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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (THE “GEM”) OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate companies to which a higher investment risk may be
attached than other companies listed on the Stock Exchange. Prospective investors should be aware of the potential risks
of investing in such companies and should make the decision to invest only after due and careful consideration. The greater
risk profile and other characteristics of GEM mean that it is a market more suited to professional and other sophisticated
investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded on the Main Board of the Stock Exchange and no assurance is
given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors of the Company collectively and individually accept full responsibility, includes
particulars given in compliance with the GEM Listing Rules for the purpose of giving information with regard to the
Company. The directors of the Company, having made all reasonable enquiries, confirm that to the best of their knowledge
and belief the information contained in this report is accurate and complete in all material respects and not misleading
or deceptive and there are no other matters the omission of which would make any statement herein or this report
misleading.
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UNAUDITED RESULTS

The board of directors (the “Directors”) of DX.com Holdings
Limited (the “"Company”) announced the first quarterly unaudited
consolidated results of the Company and its subsidiaries (the “Group”)
for the three months ended 30 September 2014 together with the

comparative unaudited figures for the corresponding period in 2013

as follows:

Unaudited Condensed Consolidated Income Statement

REVENUE
Cost of sales

Gross profit
Other income and gains
Selling and distribution costs

Administrative and other expenses

Finance costs
Share of losses of associate

(LOSS)/PROFIT BEFORE TAX
Income tax expense

(LOSS)/PROFIT FOR THE PERIOD

Attributable to:
Owners of the Company
Non-controlling interests

(LOSS)/EARNING PER SHARE
ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE COMPANY

Basis

Diluted

HiiE

Notes

BEAA=+HLE=EA
For the three months ended
30 September

—EF-mF —E=F
2014 2013
FET FET

HK$’000 HK$'000
274,556 369,030
(165,912) (223,444)
108,644 145,586
2,643 1,296
(76,672) (90,840)
(44,762) (38,375)
(190) (23)

- (5)

(10,337) 17,639
(617) (2,224)
(10,954) 15,415
(10,683) 15,396
(271) 19
(10,954) 15,415
(0.19)7& flicent 0.307% filicent
TEAN/A 38 FAN/A
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RZZ-=F Balance at 1 July 2013
tA-AZ&EH
RERRF Profit for the period
BRENEBE Exchange differences on
EEZERER franslation of
foreign operations
rEE2E Total comprehensive
Dg b income for the period
RZT—=% At 30 September 2013
hA=t+A
RZE-MmE Balance at 1 July 2014
tA-BzER
REREER Loss for the period
BRENEBE Exchange differences on
EEVERER translation of
foreign operations
AEEEE Total comprehensive
WasE income for the period
RAREERET Issue of shares upon
&t open offer
RZB-ME At 30 September 2014
nA=t+8

(Loss)/profit for the period

Unaudited Condensed
Comprehensive Income

Other comprehensive income to be reclassified to
profit or loss in subsequent period:
Exchange difference arising on
translation of foreign operations

Consolidated Statement of

BEALA=1+HIE=EA
For the three months ended
30 September

TOTAL COMPREHENSIVE INCOME

FOR THE PERIOD

Total comprehensive income
Owners of the Company
Non-controlling interests

attributable to:

—E-IF —E—=%F
2014 2013
FET FHEIT
HK$’000 HK$'000
(10,954) 15,415
345 (586)
(10,609) 14,829
(10,348) 14,810
(261) 19
(10,609) 14,829

Unaudited Condensed Consolidated Statement of Changes In

Equity
ARAREREARL
Attributable to owners of the Company
BE ) X RERE SHE F2R
fR® BER e Ei] BERE RERAN ait i BRER
Share Capital Exchange

Issued premium Capital  redemption fluctuation Retained Non-controlling Total
capital account reserve reserve reserve profits Total Interests Equity
TET TEL TEL TEL TET TET TET TET TEr
HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$'000
50945 - (17974) 3526 (9,204) 191,369 218,662 1532 220,194
- - - - - 15,396 15,396 19 15415
- - - - (586) - (586) - (586)

- - - - (586) 15,396 14810 19 14829
50945 - (17974) 3526 (9,790) 206,765 233472 1,551 235,023
50,945 - (18,12) 3,526 (4,934) 120,459 151,872 947 152,819
- - - - - (10,683) (10,683) (n) (10954)

- - - - 335 - 335 10 345
- - - - 335 (10,683) (10,348) (261) (10,609)
5,095 44,756 - - - - 49,851 - 49,851
56,040 44,756 (18,124) 3,526 (4,599) 109,776 191,375 686 192,061
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Notes:

1.

BASIS OF PRESENTATION

The Company is a limited liability company incorporated in the
Cayman lIslands on 15 March 2000 under the Companies Law of
the Cayman Islands. The shares of the Company were listed on the
Growth Enterprise Market (the “GEM") of the Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) on 2 August 2000.

The unaudited condensed consolidated financial statements have
been prepared in accordance with Hong Kong Financial Reporting
Standards ("HKFRSs") (which include all Hong Kong Financial
Reporting Standard, Hong Kong Accounting Standards (“HKASs") and
Interpretations) issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA"), accounting principles generally accepted
in Hong Kong and the disclosure requirements of the Hong Kong
Companies Ordinance and the Rules Governing the Listing of
Securities on GEM of the Stock Exchange (the "GEM Listing Rules”).
They have been prepared under the historical cost convention,
except for financial instruments, which have been measured at fair
value.

The accounting policies adopted in the preparation of the unaudited
consolidated income statement are consistent with those adopted
by the Group in its annual accounts for the year ended 30 June
2014.

Accounting Policies

During the current period, the Group has applied for the first time,
the following new and revised HKFRSs standards, amendments
and interpretations issued by HKICPA, which are relevant to the
Group's operations and effective for the Group's financial statement
beginning on 1 July 2014:

HKFRS 10, HKFRS 12
and HKAS 27 (2011)

Amendments to HKFRS 10, HKFRS 12
and HKAS 27 (2011) Investment
Entities

HKAS 19 Amendments Amendments to HKAS 19 Employee
Benefits — Defined Benefit Plans:
Employee Contributions

Amendments to HKAS 32 Financial
Instruments: Presentation — Offsetting
Financial Assets and Financial
Liabilities

Amendments to HKAS 39 Financial
Instruments: Recognition and
Measurement — Novation of
Derivatives and Continuation
of Hedge Accounting

HK(IFRIC) — Int 21 Levies

HKAS 32 Amendments

HKAS 39 Amendments

Amendments to a number of HKFRSs
issued in January 2014

Amendments to a number of HKFRSs
issued in January 2014

Annual improvements
to 2010-2012 Cycle
Annual improvements
to 2011-2013 Cycle

The adoption of the new and amended HKFRSs had no material
effect on how the results for the current or prior accounting periods
have been prepared and presented. Accordingly, no prior period
adjustment is required.
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2. REVENUE

Revenue, which is also the Group's turnover, represents (i) the
transaction price arising from E-commerce and provision of online

sales platform and (ii) the net invoiced value of provision of

professional IT contract and maintenance services.

An analysis of the Group's revenue is as follows:

Revenue:
E-commerce and provision of
online sales platform
Provision of professional IT contract and
maintenance services

3. FINANCE COSTS

Interest expenses on bank loans

4. (LOSS)/PROFIT BEFORE TAX
(Loss)/profit before tax is arrived at after charging/(crediting):

Depreciation

Staff costs
(including directors' remuneration)
Wages and salaries
Net pension contribution

Fair value gain on equity investments
at fair value through profit and loss
— Listed equity investment
— Forward currency contract

Gain on disposal of equity investments at
fair value through profit and loss

Impairment loss on available-for-sales investment (Note a)

Government grants received
PRC government tax refund
Bank interest income

BEhA=+HL=@A
For the three months ended
30 September

—E-mEF —F-=%
2014 2013
(REEX) (REg&ER)
(Unaudited) (Unaudited)
FHET TET
HKS$’000 HK$'000
242,355 330,112
32,201 38,918
274,556 369,030

BEAA=1+HLE=MEA
For the three months ended
30 September

—E-F
2014
(REEX)
(Unaudited)
FET
HKS$ 000

190

—E-=F
2013
(RgEZ)
(Unaudited)
TET
HK8'000

23

BEAA=1+HIE=EA
For the three months ended
30 September

—E-lmEF
2014
(REER)
(Unaudited)
FET
HKS$’000

920

10,899
1,290

(70)
(14)

(249)
5,338
(1,298)
(869)

(41)

—E—=F
2013
(RE&EZ)
(Unaudited)
FET
HK$' 000

620

11,354
1,095

(316)
(617)
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Mission Win International Limited (B2 & Htt R AR A
RI(BEEND) 22EMBRAR BEE N 2RO
BIZR ET) BEERE R E)E N 2186,046,5000% %
B (TRERD]) EAEEEERTERAR REKEB
Nl ([EHEERE]) 2 100%MK& ANz o

RZF—NMFENA=+TH KERMBERSIHLE
A& KERBZAFEDREBHRGRXZIMARA
AT 2 M5 EAE - BB EE R 545,338,000/
3T o

FEBiER
ANERFEITOA Current tax:
EENEH Hong Kong profits tax:
N HA R Current period
BN TS Deferred tax
MIAX HEEE Total tax changed

FAENGSH MIZHA 2 fH 5 R BRI LA E16.5%
FHEEE (T —=%:165%) °

AEBEREMBREE Z XA ZBNHRIE  SIREMR

Ei 2 BEED - RBRER - BEEREAER
ZRATHEE -

RE
EXVWTEBIREE-FERE(CT—=F:8) -

ERAEBERESHEARLZER (BR) 27

FREAREE (B1R)  BNRATERESE

Note a:

On 31 July 2014, the Group completed the disposal of 100%
equity interest in E-Perfect IT Limited and its subsidiary to an
independent third party, Mission Win International Limited, a wholly
owned subsidiary of M Dream Inworld Limited (“M Dream”) whose
shares are listed on GEM, at a consideration of 186,046,500 shares
of M Dream (the “Consideration Shares").

As at 30 September 2014, the Consideration Shares were classified
as available-for-sales investment which were stated as fair value with
reference to the quoted market bid price in The Stock Exchange
of Hong Kong Limited, resulted in an impairment of loss of
approximately HK$5,338,000.

INCOME TAX EXPENSE

BEAA=1+HL=MHEA
For the three months ended
30 September

—E-0mF —F—=

2014 2013
(REER) (REEEZ)
(Unaudited) (Unaudited)
FHET FHET

HK$’ 000 HK$' 000
149 2,884
468 (660)

617 2,224

Hong Kong Profits tax has been provided at the rate of 16.5% on
the estimated assessable profits for the period (2013: 16.5%).

Taxes on profits in respect of Group companies operating elsewhere
have been calculated at the rates of tax prevailing in the respective
tax countries/jurisdictions in which they operate based on existing
legislation, interpretations and practices in respect thereof.

DIVIDENDS

The Directors do not recommend the payment of first quarterly
dividend (2013: Nil).

(LOSS)/EARNING PER SHARE ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE COMPANY

The calculations of basic and diluted (loss)/earning per share are
based on:

BEhLA=+RHL=MEA
For the three months ended
30 September

(Loss)/profit attributable to ordinary equity holders
of the Company

—F-HmF —T=F
2014 2013
(REBER) (REEFEZ)
(Unaudited) (Unaudited)
BT FET

HKS$ 000 HK$' 000
(10,683) 15,396




fRmeE Number of shares:

BHEE
hA=+H
Numbers of shares
as at 30 September

FREstE S RER (F518) /& F) Weighted average number of ordinary shares
2B AR N T e 2ok for the purpose of basic (loss)/earning

per share calculation*

* REEER(EER) B R_ZT—NFE+ A
NERBERE 2 AHBEERITRMHIFETE
BREAN REAARRESRABBEEYE
%:?*Ei&:;ﬁfﬂfiﬂﬁ]EJrEiﬂ:ﬁﬂFﬁZ
B (BB /BfleEms T REKX-

AEBRHE_Z-—MER-F— _Ehﬂ THIE
HETELBEREITEZCRITERK -

—EF-mF —EF=F
2014 2013
(RRER) (REgEHE=)
(Unaudited) (Unaudited)
5,565,204,509 5,094,515,570

*  The shares issued under the open offer which were completed
in 8 July 2014 were not included in the calculation of the
(loss)/earning per share as the directors of the Company are
of the opinion that the effect of such is not material to the
(loss)/earning per share amount for the periods ended 30
September 2013 and 2014

The Group had no potentially dilutive ordinary shares in issue during
the periods ended 30 September 2013 and 2014

REHENTH 8. OPERATING LEASE ARRANGEMENTS
AEBRBEEHOZHHABETHOZNRIET The Group leases certain of its office properties and staff quarters
BE KA MERERANTF —E=F - under operating lease arrangements. Such leases are negotiated for
terms ranging from one to three years.
i T/ MEANA=1TH  RETAIBEHEEHL - At 30 September 2014, the Group had total future minimum lease
REBRZATFRIMRRZEEMNESLRENOT - payments under non-cancellable operating leases falling due as
follows:
AB=+H
As at 30 September
—EB-IF —E-=F
2014 2013
(REER) (REgE=z)
(Unaudited) (Unaudited)
FET FE
HK$’000 HK$’ 000
BRI Not later than 1 year 4,105 6,694
BRI FETERSE Later than 1 year and not later than 5 years 2,842 2,027
6,947 8,721
LEEHF 9. COMPARATIVE FIGURES

ETHRBFEEINATAARPREZ 255 -

Certain comparative figures have been reclassified to conform with
the current period’s presentation.
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FINANCIAL REVIEW

For the three months ended 30 September 2014 (the “Period"”), the
Group recorded an unaudited consolidated revenue of approximately
HK$274,556,000 (2013: approximately HK$369,030,000). The
decrease in revenue was mainly because the Group's sales performance
was impacted under keen competition within the e-commerce
market.

During the Period, the unaudited loss was approximately
HK$10,954,000 (2013: profit approximately HK$15,415,000).
The loss was mainly attributed to the decline in the revenue from
the e-commerce business of the Group and an impairment loss of
approximately HK$5,300,000 on available-for-sales investment.

BUSINESS REVIEW

B2C (Business-to-Customer) e-commerce website

The revenue of the Group was mainly driven by its B2C foreign trade
e-commerce website, namely DX.com ("DX"). During the Period,
with new investments attracted by the fast paced development and
expansion of the cross-border e-commerce industry, the Group's
sales performance tumbled under keen competition, resulting in the
decline in the revenue from the e-commerce business of the Group.

To meet the challenges in the market, DX established the “Most
Valuable Products” page (“MVP"), hand-picked thousands of quality
products with the highest cost-performance, saving the purchasing
time of customers. In addition, MVP provides customers with the 24
hours shipping guarantee to enhance customers’ experience. During
the Period, MVP launched promotion campaigns to offer customers
with limited quantity of quality products at attractive prices regularly.
The campaigns successfully captured wide attention and earned
customers' high praise, which effectively promoted the Group's brand.
The Group has been actively seeking business partners across the
globe. During the Period, the Group expanded its sales channels by
cooperating with foreign online platforms.

To diversify its product categories, covering a wider range of customer
groups, the Group developed a number of new websites during the
second half of last year. At the initial stage of expansion, the new
businesses did not make significant contribution to the Group’s sales
performance in this period.

Prospects

Looking forward, the e-commerce market will continually be
supported by the strong market and government policies. China's
State Council General Office issued Several Opinions on Supporting
the Steady Growth of Foreign Trade in May 2014, and specifically
introduced cross-border e-commerce facilitation measures for the
first time. The central government is set to support the cross-border
e-commerce by implementing policies, issuing detailed rules about
import-export tariffs, customs declaration, customs clearance, entry-
exit inspection, quarantine, etc. The improving policies laid a solid
foundation for the rapid growth of the cross-border e-commerce.

Leveraging on the prudent government policies and the rapid
development of emerging markets, the Group will capture any market
opportunities and continue to understand the local market in depth,
providing quality “localized” services that suit local circumstances to
further increase its market share. In addition, the Group will enhance
its product diversity by expanding the product lines to wedding and
festive apparels which create a higher profit margin. The Group will
also continue to implement the strategy of “localisation” to expand
the sales network and strengthen its marketing and promotion plans,
continually boosting the sales performance and maximizing the return
for the shareholders of the Group.
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LIQUIDITY AND FINANCIAL RESOURCES

During the period under review, the Group financed its operations
by internally generated cash flow and banking facilities provided by
banks.

As at 30 September 2014, the Group's consolidated shareholders’
equity, current assets and net current assets were HK$192,061,000
(2013: HK$235,023,000), HK$320,139,000 (2013:
HK$308,096,000) and HK$167,296,000 (2013: HK$187,939,000)
respectively.

In respect of the Group's current assets of HK$320,139,000 as
at 30 September 2014 (2013: HK$308,096,000), trade and bills
receivable (net of provision for doubtful debts) account for 32.9%
(2013: 29.6%) whilst pledged deposits, time deposits and cash and
cash equivalents accounted for about 29.6% (2013: 40.7%). As at
30 September 2014, the Group's pledged deposits, time deposits
and cash and cash equivalents amounted to HK$94,693,000 (2013:
HK$125,437,000). All of the Group's cash and cash equivalents were
denominated in Australian dollars, Hong Kong dollars, pound sterling,
Canadian dollars, Euro, Renminbi and United States dollars.

As at 30 September 2014, the Group's consolidated bank borrowings
repayable within one year were HK$20 million (2013: Nil), and there
has no other borrowings repayable more than one year (2013: Nil).

As at 30 September 2014, the Group had an aggregate composite
banking facilities from banks of approximately HK$20.3 million and
RMB30 million (2013: RMB30 million), of which HK$20 million and
RMB8.7 million were utilised respectively (2013: Nil).

GEARING RATIO

As at 30 September 2014, the gearing ratio of the Group as a ratio
of total liabilities over total assets was approximately 46.0% (2013:
approximately 35.5%).

CAPITAL STRUCTURE

The Group mainly finances its operation with internal resources and
banking facilities. The Group continued to exert stringent control over
treasury policies. The Company intends to finance the Group's future
operations, capital expenditure and other capital requirement mainly
with the existing bank balance available and banking facilities.

On 8 July 2014, the Company completed an open offer of
509,451,557 offer shares at a subscription price of HK$0.10 on the
basis of one offer share for every ten existing shares held. The net
proceeds from the open offer, after deducting directly attributable
costs were approximately HK$49.9 million. Details of the open offer
were disclosed in the Company's prospectus dated 13 June 2014.

As at 30 September 2014, the interest rate of banking facilities were
charged at the Hong Kong Interbank Offer Rate (HIBOR) plus 2%
(2013: Nil) and the Benchmark Lending Rate of the People’s Bank of
China less 5% (2013: Benchmark Lending Rate of the People’s Bank
of China less 5%).

As at 30 September 2014, the amount of bank borrowings of the
Group which were repayable within one year was of approximately
HK$20 million (2013: Nil), and there has no other borrowings of the
Group which will be repayable more than one year (2013: Nil).

Save as the above, the capital structure of the Group had no material
change.
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MATERIAL ACQUISITIONS, DISPOSALS AND SIGNIFICANT
INVESTMENTS

On 10 June 2014, the Group entered into an agreement with an
independent third party for disposal of 100% equity interest in e-Perfect
IT Limited, an indirect wholly-owned subsidiary of the Company,
at a cash consideration of HK$48 million, which shall be satisfied
by the allotment and issue, credited as fully paid, of 186,046,500
of new shares of HK$0.01 each in the share capital of M Dream
Inworld Limited, a company incorporated in the Cayman Islands
and continued in Bermuda with limited liability and whose shares
of which are listed on GEM (stock code: 8100) (“M Dream"”), at an
issue price of approximately HK$0.258 per share by M Dream (the
“e-Perfect Disposal”). Details of the e-Perfect Disposal are set out in
the announcement of the Company dated 10 June 2014.

The e-Perfect Disposal had completed on 31 July 2014.

Save as the above, the Company had no other significant investments
and material acquisitions or disposals for the period ended 30
September 2014,

CHARGES ON ASSETS
The banking facilities of the Group are secured by:

(i) corporate unlimited guarantees executed by the Company for
the period ended 30 September 2014 and 2013; and

(i) the pledge of certain of the Group's time deposits amounting to
approximately HK$19,857,000 (2013: HK$4,040,000).

CONTINGENT LIABILITIES

(i) As at 30 September 2014, the Group had contingent liabilities
not provided for in the consolidated financial statements in
respect of discounted sales invoices to a bank without recourse
of approximately RMB8.7 million (equivalent to approximately
HK$11.0 million) (2013: Nil).

(i) As at 30 September 2014 and 2013, the Company had
contingent liabilities in respect of corporate unlimited guarantees
for banking facilities granted to certain subsidiaries. At the end of
the reporting period, HK$20 million of such facilities was utilised
by the subsidiaries (2013: Nil).

FOREIGN CURRENCY RISK

The Group mainly generated revenue and incurred costs in Australian
dollars, Hong Kong dollars, Renminbi, Canadian dollars, Euro, pound
sterling and United States (“US") dollars.

During the period, the Group had entered foreign exchange forward
contracts to manage the foreign currency risk exposure on making
payment to the suppliers.

As at 30 September 2014, the Group has no outstanding forward
exchange contracts (2013: Nil).
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DISCLOSURE OF INTERESTS UNDER PART XV OF THE
SECURITIES AND FUTURES ORDINANCE (THE “SFO")

A. DIRECTORS AND CHIEF EXECUTIVES
As at 30 September 2014, the interests and short positions
of the directors and chief executives of the Company in the
shares of the Company and its associated corporations (within
the meaning of Part XV of the SFO) as recorded in the register
required to be kept by the Company pursuant to Section 352
of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the required standard of dealings
by directors of the Company as referred to in Rule 5.46 of the
GEM Listing Rules were as follows:
1. Interests in shares of the Company
mEEZEZ HE#T
HERHBE RAE 7 H*
HE/KE Number of Percentage
Long position/ ordinary shares g3 of issued
Short position interested Notes ~ share capital*
) 189,156,000 3.38%
Long
e 824,963,636 M 14.72%
Long
s
Total:  1,014,119,636 18.10%
e 192,645,420 ) 3.43%
Long
FE 1,155,872,522 ) 20.63%
Long
s
Total: 1,348,517942 24.06%
"eE
Long 3,168,000 0.06%
Notes:

1. These 824,963,636 shares of the Company were held
by China Dynamic Enterprises Limited (“China Dynamic”),
a corporation wholly controlled by Mr. HUANG Shaokang.
Accordingly, Mr. Huang was deemed to be interested
in 824,963,636 shares of the Company held by China
Dynamic pursuant to Part XV of the SFO.

2. These 192,645,420 shares of the Company were held
by Spacewalk International Limited (“Spacewalk”) and
1,155,872,522 shares of the Company were held
by Wise Focus International Limited (“Wise Focus”).
Spacewalk was wholly controlled by Mr. MENG Hu. Wise
Focus was wholly controlled by Janus Holdings Limited
("Janus™), which was in turn wholly controlled by Ms.
HONG Ye, the spouse of Mr. Meng. Accordingly, Mr.
Meng was deemed to be interested in 192,645,420
shares of the Company held by Spacewalk and
1,155,872,522 shares of the Company through the
interests of his spouse, Ms. Hong, pursuant to Part XV of
the SFO.

*  The percentage represents the number of ordinary
shares interested divided by the number of issued
shares of the Company as at 30 September 2014.
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P 2k il b = I v
Interest of controlled
corporations
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Fund Il Associates L.P.

REES 2 EE 2 s
Interest of controlled
corporations
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Fund GP Il Associates Ltd.
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REZEH 2 EE 2 s
Interest of controlled
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HO Chi Singst 4
Mr. HO Chi Sing
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Mr. ZHOU Quan
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Long

e
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2. Interests in shares of the associated corporation of
the Company
No such interest was reported by the Directors.

Save as disclosed above, as at 30 September 2014, none of
the directors nor the chief executives of the Company had any
interests or short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the
register required to be kept by the Company pursuant to Section
352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the required standard of
dealings by directors of the Company as referred to in Rule 5.46
of the GEM Listing Rules.

SUBSTANTIAL SHAREHOLDERS

As at 30 September 2014, the following parties had interests of
5% or more in the shares of the Company as recorded in the
register required to be kept by the Company pursuant to Section
336 of the SFO:

BEEREERYE HERTREABFD L
Number of ordinary /77  Percentage of issued
shares interested Notes share capital*
655,847,471 m 11.70%
655,847,471 @) 11.70%
655,847,471 @) 11.70%
655,847,471 ) 11.70%
655,847,471 @) 11.70%
655,847,471 @) 11.70%
1,155,872,522  (2) 20.63%
1,155,872,522 ) 20.63%
1,155,872,522  (2) 20.63%
192,645420  (2) 3.43%

Total
=B 1,348,517,942 24.06%
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Number of substantial Capacity Long position/ Number of ordinary  /7;#  Percentage of issued
shareholder Short position shares interested  Notes share capital*
EEmu+ fe (B = HE 1,014,119,636 3) 18.10%
Ms. YIP Chi Yu Interest of spouse Long
China Dynamic E=lEA A FE 824,963,636 4 14.72%
Beneficial owner Long
Innopac Holdings Limited BEHERA S5 529,324,000 (5) 9.45%
("Innopac”) Beneficial owner Long
PREE 25T A& RS 2 EE 2 s e 529,324,000 (5) 9.45%
Mr. CHEN Ling Sonny Interest of controlled Long
corporation
Notes:

Witk

1.

% %655,84747 118 A X B f& 15 FaChangAn Investment}
A © ChangAn InvestmentraIDG-Accel China Growth Fund
Il LPIZE#92.44%%E %% » iMIDG-Accel China Growth Fund
Il LP.AHIDG-Accel China Growth Fund Il Associates L.P.Z
T4l » IDG-Accel China Growth Fund Il Associates LP.H
IDGE S - MIDGH A 2 % & KHO Chi Singf‘i K
2] o B L - AR AR FE 5 I HR B (R 0] BBXVED - IDG-Accel
China Growth Fund Il L.P. ~ IDG-Accel China Growth Fund Il
Associates L.P, IDG ~ J& & %4 )HO Chi Singst 4 #4% &
HChangAn InvestmentP % & 2 655,847,471 1% i 15 1 %
B o

2 %1,155,872,5228% A& A 7] I 19 fAWise Focus# & °
Wise FocusFiJanusZ® # 42§ » Mmlanuser 3t & &2 + 2 s
il o Bt - AR IR FE 55 K B E K1 BXVED ¢ Janus &t 22
T3 18 & A Wise FocusFTiF A 2 1,155,872,522/% A A 7]
RO HEERERS -

BIEBAE LB EEMEXVE  fZtMEBERER
RO 2 AR B AR F) 2 192,645,420 A A &
DR EERRER -

BIEBLH R EEMEXVS  BEENZ 3 6HEEE
BELOREEZERWRANAAGT21,014,119,6368%
R EE R

% %824,963,636[8 7 12 B i {5 B3China DynamiclE & -
China DynamicER DA £ 2 TS| - BRI E
R EXRIBEZ A RIBEGOIEXVE K E#ERS - ATES
REETBRAB]I —BREBERELE L -

#%55529,324,000/% A~ 2 B % 17 B Innopact# & + Innopac
HEREREEDELES  -BAt REFHFRBAEK
Bl EXVER » FR 5 4 #5453 & PInnopacFT 5 B 2 A A 7
529,324,0000% % 17 F #E B #e 5 e

ZEDLERERE L BERRBMABUARRRN-F
—OFAA=FTHZEBETROHEE -

1.

These 655,847,471 shares of the Company were held by ChangAn
Investment. ChangAn Investment was controlled as to 92.44% by
IDG-Accel China Growth Fund Il L.P. which was wholly controlled
by IDG-Accel China Growth Fund Il Associates L.P.. IDG-Accel China
Growth Fund Il Associates L.P. was wholly controlled by IDG, which
was in turn controlled by Mr. ZHOU Quan and Mr. HO Chi Sing.
Accordingly, IDG-Accel China Growth Fund Il L.P., IDG-Accel China
Growth Fund Il Associates L.P., IDG, Mr. ZHOU Quan and Mr. HO
Chi Sing were deemed to be interested in 655,847,471 shares held
by ChangAn Investment pursuant to Part XV of the SFO.

These 1,155,872,522 shares of the Company were held by Wise
Focus, a corporation wholly controlled by Janus which was in turn
wholly controlled by Ms. HONG Ye. Accordingly, Janus and Ms.
Hong were deemed to be interested in 1,155,872,522 shares of
the Company held by Wise Focus pursuant to Part XV of the SFO.

Ms. Hong was also deemed to be interested in 192,645,420 shares
of the Company through the interests of her spouse, Mr. MENG Hu,
pursuant to Part XV of the SFO.

Ms. YIP Chi Yu was deemed to be interested in 1,014,119,636
shares of the Company through the interests of her spouse, Mr.
HUANG Shaokang, pursuant to Part XV of the SFO.

These 824,963,636 shares of the Company were held by China
Dynamic, a corporation wholly controlled by Mr. HUANG Shaokang.
Such interest was also disclosed as the interest of Mr. Huang in
the above paragraph under “Disclosure of Interests under Part XV
of the Securities and Futures Ordinance — A. Directors and Chief
Executives”.

These 529,324,000 shares of the Company were held by
Innopac, a corporation wholly controlled by Mr. CHEN Ling Sonny.
Accordingly, Mr. Chen was deemed to be interested in 529,324,000
shares of the Company held by Innopac pursuant to Part XV of the
SFO.

The percentage represents the number of ordinary shares interested
divided by the number of issued shares of the Company as at 30
September 2014.
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Save as disclosed above, as at 30 September 2014, so far as
is known to any director or chief executive of the Company, no
person, other than the directors whose interests are set out in the
above paragraph under “Disclosure of Interests under Part XV of the
Securities and Futures Ordinance — A. Directors and Chief Executives”,
had registered an interest or a short position in the shares or
underlying shares of the Company that was required to be recorded
under Section 336 of the SFO.

SHARE OPTION SCHEME

As at 30 September 2014, there was no option outstanding under
the Share Option Scheme. No options were granted/exercised/
lapsed/cancelled under the Share Option Scheme during the
reporting period.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Apart from those as disclosed in the above paragraph under
“Disclosure of interest under Part XV of the Securities and Futures
Ordinance — A. Directors and Chief Executives”, at no time during the
period were rights to acquire benefits by means of the acquisition
of shares in or debentures of the Company granted to any directors
or their respective spouse or children under 18 year of age, or were
any rights exercised by them; or was the Company, or any of its
subsidiaries a party to any arrangement to enable the directors of the
Company to acquire such rights in any other body corporated.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and
within the knowledge of the directors, at least 25% of the Company's
total issued share capital was held by the public as at the date of this
report.

LITIGATION

On 16 August 2012, the plaintiff (the “Plaintiff”), Klipsch Group, Inc,,
filed a suit in the federal district court (the “Court”) in the United
States (the "U.S.") against certain defendants, including one of the
online sales platforms (the “Subject Domain”) of the Group, in
respect of (i) trademark counterfeiting; (ii) trademark infringement;
and (iii) false designation of origin (the “Litigation”). The Plaintiff
claimed that certain products (the “Klipsch-Branded Items”) were
registered by them in the U.S. and that infringing Klipsch-Branded
Items had been sold to customers in the U.S. via the Subject Domain.
The Plaintiff sought damages, attorneys’ fees and sanctions. Hence,
the Plaintiff instructed Paypal to freeze US$2,000,000 (equivalent to
HK$15,600,000) (the “Frozen Amount”) from the Group's Paypal
account on 27 August 2012.

On 21 September 2012, the Group filed sales documents with the
Court indicating that the sales amount (the “Infringing Sales Amount”)
of the infringing Klipsch-Branded Items into the U.S. amounted to
less than US$700. The Court considered that the Frozen Amount
was excessive and accordingly, the Court entered an order reducing
the Frozen Amount from US$2,000,000 to US$20,000 (equivalent
to HK$156,000) on 11 October 2012. The Plaintiff asserted in
December 2012 that the Subject Domain continued to sell additional
Klipsch-Branded Items. The Group filed additional sales documents
establishing that the revenues derived from sales into the U.S. of the
additional Klipsch-Branded Items were less than US$125.
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On 3 December 2013 the Plaintiff filed an amended complaint
naming EPRO E-commerce Limited ("EPRO EComm"), a wholly-
owned subsidiary of the Company, that operates the Subject Domain
as a defendant in place of the Subject Domain, and naming as
fictitious entities other domains operated by EPRO EComm.

The Company was informed by its legal adviser as to United States
laws on 12 August 2014 that the United States District Court for
the Southern District of New York entered an order temporarily
restraining the use of US$5,000,000 (equivalent to HK$39,000,000)
(the “Restrained Sum”) in the bank accounts and other financial
accounts of EPRO EComm (in addition to the Frozen Amount of
US$20,000 (equivalent to HK$156,000)). A hearing regarding the
asset restraining order is fixed on 5 January 2015 (U.S. time). The
Company is currently seeking legal advice from its United States legal
adviser as to the above matter and the Company will make further
announcement as and when appropriate.

The directors of the Company (the “Directors”) have exercised their
due care in assessing the financial impact in respect of the legal costs
and claims, if any, of the Litigation. Taking into account of the amount
of the Restrained Sum and the possible legal and professional costs
to be incurred, the Company has made a sufficient provision for
the Litigation at the period ended 30 September 2014. Since the
Litigation is still on-going, the Directors would continue to exercise
their due care in monitoring the progress of the Litigation and would
assess the adequacy of provision for the Litigation and the financial
impact to the Group as and when appropriate.

DIRECTORS’ INTERESTS IN A COMPETING BUSINESS

None of the directors, initial management shareholders or their
respective associates of the Company has an interest in a business
which competes or may compete with the business of the Group.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'’S
LISTED SECURITIES

During the three months ended 30 September 2014, neither
the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the of the Company listed securities.

SECURITIES TRANSACTIONS BY DIRECTORS

The Group has adopted stringent procedures governing director's
securities transaction in compliance with Rules 5.48 to 5.67 of
the GEM Listing Rules. Relevant employees who are likely to be in
possession of unpublished inside information of the Group are also
subject to compliance with guidelines with no less exacting terms
than those set out in the rules. No incidence of non-compliance was
noted for the three months ended 30 September 2014.

CORPORATE GOVERNANCE

The Company has compiled with the code provisions of the
Corporate Governance Code set out in Appendix 15 of the GEM
Listing Rules throughout the three months ended 30 September
2014.
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AUDIT COMMITTEE

The Company set up an audit committee (the “Committee”) with
written terms of reference in compliance with the requirements of
the GEM Listing Rules. The primary duties of the Committee are to
review and provide supervision over the financial reporting process
and internal control of the Group. The Committee comprises five
independent non-executive directors, Mr. FONG Fuk Wai, Mr. LI
Guanbao, Mr. ZHU Zhi, Mr. LIN Xiaofeng and Mr. LAM Kit Sun. The
information contained in the Group's first quarterly report for the
three months ended 30 September 2014 has not been audited
but has been reviewed by the Committee, who was of opinion that
such report compiled with the applicable accounting standards, and
the GEM Listing Rules and legal requirements and that adequate
disclosures had been made.

BOARD PRACTICES AND PROCEDURES

During the three months ended 30 September 2014, the Company
has compiled with the board practices and procedures as set out in
Rules 5.34 to 5.45 of the GEM Listing Rules.

DIRECTORS

As at the date of this report, the executive directors are Mr. HUANG
Shaokang, Mr. MENG Hu and Mr. CHOW Siu Kwong; the non-
executive Director is Mr. JIN Ge; and the independent non-executive
Directors are Mr. FONG Fuk Wai, Mr. LI Guanbao, Mr. ZHU Zhi, Mr.
LIN Xiaofeng and Mr. LAM Kit Sun.

By order of the Board
HUANG Shaokang
Co-Chairman

MENG Hu
Co-Chairman

Hong Kong, 11 November 2014
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