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IMPORTANT NOTICE

CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate companies to which a higher investment
risk may be attached than other companies listed on the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such companies and should make the decision to invest only after
due and careful consideration. The greater risk profile and other characteristics of GEM mean that it is a
market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities traded on the Main Board of the Stock Exchange
and no assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of
this report.

This report, for which the directors of Heng Xin China Holdings Limited (the “Directors”) collectively and
individually accept full responsibility, includes particulars given in compliance with the Rules Governing the
Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving
information with regard to Heng Xin China Holdings Limited. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and belief the information contained in this report is
accurate and complete in all material respects and not misleading or deceptive, and there are no other matters
the omission of which would make any statement herein or this report misleading.
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RESULTS

The board of Directors (the “Board”) of Heng Xin China Holdings Limited
(the "Company”) announces the unaudited consolidated results of the
Company and its subsidiaries (collectively referred to as the “Group”) for
the three months and nine months ended 30 September 2014, together
with the comparative unaudited figures for the corresponding periods in

2013.

CONDENSED CONSOLIDATED STATEMENT OF 1A

PROFIT OR LOSS

For the nine months ended 30 September 2014
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Three months ended Nine months ended

30 September 30 September
BENA=TH BEhA=TH
=184 EhEA
2014 2013 2014 2013
—E-MF =% —E-mF —E—=F
HK$'000 HK$'000 HK$'000 HK$'000
THEx FAET FTEx FAT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (Rg2=z) (REBER) (REEz)
Revenue Wiz 5,199 48,714 57,556 245,525
Cost of sales HEMA (15,934) (29,594) (52,341) (150,382)
Gross (loss)/profit (E8) /E7 (10,735) 19,120 5,215 95,143
Other income Heb A 101 2,317 667 3,432
Selling and marketing expenses ﬁﬁ%&?ﬁi&%ﬁﬁﬁﬂi (184) (1,821) (260) (6,981)
Other operating expenses Hihis e & (23,790) (16,649) (67,330) (49,418)
Finance costs BMERA (2,867) (2,783) (8,841) (7,517)
Share of loss of associate DEEE N REE (183) = (430) =
(Loss)/profit before taxation BR¥tAl (B518) /&F (37.658) 184 (70,979) 34,659
Taxation A 21 (5,734) (377) (18,347
(Loss)/profit for the period A (7)) BF (37,679) (5,550) (71,356) 16,312
(Loss)/profit attributable to: DTN ALRESR (B518), 87
Owners of the Company N/NE]EZ 2= DN (35,600) (5,436) (68,111) 16,426
Non-controlling interests R R (2,079) (114) (3,245) (114)
(37,679) (5,550) (71,356) 16,312
(Loss)/earnings per share Bk (B8), /BF
— basic and diluted - EAREE (1.03) cents Al (0.16) centfll  (1.98) cents il 0.52 centfll

Dividends
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CONDENSED CONSOLIDATED STATEMENT OF

OTHER COMPREHENSIVE INCOME

For the nine months ended 30 September 2014
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Three months ended
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Nine months ended

30 September 30 September
BZAHA=1+H HZAHA=1H
IE=EA EAEA
2014 2013 2014 2013
—E-mE =5 —E2-mF —E—=F
HK$'000 HK$'000 HK$'000 HK$'000
FTER FHT FERT FHT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REERZ) (REER) (REER) (REEER)
(Loss)/profit for the Wik (E18) B8R
period (37,679) (5,550) (71,356) 16,312
Other comprehensive Hitn 2 (58) WA -
(loss)/income:
Iltems that may be reclassified Ef& A geE#HEZE
subsequently to B&2IEE ¢
profit or loss:
Exchange differences on BERINER
translating foreign ZERER
operations 3,358 7,582 (12,997) 36,900
TOTAL COMPREHENSIVE ~ HIAZHE (F5#8)
(LOSS)/INCOME FOR ON L]
THE PERIOD (34,321) 2,032 (84,353) 53,212
Total comprehensive (loss)/ IATALTEGEZE
income attributable to: (B518) WM ALBEE
Owners of the Company ERRERA (32,242) 2,195 (81,108) 53,375
Non-controlling interests FEVERG A R AE S (2,079) (163) (3,245) (163)
(34,321) 2,032 (84,353) 53,212




Notes:

GENERAL INFORMATION

The Company was incorporated as an exempted company with limited
liability in Bermuda. The address of the registered office of the Company
is Clarendon House, 2 Church Street, Hamilton HM 11, Bermuda and its
principal place of business is Unit 2, 24/F, Harcourt House, 39 Gloucester
Road, Wanchai, Hong Kong.

The Company is an investment holding company. The shares of the
Company have been listed on the GEM of the Stock Exchange since
16 April 2003.

The principal activities of the Group are engaged in digital cable television
business, wireless digital terrestrial television network equipment integrated
business, wireless digital television value-added services, research, design,
development on and manufacturing of electronic message security
products, integrated circuits, and the integrated circuit solutions and the
related services.

BASIS OF PREPARATION AND ACCOUNTING POLICIES

The unaudited consolidated financial statements for the nine months ended
30 September 2014 have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRS") issued by the Hong Kong Institute
of Certified Public Accountants and the applicable disclosure requirements
of the GEM Listing Rules.

The unaudited consolidated financial statements have been prepared on the
historical cost basis except for the financial instruments, which are measured
at fair value. The accounting policies and methods of computation used
in the preparation of the unaudited consolidated financial statements are
consistent with those used in the financial statements for the year ended
31 December 2013. These unaudited consolidated financial statements
should be read in conjunction with the Company’s annual report for
the year ended 31 December 2013. Those new accounting standards,
amendments to accounting standards and interpretations which are
mandatory for financial year ending 31 December 2014 have no material
impact on the Group.

The unaudited consolidated financial statements have not been audited by
the auditors of the Company, but have been reviewed by the Company’s
audit committee and were approved for issue by the Board.
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REVENUE

Revenue recognised by category during the three months and nine months
ended 30 September 2014 are as follows:

Wegs

Three months ended

BE_Z-—NFAA=+HIE=ERRAER
ZME S SRR T

Nine months ended

30 September 30 September
HENA=TH BZNAA=TH
E=@A EhEA
2014 2013 2014 2013
—F-RF —F=F —g-mF —E-=F
HK$'000 HK$'000 HK$'000 HK$'000
TERT FET TEx FHT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEER) (REBER) (Rie&EX)
Revenue Wiz
Digital cable television business BRETERER 2,213 35,692 40,228 125,724
Wireless digital television ERETERLERE
value-added services 2,986 6,889 8,921 40,023
Encrypted integrated circuits METH - 695 8,394 12,592
Wireless digital audio ESHTFEAECH
integrated circuits - 5,243 13 20,432
Wireless digital terrestrial HEEGRE T ERBE
television network equipment REEK
integration - 195 - 46,754
5,199 48,714 57,556 245,525
Other income Hi A
Bank interest income PRATFIEMA 1 9 29 9%
Gain on disposal of property, HEME - BER
plant and equipment BEpdl G 85 - 368 -
Sundry income FIRUA 15 2,308 270 3,336
101 2,317 667 3,432




4.

FINANCE COSTS

4. BEKA

Three months ended

B R AR AR AT
t‘: 5

2014 FE=FEERE
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Nine months ended

30 September 30 September
BZEAA=1H HZAA=1H
E=@A LEhEA
2014 2013 2014 2013
—E-mF —T-=F —E-mEF —Z-=F
HK$'000 HK$'000 HK$"000 HK$'000
THET FAT THEx FAT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (RIEERZ) (REER) (REEERZ)
Interest element of finance leases BMERLZFE - 1 - 9
Interest on bank loans and RITERREMERZFE

other loans - 514 271 776
Interest on redeemable notes EIEEEES Y 2,867 2,268 8,570 6,732
2,867 2,783 8,841 7,517

(LOSS)/PROFIT BEFORE TAXATION

The Group’s (loss)/profit before taxation is arrived at after (crediting)/

charging:

5. BBiA(ER),Sad

AEEGTA (B18), Ja g (ERe) Nk

TIBIREZSIER -

Three months ended

Nine months ended

30 September 30 September
HENA=TH BZRAA=TA
H=18A ENEAR
2014 2013 2014 2013
—E-mF —T—=F —E-IF —T—=F
HKS$'000 HK$'000 HK$'000 HK$'000
TET FEx TR FHET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEER) (RBER) (Rig&E%)
Cost of inventories recognised BERRX 2 FEHAR
as expense - 24,673 - 145,083
Depreciation e 4,325 1,042 14,141 3,252
Exchange loss & 18 - 85 - 93
Net loss/(gain) on disposal of HE—RHKIBARZ
a subsidiary B8/ (as) 58 - 6 - (897)
Research and development costs N 5,123 106 14,920 625
Staff costs (including Directors’ BTIRAK(REEZHE)
emoluments)
~ salaries and allowances - $r& KRR 3,644 4,902 11,783 15,961
— pension scheme contributions - RAREETEIHK 601 628 1,342 1,565
— share based payment - AR 2 R 500E
expenses - - - 241
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TAXATION 6. A
Three months ended Nine months ended
30 September 30 September
HEZAA=TA BEZRA=TH
H=18A @A
2014 2013 2014 2013
—2-pmF “T-=F —E-|E =5
HK$'000 HK$'000 HK$'000 HK$'000
FHET THET THET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (REEERZ) (RBERK) (REEERZ)
Current tax: BIHARETE
- Hong Kong - B - = - =
— PRC Enterprise Income Tax - REI R EPTEH 21 5,733 377 18,206
Under/(over) provision in prior year:  BEFERR / (HB%8) Bl -
— PRC Enterprise Income Tax - HEIEAEH - 1 - 141
21 5,734 377 18,347

Hong Kong Profits Tax is calculated at 16.5% of the estimated assessable
profit for both periods. PRC Enterprise Income Tax is calculated at 25% of
the estimated assessable profit for both periods. Pursuant to the relevant
laws and regulations in the PRC, some of the Company’s PRC subsidiaries
are entitled to exemption from PRC income tax for the two years
commencing from the first profit-making year of operation and thereafter,
those subsidiaries will be entitled to a 50% relief from PRC income tax for
the following three years.

(LOSS)YEARNINGS PER SHARE

(a) Basic

Basic loss per share for the three months ended 30 September 2014
is calculated by dividing the consolidated loss attributable to the
owners of the Company for the three months ended 30 September
2014 of HK$35,600,000 (2013: loss of HK$5,436,000) by the
weighted average number of 3,458,590,000 (2013: 3,301,924,000)
ordinary shares in issue during the period.

Basic loss per share for the nine months ended 30 September 2014
is calculated by dividing the consolidated loss attributable to the
owners of the Company for the nine months ended 30 September
2014 of HK$68,111,000 (2013: profit of HK$16,426,000) by the
weighted average number of 3,442,107,000 (2013: 3,183,315,000)
ordinary shares in issue during the period.
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BRENSEIREE —_T—NFNA
=t+RHIF=EAXRRATEE ARLEE
E54835,600,0008 L (=T —=F: 5
185,436,000/ 7T ) B LAER A B B 1T E
AR hNAE 19 % 3,458,590,000 f% ( — =&
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(LOSS)/EARNINGS PER SHARE (Continued)
(b) Diluted

No diluted (loss)/earnings per share is presented for the three months
and nine months ended 30 September 2014 and 2013 as the exercise
prices of the Company’s outstanding share options and warrants
were higher than the average market price of the Company’s shares
for the periods.

INTERIM DIVIDEND

The Board does not declare the payment of an interim dividend for the nine
months ended 30 September 2014 (2013: Nil).
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RESERVES &
Unaudited
FEEH
Attributable to the owners of the Company
KARHEEAE
Exchange Share Non-
Share Share Capital ~ fluctuation Other option  Retained Sub-  controlling Total
capital  premium reserve reserve reserve reserve profits Total interests equity
BhRE 2R
B ROEE EARE  ERRE  AERE wE  REEN Mt BREE  BEREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tn Tin TiEn TR TR ThT ThT ThT THL AL
Balance at 1 January 2013 WZZ-=F
(audited) —fA-BzE4%
(L%%) 31,086 1,394,441 2,325 66,821 (79,992) 11,322 613901 2,039,904 - 2,039,904
Issue of new shares BARG 3,000 72,000 = = = = = 75,000 = 75,000
Share issue expenses FIRHER = (91) = = = = = 91) = (91)
Recognition of BRNRAR
share-based payments HBENE - - = = = 1,987 = 1,987 = 1,987
Transfer to retained profits REREE N
upon expiry of BARBER
share options - - - - - (10,330) 10,330 - - 0
Acquisition of subsidiary WEHBAR - - - - - - - - 25,620 25,620
Disposal of subsidiaries LEMBAR - - - (29,034) - - - (29,034) - (29,034)
Total comprehensive income #2-3--f
for the nine months ended MA=TRLENEA
30 September 2013 POt - - - 36,949 - - 16,426 53375 (163) 53212
Balance at RZZ-=F
30 September 2013 (unaudited) MA=TRZES
(REEH) 34086 1,466,350 2325 4736 (19.99) 2979 640657 2,141,141 25457 2,166,598
Balance at 1 January 2014 RZZ-IE
(audited) —R-Bz&8
(&z8) 34086 1,466,350 235 100274 (79,992) 33% (415328 1,111,111 25692 1,136,803
Recognition of BRURN A
share-based payments ERAH - - - - - 1,248 - 1248 - 1,248
Issue of new shares BTHR 500 12,000 - - - - - 12,500 - 12,500
Total comprehensive BE-3-IF
loss for the nine months MA=tA
ended 30 September 2014 IEAEAZ
EEFREE = = - (12997) - - (68111 (81,108) B4 (84393
Balance at Ro2-mE
30 September 2014 hB=tRZEH
(unaudited) (REER) 34,586 1,478,350 2,325 87,211 (79,992) 4,644 (483,439) 1,043,751 22,447 1,066,198




For the nine months ended 30 September 2014, the Group recorded a
consolidated revenue of approximately HK$57.6 million, representing
a decrease of approximately 76.6% when compared to approximately
HK$245.5 million for the corresponding period in the last year.
Revenue for the three months ended 30 September 2014 amounted to
approximately HK$5.2 million, representing a decrease of approximately
89.3% when compared to HK$48.7 million of the preceding quarter.

Gross profit margin of the Group for the period was approximately 9.1%,
representing a decrease by 29.7% from approximately 38.8% of the
corresponding period of last year, resulting from the change of business
mix.

Other income amounted to approximately HK$0.7 million, compared
to approximately HK$3.4 million for the corresponding period in the
last year. For the nine months ended 30 September 2014, other income
mainly arised from the gain on disposal of fixed assets.

Other operating expenses amounted to approximately HK$67.3 million
for the nine months ended 30 September 2014, representing an increase
of 36.2% when compared to HK$49.4 million for the nine months
ended 30 September 2013. The increase was principally due to higher
depreciation expense arising from significant construction of transmission
and network equipment completed during 2013 and there was increase
in research and development costs.

Finance costs amounted to approximately HK$8.8 million, of which
approximately HK$8.6 million represents interest on redeemable notes.

The loss attributable to the owners of the Company amounted to
approximately HK$68.1 million for the nine months ended 30 September
2014 while the profit attributable to the owners of the Company
amounted to approximately HK$16.4 million in the corresponding period
in the previous financial year.

Basic loss per share for the nine months ended 30 September 2014
was approximately HK1.98 cents, while basic earnings per share was
approximately HKO.52 cent for the corresponding period of the last year.
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On 15 July 2014, JF I+ 2B & B A R 2 8] (Shenzhen Champion
Maxiumic Group Co., Limited) (formerly known as % 3l 70 32 BF ik &} 5
B BR A 7] (Shenzhen Champion Maxiumic Technologies Co., Limited))
(“Shenzhen Champion”), an indirect wholly-owned subsidiary of the
Company, and 1t R ZE 5 2 R B B R 2 & (Beijing Huashi Xinyuan
Technology Limited) (“Beijing Huashi”) entered into the share purchase
agreement, pursuant to which Beijing Huashi as vendor agreed to
transfer 100% equity interests in 1t 7 55 B {8 1R # 1i7 B BR 2 &) (Beijing
Yaao Boshi Technology Limited) (“Beijing Yaao Boshi”) to Shenzhen
Champion as purchaser at a consideration of RMB80 million (equivalent
to approximately HK$100 million) which will be applied to offset the
accounts receivable in the sum of RMB176,695,000 (or approximately
HK$220,869,000) due from Beijing Huashi to Shenzhen Champion,
representing the sum that Shenzhen Champion is entitled to share out
of the revenue generated from television subscription arrangement in
Hebei under the project development cooperation agreement dated
1 November 2011 and made between Shenzhen Champion and
Beijing Huashi governing the construction and operation of the
television networks, subscription of television channels and sharing
of operating revenue between Shenzhen Champion and Beijing
Huashi in Xinji, Dongguang and Qing County in Hebei Province
(the “Share Acquisition”). Beijing Yaao Boshi was incorporated
in the People’s Republic of China (the “PRC"”) on 5 February 2004
with a paid-up registered capital of RMB5 million and is principally
engaged in (i) processing radio and television broadcasting equipment,
telecommunication equipment; (ii) high-technology products’ technology
development, transfer, service, consulting and training; and (iii)
selling machinery equipment, electrical equipment and instruments.
Further details of the Share Acquisition was set out in the Company’s
announcement dated 15 July 2014. The Share Acquisition was completed
on 20 August 2014, which Beijing Yaao Boshi has become an indirect
wholly-owned subsidiary of the Company and its financial results have
been consolidated into the Group’s financial results.
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Affected by the overall weak domestic economy, the results of the
business of the Group in the third quarter dropped.

Revenue for the nine months ended 30 September 2014 amounted
to approximately HK$40.2 million (2013: HK$125.7 million) or
70% (2013: 51%) of the total revenue. The drop of revenue in
this segment was manly due to the termination of cooperation
agreement with Hebei Television Broadcasts and Information
Network Group Co., Ltd.

Revenue for the nine months ended 30 September 2014 amounted
to approximately HK$8.9 million (2013: HK$40.0 million) or 15%
(2013: 16%) of the total revenue.

The segment recorded loss in 2014 was mainly due to the profit
guarantee paid to the contracted party.

The revenue for the nine months ended 30 September 2014
generated from the encrypted integrated circuits and the derived
integrated business amounted to approximately HK$8.4 million
(2013: HK$12.6 million) representing approximately 15% (2013:
5%) of the total revenue.

The revenue from software sales and technical solutions provision
of this segment was adversely affected due to less market demand
and development cycles issues.

The revenue for the nine months ended 30 September 2014
generated from the wireless digital audio integrated circuits business
and the related technical services amounted to approximately
HK$13,000 (2013: HK$20.4 million) or approximately 0.02% (2013:
8%) of the total revenue. During the period, the demand from
both domestic and overseas markets was getting worse.

No revenue for the nine months ended 30 September 2014 was
generated from wireless digital terrestrial television network
equipment integration business as a result of the disposal of Magic
Golden Limited and its subsidiaries in January 2013.
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Approximately HK$46.8 million or around 19% of the total revenue of
the Group for the nine months ended 30 September 2013 was derived
from the trading of the wireless digital terrestrial television related
products.

On 7 May 2014, the Company entered into a conditional subscription
agreement with Mr. Zhao Yong (#8£8) as the subscriber, pursuant to
which the subscriber conditionally agreed to subscribe for and the
Company conditionally agreed to allot and issue a total of 50,000,000
new shares of HK$0.01 each in the share capital of the Company at a
price of HK$0.25 per subscription share. The subscription was completed
on 15 May 2014. The net proceeds amounted to approximately
HK$12.5 million was fully utilised as general working capital of the
Group as to approximately 40% for loan repayment, approximately
21% for operating expenses in China, approximately 20% for staff cost,
approximately 12% for finance cost and the remaining was for other
operating expenses. Relevant disclosure was made in the announcements
of the Company dated 7 May 2014 and 15 May 2014.

Shenzhen Champion as vendor and i it B E @4 8 & B R 2 A
(Hebei Guangdian Network Investment Limited) (“Hebei Guangdian”)
as purchaser entered into a conditional termination agreement on
31 December 2013 (the “Termination Agreement”) for the sale
and purchase of the telecommunication equipment in relation to
digital cable television broadcasting network and the termination of
the cooperation agreement (the “Cooperation Agreement”) (being
the business cooperation agreement dated 26 November 2010 made
between Shenzhen Champion and /it EBE ERNBEBR B ERA
7] (Hebei Television Broadcasts and Information Network Group Co.,
Ltd) (“Hebei TV") together with the subsequent subsidiary contracts
made between Shenzhen Champion and Hebei Guangdian (which
performed the Cooperation Agreement for Hebei TV) with detailed
terms on the technical cooperation and the construction and operation
of the networks between the parties). The Termination Agreement and
the transactions contemplated thereunder had been approved by the
shareholders of the Company at the special general meeting held on
10 March 2014 and the completion of which has not yet taken place as
at the date of this report. Details of the Termination Agreement was set
out in the circular of the Company dated 21 February 2014.
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On 17 January 2014, the Company entered into a letter of intent with
an independent third party pursuant to which the Company intended to
acquire the entire equity interest of |UFRAEFE ML AR Q] (Shanxi
Jingzuo Bima Technology Limited) (“Shanxi Jingzuo”), a company
incorporated in the PRC and principally engaged in research and
development on the application technologies and genetic engineering
of castor seeds, manufacturing and selling of castor seed, castor oil and
other related products such as biodiesel, Nylon 11 plastics, lubricants
and so on (the "Possible Acquisition”). As at the date of this report,
the Company has been conducting due diligence exercise on Shanxi
Jingzuo and its business and affairs and no formal agreement in relation
to the Possible Acquisition has been entered into. Details of the Possible
Acquisition were disclosed in the Company’s announcement dated
17 January 2014.

In the past year, the Group had invested its resources in the acquisition
of new business and was prepared to enter into new business segments.
In the foreseeable future, the Group will continue to consolidate and
better serve its contracted broadcasting television subscribers, and build
a foundation for achieving the overall objectives of development of the
Group. Moreover, the Group will expand the market share of existing
products to optimize the profit and explore new business to establish
new profit drivers and enhance the shareholders’ value of the Company.
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DIRECTORS” AND CHIEF EXECUTIVES" INTERESTS
AND SHORT POSITIONS IN THE SHARES,

UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ANY ASSOCIATED CORPORATION

As at 30 September 2014, the interests and short positions of the
Directors, the chief executive of the Company in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (“SFO")) which were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which they were taken
or deemed to have under such provisions of the SFO); or pursuant to
Section 352 of the SFO, to be entered in the register referred to therein;
or pursuant to Rule 5.46 of the GEM Listing Rules relating to securities
transactions by Directors, to be notified to the Company and the Stock
Exchange were as follows:
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percentage
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Long position/ Number of in the issued

Name Capacity short position shares share capital
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Xiao Yan Beneficial owner Long position 2,273,334 0.07%
HE ERBEEA [S5=)

Qiu Bin Beneficial owner Long position 2,408,000 0.07%
IR EmlEEA e

Save as disclosed above, none of the Directors and chief executives of the B EXFIEEIN RZZE—NF LA =+

Company had any interests and short positions in the shares, underlying B * "ARIEFREZTRASHER AR A

shares and debentures of the Company and its associated corporations,
as recorded in the register maintained by the Company pursuant to
Section 352 of the SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the required standard of dealings by
Directors as referred to in Rule 5.46 of the GEM Listing Rules as at
30 September 2014, and at no time during the nine months ended
30 September 2014 was the Company or any of its subsidiaries a party
to any arrangement to enable the Directors and chief executives of the
Company to acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or its associated corporation.
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SUBSTANTIAL SHAREHOLDERS'/OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN THE SHARES
AND UNDERLYING SHARES OF THE COMPANY

As at 30 September 2014, the register of substantial shareholders/other
persons maintained by the Company under Section 336 of the SFO
showed that the following shareholders had notified the Company of
relevant interests in the Company’s issued share capital:

Number or attributable
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Approximate

number of shares or percentage
Name of shareholder underlying shares held Type of interests of interests
BEzRASER R 2L
BRREE BDEERELEE =R =Rl
Choi Chung Lam 623,542,451 Interest in controlled 18.03%
("Mr. Choi”) (Note) corporation
sk ([ gEE ] (FsE) YR EE R
Team Effort Investments Limited 623,542,451 Beneficial owner 18.03%
(“Team Effort”) (Note) EmEA A
Team Effort Investments Limited
([Team Effort ) (B{7E)
Yang Kui 200,000,000 Beneficial owner 5.78%
5% ExnEAA
Note: BiE -

Mr. Choi is the legal and beneficial owner of the entire issued share capital of
Team Effort. Hence, Mr. Choi is deemed to be interested in 623,542,451 shares
through the shareholding interest of Team Effort in the Company.

Save as disclosed above, as at 30 September 2014, the Directors were not
aware that there was any person (not being a Director or chief executive
of the Company) who had, or was deemed to have, interests or short
positions in the shares or underlying shares of the Company which would
fall to be disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO and was recorded in the register kept by the
Company pursuant to section 336 of the SFO.

DIRECTORS’ INTEREST IN COMPETING BUSINESS

None of the Directors or the management shareholders of the Company
nor any of their associates (as defined in the GEM Listing Rules) had any
interest in a business, which competes or may compete with the business
of the Group, or has any other conflict of interests with the Group.
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AUDIT COMMITTEE

The Company has established an audit committee (the ”“Audit
Committee”) with written terms of reference in compliance with the
GEM Listing Rules. As at the date of this report, the Audit Committee
comprises three independent non-executive Directors, namely, Mr. Leung
Wo Ping JP (Chairman), Mr. Dong Shi and Mr. Hu Dingdong.

The duties of the Audit Committee include reviewing the Group's
annual reports and accounts, half-year reports and quarterly reports
and providing advice and comments thereon to the Board. The Audit
Committee is also responsible for reviewing and supervising the financial
reporting process and internal control procedures of the Company, and
to review the appointment of external auditor on an annual basis as well
as to ensure independence of the continuing auditor.

The Audit Committee has reviewed the unaudited consolidated results of
the Group for the nine months ended 30 September 2014.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the required standard of dealings set out in
Rules 5.48 to 5.67 of the GEM Listing Rules as its code of conduct for
securities transactions by Directors throughout the nine months ended
30 September 2014. Having made specific enquiry of all Directors, the
Company was not aware of any non-compliance with the required
standard of dealings regarding securities transactions by Directors during
the nine months ended 30 September 2014.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the nine months
ended 30 September 2014.

By Order of the Board
Heng Xin China Holdings Limited
Xiao Yan
Chief Executive Officer

Hong Kong, 14 November 2014

As at the date of this report, the Board comprises Mr. Xiao Yan (Chief
Executive Officer), Mr. Li Tao and Mr. Qiu Bin as executive Directors;
Mr. Xu Lei as non-executive Director; Mr. Leung Wo Ping JEB Mr. Dong Shi
and Mr. Hu Dingdong as independent non-executive Directors.
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