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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (THE “GEM”) OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate companies to which a higher investment risk may be
attached than other companies listed on the Stock Exchange. Prospective investors should be aware of the potential risks
of investing in such companies and should make the decision to invest only after due and careful consideration. The greater
risk profile and other characteristics of GEM mean that it is a market more suited to professional and other sophisticated
investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded on the Main Board of the Stock Exchange and no assurance is
given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors of the Company collectively and individually accept full responsibility, includes
particulars given in compliance with the GEM Listing Rules for the purpose of giving information with regard to the
Company. The directors of the Company, having made all reasonable enquiries, confirm that to the best of their knowledge
and belief the information contained in this report is accurate and complete in all material respects and not misleading
or deceptive and there are no other matters the omission of which would make any statement herein or this report
misleading.
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UNAUDITED RESULTS

The board of directors (the “Directors”) of DX.com Holdings Limited (the
“Company”) announced the interim unaudited consolidated results
of the Company and its subsidiaries (collectively the “Group”) for the
three months and six months ended 31 December 2014 together
with the comparative unaudited figures for the corresponding period
in 2013 as follows:

Unaudited Condensed Consolidated Statement of Profit or
Loss

BE+t-A=1+-H
E=8A

For the three months

ended 31 December

BE+t-A=1+-H
IER{EA

For the six months

ended 31 December

AREZEREEBRER

KA REVENUE

EmEENA Cost of sales

E7 Gross Profit

H WA F Other income and gains

HERD HKA Selling and distribution costs
TRREMER Administrative and other expenses
BEARR Finance costs

DEBEREZBE

Share of losses of associate

BB (B /B (LOSS)/PROFIT BEFORE TAX
FEHER Income tax expense
KA (ER) B (LOSS)/PROFIT FOR THE PERIOD
MRS Attributable to:
RARERA Owners of the Company
IR Non-controlling interests
ARRERRERBEAREZ (LOSS)/EARNING PER SHARE
SR(E8) /BF ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE COMPANY
HA Basic
e Diluted

—E-JE —T-=F —E-NE —T—=F
2014 2013 2014 2013
i3 FET FIET FAET FETL
Notes HK$'000 HK$ 000 HK$’000 HKS 000
2 265,485 392,047 540,041 761,077
(161,779) (237,781) (327,691) (461,225)
103,706 154,266 212,350 299,852
159 2267 2,802 3,563
(71,800) (102,365) (148,472) (193,205)
(48,398) (42,206) (93,160) (80,581)
3 (286) - (476) (23)
- ) - ¥
(16,619) 11,960 (26,956) 29,599
(1,524) (2,821) (2,141) (5,045)
(18,143) 9,139 (29,097) 24,554
(18,432) 8,574 (29,115) 23,970
289 565 18 584
(18,143) 9,139 (29,097) 24,554
;
(0.33%flicents) 0.178licents  (0.5278 flicents) 0.47&{llcents
TiE FAN/A TEFN/A & FAN/A TEFAN/A




ARERERASEZERER Unaudited Condensed Consolidated Statement of
Comprehensive Income

BE+t-A=t-H BEt-A=1-H
=f8A LEAREA
For the three months For the six months
ended 31 December ended 31 December
—B-mE T CZB-mF —T-=F
2014 2013 2014 2013
FET FET FEn FET
HKS$’000 HK$'000 HK$’000 HK$'000
REBR (B18) /&R (Loss)/profit for the period (18,143) 9,139 (29,097) 24,554
Hitire W E AR & 5T iR Other comprehensive income to be reclassified to
BMoBERER profit or loss in subsequent period:
BRENRBR Exchange difference arising on
ErZERES translation of foreign operations (177) (1,102) 168 (1,688)
FHEZAREAE TOTAL COMPREHENSIVE INCOME FOR THE PERIOD (18,320) 8,037 (28,929) 22,866
EihEEKRAE Total comprehensive income attributable to:
ARFEAA Owners of the Company (18,602) 7472 (28,950) 22,282
FEERER Non-controlling interests 282 565 21 584
(18,320) 8037 (28,929) 22,866
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Condensed Consolidated Statement of Financial Position

(REEX) (fe &%)
(Unaudited) (Aud|ted)
R=-ZB—mF — 5
+=ZA=+—H Rﬂ_+E
31 December 30 June
- 2014 2014
i3 FET FET
Notes HK$’ 000 HK$ 000
NON-CURRENT ASSETS
Property, plant and equipment 7,180 7,691
Other intangible assets 8 3,900 3,900
Interests in associate 420
Available-for-sales investment 16,558 -
Total non-current assets 27,638 12,011
CURRENT ASSETS
Inventories - 1
Trade receivables 9 110,061 93,381
Prepayments, deposits and
other receivables 127,969 98,859
Equity investments at fair value
through profit or loss 165 1,830
Derivative financial instruments - 512
Pledged deposits 10 19,872 19,728
Cash and cash equivalents 10 41,565 88,293
299,632 302,604
Assets of a disposal group
classified as held for sale - 32,388
Total current assets 299,632 334,992
CURRENT LIABILITIES
Trade payables 11 23,225 16,063
Other payables and accruals 85,652 135,962
Deposits received in advance 13,643 13,204
Deferred revenue 367 455
Interest-bearing bank borrowing 12 20,000 10,000
Tax payables 924 5,038
143,811 180,722
Liabilities of a disposal group
classified as held for sale - 2,992
Total current liabilities 143,811 183,714
NET CURRENT ASSETS 155,821 151,278
TOTAL ASSETS LESS CURRENT
LIABILITIES 183,459 163,289
NON-CURRENT LIABILITIES
Deferred tax liabilities 9,718 10,470
Total non-current liabilities 9,718 10,470
Net assets 173,741 152,819
EQUITY
Equity attributable to owners
of the Company
Issued capital 13 56,040 50,945
Reserves 116,734 100,927
172,774 151,872
Non-controlling interests 967 947
Total equity 173,741 152,819
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Unaudited Condensed Consolidated Statement of Cash Flows

BE+-ZA=1+—HLEAREA
For the six months ended
31 December

—ZF-mF —E=F
2014 2013
FET FHET
HK$’000 HK3$'000
NET CASH FLOW (USED IN)/FROM
OPERATING ACTIVITIES (66,505) 27,826
NET CASH FLOW USED IN
INVESTING ACTIVITIES (352) (16,452)
NET CASH FLOW FROM/(USED IN)
FINANCING ACTIVITIES 19,996 (23)
NET (DECREASE)/INCREASE IN CASH
AND CASH EQUIVALENTS (46,861) 11,351
CASH AND CASH EQUIVALENTS
AT BEGINNING OF THE PERIOD 88,293 80,376
EFFECT OF FOREIGN EXCHANGE
RATE CHANGES, NET 133 (1,177)
CASH AND CASH EQUIVALENTS
AT END OF THE PERIOD 41,565 90,550
ANALYSIS OF BALANCES OF CASH AND CASH
EQUIVALENTS
Bank balances and cash 41,565 90,550
Bank deposits 19,872 16,365
Cash, bank balances and deposits 61,437 106,915
Less: bank deposits with maturities more
than three months (19,872) (16,365)

41,565 90,550
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Balance at 1 July 2013

Profit for the period
Exchange differences on
translation of
foreign operations

Total comprehensive
income for the period

At 31 December 2013

Balance at 1 July 2014

(Loss)/profit for the period
Exchange differences on
translation of
foreign operations

Total comprehensive
income for the period

Issue of shares upon
open offer

At 31 December 2014

Unaudited Condensed Consolidated Statement of Changes In

Equity
EREREREAES
Attributable to owners of the Company
R 7 RARE HE FER
E5:{h) B RE  TBREE B

B Share E7Af#E  Capital Exchange HREERF Non- HEZBH
Issued  premium Capital redemption fluctuation  Retained &5t controlling Total
capital  account reserve reserve reserve profits Total Interests Equity
TET  TEr  FTEr TErT AT TET TET TET TET
HK$'000  HK$'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000  HKS'000  HKS'000
50,945 - (17974) 3526 (9,204) 191,369 218,662 1,532 220,194
- - - - - 23970 23970 584 24,554
- - - - (1689) - (1689) - (1689)

- - - - (1,688) 23,970 22,282 584 22,866
50,945 - (17974) 3,526 (10892) 215339 240,944 2,116 243,060
50,945 - (18,129) 3,526 (4934) 120459 151,872 947 152,819
- - - - - (29115)  (29,115) 18 (29,097)

- - - - 165 - 165 3 168
- - - - 165 (29,115  (28,950) 21 (28929)
5,095 44,756 - - - - 49,851 - 49,851
56,040 44,756 (18,124) 3,526 (4,769) 91,344 172,773 968 173,141




Hiat -

mEEE

ARRR -_ZZZF=-A+HARBAERBRRDE
EREHEEIMRIABEREERR - ARRKRMHR
—ETTEN\AZBERIER T -

RAEEZEAT PR BBRRIIBEZLESHORE ([F
BEFEAR]) Bz EESER ((FESFEA )
F34R [FHPBHRE | RBBRARRII 2 WERTE R
BIERESF EWAR (TRIERETRAY D 2 EREE
REMME - MIBHRDEBERAEMBRE - R
BIEDVRATENE-

REARKEREAETHRERARABZERE &
AEERRERE _T-NFA=1THILFEZF
EARBEERAEER B -

BEEE

RARE AEBEXEATIEESTMASHME
MZARBEEBERER T —NFELA—HEHA
SEPBEMEERZ AT BRE LR - BRI RBE

BERMBEIREERF105 -

FRMBREERF109 §
BERMBEREERF1257

BERMBREERF125

REB G EAE275

(2011)
EREGFERFE19%
CCHEN)

R ERIFEI2N

R EREI5
CCHEN,

B8 (ERHEHRERE
ZEY)-REF2IH

2010 £20124F A A
ZFE N

2011 22013 1
2B

RBEAGHERE27%
o1~ REEENEF]
BEAGHENE9RIES
B -RERAEE

B B HRMER]

BB G ERNEDRE SR
THE:2)-¢ptEEm
SREBEEBNOE

BRI EREIN TR
TH: BRRFE-ITE
TANERREPERH
EEEIERT

BE

BTN —T—MF— A%
ZERE BB HREER
BETR T —ME— A M
ZEBEERNBREER

AT RACIE AT BB M WA R M RY R 2
SUB B IAE I R B A EALE - Al
5 3 A 1 AR M (E T SR o

Notes:

1.

BASIS OF PRESENTATION

The Company is a limited liability company incorporated in the
Cayman lIslands on 15 March 2000 under the Companies Law of
the Cayman Islands. The shares of the Company were listed on the
GEM on 2 August 2000.

The unaudited condensed consolidated interim financial statements
have been prepared in accordance with the Hong Kong Accounting
Standard ("HKAS") 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA"),
and the disclosure requirements of the Hong Kong Companies
Ordinance and the Rules Governing the Listing of Securities on
GEM (the “GEM Listing Rules”). They have been prepared under
the historical cost convention, except for financial instruments, which
have been measured at fair value.

The accounting policies adopted in the preparation of the unaudited
consolidated interim report are consistent with those adopted by the
Group in its annual accounts for the year ended 30 June 2014.

Accounting Policies

During the current period, the Group has applied for the first time,
the following new and revised HKFRSs standards, amendments
and interpretations issued by HKICPA, which are relevant to the
Group's operations and effective for the Group's financial statement
beginning on 1 July 2014:

Amendments to HKFRS 10, HKFRS 12
and HKAS 27 (2011) Investment

HKFRS 10, HKFRS 12
and HKAS 27 (2011)

HKAS 19 Amendments

HKAS 32 Amendments

HKAS 39 Amendments

HK(IFRIC) — Int 21

Annual improvements
to 2010-2012 Cycle
Annual improvements
to 2011-2013 Cycle

Entities

Amendments to HKAS 19 Employee
Benefits — Defined Benefit Plans:
Employee Contributions

Amendments to HKAS 32 Financial
Instruments: Presentation — Offsetting
Financial Assets and Financial
Liabilities

Amendments to HKAS 39 Financial
Instruments: Recognition and
Measurement — Novation of
Derivatives and Continuation
of Hedge Accounting

Levies

Amendments to a number of HKFRSs
issued in January 2014

Amendments to a number of HKFRSs
issued in January 2014

The adoption of the new and amended HKFRSs had no material
effect on how the results for the current or prior accounting periods
have been prepared and presented. Accordingly, no prior period
adjustment is required.
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EHEFEZXZEEINEREXEEAMZANR
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REEZWADHAT
WA Revenue:
BT RIRGAE E-commerce and provision of
HETA online sales platform
RHBEBEARIEEL KR Provision of professional IT contract and
HIEIRE RS maintenance services
ﬁ%ﬁéﬂ?ﬁzﬁﬁﬁ“*ﬁﬁﬁz’i'l O E s HEID 2
EENEHREEE  R()AME D BED ZHEE 5 5
WEE%E-

Impact of issued but not yet effective Hong Kong Financial
Reporting Standards

The Group has not applied the following new and revised HKFRSs,
that have been issued but are not yet effective, in these financial
statements.

HKFRS 9 Financial Instruments *
HKFRS 9, HKFRS 7 and  Hedge Accounting and Amendments to
HKAS 39 Amendments  HKFRS 9, HKFRS 7 and HKAS 39!

HKFRS 14 Regulatory Equity Deferral Accounts 2
HKFRS 15 Revenue with Contracts from Customer 3
Annual improvements Amendments to a number of HKFRSs 2

to 2010 - 2014 Cycle

! Effective for annual period beginning on or after 1 January
2 E}g;ftive for annual period beginning on or after 1 January
3 Efof;c?tive for annual period beginning on or after 1 January
4 Efg%é‘tive for annual period beginning on or after 1 January

The Group is in the process of making an assessment of the impact
of these new and revised HKFRSs upon initial application. So far,
the Group considers that the adoption of these new and revised
HKFRSs are unlikely to have a significant impact on the Group's
results of operations and financial position.

In addition, the requirements of Part 9 “Accounts and Audit” of
the Hong Kong Companies Ordinance, Cap. 622 will come into
operation as from the Group's first financial year commencing after
3 March 2014 in accordance with section 358 of that Ordinance,
which will be the year ending 30 June 2015. The Group is in
the process of making an assessment of the expected impact of
the changes in the period of initial application of Part 9 of the
Ordinance. So far it has concluded that the impact is unlikely to be
significant and will primarily affect the presentation and disclosure of
information in the consolidated financial statements.

REVENUE AND OPERATING SEGMENT INFORMATION

Revenue, which is also the Group's turnover, represents (i) the
transaction price arising from E-commerce and provision of online
sales platform and (ii) the net invoiced value of provision of
professional IT contract and maintenance services.

An analysis of the Group’s revenue is as follows:

BE+=-HA=+-—H BEZ+=-HB=+—H
IE={EA IEXME A

For the three months For the six months

ended 31 December ended 31 December
—E-NF —E—=%F —E-F —E—=F
2014 2013 2014 2013
(REEEXR) (RigEZ) (REEEZR) (RE&EZ)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

FHET T8 FHET TET
HK$’000 HK$ 000 HK$’000 HK$'000
224,466 352,526 466,821 682,638
41,019 39,521 73,220 78,439
265,485 392,047 540,041 761,077

Segment information is presented by way of two segment formats:
(i) on a primary segment reporting basis, by operating segment;
and (i) on a secondary segment reporting basis, by geographical
segment.



(i) REFIBER (i)  Operating segment information
E-commerce Professional
and provision IT contract and
of online sales maintenance
platform segment services se%ment
EFHBR
REAL MHA%JEMH* Total
HETAS "B RERK S ﬁli aft
—E-RE —F-= —E-mF —F-=F —B-@mF .
2014 2013 2014 2013 2014 2013
(RRER) (REEER) (RRER) (REER) (RRER) (REEER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
FET FET FET FET FET FET
HKS$’000 HK$'000 HK$'000 HK$'000 HK$’000 HK$ 000
BB Segment revenue 466,821 682,638 73,220 78,439 540,041 761,077
PBLE Segment results (16,519) 29,706 7,085 5,986 (9,434) 35,692
ROBEEMBA Unallocated other income
Rl and gains 28 15
KOBRZER Unallocated expenses (17,074) (6,078)
L8 (F518) /BF  (Loss)/profit from operations (26,480) 29,629
& éfﬁJZ$ Finance costs (476) (23)
DIEEE AT ZEE  Share of losses of associates - )
BrAAT(B518) /BF  (Loss)/profit before tax (26,956) 29,599
ERER Income tax expense (2,141) (5,045)
AR (B18) /BF]  (Loss)/profit for the period (29,097) 24,554
NHEE Segment assets 185,995 184,695 119,665 168,324 305,660 353,019
AW EE Unallocated assets 21,610 3,100
HANAIFIS Interest in associate - 425
BEE Total assets 327,270 356,544
PR Segment liabilities 118,298 39,875 23,230 16,706 141,528 56,581
ARz BE Unallocated liabilities 12,001 56,903
BafE Total liabilties 153,529 113,484
BERRx Capital expenditure 93 1,596 1,062 569 1,155 2,165
AAEZEARFAE  Unallocated capital expenditure - -
1,155 2,165
FEREH Depreciation and amortisation 1,101 861 546 719 1,647 1,580
ROBRZHE Unallocated depreciation
RE R and amortisation - -
1,647 1,580
(i) HEZER (i) Geographical information
TEBARAEIRIGE B~ L EEEE - The following table presents turnover information for the
Group's geographical information.
North South
America America Africa Europe Asia Oceania Consolidated
LEM BEM £l BA 5yl KM Al
Z5-mE -3-=F Z3-ME -3-=F ZB-QMF -5--F ZB-QMF -5--F ZE-QMF -5--F CE-ME -5 CE-QMF -
2014 20 3 2014 20]3 2014 20]3 2014 20]3 2014 20]3 2014 2013 2014 20]3
(RE%K) (REEW) (REBK) (REEZR) (REER) (REEZV) (REEK) (REEZV) (REER) (REER) (REER) (REER) (RERH) (REEY)
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudwted) (Unaudited) (Unaud\ted) (Unaudited) (Unaudned) (Unaudited) (Unaudned) (Unaudited) (Unaudned)
FET it FEr  TEh ET -2 T FER B AT Fr TEr TEr
HK$ 000 /-//(X 000 HKS'000  HKS'000 ~ HKS'000  HKS'000  HKS'000  HKS'O00  HKS'000  HKS'O00  HKS'000  HKSO00  HKS'000  HKS'000
Segment revenue: ABRA:
E-commerce and provision EF B R4
of online sales plaforn 8 FHETF & 67550 83960 81,920 197174 2,835 2710 259416 320715 36822 53551 18218 24528 466,821 682638
Professional IT contact ~ EF BRI
and maintenance =l
senices HERE - - - - - - - - 73,220 78439 - - 73,220 78439
67,550 83,960 81,920 197174 2,835 2710 259,416 320715 110,082 131990 18,278 24528 540,081 761077
Segment assets AHEE - - - - - - - - a0 35654 - - M0 356544
Capital expenditure ERRx - - - - - - - - 1155 2165 - - 1155 2165




3.

BE KA

BITEFRFEFAX

BRBLAT (B518) BA

Interest expenses on bank loans

R BLAT (&B8) /&AM, GEA) R THI&E &L

Es

weE Depreciation
IR Staff costs
(BEESMS) (including directors' remuneration)
IERF® Wages and salaries
BN HEFEE Net pension contribution
BATEFABRZ Fair value (gain)/loss on equity
CRKRERTE investments at fair value
(%) /EE through profit or loss
—THRE — Listed equity investment
—IMEEHEL — Forward currency contract
HERRNFEFAERZ Gain on disposal of equity investments
CRRERTFERT at fair value through profit or loss

HENE BERREEBR
AHHERERERR

Loss on disposal of property, plant

and equipment

Impairment loss on available-for-sales

(Kizta) investment (Note a)
B TR R Government grants received
FEIBUTR PRC government tax refund
BEOENE SRR Written back of trade payables

|ITH BN

Kiat a -

Bank interest income

R-ZE—NE+LtAZ+—H AEEEBIE=ZH
Mission Win International Limited (B2 & Htt R AR A
RIHMEEH]) 22ENBAR BE2EHZERHRN
BIZER ET) B 2R E A E)E J1.2186,046,5000% i%
M IRERN]) EAEELTERTERAFRENS
NE ([ EEEE ) 2 100%8% AN %

RZZ—MFE+-A=+—8 KERMHEHA/AH
HERE RERODZAFEDREEBMERXSME
RABMBTHEAE  BRRAHNFEREEES
#912,837,0007 7T °

FINANCE COSTS
BE+=-A=t+-8H
IE={@A
For the three months
ended 31 December

BEZ+=-A=t-8H

IEARMEA

For the six months
ended 31 December

—E-mF —F-= —F-mF —F=
2014 2013 2014 2013
(REER) (REER) (REER) (REER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
FET FET FET T
HK$ 000 HK$'000 HKS 000 HK$'000
286 - 476 23
(LOSS)/PROFIT BEFORE TAX
(Loss)/profit before tax is arrived at after charging/(crediting):
BE+=-H=t—-H BE+=-HA=t+—-H
E=@A W RMEA

For the three months
ended 31 December

For the six months
ended 31 December

—2-mfF —T-=F —2-mF —E-=F
2014 2013 2014 2013
(REER) (RIEEZ) (REEER) (REER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
FET & FET FET
HK$’000 HK$'000 HKS$ 000 HK$'000
727 960 1,647 1,580
8,402 15,151 19,301 26,504
1,010 1,325 2,300 2,420
43 (809) (28) (1,125)
- (1,453) (18) (1,453)
- (165) (249) (165)
26 40 26 40
7,499 - 12,837 -
- - (1,298) -
- - (869) -
(144) - (144) -
(121) (30) (162) (48)

Note a:

On 31 July 2014, the Group completed the disposal of 100%
equity interest in E-Perfect IT Limited and its subsidiary to an
independent third party, Mission Win International Limited, a wholly
owned subsidiary of M Dream Inworld Limited (“M Dream”) whose
shares are listed on GEM, at a consideration of 186,046,500 shares
of M Dream (the “Consideration Shares").

As at 31 December 2014, the Consideration Shares were classified
as available-for-sales investment which were stated as fair value with
reference to the quoted market bid price in The Stock Exchange
of Hong Kong Limited, resulted in an impairment of loss of
approximately HK$12,837,000 during the period.
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BN — &S Current tax — Hong Kong
AEERX Charge for the year
BNEATL 7% — H fo it [& Current tax — Elsewhere
BRI Deferred tax
Prgii B A% H Total income tax expense
BB MG RIRAAN 2 kT R T8 LAT E16.5%
FHREE (ZZ—=%F : 165%) °
REBREMMELE 2 AR 2 BFBIE - SRER
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FREAR (B18)  BARIATEESE

AREEBRERFEA

(Loss)/profit attributable to ordinary equity
FE1E (E518) /&7

holders of the Company

b3n) Shares
P GTEGREAR (F18) /BF| Weighted average number of ordinary shares

ZHNBEETERR in issue during the period used in the basic
T (loss)/eamings per share calculation®
* RE ﬁﬁ%(%}é)/%ﬂﬁ%’ﬁ(\_g—lﬂgtﬂ
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INCOME TAX EXPENSE
BE+t-A=+-—H
It=M@A
For the three months
ended 31 December

Z+=-ZA=+-—H
IEXEA

For the six months

ended 31 December

—E-DmE —E-=% —E-mE —E-=F
2014 2013 2014 2013
(REER) (REER) (REER) (REERZ)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
FET TET FET FET
HK$’000 HK$ 000 HKS$’000 HK$'000

92 910 241 3,794

1,050 651 1,050 651

382 1,260 850 600

1,524 2,821 2,141 5,045

Hong Kong Profits tax has been provided at the rate of 16.5% on
the estimated assessable profits for the period (2013: 16.5%).

Taxes on profits in respect of Group companies operating elsewhere
have been calculated at the rates of tax prevailing in the respective

tax countries/jurisdictions in which they operate based on existing
legislation, interpretations and practices in respect thereof.
DIVIDENDS

The Directors do not recommend the payment of interim dividend
(2013: Nil).

(LOSS)/EARNING PER SHARE ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE COMPANY

The calculations of basic (loss)/earning per share are based on:

BZ+=-A=+—H
IE=@A

For the three months

ended 31 December

BEZ+=-A=+—H
IEREA

For the six months

ended 31 December

—E-NE —T-=F —E-NE —T-=%
2014 2013 2014 2013
(REER) (REEZ) (REBER) (REEZ)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
FET FEr FET FEr
HK$’000 HK$ 000 HKS$ 000 HK$ 000
(18,432) 8,574 (29,115) 23,970
RAEE
Numbers of shares
BE+t-A=1+-H BEt-A=1+-H
E=EA IEAEA

For the three months
ended 31 December

For the six months
ended 31 December

—E-mF —T-=f% “EZ-mF —E-=F
2014 2013 2014 2013
(RBER) (RsE%) (RRER) (RiezER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
5,603,967,127 5,094,515,570 5,584,585,818 5,094,515,570

The shares issued under the open offer which were completed

in 8 July 2014 were not included in the calculation of the (loss)/
earning per share as the directors of the Company are of the
opinion that the effect of such is not material to the (loss)/
earning per share amount for the periods ended 31 December

2013 and 2014.

The Group had no potentially dilutive ordinary shares in issue during
the periods ended 31 December 2013 and 2014.
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8. OTHER INTANGIBLE ASSETS

R-E—NE RZZT—PUF

+=-—B=+-—H ~NA=TH

31 December 30 June

2014 2014

(REER) (e E%)

(Unaudited) (Audited)

FETT FET

HK$’000 HK§ 000

At the beginning of the period/year 23,160 50,983

Reallocate to assets and liabilities of a disposal
group classified as held for sales - (21,844)
Impairment (19,260) (25,239)
3,900 3,900
9. TRADE RECEIVABLES

R=Z—OF WZE—ME

+=—A=+-—H ~NA=TH

31 December 30 June

2014 2014

(REEER) (&%)

(Unaudited) (Audited)

FET FHET

HKs$’ 000 HK$' 000

Trade receivables 110,339 93,658
Impairment (278) 277)

110,061 93,381

An aged analysis of trade receivables as at the end of the reporting

period, based on invoice date and payment due date, respectively,

is as follows:
R=ZF—0F RZE—M4EF
+=-A=+-A8 ~NA=+8
31 December 30 June
2014 2014
(REEZR) (EEZ)
(Unaudited) (Audited)
FET FET
HKS$ 000 HK3'000
Current 109,474 93,100
31-60 days - 271
61-90 days 290 -
1-180 days 289 -
Over 180 days 8 10
110,061 93,381

The credit terms given to the customers vary, and are generally
around three months and granted based on the financial strength of
the individual customers. In order to effectively manage the credit

risks associated with trade debtors, credit evaluations of customers

are performed periodically by management.
10. CASH, BANK BALANCES AND DEPOSITS

R=ZF—0F RZZT—MF

+=—A=+-—-A8 NA=+H

31 December 30 June

2014 2014

(REER) (f&E)

(Unaudited) (Audlted)

HK$’000 HK$' 000

Bank balances and cash 41,565 88,293
Bank deposits 19,872 19,728
61,437 108,021

Less: Pledged time deposits for securing

banking facilities (19,872) (19,728)
41,565 88,293




11. ENEZSERXR

REBEHR BEMNRIPEFAEZERNEZERZ

FRERDATANT

B
31-60K
61-90K
HBE90X

12. FTEHRITER

RITER-FEM

Bank loans — secured

Current
31-60 days
61-90 days
Over 90 days

B MR = (%)
Effective
interest

rate

2.2%

Analysed into:
Bank loans repayable
within one year

REBZRITEFRTIATFIZIBIERER -

() AREEHZERBARER: K

(il AEER-_Z—NF+_A=+H EFE8H7F
FA#%112,300,000 A R E (H74 4715,500,0007 1)
(R=—Z—MWM&FxA=+8 : 415000,000/% JT)

ZHEA

11. TRADE PAYABLES

An aged analysis of trade payables as at the end of the reporting
period, based on payment due date, respectively, is as follows:

12. INTEREST-BEARING BANK BORROWING

EEGRE]

Maturity

—ZT—HF_A
Feb 2015

Notes:

The bank borrowing of the Group is secured by:

R-E—NF RZZE—MF
+=B=+—H NA=Z1+H
31 December 30 June
2014 2014
(REEEX) (K 2i%)
(Unaudited) (Audited)
B FET
HK$’000 HK 000

202 5,855

12,356 143

428 -

10,239 10,065
23,225 16,063
R=-FE—NF RZE—E
+=-A=+-—H ~NA=TH
31 December 30 June
2014 2014
(REBER) (& FEZ)
(Unaudited) (Audited)
FET FET
HK$’000 HK3'000
20,000 10,000
R-E—NF RZZE—WF
+=A=+-—~H NA=+H
31 December 30 June
2014 2014
(REEEXK) (K%
(Unaudited) (Audited)
FET FET
HK$’000 HK3'000
20,000 10,000

(i) a corporate unlimited guarantee executed by the Company;

and

(i) the pledge of certain of the Group's time deposits amounting
to approximately RMB12,300,000 (equivalent to approximately
HK$15,500,000) (as at 30 June 2014: approximately

HK$15,000,000).



13. B

13. SHARE CAPITAL

VETE Authorised :

BREE001E Ty TR

BETRME
R-T-=2+A-AR
—=mesB=t+AY

SRFEEOOVET Y TR

Ordinary shares of HK$0.01 each
as at 1 July 2013
and 30 June 2014

Issued and fully paid:

Ordinary shares of HK$0.01 each
at 1 July 2013 and 30 June 2014

ikia
Notes
JERE Authorised:
RZZE-—WE+-A—BR Ordinary shares of HK$0.01 each
—E-mF+A=+—H as at 1 July 2014 and
Z BREE00 BTz EiBk 31 December 2014
BEITRER Issued and fully paid:
RZZE—HE+A-HBZER Ordinary shares of HK$0.01 each
E{E0.01E T2 E AR as at 1 July 2014
NFEEERD Open offer of shares @
RZT—NFE+_A=+—AH2 Ordinary shares of HK$0.01 each

tﬂxﬁﬁomﬁéxzi A

at 31 December 2014

BIFE - Note:
@ RZZE—OmOF+LAN NGIRED/N
509,451,557/% 3 & 17 - REB (B R0.10E T » 4%
FHAETREBBRNEE —REERNH 2 EE -
BB ERARBRAE  RFEREZHGHA
R /349,900,000 7T - ARBEZHBER
%ﬁzaﬁ TE-MERATZAZBREER
& ©

14, BREROZH

AEEREBEEEHOZHERETHAENRRET

BE KHAZHEHEHERNF—=

MoE-mEt =t

BARBT A RERR S
AEBERATERINARRKERNESLTAT

(&%)
(Audited)
ignr - 4=| H{E
Number of Shares Nominal Value
FET
HK$'000
10,000,000,000 100,000
5,094,515,570 50,945
(REERZ)
(Unaudited)
RAEE H{E
Number of Shares Nominal Value
FET
HK$’000
10,000,000,000 100,000
5,094,515,570 50,945
509,451,557 5,095
5,603,967,127 56,040

(@ On 8 July 2014, the Company completed an open offer of
509,451,557 offer shares at a subscription price of HK$0.10
on the basis of one offer share for every ten existing shares
held. The net proceeds from the open offer, after deducting
directly attributable costs were approximately HK$49.9 million.
Details of the open offer were disclosed in the Company’s

prospectus dated 13 June 2014.

14. OPERATING LEASE ARRANGEMENTS

The Group leases certain of its office properties and staff quarters

° under operating lease arrangements. Such leases are negotiated for
terms ranging from one to three years.

Not later than 1 year
Later than 1

year and not later than 5 years

At 31 December 2014, the Group had total future minimum lease
payments under non-cancellable operating leases falling due as

15. LB F

ETHREFEEINAFAAHPRHEZ 255 -

follows:
+=—A=+-—H

As at 31 December
—E-F —E—=%F
2014 2013
(REEXR) (REEEZ)
(Unaudited) (Unaudited)
FET FEr
HKS$’000 HK3'000
5,432 7931
5,180 2,613
10,612 10,544

15. COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform with

the current period’s presentation.
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FINANCIAL REVIEW

For the six months ended 31 December 2014, the Group recorded
an unaudited consolidated revenue of approximately HK$540,041,000
(2013: approximately HK$761,077,000), representing a decrease of
approximately 29.0% over the corresponding period of last year, the
decrease was mainly attributable to the decline in revenue due to the
fierce competition in the e-commerce industry.

Over the Period, the Group recorded an unaudited loss of around
HK$29,097,000 (2013: profit approximately HK$24,554,000). The
loss was primarily contributed by (a) decline in revenue of e-commence
business (b) impairment loss of available-for-sales investment.

BUSINESS REVIEW

B2C E-commerce Websites

The Group's foreign trade B2C (Business-to-Customer) e-commerce
website DX.com (“DX") makes a major contribution to the Group's
revenue. During the Period, the fierce competition in the e-commerce
industry caused the revenue decreased.

To meet the market challenges, DX established the “Most Valuable
Products” page (“MVP") during the Period and hand-picked quality
products with the highest cost-performance, saving the purchasing
time of customers. In addition, MVP provides customers with the 24
hours shipping guarantee to enhance customers’ experience. During
the Period, the number of products in the MVP page continued to
increase, providing customers with quality products and services. DX
also upgraded the layout of its mobile application during the Period,
and the business continued to grow steadily.

In addition, to focus its resources in the development of DX's core
business and reduce operating costs, the Group ceased and abandon
the operation of certain business and sub-sites with unsatisfactory
performance.

Professional IT Contract and Maintenance Service Business
During the period, this business remained steady.

PROSPECTS

Looking forward, the world's cross-border e-commerce still has a
strong development potential. The Ecommerce Foundation predicts
the number of world's internet users will reach over 3.6 billion in
2017 as compared to 2.7 billion in 2013. Among the users, over
90% of them will access the web from mobile devices. The rising
internet penetration and further popularization of accessing internet
by mobile devices will provide strong impetus for the development
of e-commerce. According to China E-business Research Center, the
turnover of cross-border e-commerce in China was over RMB310
million in 2013 and reached RMB300 million in the first half of
2014, which indicated a significant growth. The Group believes that
the global e-commerce market will continue to expand. With the
stable policies and rising global e-commerce market, the Chinese
cross-border e-commerce market is expected to bloom.

In the second half of the Year, DX will further strengthen the efforts
on localization. During the Period, the Group has started arranging
multi-channel local payment methods to suit local purchasing patterns
and thus maintain DX's market position. Under the localisation and
cost reduction measures, the Group hopes to improve the existing
operation status.

15
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LIQUIDITY AND FINANCIAL RESOURCES

During the Period, the Group financed its operations by internally
generated cash flow and banking facilities provided by banks.

As at 31 December 2014, the Group's consolidated shareholders’
equity, current assets and net current assets were approximately
HK$173,741,000 (as at 30 June 2014: approximately
HK$152,819,000), approximately HK$299,632,000 (as at 30
June 2014: approximately HK$334,992,000) and approximately
HK$155,821,000 (as at 30 June 2014: approximately
HK$151,278,000) respectively.

In respect of the Group's current assets of approximately
HK$299,632,000 as at 31 December 2014 (as at 30 June 2014:
approximately HK$334,992,000), trade receivable (net of provision
for doubtful debts) account for 36.7% (as at 30 June 2014:
27.9%) whilst cash, bank balances and deposits accounted for
about 20.5% (as at 30 June 2014: 32.20%). As at 31 December
2014, the Group's cash, balance balances and deposits amounted to
approximately HK$61,437,000 (as at 30 June 2014: approximately
HK$108,021,000). All of the Group's cash, balance balances and
deposits were denominated in Australian dollars, Hong Kong dollars,
Canadian dollars, pound Sterling, Renminbi and United States
dollars. As at 31 December 2014, there was a frozen amount of
US$5,020,000 (approximately HK$38,905,000) in a Paypal account,
which was recorded in prepayments, deposits and other receivables,
as the Group was involved in a litigation with details stated in the
Litigation Section of this report.

As at 31 December 2014, the Group's consolidated bank borrowing
repayable within one year was approximately HK$20 million (as at 30
June 2014: approximately HK$10 million), and there has no other
borrowings repayable more than one year (as at 30 June 2014: Nil).

As at 31 December 2014, the Group had an aggregate composite
banking facilities from banks of approximately HK$20.3 million
and RMB30 million (2013: RMB30 million) respectively, of which
approximately HK$20 million and RMB9.3 million were utilised
respectively (2013: Nil).

GEARING RATIO

As at 31 December 2014, the gearing ratio of the Group as a ratio
of total liabilities over total assets was 47% (as at 30 June 2014:
56%).

CAPITAL STRUCTURE

The Group mainly finances its operation with internal resources and
banking facilities. The Group continued to exert stringent control over
treasury policies. The Company intends to finance the Group's future
operations, capital expenditure and other capital requirement mainly
with the existing bank balance available and banking facilities.

On 8 July 2014, the Company completed an open offer of
509,451,557 offer shares at a subscription price of HK$0.10 on the
basis of one offer share for every ten existing shares held. The net
proceeds from the open offer, after deducting directly attributable
costs were approximately HK$49.9 million. Details of the open offer
were disclosed in the Company's prospectus dated 13 June 2014.
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As at 31 December 2014, the interest rate of banking facilities were
charged at the Hong Kong Interbank Offer Rate (HIBOR) plus 2%
(2013: Nil) and the Benchmark Lending Rate of the People’s Bank of
China less 5% (2013: Benchmark Lending Rate of the People’s Bank
of China less 5%).

As at 31 December 2014, the amount of bank borrowings of the
Group which were repayable within one year was of approximately
HK$20 million (2013: Nil), and there has no other borrowings of the
Group which will be repayable more than one year (2013: Nil).

Save as the above, the capital structure of the Group had no material
change.

MATERIAL ACQUISITIONS, DISPOSALS AND SIGNIFICANT
INVESTMENTS

On 10 June 2014, the Group entered into an agreement with an
independent third party for disposal of 100% equity interest in e-Perfect
IT Limited, an indirect wholly-owned subsidiary of the Company,
at a cash consideration of HK$48 million, which shall be satisfied
by the allotment and issue, credited as fully paid, of 186,046,500
of new shares of HK$0.01 each in the share capital of M Dream
Inworld Limited, a company incorporated in the Cayman Islands
and continued in Bermuda with limited liability and whose shares
of which are listed on GEM (stock code: 8100) ("M Dream”), at an
issue price of approximately HK$0.258 per share by M Dream (the
“e-Perfect Disposal”). Details of the e-Perfect Disposal are set out in
the announcement of the Company dated 10 June 2014.

The e-Perfect Disposal had completed on 31 July 2014.
Save as the above, the Company had no other significant investments
and material acquisitions or disposals for the period ended 31

December 2014.

CHARGES ON ASSETS
The banking facilities of the Group are secured by:

(i) corporate unlimited guarantees executed by the Company for
the period ended 31 December 2014 and 2013; and

(i) the pledge of certain of the Group's time deposits amounting to
approximately HK$19.9 million (2013: HK$19.7 million).
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CONTINGENT LIABILITIES

() As at 31 December 2014, the Group had contingent liabilities
not provided for in the consolidated financial statements in
respect of discounted sales invoices to a bank without recourse
of approximately RMB9.3 million (equivalent to approximately
HK$11.6 million) (2013: Nil).

(i) As at 31 December 2014 and 2013, the Company had
contingent liabilities in respect of corporate unlimited guarantees
for banking facilities granted to certain subsidiaries. At the end of
the reporting period, HK$20 million of such facilities was utilised
by the subsidiaries (2013: Nil).

FOREIGN CURRENCY RISK

The Group mainly generated revenue and incurred costs in Australian
dollars, Hong Kong dollars, Renminbi, Canadian dollars, Euro, pound
sterling and United States (“US") dollars.

During the period, the Group had entered foreign exchange forward
contracts for hedging the foreign currency risk exposure on making
payment to the suppliers.

As at 31 December 2014, the Group has no outstanding forward
exchange contracts (2013: Nil).

DEPLOYMENT OF HUMAN RESOURCES

For the period ended 31 December 2014, the number of staff of
the Group was 1,439 (2013: 1,409). Staff remuneration is reviewed
once a year or as the management deems appropriate. Changes in
remuneration are based on a range of factors including the Group's
performance, the competitiveness of remuneration with the external
market, and individual employee’s performance during the year.
Employees were paid at fixed remuneration with discretionary bonus
and benefits of medical insurance, mandatory provident fund, share
options and necessary training.
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DISCLOSURE OF INTERESTS UNDER PART XV OF THE
SECURITIES AND FUTURES ORDINANCE (THE “SFO")

A EERIETHAER A. DIRECTORS AND CHIEF EXECUTIVES
RZE—NF+_BA=+—H ARAEEKTE As at 31 December 2014, the interests and short positions
TN B AR A) B B B 2? | (E& A& %&Hﬁ of the directors and chief executives of the Company in the
5 1IRBIEXVER) 2 R R A RREIRIEE shares of the Company and its associated corporations (within
5T M DI 35255 E 2 B M - IR AIR the meaning of Part XV of the SFO) as recorded in the register
RETHRBNESAIRFTE AR RIESETEE M required to be kept by the Company pursuant to Section 352
FEEEBNEARNAIRBIMzERAENT of the SFO, or as otherwise notified to the Company and the

Stock Exchange pursuant to the required standard of dealings
by directors of the Company as referred to in Rule 5.46 of the
GEM Listing Rules were as follows:
1. RAEQIARGzEHE 1. Interests in shares of the Company
BERERZ HE BT
EERHA BRAE 7
R/ %A Number of Percentage
BEEps =87} Long position/ ordinary shares it of issued
Number of Director Capacity Short position interested Notes share capital*
"BURRLE ESHEBA 1A 189,156,000 3.38%
Mr. HUANG Shaokang Beneficial owner Long
T UNGIE: o 0e 824,963,636 Q) 14.72%
Interest of controlled Long
corporation
R
Total: 1,014,119,636 18.10%
mREE TEHIAEES He 192,645,420 ) 3.430%
Mr. MENG Hu Interest of controlled Long
corporations
i@ s 0e 1,155,872,522 ) 20.63%
Interest of spouse Long
aft:
Total: 1,348,517942 24.06%
BT E ESEAA L)
Mr. CHOW Siu Kwong Beneficial owner Long 3,168,000 0.06%
K - Notes:

1. #%%824,963,636/ & 2 A % 13 AAChina
Dynamic Enterprises Limited (fChlna Dynamic] )
# A  China DynamlcEE "HOREERER
Ao Btk RIEE %&Hﬂﬁﬂﬂﬂ SEXVED
% 4 % 4% B R China DynamicPT # & 2
824,963,636 AN A B B {0 6 #E i o

2. 192,645,420/% A~ X A A% {5 B3 Spacewalk
International Limited ([ Spacewalk ]) # & &
1,155,872,522 8% 7 A &) f% 13 FAWise Focus
International Limited ([ Wise Focus |) # A& °
Spacewalkeh # [7 %5 4 2 #E 2 I © Wise Focus
fhJanus Holdings Limited ([Janus |) 2425 -
MlanusEa ik E 22 - 2 TS| KT AR
%izﬁﬂﬁ% Eit - RIBEBHF KB KOS
XVED » % A& 4 1R A B SpacewalkFT 5 5 2
192645420Hx21: AR 1 Ko o H B A8
#7472 MR 1,155,872,52203 4 A 71 IR 7

1.

These 824,963,636 shares of the Company were held
by China Dynamic Enterprises Limited (“China Dynamic”),
a corporation wholly controlled by Mr. HUANG Shaokang.
Accordingly, Mr. Huang was deemed to be interested
in 824,963,636 shares of the Company held by China
Dynamic pursuant to Part XV of the SFO.

These 192,645,420 shares of the Company were held
by Spacewalk International Limited (“Spacewalk”) and
1,155,872,522 shares of the Company were held
by Wise Focus International Limited (“Wise Focus”).
Spacewalk was wholly controlled by Mr. MENG Hu. Wise
Focus was wholly controlled by Janus Holdings Limited
("Janus”), which was in turn wholly controlled by Ms.
HONG Ye, the spouse of Mr. Meng. Accordingly, Mr.
Meng was deemed to be interested in 192,645,420
shares of the Company held by Spacewalk and
1,155,872,522 shares of the Company through the

REERER o interests of his spouse, Ms. Hong, pursuant to Part XV of
the SFO.
* EOLIEHAESZ T BERSEE K *  The percentage represents the number of ordinary
UAEAARR —ZE—NFE+_A=+— shares interested divided by the number of issued
HZ O BTIRMNEE - shares of the Company as at 31 December 2014.



2. REEEEZROEDS
EEVESHaES

BREXFREEN R_F—NFE+_A=1+—H"
RRABEZRTERITHABHMER AR S E A
AR (& R 5 RS I SEXVED) 2 B -
HER DR ESFTEARIARRRIREE S &
EIEPIFEIS2GETAFEZELMAZ EmIAR
FARIFAIZER LR B ESA6IEAE AR R EFE

TEBEZHAERERRANRR LB FBHR R

FERR

R-ZE—NFE+_A=+—8 ' U TALTREEZS
KB EEBIEIZ6EBMTARRFE 2 &L MATR
SRR AR R EII D R FEES5%E A £ R

FERRER
Number of substantial
shareholder

ChangAn Investment
Holdings Il Limited
("ChangAn Investment”)

IDG-Accel China Growth
Fund Il L.P.

IDG-Accel China Growth
Fund Il Associates L.P.

IDG-Accel China Growth

Fund GP Il Associates Ltd.

(IIIDGN)
HO Chi Sing5t &
Mr. HO Chi Sing

AzfaE
Mr. ZHOU Quan

Wise Focus

Janus

AT
Ms. HONG Ye

g%
Capacity

ERBAA

Beneficial owner

RNEE 2 EB 2 s
Interest of controlled
corporation

REAEH 2 A B 2 s
Interest of controlled
corporations

RZES 2 FB 2 s
Interest of controlled
corporations

REES 2 EB 2 s
Interest of controlled
corporations

REES LB 2
Interest of controlled
corporations

Beneficial owner

PR 2 EB 2 s
Interest of controlled
corporation

REREH 2 A B 2 s
Interest of controlled
corporations

[

Interest of spouse

HR/ KR
Long position/
Short position

iR

Long

e
Long

1R
Long

e
Long

R
Long

iR
Long

30
Long
e
Long

1R
Long

i
Long
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2. Interests in shares of the associated corporation of
the Company
No such interest was reported by the Directors.

Save as disclosed above, as at 31 December 2014, none of
the directors nor the chief executives of the Company had any
interests or short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the
register required to be kept by the Company pursuant to Section
352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the required standard of
dealings by directors of the Company as referred to in Rule 5.46
of the GEM Listing Rules.

SUBSTANTIAL SHAREHOLDERS

As at 31 December 2014, the following parties had interests of
5% or more in the shares of the Company as recorded in the
register required to be kept by the Company pursuant to Section
336 of the SFO:

RERZCEBERYE HEBRITRAT DL
Number of ordinary  f7:# Percentage of issued
shares interested  Notes share capital*
655,847,471 (1 11.70%

655,847471 Q) 11.70%

655,847,471 m 11.70%

655,847,471 (1 11.70%

655,847,471 M 11.70%

655,847,471 @) 11.70%

1,155872522  (2) 20.63%
1,155,872,522 2) 20.63%
1155872522  (2) 20.63%

192,645420  (2) 3.430

Total:

R 1,348,517,942 24.06%
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Number of substantial Capacity
shareholder

EXmat [t

Ms. YIP Chi Yu Interest of spouse

China Dynamic E=BBA

Beneficial owner

Innopac Holdings Limited ERBBA
("Innopac”) Beneficial owner

RERTE REEH 2 EB 2 s

Mr. CHEN Ling Sonny Interest of controlled

corporation

Wi

1.

%5655,847471 IR 2N 2 A% 17 FAChangAn Investmentf
A ° ChangAn InvestmentfaIDG-Accel China Growth Fund
Il LPIE#92.44%%E %% » iMIDG-Accel China Growth Fund
Il LP.AIDG-Accel China Growth Fund Il Associates L.P.%&
HEY2 % © IDG-Accel China Growth Fund Il Associates L.P.Fj
IDGZE #E 2 % + MIDGH & & 5t £ RHO Chi Singst £
T o E it - AR IR B S K B E G B XVED - IDG-Accel
China Growth Fund Il L.P. ~ IDG-Accel China Growth Fund |l
Associates LP, IDG ~ J&Z& 5t & &HO Chi SingZt & #18 &
FChangAn InvestmentFf #5752 655,847,471 i i 1 1 %
B o

% %1,155,872,5228% /& A 7] I 19 fAWise Focust & °
Wise FocusFiJanusZ #42 # » Mmlanuse 3t & &2 + 2 s
il o Ut - AR IR B 5 I B E K1 EBXVED - Janus &t &
TR A Wise FocusFT#F A 21,155,872,522% 78 A &)
DR EEARERS -

RIEFEHFRPEEFIEXVE AT HEBRERBE
R Z R AR AN A T2 192,645,420 2K A F)
MR EERRERS -

BIEBH L EEMEXVE  EENL B 6EHEE
ELVREEZEZHEE BN ARFZ21,014,119,636/%
& A R

% 55824,963,636[8 7 2 B AR {5 B3China DynamiclE &
China Dynamici & D BR e 4 2 1%l - BRI D
R EXRIEFR KB GOIEXVE KBk - AES
REZITHAB | —BEBBAZ L EZ B o

% %529,324,000/% A~ 2 7] A& 13 B Innopac A& * Innopac
HEREBEREEZEZS - At REZFSFKBEK
Bl SEXVER + BR 5E & 15 15 B FInnopacfT 5 B 2 A 2 7
529,324,0000% {7 o YA 2 o

ZEOLEREREREZ EBARBBEBRAARFR -F
—OF+-A=+—BZOBTRMHEUAE -

#E/ KR
Long position/
Short position

BRREZ EERME

Number of ordinary

HEBRTRAT D
Wit Percentage of issued

shares interested  Notes share capital*
e 1,014,119,636 (3) 18.10%
Long
555) 824,963,636 4) 14.72%
Long
e 529,324,000 (5) 9.45%
Long
e 529,324,000 (5) 9.45%
Long
Notes:

1

21

These 655,847,471 shares of the Company were held by ChangAn
Investment. ChangAn Investment was controlled as to 92.44% by
IDG-Accel China Growth Fund Il L.P. which was wholly controlled
by IDG-Accel China Growth Fund Il Associates L.P.. IDG-Accel China
Growth Fund Il Associates L.P. was wholly controlled by IDG, which
was in turn controlled by Mr. ZHOU Quan and Mr. HO Chi Sing.
Accordingly, IDG-Accel China Growth Fund Il L.P., IDG-Accel China
Growth Fund Il Associates L.P., IDG, Mr. ZHOU Quan and Mr. HO
Chi Sing were deemed to be interested in 655,847,471 shares held
by ChangAn Investment pursuant to Part XV of the SFO.

These 1,155,872,522 shares of the Company were held by Wise
Focus, a corporation wholly controlled by Janus which was in turn
wholly controlled by Ms. HONG Ye. Accordingly, Janus and Ms.
Hong were deemed to be interested in 1,155,872,522 shares of
the Company held by Wise Focus pursuant to Part XV of the SFO.

Ms. Hong was also deemed to be interested in 192,645,420 shares
of the Company through the interests of her spouse, Mr. MENG Hu,
pursuant to Part XV of the SFO.

Ms. YIP Chi Yu was deemed to be interested in 1,014,119,636
shares of the Company through the interests of her spouse, Mr.
HUANG Shaokang, pursuant to Part XV of the SFO.

These 824,963,636 shares of the Company were held by China
Dynamic, a corporation wholly controlled by Mr. HUANG Shaokang.
Such interest was also disclosed as the interest of Mr. Huang in
the above paragraph under “Disclosure of Interests under Part XV
of the Securities and Futures Ordinance — A. Directors and Chief
Executives”.

These 529,324,000 shares of the Company were held by
Innopac, a corporation wholly controlled by Mr. CHEN Ling Sonny.
Accordingly, Mr. Chen was deemed to be interested in 529,324,000
shares of the Company held by Innopac pursuant to Part XV of the
SFO.

The percentage represents the number of ordinary shares interested
divided by the number of issued shares of the Company as at 31
December 2014.



BEXFREEN R-F-—NE+-B=+—H #
ARAEEREBARABMAE B EXREES
RS XV B AE B R BTIRAR]—
BB B AEEAALDEDAREES
% 5055 9 53360 T DA 5268 2 A 22 B8 49 S AR RRAR 5
2 R AR o

BREE

R-Z—NFE+-A=+—8 ARRBRETETE
FE I R AT 68 2 AR AR AEE - ARSI - AR BIAB AR i
AHEIBLRIRE TR, SRR BUR (A R AR A -

EEWBRGN 2ER

BN EXTIREBEESMIEGIIEXVE R EEDZ -AES
REBITBRAE] —BAEEEIN  RAME IR
BMEXTEMNEFARESAZEBIRFR /K2
FLEBBEARRBROREFANEGEHE 2 ERN - L
BREEMNARETE  MAR B HEAERMNERF IR
BET AL WBRARBEEFAEFMNEMAR

BERESZSER -

RANRERE
REARDEEZOAEHRBEEEHMA - NARER
B ABRATHEARAIDBITRAMEE 250 -

EiE

RZT—=FNA+7X8 + R&EKlipsch Group, Inc. ([RE 1)
BROBZEBRE  (WFZEE: R)ERIETREMESE
ME A RE ([ ) B BRIEER (DB ) 8E THE
(RREAEBEF @R EEETE ((HEAZHEE]))
REFR ((FR)) - BREEHE  wEExEafETE
m ([Klipsch@a E 1) + MR #EKlipschif i 2E i B iE B
EAZREETFERZEE - Fitt - RESKBERE -
ZMEERHZ At BERZE—=-FNA=+t
BT~ B ERAASEEEKR~2000000% T (HHE R
15,600,000 7T) ([ R ©FE]) °

RZE—ZFNLAZ+—H AEERERERHEX
o BEEAEZERZ EHEKipschnEER 2 HERE (R
REHERE]) TRT00ETL  ZRZERER RESHEB R
Z Al RZE—ZF+A+T—RH EZRBASKELS
< %8 FA32,000,0002 7T 73 4 20,0002 7T (555 72156,000
B RENR-TE——F+-AEMEEAZELE
B SHE B NKlipschin M EE fn » NEBE 2 IERFEINEE X
o BEHEER ZEBEIKipschim B ERE L 2 WAT
B125%7T °

Save as disclosed above, as at 31 December 2014, so far as
is known to any director or chief executive of the Company, no
person, other than the directors whose interests are set out in the
above paragraph under “Disclosure of Interests under Part XV of the
Securities and Futures Ordinance — A. Directors and Chief Executives”,
had registered an interest or a short position in the shares or
underlying shares of the Company that was required to be recorded
under Section 336 of the SFO.

SHARE OPTION SCHEME

As at 31 December 2014, there was no option outstanding under
the Share Option Scheme of the Company. No options were granted/
exercised/lapsed/cancelled under the Share Option Scheme of the
Company during the reporting period.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Apart from those as disclosed in the above paragraph under
“Disclosure of interest under Part XV of the Securities and Futures
Ordinance — A. Directors and Chief Executives”, at no time during the
period were rights to acquire benefits by means of the acquisition
of shares in or debentures of the Company granted to any directors
or their respective spouse or children under 18 year of age, or were
any rights exercised by them; or was the Company, or any of its
subsidiaries a party to any arrangement to enable the directors of the
Company to acquire such rights in any other body corporated.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and
within the knowledge of the directors, at least 25% of the Company's
total issued share capital was held by the public as at the date of this
report.

LITIGATION

On 16 August 2012, the plaintiff (the “Plaintiff”), Klipsch Group, Inc,
filed a suit in the federal district court (the “Court”) in the United
States (the "U.S.") against certain defendants, including one of the
online sales platforms (the “Subject Domain”) of the Group, in
respect of (i) trademark counterfeiting; (ii) trademark infringement;
and (iii) false designation of origin (the “Litigation”). The Plaintiff
claimed that certain products (the “Klipsch-Branded ltems”) were
registered by them in the U.S. and that infringing Klipsch-Branded
Items had been sold to customers in the U.S. via the Subject Domain.
The Plaintiff sought damages, attorneys’ fees and sanctions. Hence,
the Plaintiff instructed Paypal to freeze US$2,000,000 (equivalent to
HK$15,600,000) (the “Frozen Amount”) from the Group's Paypal
account on 27 August 2012.

On 21 September 2012, the Group filed sales documents with the
Court indicating that the sales amount (the “Infringing Sales Amount”)
of the infringing Klipsch-Branded Items into the U.S. amounted to
less than US$700. The Court considered that the Frozen Amount
was excessive and accordingly, the Court entered an order reducing
the Frozen Amount from US$2,000,000 to US$20,000 (equivalent
to HK$156,000) on 11 October 2012. The Plaintiff asserted in
December 2012 that the Subject Domain continued to sell additional
Klipsch-Branded Items. The Group filed additional sales documents
establishing that the revenues derived from sales into the U.S. of the
additional Klipsch-Branded Items were less than US$125.
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On 3 December 2013 the Plaintiff filed an amended complaint
naming EPRO E-commerce Limited ("EPRO EComm”), a wholly-
owned subsidiary of the Company, that operates the Subject Domain
as a defendant in place of the Subject Domain, and naming as
fictitious entities other domains operated by EPRO EComm.

The Company was informed by its legal adviser as to United States
laws on 12 August 2014 that the United States District Court for
the Southern District of New York entered an order temporarily
restraining the use of US$5,000,000 (equivalent to HK$39,000,000)
(the "Restrained Sum”) in the bank accounts and other financial
accounts of EPRO EComm (in addition to the Frozen Amount of
US$20,000 (equivalent to HK$156,000)). A hearing regarding the
asset restraining order is scheduled to be held on 11 February 2015
(U.S. time). The Company is currently seeking legal advice from its
United States legal adviser as to the above matter and the Company
will make further announcement as and when appropriate.

The directors of the Company (the “Directors”) have exercised their
due care in assessing the financial impact in respect of the legal costs
and claims, if any, of the Litigation. Taking into account of the amount
of the Restrained Sum and the possible legal and professional costs
to be incurred, the Company has made a sufficient provision for
the Litigation at the period ended 31 December 2014. Since the
Litigation is still on-going, the Directors would continue to exercise
their due care in monitoring the progress of the Litigation and would
assess the adequacy of provision for the Litigation and the financial
impact to the Group as and when appropriate.

DIRECTORS’ INTERESTS IN A COMPETING BUSINESS

None of the directors, initial management shareholders or their
respective associates of the Company has an interest in a business
which competes or may compete with the business of the Group.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

During the six months ended 31 December 2014, neither the
Company nor any of its subsidiaries had purchased, sold or
redeemed any of the of the Company listed securities.

SECURITIES TRANSACTIONS BY DIRECTORS

The Group has adopted stringent procedures governing director’s
securities transaction in compliance with Rules 5.48 to 5.67 of
the GEM Listing Rules. Relevant employees who are likely to be in
possession of unpublished inside information of the Group are also
subject to compliance with guidelines with no less exacting terms
than those set out in the rules. No incidence of non-compliance was
noted for the six months ended 31 December 2014.

CORPORATE GOVERNANCE

The Company has compiled with the code provisions of the
Corporate Governance Code set out in Appendix 15 of the GEM
Listing Rules throughout the six months ended 31 December 2014.
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AUDIT COMMITTEE

The Company set up an audit committee (the “Committee”) with
written terms of reference in compliance with the requirements of
the GEM Listing Rules. The primary duties of the Committee are to
review and provide supervision over the financial reporting process
and internal control of the Group. The Committee comprises five
independent non-executive directors, Mr. FONG Fuk Wai, Mr. LI
Guanbao, Mr. ZHU Zhi, Mr. LIN Xiaofeng and Mr. HUNG Kenneth
(appointed on 15 January 2015). The information contained in the
Group's interim report for the six months ended 31 December 2014
has not been audited but has been reviewed by the Committee,
who was of opinion that such report compiled with the applicable
accounting standards, and the GEM Listing Rules and legal
requirements and that adequate disclosures had been made.

DIRECTORS

As at the date of this report, the executive directors are Mr. HUANG
Shaokang, Mr. MENG Hu and Mr. CHOW Siu Kwong; the non-
executive director is Mr. JIN Ge; and the independent non-executive
directors are Mr. FONG Fuk Wai, Mr. LI Guanbao, Mr. ZHU Zhi,
Mr. LIN Xiaofeng and Mr. HUNG Kenneth.

By order of the Board
HUANG Shaokang
Co-Chairman

MENG Hu
Co-Chairman

Hong Kong, 12 February 2015
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