
Millennium Trust, a discretionary family trust established with
Mr. Yip Seng Mun as the founder and Mr. Yip Heon Ping as
one of the discretionary objects for the time being. Mr. Yip
Heon Keung, an Executive Director, is the sole director and
sole shareholder of Ace Central.

By virtue of the SFO, Mr. Yip Seng Mun is deemed to be
interested in 180,682,918 shares of the Company as the
founder of The New Millennium Trust, 114,851,701 shares of
the Company as the beneficial owner of Century and
personally interested in 561,000 shares of the Company. In
addition, he is also entitled to his share options to subscribe
for 4,000,000 shares of the Company in his capacity as an
employee of the Group.

Knicks Capital Inc. is a company incorporated in the British
Virgin Islands and its entire issued share capital is held by Mr.
Zhang Xingsheng.

PROSTEN TECHNOLOGY HOLDINGS LIMITED
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B i -

(1)

Greenford /& — i A 3 & 5 & B
Sz rE - HEHE
TRABRTEFERFTRER
5

Century Technology Holding (PTC)
Limited ([Century]) & — i 7 &
BRZHSEIMMARILZ AR

EMEBTRABAMEEFTER

RrusBEwlA -
Bakersfield & — F’ﬁ N R B
SEfMKrzRE E2HE %

1?&$$¥@%E%E§ﬁ?&%ﬁ °

& #£180,682,918/1% % 17 F1 Greenford
% Bakersfield 5 5| LA The Greenford
Unit Trust [z The Bakersfield Unit
TrustZ ZFEAFMIHAE -2 5=
#t 2 FT & & i 9 & Ace Central LA
The New Millennium Trust 2 5 & A
g {3 # % - [l The New Millennium
TrustB —EHERUERBRREE A
B ARAERFEEREH—
LERAEHRMEZ ZERE
fE7E ° MITE FE M58 5% & RAce
Central 2 M —# £ M — R o

REESRBEERD - ERThe
New Millennium Trust 2 &l # A -
EBRRAEEHGAEBARALQA
180,682,918 /% fx 17 2 # %~ 1F
ACenturyz BEm A ANEA X
A 7)114,851,701 (% B2 {5 2 4 25
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7) Right Advance Management Limited (“Right Advance”) is a
company incorporated in the British Virgin Islands and its
entire issued share capital is registered in the name of Ms.
Wang Li Mei, and such shares are ultimately owned by Mr.
Wang Leilei. Ms. Wang Li Mei is the sole director of Right
Advance.

8) Will City Limited is a company incorporated in the British
Virgin Islands and its entire issued share capital is held by
Ms. Zhang Yingnan.

©) Based on 756,355,000 shares of the Company in issue as at
30 September 2014.

Save as disclosed above, as at 30 September 2014, the
Company has not been notified by any persons (other than
the Directors or chief executive of the Company) who had
interests or short positions in the shares or underlying
shares of the Company which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of
the SFO.

COMPETING INTERESTS

None of the Directors or the controlling shareholders of the
Company or their respective associates (as defined under
the GEM Listing Rules) have any interests in a business
which competes or may compete with the business of the
Group, or has any other conflict of interest with the Group
during the period under review.
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(7) Right Advance Management
Limited ([Right Advance]) & —
EREBREAESEIMARILIZA
Al E2EEBTRARAELE
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8) THERABDA—MREBRE R
BEREMARIZ AR E2EE
BITRARREBERLLIS -

9) BER-_ZT-—NFAA=1+AE
%417 2. 756,355,000 % A< 2 7] B {9
rE-
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AZ+8 ARARILEEMS T
AT (ESEHEARAEEZTHAE
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PURCHASE, REDEMPTION OR SALE OF THE COMPANY'S
LISTED SECURITIES

During the six months ended 30 September 2014, neither
the Company nor any of its subsidiaries has purchased,
redeemed or sold any of the Company’s listed securities.

DIRECTORS' SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less
exacting than the required standard of dealings as set out
in Rules 5.48 to 5.67 of the GEM Listing Rules. In response
to specific enquiry made by the Company, each of the
Directors gave confirmation that he/she complied with the
required standard of dealings and the code of conduct
regarding securities transactions by the Directors
throughout the six months ended 30 September 2014.

CORPORATE GOVERNANCE CODE

The Company has complied with all the code provisions set
out in the Corporate Governance Code (the “CG Code") as
contained in Appendix 15 to the GEM Listing Rules
throughout the period under review.

AUDIT COMMITTEE

The Company established the Audit Committee on 7 March
2000 and has formulated and from time to time amended
its written terms of reference in accordance with the
provisions set out in the CG Code. The primary duties of the
Audit Committee include review and supervision of the
Group's financial reporting system and internal control
procedures, review of the Group’s financial information and
review of the Group’s relationship with its auditors.

PROSTEN TECHNOLOGY HOLDINGS LIMITED
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As at the date of this report, the Audit Committee
comprised three independent non-executive Directors,
namely Mr. Tam Chun Wan (Chairman of the Audit
Committee), Ms. Tse Yuet Ling, Justine and Ms. Lai May Lun.

The Audit Committee has reviewed this report and has
provided advice and comments thereon.

REMUNERATION COMMITTEE

In accordance with the CG Code, the Company established
the remuneration committee (“Remuneration Committee”)
on 17 June 2005 with written terms of reference. The
principal responsibilities of the Remuneration Committee
include making recommendations to the Board on the
Company'’s policy and structure for remuneration of all
Directors and senior management and reviewing the
specific remuneration packages of all executive Directors
and senior management by reference to corporate goals
and objectives resolved by the Board from time to time.

The Remuneration Committee comprises two independent
non-executive Directors, namely Ms. Tse Yuet Ling, Justine
(Chairman of the Remuneration Committee) and Ms. Lai
May Lun, and one executive Director, Mr. Yip Heon Keung.

PROSTEN TECHNOLOGY HOLDINGS LIMITED
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NOMINATION COMMITTEE

In accordance with the CG Code, the Company established
the nomination committee (“Nomination Committee”) on
29 March 2012 with written terms of reference. The principal
responsibilities of the Nomination Committee include
formulating nomination policy and making recommendations
to the Board on nomination and appointment of Directors
and Board succession, developing selection procedures for
nomination of candidates, reviewing the size, structure and
composition of the Board, as well as assessing the
independence of independent non-executive Directors.

The Nomination Committee comprises one executive
Director, namely Mr. Yip Heon Keung (Chairman of the
Nomination Committee) and two independent non-
executive Directors, Mr. Tam Chun Wan and Ms. Lai May
Lun.

By Order of the Board
Yip Heon Keung

Chairman

Hong Kong, 10 November 2014
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