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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (THE “GEM”) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate companies to which
a higher investment risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential risks of investing
in such companies and should make the decision to invest only after due and careful
consideration. The greater risk profile and other characteristics of GEM mean that it
is a market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities
traded on GEM may be more susceptible to high market volatility than securities traded
on the Main Board and no assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited
take no responsibility for the contents of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of China Assurance Finance Group Limited
(the “Company”) collectively and individually accept full responsibility, includes particulars given
in compliance with the Rules Governing the Listing of Securities on GEM of the Stock Exchange
(the “GEM Listing Rules”) for the purpose of giving information with regard to the Company.
The Directors, having made all reasonable enquiries, confirm that to the best of their knowledge
and belief the information contained in this report is accurate and complete in all material
respects and not misleading or deceptive, and there are no other matters the omission of
which would make any statement herein or this report misleading.

This report will remain on the “Latest Company Announcements” page of the GEM website at
www.hkgem.com for a minimum period of 7 days from the date of its publication and on the
Company’s website at www.cafgroup.hk.
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SUMMARY

For the nine months ended 30 September 2014:

o the turnover of the Group was approximately
RMB13.7 million, representing an increase of
approximately 15% as compared with the nine
months ended 30 September 2013. The principal
reasons for the increase were attributable to,
amongst others, (i) the increase in the number
of new contracts; and (ii) the increase in the
average contract price of financial guarantee

services;

o the loss attributable to owners of the Company
was approximately RMB29.6 million, which was
mainly due to, amongst others, (i) the one-off
and non-cash share option expenses related to
the granting of certain share options on
20 November 2013 and 10 July 2014 as the
relevant vesting condition has been fulfilled; (i)
increase in administrative and operating
expenses; and (iii) increase in the finance cost

incurred from the short-term loan; and

o the Board does not recommend the payment of
any dividend for the nine months ended

30 September 2014,
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THIRD QUARTERLY RESULTS

The board of Directors (the “Board”) hereby announces
the unaudited condensed consolidated results of the
Company and its subsidiaries (collectively, the “Group”)
for the nine months ended 30 September 2014,
together with the unaudited comparative figures for the
corresponding period in 2013 presented in Renminbi
(“RMB”) as follows:
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME

ARELEHERESETERER

For the three months and nine months ended 30 September 2014

BE-_Z-—HFAR=+THIL=EAKRNEAR

For the three months For the nine months
ended 30 September ended 30 September
BEAA=TAL=@EA HEAA=THALAER
2014 2013 2014 2013
“B-MmF -—T--f ZB-NF _—T-=F
RMB’000 RMB'000 RMB’000 RMB’000
ARETR ARETn AR®Trn ARETR
Revenue g 4,626 3,865 13,703 11,894
Other income Hip A 488 277 1,994 1,427
Administrative and THREERY
operating expenses (7,350) (4,281) (17,651) (10,938)
Equity-settled share-based IRH BEEMT
payment expenses (ARAEE) RE (22,159) - (22,159) (2,515)
Finance cost BERK (1,405) 679) (3,184) (679)
Loss before income tax FERAIER (25,800) (812) (27,297) (805)
Income tax expense FIERRAT (507) 660 (2,049) (1,996)
Loss for the period rHREER (26,307) (1,472) (29,346) 2,801)
Other comprehensive income NSNS
attributable to the owners 2 EkE
of the Company may be (AT 1 P
reclassified to profit or SIAEE)
loss in subsequent periods
Exchange gain on translation of HRRIMNEEER
financial statement of BB#RE
foreign operations & 5 e 52 251 36 194
Total comprehensive income TEH2EERAR
for the period (26255  (1201) (293100  (2.607)
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME (continue)

REEXE

PAiReZERER

For the three months and nine months ended 30 September 2014
HE_Z-MOFAA=+BHILE=FEARNEA

For the three months
ended 30 September
HEAAZTAHL={EA

For the nine months
ended 30 September
HEAA=THLEAEA

2014 2013 2014 2013
“B-MmF -—T--f ZB-NF -—T-=F
Notes RMB’000 RMB'000 RMB’000 RMB'000
Mz | AR®TR ARETT  ARETR ARETR
Loss for the period fElERERIEE -
attributable to:
Owners of the Company KREHERA (26,393) (1,539) (29,649) (3,088
Non-controlling interests FERER 86 63 303 287
(26,307) (1,472) (29,346) (2,801)
Total comprehensive income EE2EERES
attributable to:
Owners of the Company ARAEEA (26,341) (1,284) (29,613) (2,894)
Non-controlling interests RS 86 63 303 287
(26,255) (1,221) (29,310) (2,607)
Loss per share — Basic BEEE — X
(RMB cents) (ARES) 9 (1.65) 0.10) (1.91) 0.20
Loss per share — Diluted BEE — &%
(RMB cents) (ARES) 9 (1.65) (0.10) (1.91) 0.20
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NOTES:

1.

06

Corporate Information

The Company was incorporated in the Cayman Islands
as an exempted company with limited liability on 10
March 2011. The registered office of the Company is
the office of Codan Trust Company (Cayman) Limited,
which is located at Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman, KY1-1111, Cayman Islands.
The Company’s shares (the “Shares”) have been listed
on GEM of the Stock Exchange since 6 January 2012
(the “Listing Date”).

The principal activity of the Company is investment
holding. In the opinion of the Directors, the ultimate
holding company of the Company is Capital Gain
Investments Holdings Limited (“Capital Gain”), a
limited liability company incorporated in the British
Virgin Islands.

Basis of Preparation and Principal Accounting
Policies

The unaudited consolidated results of the Group for
the nine months ended 30 September 2014 have been
prepared in accordance with the accounting principles
generally accepted in Hong Kong and comply with
Hong Kong Financial Reporting Standards issued by
the Hong Kong Institute of Certified Public Accountants
and the applicable disclosure requirements of the GEM
Listing Rules.

The accounting policies used in the preparation of these
results are consistent with those used in the preparation
of the Group’s annual financial statements for the year
ended 31 December 2013.
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Basis of Preparation and Principal Accounting
Policies (Continue)

The functional currency of the Company is Hong Kong
Dollar (“HK$”). The consolidated financial statements
are presented in RMB, which is the functional currency
of the primary economic environment in which the
principal subsidiaries of the Group operate. All values
are rounded to the nearest thousand (“RMB’000”)
unless otherwise stated.

Revenue and Other Income

Revenue from the Group’s principal activities, which is
also the Group’s turnover, represents the income from
provision of guarantee and advisory services. Revenue
and other income recognized for the three months and
nine months ended 30 September 2014 are as follows:

2.

For the three months

RUEERTEETEE (B)

KRBz a®RBTL([E
7)) BRAMBHREUAEEE
EMBARKERETIELBER
BZWREBEAREZEN - K5
BIEWIN AEBERSEZLZ
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Wi R E A A
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RAE A B R 2 W R E bk
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For the nine months

ended 30 September ended 30 September
BLEAB=THL={ERA BEAA=ZTHLEABA
2014 2013 2014 2013
“B-@mF -F-=% | ZB-@F -“T-=F
(Unaudited) (Unaudited) = (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
RMB’000 RMB'000 RMB’000 RMB'000
ARBTR AR¥TT  ARBTR AR¥TR
Revenue e
Income from financial guarantee BEERHA 4,626 3,865 13,703 11,894
Other income L LON
Bank interest income RTFEHA 488 277 1,964 1,327
Government grants B - - 30 -
Foreign exchange gain, net SMNE K g - - - 100
488 277 1,994 1,427
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Equity-Settled Share-Based Payment Expenses

The Company conditionally adopted a share option
scheme (the “Share Option Scheme”) on 1 December
2011 for the purpose of enabling the Company to grant
share options to any full-time or part-time employees
of the Company or any members of the Group (including
any executive, non-executive and independent non-
executive Directors), advisors and consultants of the
Group (the “Eligible Persons”) as incentives or
rewards for their contributions to the Group.

On 20 November 2013, the Company granted an
aggregate of 47,000,000 share options at an exercise
price of HK$1.63 per Share to the Eligible Persons,
which entitled them to subscribe for an aggregate of
47,000,000 new ordinary Shares.

On 10 July 2014, the Company granted an aggregate
of 25,000,000 share options at an exercise price of
HK$1.5 per Share to the Eligible Persons, which entitled
them to subscribe for an aggregate of 25,000,000 new
ordinary Shares.

Further details of the grant of share options were set
out in the announcements of the Company dated
20 November 2013 and 10 July 2014 and under the
paragraph headed “SHARE OPTION SCHEME” in this
report.

The fair value of the 47,000,000 and 15,000,000 out
of the 25,000,000 share options granted by the
Company were approximately HK$25.4 million (or
approximately RMB20.13 million) and HK$2.56 million
(or approximately RMB2.03 million) respectively, which
was an one-off and non-cash expenses in nature. For
further information in relation to the Share Option
Scheme, please refer to the Company’s prospectus
dated 29 December 2011 and the Company’s annual
report for the year ended 31 December 2013.
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Segment Information

Operating segments and the amounts of each segment
item reported in the consolidated financial statement,
are identified on the basis of the internal management
reporting information that is provided to and regularly
reviewed by the Group’s executive Directors in order
to allocate resources and assess performance of the
segment. No segment information is presented in
respect of the Group’s operating segment as the Group
is principally engaged in one segment in the provision
of financial guarantee services, performance guarantee
services and advisory services in the PRC.

Loss Before Income Tax

For the three months

BEDBREAMBREANES
BEBEMRBRZEE  DREA

MEERZHRENRERTHETE -
MITEFRRMA N ENRHE L L
AMAMERD BERD B R
DEZRE - AIRNAREENLE
—ESE - IRTERERHBEE
RIRTS ~ BROFERIRTS & B AR
% MAKETELEENEE
G5 JEE RS o

FrEBAEE

For the nine months

ended 30 September ended 30 September
BIERR=+HLE={EA BLAAZ+BLEAEA
2014 2013 2014 2013
“E-mE  “Z--§ ZE-@mE C-Z-=%
(Unaudited) (Unaudited) = (Unaudited) (Unaudited)
(RESEHR)  (REER)  (REER)  (REER)
RMB’000 RMB'000 RMB’000 RMB’000
AR®TR ARETT = ARETRT ARETR
Depreciation of property, % BEREENE
plant and equipment 548 338 1,594 913
Amortisation for land use rights TR 189 189 566 566
Employee benefit expenses EEEARX
(including Directors’ remuneration) (B EEH %)
Salaries and wages H4RIA 1,289 1,209 3,683 3,155
Pension scheme contribution RINBHEIHR
— Defined contribution plans — TEENEE 106 69 302 242
Equity-settled share-based payment [/ B )RR (D AR &M
to employees (ABARE)BX 18,585 - 18,585 1,257
19,980 1,278 22,570 4,654
Equity-settled share-based payment  FEE REZMI 2
to eligible persons other than /’\’é%%/\ﬂxw\%%ﬁ
employees and directors HRARAEE) X 3,574 - 3,574 1,258
Operating lease charges in respect 1 £BBZE4HEER
of properties 664 41 1,723 870
TEHERREREEARAT S NEE=FEERS 09
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Income Tax Expense

Ue

For the three months

FrEHmx

For the nine months

ended 30 September ended 30 September
BLEAB=THL={EA BEAA=ZTHLEABA
2014 2013 2014 2013
“B-mE I ZB-@F "=
(Unaudited) (Unaudited) ' (Unaudited) (Unaudited)
(RBEHR)  (REER) (REER)  (REEH
RMB’000 RMB’000 RMB’000 RMB’000
AR®TR ARETT  AREBTR ARETR
Current tax — PRC HEHE — hE
Enterprise Income Tax (‘EIT’) — EMBHR
([&%HMEH)) 507 660 2,049 1,996

The Group is subject to income tax on an entity basis
on profits arising in or derived from the jurisdictions in
which members of the Group are domiciled and
operate.

No provision for Hong Kong profits tax has been made
as the Group did not generate any assessable profits
arising in Hong Kong during the nine months ended
30 September 2014 (2013: nil).

EIT arising from the PRC for the nine months ended 30
September 2014 was calculated at 25% of the
estimated assessable profits during the period (2013:
25%).

Dividends
The Board does not recommend the payment of any

dividend for the nine months ended 30 September
2014. (2013: Nil).
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Loss Per Share

The calculation of basic loss per Share is based on the
loss attributable to owners of the Company for the three
months ended 30 September 2014 and nine months
ended 30 September 2014 of approximately RMB26.4
million and RMB29.6 million respectively (2013:
RMB1.5 million and RMB3.1 million), and the weighted
average number of 1,593,359,000 and 1,588,286,000
ordinary shares in issue during the three months and
nine months ended 30 September 2014 (three months
and nine months ended 30 September 2013:
1,679,313,000 and 1,563,485,000).

Diluted loss per Share is same as basic loss per Share
for the three months and nine months ended
30 September 2014 and three months and nine months
ended 30 September 2013 as the impact of the
potential dilutive ordinary shares outstanding has an
anti-dilutive effect on the basic loss per Share presented
for the period.
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10. Reserve 10. &

Equity attributable to the owners of the Company

ANAREARLRR
Share Non-
Share Share  Exchange Option  Retained Controlling
Capital  Premium Reserve Reserve Profits Total Interest Total Equity

ke ROER EXGE BEREE  REER &t FEREE  AitEE

(REER) (REER) (REER) (REER) (REER) (REER)  (REER)  (REER)
RMB000  RMBOOD  RMB000  RMBOO0  RMBO0D  RMBO0D  RMB'0O0  RMBI000
ARETT ARBTR ARETT ARETR ARMTR ARETR ARETR ARMTR

At1 January 2014 RZE-mE-A-A

(auditeq) (@2H) 12907 153428 10722 10553 15018 202623 7,088 209,706
Exercise of share option rERRE 30 8,504 - (1,452) - 7,082 - 7,082
Equity-settied share-based RHARABEENR

payment granted (WRKEE) - - - 22,159 - 22,159 - 22,159
Transacton with owners AREAEZRX5 30 8,504 - a0 - 29,241 - 94
(Loss)/Proft for the period AHE (i) /EF - - - - (29,649)  (29,649) 303 (29,346)
Other comprehensive income THRERERE

for the period - - 36 - - 36 - 36

Total comprehensive income THHE2ENEEE

for the period - - 36 - (29649)  (29,613) 303 (29,310)
At 30 September 2014 R-EZ-MEAAZTA

(unaudited) (REER) 12937 161,932 10,758 31,60 (14636) 202,251 7386 200,637
At 1 January 2013 RZF-=%-8-H

(audited) (EEH) 12,539 129,817 10,430 1,340 26,154 190,280 7023 197303
Exercise of share option rERRE 344 23,624 - (3.221) - 20,747 - 20,47
Equity-settied share-based RHARABEENR

payment granted (HREES) - - - 2515 - 2515 - 2515
Transaction with owners AREAEZRX5 4 23624 - (706) - B8 - 2326
[Loss}/Profit for the period AHE (i) /EF - - - - 3,088 (3,088) 27 (2.811)
Other comprehensive income BB A f12EhE

for the period - - 80 - - 80 - 80

Total comprehensive income THHE2ENEES

for the period - - 80 - (3,088) 3,008) 281 [2721)
At 30 September 2013 RZF-=EAB=1R
(unaudited) (REER) 12,883 153,441 10,510 10,634 23,066 210,619 7310 217928
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR DN

The Group is primarily engaged in the business of
providing financial guarantee services, performance
guarantee services and advisory services to small and
medium-sized enterprises (“SMEs”) in the PRC.

Business Review

Entering into the second half of 2014, economic growth
of major countries are to be improved despite the
continuous recovery of the global economy. During the
third quarter of 2014, China’s economy continues to
decelerate while its gross domestic product (GDP)
growth had slowed down to 7.3%. In order to maintain
steady domestic economic development, the PRC
government has implemented a series of “growth-
stabilizing policies” and “economic micro-stimulation”
which bring positive impacts to domestic economy. At
the same time, the Chinese economy has entered into
a new era of which SMEs will become a significant force
in socioeconomic development.
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With the rapid development of internet finance in China,
it has penetrated into traditional financial institutions
such as banking, securities, funds and insurance.
According to the data of Enfo Desk, the exchange scale
of online payments market of China's suppliers has
reached RMB3.8 trillion. Mobile payment and peer to
peer ("P2P") have thereby become one of the most
popular payment platforms. The Group's strategic
partner, EM& FME LA EHBR A E (Guangzhou
Helipay Payment Technology Limited*, "Helipay"), had
obtained the national third party payment and
settlement services approval from the People's Bank
of China on 15 July 2014, which will provide nationwide
internet, mobile and banking card payment and
settlement services to enhance the development of
financial sector and sales channels. The Group will seize
every opportunity to further expand our business scope
and aimed to become a comprehensive internet
financial services company.

EELMESRETRSERR

HO2B3RT 58 E2 K
DEERSRHSER - EHE
%8 BB Enfo Desk & BN + EZFHE
HEBEBPERLINTERSH
BEIBBEARE - Ak R - &
P - ANE(P2P)) B AR
AP REHEER 2 — - A&
EEmEEHEMANENRRE
BAR([EFEDR T -NFL
A+HEBEREARRITHE 2
HEEME= N REERS
REERMEHRE BHEHFERR
TR REERY - AIgRSR
BAHERNMEERE - AEEBE
IBIEERE  BEDREGEE
KERR—BE2ENHELSRRS
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Major Transaction in relation to Disposal of the Properties
On 17 January 2014, K17 (EP) EEIRB R A 7] (Da
Sheng (Xiamen) Guaranty Company Limited*, “Xiamen
Da Sheng”), an indirect subsidiary of the Company,
entered into an agreement with an independent
purchaser, pursuant to which Xiamen Da Sheng
conditionally agreed to sell and the purchaser
conditionally agreed to purchase the 9th and 10th
Floors of Building No.1 of Aurora Liaohai International
Building (“Aurora Liaohai”) at an aggregate
consideration of RMB20,489,560. As one of the
applicable percentage ratios under the GEM Listing
Rules in respect of this disposal when aggregated with
certain previous disposals exceeded 25% but was less
than 75%, the disposal constituted a major transaction
of the Company under Chapter 19 of the GEM Listing
Rules. Further details of the disposal were disclosed in
the announcement of the Company dated 17 January
2014 and circular of the Company dated 24 February
2014.

Change in Board Lot Size

On 13 February 2014, the Board announced that the
board lot size for trading in the Shares on GEM would
be changed from 10,000 Shares to 2,000 Shares with
effect from 9:00 a.m. on Tuesday, 11 March 2014. The
Directors were of the view that the change in board lot
size would reduce the board lot value of the Shares
and thus could improve the liquidity of the Shares and
broaden the Company’s shareholder base. The change
in board lot size would not result in any change in the
relative rights of the Shareholders. The Directors
considered that the change in board lot size was in the
interests of the Company and the Shareholders as a
whole.
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Further Development in relation to Cooperation Agreements
and Letters of Intent

On 11 March 2014, a letter of intent was entered into
between EM I 2 EEIRFRR A A (Guangzhou
Junyan Management Company Limited*, “Guangzhou
Junyan”), an indirect subsidiary of the Company, and
the Guangzhou Branch of E/8/ARZERERTRHE AR
A | (Shanghai Pudong Development Bank Co., Ltd.*,
“Shanghai Pudong”) for a term of two years, pursuant
to which each of the parties agreed (among other
things): (i) to implement relevant works and system
design for innovative financing in the Sihuishi jade
trading industry with PA& T 2R E £ 28 E X E R
Ly (Sihuishi Jewelry and Jade Trade Management and
Promotion Center*), A& M k25 € (Sihuishi Jade
Association*) and It REFREEB/BEZ ST DO
(Beijing Jinmajia Equity Exchange Center*); (ii) to
participate in the establishment of a jade assessment
and valuation committee in Sihuishi, the selection of
recognised industry experts to form an expert pool,
and the formation of an assessment group by random
selection; (iii) to facilitate the promotion of the Sihuishi
jade trading industry, in particular (a) Guangzhou
Junyan would be responsible for the development of
the electronic platform for jade trading and relevant
facilities in respect of warehouse management services,
and the introduction of the jewelry and jade exchange,
and (b) Shanghai Pudong would be responsible for the
provision of relevant fund custody and settlement
services, and financing services for the qualified trading
clients on the aforementioned platform; and (iv) to
support the Sihuishi government on the establishment
of guidance seed fund for the Sihuishi jade trading
industry. With this letter of intent, the parties aimed to
fasten the development of jade industry in Sihuishi in
order to achieve the target of scale of Sihuishi jade
industry to reach RMB200 billion by the year of 2020.
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Discloseable Transaction in relation to Disposal of the
Properties

On 3 April 2014, Xiamen Da Sheng entered into an
agreement with Ms. Chen Xiuying, an independent third
party, pursuant to which Xiamen Da Sheng conditionally
agreed to sell and Ms. Chen Xiuying conditionally
agreed to purchase Units A, B, C and D on the 3rd
floor of building no.1 of Aurora Liaohai, which is located
at the southern side of Anli Road and the western side
of & ¥1#:1i7E (Central Business Zone of High End
Technology Park*), Huli District, Xiamen City, Fujian
Province, the PRC at an aggregate consideration of
RMB15,077,700.

As one of the applicable percentage ratios under rule
19.07 of the GEM Listing Rules in respect of this
disposal exceeded 5% but was less than 25%, the
disposal constituted a discloseable transaction of the
Company on a standalone basis under Chapter 19 of
the GEM Listing Rules.
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Further Development in relation to Cooperation Agreements
and Letters of Intent

On 25 April 2014, a strategic cooperation framework
agreement was entered into among Guangzhou
Junyan, Helipay and #THEEREHEBR A G
(Zhejiang Lianyijia Technology Limited*, “Lianyijia”) for
a term of six months, pursuant to which: (a) each of
the parties agreed (among other things): (i) to consider
each other as primary business partners and to
strengthen cooperation on brand promotion, business
advertisement, customer resources, etc, where one
party should promote other parties’ products or
services and advertise their cooperative relationship;
(i) to jointly offer customers with convenience on all-
round and diversified finance, e-commerce and
payment services and to timely complete the
preliminary analysis on market demand, development
on new modules, and set up, implementation and
improvement of solutions through joint coordination in
order to provide the customers with quality, efficient,
safe and standardized finance, e-commerce and
payment services; (iii) to introduce each other to
customers, share customer resources, and to jointly
promote the development of business; (iv) to share
cooperative partners and to facilitate cooperation; (v)
to enter into a legally binding agreement for individual
cooperative business and project as soon as possible
in order to regulate the respective roles, resources
contribution, rights and obligations of each of the
parties; and (b) Lianyijia agreed to utilise the payment
services of Helipay to be its principal payment and
settlement method. With this strategic cooperation
framework agreement, all parties aimed to achieve the
primary principle of “conducting fair and voluntary acts
and undergoing commercial negotiation to gain mutual
benefit and a win-win situation”.
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Memorandum of Understanding relating to a Possible
Investment and Possible Issue of Non-listed Warrants

On 3 June 2014, BI{R & B AR #%5 AR A & (Assurance
Finance Services Limited, “Assurance Finance
Services”), an indirect wholly-owned subsidiary of the
Company, 1t & 24812 BT AR 2 A (Beijing Jin
Dian Pai Information Technology Limited*, “dDP”), and
Mr. Yu Hongbin (“Mr. Yu”) entered into an memorandum
of understanding (“MOU”), pursuant to which, among
other things, Assurance Finance Services (i)
conditionally agreed to invest RMB12 million in JDP as
new registered capital and would hold 60% of the equity
interest of JDP upon completion of the possible
investment; and (i) intended to procure the Company
to issue to Mr. Yu 10,000,000 non-listed warrants at
the issue price of HK$0.01 per warrant which were only
exercisable after JDP meet certain operating and
financial targets.

Grant of Share Options

On 10 July 2014, the Company granted certain share
options to Eligible Persons which entitled them to
subscribe for an aggregate of 25,000,000 new ordinary
shares of HK$0.01 each in the capital of the Company,
at the exercise price of HK$1.50 per share, subject to
the acceptance by the Eligible Persons and terms and
conditions under the share option scheme adopted by
the shareholders of the Company on 1 December 2011.

FRETRRESHZRBETHR
AJREERITIE LT R R AR

R-ZZT—MEA=A  @FRLa
RISBER AR (AR R ZEE2EH
BAr (@MRsSBEEK) R
MEERMARAR ([LtREH
) \FEmEE ((FEhE])ET
U ERS ((ESE]) Bt
HApe1E - BIRERRE()E KR
ERLRSERBEARRE
12,000,0007T * R MER
WS TER AT B B FIER AL
R 22 60%MAE  R(i)kieE
N B M) F 58 A 9710,000,0001%
FEETRREE  BHITEABNHR
BEHEEC.0TE L - RATRIE RSB
MEDETRE RV B RET
f o

R ERE
RZZ—MF+A+H  AQFEHR
BARAARIZBRRERR -ZE——F+=
A—BRMAZERETEZ KRR
B AAEBZEERATED
ETHERE 1TEEASR1.5E
T W T E R E AR AR
A4 25,000,000 5 Kk EE
0.01BTzHEBR  HAERFEE
BALESHEEE

o

TEHRREMEBEGRATN —T-NFE=FEERS 19



Provision of Financial Assistance and Advance to an Entity
On 11 July 2014, a funding agreement was entered into
between E R & | & g il % Bk % A BR 2 7] (Guangdong
Heli Financial Technology Services Co., Ltd*, "Heli
Financial Technology") and Mr. Zhang Junhong, the
founder and a shareholder of Heli Financial Technology,
and Guangzhou Junyan and the Company (collectively,
the “Funding Providers”), pursuant to which the Funding
Providers will make multiple interest free advances to Heli
Financial Technology up to an aggregate amount of
RMB30 million to be applied in the manners set out in
the paragraph below, and the amount of such advances
would be guaranteed by Mr. Zhang Junhong. Funding
Providers did not hold collaterals over the advances and
the amounts advanced to Heli Financial Technology
would be capitalized as equity interest in Heli Financial
Technology or Helipay. As at 30 September 2014, the
balance of the amount advanced was approximately
RMB19.75 million.

Heli Financial Technology must utilize the funding
proceeds as follows:

(i) setup of Helipay;

(i) acquisition of the computing system as required
by the People’s Bank of China and relevant
software and hardware;

(i) application for the national third party payment
and settlement license in the PRC;

(iv)  general working capital of Helipay; and

(v) other usage as agreed by the Funding Providers
and Heli Financial Technology.
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Entering into of the Service Agreement
On 11 July 2014, a service agreement was entered

into between Helipay and Guangzhou Junyan, pursuant

to which Guangzhou Junyan would provide the services

as stated in the paragraph below for a remuneration of

sharing 63% of Helipay’s annual net profit.

Guangzhou Junyan would:

(0

(i

(ii)

(iv)

(vi)

provide relevant market and industry information
regarding SMEs guarantee and financing,
supply-chain financing to Helipay for its business
development;

provide logistic, installation and maintenance
services to and for Helipay with regard to
Helipay’s provision of third party payment
services to its clients;

design the comprehensive software for Helipay’s
business operation and set up electronic
systems for business management and logistic;

collect business income and/or service fees on
behalf of Helipay;

handle accounting, administrative, human
resources and staff training matters for Helipay;
and

engage in the research and development on
technology related to the operation of Helipay
and Helipay will own the rights to utilise such
results.
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Approval to Conduct Third Party Payment and Settlement
Services in the PRC by the Strategic Partner

On 15 July 2014, Helipay, the strategic partner of the
Group, had been named on the official website of the
People’s Bank of China as one of the approved non-
financial institutions to conduct nationwide third party
payment and settlement services in the PRC. The
approval would be valid from 10 July 2014 to 9 July
2019, which allowed Helipay to provide nationwide
internet, mobile and banking card payment and
settlement services in the PRC.

Capital Injection into JDP

On 18 September 2014, (i) Assurance Finance Services;
(i) Mr. Yu and Mr. Li Xuan, both being the original
shareholders of JDP and held 92.5% and 7.5% equity
interests in JDP, respectively; and (i) JOP entered into
the subscription and capital injection agreement,
pursuant to which Assurance Finance Services would
inject capital in the amount of RMB12 million into JDP.
Upon completion of the capital injection, JDP would
be held as to 60%, 37% and 3% equity interests by
Assurance Finance Services, Mr. Yu and Mr. Li Xuan,
respectively.
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Financial Review

Revenue

For the nine months ended 30 September 2014,
revenue of the Group was approximately RMB13.7
million, representing an increase of approximately 15%
as compared to approximately RMB11.89 million for
the nine months ended 30 September 2013.

For the nine months ended 30 September 2014,
revenue from financial guarantee of the Group was
approximately RMB13.7 million (2013: RMB11.89
million) and accounted for 100% of the Group’s total
revenue (2013: 100%), of which approximately
RMB8.9 million was from provision of financial
guarantee services and the remaining of approximately
RMB4.8 million was from provision of related
consultancy services. The number of new contracts
for financial guarantee entered into during the nine
months ended 30 September 2014 were 70 (2013: 62),
representing an increase of approximately 15 % over
the corresponding period in 2013. Given an increase
in the number of new contracts and the increase in the
average contract price of financial guarantee services,
the revenue was encouraging during the period.

Other Income

The Group’s other income mainly derived from the bank
interest and government grant. The Group’s other
income for the nine months ended 30 September 2014
was approximately RMB1.99 (2013: RMB1.43 million),
representing an increase of approximately 39% over
the corresponding period in 2013, which was mainly
attributable to the increase in the amount of average
pledged bank deposits during the nine months ended
30 September 2014.
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Administrative and Operating Expenses

Administrative and operating expenses primarily consist
of (i) salary and welfare expenses for management and
administrative personnel; (ii) rental expenses; (iii)
depreciation and amortization; (iv) business tax; and
(v) other administrative expenses including legal and
professional fees. During the nine months ended 30
September 2014, the Group’s administrative expenses
and operating amounted to approximately RMB17.7
million (2013: RMB10.9 million). The increase of
administrative and operating expenses was mainly due
to the increase in rental expenses, legal and
professional fees, staff cost and other related expenses
resulting from our business growth.

Outlook

It is expected that the Chinese government will continue
to encourage private investment and domestic
consumption policies to boost the SME sector as well
as to implement a prudent monetary policy and
comprehensively deepen financial reform to remain
healthy economic development.
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In the near future, the Board believes that the capital
injection in JDP will allow the Company to diversify its
business scope by engaging in the new business of
internet trading and potentially broaden its revenue
stream. This capital injection is part of an important
strategic planning of the Group to establish its large
internet-finance platform in the PRC. JDP has entered
into the strategic cooperation agreement for jewelry
and jade trading platform with &M &% % 5 Fr
(Guangzhou Commodity Exchange*) and accordingly
JDP has been actively involved in preparation for the
operation of its first electronic exchange platform,
namely the jewelry and jade trading platform. The
capital injection will be beneficial to the long-term and
sustainable development of the Group. The Group
expects that upon completion of the capital injection
in JDP, JDP will be held as to 60% by the Group and
therefore JDP will contribute stable and substantial
amount of profits to the Group. Furthermore, the Group
considers that the users of the internet trading
technology of JDP, such as the counterparties trading
on the internet exchange platforms, may also become
a new customer source for the Group's existing
guarantee business.
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The Group has also worked closely with Helipay, its
strategic partner. Helipay has been named on the official
website of the People's Bank of China on 15 July 2014
as one of the approved non-financial institutions to
conduct nationwide third party payment and settlement
services in the PRC. This allows Helipay to provide
nationwide internet, mobile and banking card payment
and settlement services in the PRC which enhance
financial sector development and sales channels. The
Group believes that the business plan with Helipay
which enables the Group to expand its existing
business scope and to provide a comprehensive
financial services platform for the entire industrial chain
to SMEs after obtaining the license.

Through the aforementioned cooperation, the synergies
are expected to bring steady and considerable profit
to the Group. Although the economic environment is
complicated, the Group is still developing new business
with high potential while at the same time integrating
existing financial guarantee business. We aim to create
an internet finance platform to provide online and offline
financial products and continue to look for relevant
cooperation partners.

The Board believes that by diversifying the Group’s
business and further broadening the sources of income,
the Group is confident to achieve stable and sustainable
development in order to generate satisfactory returns
to shareholders.
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INTERESTS AND SHORT POSITIONS OF
THE DIRECTORS AND CHIEF
EXECUTIVES OF THE COMPANY IN THE
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR
ANY ASSOCIATED CORPORATION

As at 30 September 2014, the interests and short
positions of the Directors and chief executives of the
Company (the “Chief Executives”) in the Shares,
underlying Shares and debentures of the Company or
any associated corporation (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFO”))
as recorded in the register required to be kept under
section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the
required standard of dealings by directors of listed
issuer as referred to in rule 5.46 of the GEM Listing
Rules (the “Required Standard of Dealings”) were
as follows:
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28

Long positions in the ordinary (@) SREE0.01E T

Shares of HK$0.01 each and the ZEBER ((BRE])
underlying Shares REBRGZEFR
Approximate
Number of Shares percentage
Personal Corporate Equity of the issued
Name of Director Interest Interest Derivatives Total  share capital
(Note 3)
BH%E BB RS
R & BREZ
EEpg fBAER EEER fTEIA o BABRAY
(f7E3)
Mr. Chang Hoi Nam — 1,024,716,000 — 1,024,716,000 64.12%
(“Mr. Chang”) (Note 1)
welEi s ([REE]) (M5E1)
Mr. Pang Man Kin Nixon 17,500,000  1,024,716,000 — 1,042,216,000 65.22%
(“Mr. Pang”) (Note 1)
YXBEE([BEE]) (M5E1)
Mr. Chen Xiao Li - - 15,400,000 15,400,000 0.96%
(“Mr. Chen’) (Note 2)
B/ (TR 4 )) (GED)
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Notes:

These Shares were registered in the name of
Team King Limited (“Team King”), which was
legally and beneficially owned as to 92.69% by
Capital Gain and 7.31% by Best Access
Holdings Group Limited (“Best Access”).
Capital Gain was legally and beneficially owned
as to 51% by Mr. Pang and 49% by Mr. Chang.
Best Access was legally and beneficially owned
by Dr. Ma Chung Wo Cameron (“Dr. Ma”). Under
the SFO, each of Mr. Pang and Mr. Chang were
deemed to be interested in the Shares held by
Team King by virtue of Team King being
controlled by Mr. Pang and Mr. Chang through
Capital Gain. Dr. Ma is deemed to be interested
in the Shares held by Team King by virtue of
Team King being controlled by Dr. Ma through
Best Access.

The interests in the share options (being
regarded as unlisted physically settled equity
derivatives) are detailed under the paragraph
headed “SHARE OPTION SCHEME” in this
report.

The percentage was calculated on the basis of

1,598,000,000 Shares in issue as at
30 September 2014,

TERREMEEERAR

Mgt -

%Zﬁﬁﬁf’ﬁ%?ﬁﬁﬂ%%”‘
i RARDABEES
ER B RmPEF92.69% N H
Best Access Holdings
Group Limited ([Best
Access]) &AM ERER
7.31% c BEHRATE
BEREREBS1%R
HRAEEBERERESR
49% Best AccessH &
BE([BBEDAEKR
f-\m%ﬁ 15 % % & B
BiEG - BREEZEE
RRGEBBESIES -
EhRERREERRA
E@%fﬁﬁﬂﬁﬁ%ﬁﬂﬁ@qﬂﬁﬁﬁ
Bws o I%ﬁﬂm%'ﬁ
BBest AccesstZ il -
B AR AR Fﬁhﬁ
& A s o

W AR 2 Hi25 CIR1ETE L
B ERMBEAGTAER) B
A8 4 (AR 8] — B

ZEDLTIER =ZZE—N
FANA=ZTHZEETR
& E 1,598,000,0004% &
EEHE -
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(b) Long positions in the shares of (b) REEEER®Z

associated corporation

3

Approximate

Number percentage of

Name of of shares held in interest in

Name of associated associated associated

Director corporation Capacity corporation corporation

Lk

g3l EEERL

32 EEiRLRE a EERAHE CEER

Mr. Chang Team King (Note) Through a controlled 9,269 92.69%
B33 R () corporation

REHEEES

Mr. Pang Team King (Note) Through a controlled 9,269 92.69%

i R () corporation
REHEEES

Note: Team King was legally and beneficially owned M NS RBEEEAERE

as to 92.69% by Capital Gain and as to 7.31% B 92.69% M HiBest

by Best Access. Capital Gain was legally and AccessEERE@ER

beneficially owned as to 51% by Mr. Pang and 7.31% - BE D RIBEZ %

49% by Mr. Chang. EEERETERSIBR

RREERERERESR

49% °

Save as disclosed above, as at 30 September 2014, B EXHEEIN R —MF N
none of the Directors or Chief Executives had any A =+H #@EZEEHESHITHA
interests or short positions in the Shares, underlying ~ BR AR RIS EE (E&E R
Shares or debentures of the Company or any &5 K&HEIEEFIEXVER) 2 &H - 8
associated corporations (within the meaning of Part XV B ) s B B EA BRIE B 5
of the SFO) as recorded in the register required to be K B & 15(5] 5 352 16 AR 8- A L 15 B B
kept under section 352 of the SFO; or as otherwise  fE 7 & 2 HEHHA A  HE
notified to the Company and the Stock Exchange  IBIEX 5 N FIZEME RN A 7 K B
pursuant to the Required Standard of Dealings. R 2 SRR -
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS OF THE
COMPANY IN THE SHARES AND
UNDERLYING SHARES

As at 30 September 2014, so far as is known to the
Directors and Chief Executives and based on the public
records filed on the website of the Stock Exchange
and records kept by the Company, the interests and
short positions of the persons or corporations (other
than the Directors and Chief Executives) in the Shares
or underlying Shares as recorded in the register required
to be kept under section 336 of the SFO were as
follows:

AY

a2 E
X 18
)59

Il
4,

IR =R
g

N3t
W D>
EKESH
mmﬁl

RZZ-WFENAA=+RH BEZF
RE&ERITBRABMMA  WREHR
U FE 2 ARCHRARERF
Bzt BREZERESTRAR
Sh - TIIALTHEE R KA
Bt BB 1R IR 8 75 K i & 61 55336
BREACHENEREMzER R

W

Approximate

percentage

Name of of interest in

Substantial Number of associated

Shareholder Capacity shares corporation

(Note 2)

HERTRA

TEZRRER 5 R B ZEHEAL

(H7x2)

Team King Beneficial owner 1,024,716,000 (L) 64.12%

byl EaEEA

Capital Gain Through a controlled corporation 1,024,716,000 (L) 64.12%
HE REHEEER (Note 1)
(F35E1)

Best Access Through a controlled corporation 1,024,716,000 (L) 64.12%
REF RS (Note 1)
(31

Dr. Ma Through a controlled corporation 1,024,716,000 (L) 64.12%
FELE REHEEER (Note 1)
(Fi5E1)

(L) denotes long position
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1. These Shares were registered in the name of Team King,
which was legally and beneficially owned as to 92.69%
by Capital Gain and 7.31% by Best Access. Capital
Gain was legally and beneficially owned as to 51% by
Mr. Pang and 49% by Mr. Chang. Best Access was
legally and beneficially owned by Dr. Ma. Under the
SFO, each of Mr. Pang and Mr. Chang were deemed
to be interested in the Shares held by Team King by
virtue of Team King being controlled by Mr. Pang and
Mr. Chang through Capital Gain. Dr. Ma was deemed
to be interested in the Shares held by Team King by
virtue of Team King being controlled by Dr. Ma through
Best Access.

2. The percentage was calculated on the basis of
1,698,000,000 Shares in issue as at 30 September
2014.

Save as disclosed above, as at 30 September 2014,
there was no person or corporation (other than the
Directors and Chief Executives) who had any interest
or short position in the Shares or underlying Shares as
recorded in the register of interests required to be kept
by the Company under section 336 of the SFO.

1. RERDURBEEZE - %A
RINBAAEEERESHES
92.69% I FBest Access SERE
HHEAET7.31% - AEHRIAT L

EEERE %ﬁm%&m%%

YA EXEEEBLI9% ° Best
AccessH EBEAAEREA
*Eﬁﬁﬁﬁﬁﬁhﬂﬂﬁﬂ AR

EhRERKREEBBREZIES
355( 2 e KR S AR R B AR
FEaRMTES s o A
£ 55 B 4 18 1B Best AccessiZ il
WS B EWE BRI FTE AR
DR ER S

2. ZEDLTERZE—MNFNA
E+EIZE¥‘?:JH§1§}%(E
1,598,000,0000% A HE &+ HE o

BREXEEEN  RZZT—MNFH
A=+H BREZEHFIKIAEENE
3361k * NARIAFEMERLM - 8
EATIEE (REERERITHA
BN R D SRR P A =

AR -
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OTHER INTERESTS DISCLOSEABLE
UNDER THE SFO

Save as disclosed above, as at 30 September 2014,
there was no person or corporation (other than the
Directors and Chief Executive) who had any interest or
short in the Shares or underlying Shares in the register
of interests required to be kept by the Company under
section 336 of the SFO.

SHARE OPTION SCHEME

The Company conditionally adopted the share option
scheme (the “Share Option Scheme”) on 1 December
2011 whereby the Board was authorised, at its absolute
discretion and subject to the terms of the Share Option
Scheme, to grant options to the eligible persons to
subscribe for the Shares as incentives or rewards for
their contributions to the Group. The Share Option
Scheme will be valid and effective of ten years
commencing from the Listing Date.

Movements in the Company’s share options during the
nine months ended 30 September 2014 were as
follows:

7z
HtA ¥

BREXHEEN  R-ZE—EFA
A=+8B BESEMM  HEHMH
At%%%&m%%@$%ﬁﬁﬁ
EH MG GDIEB6IKETHREL
1& SYRE °

B E

ARARZZE——F+=-A—HA
IR IR SRR AE ST & - RL - EE
TRERERESEMNIS  KBER
PR & 2 GERUR AT R AR 1D 2 B8
RiETFEEBALT  1EABSEHAR
EEFERR 2 BN B3R - %A
BT &I T E R+ ESR—
HAERREMR -

g 1'%15']]_
?Biﬁ E

BE_ZT-MFEANA=THILNE
AEHBREZZEHWT

Number of share options
BREHE
Name or At At
category of 1 January Cancelled/ 30 September Exercise
participant Date of grant 2014 Granted Exercised Lapsed 2014 Exercise period price
HK$
REA RZE-B% BHE#/ R-B-RE
BN REBH -A-8 BEY Bk 2% AR=tA TS L3
i
Director
£
Mr. Chen 23 March 2012 15,400,000 - - - 15,400,000 23 March 2012 to 063
22 March 2015
Rk —E-CE ZE-ZFZf-TZHE
ZR-t=H “3-1f=f=1ZH
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Number of share options

BREHA
Name or At At
category of 1 January Cancelled/ 30 September Exercise
participant Date of grant 2014 Granted Exercised Lapsed 2014 Exercise period price
HKS$
ARA RZ%-0F BE#/ R-F-mE
#EZAR REBH -A-H BRE Bk g% hB=tH k8 RE
AT
Other 23 March 2012 70,000,000 - - - 70,000,000 23 March 2012 to 063
participants 22 March 2015
EHERA “F-CF Z3-Z£Zf-1ZR%
ZA-+ZH “E-RE-A-1ZH
21 May 2013 2,000,000 - - - 2,000,000 1 May 2014 to 119
30 April 2015
-3k “5-PERR-BE
RA-t-A “E-1EMA=TH
21 May 2013 2,000,000 - - - 2,000,000 1 May 2015 to 119
30 April 2016
—5-cF “E-RERA-HE
TA-t-H “E-EMmA=TH
20 November 2013 5,000,000 - - - 5,000,000 1 November 2014 to 1.63
31 October 2015
“5-=F “E-mE+-fA-AZ
T-B=1H “E-REtAZt-R
20 November 2013 5,000,000 - - - 5,000,000 1 November 2015 to 1.63
31 October 2016
—5-cF “5-1%+-R-B%
+-R=1H ZE-RETAZT-R
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Number of share options

BREHA
Name or At At
category of 1 January Cancelled/ 30 September Exercise
participant Date of grant 2014 Granted Exercised Lapsed 2014 Exercise period price
HKS$
28% RZ%-0F BE#/ H-%2-B%
R REBH -A-H BRE Bk B4%  AA=tH k8 RE
AT
Continuous 23 March 2012 18,000,000 - 10,200,000 - 7,800,000 23 March 2012 to 063
contract 22 March 2015
employees “E-CE “E--FfZA-1ZR%
BRtANER  ZA-t=A “E-m%ZA-tCH
23 March 2012 400,000 - 200,000 - 200,000 7July 2012 o 063
6 July 2015
—F-of ZE-ZELAtRE
ZA-tzH “E2-nEtARA
23 March 2012 400,000 - 200,000 - 200,000 1 August 2012 to 063
31 August 2015
—F-of “E-ZEN\A-HE
3 ZE-RENAZT-R
21 May 2013 2,000,000 - 2,000,000 - 0 1 May 2014 to 119
30 April 2015
—5-CF “5-MERA-HE
AA=1-A “E-REMAZ 1A
21 May 2013 2,000,000 - - - 2,000,000 1 May 2015 to 119
30 April 2016
—5-cF “E-15RA-HE
TA-t-H “E-REMAZTA
20 November 2013 18,500,000 - - - 18,500,000 1 November 2014 to 1.83
31 October 2015
“2-cf “T-PE-f-BE
t-A=t8 “3-REHAZ-R
20 November 2013 18,500,000 - - - 18,500,000 1 November 2015 to 1.83
31 October 2016
2= “T-EE{-f-BE
t-A=t8 “E-REHAZ-R
10 July 2014 - 25,000,000 - - 25,000,000 10 July 2014 to 1.50
9 July 2015
—E-pE “E-mEtATAE
tA+A “Z2-nEtfNA
Total
@it 159,200,000 25,000,000 12,600,000 - 171,600,000
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SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted rules 5.48 to 5.67 of the
GEM Listing Rules as the code of conduct for dealing
in securities of the Company by the Directors. The
Company has confirmed, having made specific enquiry
of the Directors, all the Directors have complied with
the Required Standard of Dealings throughout the nine
months ended 30 September 2014.

RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under the sections “INTERESTS AND
SHORT POSITIONS OF THE DIRECTORS AND CHIEF
EXECUTIVES OF THE COMPANY IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ANY ASSOCIATED CORPORATION”
and “SHARE OPTION SCHEME” above, at no time
during the nine months ended 30 September 2014 was
the Company or any of its subsidiaries a party to any
arrangements to enable the Directors to acquire
benefits by means of the acquisition of Shares in, or
debentures of, the Company or any other body
corporate.

N

%?ﬁﬁﬁt%%

X

AARBHMEIER EWHRAE
5.48E5.6714 2 RAI  EREZE
BARARFHFZBRTTR o KRAT]
EMEFELFESHA®E  BHER
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Save as disclosed above, at no time during the nine
months ended 30 September 2014 had the Directors
and Chief Executives (including their spouses and
children under 18 years of age) any interest in, or been
granted, or exercised any rights to subscribe for shares
(or warrants or debentures, if applicable) of the
Company and its associated corporations (within the
meaning of the SFO).

COMPETING INTERESTS

As at 30 September 2014, none of the Directors,
substantial shareholders of the Company and their
respective associates (as defined in the GEM Listing
Rules) has any interest in a business which competes
or is likely to compete, either directly or indirectly, with
the business of the Group.

COMPLIANCE ADVISERS’ INTERESTS

As at 30 September 2014, except for the Compliance
Adviser agreement dated 10 July 2013 entered into
between the Company and First Shanghai Capital
Limited (“First Shanghai”), the compliance adviser of
the Company, neither First Shanghai nor any of their
directors, employees or close associates had any
interests in the securities of the Company or any other
companies of the Group (including options or rights to
subscribe for such securities) pursuant to rule 6A.32
of the GEM Listing Rules.
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PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

During the nine months ended 30 September 2014,
neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s
listed securities.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company is committed to achieving high standards
of corporate governance to safeguard the interests of
its shareholders and enhance its corporate value. The
Company’s corporate governance practices are based
on the principles and code provisions as set out in the
Corporate Governance Code in Appendix 15 to the
GEM Listing Rules (the “CG Code”).

Throughout the nine months ended 30 September
2014, the Company had complied with the code
provisions in the CG Code.
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AUDIT COMMITTEE

The Company established an audit committee (the
“Audit Committee”) on 1 December 2011 with written
terms of reference in compliance with the GEM Listing
Rules. The Audit Committee currently comprises three
independent non-executive Directors, namely Mr. Chan
Kai Wing (chairman of the Audit Committee), Mr. Lam
Raymond Shiu Cheung and Mr. Chow Shiu Ki. The
primary duties of the Audit Committee are mainly
making recommendations to the Board on the
appointment, re-appointment and removal of external
auditor as well as approval on their remuneration and
terms of engagement; reviewing and monitoring
auditor's independence and objectivity and the
effectiveness of the audit process in accordance with
applicable standards; reviewing the financial statements
and material advice in respect of financial reporting;
and overseeing the financial reporting system and
internal control procedures of the Company.
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The Audit Committee had reviewed the unaudited
consolidated results for the nine months ended 30
September 2014 and is of the opinion that such results
complied with the applicable accounting standards, the
requirements under the GEM Listing Rules and other
applicable legal requirements, and that adequate
disclosures had been made.

By order of the Board
China Assurance Finance Group Limited
Pang Man Kin Nixon
Executive Director

* For identification purpose only

Hong Kong, 12 November 2014

As at the date of this report, the executive Directors
are Mr. Chang Hoi Nam, Mr. Pang Man Kin Nixon and
Mr. Chen Xiao Li; the non-executive Director is
Mr. Chang Xi Min; and the independent non-executive
Directors are Mr. Chan Kai Wing, Mr. Lam Raymond
Shiu Cheung and Mr. Chow Shiu Ki.
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