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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM”) OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate companies to which a higher investment
risk may be attached than other companies listed on
the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such
companies and should make the decision to invest only
after due and careful consideration. The greater risk
profile and other characteristics of GEM mean that it is
a market more suited to professional and other
sophisticated investors.

Given the emerging nature of companies listed on
GEM, there is a risk that securities traded on GEM may
be more susceptible to high market volatility than
securities traded on the Main Board of the Stock
Exchange and no assurance is given that there will be
a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of
this report.

This report, for which the directors of China Binary Sale
Technology Limited (the “Company“and the “Directors”,
respectively] collectively and individually accept full
responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on the
GEM of the Stock Exchange [the “GEM Listing Rules”]
for the purpose of giving information with regard to the
Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge
and belief, the information contained in this report is
accurate and complete in all material respects and not
misleading or deceptive, and there are no other matters
the omission of which would make any statement herein
or this report misleading.
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FINANCIAL HIGHLIGHTS
MEBERE

For the nine months ended 30 September 2014,
there are 24.692 million transactions of providing
online transaction services to the online game
operators through the Shenzhoufu system,
increased by 3.961 million cases or 19.1% as
compared to 20.731 million cases for the
corresponding period of 2013. Transaction
amount during the Period (defined below) was
approximately RMB1,467 million, representing a
year-on-year increase of RMB231 million or
18.7% as compared to the transaction amount of
approximately RMB1,236 million in the
corresponding period of 2013.

For the nine months ended 30 September 2014,
the turnover of the Group (defined below) was
approximately RMB48.056 million, representing
an increase of RMB4.760 million or 11.0% over
the corresponding period of 2013.

For the nine months ended 30 September 2014,
the gross profit of the Group was approximately
RMB32.263 million, representing an increase of
RMB3.342 million or 11.6% over the
corresponding period of 2013. Gross profit
margin increased from 66.8% for September
2013 to 67.1% for September 2014.

For the nine months ended 30 September 2014,
the profit before income tax expense of the Group
was approximately RMB21.533 million,
representing an increase of RMB3.136 million or
17.0% over the corresponding period of 2013.

For the nine months ended 30 September 2014,
the profit and comprehensive income of the
Group was approximately RMB14.199 million,
representing a slight increase over the
corresponding period of 2013.

As at 30 September 2014, the bank and cash
balance of the Group was approximately
RMB37.581 million (31 December 2013:
RMB68.826 million), with the current ratio of 2.75
(31 December 2013: 2.94).

For the nine months ended 30 September 2014,
the earnings per share of the Group was
approximately RMB2.96 cents, representing a
decrease as compared to RMB3.91 cents of the
corresponding period of 2013, which was mainly
due to the change of the number of shares (details
see note 7 in Third Quarterly Results].

The Board (defined below) does not recommend
the payment of any dividend for the nine months
ended 30 September 2014 (2013: the amount of
dividend paid was approximately RMB50.400
million).

China Binary Sale Technology Limited

N
o
B~
e O
o
w
- O
m
~O
=)

b
i
%5

5 S
=L
3
i:\gr
b

S e

H 5
.%h_.

5
¥R
R
St
4—\/

o

S S B
I S T3

(SR
e

SmE
#
L
o
F—
xSl
=
3

B~
52
~J
= & ¢
SF
o
s

ﬂ
o]
o &
F
Xt
IR
k>
N HX

>
>

> - ANy

>§mw°ﬂ
% 00 S5 ) 2 o

z

=
=R
NSIELN=

A

R

&

(an)
O~
o~

-+

- I

B2 NS
=
]
B>
i
=
>_
o
=

m -
i
H
=
tﬁ
\omjﬁ:m F

AEmaAz%z& °
= 4201349 A #)66.8% 1%
2014¢9ﬂ #967.1% °

>
%&Hﬁﬁﬂlm
WZ2ERE HEME -

1459 A30 B IE9fE A -
%%%ﬁ%gm%ﬂm
JC

A
Q I -
5 ﬁmmg

&

=2

>~

A

B

w

=

_H

IS

35‘_

01449 A30H 1F91E A -
\@ﬂ&iﬁ%ﬁﬁﬁ
4,199 F 7T » #22013

‘ﬁo

&>

52 S A Y

ma%m

7201449 A30R - 7% & E & iR
TR HIELH A ARK3I7,581
nfﬁ(zméﬁnﬁ 18 : /\Eﬁ%
68,826 F 7T ) * ﬁ?ﬂtbiﬁwm
(2013412 A31H : 2.96

2.96)
& §2014¢9H3OE ¢91
i

o

ETX)T s
¢9H 308 L9 AR
%(2013¢ K 1 B B
50,400 F 7T)

o

> =T B et ME
Rt
SIS B

2
A %
>
A
F



THIRD QUARTERLY RESULTS

The board of Directors [the “Board”) is pleased to
present the unaudited condensed consolidated results
of China Binary Sale Technology Limited and its
subsidiaries [collectively the “Group”) for the three
months and nine months ended 30 September 2014
together with comparative audited/unaudited figures for
the corresponding periods in 2013, as follows:

Unaudited Condensed Consolidated
Statement of Comprehensive Income
For the three months and nine months ended 30
September 2014

EEe((ESC)MA2KEMNET
HWERMARARERENE QA
(FBIASEE])HEHZE2014F9H30H 1E
SME A ROMEA B REE XL S 2
BERNBEHEEHRANEER
REBEZ L REBIEMOT ¢

ARBLERAES2EK
=R

B Z20144 9 H30H 1F 318 A % 918 A

Three months ended Nine months ended
30 September 30 September
BZ9H830H 3@ A BZ9A30H19EA
2014 2013 2014 2013
[ULETLREGIM (Unaudited) MULETLOELIM (Unaudited)
(REER) NEHETAN (REER) REF ST
Notes RMB’000 RMB'000 RMB’000 RMB'000
(R AR T PNE SV A RS Tt PNE S
Revenue LON 4 16,428 14,721 43,296
Cost of revenue WA AR (5,479) (4,469) (14,375)
Gross profit EX 10,252 28,921
Other income and gains  E AU A R Mzx 4 13 35
Losses on fair value RHREAR
change of short-term  EEZEIEX
investment — =
Selling and distribution  $#5% & % #
expenses 53 (949) (2,120)
Administrative expenses 17H X (2,383) (6,480)
Listing expenses FHRAX (1,258) (1,959)
Profit before income W13 B A X Al
tax expense st A 5,675 18,397
Income tax expense FEHms (1,406) (4,317)
Profit and total HRBEANR
comprehensive 2EKRESE
income for the period 4,269 14,080
Earnings per share BRAEF
[RMB cents) (ANRE5)
— Basic —EAR 1.19 3.91

MBI FHERIMARAF

=
it
o
E
bl
b

H=

w




<
1=}
I
€
15}
a
o
o
=
=
L
=t
©
S|
[«
o
=
=
=

THIRD QUARTERLY RESULTS (conTiNuED)

BEFEFEXGE®

Unaudited Condensed Consolidated
Statement of Financial Position

As at 30 September 2014

Assets

Non-current assets
Property, plant and equipment
Intangible assets
Long-term investment

Total non-current assets

Current assets
Trade receivables
Prepayments, deposits and
other receivables
Inventories
Amounts due from
related companies
Short-term investment
Cash and cash equivalents

Total current assets

Liabilities

Current liabilities
Trade payables
Other payables and accruals
Current tax liabilities

Total current liabilities

Net current assets

Total assets less current liabilities

Non-current liabilities
Deferred tax liabilities

Total non-current liabilities

NET ASSETS

Equity attributable to owners of
the Company
Issued capital
Reserves

TOTAL EQUITY

China Binary Sale Technology Limited

B AR R 3R
R20144F 9 H30H
As at
30 September
2014
2014 F
9HA30H
(Unaudited)
(REEXK)
RMB’000
AR T
BE
FnBEE
M BE K&
mEEE
REIRE
IERBEERTE
MEEE
B 5 W IE
AR e Rk
E {h g IR IE .
(3 47,816
FEUR R E R R FRIB
EHEE
HekBReEEYD

&
S
@
it

Sifmr
IS A

%é}mm
TR

\
/

W
BT
B
i i
ol

EVER R 5 B 1R
RBEELE
B R
REERADE K

FRBEE
RIS B fE

SEME B E AR

=) :
i 91,153

94,094

AEBLBRALRE

As at
31 December

1,875

5,100

23,252
18,166

6,087
68,826
121,431

34,399

4,884
1,725

41,008
80,423
82,298

2,403
2,403
79,895

2,941
76,954

79,895



THIRD QUARTERLY RESULTS (conTINUED)
BE-FEXEmw

Unaudited Condensed Consolidated ARERERGEERS
Statement of Changes in Equity B8R
For the nine months ended 30 September 2014 B Z2014F9H30H 1E91EA
Issued Share Capital  Statutory  Retained Total
capital  premium reserve reserve  earnings equity

CRITERE  ROOBE BrRE EAEREE  RERF bl b
RMB'000  RMB'000  RMB'000  RMB000  RMB'000  RMB'000
ARBTL ARBTL ARETT ARETT ARBTT ARETT

At 1 January 2013 R2013F1A18 = = 1,371 7318 55,887 64,576
Profit and total HRE T &

comprehensive income 2 U

for the period ek} — — — — 14,080 14,080
Dividends approved

in respect of the HEBRLESF

previous years % S = = - - (39,900) (39,900)
Dividends approved in Bt AEBRE F

respect of the year (358 = = = - (10,500] (10,500)
Appropriation to

statutory reserve BANETERKE - - - 1,810 (1,810 =
At 30 September 2013 M2013F9A30H = = 1,371 9,128 17,757 28,256
At 1 January 2014 R2014F1A18 47,899 17,690 79,895
Profit and total BREMNK

comprehensive income 2 E M &

for the period k) 14,199
Appropriation to

statutory reserve BANETERE (1,72)
At 30 September 2014 R2014F9A30H 47,899 94,094
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THIRD QUARTERLY RESULTS (conTiNuED)

BEFEFEXGE®

Notes to the Third Quarterly Results

1.

General information

The Company was incorporated as an exempted
company with limited Lliability in the Cayman
Islands on 11 May 2011. Its shares are listed and
traded on the GEM of the Stock Exchange. The
Company’s registered office and principal place
of business are located at Floor 4, Willow House,
Cricket Square, PO Box 2804, Grand Cayman
KY1-1112, Cayman Islands and Room BO1, 15th
Floor, Horizon International Tower, No. 6 Zhichun
Road, Haidian District, Beijing, the People’s
Republic of China (the "PRC") respectively.

The Company is an investment holding company.
The Group is principally engaged in providing
online transaction services by facilitating
transactions between online game operators and
online game users, and providing mobile top-up
services to mobile subscribers in the PRC.

Basis of preparation and principal
accounting policies

The unaudited consolidated financial statements
for the nine months ended 30 September 2014 (the
“Period”] of the Group (the “Third Quarterly
Financial Statements”) have been prepared in
accordance with Hong Kong Financial Reporting
Standards ("HKFRSs”], Hong Kong Accounting
Standards and its interpretations issued by the
Hong Kong Institute of Certified Public
Accountants and the disclosure requirements of
the Hong Kong Companies Ordinance. In addition,
the financial statements include applicable
disclosures required by the GEM Listing Rules.

China Binary Sale Technology Limited

F=FEREMF
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AN AR R201MESA 118 £ 5
EHEAMKRIAEREE
/NI NN SV
BIZRETREE - ARFH
AMBEREREZS XM
2 Bll i 3 Floor 4, Willow House,
Cricket Square, PO Box 2804,
Grand Cayman KY1-1112, Cayman
Islands &2 # #E A R #£ A1 B ([
Bl 1) 3t R R R A0 A 5K 6 5% 85 TK
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REBLEBELHEN LE
BAPZEANRZREHEAER
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W& SR AR

MEEERFTESG
BE

KEBEEZ2014F9A308 1t
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THIRD QUARTERLY RESULTS (conTINUED)
BE-FEXEmw

Notes to the Third Quarterly Results E=ZFTEXENT @

(Continued)

2. Basis of preparation and principal 2. mMBEERFTERG
accounting policies (Continued) BUER ()
The Third Quarterly Financial Statements were FZFTEUBRRIEZBELK
prepared on the historical cost basis (except for REEFH(ERRIABENE
short-term investment, which is measured at fair BB E RN - A AR B
value), and presented in terms of Renminbi (TARBNZEY - ‘BEE=FE
("RMB”). The principal accounting policies MHERRAMFEANEZ S
adopted in the Third Quarterly Financial REH E2013F12A8318 1L F
Statements are in accordance with the annual ERNFEEEUBRERMER
consolidated financial statements for the year E B HEARIANEHES
ended 31 December 2013, except the first-time BREMBXRMNBE B S
adoption of new and amended HKFRSs, its MAGBEMEITREETS
amendments and interpretations which were B RS ER - ERZEET
issued by the Hong Kong Institute of Certified FRBRIN - FEMZEFT X
Public Accountants in the preparation of financial LAY BHREERHE
statements during the Period. The adoption of =FEUBRRITETATE -

these new and revised HKFRSs has no significant
effect on the Third Quarterly Financial

Statements.

The Group has not early adopted any new and AEBUWRRBERMEB/MGE

revised HKFRSs that have been issued but are 8 R A R A o] 37 5T RASAS RT

not yet effective. BB G HRELR -

3. Segment reporting 3. OWHE

The chief operating decision-maker of the Group AEBFELERRAEDHETE

has been identified as the executive Directors of RERRATEFE - ATES

the Company. The executive Directors regularly TEHEMREBA LR SR -

review revenue and results of operation derived SEMEBEBIES R RIE

from the provision of online transaction services, HBEESRBATEESN KA

profit sharing with online game operators and REEEE YR 2ARE—K

provision of online advertising services and B e

consider such as one single operating segment. =

No geographical information is presented as all REEBNMAEEB R T EHE ﬁ

the Group’s operations are located in the PRC. 2 EZ2EER - m
Lo
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THIRD QUARTERLY RESULTS (conTINUED)
BE-FEXEmw

Notes to the Third Quarterly Results E=ZFTEXEMT @
(Continued)
4. Revenue, other income and gains 4 WA - HMtWA R K&
Three months ended Nine months ended
30 September 30 September
HZE9A30HL3IAEA HZE9A30HLIEA
2014 2013 2014 2013
((WLENLIEG)  (Unaudited) EMULENLIELIM  (Unaudited)
(REER) BMEETAN (REER) BEHEA)
RMB’000 RMB'000 RMB’000 RMB'000
ARE T INECRTE ARY% T N R
Revenue: [ ONE
Provision of online REFERS
transaction services R 75 13,791 42,248
Operation of the Game ERHRE
Review Website BE 930 1,048
16,428 14,721 48,056 43,296
Other income and gains: 4t I A K W35 :
Interest income FIEWA 11 33
Others Hit 2 2
13 35

China Binary Sale Technology Limited




THIRD QUARTERLY RESULTS (conTINUED)
BE-FEXEmw

Notes to the Third Quarterly Results F=TEFEEWT @

(Continued)

5. Profit before income tax expense 5. BRATEBEBEZANER
The Group’s profit before income tax expense is K& B Bk BT 15 B R S AT s A
arrived at after charging: MBETYSHEEBEL

Three months ended Nine months ended
30 September 30 September
EHZ9H30HL3EA EHZ9H30HLIEA

2014 2013 2014 2013
(METLOELIE (Unaudited) MULENTOELIM (Unaudited)
(RBER) BEHETAN (REEZ) BEFET)

RMB’000 RMB'000 RMB’000 RMB'000
AR T PSR AR Tt PN R

Depreciation of property, #1%¥ - BRE &

plant and equipment REWE 100 334
Amortisation of intangible 4 i & /& # 34
assets 60 180
Minimum lease payments 1EF 4 & A &K
under operating leases ~ &{EF &
for buildings 182 524
Development costs KA
(note (a) (M &£ (@) 487 1,336
Employee benefit EERFAXZ
expenses (including (AEES
Directors’ remuneration) %7 )
Wages and salaries IERE® 1,038 2,951
Pension scheme RIRET R
contributions 292 757
Auditor's remuneration % 2§ & ¥ B 26 36
Note: B
(a) Development costs mainly comprise staff costs (a) REXAETEBFEEIK
of approximately RMB1.7 million for the Period AN KEHEEIKRAD A \51
[2013: RMB1.12 million), which is also included in AE%W,?OD:FZEQOBE : Q\&
the employee benefit expenses disclosed AR®1120F t) - It A =
separately above. The Group did not capitalise EXEBRENEERFF ﬁ
any development costs for the Period (2013: nil). TR RAEE AEEW i
mEEARERARTER K

I
®

(20134 : &) °
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THIRD QUARTERLY RESULTS (conTINUED)
BE-FEXEmw

Notes to the Third Quarterly Results E=ZFTEXEMT @

(Continued)
6. Income tax expense 6. FIBBHEX
Three months ended Nine months ended
30 September 30 September
BZ9830H 318 A BZ9830H1L91E A
The Group rEE 2014 2013 2014 2013
(ULENLHE I (Unaudited) JULETLGELIM (Unaudited)
(REER) JCHETAN CRREZ) GHET
RMB’000 RMB’000 RMB’000 RMB'000
ARE T PNGERW A K% T 1 PN
Current tax — PRC BIEAT I — B
enterprise income tax EERAEH
— tax for the Period — RHER A
IR 847 2,622
— withholding tax — A = 3,497
— under provision in —BEFE
respect of prior years BETRE = 22
Deferred tax BIERITE 559 (1,784)
Income tax expense FrigBimx 1,406 4,317

y Report 2014
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THIRD QUARTERLY RESULTS (conTINUED)
BE-FEXEmw

Notes to the Third Quarterly Results E=ZFTEXEMTE @

(Continued)

7. Earnings per share 7. BREF

The calculation of the basic earnings per share ARRHEANEESRELRR
attributable to owners of the Company is based FIZ T 5 EIETE -
on:

Three months ended Nine months ended
30 September 30 September
BZ9H30HL3EA HZ9H30HLIYEA
2014 2013 2014 2013
((LENLRELIE (Unaudited) MULENTHELIM (Unaudited)
(REERZ) NEHETAN (R EEZ) NG ET)

Earnings 2R
Profit for the purpose of  Fi JA st & & A%
basic earnings per EXRERZ

share (RMB'000) bkl
(AR®BTT) 4,269 14,080
Number of shares BB EE
Weighted average B E S’

number of ordinary HEABHZ
shares for the purpose & i@ % N &
of basic earnings FHE

per share

AL 360,000,000 gAMLVl 360,000,000
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THIRD QUARTERLY RESULTS (conTINUED)
BE-FEXEmw

Notes to the Third Quarterly Results E=ZFTEXEMT @

(Continued)

7. Earnings per share (Continued) 7. BREFN @
The calculation of the basic earnings per share EREABINGFEZE T A
has taken into account the shares issued and HEEBTERBRND RBRE
outstanding during the Period and on the SESEARERCBETELER
assumption that the group reorganisation and 2013F 1 AT &R -
capitalisation issue have been effected on 1
January 2013
No diluted earnings per share is presented as #HZE2014F98308 L@ A I
there were no potential ordinary shares in issue mEFLBREIT WA K2
during the nine months ended 30 September P FRREERF (20134 : £&) -

2014 (2013: nill.

y Report 2014
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MANAGEMENT DISCUSSION AND ANALYSIS

THRE wED N

Financial Review

For the nine months ended 30 September 2014 (the
“Period”), the major businesses operated by the Group
including: (a) provision of online transaction services by
facilitating transactions between online game operators
and online game users and providing mobile top-up
services to mobile subscribers; (b) distribution of online
game products; and (c] operation of the Game Review
Website. During the Period, the business model and the
major activities of the Group were the same as those
described in the annual report of 2013.

Revenue

For the Period, the Group recorded a revenue from
operation of approximately RMB48.056 million,
representing an increase of RMB4.760 million or 11.0%
as compared to that of approximately RMB43.296 million
in the same period of 2013.

The increase was mainly attributable to the significant
increase of transaction volume of online transaction
services. For the Period, there are 24.692 million
transactions of providing online transaction services to
the online game operators through the Shenzhoufu
system, increased by 3.961 million cases or 19.1% as
compared to 20.731 million cases for the same period of
2013. Transaction amount during the Period was
approximately RMB1,467 million, representing an
increase of RMB231 million or 18.7% as compared to
the transaction amount of approximately RMB1,236
million in the same period of 2013. The increase in the
transaction volume of online transaction services was
mainly due to the growth of transaction scale of the
original gaming operators in cooperation as well as the
increased number of gaming operators whom we
collaborate with.

Bt % [0 R

H E2014%F9A308 E9E A ([ A EA
M) AEENEZEKEERQAR
BEER EEEL AR L EMR
FZHEARS UWERRAFERBFEIRE
FHEBEXTERERIEER X SR
BB EEBERDHE: RIES
BEEETE - RABHEA AEER
EEEARETEEHEN0BEERE
Fraft — %K o

A

RAHBER AEBRESEERALN
A R 48,056 F T+ #20134F [F HA &9
BREIWMAHDAREL29F LM T
AR¥4,760F 723 11.0% ©

WABMERFEARB EXHRB
BHXZHERNBER -RASHERA
7N B e N A R AT A AR L e IE
EHRHALRIRBEORSEHA
24,692 F R » B 20134 B Hi#920,731F
RGN T 3,961 F R K 19.1% 7K B R
AR ZEELHRBAREE467000F
T B2BFEHANRZISEHAR
#1,236,000F JT 3% N T A R % 231,000
Frek18.7% - B ERXZRBERHE
ENRAXERREGIEEMALDN
REGMEBEEEURA BN IEEREP &
K-
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MANAGEMENT DISCUSSION AND ANALYSIS (conTINUED)

TEHRBIHREST@

At the same time, the Group recorded a substantial
increase in the transaction volume of mobile top-up
services during the Period. For the Period, there are
30.699 million transactions of mobile top-up services
provided by the Group, increased 8.420 million cases or
37.8% as compared to 22.279 million cases in the same
period of 2013. The transaction amount was
approximately RMB2,416 million, representing an
increase of RMB575 million or 31.2% as compared to
that of approximately RMB1,841 million for the same
period of 2013. The substantial increase recorded by the
mobile top-up business of the Group was mainly due to
the significant increase in transaction volume of the
mobile top-up services from different platforms,
especially the bank-operated e-commerce platforms.
For the Period, the proportion of transaction value of
such platform over the total transaction amount of
mobile top-up business of the Group increased to 66.3%
in 2014 from 48.6% in the same period of 2013, which
became the primary mobile top-up platform of the
Company.

For the Period, the transaction amount from distributing
online game products of the Group was approximately
RMB97.019 million and the revenue from such
operations was approximately RMB2.820 million,
representing a lower level of profit margin as compared
to the transaction amount of RMB87.527 million and
revenue of RMB3.077 million in the same period of 2013,
which was mainly due to that the Group did not develop
it as a principle business during the Period.

For the Period, the revenue of the Game Review Website
operated by the Group was approximately RMBé8,000,
which showed an downward trend as compared with
approximately RMB1.048 million in the same period of
2013, which was due to that the Group did not regard the
income index as the key indicator of Youxiping business
expansion during the Period. For the period, the average
number of IP visitors per day of the Game Review
website was about 33,000, which sharply increased
94.1% as compared to 17,000 in the same period of
2013.

China Binary Sale Technology Limited
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MANAGEMENT DISCUSSION AND ANALYSIS (conTINUED)
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Cost of revenue

For the Period, the cost of revenue of the Group was
approximately RMB15.793 million, which showed an
increase by approximately RMB1.418 million or 9.9% as
compared with RMB14.375 million in the same period of
2013.

Gross profit

For the Period, the Group realized gross profit of
approximately RMB32.263 million, representing an
increase of RMB3.342 million or 11.6% as compared
with approximately RMB28.921 million in the same
period of 2013.

Losses on fair value change of short-
term investment

During the Period, the Group invested in and purchased
certain amount of bitcoins. As the price of bitcoins fell
recently, the Group incurred losses on changes in fair
value of approximately RMB223,000.

Selling and distribution expenses

For the Period, the selling and distribution expenses of
the Group were approximately RMB2.649 million,
representing an increase of RMB529,000 or 25.0% as
compared to approximately RMB2.120 million in the
same period of 2013. The relatively large increase in
selling and distribution expenses was mainly due to: (a)
the substantial rise in remuneration level of certain
salespeople as an incentive during the Period, which led
to the corresponding increase in salary cost; (b) the
increase in office expenses, which was due to the
corporate image enhancement measures implemented
by the sales department after the listing of the Company
in December 2013, including the comprehensive
adjustment and replacement of the office equipment
during the Period and the addition of company logo on
some of them.
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MANAGEMENT DISCUSSION AND ANALYSIS (conTINUED)
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Administrative expenses

For the Period, the administrative expenses of the Group
were approximately RMB8.602 million, representing an
increase of RMB2.122 million or 32.7% as compared
with RMB6.480 million in the same period of 2013. The
substantial increase in administrative expenses was
mainly due to the increased salary cost of approximately
RMB1.328 million. The reasons for the increased salary
cost were twofold: (a) as an incentive to motivate and
further increase the stability of employees, the Company
made substantial adjustment to the remuneration level
of certain middle to high level management after its
listing on the Stock Exchange in December 2013; and (b)
the payment of remuneration to the three independent
non-executive Directors by the Group starting from 9
November 2013. In addition, the professional service
fees required to be paid to institutions such as
compliance advisor and secretarial firm after the listing
of the Company also contributed to the increase of
administrative expenses during the Period.

Profit before income tax expense

For the Period, the profit before income tax expense of
the Group was approximately RMB21.533 million and
maintained an excellent growth trend, representing an
increase of approximately RMB3.136 million or 17.0% as
compared with RMB18.397 million in the same period of
2013.
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MANAGEMENT DISCUSSION AND ANALYSIS (conTINUED)
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Income tax expenses

For the Period, the income tax expenses of the Group
were approximately RMB7.334 million, with the effective
tax rate of 34.1%, representing a significant increase as
compared with the income tax expenses of RMB4.317
million and the effective tax rate of 23.5% in the same
period of 2013. The increase in effective tax rate was
primarily due to the expiry of preferential tax treatment
enjoyed by Shenzhoufu Software, a subsidiary of the
Company, which qualified as “software enterprise” at
the end of 2013. The calculation of the PRC enterprise
income tax was based on the standard tax rate of 25% in
2014 while it was 12.5% in 2013. Shenzhoufu Software is
in the course of applying as a state-level high-tech
enterprise. If the application is successful, it will be
entitled to enjoy preferential tax treatment with the
applicable income tax rate of 15% in year 2014.

Profit and total comprehensive income
for the Period

For the Period, the profit and total comprehensive
income of the Group was approximately RMB14.199
million, with a slight increase as compared with that of
approximately RMB14.080 million in the same period of
2013, which was due to the significant increase of the
effective income tax rate.

Outlook

The Group invested in a company engaging in bitcoin
information and social communication in the first half of
2014. In the third quarter of 2014
invested in a company, which principally engaged in
bitcoin trading and at the same time supported the
trading of other virtual currencies such as litecoin and

, the Group also

dogecoin, to further expand its footprint in the field of
bitcoin and various virtual currencies.
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MANAGEMENT DISCUSSION AND ANALYSIS (conTiNuED)
B E D T @

The Group has been actively exploring innovative — A B —H £ & B 18 K /9 8 5 (A 15 &
business models and suitable market opportunities in  FRAIFHEBEALSKABENT
its specialised field. During the Period, we introduced, 5# & - R AHRK > BRMEBR B E
on the basis of our existing businesses, two-dimensional ~ 7FEM F - #HH T _#IBFHEFE T
barcode mobile top-up service, and allowed overseas  fERR ' & 7t #F /& SN BEEL A B DAL BF
game users to purchase the service of online game ¥ -ZA RRHELFEEB LEEE
products via bitcoin, credit card and debit card. The  FAHYARTE o 7N £ [ 38 1% B 48 #E H Al ¥
Group will successively launch innovative products and MERMERE NE—FSEREER
business lines to further enlarge the scale of the Group HIBERIRFAEEAELE -

and enhance the Group's results.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
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Directors’ and Chief Executive’s Interests
and Short Positions in Shares, Underlying
Shares and Debentures

As at 30 September 2014, the interests of the Directors
and the chief executive of the Company in the shares,
underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance, Chapter 571 of
the laws of Hong Kong [the “SFO")) which were required:
(a) to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were
taken or deemed to have under such provisions of the
SFOJ; (b) pursuant to section 352 of the SFO, to be
entered in the register as referred to therein, or (c]
pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules,
to be notified to the Company and the Stock Exchange
were as follows:

Long positions

Ordinary shares of US$0.001 each of the
Company (the “Shares”)

Name of Directors and
chief executive

ESRFETHRAESHRE HOH HEHEHE

Wei Zhonghua
i

Interest of a controlled

corporation M'¢"

% 12 45 52 B A 2 9V

Interest of a controlled
[Note 2)

Sun Jiangtao
L& corporation

121 25 2 00

Capacity/Nature of interests

EERFETHRAERR
BoHBEROREZZE
BmRKA

MR2014F9A30H AR EERTE
TTHA BRA A Al sk H 1F o] 15 B % E
(KE%EE/%/%WU%57 E:m%&ﬁﬂ
MEIJ(FHE%&,HHE{IMUJ)%XVﬁB)Em

- BN REHFFHES : (&)1
TF %&ﬁﬁa1\%1ﬁu%xvﬁ5%7&%8“
=Rk - NN SR il OF -
(BIEREZEFRBHEENNZSE K
NEEES R BN AR

(b)iR 1% B H R BB G H F352& E i
AZIGFiEN Z R Me R k(iR

AR EH R AIFE546E5.67KA
HMEARRA LB PTEESNT

L3y

A2 EEKREE0ETHE

BERES (RO
Approximate
Number of percentage of
issued  the issued Shares
Shares held of the Company "
{EZIK’R i
Fise BT TR H
g 4= ﬂ%’]ﬁ [5g, ¥i
127,141,873 26.49%
109,691,027 22.85%
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CORPORATE GOVERNANCE AND OTHER INFORMATION (conTiNuED)

EETANEMERN@®

Notes:

1. Details of the interest in the Company held by Swift Well
Limited are set out in the section headed “Substantial
Shareholders’ and Other Persons’ Interests and Short
Positions in Shares and Underlying Shares” below.

2. Details of the interest in the Company held by Data King
Limited are set out in the section headed “Substantial
Shareholders’ and Other Persons’ Interests and Short
Positions in Shares and Underlying Shares” below.

3, The percentage of shareholding was calculated based on
the Company’s total issued share capital of 480,000,000
Shares as at 30 September 2014.

Save as disclosed above, as at 30 September 2014, none
of the Directors and the chief executive of the Company
had any interests or short positions in the Shares or any
of its associated corporations as recorded in the register
required to be kept under section 352 of the SFO or as
otherwise notified to the Company pursuant to the GEM
Listing Rules.
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CORPORATE GOVERNANCE AND OTHER INFORMATION (conTINUED)
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Substantial Shareholders’ and Other *
Persons’ Interests and Short Positions i
in Shares and Underlying Shares KA

As at 30 September 2014, so far as it was known by or R 201449 308 - St AR T E SR
otherwise notified to any Directors or the chief executive ~ ZITH A B Mk FTER  BIEF 5
of the Company, the particulars of the corporations or & Hi &£ ] 5533615 B 177 B /) & =2 it
persons (other than Directors or the chief executive of  FTAE&% - R B {D K ABBE A5 7 % A 5%
the Company) which had 5% or more interests in the  SIA F#E2Z AFIKA L (RRAFE
Shares and the underlying Shares as recorded in the  FEsEFZ/THABRIINBERMAT :
register required to be kept under section 336 of the

SFO were as follows:

Approximate

Number of percentage of
Capacity/Nature issued issued Shares of
Name of shareholders of interests Shares held  the Company "
EARAT
Fise T ERITRG
RE#E B EEMtE g S 4= L F SN A
SWIFT WELL LIMITED Beneficial owner No¢" 127,141,873 26.49%
EasHA AN
DATAKING LIMITED Beneficial owner "% 109,691,027 22.85%
62 NG
IDG-ACCEL CHINAGROWTH  Beneficial owner M3 81,122,700 16.90%
FUNDII L.P. Exmma A0
IDG-ACCEL CHINA GROWTH  Interest of a controlled 81,122,700 16.90%
FUND Il ASSOCIATES L.P. corporation N
A K B e g s Y
~
IDG-ACCEL CHINA GROWTH Interest of controlled 87,757,200 18.28% fa
FUND GP Il ASSOCIATES corporations Mt =
LTD. 2 K B e g s Y :u;&
Lo

I
®

N
—_
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Name of shareholders

IRR A

Ho Chising

Zhou Quan

Az

VENTECH CHINA Il SICAR

Notes:

Capacity/Nature
of interests

56 HEEEE

Interest of controlled

corporations M

F 15 5% B A e 2 0

Interest of controlled

corporations M¢®

F 1 5% B e 2 0

Beneficial owner Mt¢

B AN

1. SWIFT WELL LIMITED is owned as to 95% by Mr. Wei
Zhonghua, the chairman and a non-executive Director of
the Company, and 5% by Mr. Wei Chunming respectively.
Under the SFO, Mr. Wei Zhonghua is deemed to be
interested in all the Shares in which SWIFT WELL

LIMITED is interested.

2. DATA KING LIMITED is wholly owned by Mr. Sun
Jiangtao, an executive Director and the chief executive
officer of the Company. Under the SFO, Mr. Sun Jiangtao
is deemed to be interested in all the Shares in which
DATA KING LIMITED is interested.

China Binary Sale Technology Limited

Approximate

Number of percentage of
issued issued Shares of
Shares held  the Company "7
LER NN
e T ERTRHG
gl = L N= Tl s A
87,757,200 18.28%
87,757,200 18.28%
35,409,900 7.38%
B 5

1. SWIFT WELL LIMITED % Bl B8 &8 A 7]
TRERIFATESTRPRELERR
HFRH & EEEI% R RIFEFH
MBS BPELEERRBRN
SWIFTWELL LIMITED FT 5 2 Z8 8% 15 R

HERE -
2, DATAKING LIMITEDH & A & # 17

EERTHBREISEELEHR
B-REBEZFHFRAGKRN  BIEX
A 1% 1R B FADATA KING LIMITED FfT #5
2RO -



IDG-ACCEL CHINA GROWTH FUND Il L.P. is an exempted
limited partnership registered in the Cayman Islands. Its
general partner is IDG-ACCEL CHINA GROWTH FUND Il
ASSOCIATES L.P. while the general partner of IDG-
ACCEL CHINA GROWTH FUND Il ASSOCIATES L.P. is
IDG-ACCEL CHINA GROWTH FUND GP Il ASSOCIATES
LTD., which is a limited company incorporated in the
Cayman Islands. Moreover, IDG-ACCEL CHINA GROWTH
FUND GP Il ASSOCIATES LTD. is the general partner of
IDG CHINA INVESTORS Il L.P. Under the SFO, IDG-
ACCEL CHINA GROWTH FUND Il ASSOCIATES L.P. is
deemed to be interested in all the Shares in which IDG-
ACCEL CHINA GROWTH FUND Il L.P. is interested, and
IDG-ACCEL CHINA GROWTH FUND GP Il ASSOCIATES
LTD. is deemed to be interested in all the Shares in
which IDG-ACCEL CHINA GROWTH FUND II L.P., IDG-
ACCEL CHINA GROWTH FUND II ASSOCIATES L.P. and
IDG CHINA INVESTORS Il L.P. are interested.

Ho Chising is a controlling shareholder holding 50% of
the issued shares of IDG-ACCEL CHINA GROWTH FUND
GP Il ASSOCIATES LTD. and he is deemed to be
interested in all the Shares in which IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD. is interested.

Zhou Quan is another controlling shareholder holding
50% of the issued shares of IDG-ACCEL CHINA GROWTH
FUND GP Il ASSOCIATES LTD. and he is deemed to be
interested in all the Shares in which IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD. is interested.

The general partner of VENTECH CHINA I SICAR
["VENTECH") is VENTECH CHINA SARL, a private limited
liability company registered in Luxembourg. Under the
SFO, VENTECH CHINA SARL is deemed to be interested
in all the Shares in which VENTECH is interested.

The percentage of shareholding was calculated based on
the Company’s total issued share capital of 480,000,000
Shares as at 30 September 2014.

CORPORATE GOVERNANCE AND OTHER INFORMATION (conTINUED)
EETANEMERN@®

IDG-ACCEL CHINA GROWTH FUND
ILP. R —HRRAESES M E
BEEREAERAR -H—HKEE
A A IDG-ACCEL CHINA GROWTH
FUND Il ASSOCIATES L.P.* if IDG-
ACCEL CHINA GROWTH FUND I
ASSOCIATESLP. ) — B & B A A
IDG-ACCEL CHINA GROWTH FUND GP
Il ASSOCIATES LTD., IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES
LTD. A—HRAESHS MK LH
AR A A e 1t 5 IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD.
71DG CHINA INVESTORS Il L.P. # —
BEBA REEHKHEEM -
IDG-ACCEL CHINA GROWTH FUND
Il ASSOCIATES L.P. # & A& R IDG-
ACCEL CHINA GROWTH FUND Il L.P.
BEEZN2DRMPHELEE
ifi IDG-ACCEL CHINA GROWTH FUND
GP Il ASSOCIATES LTD. # #% & 1 IDG-
ACCEL CHINA GROWTH FUND Il L.P.
+ IDG-ACCEL CHINA GROWTH FUND
I ASSOCIATES L.P. % IDG CHINA
INVESTORS Il L.P. % £ # 25 &) & 2B A%
HREEER -

Ho Chising /& #§ % IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD.
50% B 8 17 B 17 B9 1% AR AR R o 1% 4%
% %A R IDG-ACCEL CHINA GROWTH
FUND GP Il ASSOCIATES LTD. # & #
HH R BRO PR -

A % /& # 7HIDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES
LTD.50% 2 # /TR 15 8 3 — (7 2 %
% B o 18 1% 47 A R IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD.
BEREMEBROPEARERS -

VENTECH CHINA Il SICAR
(TVENTECH]) 9 — & & 2 A B
VENTECH CHINA SARL (& — R R E 7
BAMBFLABRARE) - BEEFH
% B & & I - VENTECH CHINA SARL
AR ARVENTECH A =M 2 5
B R G 42 o

FRBE DL DRBEARRRR2014F9
B30 B B # 17 AR 7K 48 %7 480,000,000 A%
RO HESH -
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CORPORATE GOVERNANCE AND OTHER INFORMATION (conTiNuED)

EETANEMERN@®

Save as disclosed above, as at 30 September 2014, so
far as it was known to the Directors or the chief
executive of the Company, no person (other than the
Directors or chief executive of the Company) had
interests or short positions in the Shares of the
Company as recorded in the register required to be kept
under Section 336 of the SFO.

Share Option Scheme

The Company operates a share option scheme (the “Share
Option Scheme”] for the purpose of providing incentives
and rewards to eligible participants who have
contributed or may contribute to the success of the
Company’'s operations. The Share Option Scheme was
adopted by the Company on 9 November 2013.

The Board may at its discretion grant rights to subscribe
for Shares pursuant to the terms of the Share Option
Scheme (the “Share Option”) to any of the following
persons:

(a) any Director, employee or officer of any company
in the Group who is employed by any company in
the Group (whether full-time or part-time) (the
“Employee”], consultant, professional, customer,
supplier, agent, partner or adviser of or
contractor to the Group or a company in which
the Group holds an interest or a subsidiary of
such company [the “Affiliate”); or

[b)  the trustee of any trust, the beneficiary of which
or any discretionary trust, the discretionary
objects of which include any Director, Employee,
consultant, professional, customer, supplier,
agent, partner or adviser of or contractor to the
Group or an Affiliate; or

China Binary Sale Technology Limited
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CORPORATE GOVERNANCE AND OTHER INFORMATION (conTiNuED)

EETANEMERN@®

(c) a company beneficially owned by any Director,
Employee, consultant, professional, customer,
supplier, agent, partner, adviser of or contractor
to the Group or an Affiliate.

During the Period, no Share Options were granted,
exercised or cancelled or lapsed under the Share Option
Scheme and no Share Options were outstanding as at 30
September 2014.

Non-Competition Undertakings

As disclosed in the Company’s prospectus dated 27
November 2013 (“the Prospectus’]), the Company
entered into a deed of non-competition with Mr. Wei
Zhonghua, Mr. Sun Jiangtao, Swift Well Limited and
Data King Limited (the “Controlling Shareholders”) on 9
November 2013 regarding certain non-competition
undertakings given by each of the Controlling
Shareholders in favour of the Company (for itself or as
trustee for its subsidiaries](the “"Non-Competition
Undertakings”). A summary of the principal terms of the
Non-Competition Undertakings is set out in the section
headed “Relationship with Controlling Shareholders” of
the Prospectus.
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Directors’, Controlling Shareholders’
and their Respective Associates’
Interests in Competing Business

During the Period, save as disclosed in the section
headed “Non-Competition Undertakings” above, none of
the Directors, controlling shareholders and their
respective associates (as defined in the GEM Listing
Rules) are considered to have interests in a business
which competed or was likely to compete, either directly
or indirectly, with the business of the Group and any
other conflicts of interest, as required to be disclosed

under Rule 11.04 of the GEM Listing Rules.

Compliance with the Corporate
Governance Code

The Board believes that good corporate governance
plays a vital part in maintaining the success of the
Company. The Board and the senior management are
dedicated to establishing and maintaining a high level of
corporate governance. Various measures have been
adopted to enhance the management efficiency of the
Company and thus to protect the interest of it's
shareholders.
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During the Period, the Company had applied the
principles and complied with all the code provisions of
the Corporate Governance Code contained in Appendix
15 to the GEM Listing Rules.

Compliance with Code of Conduct for
Dealings in Securities by Directors

The Company has adopted the required standard of
dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules (the “Required Standard of Dealings”) as
its own code of conduct for dealings in the securities by
the Directors made by the Company.

Following a specific enquiry of all Directors made by the
Company, each of them confirmed that he/she had
complied with the Required Standard of Dealings
regarding securities transactions by the Directors
during the Period.

Compliance Adviser’s Interests

As notified by the Company’s compliance adviser, Quam
Capital Limited, except for the compliance adviser
agreement entered into between the Company and the
compliance adviser and effective on 4 December 2013 (the
listing date of the Company’'s Shares on the Stock
Exchange], neither the compliance adviser nor its
directors, employees or associates had any interests in
relation to the Company or any member of the Group
(including options or rights to subscribe for such
securities) as at 30 September 2014, which is required
to be notified to the Company pursuant to Rule 6A.32 of
the GEM Listing Rules.
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Purchase, Sale or Redemption of
Listed Securities of the Company

The Company did not redeem any of its securities listed
on the Stock Exchange nor did the Company or any of its
subsidiaries purchase, sell or redeem such securities
during the Period.

Audit Committee’s Review

The Audit Committee of the Company comprises three
members,
Directors, namely Mr. He Qinghua and Mr. Hou Dong,
and the chairman of the Board, Mr. Wei Zhonghua. Mr.
He Qinghua is the chairman of the Audit Committee. The
unaudited condensed consolidated results for the Period
of the Group and this report have been reviewed by the

including two independent non-executive

Audit Committee. The Board considers that the financial
information has been prepared in compliance with the
applicable accounting principles, requirements of the
GEM Listing Rules and any other applicable laws
adequately disclosed.

By order of the Board
Wei Zhonghua
Chairman

Hong Kong, 14 November 2014

As at the date of this report, the executive Directors are Mr. Sun
Jiangtao [Chief Executive Officer] and Mr. Tang Bin, the non-
executive Directors are Mr. Wei Zhonghua [Chairman), Mr. Zhang
Zhen and Ms. Guo Jia and the independent non-executive
Directors are Mr. Yang Guang, Mr. Hou Dong and Mr. He
Qinghua.
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