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CHARACTERISTICS OF THE GROWT
ENTERPRISE MARKET (“GEM”) OF TH
STOCK EXCHANGE OF HONG KON
LIMITED (THE “STOCK EXCHANGE”

GEM has been positioned as a market des
to accommodate companies to which
investment risk may be attached t
companies listed on the Sto xchange.
Prospective investors shouMe aware of the
potential risks of investing in"'such companies and
should make the deci:y{isnvest only after due
and careful consideration. The greater risk profile
and other characteristics of GEM mean that it is

a market more suited to professional and other
sophisticated investors.

Given the emerging nature of companies listed on
GEM, there is a risk that securities traded on GEM
may be more susceptible to high market volatility
than securities traded on the Main Board and
no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and
the Stock Exchange take no responsibility for the
contents of this report, make no representation as to
its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors of China Bio-Med
Regeneration Technology Limited (the “Directors”)
collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules
Governing the Listing of Securities on the GEM of
the Stock Exchange (the “GEM Listing Rules”) for the
purpose of giving information with regard to China Bio-
Med Regeneration Technology Limited. The Directors,
having made all reasonable enquiries, confirm that to
the best of their knowledge and belief the information
contained in this report is accurate and complete in all
material respects and not misleading or deceptive, and
there are no other matters the omission of which would
make any statement herein or this report misleading.
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The board of Directors (the “Board”) of China Bio-Me
Regeneration Technology Limited (the “Company
hereby announces the unaudited consolidated result
of the Company and its subsidiaries (collectively, th
“Group”) for the three months and six months ende
31 October 2014, together with the comparativ
unaudited figures for the corresponding penod i

as follows:

CONDENSED CONSOLIDATE
OR LOSS AND OTHER
S EEREREM
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, TATEMENT OF PROFIT
PREHENSIVE INCOME
WA

months ended 31 October 2014

HE_T—WNFE+A ‘i’ IE=@AKRNEA
Three months ended Six months ended
31 October 31 October
BE+A=t-AHL BETA=1-AL
=faR ~MEA
2014 2013 2014 2013
“E-NE | ZE--F | ZE-mF | Z2—=%
Notes HK$'000 HK$ 000 HK$'000 HK$ 000
{3 TER TAT TEx TAT
Unaudited Unaudited | Unaudited Unaudited
REER REEZ REEG REEZ
Revenue W& 3 730 149 1,521 196
Cost of sales HERA (319) (52) (685) (76)
Gross profit EY| M1 97 836 120
Other income HeA 267 34 355 107
Selling and administrative ~ $5& KT
expenses (42,801) | (30,420) | (81,704) |  (51,641)
Finance costs B 5 (739) (925) (1,575) (1,048)
Loss before income tax I‘?Ffr SHAIER 6 (42,862) (31,214) (82,088) (52,462)
Income tax credit NEHE R 7 2,173 480 4,345 961
Loss for the period rHHESR (40,689) |  (30,734) | (71,743 | (51,501
Other comprehensive ~ Et2EWA
income
Items that may be REAREENIEZ
reclassified subsequently %z Z2BH
to profit or loss:
Exchange gain on REBINESEITS
translation of financial BRERNE
statements of foreign
operations 5,472 1,819 9,994 2,492
Total comprehensive BRZEARA
income for the period (35217) | (28915 |  (67,749) |  (49,009)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME (Cont’d)
BRGEeREREMmEEBAR(

For the three months and six months ended 31
BHE_T—NF+A=t—HBIE=EAR~EA

Three months ended Six months ended
-~ 31 October 31 October
o HEtA=1-AL BEtA=t-RL
=88

fa AR
/ 2014 2013 2014 2013
—2-[E | ZT-F | B-ME | ZF -

Notes HK$°000 HK$'000 HK$’000 HK$'000
M TER TAT TER TAT
Unaudited Unaudited | Unaudited Unaudited

REER REER REER REEZ

Loss for the period BT A+ R R

attributable to: BE:
Owners.of the Company - AARIEAA (39,128) (27,873) (75,208) (46,730)
Non-controllingiinterests ~ FEFERRAR & #E 24 (1,561) (2,861) (2,535) 4,771

(40,689) |  (30,734) |  (77,743)|  (51,501)

Total comprehensive U T A LJE(EEIR
income attributable to: ~ 2EAWA :

Owners of the Company ~ AAFEBA (33,060) | (25993) |  (65,568) |  (44,145)
Non-controlling interests ~ FEHEARAR R iER (1,257) (2,922) (2,181) (4,864)

(35217) | (28915) |  (67,749) |  (49,009)

Loss per share for loss for 22 %A AE{5
the period attributable BABEZ
to the owners of the SRER

Company 9
- basic (HK cents) —ER(E{L) (0.331) (0.309) (0.637) (0.519)
- diluted (HK cents) —EF(EL) N/A N/A N/A N/A

FER @R FER T
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CONDENSED CONSOLIDATE TATEMENT OF
FINANCIAL POSITION
A & B R R p
As at 31 October 2014 w
R-ZZ—NFE+A=+—H
31 October 30 April
2014 2014
> —g-mE| -—TopF
+A=+—H MA=+H
Notes HK$’000 HK$’000
iy B =¥ THET FHET
Unaudited Audited
RISEX KEIZ
ASSETS AND LIABILITIES EEREE
Non-current assets FEREBEE
Property, plant and Mz BB R FE
equipment 10 145,171 141,348
Land use rights —+ b {5 A 11 5,025 4,980
Goodwill GRS 152,268 152,268
Other intangible assets HihEpEE 12 472,424 485,629
774,888 784,225
Current assets REEE
Inventories FE 3,457 2,247
Trade receivables U E 5 BR1E 13 343 393
Deposits, prepayments and %4  FBSZHIE R
other receivables Hfth fE U BE 18 13 71,802 55,459
Cash and cash equivalents R4 RIESZEIER 103,395 119,018
178,997 177,117
Current liabilities nREEE
Trade payables ERE SR 14 729 1,097
Accrued charges and JEET B R R EA
other payables FETBRIE 49,027 53,101
Bank borrowings SRITHER 38,217 37,455
87,973 91,653
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (Cont’d
BR&Z e MR R (&)

As at 31 October 2014
R-ZE—HW&E+A=+—H

£ J’

31 October 30 April
_, 2014 2014
4 —E-mF ke S uifS
+A=+—-H mA=+8
Notes HK$’000 HK$’ 000
. Bt FHExT T
Unaudited Audited
RISEX KEmZ
Net current assets mEBEEFER 91,024 85,464
Total assets less current BEERABEE
liabilities 865,912 869,689
Non-current liabilities ERBEE
Deferred taxation IEFEFR IE 86,859 89,639
Net assets EEZRE 779,053 780,050
EQUITY i
Share capital N 119,129 117,629
Reserves E 631,333 659,434
Equity attributable to AATEEA
owners of the Company  fE{hfEz% 750,462 777,063
Non-controlling interests JEIZR IR LS 28,591 2,987
Total equity RS 779,053 780,050
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CONDENSED CONSOLIDATE ATEME OF
CHANGES IN EQUITY
= A
ARG RSB R 4
For the six months ended 31 October 2014 ‘
HE_Z-—NWF+A=T—HIEAEA
Non-
controlling
ributable to owners of the Company interests Total
FER
ROTEAARR RS A
hare Share Translation ~ Special Other Accumulated
capital premium  reserve  reserve  reserve losses  Sub-total
RE  ROEE AEEE GREE  HpHE  2HEE gt
Py HKS000  HKS000  HKS'000. HKSO000  HKSO0D  HKBO00  HKS000  HKS000  HK$O000
el L TAD TET TATL TR TR TR TR
(note 1) ote 2)
(k) (W)
At1May 2014 (Audited) ~ R=2-MEZA-R
(B%H) 117,629 1,551,370 2,689 (200) (410463 (483,062) 777,063 2,987 780,050
Loss for the period BRER - - - - - (75,208 (75,208) (2585 (17,743)
Other comprehensive RfRERA
income:
Exchange gan on translations A Z 840 £ REB AR
of financial statements of  ZERME
foreign operations - - 9,640 - - - 9,640 354 9,994
Total comprehensive BReEUuALE
income for the period - - 9,640 - - (15208)  (65,568) (2,181)  (67,749)
Shares issued at premium 1,500 31,500 - - - - 39,000 - 39,000
Share issue expenses - (33) - - - - (33) - (33)
Capital contrioutions from
non-controling interests I
of a subsidlary - - - - - - - 21,785 21,185
At31 October 2014 RoE-BEtA=T-A
(Unaudited) (REEH) 119,129 1,588,837 12,329 (200) (410463 (559,170) 750462 28591 779,083
At1May 2013 (Audited) ~ R=2-=FZF-R
(E58) 90,119 707390 12,506 (2000 33187 (2205200 622,432 8486 630918
Loss for the period BAEE - - S R - [4e730) (46730  (47m) (51501
Other comprehensive Af2ERA
income:
Exchange gain/oss) on REBNERIERRL
translation of financial ks (58)
statements of foreign
operations - - 2,585 - - - 2,585 (93) 2492
Total comprehensive BR2ERAEE
income for the period - - 2,585 - - (46730) (44145 (4864 (49,009)
At31 October 2013 R=§-ZFtA=+-B
(Unaudited) (#&84) 90,119 707390 15,001 (200) 33,187  (267250) 578,287 3622 581909
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CONDENSED CONSOLIDATE
CASH FLOWS
ERGREREREBR

For the six months ended 31 October 2014
BHE-_T—WF+A=T—HIEEA

ATEMEI

[ OF

Six months ended

31 October
BE+A=+—HLLAEA

2014 2013

f —E-mEF —E—=F

HK$’000 HK$’000

FET FHET

Unaudited Unaudited

RBEZX RiEEZ
Net cash used in operating A& & EEFEAIREIFE

activities (71,167) (93,828)
Net cash used in investing &% & FEFERIR € F58

activities (6,842) (1,056)
Net cash generated/(used in) B & E BN FT1S, (GER)

from financing activities REFE 62,386 6,171)
Net decrease in cash and HE&RRELZHEER 2

cash equivalents IR F R A (15,623) (101,055)
Cash and cash equivalents Hi#lzE& KBS EE

at beginning of the period I8 H 119,018 212821
Cash and cash equivalents HIRkZH& RIS % E

at end of the period IHH 103,395 171,272

China Bio-Med Regeneration Technology Limited Interim Report 2014



Notes:
1.

GENERAL INFORMATION l

China Bio-Med Regeneration Technology Limit
(the “Company”) was incorporated as an exe

108 Gloucester Road, Wa ai, Hong Kong. The
Company’s shares are listed on the Growth Enterprises
Market (“GEM”) of the'Stock Exchange of Hong Kong
Limited (the “Stocl xchange").

The Company is an investment holding company.
The principal activities of its subsidiaries are engaged
in research and development of bio-medical and
healthcare products, and medical techniques; the
provision of the production and sales of tissue
engineering products and its related by-products; as
well as sales and distribution of medical products and
equipment.

BASIS OF PREPARATION

The unaudited consolidated interim financial statements
for the six months ended 31 October 2014 have
been prepared in accordance with the Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” and the Hong Kong Financial Reporting
Standards (“HKFRSs”, which also include HKASs and
Interpretations), issued by the Hong Kong Institute
of Certified Public Accountants, and with applicable
disclosure requirements of the Rules Governing The
Listing of Securities on the GEM and the Hong Kong
Companies Ordinance.
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2. BASIS OF PREPARATION (

The unaudited consolidated interi
should be read in conjunction wit|
statements of the Group for the year ended 30
2014. The accounting policies and basis of prep
adopted in the preparation of the consolidated
financial statements are the same as those u
Group’s annual financial statements for th
30 April 2014, except in relation to t
and revised HKFRSs that are ad
in the current period:

Offsetting Financial Assets and
Financial Liabilities
Recoverable Amount Disclosures for
Non-Financial Assets
HKAS 39 (Amendment) Novation of Derivatives and
-~ Continuation of Hedge Accounting

HKAS 32 (Amendment

HKAS 36 (Amendment)

HKFRS 10, 12 and HKAS 27 Investment Entities
(2011) (Amendment)

~

.

HK(IFRIC) = Int 21 Levies

| The adoption of these new HKFRSs had no material

effect on the results of the Group for the current or
prior accounting periods. Accordingly, no prior period
adjustment has been recognised.

The unaudited consolidated interim financial statements
have been reviewed by the Audit Committee of the
Company.

3. REVENUE

The Group’s turnover, represents revenue from its
principal activities, measured at the net invoiced value
of goods sold, after allowances for returns and trade
discounts during the periods presented.

)

REGZERE PP RE
EEASEHE—T—M4EN
A=+TRLEFEZFERBR
R—GRE - mEKA DA
BSMR AT RB & 5 BR MR
HEERASEHEE_ZT—N
FOA=TRALEFEZFEHY
BMRAARME —B 0 ERA
IR BRI B BA TR R]
RIS ERT BRI &2 AIA
Brsh

BERTRAERY EHOHEER

(BETE) SHER
EREIERAIES0S FEREAELZT
(BaTA) WEEBRE
BEGEAIERT (TETAZER
(CHES R¥mgitiz
it

BRAUBRERR  REER
F105% - £12%
REBGHE]
E275(2011F)

(B3TK)

FEBERUBEE HE
2EZE8¢)
—REFR

RNR S H BB RS LR
WARBARH BELBER
HEM AL EEANE -
3 A R BT S -

AREEREETRHBHRE
EHRAATERZZRGEM -

sk

AEE EXBERAHEA
KREEERES  RHABREE
RESTMEZCEERER
FEREZ W
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SEGMENT INFORMATION

The executive directors have identified the Group”
tissue engineering as operating segment.

4. ﬁg‘ﬂ
HOTESTERAANEEAZT

CRREENE -

The operating segment is monitored and strategi
decisions are made on the basis of adjusted s en
operating results.

,--’f ?ﬁE?ﬂ%ié BORMEEREZ
PEMEERELR

Tissue engineering
HETRE
Six months ended 31 October
BE+A=+—HBLAEA

2014 2013
—E-QmEF —T—=fF
HK$’000 HK$’'000
FET FHET
Unaudited Unaudited
RISEZ RISEZ
Revenue gz
— From external customers - KEINAEF 1,521 196
Reportable segment revenue % 28k 1,521 196
Reportable segment loss DEE B (47,007) (38,584)
Amortisation of land use rights == {5 F 4 & 6 56 56
Amortisation of other H A&
intangible assets 25,546 7,712
Depreciation hHE 3,523 2,527
Interest income FEMA (69) (56)
Reportable segment assets 2 IHEE 674,286 493,248
Additions to non-current HAERE DI EE
segment assets during ZRNE
the period 6,067 1,163
Reportable segment liabilities % 2} & & 47,653 53,838

20145 R AR PEILYBEFLENKEERAR
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4. SEGMENT INFORMATION (Cont’d)

The totals presented for the Group’s operating segmer
reconcile to the Group’s key financial figures a

presented in the financial statements as follows:

e

7R WS 5 5B B R A 48 B
N S A B 7 R o B R e B g
BRI -

Six months ended 31 October
BE+TA=1t—HLAEAR

2014 2013

—F-MmF —F-=F

HK$’000 HK$’000

FET FHT

Unaudited Unaudited

RISEZR RISFEZ

¥

Reportable segment revenue 7 #0 U EE 1,521 196
Group revenue SEkE 1,521 196
Reportable segment loss o EbEE (47,007) (38,584)
Unallocated corporate income k5 Ba 2 A 323 51
Unallocated corporate expenses kDBl > 25 (33,829) (12,881)
Finance costs & (1,575) (1,048)
Loss before income tax KR TS i Bl 18 (82,088) (62,462)
31 October 30 April

2014 2014

—F-mF = ke

+B=+—8H mA=+AH

HK$’000 HK$’000

FET FHIT

Unaudited Audited

RISEZ wEZ

Reportable segment assets DEEE 674,286 856,416
Cash and cash equivalents HekRE&EEER 79,301 73,899
Other corporate assets HibhEEE 200,298 31,027
Group assets EEEE 953,885 961,342

China Bio-Med Regeneration Technology Limited
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5.

FINANCE COSTS

5. HisEA

Si)g months ended 31 October
BE+A=+—RHLKEA

2014 2013

—EB-OF —T—=F

HK$’000 HK$’000

FHxT FAT

Unaudited Unaudited

RBERZ RISEIZ
Interest on bank borrowings, R—FEREHEEZ
other payables and amounts ~ $R{TIER « HEAbRERS
due to non-controlli BR 18 K FE {5t B A A
interests of subsi FEFR R AR PR A 2k KA

wholly repayabl ZFE
one year 1,575 1,048

LOSS BEFORE INCOME TAX

6. FRFFSHAIEE

Six months ended 31 October
BE+TA=+—HLAEAR

2014 2013
—E-—QmEF —T—=F
HK$’000 HK$’'000
FHxT FHIT
Unaudited Unaudited
RISEZR RISEZ
Loss before income tax KREFIS T AR E
has been arrived at after mer/(GTA)
charging/(crediting): T3 &IE ¢
Amortisation of land b {55 A A A 6
use rights 56 56
Amortisation of other intangible ) 2 Ji2 & 7 #
assets, included in (BBFEEITH
administrative expenses FZH) 25,546 7,712
Depreciation 3 4,798 2,527
Operating lease rentals in WAEYFEIEE
respect of office premises HEHE 9,499 3,744
Research and development B R AN
costs 7,578 19,794
Less: Capitalisation to other B BAMEEE A
intangible assets R EE (1,333) =
6,245 19,794
Employee benefit expenses REEAMAX
(including directors’ (RREEEFME) :
emoluments):
Salaries, wages and other e IER
benefit H 27 22,792 11,768
Retirement benefit scheme RUKERFT B R
contributions 3,252 635
Interest income IS ON (393) (107)

20145 R AR PEILYBEFLENKEERAR

13



2014

-

W BB

> tax credit BTSSR

=F-—mE e
HK$’000 HK$’000
FERT FET
Unaudited Unaudited
RISEZ REEZ
4,345 961
4,345 961

—

/ T
vision for profits ta s been made in the

[ 'ted consolidated interim fiﬁéﬂs&o%\éements for
six nths ended ctober 2014 (2013: Nil) as

e Group had assessable pro

 DIVIDENDS
/ The Board does not recommend the payment of

dividend for the six months ended 31 October 2014
(2013: Nil).

AR S [0 B PR AR A )
HBE-_ZT-—HNF+A=+
—HIEAERZREEREGE
IR EAE L NS T BUE
(Z2—=F:\|)-

RE

EEgYTEBRRNEE-F
—mIFE+A=+—R1EREA
ZRE(ZE—=F: §) -
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LOSS PER SHARE

The calculation of the basic and
attributable to owners of the Com
following data: k

loss per

AR AR SR AR
SR DR IR AT & Bt

Unaudited FEEY ee months ended Six months ended
31 October 31 October
BETA=T-HIL=AA BETA=+-HLKXEA
2014 2013 2014 2013
“B-ME | CT-=F | ZB-WF | T-=F
£ HK$'000 | HK$'000 | HK$000 | HKS$'000
”, TET FAET TR THET
-
Loss for the period a ble AUt ESREREE
to owners of the Company ZARRIGEE NEG
for the purpose of basic loss HAESE
per share 39,128 27,873 75,208 46,730
2014 2013 2014 2013
—®-OF | —T-=F | —¥-WE | _F-=F
Number of shares RirEA '000 '000 '000 '000
\ TR T TR Tk
Weighted average number BUGEEREARER
of ordinary shares for LBBIMET I
the purpose of basic loss
per share 11,837,880 9,011,880 | 11,800,380 9,011,880

Diluted loss per share for the period ended 31 October
2014 and 31 October 2013 were not presented as there
was no potential ordinary shares in issue during the

respective periods.

R AE B8 B R N B (AT B B 1T
BELBR  MEEZIEE
BE-T-mETA=+—8
kZZT—=F+A=+—H1Lt
Mz GRS -

2014 IR E PEEYBEELEREERLE
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10. PROPERTY, PLANT AND EQUIPMENT

The movement of property, plant and equipment

10.

M BERSZE
FEEzME  BERRER

Group were as follows: COEBIT
i
31 October 30 April
2014 2014
—E-IE —E—-mE
+A=+—8H mA=+AH
HK$’000 HK$’'000
FET FAT
Unaudited Audited
RBERZ wEZ
Net book value, beginning B FHREFE
of period/year 141,348 130,577
Exchange differences ERER 2,719 (1,813)
Additions NE 5,959 16,860
Acquisitions through business i iB ¥ 7 A G 7 Wi
combinations - 2,482
Depreciation e (4,798) (6,161)
Disposal HE (57) (597)
Net book value, end of R FEREEEE
period/year 145,171 141,348
11.  LAND USE RIGHTS 11. tibERAE
31 October 30 April
2014 2014
—E-F —T—F
+B=+—8H mA=+H
HK$’000 HK$’'000
FET FHT
Unaudited Audited
RISEZR wEZ
Net book value, beginning Y,/ FOREFE
of period/year 4,980 5,162
Exchange differences ERER 101 (70)
Amortisation B (56) (112)
Net book value, end of R FEARREFE
period/year 5,025 4,980

China Bio-Med Regeneration Technology Limited
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2.

13.

OTHER INTANGIBLE ASSETS 12. HitEFEEE
31 October 30 April
2014 2014
—B-OF —T—mF
+A=+—-A mA=+H
HK$’000 HK$’000
FET FAT
Unaudited Audited
RISERZ wEZ
Net book value, 9,/ G EBREFE
beginning of period/year 485,629 164,437
Acquisitions through b Ss EIBEBE GHATIE
combinations - 349,765
Additions NE 1,333 5,671
Exchange differences ERERE 11,008 (10,053)
Amortisation HE5H (25,546) (24,191)
Net book value, end of R FERREFE
period/year 472,424 485,629
TRADE RECEIVABLES, DEPOSITS, 13. EWEZKE - -&E  H#
PREPAYMENTS AND OTHER RECEIVABLES 78 R H At FE U BRTE
The Group allows an average credit period of 60-90 AEBLTEEFZFHEER
days to its customers. The following is an aged analysis HIABOZEIOK - M HEI
of trade receivables at the reporting date: BESRBZRESTAT :
31 October 30 April
2014 2014
—E-OF —E-MmEF
+A=+—8 mA=+H
HK$’000 HK$’000
FERT FHIT
Unaudited Audited
RBERZ wEZ
0-90 days 0—90K 131 155
Over 90 days but less than HBAI0KIE LR
1 year —F 115 238
1 year or over 1 year 1EFER1FEN 97 -
343 393

Deposits, prepayments and other receivables mainly
includes rental deposits and prepayments for office
premises of approximately HK$6 million (30 April 2014:
HK$10 million), and prepayments for research and
development activities of approximately HK$50 million
(30 April 2014: HK$39 million).

2014 F R EISRE

e - B RIE R E e Uk
REXZRERAEZTHEER
& K 8 1 3 49 6,000,000 75
T(ZE—mFEFmA=1+8:
10,000,000/ 75 ) + A2 E
&) 2 78 5 3 49 50,000,000 7
T(ZE—mEFEmA=+A :
39,000,000/ 7T) °

TEEYBEBLENRERAR
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14. TRADE PAYABLES 14. EHESIRE
As at the reporting date, aging analysis of rag RWER - BIETZ A E
payables based on invoice date is as follows: |  NEZEBEZERSFTOT :
&
| 31o0ctober 30 April
2014 2014
—mE —E—-mE
+A=+-H mA=+A
HK$’000 HK$’'000
FET FAT
Unaudited Audited
RIBERZR wEZ
0-30 days 0—30K 190 133
31-60 days 3 =E0A 42 12
Over 60 days but less than HEE0KRE DR
1 year == 202 387
1 year or over 1 year 1FHIFAE 295 565
729 1,097

General credit terms granted by suppliers are 30 days

to 60 days.

15. OPERATING LEASE COMMITMENTS

As lessee

The Group leases a number of properties under

operating leases. The leases run for an initial perios

one to five years. None of the leases include contingent

rentals.

At the reporting date, the total future minimum lease

30KXEB0XK °

1 5 i(« ,L.k* »{E %
EREET

d of

HE -

HEBRL 2 —REEHNT

AEERBEEHERBET
ME - BEBENVBHA—=
e o WEBROMERELE

REE R RETAHEL

payments under non-cancellable operating leases are EHEMmMAL N Z R RFER
as follows: ST -

31 October 30 April

2014 2014

—ZT-ImF —mF

+A=+—8 MA=+AH

HK$’000 HK$’'000

FET FAT

Unaudited Audited

RBERZ KEZ

Within one year —FR 18,481 18,946

In the second to fifth year F_EFERF
inclusive (RIEEREME) 25,682 33,049
44,163 51,995

China Bio-Med Regeneration Technology Limited

Interim Report 2014



16.

17.

CAPITAL COMMITMENTS

At the reporting date, the Group had c
expenditure commitments as follows:

16.

RO AREZEAR
CEmT

JU'
31 October 30 April
2014 2014
—EB-F —T—mF
+A=+—8H mA=+A
HK$’000 HK$'000
FHxT FHT
Unaudited Audited
RBERZ wEZ
Contracted but not provided for: B 5T 4B A4
Purchase of property, BEME  BE
plant and equipment ST 12,955 1,234
Authorised but not contracted for: 2 ##E{E R ET4Y :
Purchase of property, BEWE  WE
plant and equipment K& - 7,598
EVENTS AFTER THE REPORTING PERIOD 17. RREHEWNSE

On 10 November 2014, the Company entered into the
Placing Agreement with the Placing Agent pursuant
to which the Company agreed to place through the
Placing Agent, on a best-effort basis, an aggregate of
up to 6,000,000,000 Placing Shares to the Placees at
the Placing Price of HK$0.25 per Placing Share. On the
Placing Completion Date, in respect of the issue of the
Placing Shares to each Placee, the Company shall grant
the Options at an aggregate nominal consideration
of HK$1 payable by each Placee to subscribe for
additional Shares, representing 15% of the number of
Placing Shares subscribed for by the Placees on the
terms set out in the Option Conditions. Each Option
will carry the right to subscribe for the relevant Option
Shares at the initial Exercise Price of HK$0.25 per
Option Share (subject to adjustments). Assuming that
the entire number of 6,000,000,000 Placing Shares
are issued, the Company will grant to the Placees the
Options which will carry the right to subscribe for an
aggregate of 900,000,000 Option Shares issuable upon
exercise of the Options.

Details of the Placing were disclosed in the Company’s
announcement dated 10 November 2014.

20145 R AR PEILYBEFLENKEERAR

R=_ZT—mE+—A+8 &
AREREREITZES R
E B ARRRESERE
ERBERBAS INER L
REREERH025B T
REBMEARAREEXES
6,000,000,000 % Ft & B 15 -
REEFETKBE  REE
ABABTEERNMS @ &
7 E) 5 LA JE B & A B A XA
ZRAEREB1IBTREER
T LAREEEINRD - BLE 4B
B A EE A 12 0 AR AR (R PR
BRRABZEERMHEKE 2
15% ° & 19 B IR 4 15 P 75 4
Mz 217 E B TRERER
90255 C (7] F %) R
HEAERERD - REEH
6,000,000,000 f% BZ & % 15 7&
BAT  ARAHERAREAR T
BEARIE - xR A I A A
FRBREREREITERA T
%17 2 A #£900,000,000 A% fE
A&AERR D °

FREEZHBRRARER
HE_F-—HF+—H+AHZ

RER e
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MANAGEMENT DISCUSSION
BEEBENWR DM

development of bio-medical and healthcare pri
and medical techniques; the provision

distribution of medical prod
In the bio-medical area, rioritise and focus on
regenerative medicine which basically has two arms,
namely tissue enginee‘Fing and stem cell therapy. As
such, we will continue to seek cooperation opportunity
with leading institutions and scientists for the research
and development of regenerative medicine.

and equipment.

At present, the Group has three production plants with
two located in Xi'an, Shaanxi Province and one located
in Shenzhen, Guangdong Province, to facilitate the
Group’s commercialisation of our existing and future
products.

- One of our production plants in Xi’an, operated by

our indirect wholly-owned subsidiary Shaanxi Reshine
Biotech Co., Ltd (“Reshine”), due mainly to the current
landlord’s building planning adjustment, Reshine
is looking for new suitable place for its production
facilities and is expected to move out from current
premises before end of April 2015. After we identify the
new suitable location, Reshine needs to renovate the
new premises and refurnish all necessary registration
procedures for its products.

OPERATIONS REVIEW

ActivSkin

Our tissue-engineered skin, “ActivSkin” is the first
registered product of the Group. ActivSkin can relieve
pains, shorten healing time and reduce scarring for
treating of burns and scalds.

B8 B OR {8 2 m I B8 R B Al 2 A
. RHABTIEERNEEH
BERMNEENRHEE  URHEHE
RoHBRERNRRE - EEY
BEEAE  RMAELEELEE
NELEBE  EEXLAMAR
Bl BRI TR M AR -
Bt - RSB EBLEBEN
BN EES T BALEE R
BRISLEERE -

BRl AEEREA=FLEE
o B L A PR PR A P
mom»s—ELRERERY
Mo AEARERARERZE
E (A

Hp—EfRKRMAOER2ENE
AR IR E YRR B R A E
(M) EORRENEER
o ARETRHBEERE - In
BRESHEERBSHINAE
7 BT —RFE AR
Rt - FRAEETHNE
BB WEEEREHNRE
EMREEMPELEZEMF

4= e

EHOEE

ZRE
BPNERTERE [ZRE ]
EAEENEETKEMESLE
m e RREEREREEN RSN
I 7] DA RO R B B A R
FEEEARRE  WRAER -
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The sales team for the Group’s ActivSkin is gra
being built in scale. We initially target to build
sales effort in four major cities, including X
Beijing, Shanghai, and Guangzhou. In addition, w

year 2014 or early 2015.

We are committed to se victims of accidents or
natural catastrophes by means of sponsorships and
donations. The feedbacks from physicians in charge
of previous donation of our ActivSkin are significantly
positive, especially for body area with third degree
burns.

Acellular Corneal Stroma

The acellular corneal stroma is originated from porcine
cornea and is the first of its kind that has completed
all the necessary and required clinical trials in China.
As compared to other artificial cornea which primarily
used acrylic as the material to manufacture for utilising
merely as an aiding device, our acellular corneal stroma
is designed for the application of lamella keratoplasty
that can easily be adapted by human beings with
relatively minimal exclusion.

We expect to obtain its registration certificate for
medical device on or before the first half of 2015, and
subsequently the commercial production and sale of
this product will commence in year 2015.

20145 R AR PEILYBEFLENKEERAR
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The Group endeavours to improve quality: an
operational efficiency of our products. The 5-ye:
consultancy agreement signed between the Compan
and Professor Zhanfeng Cui (“Prof. Cui”)

efficiency of our existing plant and facilitiesf
progressing. In the second quarter of 2014,
entered into technical consultancy agreements with a
company controlled by Prof. or the provision of
in-depth research and advice on our acellular corneal
stroma to fine-tune and enhance the quality control
and automation processes of its production. Prof.
Cui has taken the lead to design, and to arrange the
manufacture and assemble of the three machines for
partial automation in QC testing; decellularization; pre-
and post-treatments of cornea. All three machines
had arrived and are currently under trail production
and calibration measures. The Group shall continue to
work seamlessly with Prof. Cui in enhancing existing
production lines and building new ones.

Calcined Bovine Bone (“CBB”)

' CBBis a protein-detracted natural bone regenerative

product and a bone substitute material for inducing
natural bone regeneration. It is intended to be used
by dental professionals for the application of jawbone
defect restoration, particularly in dental implant therapy
and periodontal defects.

Since June 2014, the Group has signed several sale
agency agreements (the “Sale Agreements”) with
sales agents for the implementation of our sales and
marketing plan for major provinces/cities in China. The
signing of the Sale Agreements signifies the beginning
of CBB’s commercialisation. In addition, as part of
our marketing strategy, the Group will continue to
negotiate with other agents and/or distributors in order
to widen our coverage for the sale of CBB in other
Asian countries/cities. The sale of CBB has contributed
to the Group’s revenues during the reporting period.
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Due mainly to the relocation of Reshine, Re
needs to re-register the registration certificate
it has settled in the new location. We expect th
registration may take 6 months to 12 mont
complete. In the mean time, before moving ou
the current premises, Reshine will give its fu
to produce and stock up CBB, such that t
stocks will allow Reshine to continue its ¢
2015.

bmucosa (“SIS”)

The Group has obtained the medical device good
manufacturing practice inspection result notice for
SIS in early May 2014. Subsequently, the application
for the registration certificate for medical device was
submitted and accepted by China Food and Drug
Administration (“CFDA”) in late May 2014.

Acellular Small Intestin

Due mainly to the relocation of Reshine, we expect

a delay in obtaining its registration certificate for 6

months to the second half of 2015, and subsequently
 the commercial production and sale of SIS will
" commence in year 2016.

SIS is applied to simple anal fistula disease without
going through fistulotomy operation which is
traditionally used to cure anal fistula in western
medicine that may harm the sphincter and cause
relapses. It is believed that the relapse rate when using
SIS for simple anal fistula is comparatively low.

R&D Projects

The Group continues to foster the research and
development of medical device products, exploring
opportunities through continuous market researches
and medical application and product development
analysis.
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conducting clinical trials:

i)

To broaden the applications of ActivSki
have continuously constructed the clinic
protocols and will work with major hospi
chronic refractory diabetes foot ulcers:
other skin ulcer related applications.

Recombinant huma ellular dermal matrix, an
economic versiol ActivSkin, is mainly targeted
on and applied for second degree burns.

Selective acellular skin is different from ActivSkin
and recombinant human acellular dermal matrix
and is used as function of wound dressings
rather than as a substitute of human skin.

Acellular amniotic membrane is primarily used
as an anti-adhesion agent for muscle and
tender rebuilding operations. It can be used for
repairing and restoring soft tissue organs defect
and enhance healing in wounds.

Absorbable dental membrane is primarily applied
for jawbone defect restoration, and is particular
used together with our CBB to give a much
better surgical outcome.

We expect clinical trials for recombinant human
acellular dermal matrix and for selective acellular
skin to be completed by the end of 2015, although
the response and reception from each individual trial
sample/patient vary from case to case. The Group
is committed to obtaining the respective registration
certificates for medical device from CFDA for these
products progressively in year 2016 and 2017.

China Bio-Med Regeneration Technology Limited
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In addition to the above, the Group is also i
process of research and development of other me
device products, e.g. ActivSkin related pip
products such as the intermediate collagen.

Medical Techniques

In addition to medical device products,
also participates in research and |
technological advanced medi
enhancing the curative result.

techniques for

The Group completed the summary report of the
clinical trials for its medical technique, namely
technique for autologous chondrocyte sheet implant, in
May 2014.

Technique for autologous chondrocyte sheet implant
is a medical technique that builds under the influence
of cartilage cell rebuilding technique for the repairs
of cartilage damages. Cartilage cell (autologous cell)
is extracted from patient’s own cartilage and grows
separately to form a chondrocyte sheet such that living
cartilage cells can adhere together before implanting
back to the patient. Technique for autologous
chondrocyte sheet implant solves the issues other
competitors are having difficulty of controlling cartilage
cells leaking away after implanting.

The registration process for technique for autologous
chondrocyte sheet implant with Shaanxi Health and
Family Planning Commission (formerly known as
Health Bureau of Shaanxi Province) has begun in June
2014, and it is expected to obtain relevant approval of
medical technique application in early 2015.

In addition to the above, the Group is also in the
process of research and development of other medical
techniques.
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BUSINESS OUTLOOK

With the increasing prevalence of the regenerativ:
medicine related research and development, scientist
from all over the world are stampeding to explore th
possibility of transforming the results of these rese
and development into meaningful applicati

products on human beings. From cooper: ith
the Fourth Military Medical University BRE)

for successful acquisition of the r ration certificate
for medical device of China’ st tissue engineering
product, the ActivSkin, to the recognition of revenue
for CBB in year 2014{ e Group will continuously
devote our effort on research and development on
various areas of the regenerative medicine spectrum,
and will seek cooperation opportunities to build
research and development centers in Hong Kong as
well as in China, and will capitalise on those respective
research results by means of commercialisation. At the
same time, we will speed up the clinical trials endeavor
on our existing products.

The Group envisions itself to be the leading pioneer
of regenerative medicine in Asia and in the region.

- The Group’s current production facilities in Xi’an and

Shenzhen, the PRC, are designated to the tissue
engineering arm, while the Group will develop the stem cell
therapy related area initially in other selected major cities by
acquisitions and in Hong Kong by in-house development.

Basic Scientific Research Collaborations

The Group continues to seek scientific research
collaboration opportunities with leading institutions
around the globe, in particular with the University of
Oxford and the University of Hong Kong to strengthen
its primary and clinical research bases. The Group has
signed collaboration agreements with the University of
Oxford in “enabling technologies for stem cell therapy
and tissue engineering” and with the University of Hong
Kong in “stem cell development in anti-aging matters”
in November 2013 and January 2013, respectively.
With these collaborations, the Group seeks to diversify
its products and explore other possible products
in tissue engineering as well as stem cell therapy in
regenerative medicine.
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The Group will further cooperate with the University of
Oxford to enhance its research capacity and capabili
in regenerative medical technology. The Group i
negotiating to finalise such further collaboration
the University of Oxford, on a research progr
in relation to translational regenerative medici
research programme to be conducted shall
three specific themes: cutting edge scienti |
and novel technology develop
research to enable rapid clini
development of therapi argeting major unmet
clinical needs. The negotiation is expected to be
completed before the end of the year.

research
; translational
applications; and

The Company is continuously building staff
competencies and capabilities to drive the long-term
success of our business. In May 2014, three staff
members were selected for the first training group
and designated to participate training program at the
University of Oxford, organised and led by Prof. Cui
and his colleagues. The first training group completed
the program in early September.

' Development in Hong Kong

On the other hand, the Group intends to build a stem
cell clinical applications centre in Hong Kong. Hong
Kong has a comparatively defined internationally
recognised legal system which provides a better
environment to establish standardisation of stem cell
therapy. This centre is intended to provide services for
all leading institutions and hospitals in Southeast Asia
and Taiwan in cell processing, including cell isolation,
cell purification, cell expansion, and cell transportation.
The Company is in active negotiation with Hong Kong
Science Park, trying to rent premises there with a gross
floor area of approximately 20,000 square feet to build
a GMP standard stem cell clinical applications centre.
The Group believes that Hong Kong Science Park is
ideal for setting up such a stem cell clinical applications
centre because of its bio-medical related supports,
peripherals, and mission of the Park.
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To capitalise on the first research result of the abow
mentioned research sponsorship with the Universit
of Hong Kong, we are in the process of negotiatin
with the University of Hong Kong to set up a projec

and Chinese medicine products which are in
to provide remedies for osteoporosis. N’o‘”/
agreement has been signed yet in r
up of such project company. Unti
negotiation with the University
setup relies on one of our

complete the
ng Kong, our initial
olly-owned subsidiaries
to carry out all nece ry preliminary works. We
intend to push forward the path of developing health
supplements first, which does not require product
registration with relevant authorities. In addition, if
we choose to, we will then prepare the registration
of Chinese medicine products in Hong Kong which
may take up to 2 years to complete all the registration
procedures. Trial production, marketing, and clinical
testing if necessary of these products are expected to
follow thereafter.

Other Development in the PRC

" In addition, the Group has taken proactive steps in

exploring and identifying business opportunities in
stem cell therapy application in the PRC. The Group
is in the process of discussing with acquisition targets
which focus on providing services and equipment
for cell and stem cell related clinical applications and
providing services and equipment for pre-clinical trial
applications as well as contract researches which
would provide complimentary regional coverage to
our existing production plants in Xi’an and Shenzhen,
thereby enabling the Group’s production facilities to
cover most of the better developed major cities in the
PRC. The Group has been conducting negotiations
with potential acquisition candidates on confidential
basis and such potential acquisitions may or may
not materialise. As at the reporting date, no definitive
agreement has been entered into by the Group in
respect of any potential acquisitions.

China Bio-Med Regeneration Technology Limited
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Other Cooperation

In order to make use of the by-products generate
from the production processes of our tissu
engineering product, we entered into a cooperativ
agreement with an independent third party in J
2014 in which we will develop a series of c

attributes of anti-aging, whit
daily-caring. The Project
out preliminary works i

g, spot-removal, and
pany is currently carrying
uilding its cosmetic brand.

FUTURE PROSPECT

The Group continues to strive for opportunity to widen
its business scope in the bio-medical area, as well as
strengthening and maintaining as one of the leading
pioneers in the medical and related industries. The
Group is negotiating with renowned scientists, and/or
institutions for long-term collaborations to seek for new
development in the bio-medical and/or medical related
industries.

The Chinese government has been committing to
provide supports towards hi-tech industries, including
regenerative medicine, a sub-division of the bio-
medical industries. We will continuously strive for more
assistance from the Chinese government to provide
additional resources for broadening our R&D coverage
on regenerative medicine spectrum. If we are able
to access more support from local government, for
example high-technology subsidies and relatively lower
land cost, we may consider building additional plants
as well as research centers on other suitable locations
for our current and/or new products.
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As the Group continues to identify and inv
suitable business opportunities and expand
improve in its research and development capabili
in November 2014, the Group entered into a pl
agreement with a placing agent to place, on a
effort basis, an aggregate of up to 6,000,000,0
shares at a placing price of HK$0.25 per s
Board considers recent favourable market
have allowed the Group, throug uity financing,
to raise additional capital ance its existing
businesses and potential ness opportunities. The
estimated net proceeds from the placing of these
6,000,000,000 new shares is approximately HK$1,487
million.

FINANCIAL REVIEW
Results

During the six months period under review, the
Group’s revenue has increased by approximately
HK$1,325,000 as a result of our new operation
arm Shaanxi Reshine Biotech Co. Ltd (“Reshine”)
commenced its sales and marketing activities in

- June 2014. The revenue is boosted by more than 6
' times to approximately HK$1,521,000 as compared

to the corresponding period with limited revenue
generated from our trial production of Shaanxi Aierfu
Activtissue Engineering Company Limited, so as a
notable increase in the gross profit for the Group from
HK$120,000 to HK$836,000.

China Bio-Med Regeneration Technology Limited
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the setting up a new non-wholly owned subsidi
Shanghai Hesidi Cosmetics Company Limited, whi
in pre-operating stage during the period under r
the Group’s selling and administrative exp
has increased by approximately HK$30.1

HK$81.7 million for the six months ended 81

million in relation to the ents; and increase in staff
cost and office rentals of approximately HK$13.6
million and approximately HK$5.8 million, respectively,
and the decline in the research and development cost
of approximately HK$12.2 million. And accordingly,
the loss for the six months ended 31 October 2014
was increased by HK$26.2 million to HK$77.7 million
(2013: HK$51.5 million).

Net assets

The net assets of the Group as at 31 October

2014 is approximately HK$779 million, a decrease
' of approximately HK$1 million, as compared to

approximately HK$780 million as at 30 April 2014,

Liquidity, financial resources and capital structure

The Group maintain a cash and cash equivalent of
approximately HK$103 million (30 April 2014: HK$119
million) and had a net current assets of approximately
HK$91 million (30 April 2014: HK$85 million) as at
31 October 2014. The net decrease in cash and
cash equivalent of approximately HK$16 million was
attributable to the additional fund of approximately
HK$38.9 million raised from the placing activities
in September 2014 and the capital contribution
from the non-controlling interests of a subsidiary of
approximately HK$27.8 million, and the fund applied
in operation cost, prepayments and settlement of
payables related to the continuous research and
development activities, and acquisition of equipment.
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In July 2014, the Group renewed a bank loan' wi
principal amount of RMB30 million, approximatel
HK$38.2 million, which is repayable within six month
and secured by the Group’s plant and land use rights

Working capital and gearing ratio

As at 31 October 2014, the Grou d current assets
of approximately HK$179 lion (80 April 2014:
HK$177 million), while itsicurrent liabilities stood at
approximately HK$88 million (30 April 2014: HK$92
million), representing a net current asset position
with a working capital ratio (current assets to current
liabilities) of 2.03 (30 April 2014: 1.92).

As at 31 October 2014, the Group’s total borrowings
amounted to approximately HK$38.5 million (30 April
2014: HK$38.8 million). The Group’s borrowings
included bank loans of approximately HK$38.2 million

: (30 April 2014: HK$37.5 million), amounts due to

independent third parties of approximately HK$0.3
million (30 April 2014: HK$1.3 million). The gearing
ratio of the Group as at 31 October 2014, calculated as
net debt to equity was 0.05 (30 April 2014: 0.05).

SEGMENTAL INFORMATION

Segmental information of the Group is set out in note 4
to the financial statements.

FOREIGN EXCHANGE EXPOSURE

The Group’s business transactions, assets and
liabilities are principally denominated in Renminbi and
Hong Kong dollars. The Directors consider the impact
of foreign exchange exposure of the Group is minimal.
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CHARGES ON GROUP’S ASSETS
AND CONTINGENT LIABILITIES

As at the reporting date, a bank loan with princip
amounts of RMB30 million are secured by the Gr
property, plant and equipment and land use righ
carrying amounts of approximately HK$92 milli
April 2014: HK$91 million) and HK$5 milli
2014: HK$5 million) respectively.

/

As at 31 October 2014, the Group had no material
contingent liabilities (30 April 2014 nil).

MATERIAL ACQUISITIONS/
DISPOSAL OF SUBSIDIARIES AND
AFFILIATED COMPANIES

The Group had no material acquisitions/disposal of
subsidiaries and affiliated companies during the period.

DETAILS OF FUTURE PLANS
FOR MATERIAL INVESTMENT OR
CAPITAL ASSETS

Save as disclosed above, the directors do not have any
plans for material investment or capital assets in the
near future.
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EMPLOYEE INFORMATION AN
REMUNERATION POLICY

As at 31 October 2014, the Group had 375
October 2013: 239) employees located in
Kong and Mainland China. As an equal oppo!
employer, the Group’s remuneration and
policies are determined with referenc
performance and experience of indivi employees.
The total amount of employee r eration (including
that of the Directors and r ment benefits scheme
contributions) of the Group for the period was
approximately HK$26 million (831 October 2013:
approximately HK$12.4 million).

In addition, the Group may offer options to employees
as a recognition of and reward for their efforts and
contributions to the Group.

DIRECTORS AND CHIEF
EXECUTIVES’ INTERESTS

As at 31 October 2014, the interests and short
positions of the Directors or chief executives of

the Company in the shares, underlying shares and

debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong) (the “SFQ”)), which were notified
to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which he or she was taken
or deemed to have under such provisions of the SFO),
or which were recorded in the register required to
be kept by the Company under Section 352 of the
SFO, or which were required, pursuant to the required
standards of dealings by directors as referred to Rules
5.46 to 5.67 of the GEM Listing Rules, or to be notified
to the Company and the Stock Exchange, were as
follows:
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 the shares &
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Approximate
percentage of

ate long
position in

eld by controlled
corporatio ote
R EERE
(B 7E1

| i
Held by oon‘trel.kad\z !
orporation (Note 2)

=gE&E\}
(MtzE2)

a0 F% Held by controlled
corporation (Note 3)
mE A

(Bf=£3)

HIEIR

Beneficial owner (Note 3)
E=EAA
(Ff#5E3)

Beneficial owner

EmBEAA

Wong Sai Hung
EaLiis

 shares and the issued
rlying shares share capital
IR 45 & #6 B8 BRITRAE
RGP A2 FR BHAEDL
]
1,685,320,319 14.15%
——
1,200,000,000 10.07%
1,000,000,000 8.39%
22,220,000 0.19%
30,000,000 0.25%
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Notes:

Holdings Limited which in turn are ultimately
owned by Mr. Dai Yumin (“Mr. Dai”), an ex
Director; and (i) 40% by Mr. Hu Yonggang (“

in 1,685,320,319 shares of the C
Favour.

As disclosed under the heading “CONNECTED
TRANSACTION” below, on 10 November 2014, All
Favour has agreed to subscribe for 3,400,000,000
Placing Shares (as defined below), subject only to
the Placing Agreement (as defined below) becoming
unconditional in acecordance with the terms thereof.
Based on the 3,400,000,000 Placing Shares to be
subscribed for by All Favour on the Placing Completion
Date (as defined below), the Company shall, at an
aggregate nominal consideration of HK$1 payable
by All Favour, grant to All Favour the Options which
will carry a right to subscribe for 510,000,000 Option
Shares (as defined below) at the initial Exercise Price
of HK$0.25 per Option Share (subject to adjustments)
upon exercise of such Options (as defined below) by All

Favour.

Immediately after completion of the Placing Agreement
(assuming none of the Options are exercised), All
Favour shall hold 5,085,320,319 shares of the
Company, representing 28.39% of the enlarged share
capital of the Company. By virtue of the SFO, Mr. Dai,
Mr. Hu and Forerunner Technology would be deemed
to be interested in 5,085,320,319 shares of the

Company held by All Favour.

Immediately after completion of the Placing Agreement
and the exercise in full of the Options, All Favour
shall hold 5,595,320,319 shares of the Company,
representing 29.74% of the enlarged share capital of
the Company. By virtue of the SFO, Mr. Dai, Mr. Hu
and Forerunner Technology would be deemed to be
interested in 5,595,320,319 shares of the Company

held by All Favour.

China Bio-Med Regeneration Technology Limited
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2 China Sheng Rong Investment Holding Limited (“She
Rong”) is beneficially owned as to (i) 51% by Mr. Gu
Baker Guo Liang (“Mr. Guan”); and (ii) 49% b M
Wang Yurong (“Ms. Wang”), an executive Director.
Guan and Ms. Wang are spouses. By virtue of the

3. Gold Fortune Profits Limit
owned by Mr. Cao Fus

old Fortune”) is wholly
‘Mr. Cao”), a non-executive
Director. By virtue e SFO, Mr. Cao is deemed to
be interested in 1,000,000,000 shares of the Company
held by Gold Fortune. In addition, Mr. Cao personally
holds 22,220,000 shares of the Company and together
with his deemed interest in the shares held by Gold
Fortune, by virtue of the SFO, Mr. Cao is interested in
1,022,220,000 shares of the Company in aggregate.

Save as disclosed above, none of the Directors or
: chief executives of the Company or their respective
. associates (within the meaning of GEM Listing
Rules) had, as at 31 October 2014, any interests or
short positions in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
SFO) which would have to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or short
positions which he and she was taken or deemed to
have under such provisions of the SFO), or which were
recorded in the register required to be kept by the
Company under Section 352 of the SFO, or which were
required to be notified to the Company and the Stock
Exchange pursuant to the Rules 5.46 to 5.67 of the
GEM Listing Rules.
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SUBSTANTIAL SHAREHOLDER
INTERESTS

As at 31 October 2014, other than the interests an
short positions of the Directors or chief executives o
the Company disclosed above, persons or companie
who had, or deemed to have, interests or short positi
in the shares, underlying shares and debentl
the Company, which would fall to be disclo:
Company under the provisions of Divisi
of Part XV of the SFO, or which w: recorded in the
register required to be kept by i mpany pursuant to
Section 336 of the SFO wer follows:

Long positions Iy

Interests in the shares and underlying shares of
the Company

o
Iiwﬁﬁizﬁé

REZ-—mE+A=+—8 %
o P B AN A BT

WA Z AR RAR

Al ~ MBI REEE D
BB GAERA BREE S LM
BERPIEXVAE2 23D B KX
FADAREE 2 S AR - =X
AR RIRIERE 5 N E GG
3361 7T E 2 B Frrc ik 2 &
BmIXBT :

HE

RERTRGRABREZ
&

Aggregate long
position in

Approximate
percentage of

Name of the shares and the issued
Shareholders Capacity underlying shares share capital
IR 45 & 46 B8 BEITRAE
REEE 54 ROBH2HR BHAESH
Forerunner Held by controlled 1,685,320,319 14.15%
Technology corporation
(Note 1 above)
A EEERE
(_ECBtEET)
Hu Yonggang Held by controlled 1,685,320,319 14.15%
corporation
(Note 1 above)
i A EEEREE
(_ESCHtsET)
All Favour Beneficial owner 1,685,320,319 14.15%
(Note 1 above)
28 A A(EXME)
Guan Baker Held by controlled 1,200,000,000 10.07%
Guo Liang corporation
(Note 2 above)
B 5= AXEEEREE
(X Ff5E2)
Sheng Rong Beneficial owner 1,200,000,000 10.07%
(Note 2 above)
Rl Emia A(LEXHE2)
Gold Fortune Beneficial owner 1,000,000,000 8.39%

China Bio-Med Regeneration Technology Limited
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Save as disclosed above, the Directors and the chief
executives of the Company are not aware that there i
any party who, as at 31 October 2014, had, or deeme
to have, interests or short positions in the shares

the provisions of Divisions 2 and 3 of Part.
SFO, or which were recorded in the regi
to be kept by the Company pursua Section 336 of
the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed under the heading “DIRECTORS’
AND CHIEF EXECUTIVES’ INTERESTS” above, at no
time during the reporting period were rights to acquire
benefits by means of the acquisition of shares in or
debentures of the Company or of any other body
corporate granted to any directors or their respective
spouse or children under 18 years of age, or were any
such rights exercised by them; or was the Company,
its holding company or any of its subsidiaries a party

“ to any arrangements to enable the Directors, their
respective spouse or children under 18 years of age to
acquire such rights in the Company or any other body
corporate.

SHARE OPTIONS

A share option scheme was adopted on 14 September
2011 for the primary purpose of providing incentives to
directors and eligible employees of the Company.

No share options were granted, outstanding, lapsed,
cancelled or exercised at any time during the six
months ended 31 October 2014.
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CONNECTED TRANSACTION

On 10 November 2014, the Company and Sheng Yua
Securities Limited as the placing agent entered into
placing agreement (the “Placing Agreement”) in relatio

a best-effort basis. On the completion of the said
placing (the “Placing Completion e”), in respect of
the issue of the Placing Sh 0 each placee (the
“Placee(s)”), the Company.will grant the options (the
“Options”) at an aggregate nominal consideration
of HK$1 payable by each Placee to subscribe for
additional shares of the Company, representing 15%
of the number of Placing Shares subscribed for by the
Placees on and subject to the terms and conditions
of the Options (the “Option Shares”). Each Option will
carry a right to subscribe for the relevant Option Shares
at the initial exercise price of HK$0.25 per Option
Share (subject to adjustments) (the “Exercise Price”).
Assuming that the entire number of 6,000,000,000
Placing Shares are issued, the Company will grant to
the Placees the Options which will carry the right to

- subscribe for an aggregate of 900,000,000 Option

Shares issuable upon exercise of the Options. The
placing of the Placing Shares and the grant of the
Options to the Placees are hereinafter referred to as
the “Placing”.

On the same day, All Favour Holdings Limited (“All
Favour”) has agreed to subscribe for 3,400,000,000
Placing Shares, subject only to the Placing Agreement
becoming unconditional in accordance with the terms
thereof. Based on the 3,400,000,000 Placing Shares
to be subscribed for by All Favour on the Placing
Completion Date, the Company will, at an aggregate
nominal consideration of HK$1 payable by All Favour,
grant to All Favour the Options which will carry a
right to subscribe for 510,000,000 Option Shares at
the Exercise Price upon exercise of such Options by
All Favour. The Placing of the Placing Shares to All
Favour and the grant of the Options to All Favour are
hereinafter referred to as the “All Favour Placing”.
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All Favour is indirectly owned as to 60% by M
Yumin, an executive Director, through his shareholdi
interests in Forerunner Technology Limited and Ho
Top Holding Limited, is also substantial shareh
of the Company which is interested in approxi
14.15% of the shares in issue. As such, All

Company under the GEM Listi les and is subject
to the announcement, circular and independent
shareholders’ approval requirements under the GEM
Listing Rules.

Details of the Placing are published in the Company’s
announcement dated 10 November 2014.

COMPETING INTERESTS

None of the Directors or any of their respective close
associates (as defined under the GEM Listing Rules)
had any interest in a business that competes or may
compete with the business of the Group during the six
- months ended 31 October 2014.

20145 R AR PEILYBEFLENKEERAR
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Forerunner Technology Limited
KHonour Top Holdings Limited
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CORPORATE GOVERNANCE
PRACTICE

The Company has complied with all the
provisions set out in the Corporate Governance |
and Corporate Governance Report contained
Appendix 15 of the GEM Listing Rules (the “C}d’

Under code provision .7 of the Corporate
Governance Code whi equires that independent
non-executive directérs and other non-executive
directors, as equal board members, should
attend general meetings and develop a balanced
understanding of the views of shareholders. One non-
executive director, Mr. Ma Long, did not attend the
Company’s annual general meeting held on 27 October
2014 (the “AGM”) due to his engagement in other
business commitment. Other directors of the Board,
including members of the audit, remuneration and
nomination committees, attended the AGM thereat to
be available to answer questions to ensure effective

- communication with the shareholders of the Company.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit
Committee”) has four members, comprising all
independent non-executive Directors, namely Mr. Lui
Tin Nang (the chairman of the Audit Committee), Mr.
Chan Wing Hang, Mr. Pang Chung Fai Benny and Mr.
Chan Bing Woon The Audit Committee has reviewed
the Group’s unaudited interim financial statements for
the six months ended 31 October 2014.
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DISCLOSURE OF INFORMATIO
OF DIRECTORS AND CHIEF
EXECUTIVE

Pursuant to Rule 17.50A(1) of the GEM Listing Rules

hie
ual

the changes in information of Directors an
executive subsequent to the date of the 201
Report of the Company are set out below:

Name of Directors
and chief executive

EERTRABHSR

Detai

FHRESERTHRAER
ZEEER

‘%Tﬁé‘]%ﬁiim%ﬁﬁw%17 50A(1)

RARAR ZE-MEFHA

R
BHEINMT

"

Deng Shaoping

HaEF

Wong Sai Hung

Ma Long
oo
Shao Zhengkang

AR

Professor Deng resigned as Chairman effective 18 July 2014 but remains as
non-executive Director.

HRAFHER S —NELATN\BEHEERE - BEFRTESZE -
Mr. Wong was re-designated as Chairman effective 18 July 2014.

Mr. Wong entered into a supplemental letter with the Company for
continuation of his office to act as a non-executive Director for a term of two
years commencing from 28 October 2014 to 27 October 2016. The Director
fee for the said term is HK$1,200,000 per annum, with discretionary bonus.

Mr. Wong resigned his directorship from certain subsidiaries of the Company
and after that, he does not hold any directorship in any subsidiary of the
Company.

BEEN_Z-—OFLA+N\BRERERE -

BHEERETUMAN  EEHERFRUTEZZAHME B2 —NF
TAZTNBEZZE—R"F+AZ+tH - LRERZESHESBAETE
1,200,000/ 7 + A REVISIEAL ©

ﬁf‘ﬁiﬂ%ﬂﬂi AETHEBRARZEE B - MREOIANA LR B
AREEEMESR -

Mr. Ma resigned as Head of Internal Audit.
BRECBE S ENEIEZRD -
Mr. Shao resigned his directorship from a subsidiary of the Company.

BEECBEART—HMBARCESE R -
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SECURITIES DEALING CODE

The Company has adopted a code of conduc RABICERMAEIZENR EE 8T
regarding Directors’ securities transactions as set ou (B SETHEAR S 2R ESTR
in the GEM Listing Rules as the required stanflard HEAZEEITELELH 2B EEZ
for securities transactions by the Directors. Havin o RARIEMEEBEESELRE
made specific enquiry of all Directors, each of the PIEHRE  REECHERFEZRN
Directors has confirmed that they have full lied HE—_ZFE—NE+A=+—81
with the required standards of deali d the code NEAANEAER - B2mEEST
of conduct regarding securitie nsaction by the EEETEATHGZESTSHEE
Directors during the six m s ended 31 October KN IRVESTE] o

2014.

HERZ TR

S
PURCHASE, SALE OR BE - HEIEE
REDEMPTION OF SECURITIES w2

During the six months ended 31 October 2014, neither HE-_ZFZ—NWE+A=+—81
the Company nor any of its subsidiaries purchased, NEA AT HEAEAHE A
redeemed or sold any of the Company’s listed T EEEE  BLoHEARD T

securities. ER ETES o
By Order of the Board of AEEGm
China Bio-Med Regeneration Technology Limited FE4EYRERLEREAERAT
Dai Yumin HITEE
Executive Director HES
Hong Kong, 11 December 2014 BB ZE—NF+=-A+—H

As at the date of this report, the executive Directors RAIHERR KOG ZHITE
are Mr. Dai Yumin and Ms. Wang Yurong, the ELE SR T ELELAL
non-executive Directors are Mr. Wong Sai Hung, KRGz IEMITEEAE M I
Professor Deng Shaoping, Mr. Cao Fushun, Mr. Yang 4 BEFHR - EEEEAL
Zhengguo, Mr. Ma Long and Mr. Wang Jianjun; and BIEEEAE - BRESLLERTEE
the independent non-executive Directors are Mr. Lui FEE I ARARNA BT IHFHITE
Tin Nang, Mr. Chan Wing Hang, Mr. Pang Chung Fai E L EKEESALE - FEKIELEAE -
Benny and Mr. Chan Bing Woon, SBS,JP. B2 B S A RS R A AR Sk A (SR 5
EE X F#L) °
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