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Characteristics of The Growth Enterprise Market (“GEM"”)
of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”)

GEM has been positioned as a market designed to
accommodate companies to which a higher investment
risk may be attached than other companies listed on the
Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and
should make the decision to invest only after due and
careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited
to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM,
there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded
on the Main Board of the Stock Exchange and no assurance
is given that there will be a liquid market in the securities
traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any
part of the contents of this report.

This report, for which the directors (the “Directors”) of Hong
Kong Jewellery Holding Limited (the “Company”) collectively
and individually accept full responsibility, includes particulars
given in compliance with the Rules Governing the Listing
of Securities on the Growth Enterprise Market of The Stock
Exchange of Hong Kong Limited (the “"GEM Listing Rules”) for
the purpose of giving information with regard to the Company.
The Directors, having made all reasonable enquiries, confirm
that to the best of their knowledge and belief the information
contained in this report is accurate and complete in all material
respects and not misleading or deceptive, there are no other
matters the omission of which would make any statement
herein or this report misleading.
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COMPANY SECRETARY
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AUDITORS

Grant Thornton Hong Kong Limited
Certified Public Accountants
Level 12

28 Hennessy Road

Wanchai, Hong Kong

PRINCIPAL BANKER

The Hongkong and Shanghai Banking
Corporation Limited
The Bank of East Asia, Limited

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

MUFG Fund Services (Bermuda) Limited
Rosebank Centre

11 Bermudiana Road

Pembroke

Bermuda

HONG KONG BRANCH SHARE
REGISTRAR AND TRANSFER OFFICE
Computershare Hong Kong Investor Services Limited
Rooms 1712 — 1716, 17th Floor, Hopewell Centre

183 Queen's Road East
Hong Kong

REGISTERED OFFICE

Clarendon House
2 Church Street
Hamilton HM11
Bermuda

HEAD OFFICE AND PRINCIPAL PLACE
OF BUSINESS IN HONG KONG

Rm A & B, 17/F

Fortune House

61 Connaught Road Central
Hong Kong

WEBSITE ADDRESS

www.hkjewelry.net
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RESULTS

Revenue

Profit/(Loss) before
income tax
Income tax credit/(expense)

Profit/(Loss) for the year

ASSETS AND LIABILITIES

Total assets
Total liabilities

Total equity

£
L/ON

HRRFTS B AT
wl/ (BR)
FrishiEe,/ (%)

FEREN/(FR)

BEEHAR

BERH
BEAE

IR

5]

et

2010
—T-TF
HK$'000
FHT

280,576

4,658
1,281

5,939

186,799
(79,161)

107,638

2011
—FF
HK$'000
TAT

512,900

2,590
(219)

2,371

193,798
(77,428)

116,370

2012
—E——fF
HK$'000
TET

350,880

36,462
(1,361)

35,101

391,238
(239,280)

151,958

2013
—F=F
HK$'000
THT

579,380

(14,723)

(1,447)

(16,170)

358,012
(165,745)

192,267

2014
—2-DF
HK$'000
TER

499,375

(26,611)

(559)

(27,170)

274,874
(111,082)

163,792



Dear Shareholders:

On behalf of the Board of Directors (the “Board”) of Hong Kong
Jewellery Holding Limited (the “Company”), it is my pleasure
to present the 2014 Annual Report of the Company and its
subsidiaries (collectively referred to as the "“Group”) for the
year ended 31 December 2014.

The franchised and corporate stores under our brand
H.K. JEWELRY had successfully entered the prime district of
many of the first and second-tier cities in PRC. The growth
rate in number of store was promising compared to the earlier
stages, our brand had gained considerable degree of popularity
and reputations in the industry. In due accomplishment of
our development plans, the Group rapidly expanded its retail
outlets in PRC with a series of systematic and methodical retail
networks in North-eastern, Northern, Eastern and Southern PRC
established, the stores had achieved promising sales results
and our further increased brand popularity.

The Group believes that development of a jewellery brand
demands long-term investment and commitment of the
management. In view of the growing passion and affection
of the PRC consumer towards fashion jewellery products, our
branding team will further develop and enlarge the market share
of H.K. JEWELRY by enhancing our internal management
and business structure.

Looking ahead, the Group will strive to fulfil its stakeholders’
expectation, strengthen its investment and development
through further asset capacity expansion and resource
integration, so as to offer attentive, unified, standardised,
convenient and comprehensive services to domestic and
overseas customers. We shall commit to preserve the beauty
of the jewellery industry and forge H.K. JEWELRY into a
world-class jewellery brand and a representative brand of the
PRC.

Dear shareholders and fellow colleagues, healthy and rapid
development of the Group will be our common expectation
and target in 2015. Let's work together to optimize the
existing business structure, while aggressively seeking new
opportunities for business development and investment.

Li Xia
Chairman

Hong Kong
17 March 2015
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BEREZERARAF

MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL PERFORMANCE

For the year ended 31 December 2014, the Group's loss
attributable to the owners of the Company amounted to HK$
27,019,000 (2013: HK$14,091,000). It was mainly a result
of the growth in staff cost and outsource costs of the IT
Products and Services segment and the written off of leasehold
improvements following an office relocation of the Jewellery
segment.

The Group's turnover for the year ended 31 December 2014
amounted to HK$499,375,000 (2013: HK$579,380,000). The
sale of gold and jewellery products and franchise income
contributed turnover of HK$70,153,000 during the year (2013:
HK$140,135,000). The sales of enterprise software products
dropped by 1% to HK$129,538,000 (2013: HK$131,155,000).
Revenue on systems integration business decreased by 2%
to HK$259,211,000 (2013: HK$263,364,000) and revenue
on professional services business also decreased by 2% to
HK$40,473,000 (2013: HK$41,155,000). Revenue on Application
Service Provider (“ASP") business is zero (2013: HK$3,571,000).

OPERATION REVIEW

The year of 2014 was challenging for the jewellery retail
industry. Being affected by the aftermath of global financial
crisis, the global economy continued to stall, with gold price
in the international markets remaining at a downward track.
Slowdown in the PRC economy led to sluggish consumption,
with high-end consumption particularly impacted and putting a
drag on the domestic jewellery retail market.
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Challenges to the market also represented an opportunity for the
new entrants. In 2014, the Group continued to proactively explore
and develop the franchise business of its jewellery retail sector.
The establishment of £ &BIKEXRYI)BRAA (“Gold Hong
Kong Jewellery”), a wholly-owned subsidiary of the Group based
in the PRC, as our PRC operating centre further upgraded the
image of H.K. JEWELRY and expanded its market influence.
On product portfolio, H.K. JEWELRY still focused on gold,
platinum, karat gold jewellery and diamond ornaments, and has
also promoted other products group such as emerald, ruby and
sapphire, pearl and other varieties to cater for the needs of
various groups and levels of consumers in the domestic markets.

In the past year, Gold Hong Kong Jewellery continued to recruit
new franchisees across the PRC and opened corporate stores
in the prime districts of various major cities in order to enhance
the brand of H.K. JEWELRY. The growth in franchised
stores was in line with the global development plan of the
Group. On market exploration strategy, we have expanded from
first and second tier cities to all major provincial capital cities
in the PRC, with an aim to expand our market coverage from
selected cities to a country-wide network.
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In order to strengthen business and management, Gold Hong Kong
Jewellery encouraged the franchised stores to acquire their gold and
jewellery products directly from the designated suppliers. Income
became more reliant on the management fees and certification
charges on the products sold by the franchised stores than the
resale of gold and jewellery products to the franchised stores.
Although the revenue decreased as compared with 2013, overall
business was not adversely affected and liquidity was improved as
a result of reduced investments in inventory and receivables.

On the IT Products and Services segment, 2014 was also a
challenging year to the management. Although the overall
revenue of the IT Products and Service business only decreased
slightly as compared to the previous year, losses were
recorded for the full year due to rising operating costs caused
by the sharp increase in salaries and turnover of professional
technicians both in Hong Kong and the PRC, and changes in the
management team resulting from competition for professional
technical talents with other peers which necessitated
outsourcing arrangements to be made by the management.
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As at 31 December 2014, the Group remained in a strong
financial position with bank balances and cash of HK$86,872,000
(2013: HK$71,355,000).

The Group monitored its capital structure using the gearing ratio
which is net debt divided by total equity. For this purpose, the
Group defined net debt as debt, which comprised long-term
and short-term borrowings, less cash and cash equivalents.
Total equity comprised equity attributable to owners of
the Company and non-controlling interests stated in the
consolidated statement of financial position. The gearing ratio
as at 31 December 2014 was zero (2013: zero), as the net debt
was also zero.

As at 31 December 2014, the Group's issued shares were
1,188,460,000 shares (2013: 1,188,460,000).

As at 31 December 2014, the Group invested in the equity
securities listed in Hong Kong of HK$26,945,000 measured at
fair value (2013: HK$26,602,000).
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BEREZERARAF

MANAGEMENT DISCUSSION AND ANALYSIS

SEGMENTAL PERFORMANCE

For the year end 31 December 2014, the turnover of the
Jewellery Product and the IT Products and Services segments
amounted to HK$70,153,000 (2013: HK$140,135,000) and
HK$429,222,000 (2013:HK$439,245,000) respectively.

EMPLOYEES AND REMUNERATION
POLICIES

As at 31 December 2014, the number of employees of the
Group was 574 (2013: 592). Remuneration is determined by
reference to market terms and the performance, qualification
and experience of individual employee. Year-end bonus
based on individual performance will be paid to employees as
recognition of and reward for their contributions.

FUTURE PROSPECTS

As the central government launched a number of measures to
stabilize the economy, it is expected that the PRC economy will
maintain a stable development in the coming year. After the
market adjustment triggered by fluctuations in gold price, the
jewellery market is likely to stabilize and may even pick up the
growth trend. As a listed company focusing on the long-term
development of the brand, the Group remains optimistic about
the huge potential for consumption and opportunities in the
jewellery market of the PRC.
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Hong Kong Jewellery Holding Limited

N
%MANAGEMENT DISCUSSION AND ANALYSIS
i

b3
% The management continues to hold a cautiously

4 optimistic view towards the IT Products and

Services segment. As the IT industry comprises
a large number of start-up companies engaged
in mobile applications, social media platforms and
online composition business, and with the emergence
of e-finance and e-business in the domestic market,
competition for professional IT talents will remain intense, and
it remains a challenge for the management to effectively
control operating costs in the foreseeable future.

Overall, the Group will continue to vigorously promote
the development strategy of H-< H.K. JEWELRY.
While strengthening our competitive edges and increasing our
market share in the jewellery industry, efforts will be made to
reduce our reliance on the IT Products and Services segment.
With effective internal management and adhering to our
usual good practice, the management will enhance corporate
governance and further optimize the existing business structure,
while aggressively seeking new opportunities for business
development and investment.
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The Company is committed to the establishment of good
corporate governance practices and procedures. The
Directors believe that sound and reasonable corporate
governance practices are essential for the growth of
the Company and for safeguarding the shareholders’
interests and the Company's assets.

The Company’s code of corporate governance practices
was adopted with reference to the code provisions of
the Corporate Governance Code (the “Code Provisions”)
contained in Appendix 15 of the GEM Listing Rules.
There is no deviation from the relevant Code Provisions
as at 31 December 2014.

The Board is responsible for overseeing the strategic
directions, management, business and financial
performance of the Group.

The Board has delegated the day-to-day operational
responsibilities of the Group's business to the executive
management team under the leadership of Chairman and
Chief Executive Officer and various Board committees.

The Board currently comprises the following members:

Executive Directors:

Ms. LI Xia

Mr. LIN Di

Mr. CHEN Yin

Mr. YIP Tin Hung (resigned on 18 August 2014)

Independent Non-executive Directors:

Mr. LAM Tin Faat

Ms. LU Haina

Mr. FU Ping Man (resigned on 1 December 2014)
Ms. NA Xin (appointed on 1 December 2014)

RRBHENRIRE 2 ERE AT RNE
Fre EFME ASEMAEZEXELRR
BB AR RUARRERRANERAR

RIEEMREE -

RABIRMZ BEEREHRTE - H2E
ﬂ%ﬁimﬁ%%ﬁ+ﬁ%ﬁ2m¥am
SPA 2 SFRIMESC (TSP RIS ) M ETE ©

—E¢+:ﬁz+—a~ﬁﬁﬁ%m
B8 <FRIES -

EXgRABEAEEZRBIA B
B EBRPBRA -

EXeCEBEIFETREENRSESRR
BZRERAEEXR AREEEER
THITERER -

\

EESAMABUATREENX

HITEF -
FEXL
Mokt
RE\ELLE
EXERE(R_F-FN\AT/\BEE)

HIIHFBMTEE -

MRERE

et
BRXEE(R-T—MF+ - —HEHE)
M ZLt(R-_T—WF+-A—HEZRE)



The Board meets at least four times a year to review
financial and operating performance and discuss the
Group’s direction and strategy. Details of the attendance
of the Board of Directors are as follows:

17 Mar 2014

—F-lmF

=AttA

Ms. LI Xia FETT v/
Mr. LIN Di R4 4
Mr. CHEN Yin BRELE 4
Mr. YIP Tin Hung* EXIMERE v
Mr. LAM Tin Faat MRERE v
Ms. LU Haina g+ v/
Mr. FU Ping Man** BIRSC S ** X
Ms. NA Xin Alar 22+ N/A &

*  Resigned on 18 August 2014
** Resigned on 1 December 2014
#  Appointed on 1 December 2014

Directors are given notice of regular Board meetings of
at least 14 days in advance. The Directors will receive
details of agenda with comprehensive reports on the
management'’s strategic plans, updates by business unit
heads on their lines of business, financial objectives,
plans and actions at least 3 days before a Board meeting.

All Directors have access to the Company Secretary
who is responsible for ensuring that Board procedures
are complied with and advises the Board on corporate
governance and compliance matters.

The Executive Directors meet every two weeks to
review company business pipeline, receivables, and
business unit performance. Senior Management meets
with Business Unit Management every week to review
project status, and business unit issues.

The Company has undertaken several meetings, first
with Senior Management, second with the audit
committee, and subsequently with the Board, to discuss
and review the Group's practice on corporate governance
and make specific checks on the Group's compliance
via a compliance matrix in accordance to the criteria set
forth by the GEM Listing Rule.
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All the directors do not have any financial, business,
family or other material/relevant relationship with each
other.

The Company confirmed that annual confirmations
of independence were received from each of the
Company’'s Independent Non-executive Directors
pursuant to Rule 5.09 of the GEM Listing Rules and all
Independent Non-executive Directors are considered to
be independent.

Directors must keep abreast of their collective
responsibilities. Every new appointed director should
receive induction and subsequent briefing and
professional development.

Pursuant to Code A.6.5 of the Code Provisions (which is
effective from 1 April 2012), Directors should participate
in continuous professional development to develop and
refresh their knowledge and skills. This is to ensure that
their contribution to the Board remains informed and
relevant. During the period, all Directors have participated
in appropriate continuous professional development
activities by way of reading materials relevant to the
Company's business or to the Directors’ duties and
responsibilities, including but not limited to the changes
in respect of the new Hong Kong Companies Ordinance
(Cap.622) and latest developments in connected
transactions under the GEM Listing Rules.

Mr. Lam Tin Faat, as the Chairman of the Audit
Committee, Remuneration Committee and Nomination
Committee also attended a number of seminars/courses
in relation to continuous professional developments
organized by The Hong Kong Institute of Certified Public
Accountants during the year in 2014.

Appropriate liability insurance, the coverage of which
is reviewed annually, has been arranged to indemnify
the Directors’ risk exposure arising out of corporate
activities.
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Pursuant to Code A.2.1 of the Code Provisions, the
roles of Chairman and Chief Executive Officer should
be separate and should not be performed by the
same individual, so that there is a clear division of
responsibilities between the management of the Board
and the day-to-day management of the Company'’s
business to ensure a balance of power and authority.

The Chairman of the Board, Ms. Li Xia provides
leadership for the Board to ensure that the Board
functions properly in compliance with good corporate
governance practices; and the Chief Executive Officer,
Mr. Lin Di takes the lead in the Company’s operations
and business development.

The Audit Committee was established on 11 August
2000. The Audit Committee’s principal duties are to
review and supervise the financial reporting process and
internal control procedures of the Group.

The revised terms of reference of Audit Committee in
accordance with Code C.3.3 of the Code Provisions
of the GEM Listing Rules was adopted on the Board
Meeting held on 21 March 2012.

The members of Audit Committee is currently comprised
Mr. Lam Tin Faat, Ms. Lu Haina and Ms. Na Xin, all of
whom are Independent Non-executive Directors. Mr. Lam
Tin Faat is the Chairman of the Audit Committee. Mr. Fu
Ping Man resigned as a member of the Audit Committee
on 1 December 2014 and Ms. Na Xin was appointed as a
member on 1 December 2014.

The Audit Committee meets four times a year to review
with senior management and at least twice a year with
the Company’s auditors for the Company's audit findings,
accounting policies and standards, changes of accounting
rules (if any), compliance with listing rules, internal and
audit control, and budget and cash flow forecast.
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The Group's unaudited quarterly and interim results
and audited annual results during the year ended 31
December 2014 have been reviewed by the Audit
Committee, who is of the opinion that such statements
comply with the applicable accounting standards and that
adequate disclosures have been made.

Details of the attendance of members at Audit
Committee meeting are as follows:

17 Mar 2014
—F-lmF
=At++tH

Mr. LAM Tin Faat MR R E v

Ms. LU Haina B G ik 2+ v/

Mr. FU Ping Man** BIASCSHE** 4

Ms. NA Xin* b i N/A TiE A

** Resigned on 1 December 2014
#  Appointed on 1 December 2014

The Remuneration Committee was established on 10
May 2005. The Remuneration Committee is to make
recommendations to the Board on the Company’s policy
and structure for all directors and senior management'’s
remuneration.

The revised terms of reference of Remuneration
Committee in accordance with Code B.1.2 of the Code
Provisions of the GEM Listing Rules was adopted on the
Board Meeting held on 21 March 2012.

The members of Remuneration Committee is currently
comprised Mr. Lam Tin Faat and Ms. Na Xin, both are
Independent Non-executive Directors, and Ms. Li Xia
who is an Executive Director, Mr. Lam Tin Faat is the
Chairman of the Remuneration Committee. During the
year, Mr. Fu Ping Man resigned as a member on 1
December 2014 and Ms. Na Xin was appointed as a
member on 1 December 2014.

The Remuneration Committee should hold at least one
regular meeting in a year. During the year under review,
the members of Remuneration Committee, Mr. Lam
Tin Faat and Ms. Li Xia attended the Remuneration
Committee Meeting on 11 November 2014.
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The Nomination Committee was established on 21 March
2012. The Nomination Committee is to assist Board of
Directors of the Company to deal with matters in relation
to appointment of members of the Board.

The written terms of reference of Nomination Committee
in accordance with Code A.5.2 of the Code Provisions
of the GEM Listing Rules was adopted on the Board
Meeting held on 21 March 2012.

The members of Nomination Committee is currently
comprised Mr. Lam Tin Faat and Ms. Na Xin, both are
Independent Non-executive Directors, and Ms. Li Xia
who is an Executive Director, Mr. Lam Tin Faat is the
Chairman of the Nomination Committee. During the year,
Mr. Fu Ping Man resigned as a member on 1 December
2014 and Ms. Na Xin was appointed as a member on 1
December 2014.

The Nomination Committee should hold at least one
regular meeting in a year. During the year under review,
the members of Nomination Committee, Mr. Lam Tin
Faat and Ms. Li Xia attended the Nomination Committee
Meeting on 11 November 2014.

All Directors have access to the advice and services of
the Company Secretary. Our current Company Secretary
is Ms. Cheung Yuet Wah, Eva, appointed on 18 August
2014, is responsible for facilitating the Board process,
as well as communications between Board members
and the management, and advising the Board and its
committees on all governance matters. Dr. Tang Lai Wah
resigned on 18 August 2014.

The biographical details of Dr. Tang and Ms. Cheung are
set out on page 36 to 37 of this annual report.
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The Company has adopted a code of conduct regarding
securities transactions by directors on terms no less
exacting than the required standard of dealings set out
in Rules 5.48 to 5.67 of the GEM Listing Rules. Having
made specific enquiry of all directors, all directors of the
Company have complied with the required standard of
dealings and the code of conduct regarding securities
transactions by directors adopted by the Company
throughout the twelve months ended 31 December
2014,

For the year ended 31 December 2014, the remuneration
for the provision of audit and non-audit services by the
auditors to the Group is as follows:

Fees breakdown by accounting firms & HARE:HEI{TEI S

Grant Thornton* BERSEAIESAT*
Annual audit services FEZERS
Non-audit services IEZE RS

Other professional CPA firms
Annual audit services

FREZBRSS

Total 4act

Grant Thornton (including Grant Thornton and Grant
Thornton Hong Kong Limited), hereinafter referred to as
“Grant Thornton”).
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The Board recognises that a sound and effective internal
control system will contribute to the effectiveness
and efficiency of operations, the reliability of financial
reporting and the Group’'s compliance with applicable
laws and regulations.

Management has established the Group’s Internal
Control Policies and Guidance for monitoring the internal
control system.

The Board has delegated to management the
implementation of such systems of internal controls as
well as the review of relevant financial, operational and
compliance controls and risk management procedures.
Qualified personnel and individual business unit
heads throughout the Group maintain and monitor the
compliance to these controls on an ongoing basis and
report variances to senior management.

Based on the assessment and review made by the Board
and senior management on the effectiveness of the
internal control system, the Audit Committee is satisfied
that:

° The internal controls and accounting systems of
the Group are designed to provide reasonable
assurance that material assets are protected,
business risks attributable to the Group are
identified and monitored, material transactions
are executed in accordance with management'’s
authorisation and the accounts are reliable for
publication; and

° There is an ongoing process in place for identifying,
evaluating and managing the significant risks faced
by the Group.
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The rights of shareholders and the procedure for
demanding a poll on resolutions at general meetings
are contained in the Company’'s Bye-laws. Pursuant to
the GEM Listing Rules, and vote of shareholders at a
general meeting must be taken by poll. In addition, an
announcement on the poll vote results will be made by
the Company following the relevant general meeting.

The general meetings of the Company provide an
opportunity for communication between the shareholders
and the Board.

The Company also communicates with its shareholders
through annual reports, interim reports, quarterly reports,
announcements and circulars issued by the Company
from time to time.
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The Directors have pleasure in submitting their report and
audited financial statements for the year ended 31 December
2014.

The principal activity of the Company is investment holding. The
principal activities of its principal subsidiaries are set out in note
16 to the financial statements.

The results of the Group for the year ended 31 December 2014
and the state of affairs of the Group and the Company at that
date are set out in the financial statements on pages 41 to 136.
The directors do not recommend the payment of a dividend.

A summary of the results and of the assets and liabilities of the
Group for the past five years is set out on page 5 of the annual
report.

Details of the movements in the share capital of the Company
are set out in note 32 to the financial statements.

Details of the movements in the reserves of the Group and
the Company during the year are set out in the consolidated
statement of changes in equity on page 48 and note 33 to the
financial statements respectively.

Details of the movements in the property, plant and equipment
of the Group are set out in note 15 to the financial statements.

There are no provisions for pre-emptive rights under the
Company's Bye-laws, or the laws of Bermuda, which would
oblige the Company to offer new shares on a pro-rata basis to
existing shareholders.
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During the year ended 31 December 2014, neither the Company
nor any of its subsidiaries has purchased, sold or redeemed any
of the Company’s listed securities.

The directors who held office during the year and up to the
date of this report were:

Executive Directors:

Ms. LI Xia (Chairman)

Mr. LIN Di (Chief Executive Officer)

Mr. CHEN Yin

Mr. YIP Tin Hung (Resigned on 18 August 2014)

Independent Non-executive Directors:

Mr. LAM Tin Faat

Ms. LU Haina

Mr. FU Ping Man (Resigned on 1 December 2014)
Ms. NA Xin (Appointed on 1 December 2014)

Pursuant Article 83(2) of the Bye-laws of the Company, the
Directors shall have the power from time to time and at any
time to appoint any person as a Director either to fill a casual
vacancy on the Board. Any Director so appointed by the Board
shall hold office only until the next following annual general
meeting of the Company and shall then be eligible for re-
election at that meeting. Pursuant to Article 84(2) any Director
appointed pursuant to Article 83(2) shall not be taken into
account in determining which particular Directors or the number
of Directors who are to retire by rotation. Ms. Na Xin, being a
Director appointed by the Board on 1 December 2014, will hold
office until the forthcoming annual general meeting and, being
eligible, offer herself for re-election.

Pursuant to Article 84 of the Bye-laws of the Company, at each
annual general meeting one-third of the Directors for the time
being (or, if their number is not three or a multiple of three, the
number nearest to but not less than one-third) shall retire from
office by rotation provided that notwithstanding anything herein,
every Director shall be subject to retirement at least once every
three years. Mr. Chen Yin, Mr. Lam Tin Faat and Ms. Lu Haina
will retire by rotation at the forthcoming annual general meeting
and being eligible, offer themselves for re-election.
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Hong Kong Jewellery Holding Limited

DIRECTORS’ REPORT

ESEHRE

PROFILE OF DIRECTORS AND SENIOR
MANAGEMENT

The biographical details of Directors and Senior Management
are set out on pages 33 to 38.

DIRECTOR’S SERVICE CONTRACTS

The Company entered into a service contract with Ms. Na
Xin for an initial term of one year from 1 December 2014 and
shall be automatically renewed for successive terms of one
year subject to retirement by rotation and re-election at annual
general meetings of the Company and in accordance with the
Bye-Laws of the Company.

None of the Directors proposed for re-election at the
forthcoming annual general meeting has an unexpired service
contract which is not determinable by the Company or any of its
subsidiaries within one year without payment of compensation
(other than statutory compensation).

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES

AND DEBENTURES OF THE COMPANY

At 31 December 2014, the interests and short positions of the
Directors and the chief executives of the Company and their
associates in the shares, underlying shares or debentures of
the Company and its associated corporations, as recorded in
the register maintained by the Company pursuant to Section
352 of the Securities and Futures Ordinance (the “SFQ"), or as
otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to Rule 5.46
of the Rules Governing the Listing of Securities on the Growth
Enterprise Market of The Stock Exchange of Hong Kong Limited
(the "GEM Listing Rules”), were as follows:
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BEREZERARAF

DIRECTORS’ REPORT
ESEHRE

DIRECTORS’ AND CHIEF EXECUTIVE'S EZERIEBITBRARRFTLAFTZE
INTERESTS AND SHORT POSITIONS IN {3 - iR R EFhIFEZHER

THE SHARES, UNDERLYING SHARES RE (&)
AND DEBENTURES OF THE COMPANY
(Continued)

Long positions in the ordinary shares of HK$0.10 each RAATESREE0.10EXTLTERZFA
of the Company

Number of ordinary shares held

REEZBEREE
Percentage of
Held by the issued
Beneficial Held controlled share capital
Name of Director Owner by family corporation Total of the Company
EARAT BT
EEpE BEEEAA MEKERFE HZELREHR #ct BRAESD
Ms. LI Xia TELL - - 312,606,140 312,606,140 26.30%
(Note 1)
(1)
Mr. LIN Di hySiibta s - - 148,910,166 148,910,166 12.53%
(Note 2)
(Krat2)
Mr. CHEN Yin RSt - - 110,303,827 110,303,827 9.28%
(Note 3)
(K15E3)
Notes: Fat -
(1) These shares were held by Sino Eminent Limited, a company (1) AERNAERBEL S EMA T2 ERE
incorporated in the British Virgin Islands which is wholly-owned RAGIFE * ZRAHFERXLEBIERBE
by Ms. Li Xia through Ocean Expert Investments Limited, a KESHMA L2 R EFRA A2 EWA °

company incorporated in the British Virgin Islands.

2) These shares were held by Confluence Holdings Limited, a 2) & FIR 17 i e SR B 2 Bt 1K U e e
company incorporated in the British Virgin Islands which is HEZERBERERERAAIFE ©

wholly-owned by Mr. Lin Di.

(3) These shares were held by Flourish Zone Limited, a company (3) A FIR R X FES E  WH R
incorporated in the British Virgin Islands which is wholly-owned HEZERBRBEAFRAAFE ©
by Mr. Chen Yin.

Save as disclosed above, none of the Directors nor their %EK\LX&E‘EM\ TRZF-WFTZA ;+_
associates had any interests or short positions in any shares, B ﬁ%ﬁk{)ﬁi%ZEﬁ%i’%/\iﬁ%?ﬁﬁ’é%’&ﬂﬁk%E
underlying shares or debentures of the Company or any of its Al AR A E 2 T A - MR RESTHER

associated corporations as at 31 December 2014. TS sOXR

—E-MEFR
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At 31 December 2014, the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the
SFO shows that the following shareholders had notified the
Company of relevant interests and short positions in the issued
share capital of the Company.

RZZB-—NF+ZA=+—H BERRFERE
R BIGRPIEIB6IKTFE 2 T 2IRREMATE -
THRREMAEARRNRARR D HETRARE
B D MAR -

Percentage of

Number of the issued share
issued ordinary capital of the
Name of shareholder Notes shares held Company
FHEERT EERQRTRIR
RR#EE 8 fet ERRHE rESR
Sino Eminent Limited FERARAT 1 312,606,140 26.30%
Ocean Expert Investments Limited HRREBRAA 1 312,606,140 26.30%
Ms. LI Xia FELT | 312,606,140 26.30%
Confluence Holdings Limited fERERAERAT 1 148,910,166 12.53%
Mr. LIN Di WA 1 148,910,166 12.53%
Cheung Kong (Holdings) Limited RIBZ(&E)BRAT 2 143,233,151 12.05%
Li Ka-Shing Unity Trustee Company Limited  Li Ka-Shing Unity Trustee Company Limited
(as trustee of The Li Ka-Shing Unity Trust) (#E&The Li Ka-Shing Unity TrustZ{E3EA) 2 143,233,151 12.05%
Li Ka-Shing Unity Trustcorp Limited Li Ka-Shing Unity Trustcorp Limited
(as trustee of another discretionary trust) (AR —2RETZERAN) 2 143,233,151 12.05%
Li Ka-Shing Unity Trustee Corporation Limited Li Ka-Shing Unity Trustee Corporation Limited
(as trustee of The Li Ka-Shing Unity (#EAThe Li Ka-Shing Unity
Discretionary Trust) Discretionary TrustZ f55EA) 2 143,233,151 12.05%
Mr. LI Ka-shing FEBLE 2 143,233,151 12.05%
Flourish Zone Limited BEHARAA 1 110,303,827 9.28%
Mr. CHEN Yin REgtE | 110,303,827 9.28%
Alps Mountain Agent Limited Alps Mountain Agent Limited 2 71,969,151 6.06%
iBusiness Corporation Limited EREEERAT 2 67,264,000 5.66%



Notes:

(1)

(2)

These shares have been disclosed as Directors’ interests held
by controlled corporation in the paragraph headed “Directors’
and Chief Executive’s Interests and Short Positions in the
Shares, Underlying Shares and Debentures of the Company”.

Mr. Li Ka-shing is the settlor of each of The Li Ka-Shing Unity
Discretionary Trust (“DT1”) and another discretionary trust
(“"DT2"”). Each of Li Ka-Shing Unity Trustee Corporation Limited
(“TDT1"”, which is the trustee of DT1) and Li Ka-Shing Unity
Trustcorp Limited (“TDT2"”, which is the trustee of DT2) holds
units in The Li Ka-Shing Unity Trust (“UT1”) but is not entitled
to any interest or share in any particular property comprising the
trust assets of the said unit trust. The discretionary beneficiaries
of each of DT1 and DT2 are, inter alia, Mr. Li Tzar Kuoi, Victor,
his wife and children and Mr. Li Tzar Kai, Richard. Li Ka-Shing
Unity Trustee Company Limited (“TUT1") as trustee of UT1
together with certain companies which TUT1 as trustee of
UT1 is entitled to exercise or control the exercise of one-third
or more of the voting power at their general meetings as they
together hold more than one-third of the issued share capital
of Cheung Kong (Holdings) Limited (“CKH”). CKH is entitled
to exercise or control the exercise of one-third or more of the
voting power at the general meetings of Alps Mountain Agent
Limited (“Alps”) and iBusiness Corporation Limited (“iBusiness”).

The entire issued share capital of each of TUT1, TDT1 and
TDT2 are owned by Li Ka-Shing Unity Holdings Limited (”Unity
Holdco”). Mr. Li Ka-shing and Mr. Li Tzar Kuoi, Victor are
respectively interested in one-third and two-thirds of the entire
issued share capital of Unity Holdco. TUTT1 is only interested in
the shares of CKH by reason only of its obligation and power to
hold interests in those shares in its ordinary course of business
as trustee, when performing its functions, and exercises its
power to hold interests in the shares of CKH independently
without any reference to Unity Holdco or any of Mr. Li Ka-shing
and Mr. Li Tzar Kuoi, Victor as a holder of the shares of Unity
Holdco as aforesaid.

By virtue of the SFO, each of Mr. Li Ka-shing, being the settlor
and may being regarded as a founder of each of DT1 and DT2
for the purpose of the SFO, TUT1, TDT1, TDT2 and CKH is
deemed to be interested in the 143,233,151 shares of the
Company of which 71,969,151 shares are held by Alps and
67,264,000 shares are held by iBusiness.

Save as disclosed above, the Company has not been notified of
any other interests or short positions in the issued share capital
of the Company at 31 December 2014.
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During the year, the aggregate turnover attributable to the
Group’s five largest customers was approximately 65.23% of
the Group's total turnover and the Group's largest customer
accounted for approximately 44.28% of the Group’s turnover.

The aggregate purchases during the year attributable to the
Group’s five largest suppliers was approximately 75.39% of
the Group's total purchases and the Group’s largest supplier
accounted for approximately 34.99% of the Group's total
purchases.

At no time during the year, the Directors, their associates or
any shareholder (which to the knowledge of the directors owns
more than 5% of the Company’s share capital) had any interest
in these major suppliers or customers.

Other than as disclosed above, at no time during the year was
the Company, its holding company, or any of its subsidiaries
a party to any arrangements to enable the Directors of the
Company to acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any other body
corporate.

The Group’s continuing connected transactions were mainly
made with the companies in which certain directors of the
Company have interests in respect of the sales of gold and
jewellery and purchase of showcases for the brand H.K.
JEWELRY, which constituted continuing connected transactions
(the “Continuing Connected Transactions”) under the GEM
Listing Rules.

On 18 September 2013, €& BB OFI)ER AR, a wholly
owned subsidiary of the Company, entered into the Master
Agreement |, the Master Agreement Il, the Master Agreement
Il and Master Agreement IV with Hangzhou Baidi Jewellery
Company Limited* (“Baidi Jewellery”), Shenzhen City Zhong
Chuang Union Investment Company Limited* (“Zhong
Chuang”), Shenzhen Didi Jewellery Packaging Company
Limited* (“Didi Packaging”) and Hangzhou Didi Commercial
Showcases Company Limited* (“Didi Showcases”) respectively.

*  For identification purpose only
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(1)

(1)

(IV)

Name of counterparties

X%5H AR

Hangzhou Baidi Jewellery Company
Limited (“Baidi Jewellery"”) (Note 2)

MMEERERR AR ([ FakE ) (Hit2)

Shenzhen City Zhong Chuang Union
Investment Company Limited
("Zhong Chuang”) (Note 1)

AT EESREBRAF]
(TH&l )

Shenzhen Didi Jewellery Packaging
Company Limited (“Didi Packaging”)
(Note 2)

Al aHeRERAR([BEaek])
(Hiit2)

Hangzhou Didi Commercial Showcases
Company Limited ("Didi Showcases")
(Note 2)

mNEaEEREERAR ([HaRA])
(Mit2)

Nature of
transactions

RHME

Sales of gold and
jewellery products
HEHESHEER

Sales of gold and
jewellery products

HERSUEER

Purchase of packaging
materials for the
brand

H.K. JEWELRY

BEAEREmE

2 BEME

Purchase of showcases

for the brand
H.K. JEWELRY

BE EERERE
ZE1E

(a) Date of Agreement
(b) Terms

(a) tH5:% H A

(b) HAPR

(a) 18 September 2013
(b) 18 September 2013 -
31 December 2015
(@) ZE—=FNA+N\H
b) ZE—=FNAT/N\H
E-T-AF

+=-A=+—8H

(a) 18 September 2013
(b) 18 September 2013 -
31 December 2015
@ ZE—=FNA+/\R
b) ZZ2—=FNA+N\AH
E-T-RF

+-A=1+—8~H

(a) 18 September 2013
(b) 18 September 2013 -
31 December 2015
@ ZE—=FLA+/\HR
b) ZZ2—=FNA+N\A
2T -RF
+-A=+-H

(a) 18 September 2013
(b) 18 September 2013 -
31 December 2015
@ ZE—=FLHAT/\H
b) ZE—=%NATNAH
E-ZT-AF

+=-A=t+—8H

2014
—E-mE
HK$'000
THT

4,852

341

699

844

2013
=5
HK$'000
TET

67,518

3,673

1,266

3,653



Notes:

(1) Zhong Chuang is owned as to 81% by the brother of Ms. Li Xia.
Accordingly, Zhong Chuang is an associate of Ms. Li Xia, and
hence a connected person of the Company under Chapter 20 of
the GEM Listing Rules, and

(2) Baidi Jewellery, Didi Packaging and Didi Showcases is owned
as to 90%, 65% and 80% by Hangzhou Didi Investment Joint
Stock Company Limited respectively, which in turn is owned
as to 10% and 90% by Mr. Lin Di and his father, respectively.
Therefore, each of Baidi Jewellery, Didi Packaging and Didi
Showcases is an associate of Mr. Lin Di, and hence a connected
person of the Company under Chapter 20 of the GEM Listing
Rules.

Therefore, transactions under Master Agreement (I) to (V)
above constitute Continuing Connected Transactions of this
Company under Chapter 20 of the GEM Listing Rules.

The above Continuing Connected Transactions are subject
to various annual cap amounts disclosed in the Company’s
announcement dated 18 September 2013 and the Company's
circular dated 25 October 2013. Capitalised terms used in this
section shall have the same meanings as those defined in the
above announcement and circular unless specified otherwise.

All the Continuing Connected Transactions above have been
reviewed by the Company’'s Independent Non-executive
Directors who have confirmed that: (i) the terms and conditions
of each of the Continuing Connected Transactions are on
normal commercial terms that are fair and reasonable so
far as the independent shareholders are concerned; (ii) the
respective proposed annual caps for the Continuing Connected
Transactions for the three years ending 31 December 2015 are
fair and reasonable so far as the independent shareholders are
concerned; and (iii) the Continuing Connected Transactions are
conducted in the ordinary and usual course of business of the
Group and in the interest of the Company and the shareholders
as a whole.
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The Company’s auditors were engaged to report on the Group's
Continuing Connected Transactions in accordance with Hong
Kong Standard on Assurance Engagements 3000 “Assurance
Engagements Other Than Audits or Reviews of Historical
Financial Information” and with reference to Practice Note
740" Auditor's Letter on Continuing Connected Transactions
under the Hong Kong Listing Rules” issued by the Hong
Kong Institute of Certified Public Accountants. The auditors
have issued an unqualified letter containing their findings
and conclusions in respect of the Continuing Connected
Transactions disclosed by the Group above in accordance
with Chapter 20 of the GEM Listing Rules. The auditors have
reported to the Directors that the above Continuing Connected
Transactions: (1) have received the approval of the Board; (2)
are in accordance with the pricing policies of the Company;
(3) have been carried out in accordance with the relevant
provisions of the agreements governing the transactions; and (4)
have not exceeded the relevant annual caps.

At 31 December 2014, none of the Directors, the management
shareholders or their respective associates (as defined in the
GEM Listing Rules) had an interest in a business which causes
or may cause significant competition with the business of the
Group.

All the Directors do not have any financial, business, family or
other material/relevant relationship with each other.

The Company confirmed that annual confirmations of
independence were received from each of the Company's
Independent Non-executive Directors pursuant to Rule 5.09
of the GEM Listing Rules and all Independent Non-executive
Directors are considered to be independent.
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The Company established an Audit Committee on 11 August
2000 with written terms of reference in accordance with Rules
5.28 to 5.29 of the GEM Listing Rules. The Audit Committee
currently comprise three members — Mr. Lam Tin Faat, Ms.
Lu Haina and Ms. Na Xin, all of whom are Independent Non-
executive Directors. Mr. Lam Tin Faat is the chairman of the
Audit Committee. The Audit Committee'’s principal duties are
to review and supervise the financial reporting process and
internal control procedures of the Group. The Audit Committee
met on a quarterly basis during the year ended 31 December
2014.

Based on information that is publicly available to the Company
and within the knowledge of the Directors, at least 25% of the
Company's total issued share capital was held by the public as
at the date of this annual report.

The Company is committed to the establishment of good
corporate governance. Information on the corporate governance
practices adopted by the Company is set out in the Corporate
Governance Report on pages 13 to 21.

A resolution will be submitted to the forthcoming annual
general meeting to re-appoint Messrs. Grant Thornton Hong
Kong Limited as the auditors of the Company.

On behalf of the Board

Ms. Li Xia
Chairman

Hong Kong
17 March 2015
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Chairman

Ms. Li is the Chairman of Hong Kong Jewellery Holding Limited,
who is responsible for leading the work of the Board and setting
operation direction and investment strategies for the Company.
Ms. Li served in E/FERAIREZEREBR AT, and was appointed
as Executive Vice President with her experience and strength
in jewellery industry. Ms. Li was responsible for administration
and human resource management, marketing operations and
brand promotion. With her leadership, the company achieved
a healthy growth. At the same time, Ms. Li also served as the
Special-commissioned Jewellery Operating Adviser for /1 & @
HKEABMR QA to lead the company to achieve excellent results,
which made her the veteran in the jewellery business. Ms. Li
graduated from Central Luzon State University, Republic of the
Philippines with a degree of Bachelor of Science in Business
Administration, and she is currently pursuing her EMBA
degree in MBA School of Dongbei University of Finance and
Economics. Ms. Li was appointed as an Executive Director of
the Group on 3 July 2012.

Chief Executive Officer

Mr. Lin is the Chief Executive Officer of Hong Kong Jewellery
Holding Limited, who is responsible for the corporate
planning and business development of the Company. Mr. Lin
graduated from Central Luzon State University, Republic of the
Philippines with a degree of Bachelor of Science in Business
Administration. Prior to joining the Company, Mr. Lin held
important positions in fMBHEZERDER QG MUMNEE
HKEBRAR and MMEmHBAETHR AR, When serving
as the Brand Development Manager and the jewellery Chief
Operating Officer for HMBEMIKEHBRAF], Mr. Lin promoted
the company into the large well-known shopping malls in
Jiaxing, Wuxi, Hangzhou, Ningbo, Suzhou and Huzhou in the
short term, and achieved excellent results. During the period
of working for fu/lHRAAE FARAF], Mr. Lin led a team
in jewellery light source design. The LED light designed by his
team quickly took a leap into the jewellery market, becoming
an irreplaceable light source for high-end branded jewellery
counters. Mr. Lin was also invited by /@R EEEEGR A A
to design the jewellery counters and light sources, presenting
a perfect combination of LED lights and jewellery counters. Mr.
Lin was appointed as an Executive Director of the Group on 3
July 2012.
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Mr. Chen is an entrepreneur in the Mainland China, who
held senior positions in various private companies principally
engaged in luxury goods trading business. Mr. Chen obtained
the Diploma of Graduate Gemologist, Diploma of Diamonds
and Diploma of Colored Stones from the Gemological Institute
of America (“GIA"). Mr. Chen was appointed as an Executive
Director of the Group on 3 July 2012.

Mr. Yip possesses over 20 years of experience in the luxury
goods retailing sector. From 1999 to 2012, Mr. Yip held
managerial positions in three luxury goods retail groups focused
in Hong Kong and Mainland China. Mr. Yip graduated from
Guangdong School of Engineering, now known as Guangdong
University of Technology with a bachelor degree in mechanical
engineering in 1991. He obtained a diploma in corporate
management from Peking University. Mr. Yip is an accredited
jewelry professional recognised by the Gemological Institute
of America ("GIA") after obtained the Diploma of Accredited
Jewelry Professional. Mr. Yip was appointed as an Executive
Director of the Group on 3 July 2012 and resigned on 18
August 2014.
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Mr. Lam holds a bachelor degree of business administration
from The Chinese University of Hong Kong. He has more
than 10 years of experience in financial audit, accounting and
financial management. He is a fellow member of the Hong Kong
Institute of Certified Public Accountants and the Association of
Chartered Certified Accountants in the United Kingdom and a
member of the Institute of Chartered Accountants in England
and Wales. Mr. Lam is currently the Independent Non-executive
Director of China Kingstone Mining Holdings Limited (stock
code: 1380) and Golden Shield Holdings (Industrial) Limited (stock
code: 2123) of which the shares of both companies are listed
on the main board of the Stock Exchange. Mr. Lam is also the
sole proprietor of TF Lam & Company, a CPA practice in Hong
Kong, and a director of Top Team Secretary Limited. Mr. Lam
was appointed as an Independent Non-executive Director of the
Group on 3 July 2012.

Ms. Lu possesses over 8 years of experience in education in
relation to jewellery design. From 2005 to 2010, Ms. Lu taught
at the school of jewellery of Guangzhou Panyu Polytechnic.
Since 2010, Ms. Lu has been teaching at Guangzhou
International Economics College. Ms. Lu graduated from Sun
Yat-Sen University with a bachelor degree in arts and design
and is a holder of a jewellery designer certificate verified by
All-China Federation of Industry & Commerce. Ms. Lu was
appointed as an Independent Non-executive Director of the
Group on 3 July 2012.

Mr. Fu has more than 10 years of experience in the gold and
jewellery industry in Hong Kong, Mainland China and Taiwan
and holds managerial position in a gold and jewellery company.
Since 2002, Mr. Fu has been the director of Best Billion
Jewellery Company Limited. He is a supervisor of Shenzhen
Gold & Jewellery Association. Mr. Fu was appointed as an
Independent Non-executive Director of the Group on 3 July
2012 and resigned on 1 December 2014.
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Ms. Na was the chief operating officer of FIITNEXKE
AR A A (Shenzhen Jiuha Cai Jewellery Co., Ltd), a company
specialized in qualified jewellery trading business from 2008
to 2012. She was an assistant to chief executive officer for
Little Sheep North America (Vancouver) Branch (/M B 3 4k =
CBEE ) A R]) from 2012 to 2013. Ms. Na completed her
Bachelor's degree in English in the School of Humanities and
Social Science of Beijing Jiaotong University (formerly known
as the Northern Jiaotong University) in 2003 and has been
studying her Master degree in the School of International Trade
and Economics of the University of International Business and
Economics since September 2009. Ms. Na was appointed
as an Independent Non-executive Director of the Group on 1
December 2014.

Chief Financial Officer and Company Secretary

Dr. Tang is the Chief Financial Officer and Company Secretary
of Hong Kong Jewellery Holding Limited. Dr. Tang has over
30 years of accounting and financial management experience
and over 10 years of Company Secretary experience in
telecommunication, media and information technology industries.
Prior to joining the Group in 2002, she held managerial position
of Group Financial Controller in several sizeable listed companies
in Hong Kong. Dr. Tang is a fellow member of the Association
of Chartered Certified Accountants in the United Kingdom, a
fellow member of the Hong Kong Institute of Certified Public
Accountants and a fellow member of the Hong Kong Institute of
Directors. She also obtained the Diploma of Accredited Jewelry
Professional from the Gemological Institute of America (“GIA").
Dr. Tang received her degree of Bachelor of Arts with honours
in Accountancy, degree of Master of Business Administration
(Executive) and degree of Doctor of Business Administration
from the City University of Hong Kong. Dr. Tang is appointed as
Financial Expert by Hong Kong Council of Accreditation Academic
and Vocational Qualification. Dr. Tang has resigned on 18 August
2014.
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Authorised Representative, Compliance Officer and Company
Secretary

Ms. Cheung was appointed as the authorised representative,
compliance officer and company secretary of the Company
on 18 August 2014. Ms. Cheung is currently a registered
solicitor of the High Court of Hong Kong. She was awarded
the Common Professional Examination Certificate of England
and Wales by the Manchester Metropolitan University external
program in 2008 and was awarded her Postgraduate Certificate
in Laws by The University of Hong Kong in 2009. She was
awarded the Master of Laws in WTO Law by the City University
of Hong Kong in 2006. She also holds an Honours of Bachelor
of Science degree awarded by the University of Toronto in
2001.

Legal Consultant

Dr. Chu received a doctorate degree from Yunnan University.
She served as a lecturer in university for 29 years. She
became a qualified lawyer in 1994. She specialises in civil and
commercial law and is familiar with the legal matters before and
after listing. She worked as a legal consultant in various large-
scale enterprises in Mainland China and is currently served as
the Company’s legal consultant.

Director of Administration and Human Resources

Ms. Ma obtained her bachelor degree from Jilin University. She
also graduated from Central Luzon State University, Republic
of the Philippines with a degree of Bachelor of Science in
Business Administration. Ms. Ma held senior management
positions in listed companies namely Hong Kong New World
Group, Shenzhen branch and Shenzhen Fountain Corporation,
responsible for organising and coordinating the operations and
management regarding administration and human resources of
the group. She has over 15 years of experience in management
and is currently served as a director of a subsidiary of the
Group. Ms. Ma has resigned on 15 August 2014.
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Deputy General Manager

Mr. Zhang graduated from Panyu Polytechnic Institute. He is
a member of the senior management team of the Company.
He worked for Luk Fook Jewellery and 3-D GOLD Jewellery
and has almost 9 years of extensive experience in the
jewellery industry. He is familiar with the situation of jewellery
enterprises and has ample experience in brand marketing,
market expansion, and brand planning and promotions. He is
responsible for brand marketing and market expansion of the
Company.

Product Analyst

Mr. Lai is the product analyst of the Company. He worked for
Chow Tai Fook Jewellery and 3-D GOLD Jewellery and has over
15 years of extensive experience in the jewellery industry. He
specializes in controlling product turnover rate, regulating the
stock-to-sales ratios and trends, organising existing products
and planning the styles of future products, adjusting the product
styles and prices, fixing the product price and establishing
a price adjustment mechanism. Mr. Lai has resigned on 15
August 2014.
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Q Grant Thornton
K]

To the members of Hong Kong Jewellery Holding Limited
(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of
Hong Kong Jewellery Holding Limited (the “Company’’) and its
subsidiaries (together, the “Group”) set out on pages 41 to 136,
which comprise the consolidated and company statements of
financial position as at 31 December 2014, and the consolidated
statement of profit or loss and other comprehensive income,
the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then ended,
and a summary of significant accounting policies and other
explanatory information.

The directors of the Company are responsible for the
preparation of consolidated financial statements that give a true
and fair view in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public
Accountants and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the
directors determine is necessary to enable the preparation of
consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our
opinion solely to you, as a body, in accordance with Section 90
of the Bermuda Companies Act 1981, and for no other purpose.
We do not assume responsibility towards or accept liability to
any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute of
Certified Public Accountants. Those standards require that
we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether the
consolidated financial statements are free from material
misstatement.
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An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the consolidated
financial statements. The procedures selected depend on
the auditors’ judgement, including the assessment of the
risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those
risk assessments, the auditors consider internal control
relevant to the entity’s preparation of consolidated financial
statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of
the consolidated financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

In our opinion, the consolidated financial statements give a true
and fair view of the state of affairs of the Company and of the
Group as at 31 December 2014 and of the Group's loss and
cash flows for the year then ended in accordance with Hong
Kong Financial Reporting Standards and have been properly
prepared in accordance with the disclosure requirements of the
Hong Kong Companies Ordinance.

Grant Thornton Hong Kong Limited
Certified Public Accountants

Level 12

28 Hennessy Road

Wanchai

Hong Kong

17 March 2015

Chiu Wing Ning
Practising Certificate No.: P04920
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for the year ended 31 December 2014 #Z2 —ZFE—WF+_-HA=+—HILF/Z

Revenue

Other income

Change in inventories
Purchase of goods
Professional fee

Employee benefits expense
Depreciation and amortisation
Other expenses

Finance costs

Loss before income tax
Income tax expense

Loss for the year

Other comprehensive (expense)/
income for the year, after tax and
reclassification adjustments*

ltems that will be reclassified
subsequently to profit or loss:
Exchange (loss)/gain on translation of

financial statements of
foreign operations
Reclassification adjustments for the
cumulative gain transferred to profit
or loss:
— release of exchange translation
reserve upon deregistration
of a subsidiary

Other comprehensive (expense)/income
for the year

Total comprehensive expense for
the year

Loss for the year attributable to:
Owners of the Company
Non-controlling interests

Note
B &E

WA 5
H s 7

1 p4
FE=

BEER

BXER

EERMAXZ 13
e R

HEMAX

B%ER 8

HBRFIEHATEE 9
FriSEiFsz 10

FRER

FREMEEEEX)
WA BHIBRBIE
REH D ERE

HiggessoEe
BEERZIER
REGINETE B ]

RAEH (&518)
Uz
DEESERRY
Eftlhamz EJH5
DI

— AN

UNGIESS s

pd i A=

FREMZE(AX),
A

FRZHEMAX
HmE

EaEERESE
KRRHA A 11
IEYERS MR

2014
—g-—mE
HK$'000
Tt

499,375
6,427
(86,830)
(223,747)
(21,712)
(156,810}
(4,776)
(38,161)
(377)

(26,611)
(559)

(27,170)

(1,305)

(1,305)

(28,475)

(27,019)

(151)

(27,170)

2013
—EF—=F
HK$'000
F& 7T

579,380
5,016
67,168

(14,723)
(1,447)

(16,170)

2,464

(653)

1,911

(14,259)

(14,091)

(2,079)

(16,170)



Hong Kong Jewellery Holding Limited

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FeRaRAMEERER

for the year ended 31 December 2014 B2 —F—F+ -H=+—HIFEZE

2014 2013
—E2-ImF —B-=F
Note HK$°000 HK$'000
Lz FET FA&TT
Total comprehensive expense EEEEAX
attributable to: 4z
Owners of the Company KAREAR A (28,276) (12,429)
Non-controlling interests ElEl g (199) (1,830)
(28,475) (14,259)
HK cents HK cents
AL AL
Loss per share for loss ERAREBEAEA
attributable to owners of EhEERER
the Company during the year
- Basic and diluted —EARREE 12 (2.27) (1.23)
* There is no tax effect on the component of other comprehensive ~ * HE-Z—NER-_Z—=FIEFEHEM
income for the years ended 2014 and 2013. 2HEBANEK IO AEEEERIELE -

The notes on pages 49 to 136 are an integral part of these H49E = F136BE WM THER L SHEREN —

financial statements. 45 o
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as at 31 December 2014 R=—FE—PIF+_-H=+—H

ASSETS AND LIABILITIES

Non-current assets

Property, plant and equipment
Available-for-sale financial assets
Goodwill

Development costs

Deferred tax assets

Current assets

Inventories

Amounts due from customers
for contract work

Trade receivables

Other receivables, deposits and
prepayments

Financial assets at fair value through
profit or loss

Bank balances and cash

Current liabilities

Trade payables

Other payables and accrued charges

Borrowings

Amounts due to customers for
contract work

Amounts due to directors

Tax payables

Net current assets

Total assets less current liabilities

Net assets

BEERERE

FRBEE
e NG
AHHESREE
mE

FEE A
EERIREE

REBEE
TE
R EF &K TIZFIA

B E 5 8RR
HEEWRETE - He Rk
SEU B
BEARBEFABRE
ZEmEE
RITEHEIRE

hEEE
FEfHE S BR K

Hib e B L TBIRE A
=3
EREPAHTIRRIE
N EERIA

FERIBIIR

RBEEFRE

EERBRRBAE

EEFE

Note
B &E

15
17
18
19
30

20

21
22

23

24
26

27
28
29

21
31

2014
—g-—mE
HK$'000
Tt

10,795

1,307

12,102

28,335

44,440
49,594

26,586

26,945
86,872

262,772

32,536
58,117

3,964
10,165

5,355
945

111,082

151,690

163,792

163,792

2013
—EF—=F
HK$'000
F&7T

14,453

810
1,317

16,580

115,165

41,394
35,890

51,026

26,602
71,355

341,432

50,429
46,964
55,943

9,363

2,540
506

165,745

175,687

192,267

192,267



as at 31 December 2014 R=—FE—PIF+_-H=+—H

2014 2013
—E-mF —E-=F
Note HK$'000 HK$'000
B &E F#& T FHET
EQUITY e
Share capital &N 32 118,846 118,846
Reserves e 33 40,335 68,611
Equity attributable to owners of BRAREE AEGRE
the Company 159,181 187,457
Non-controlling interests IR ER 4,611 4,810
Total equity RREAEE 163,792 192,267
Li Xia & Lin Di iE
Director = Director BE

The notes on pages 49 to 136 are an integral part of these F49B ZF136E MBI EMIEHRERL —
financial statements. TR o



as at 31 December 2014 R=—FE—PIF+_-H=+—H

2014 2013
—E-mF —E-=F
Note HK$'000 HK$'000
B 5T FET TFET
ASSETS AND LIABILITIES EERERE
Non-current assets FIREBEE
Interest in subsidiaries RB ARz 16 = -
Current assets REBEE
Prepayments TEfTFRIE 299 225
Amounts due from subsidiaries i 3 NG E 25 133,794 144,414
Bank balances and cash SRITER MRS 26 242 543
134,335 145,182
Current liabilities RBAE
Other payables and H At T IB R
accrued charges TEIRE A 405 566
Amounts due to subsidiaries FENEBARIFIE 25 64,753 64,753
Amounts due to directors fERNESR A 31 5,355 -
70,513 65,319
Net current assets REBEEFE 63,822 79,863
Total assets less current liabilities EERAERABERS 63,822 79,863
Net assets BEEFE 63,822 79,863
EQUITY fRrE
Share capital R AN 32 118,846 118,846
Reserves Eike 33 (55,024) (38,983)
Total equity RrEREE 63,822 79,863
Li Xia =8 Lin Di Mg
Director BE Director 4

The notes on pages 49 to 136 are an integral part of these

financial statements.
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for the year ended 31 December 2014 #Z2 —ZFE—WF+_-HA=+—HILF/Z

Cash flows from operating activities
Loss before income tax
Adjustments for:
Depreciation
Amortisation of development costs
Reversal of provision for impairment
of trade receivables
Impairment loss on available-for-sale
financial assets

Net loss on disposal/written off of property,

plant and equipment
Fair value (gain)/loss on financial assets
at fair value through profit or loss

Interest expenses

Written down of inventories
Dividend income

Interest income

Currency translation adjustment

Operating (loss)/profit before working
capital changes
Decrease/(Increase) in inventories
Decrease in finance lease receivables
(Increase)/Decrease in amounts due from
customers for contract work
(Increase)/Decrease in trade receivables

Decrease/(Increase) in other receivables,
deposits and prepayments

Increase in financial assets at fair value
through profit or loss

Decrease in trade payables

Increase in other payables and accrued
charges

Increase/(Decrease) in amounts due to
customers for contract work

Cash generated from/(used in) operations

Interest paid
Income tax paid

Net cash from/(used in) operating activities

RAREEDZRERE
OERFTS TR 1R
HE
e
FAE RN 2 1 5
FEUE 5 AR OB B
Z F [l
AEhESREE
Z BB E1R
HE ¥ - BB
K s 3 e 18
BAREBEFABRR
ZEMEELANEE
(W) /518
BRI
78 2 MUR
B B M as
PSR 6
SINGE 54 2 S

BEESEHH
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EfFLE

EfAEH

WEEBESES

(BfH) 2B FEE

2014
—E-lF
HK$'000
FHET

(26,611)

3,966
810

(4)

2,768
(260)

377
(1,332)

(1,478)
(357)

(22,121)
86,830

(3,046)
(13,700)
25,350

(83)
(17,893)

11,153

802

67,292

(11(_))

67,182

2013
—EB—=F
HK$'000
FHEIT
(14,723)

3,776
1,823

(9)
2,543
1,213
1,389

740
1,623
(850)

(936)
6,005

2,594
(69,951)
187
11,726
102,727
(9,318)

(22,840)
(22,698)

6,174

(2,845)

(4,244)
(265)
(205)

(4,714)



for the year ended 31 December 2014 #Z2 —ZFE—WF+_-HA=+—HILF/Z

Cash flows from investing activities

Purchase of property, plant and equipment

Proceeds from disposal of property,
plant and equipment

Dividend received

Interest received

Net cash used in
investing activities

Cash flows from financing activities
Proceeds from other borrowings
Repayment of other borrowings
Increase in amounts due to directors
Repayment of amounts due to directors
Return of capital from a deregistered
subsidiary to non-controlling interests

Proceeds from issuance of shares
upon placement
Share issuing costs

Net cash used in
financing activities

Net increase/(decrease) in cash and
cash equivalents
Cash and cash equivalents at 1 January

Effect on foreign exchange rate changes,

on cash held

Cash and cash equivalents at 31
December, represented by bank
balances and cash

RERETHZRERE

BEDE  BFELRE

HEME - BEK
REPTIFFIA

EUALE

BEHFE

REZEBHZ
W FRE

RERMEITB2RERE

Hitb GBS IR

BEEMEER

e EE = FRIEIE AN

EEENESHE
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RELEREITIRG
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I% 17 84T RCAR

MELEEEZ

B2 FEE

RERBREEEBYZ
2,/ (R) #HE
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MRS EEY

EXFHHAEFR S
LB
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ZRERAESEEY
HMBRITERRRE

The notes on pages 49 to 136 are an integral part of these

financial statements.

2014

—g-mE

HK$'000

FHT
(3,218)

15

1,332
504

(1,367)

(52,324)
5,355
(2,540)

(49,509)

16,306

71,355

(789)

86,872

2013

—EF—=F

HK$'000

F&7T
(9,222)

44

850
386

(7,942)

55,055
(114,213)
1,512
(680)
(3,655)

58,959
(736)

(3,758)

(16,414)

87,763

71,355
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for the year ended 31 December 2014 #{Z2 —E—pUF+—-H=+—HIFFZE

Balance at 1 January 2013

Issue of shares upon placement, net of issuing
costs (note 32)
Deregistration of a Subsidiary

Transactions with owners

Loss for the year
Other comprehensive income
Exchange gain on translation of financial
statements of foreign operations
Reclassification adjustments for the cumulative
gain transferred to profit or loss;
- release of exchange translation reserve upon
deregistration of & subsidiary

Total comprehensive expense for the year

Balance at 31 December 2013 and
1 January 2014

Loss for the year
Other comprehensive income

Exchange loss on translation of financial
statements of foreign operations

Total comprehensive expense for the year

Balance at 31 December 2014

*
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statement of financial position.

The notes on pages 49 to 136 are an integral part of these

financial statements.

Share
capital

hx
HK$'000

7

101,506

17,341

17,341

118,846

118,846

These reserves accounts comprise the Group's reserves of
HK$40,335,000 (2013: HK$68,611,000) in the consolidated

Equity attributable to owners of the Company

Share
premium*

kiR
HKS 000
TER

179,656

40882

40882

20438

20438

*

FA9E EE 136 A KM E B UL F

AARRARIERE
Exchange  Accumulated
reserve* losses*
MERR  EHEE
HKS'000 HKS'000
THR Tz
6,013 [145,411)

- (14,091)
221 -
(563 -
1,662 (14,091)

1675 (159,502)

- (27,019)

(1.257) -

(1.257) (27,019)

6,418 (186,521)

ZERBREKES

Non-
controlling Total
Total interests equity

2R
g B hREE
HKS'000 HKS'000 HKS'000
TR TR TR
141,663 10,2% 151,958
58223 - 58223
- (3,695) (3,605
58223 (3,655) 4,568
(14,091) (2,079) (16,170)
2215 19 2464
(653 - (653)
(12429 (1,830) (14,259)
187,457 4810 192,267
(27,019) (151) (27,170)
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(28,276) (199) (28,475)
159,181 461 163,792
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for the year ended 31 December 2014 #{Z2 —E—pUF+—-H=+—HIFFZE

Hong Kong Jewellery Holding Limited (the “Company”)
is incorporated in Bermuda as an exempted company
with limited liability. The address of its registered office
is Clarendon House, 2 Church Street, Hamilton HM11,
Bermuda and, its principal place of business is Hong
Kong. The Company’'s shares are listed on the Growth
Enterprise Market (the ""GEM"') of The Stock Exchange
of Hong Kong Limited.

The Company is an investment holding company. Its
principal subsidiaries are engaged in the development,
sale and implementation of enterprise software and the
provision of systems integration, professional services
and Application Service Provider ("ASP"”) services, design
and sales of gold and jewellery products and investment
holding. The Group's operations are based in Hong Kong
and the People’s Republic of China (the “PRC").

The financial statements for the year ended 31
December 2014 were approved for issue by the board of
directors on 17 March 2015.

The financial statements on pages 41 to 136 have
been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs"”) which
collective term includes all applicable individual
Hong Kong Financial Reporting Standards, Hong
Kong Accounting Standards and Interpretations
issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA"). The financial
statements also comply with the applicable
disclosure requirements of the predecessor
Hong Kong Companies Ordinance (Cap. 32) for
this financial year and the comparative period.
The financial statements also comply with the
applicable disclosure requirements of the Rules
Governing the Listing of Securities on the Growth
Enterprise Market of The Stock Exchange of Hong
Kong Limited (“GEM Listing Rules”).
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for the year ended 31 December 2014 #{Z2 —E—pUF+—-H=+—HIFFZE

The significant accounting policies that have
been used in the preparation of these financial
statements are summarised below. These policies
have been consistently applied to all the years
presented unless otherwise stated. The adoption
of new or amended HKFRSs and their impact
on the Group's financial statements, if any, are
disclosed in note 3.

The financial statements have been prepared
on the historical cost basis, except for financial
instruments classified as available-for-sale financial
assets and financial assets at fair value through
profit or loss which are stated at fair values. The
measurement bases are fully described in the
accounting policies below.

It should be noted that accounting estimates and
assumptions are used in the preparation of the
financial statements. Although these estimates
are based on management’s best knowledge and
judgement of current events and actions, actual
results may ultimately differ from those estimates.
The areas involving a higher degree of judgement
or complexity, or areas where assumptions
and estimates are significant to the financial
statements, are disclosed in note 4.

The consolidated financial statements incorporate
the financial statements of the Company and its
subsidiaries made up to 31 December each year.

Subsidiaries are all entities (including special
purpose entities) controlled by the Group. The
Group controls an entity when it is exposed, or
has rights, to variable returns from its involvement
with the entity and has the ability to affect those
returns through its power over the entity. When
assessing whether the Group has power over the
entity, only substantive rights relating to the entity
(held by the Group and others) are considered.
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The Group includes the income and expenses of a
subsidiary in the consolidated financial statements
from the date it gains control until the date when
the Group ceases to control the subsidiary.

Intra-group transactions, balances and unrealised
gains and losses on transactions between
group companies are eliminated in preparing
the consolidated financial statements. Where
unrealised losses on intra-group asset sales are
reversed on consolidation, the underlying asset
is also tested for impairment from the Group's
perspective. Amounts reported in the financial
statements of subsidiaries have been adjusted
where necessary to ensure consistency with the
accounting policies adopted by the Group.

Non-controlling interests represent the equity on
a subsidiary not attributable directly or indirectly
to the Company, and in respect of which the
Group has not agreed any additional terms with
the holders of those interests which would result
in the Group as a whole having a contractual
obligation in respect of those interests that
meets the definition of a financial liability. For
each business combination, the Group can elect
to measure any non-controlling interests either
at fair value or at their proportionate share of the
subsidiary’s net identifiable assets.

Non-controlling interests are presented in the
consolidated statement of financial position within
equity, separately from the equity attributable
to the owners of the Company. Non-controlling
interests in the results of the Group are presented
on the face of the consolidated statement of
profit or loss and other comprehensive income as
an allocation of the total profit or loss and total
comprehensive income for the year between
non-controlling interests and the owners of the
Company.
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In the Company's statement of financial
position, subsidiaries are carried at cost less any
impairment loss unless the subsidiary is held for
sale or included in a disposal group. Cost includes
directly attributable costs of investment. The
results of subsidiaries are accounted for by the
Company on the basis of dividends received and
receivable at the end of the reporting period. All
dividends whether received out of the investee’s
pre or post-acquisition profits are recognised in
the Company’s profit or loss.

Acquisitions of subsidiaries and businesses are
accounted for using the acquisition method.
The consideration transferred in a business
combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair
values of the assets transferred by the Group,
liabilities incurred by the Group to the former
owners of the acquiree and the equity interests
issued by the Group in exchange for control of the
acquiree. Acquisition-related costs are recognised
in profit or loss as incurred.

Identifiable assets acquired and liabilities and
contingent liabilities assumed in a business
combination are measured initially at their fair
values at the acquisition date.

Goodwill is measured as the excess of the sum of
the consideration transferred, the amount of any
non-controlling interests in the acquiree, and the
fair value of the acquirer’s previously held equity in
the acquiree (if any) over the net of the acquisition—
date amounts of the identifiable assets acquired
and liabilities assumed. If, after assessment,
the net of the acquisition-date amounts of the
identifiable assets acquired and liabilities assumed
exceeds the sum of the consideration transferred,
the amount of any non-controlling interests in
the acquiree and the fair value on the acquirer’'s
previously held interest in the acquiree (if any), the
excess is recognised immediately in profit or loss
as a bargain purchase gain.
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The financial statements are presented in Hong
Kong Dollars ("HK$"), which is also the functional
currency of the Company.

In the individual financial statements of the
consolidated entities, foreign currency transactions
are translated into the functional currency of
the individual entity using the exchange rates
prevailing at the dates of the transactions. At the
end of the reporting period, monetary assets and
liabilities denominated in foreign currencies are
translated at the foreign exchange rates ruling
at that date. Foreign exchange gains and losses
resulting from the settlement of such transactions
and retranslation of monetary assets and liabilities
at the end of the reporting period are recognised
in profit or loss.

Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated
at the rates prevailing on the date when the fair
value was determined. Non-monetary items that
are measured in terms of historical cost in a
foreign currency are not retranslated.

In the consolidated financial statements,
all individual financial statements of foreign
operations, originally presented in a currency
different from the Group’s presentation currency,
have been converted into HK$. Assets and
liabilities have been translated into HK$ at the
closing rates at the end of the reporting period.
Income and expenses have been converted
into HK$ at the exchange rates ruling at the
transaction dates, or at the average rates over the
reporting period provided that the exchange rates
do not fluctuate significantly. Any differences
arising from this procedure have been recognised
in other comprehensive income and accumulated
separately in the exchange reserve in equity.
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Goodwill and fair value adjustments arising on
the acquisition of a foreign operation on or after
1 January 2005 have been treated as assets and
liabilities of the foreign operation and translated
into HK$ at the closing rates. Goodwill arising on
the acquisitions of foreign operations before 1
January 2005 is translated at the foreign exchange
rate that applied at the date of acquisition of the
foreign operation.

On the disposal of a foreign operation (i.e.
a disposal of the Group’'s entire interest in a
foreign operation, or a disposal involving loss of
control over a subsidiary that includes a foreign
operation, or loss of significant influence over
an associate that includes a foreign operation),
all of the accumulated exchange differences in
respect of that operation attributable to the Group
are reclassified to profit or loss. Any exchange
differences that have previously been attributed
to non-controlling interests are derecognised, but
they are not reclassified to profit or loss.

In the case of a partial disposal (i.e. no loss of
control) of a subsidiary that includes a foreign
operation, the proportionate share of accumulated
exchange differences are re-attributed to non-
controlling interests and are not recognised in
profit or loss. For all other partial disposals (i.e.
of associates or joint ventures not involving a
change of accounting basis), the proportionate
share of the accumulated exchange differences is
reclassified to profit or loss.

Property, plant and equipment are stated at cost
less accumulated depreciation and accumulated
impairment losses (note 2.18). The cost of an item
of property, plant and equipment comprises its
purchase price and any directly attributable costs
of bringing the asset to its working condition and
location for its intended use.
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Depreciation on property, plant and equipment is
provided to write off the cost less their residual
values over their estimated useful lives, using the
straight-line method, at the following rates per
annum:

Leasehold improvements 20 to 33'/3%
Computer and office equipment 10 to 50%
ASP software 20%
Furniture and fixtures 20 to 25%
Motor vehicles 25 to 30%

The assets’ residual values, depreciation methods
and useful lives are reviewed, and adjusted if
appropriate, at the end of each reporting period.

The gain or loss arising on retirement or disposal
is determined as the difference between the sales
proceeds and the carrying amount of the asset
and is recognised in the profit or loss.

Subsequent costs are included in the asset’s
carrying amount or recognised as a separate
asset, as appropriate, only when it is probable that
future economic benefits associated with the item
will flow to the Group and the cost of the item
can be measured reliably. The carrying amount of
the replaced part is derecognised. All other costs,
such as repairs and maintenance are charged to
the profit or loss during the financial period in
which they are incurred.

Goodwill arising in a business combination is
recognised as an asset at the date that control
is acquired (the acquisition date). Goodwill is
measured as the excess of the aggregate of
the fair value of the consideration transferred,
the amount of any non-controlling interests in
the acquiree, and the fair value of the acquirer’s
previously held equity interest in the acquiree (if
any) over the Group's interest in the net fair value
of the acquiree’s identifiable assets and liabilities
measured as at the acquisition date.
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If, after reassessment, the Group's interest in the
fair value of the acquiree’s identifiable net assets
exceeds the sum of the consideration transferred,
the amount of any non-controlling interests in
the acquiree and the fair value of the acquirer’s
previously held equity interest in the acquiree
(if any), the excess is recognised immediately in
profit or loss as a bargain purchase gain.

Goodwill is stated at cost less accumulated
impairment losses. Goodwill is allocated to
cash-generating units and is tested annually for
impairment (see note 2.18).

On subsequent disposal of a subsidiary, the
attributable amount of goodwill capitalised is
included in the determination of the amount of
gain or loss on disposal. Goodwill relating to
business combinations prior to 1 January 2001
continues to be held in reserves and will be
charged to the retained profits at the time when
the business to which the goodwill relates is
disposed of or when a cash-generating unit to
which goodwill relates becomes impaired.

Costs associated with research activities are
expensed in profit or loss as they occur. Costs
that are directly attributable to development
activities are recognised as intangible assets
provided they meet the following recognition
requirements:

(i) demonstration of technical feasibility of the
prospective product for internal use or sale;

(ii) there is an intention to complete the
intangible asset and use or sell it;

(iii) the Group's ability to use or sell the
intangible asset is demonstrated;
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(iv) the intangible asset will generate probable
economic benefits through internal use or
sale;

(V) sufficient technical, financial and other
resources are available for completion; and

(vi) the expenditure attributable to the
intangible asset can be reliably measured.

Direct costs include employee costs incurred on
development activities along with an appropriate
portion of relevant overheads. The costs of
development of internally generated software,
products or knowhow that meet the above
recognition criteria are recognised as intangible
assets. They are subject to the same subsequent
measurement method as acquired intangible
assets.

All other development costs are expensed as
incurred.

After initial recognition of the development costs,
intangible assets with finite useful lives are carried
at cost less accumulated amortisation and any
accumulated impairment losses. Amortisation
for intangible assets with finite useful lives
is provided on a straight-line basis over their
estimated useful lives. Amortisation commences
when the intangible assets are available for use.
The following useful lives are applied:

Capitalised development costs 3 years
The assets’ amortisation methods and useful lives
are reviewed, and adjusted if appropriate, at the

end of each reporting period.

Intangible assets are tested for impairment as
described below in note 2.18.
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The Group's accounting policies for financial
assets other than interest in subsidiaries are set
out below.

Financial assets are classified into the following
categories:

- Financial assets at fair value through profit
or loss

- Loans and receivables

- Available-for-sale financial assets

Management determines the classification of its
financial assets at initial recognition depending on
the purpose for which the financial assets were
acquired and where allowed and appropriate, re-
evaluates this designation at the end of every
reporting period.

All financial assets are recognised when, and
only when, the Group becomes a party to
the contractual provisions of the instrument.
Regular way purchases of financial assets are
recognised on trade date. When financial assets
are recognised initially, they are measured at fair
value, plus, in the case of investments not at fair
value through profit or loss, directly attributable
transaction costs.

Derecognition of financial assets occurs when the
rights to receive cash flows from the investments
expire or are transferred and substantially all of
the risks and rewards of ownership have been
transferred.

At the end of each reporting period, financial
assets other than at fair value through profit or
loss are reviewed to assess whether there is
objective evidence of impairment. If any such
evidence exists, an impairment loss is determined
and recognised based on the classification of the
financial asset.
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Financial assets at fair value through profit
or loss include financial assets held for
trading.

Financial assets are classified as held for
trading if they are acquired for the purpose
of selling in the near term, or it is part of a
portfolio of identified financial instruments
that are managed together and for which
there is evidence of a recent pattern of
short-term profit-taking.

Subsequent to initial recognition, the
financial assets are measured at fair value
with changes in fair value recognised in
profit or loss. Fair value is determined by
reference to active market transactions.
The fair value gain or loss does not include
any dividend or interest earned on these
financial assets. Dividend and interest
income is recognised in accordance with
the Group's policies in note 2.16 to these
financial statements.

Loans and receivables are non-derivative
financial assets with fixed or determinable
payments that are not quoted in an
active market. Loans and receivables are
subsequently measured at amortised cost
using the effective interest method, less
any impairment losses. Amortised cost is
calculated taking into account any discount
or premium on acquisition and includes fees
that are an integral part of the effective
interest rate and transaction cost. Interest
is recognised in profit or loss.
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Non-derivative financial assets that do not
qualify for inclusion in any of the other
categories of financial assets are classified
as available-for-sale financial assets.

All financial assets within this category
are subsequently measured at fair value.
Gain or loss arising from a change in the
fair value excluding any dividend and
interest income is recognised in other
comprehensive income and accumulated
separately in the investment revaluation
reserve in equity, except for impairment
losses (see the policy below) and foreign
exchange gains and losses on monetary
assets, until the financial asset is
derecognised, at which time the cumulative
gain or loss is reclassified from equity to
profit or loss. Interest calculated using the
effective interest method is recognised in
profit or loss.

The fair value of available-for-sale monetary
assets denominated in a foreign currency
is determined in that foreign currency and
translated at the spot rate at the end of
reporting period. The change in fair value
attributable to translation differences that
result from a change in amortised cost of
the asset is recognised in profit or loss,
and other changes are recognised in other
comprehensive income.

For available-for-sale investments in equity
securities that do not have a quoted market
price in an active market and whose fair
value cannot be reliably measured and
derivatives that are linked to and must be
settled by delivery of such unquoted equity
instruments, they are measured at cost
less any identified impairment losses at the
end of each reporting period subsequent to
initial recognition.
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At the end of each reporting period, financial
assets other than at fair value through profit or
loss are reviewed to determine whether there is
any objective evidence of impairment.

Objective evidence of impairment of individual
financial assets includes observable data that
comes to the attention of the Group about one or
more of the following loss events:

- Significant financial difficulty of the debtor;

- A breach of contract, such as a default
or delinquency in interest or principal
payments;

- It becoming probable that the debtor
will enter bankruptcy or other financial
reorganisation;

- Significant changes in the technological,
market, economic or legal environment that
have an adverse effect on the debtor;

- The disappearance of an active market for
that financial asset because of financial
difficulties; and

- A significant or prolonged decline in the
fair value of an investment in an equity
instrument below its cost.

Loss events in respect of a group of financial
assets include observable data indicating that
there is a measurable decrease in the estimated
future cash flows from the group of financial
assets. Such observable data includes but not
limited to adverse changes in the payment status
of debtors in the group and, national or local
economic conditions that correlate with defaults
on the assets in the group.
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EHIREMZEEE - BRI TAR
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If any such evidence exists, the impairment loss
is measured and recognised as follows:

(i) Financial assets carried at amortised cost (i) K A SIR 2 & A

If there is objective evidence that an
impairment loss on loans and receivables
carried at amortised cost has been incurred,
the amount of the loss is measured as the
difference between the asset’'s carrying
amount and the present value of estimated
future cash flows (excluding future credit
losses that have not been incurred)
discounted at the financial asset’'s original
effective interest rate (i.e. the effective
interest rate computed at initial recognition).
The amount of the loss is recognised in
the profit or loss of the period in which the
impairment occurs.

If, in a subsequent period, the amount
of impairment loss decreases and the
decrease can be related objectively to an
event occurring after the impairment was
recognised, the previously recognised
impairment loss is reversed to the extent
that it does not result in a carrying amount
of the financial asset exceeding what the
amortised cost would have been had the
impairment not been recognised at the date
the impairment is reversed. The amount of
the reversal is recognised in profit or loss
of the period in which the reversal occurs.

1 75 & B0 8 R AR U 1R B B A
AR e 2 A8 3R K FE MUK
REEERE - AREEIRZ
*Wﬁvaﬂéﬁﬁﬁﬁfﬁéﬁiuﬁﬁ
B A (B &R RS

#Zg\ﬁ?ﬁ%),ﬂﬁﬁZfﬁﬁ
AKRRERE(PEEHK
FEZ*&K%%E?E)EETE
ZERBE - BEBRERRE
EHERNBERTHER

WEHEBREEBESER
D B BRR A E B
BIRERR BB B 2
% AIFEEOBEER R
BEEE EREBERRES
A TEEHcmEERR
BERBREERREZRA
JEET 2 BESEAN AR - BB 258
B3 A HIR R B R
ﬁ@ At ©



(if)

(iii)

for the year ended 31 December 2014 #{Z2 —E—pUF+—-H=+—HIFFZE

Available-for-sale financial assets

When a decline in the fair value of an
available-for-sale financial asset has
been recognised in other comprehensive
income and accumulated in equity and
there is objective evidence that the asset
is impaired, an amount is removed from
equity and recognised in profit or loss
as an impairment loss. That amount is
measured as the difference between the
asset’'s acquisition cost (net of any principal
repayment and amortisation) and current
fair value, less any impairment loss on that
asset previously recognised in profit or
loss.

Reversals in respect of investment in equity
instruments classified as available-for-sale
and stated at fair value are not recognised
in the profit or loss. The subsequent
increase in fair value is recognised in other
comprehensive income.

Financial assets carried at cost

The amount of impairment loss is
measured as the difference between the
carrying amount of the financial asset and
the present value of estimated future cash
flows discounted at the current market
rate of return for a similar financial asset.
The amount of the impairment losses is
recognised in profit or loss of the period in
which the impairment occurs and are not
reversed in subsequent periods.

(ii)

(iii)
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Impairment losses of financial assets other than
financial assets at fair value through profit or loss
and trade receivables that are stated at amortised
cost, are written off against the corresponding
assets directly. Where the recovery of trade
receivables is considered doubtful but not remote,
the impairment losses for doubtful receivables
are recorded using an allowance account. When
the Group is satisfied that recovery of trade
receivables is remote, the amount considered
irrecoverable is written off against trade
receivables directly and any amounts held in the
allowance account in respect of that receivables
are reversed. Subsequent recoveries of amounts
previously charged to the allowance account are
reversed against the allowance account. Other
changes in the allowance account and subsequent
recoveries of amounts previously written off
directly are recognised in profit or loss.

Impairment losses recognised in an interim period
in respect of available-for-sale equity securities and
unquoted equity securities carried at cost are not
reversed in a subsequent period. Consequently,
if the fair value of an available-for-sale equity
security increases in the remainder of an annual
period, or in a subsequent period, the increase is
recognised in other comprehensive income.

Inventories, which comprise merchandise held
for resale, raw materials and finished goods, are
carried at the lower of cost and net realisable
value. Cost, which comprises all costs of purchase
and, where applicable, other costs that have
been incurred in bringing the inventories to their
present location and condition, is determined
using the first in, first out method. Net realisable
value is the estimated selling price in the ordinary
course of business less the estimated costs of
completion and applicable selling expenses.
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Cash and cash equivalents include cash at bank
and in hand and demand deposits with banks.

The Group’s financial liabilities mainly include trade
and other payables, amounts due to directors and
other borrowings. They are included in line items
in the statement of financial position as trade
payables, other payables and accrued charges,
amounts due to directors and borrowings under
current liabilities.

Financial liabilities are recognised when the Group
becomes a party to the contractual provisions
of the instrument. All interest related charges
are recognised in accordance with the Group's
accounting policy for borrowing costs (see note
2.20).

A financial liability is derecognised when the
obligation under the liability is discharged or
cancelled or expires.

Where an existing financial liability is replaced by
another from the same lender on substantially
different terms, or the terms of an existing liability
are substantially modified, such an exchange
or modification is treated as a derecognition of
the original liability and the recognition of a new
liability, and the difference in the respective
carrying amount is recognised in profit of loss.

Borrowings are recognised initially at fair value,
net of transaction costs incurred. Borrowings
are subsequently stated at amortised cost;
any difference between the proceeds (net of
transaction costs) and the redemption value is
recognised in profit or loss over the period of the
borrowings using the effective interest method.
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Borrowings are classified as current liabilities
unless the Group has an unconditional right to
defer settlement of the liability for at least twelve
months after the end of the reporting period.

Trade and other payables are recognised initially
at their fair value and subsequently measured
at amortised cost, using the effective interest
method.

A financial guarantee contract is a contract
that requires the issuer (or guarantor) to make
specified payments to reimburse the holder for a
loss it incurs because a specified debtor fails to
make payment when due in accordance with the
terms of a debt instrument.

Where the Group issues a financial guarantee, the
fair value of the guarantee is initially recognised as
deferred income within trade and other payables.
Where consideration is received or receivable for
the issuance of the guarantee, the consideration is
recognised in accordance with the Group’s policies
applicable to that category of asset. Where no
such consideration is received or receivable, an
immediate expense is recognised in profit or loss
on initial recognition of any deferred income.

The amount of the guarantee initially recognised
as deferred income is amortised in profit or loss
over the term of the guarantee as income from
financial guarantees issued. In addition, provisions
are recognised if and when it becomes probable
that the holder of the guarantee will call upon the
Group under the guarantee and the amount of
that claim on the Group is expected to exceed the
current carrying amount, i.e. the amount initially
recognised less accumulated amortisation, where
appropriate.
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An arrangement, comprising a transaction or a
series of transactions, is or contains a lease if the
Group determines that the arrangement conveys
a right to use a specific asset or assets for an
agreed period of time in return for a payment or
a series of payments. Such a determination is
made based on an evaluation of the substance of
the arrangement and is regardless of whether the
arrangement takes the legal form of a lease.

Assets that are held by the Group under
leases which transfer to the Group
substantially all the risks and rewards of
ownership are classified as being held
under finance leases. Leases which do
not transfer substantially all the risks and
rewards of ownership to the Group are
classified as operating leases.

Where the Group has the right to use
assets held under operating leases,
payments made under the leases are
charged to profit or loss on a straight-line
basis over the lease terms except where
an alternative basis is more representative
of the pattern of benefits to be derived
from the leased assets. Lease incentives
received are recognised in profit or loss
as an integral part of the aggregate net
lease payments made. Contingent rentals,
if any, are charged to profit or loss in
the accounting period in which they are
incurred.
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Provisions are recognised when the Group has
a present obligation (legal or constructive) as a
result of a past event, and it is probable that an
outflow of economic benefits will be required to
settle the obligation and a reliable estimate of the
amount of the obligation can be made. Where
the time value of money is material, provisions
are stated at the present value of the expenditure
expected to settle the obligation.

All provisions are reviewed at the end of each
reporting period and adjusted to reflect the current
best estimate.

Ordinary shares are classified as equity. Share
capital is determined using the nominal value of
shares that have been issued.

Any transaction costs associated with the issuing
of shares are deducted from share premium (net
of any related income tax benefit) to the extent
they are incremental costs directly attributable to
the equity transaction.

Revenue comprises the fair value for the
consideration received or receivable for the
sales of goods, rendering of services and the
use by others of the Group’'s assets yielding
interest, royalties and dividends, net of rebates
and discounts. Provided it is probable that the
economic benefits will flow to the Group and the
revenue and costs, if applicable, can be measured
reliably, revenue is recognised as follows:
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Sales of gold and jewellery products are recognised
upon transfer of the significant risks and rewards
of ownership to the customer. This is usually taken
as the time when the goods are delivered and the
customer has accepted the goods.

Franchise income in respect of the use of the
Group's brand is recognised on an accrual
basis over the terms of the relevant franchise
agreements.

In circumstances where the contract price can be
allocated on a reasonable basis to the elements
of resale of hardware and software products,
sales of software licences and development of
customised software, revenue is recognised as
described below:

(a) Revenue from resale of complementary
hardware and software products is
recognised when the goods are delivered
and title has been passed;

(b) Revenue from sales of software licences is
recognised upon delivery of the software
products to the customer when there are
no post-delivery obligations;

(c) Revenue from the development of
customised software is recognised by
reference to the stage of completion of the
customisation work (including post-delivery
service support) at the end of the reporting
period, as measured by reference to
services performed to date as a percentage
of total services to be performed in relation
to the design and prescribed services as
agreed with customers to be rendered in
different phases.
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Where the contract price cannot be allocated into
individual elements of the sales of enterprise
software products and custom development,
revenue from sales of enterprise software
products and custom development is recognised
by reference to the stage of completion of the
sales of enterprise software products and custom
development (including post-delivery service
support) at the end of the reporting period, as
measured by reference to the costs incurred to
date as compared to the total costs to be incurred
under the transaction.

Maintenance service income is recognised
on a straight-line basis over the terms of the
relevant maintenance service contracts. Where
maintenance service income is not separately
invoiced, it is unbundled from licence fees and
deferred and recognised on a straight-line basis
over the period of the relevant maintenance
service contracts.

Systems integration income, professional services
income and ASP services income are recognised
when the services are provided.

Consultancy and management fee income in
respect of technical support, consultancy services
and management services are recognised in the
period when services are rendered.

Interest income is recognised on a time-proportion
basis using the effective interest method.

Dividend income is recognised when the right to
receive payment is established.
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Contract revenue on the rendering of services
comprises the agreed contract amount. Costs
of rendering services comprise labour and other
costs of personnel directly engaged in providing
the services and attributable overheads.

Revenue from the rendering of services
is recognised based on the percentage of
completion of the transaction, provided that the
revenue, the costs incurred and the estimated
costs to completion can be measured reliably.
The percentage of completion is established by
reference to the estimated stage of completion (see
note 2.16).

Provision is made for foreseeable losses as soon
as they are anticipated by management.

Where estimated value of work performed
exceeds progress billings, the surplus is treated
as an amount due from contract customers for
contract work.

Where progress billings exceed estimated value
of work performed, the surplus is treated as an
amount due to contract customers for contract
work.

The following assets are subject to impairment
testing:

o Goodwill arising on acquisition of a
subsidiary;

° Developments costs;

o Property, plant and equipment; and

° The Company’s interests in subsidiaries
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Goodwill and development costs with indefinite
useful lives or those not yet available for use
are tested for impairment at least annually,
irrespective of whether there is any indication
that they are impaired. All other assets are tested
for impairment whenever there are indications
that the asset’'s carrying amount may not be
recoverable.

An impairment loss is recognised as an expense
immediately for the amount by which the asset’s
carrying amount exceeds its recoverable amount.
Recoverable amount is the higher of fair value,
reflecting market conditions less costs of disposal,
and value in use. In assessing value in use, the
estimated future cash flows are discounted to
their present value using a pre-tax discount rate
that reflects current market assessments of the
time value of money and the risks specific to the
asset.

For the purposes of assessing impairment, where
an asset does not generate cash inflows largely
independent from other assets, the recoverable
amount is determined for the smallest group of
assets that generate cash inflows independently
(i.e. a cash-generating unit). As a result, some
assets are tested individually for impairment and
some are tested at cash-generating unit level.
Goodwill in particular is allocated to those cash-
generating units that are expected to benefit from
synergies of the related business combination
and represent the lowest level within the group
at which the goodwill is monitored for internal
management purpose and is not larger than an
operating segment.
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Impairment losses recognised for cash-generating
units, to which goodwill has been allocated,
are credited initially to the carrying amount of
goodwill. Any remaining impairment loss is
charged pro rata to the other assets in the cash-
generating unit, except that the carrying value of
an asset will not be reduced below its individual
fair value less cost of disposal, or value in use, if
determinable.

An impairment loss on goodwill is not reversed in
subsequent periods. In respect of other assets,
an impairment loss is reversed if there has
been a favourable change in the estimates used
to determine the asset’s recoverable amount
and only to the extent that the asset's carrying
amount does not exceed the carrying amount that
would have been determined, net of depreciation
or amortisation, if no impairment loss had been
recognised.

Impairment losses recognised in an interim
period in respect of goodwill are not reversed
in a subsequent period. This is the case even
if no loss, or a smaller loss, would have been
recognised had the impairment been assessed
only at the end of the financial year to which the
interim period relates.

Retirement benefits to employees are provided
through defined contribution plans.

The Group operates a defined contribution
retirement benefits scheme (the "MPF Scheme”)
under the Mandatory Provident Fund Schemes
Ordinance, for all of its employees who are
eligible to participate in the MPF Scheme.
Contributions are made based on a percentage of
the employees’ basic salaries.
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The employees of the Group's subsidiaries which
operate in the PRC, Malaysia and Singapore are
required to participate in the central pension
scheme operated by the local municipal
government. These subsidiaries are required to
contribute certain percentage of their payroll costs
to the central pension scheme.

Contributions are recognised as an expense in
profit or loss as employees rendered services
during the year. The Group’'s obligations under
these plans are limited to the fixed percentage
contributions payable.

Employee entitlements to annual leave are
recognised when they accrue to employees. A
provision is made for the estimated liability for
annual leave as a result of services rendered by
employees up to the end of the reporting period.

Non-accumulating compensated absences such as
sick leave and maternity leave are not recognised
until the time of leave.

Borrowing costs incurred, net of any investment
income earned on the temporary investment
of the specific borrowings, for the acquisition,
construction or production of any qualifying asset
are capitalised during the period of time that is
required to complete and prepare the asset for its
intended use. A qualifying asset is an asset which
necessarily takes a substantial period of time
to get ready for its intended use or sale. Other
borrowing costs are expensed when incurred.
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Borrowing costs are capitalised as part of the
cost of a qualifying asset when expenditure for
the asset is being incurred, borrowing costs are
being incurred and activities that are necessary
to prepare the asset for its intended use or sale
are being undertaken. Capitalisation of borrowing
costs ceases when substantially all the activities
necessary to prepare the qualifying asset for its
intended use or sale are complete.

Income tax comprises current tax and deferred
tax.

Current income tax assets and/or liabilities
comprise those obligations to, or claims from,
fiscal authorities relating to the current or prior
reporting period, that are unpaid at the end of the
reporting period. They are calculated according to
the tax rates and tax laws applicable to the fiscal
periods to which they relate, based on the taxable
profit for the year. All changes to current tax
assets or liabilities are recognised as a component
of tax expense in profit or loss.

Deferred tax is calculated using the liability
method on temporary differences at the end
of the reporting period between the carrying
amounts of assets and liabilities in the financial
statements and their respective tax bases.
Deferred tax liabilities are generally recognised
for all taxable temporary differences. Deferred tax
assets are recognised for all deductible temporary
differences, tax losses available to be carried
forward as well as other unused tax credits, to
the extent that it is probable that taxable profit,
including existing taxable temporary differences,
will be available against which the deductible
temporary differences, unused tax losses and
unused tax credits can be utilised.
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Deferred tax assets and liabilities are not
recognised if the temporary difference arises from
goodwill or from the initial recognition (other than
in a business combination) of assets and liabilities
in a transaction that affects neither taxable nor
accounting profit or loss.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries, except where the Group is able to
control the reversal of the temporary differences
and it is probable that the temporary differences
will not reverse in the foreseeable future.

Deferred tax is calculated, without discounting,
at tax rates that are expected to apply in the
period the liability is settled or the asset realised,
provided they are enacted or substantively
enacted at the end of the reporting period.

Changes in deferred tax assets or liabilities
are recognised in profit or loss, or in other
comprehensive income or directly in equity if they
relate to items that are charged or credited to
other comprehensive income or directly to equity.

Current tax assets and current tax liabilities are
presented in net if, and only if:

(a) the Group has the legally enforceable right
to set off the recognised amounts; and

(b) intends either to settle on a net basis, or
to realise the asset and settle the liability
simultaneously.

The Group presents deferred tax assets and
deferred tax liabilities in net if, and only if:

(a) the entity has a legally enforceable right to
set off current tax assets against current
tax liabilities; and
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(b) the deferred tax assets and the deferred
tax liabilities relate to income taxes levied
by the same taxation authority on either:

(i) the same taxable entity; or

(ii) different taxable entities which
intend either to settle current tax
liabilities and assets on a net basis,
or to realise the assets and settle
the liabilities simultaneously, in each
future period in which significant
amounts of deferred tax liabilities or
assets are expected to be settled or
recovered.

The Group identifies operating segments and
prepares segment information based on the
regular internal financial information reported
to the executive directors for their decisions
about resources allocation to the Group's
business components and for their review of the
performance of those components. The business
components in the internal financial information
reported to the executive directors are determined
following the Group’s major product and service
lines.

The Group has identified the following reportable
segments:

° Jewellery Products: design and sales of
gold and jewellery products

o IT Products and Services: provision of
information technology services and sales
of products, including enterprise software
products, systems integration, professional
services and ASP services
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Each of these operating segments is managed
separately as each of the product and service lines
requires different resources as well as marketing
approaches. All inter-segment transfers are carried
out at arm’s length prices.

The measurement policies the Group uses
for reporting segment results under HKFRS 8
Operating Segments are the same as those
used in its financial statements prepared under
HKFRSs, except that corporate income and
expenses which are not directly attributable to the
business activities of any operating segment are
not included in arriving at the operating results of
the operating segment.

Segment assets include all assets but corporate
assets which are not directly attributable to the
business activities of any operating segment and
are not allocated to a segment.

Segment liabilities exclude corporate liabilities
which are not directly attributable to the business
activities of any operating segment and are not
allocated to a segment.

No asymmetrical allocations have been applied to
reportable segments.
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For the purposes of these financial statements, a
party is considered to be related to the Group if:

(a)

the party is a person, or a close member of
that person’s family and if that person:

(i) has control or joint control over the
Group;

(ii) has significant influence over the
Group; or

(iii) is a member of the key management
personnel of the Group or the
Group’s parent.

the party is an entity and if any of the
following conditions applies:

(i) The entity and the Group are
members of the same group (which
means that each parent, subsidiary
and fellow subsidiary is related to
the others);

(ii) One entity is an associate or joint
venture of the other entity (or
an associate or joint venture of a
member of a group of which the
other entity is a member);

(iii) Both entities are joint ventures of
the same third party;

(iv) One entity is a joint venture of a
third entity and the other entity is an
associate of the third entity;

(v) The entity is a post-employment
benefit plan for the benefit of
employees of either the Group or an
entity related to the Group;
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Hong Kong Jewellery Holding Limited

NOTES TO THE FINANCIAL STATEMENTS
BAEE AR M

for the year ended 31 December 2014 &2 —E—F+ - A=+—HIFFZ

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.23 Related parties (Continued)

(b) the party is an entity and if any of the
following conditions applies: (Continued)

(vi) The entity is controlled or jointly
controlled by a person identified in (a);
or

(viii A person identified in (a)(i) has

significant influence over the
entity or is a member of the key
management personnel of the entity
(or of a parent of the entity).

Close members of the family of a person are
those family members who may be expected to
influence, or be influenced by, that person in their
dealings with the entity.

ADOPTION OF NEW OR AMENDED
HKFRSs

New and amended HKFRSs that are effective
for annual periods beginning or after 1 January
2014

In the current year, the Group has applied for the first
time the following new standards, amendments and
interpretations (the "“'new HKFRSs'') issued by the
HKICPA, which are relevant to and effective for the
Group's financial statements for the annual period
beginning on 1 January 2014

Amendments to HKFRS 10,
HKFRS 12 and HKAS 27 (2011)

Investment Entities

Amendments to HKAS 32 Offsetting Financial Assets

and Financial Liabilities

Amendments to HKAS 36 Recoverable Amount
Disclosures for
Non-Financial Assets
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Other than as noted below, the adoption of the new
HKFRSs had no material impact on how the results and
financial position for the current and prior periods have
been prepared and presented.

The amendments include the definition of ‘investment
entity’ and provide an exception to the consolidation
requirements in HKFRS 10. Investment entities are
required to measure their subsidiaries at fair value
through profit or loss, rather than consolidate them. The
amendments also set out disclosure requirements for
investment entities. The amendments do not have an
impact on the consolidated financial statements as the
Company is not an investment entity.

The amendments clarify the application of certain
offsetting criteria in HKAS 32, including the meaning of
‘currently has a legally enforceable right of set-off’ and
that some gross settlement systems may be considered
equivalent to net settlement.

The amendments have been applied retrospectively in
accordance with their transitional provisions. As the
Group does not currently present any of its financial
assets and financial liabilities on a net basis using the
provisions of HKAS 32, these amendments had no
material effect on the consolidated financial statements
for any period presented.

The amendments clarify the requirements to disclose
the recoverable amount of an asset (or cash-generating
unit) whenever an impairment loss has been recognised
or reversed in the period. In addition, they introduce
several new disclosures required to be made when the
recoverable amount of impaired asset (or cash-generating
unit) is based on fair value less costs of disposal. The
amendments had no material effect on the consolidated
financial statements for any period presented.
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ADOPTION OF NEW OR AMENDED
HKFRSs (Continued)

Issued but not yet effective HKFRSs

At the date of authorisation of these financial statements,
certain new and amended HKFRSs have been published
but are not yet effective, and have not been adopted
early by the Group.

The directors anticipate that all of the pronouncements
will be adopted in the Group’'s accounting policy for
the first period beginning after the effective date of the
pronouncement. The directors are currently assessing the
impact of these HKFRSs but are not yet in the position
to state whether they would have any material impact on
the Group’s financial statements.

Information on these new pronouncements that
are expected to be relevant to the Group's financial
statements is provided below.

Effective for accounting
periods beginning
on or after
HKFRS 15 Revenue from Contracts

with Customers 1 January 2017

HKFRS 9 (2014) Financial

Instruments 1 January 2018

CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS

Estimates and judgements are continually evaluated and
are based on historical experience and other factors,
including expectations of future events that are believed
to be reasonable under the circumstances.
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The Group makes estimates and assumptions
concerning the future. The resulting accounting
estimates will, by definition, seldom equal
the related actual results. The estimates and
assumptions that have a significant risk of causing
a material adjustment to the carrying amounts of
assets and liabilities within the next financial year
are discussed below:

If circumstances indicate that the net book value
of a long lived asset may not be recoverable,
the asset may be considered “impaired” and
an impairment loss may be recognised in
accordance with HKAS 36 Impairment of Assets.
The carrying amounts of long lived assets are
reviewed periodically in order to assess whether
the recoverable amounts have declined below
the carrying amounts. These assets are tested
for impairment whenever events or changes
in circumstances indicate that their recorded
carrying amounts may not be recoverable.
When such a decline has occurred, the carrying
amount is reduced to the recoverable amount.
The recoverable amount is the higher of its fair
value less costs of disposal and its value in use.
It is difficult to precisely estimate fair value less
cost of disposal because quoted market prices
for the Group's assets are not readily available.
In determining the value in use, expected cash
flows generated by the asset are discounted to
their present value, which requires significant
estimation relating to the level of sales volume,
selling prices and the amount of operating costs.
The Group uses all readily available information
in determining an amount that is a reasonable
approximation of recoverable amount, including
estimates based on reasonable and supportable
assumptions and projections of sales volume,
selling prices and the amount of operating costs.
As at 31 December 2014, the carrying amount of
property, plant and equipment was HK$10,795,000
(2013: HK$14,453,000).
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The provisioning policy for bad and doubtful
debts of the Group is based on the evaluation of
collectability and ageing analysis of trade and other
receivables. A considerable amount of estimation
and judgement is required in assessing the
ultimate realisation of these receivables, including
their current creditworthiness, past collection
history and financial condition. If the financial
conditions of these parties were to deteriorate,
resulting in an impairment of their ability to make
payments, additional allowance will be required.
As at 31 December 2014, the carrying amount
of trade receivables was HK$49,594,000 (2013:
HK$35,890,000).

Net realisable value of inventories of jewellery
products is the estimated selling price in the
ordinary course of business, less estimated
costs of completion and selling expenses.
These estimates are based on the current
market condition and the historical experience
of manufacturing and selling products of similar
nature. It could change significantly as a result of
changes in customer taste and competitor actions
in response to severe industry cycle. Written
down of inventories amounted to HK$Nil (2013:
HK$1,623,000) was provided for the year ended
31 December 2014. Management reassesses
these estimates at the end of each reporting
period. As at 31 December 2014, the carrying
amount of inventories was HK$28,335,000 (2013:
HK$115,165,000).
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At 31 December 2014, deferred tax assets of
HK$168,000 (2013: HK$177,000) in relation to
unused tax losses have been recognised in the
Group's consolidated statement of financial
position. No deferred tax asset has been
recognised in respect of the remaining tax losses
of HK$71,026,000 (2013: HK$65,831,000) due
to the unpredictability of future profit streams.
The realisability of the deferred tax asset mainly
depends on whether sufficient future profits or
taxable temporary differences will be available in
the future. In cases where the actual future profits
generated are less or more than expected, a
material reversal or further recognition of deferred
tax assets may arise, which would be recognised
in the profit or loss for the period in which such a
reversal or further recognition takes place.

Deferred income tax assets relating to certain
temporary differences and tax losses are
recognised when management considers it
is probable that future taxable profits will be
available against which the temporary differences
or tax losses can be utilised. At 31 December
2014, temporary differences relating to the
undistributed profits of subsidiaries amounted to
HK$6,082,000 (2013: HK$6,807,000). Deferred tax
liabilities have not been recognised in respect of
the tax that would be payable on the distribution
of these retained profits as the Company controls
the dividend policy of these subsidiaries and it
has been determined that it is probable that these
profits will not be distributed in the foreseeable
future. As at 31 December 2014, the carrying
amount of deferred tax assets was HK$1,307,000
(2013: HK$1,317,000) (see note 30).
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AND JUDGEMENTS (continued)

4.2

Critical judgements in applying the
entity’s accounting policies
Development activities

Careful judgment by the Company’s management
is applied when deciding whether the recognition
requirements for development costs have been
met. This is necessary as the economic success
of any product development is uncertain and
may be subject to future technical problems at
the time of recognition. Judgments are based on
the best information available at the end of each
reporting period. In addition, all internal activities
related to the development of new software,
products or knowhow are continuously monitored
by the Company's management.

REVENUE AND TURNOVER

The Group's principal activities are disclosed in note 1 to
these financial statements. Turnover of the Group is the
revenue from these activities.

Revenue from external customers from the Group's
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principal activities recognised during the year is as PZIAMT -
follows:

2014 2013
—F-mF —EF=F
HK$'000 HK$'000
F& T FHEIT
Sales of gold and jewellery products EOWREEQNE 69,435 139,877
Franchise income LSRN PN 718 258
Enterprise software products ETHER 129,538 131,155
Systems integration RAFERK 259,211 263,364
Professional services BERY 40,473 41,155
ASP services & X AR 755 1 B P AR TS - 3,571
Total revenue A A 499,375 579,380
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The executive directors, being the chief operating
decision maker, have identified the Group’s two products

M EE2.22 2 — Hamilt - ITEF(AIE
REBREE) OB LA KB MIEE MM

and service lines as operating segments as further

described in note 2.22.

These operating segments are monitored and strategic
decisions are made on the basis of adjusted segment

operating results.

Revenue
- From external customers

Reportable segment revenue

Reportable segment loss before income tax

Interest income

Depreciation and amortisation of non-financial
assets

Net loss on disposal/written off of property,
plant and equipment

Fair value gain on financial assets at fair value
through profit or loss

Reversal of provision for impairment of trade
receivables

Finance costs

Reportable segment assets

Additions to non-current segment assets
(other than financial instruments and
deferred tax assets) during the year

Reportable segment liabilities
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2014
—g-mE
Jewellery IT Products
Products  and Services Total
ERRH

LEER ERRRE @t
HK$'000 HK$'000 HK$'000
TEx TET TR
70,153 429,222 499,375
70,153 429,222 499,375
(14,079) (12,532) (26,611)
19 1,459 1,478
(1,534) (3,242) (4,776)
(2,768) - (2,768)

- 260 260

- 4 4
- (377) (377)
305,019 194,809 499,828
1,301 1,917 3,218
15,377 320,659 336,036



Hong Kong Jewellery Holding Limited
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BAEE AR M

for the year ended 31 December 2014 B2 —F—F+ -H=+—HIFEZE

SEGMENT INFORMATION (continued) 6. PEIEHE2)
2013
—2-=F
Jewellery IT Products
Products and Services Total
BB
HEER Em R R @t
HK$'000 HK$'000 HK$'000
FAT TAT TET
Revenue WA
- From external customers —RENPER 140,135 439,245 579,380
Reportable segment revenue AE2HAIBRA 140,135 439,245 579,380
Reportable segment (loss)/profit before NRFERA T 2R
income tax (B8)/%H (16,132) 1,409 (14,723)
Interest income it 11 925 936
Depreciation and amortisation of noninancial ~ JF&REEZ I EREH
assets (1,326) (4,273) (5,599)
Net loss on disposal/written off of property, HE/HHENE  BERRE
plant and equipment 2R (1,210) (3) (1,213)
Fair value loss on financial assets at fair value AR EEGABZEZSHEAE
through profit or loss ZAREBEESR - (1,389) (1,389)
Reversal of provision for impairment of trade B E SR TR ERE 7 B
receivables - 9 9
Impairment loss on available-for-sale financial HRLESREE RERR
assets - (2,543) (2,543)
Written down of inventories TE 7 MR (1,623) - (1,623)
Finance costs HBER - (740) (740)
Reportable segment assets AEHIBEE 317,101 265,714 582,815
Additions to non-current segment assets FRNRENHIERYEE
(other than financial instruments and (SRITARERRE
deferred tax assets) during the year BERN) 8,318 904 9,222
Reportable segment liabilities RS HEE 12,753 377,795 390,548
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for the year ended 31 December 2014 #Z2 —ZFE—WF+_-HA=+—HILF/Z

The totals presented for the Group's operating segments
reconcile to the Group's key financial figures as
presented in the financial statements are as follows:

AEBZEENT25 2 BB MK
P25z RSB EM IR HRMT:

Reportable segment assets A2RHHEE
Elimination of inter-segment receivables ¥} 454> &[5 el K IE
Group assets ErEBZEE
Reportable segment liabilities DES B | &
Elimination of inter-segment payables iTﬂél/\“ FERTFRIE
Group liabilities rEBZAE

The Group's revenue from external customers and its
non-current assets (other than financial instruments
and deferred tax assets) are divided into the following
geographical areas:

Hong Kong BB
PRC and Taiwan FE A T
South East Asia HRmEa

2014 2013
—EF-NF —T=F
HK$°000 HK$'000
TET THT
499,828 582,815
(224,954) (224,803)
274,874 358,012
336,036 390,548
(224,954) (224,803)
111,082 165,745

AEBEZREIBEFPBAREIFREDE
E(EMTAMELEREBEERIN HIRT
i &l

Revenue from

external customers Non-current assets
REMBEE WA ERBEE

2014 2013 2014 2013
—E-NFE —T-=F ZE-NFE —T—=F
HK$'000 HK$'000 HK$’000 HK$'000
FET T FET FHETT
120,230 138,297 812 1,464
368,124 431,052 9,911 13,688
11,021 10,031 72 111
499,375 579,380 10,795 15,263

During 2014, HK$221,099,000 or 44.28% of the Group's
revenue depended on a single customer in the PRC and
Taiwan segment (2013: HK$156,994,000 or 27.10%). At
the end of the reporting period, 16.97% of the Group's
trade receivables was due from this customer (2013:
0.11%).

RZZFE—HmF AEBKRAFZ
221,099,000/ JT 2k44.28% J5 & %8 7 B
reaEnpHrE—ERP(ZE—=%F:
156,994,000/ 7T 127.10% ) » A 2 R &
R ZEPHAEB 2EWEZERA
16.97% (ZZ—=%F : 0.11%) °
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BAEE AR M

for the year ended 31 December 2014 &2 —E—F+ - A=+—HIFFZ

OTHER INCOME 7. EHfuka
2014 2013
—ZE-{F —E-=F
HK$'000 HK$'000
FET T
Other revenue Hepg A
Interest income F 2 M 2 1,478 936
Dividend income from listed TR E S IR E
equity securities W zs 1,332 850
Consultancy and management fee income BRI R EEE U= 3,113 2,077
Others Hitp 240 1,144
6,163 5,007
Other net income HitWm 588
Fair value gain on financial assets at fair AR BETABZRZ S
value through profit or loss BEE AR EENKE 260 -
Reversal of provision for impairment of  FEUWE SEEFURERE
trade receivables (o) 4 9
264 9
6,427 5,016
FINANCE COSTS 8. M¥EH
2014 2013
=Lk —E-=F
HK$'000 HK$'000
FET FAT
Interest charges on: FEZ W
Other interest expense, wholly EmFEXH
repayable within five years BARAFAZEEE 377 740
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for the year ended 31 December 2014 #Z2 —ZFE—WF+_-HA=+—HILF/Z

Loss before income tax is arrived at after (crediting)/

charging:

Cost of inventories sold

Cost of services rendered*

Depreciation

Amortisation of development costs

Auditors’ remuneration

Impairment loss on available-for-sale
financial assets

Written down of inventories

Net loss on disposal/written off of
property, plant and equipment

Fair value (gain)/loss on financial assets
at fair value through profit or loss

Reversal of provision for impairment
of trade receivables

FEHERA

AR A A

e

PSRN 2 3

ZHET B &

AHhESREE ZRE
BB

78 2 MR,

HE EEDE - BER
R FER

BonBEFARERZ
THMEEZANAEE
(Wezs), /18

e E SRR SOBE R B Z
Bo

Net exchange loss PE 5 518

Operating lease charges on land and BRI HEEF &S
buildings MEXH

* Cost of services rendered includes HK$120,443,000

(2013: HK$113,071,000) relating to staff costs, which
amount is also included in the total amounts disclosed in

note 13.

2014
—g-mE
HK$'000
FHBT
310,577
142,155
3,966

810
1,173

2,768

(260)

(4)
564

10,719

MRS HATEEE (Gt ),/ HR

2013
—E—=F
HK$'000
FAET
384,062
134,941
3,776
1,823
1,210

2,543
1,623

1,213

1,389

(9)
412

10,016

R PR A AN B 55 B TR ZN120,443,000
BT (ZE—=% 113,071,000/ 7T)
ZE T AMFE 1T IR 2 A -



for the year ended 31 December 2014 #{Z2 —E—pUF+—-H=+—HIFFZE

Hong Kong profits tax has been provided at the rate of EENEREIRANEE 7 (L FERBOHE T
16.5% on the estimated assessable profits for the year. AT E16.5%1EL B - IRIEFRHZ 15
Pursuant to the income tax rules and regulations of the TR B ER - NEBRE TR 8 QT
PRC, the companies comprising the Group in the PRC REBE_T—NMEER-_ZE—=F+=-A=
are liable to PRC enterprise income tax at a rate of 25% +—BIEFEERHRL%E MNP
during the years ended 31 December 2014 and 2013. FriSHt o /85NaF M BIB TR B F Nk Eh
Taxation on overseas profits has been calculated on the JERF R A A EB KL EBEHNRRAIR
estimated assessable profits for the year at the rates (IR RETE -

prevailing in the countries in which the Group operates.

2014 2013
—ZE-0F —E—=F
HK$'000 HK$'000
FET FHEIT
Current tax BNHARE 18
- Hong Kong —&E
Current year KFEE = 99
— Overseas —84sh
Current year NEE 559 548
559 647
Deferred tax EAETIE
Current year (note 30) NEE (FIEE30) = 800

Total income tax expense Fri8fip 4848 559 1,447



for the year ended 31 December 2014 #Z2 —ZFE—WF+_-HA=+—HILF/Z

Reconciliation between tax expense and accounting loss

at applicable tax rates:

Loss before income tax

Tax at the Hong Kong profits tax rate of
16.5% (2013: 16.5%)

Tax effect of non-taxable revenue

Tax effect of non-deductible expenses

Tax effect of unrecognised temporary
differences

Tax effect of unrecognised tax losses

Utilisation of previously unrecognised
tax losses

Effect of different tax rates of subsidiaries
operating in other jurisdictions

Others

Income tax expense

BERARERR AR Rt BRETY

BE -

2014 2013

—ZT—EF —ET-=F

HK$'000 HK$'000

FEx FETT

MRS ATEE (26,611) (14,723)
REBFGRHE16.5%
—E—=%F :16.5%)

SECHIA (4,391) (2,429)
BARTRA 2 BIEFE (230) (170)
TAMBAZ 2 HIBRE 2,865 1,295
AERERERIHIBNE

121 (92)
RERBIBEIB 2 HIETE 3,118 4,708
F R SRR ERRIBEE
- (722)
P EAth B A R 8 2 B

RATREBE 28 (901) (1,045)
Hit (23) (98)
FREBMAX 559 1,447

Of the consolidated loss attributable to owners of the
Company of HK$27,019,000 (2013: HK$14,091,000), a
loss of HK$16,041,000 (2013: HK$38,658,000), which
include a provision for impairment of amounts due from
subsidiaries of HK$11,038,000 (2013: HK$32,614,000),
which has been dealt with in the financial statements of

the Company.

RARHEA AEILERE EE /27,019,000
B ZF — =% :14,091,000% 7T ) -
BREERARAMBIREATIEREZEHIE
16,041,000 70( == — =4 : 38,658,000
BT+ BRI U B R R I 2R
{8 #% 11,038,000/ (=T — = F ¢
32,614,000/ 7T) °
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BAEE AR M

for the year ended 31 December 2014 &2 —E—F+ - A=+—HIFFZ

12. LOSS PER SHARE 12. BRGE
The calculation of the basic and diluted loss per share BREALEBEEERB IR ARNANEAR
is based on the loss attributable to owners of the AJEMGEHE27,019,0008 0 (ZF—=
Company of HK$27,019,000 (2013: HK$14,091,000) % :14,091,000/87T) K% 491,188,460,000
and the weighted average number of ordinary shares of f& (ZF2—=%:1,144,751,0000%) FAE
approximately 1,188,460,000 (2013: 1,144,751,000) in BITEBIRR D 2 I FHEETE -

issue during the year.

Diluted loss per share for the years ended 31 December ERHE - NFN_T—=F+_H
2014 and 2013 equate the basic loss per share as there =t BItFERTEEEBEE TR
is no potential dilutive ordinary share in existence during A% - IS E B S NI E A EE -
the year.
13. EMPLOYEE BENEFITS EXPENSE 13. EREFIAXZ(BBESHFM)
(including directors’ emoluments)
2014 2013
—F-mF —T=F
HK$'000 HK$'000
F&T FET
Wages, salaries and other benefits TE - FahEMER 142,970 135,842
Pension costs — defined contribution RIRE KA —E BB E
plans 13,840 12,451
156,810 148,293
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for the year ended 31 December 2014 &2 —E—F+ - A=+—HIFFZ

14. DIRECTORS’, CHIEF EXECUTIVE’S
AND SENIOR MANAGEMENT’S

EMOLUMENTS

14.1 Directors’ and chief executive’s

emoluments

Directors’ and chief executive's emoluments,
disclosed pursuant to the GEM Listing Rules
and section 161 of the predecessor Hong Kong
Companies Ordinance (Cap. 32), is as follows:

14. EF - FRTHRARRERE
BEARHM

14.1

ESERFETHRASHM

BEENTETHABFHEIIBEA
ERETRAINENREHELERQA
BRI E 16 1EHEBENT

Contributions
Salaries to defined
Directors’ and  contribution
fees allowances plan Total
fid e
EZhe FERER HEE &g
Note HK$'000 HK$'000 HK$'000 HK$'000
iz TEL Thn FEL ThRL
2014 —E-ME
Executive directors: HTES:
Ms. Li Xia FENT - 580 2% 604
Mr. Lin Di s (a) - 440 10 450
Mr. Chen Yin RELE - 420 23 443
Mr. Yip Tin Hung EXMRE (b) - 100 - 100
Independent non-executive directors: BUFHTES
Mr. Lam Tin Faat MREEE - 180 - 180
Ms. Lu Haina gt - 120 - 120
Mr. Fu Ping Man BRxEE (c) - 100 - 100
Ms. Na Xin it (d) - 20 - 20
- 1,960 57 2,017
2013 —T-ZF
Executive directors: HiTES:
Ms. Li Xia FENT - 600 - 600
Mr. Lin Di @ (a) - 430 - 480
Mr. Chen Yin BEET - 456 - 456
Mr. Yip Tin Hung EXERE - 360 - 360
Ms. Zee Chan Mei Chu, Peggy BREGLL (e) - 1,667 5 1572
Independent non-executive directors: BIFHTES !
Mr. Lam Tin Faat MREEE - 180 - 180
Ms. Lu Haina EEBat - 120 - 120
Mr. Fu Ping Man BREE - 120 - 120
- 3,883 5 3,888
— T FEFR
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for the year ended 31 December 2014 &2 —E—F+ - A=+—HIFFZ

14. DIRECTORS’ CHIEF EXECUTIVE'’'S
AND SENIOR MIANAGEMENT’'S
EMOLUMENTS (Continued)

14.1 Directors’ and chief executive’s
emoluments (Continued)

Notes:

(a) Mr. Lin Di is also the chief executive of the
Company for both years, and his emoluments
disclosed above include those for services
rendered by him as the chief executive.

(b) Mr. Yip Tin Hung resigned as an executive
director on 18 August 2014.

(c) Mr. Fu Ping Man resigned as an independent
non-executive director on 1 December 2014.

(d) Ms. Na Xin is appointed as an independent non-
executive director on 1 December 2014.

(e) Ms. Zee Chan Mei Chu, Peggy resigned as an
executive director on 30 April 2013.

No emoluments were paid by the Group to any
directors as an inducement to join or upon joining
the Group or as compensation for loss of office
during the year (2013: HKS$Nil).

There were no arrangements under which
a director waived or agreed to waive any
remuneration during the year (2013: HK$Nil).
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(d)

(e)

FA-

14. EF - FETBRARBRERE
BARHE =)

MBEERMFERNTR/ARAF
ZATIRAAE M EXRE 2%
B AT I AR R 1T B A BUR R
52 5B o

EXBEER-_T—OFNAR
TNAEBHIMITES -

BRAXEER -_E—NOFE+ =
A—BBHEBIIFRITES -

WHRER —_ZF—WEFE+_H
—RAEZERBEUIFNTES -

BREKRLEIR-_ZE—=FN
H=1+RBHERTEE -

B B AE R EE

% B YE 2500 A A< % 8 370 A K SR )
2 BRI AMBEE(—E—=
F T -

FAYBEZHELRBRELM
Mz P (—F— =5 T8 °
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for the year ended 31 December 2014 &2 —E—F+ - A=+—HIFFZ

14. DIRECTORS’ CHIEF EXECUTIVE'S 14. EE - EETHRARRERE
AND SENIOR MANAGEMENT'S BARFH =)

EMOLUMENTS (Continued)

14.2 Five highest paid individuals 142 EEREEFMAL

The five individuals whose emoluments were
the highest in the Group for the year included
none (2013: one) of the resigned director
whose emoluments are partly reflected in the
analysis presented above. The aggregate of the
emoluments aggregate of the remaining five
(2013: four) individuals during the year and the
emoluments of the resigned director for the
period from 1 May 2013 to 31 December 2013 are

FRN - AEBAGRTESFHALE
BEH(ZTE—=F: —R)BHE
= HIDFMR LI DR -
BRTABR(ZE—=F: UE)&m
HEA LT RERZ BN KRB
FTEER - ET-—=FFA—HBE_
E-=F+_A=+—HAHEz%
[IFUNNE

as follows:
2014 2013
—E-mF —F=—=
HK$°000 HK$'000
F#&T FHEIT
Salaries and allowances and e ZEREYHZE
benefit-in-kind 7,033 7,700
Contributions to defined TE R AT IR
contribution plan 84 75
7,117 7,775
The emoluments fell within the following bands: FIMAPAATEE -

Number of individuals*

BT AHE*
2014 2013
—Z—F —T—=
Emolument band H o s [
HK$1,000,001 to HK$1,500,000 1,000,001 41,500,000/ 7T 4 4
HK$1,500,001 — HK$3,000,000 1,500,001 C23,000,000/ 7T 1 1

* Included one resigned director during the year
ended 31 December 2013.

—E-MEFR
O

* RE-F-=F+-A=+—
ALLFEOE—AREES -



for the year ended 31 December 2014 #Z2 —ZFE—WF+_-HA=+—HILF/Z

Computer
Leasehold and office ASP Furniture Motor
improvements equipment software  and fixtures vehicles Total
EKR EREH
g BAE R ftER FRR
nEEE Bt EG £E A& k]
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THR Tin FiEn TiEr TiEn ThR
At 1 January 2013 R=2-z%--A
Cost A 5,454 29,136 7,187 2,163 1120 45,060
Accumulated depreciation and ZIER
impairment losses BEEE (4,130) (21,911) (7,187) (1,274) (558) (35,060)
Net book amount BEE 1324 7225 - 889 562 10,000
Year ended 31 December 2013 H2-E--E+Zf
St-ALEE
Opening net book amount ENEESE 1324 7,225 - 889 562 10,000
Reclassification ENAE - (30 - 30 - -
Exchange differences EHZR ) 180 - 2% 17 264
Additions AE 3477 1317 - 4219 209 9222
Disposalsfwritten off HE /it 1,222) (32) - (3) - (1,257)
Depreciation Vit (613) (2,434) - (547) (182) (3,776
Closing net book amount EXEEFE 3,008 6,226 - 4613 606 14453
At 31 December 2013 and R-B-ZE+Z7
1 January 2014 =t-AR-E
-BE-A-A
Cost A 1570 30,959 - 6,427 1,351 46,307
Accumulated depreciation and ZATER
impairment losses HEFE (4,562) (24,733) - (1,814) (745) (31,854)
Net book amount REAFE 3,008 6,226 - 4,613 606 14,453
Year ended 31 December 2014 HE-2-METZA
=t-ALEE
Opening net book amount ENERFE 3,008 6,226 - 4,613 606 14,453
Exchange differences EREE (25) (31) - (66) (5) (127)
Additions NE - 1,974 - 1,244 - 3218
Disposalsfwritten off HE /3t (2,768) (15) - - - (2,783)
Depreciation ik (93) (2,552) - (1,130) (191) (3,966)
Closing net book amount EXRREFE 122 5,602 - 4,661 410 10,795
At 31 December 2014 R-%-m%
tZR=+-8
Cost A 4,405 32,390 - 7,589 1,344 45,728
Accumulated depreciation and ZiER
impairment losses HEEE (4,283) (26,788) - (2,928) (934) (34,033)
Net book amount BEFE 122 5,602 - 4,661 410 10,795



for the year ended 31 December 2014 #Z2 —ZFE—WF+_-HA=+—HILF/Z

Unlisted shares, at cost of
United States Dollars (“US$") 2

(2013: US$2)

Particulars of the principal subsidiaries at 31 December

2014 are as follows:

Name of subsidiary

WEARERE

Excel (BVI) Limited

Excel China Investment (BVI)
Limited
EBRFERERRAR

Excel Consulting and
Solutions Sdn. Bhd.

Excel Global IT Services
Holdings Limited

Excel Global IT Services (HK)
Limited

SRR (BB ) BRAA

Place of
incorporation/
registration

BV AR

British Virgin
Islands*

RBERIEE

British Virgin
Islands*

RERKES

Malaysia*

BREE*

British Virgin
slands*

RBRIES

Hong Kong*

a

2014

—ZT-{EF

HK$’000

THET

FEETMRRD - AR E
2%&([%7T])
—E—=F :2%n) -
}\J_/Q\ J—
NEIZFEAT

Percentage

Particulars of issued and

of issued paid up capital/

and paid up  registered capital

Place of capital/ held by the

operations registered capital Company

KAAREE

BETR BERTRAR

BERRE/  RE/EMERZ

BN dMEFFE ARk

Hong Kong 5,000 shares of 100%*
US$1 each
BE 5,000 B R AR
(B ()

Hong Kong 5,000 shares of 100%
US$1 each
0 5,000/ SR AR
(E3d ()

Malaysia 100,000 shares of 100%
Malaysian Ringgit
("MYR") 1 each
HRAE 100,000 B R EE
SRAEE(FE])
12t

Hong Kong 500,000 shares of 100%
US$1 each
BB 500,000 B EE
1ETZ R

Hong Kong 10,000 shares 100%
BB 10,0008 %17

2013
—E—=F
HK$'000
FHEIT

“E-WFE+ZA=+—RH  FEZMB

Principal activities

TEXRK
Investment holding

REER

Investment holding

REER

Development
of computer
software and
provision of sale
and marketing
services

REERIER
REHE RS
EERB

Investment holding

REER

Provision of
professional
services

REERRE



for the year ended 31 December 2014 #{Z2 —E—pUF+—-H=+—HIFFZE

Name of subsidiary

(il PR

Excel Investment China
Limited
TREEREERAR

Excel International Limited

Excel SSL Investment Limited

SHELLARERRAT]

Excel System (Hong Kong)
Limited
FEEG(EAE)ERAA

Excel System Limited

Excel Technology
International (BVI) Limited

Excel Technology
International (Hong Kong)
Limited

SEMEER (FE)BRAA

Excelink Development
Corporation

TEERARDA

Place of
incorporation/
registration

B3V A8 L]
Hong Kong*
BA*

Hong Kong*
o

Hong Kong*
BA*

Hong Kong*
oy
British Virgin

Islands*

REEIEE

British Virgin
slands*

RERIES

Hong Kong*

BB

British Virgin
Islands*

RBRIEE

Place of
operations

B
Hong Kong
6

Hong Kong
BB

Hong Kong
BE

Hong Kong
BB
Hong Kong
BB

Hong Kong
05

Hong Kong

A

Hong Kong
BB

Particulars

of issued

and paid up
capital/
registered capital

BEBTR
BrRE/
HMERFR

1,000 shares
17,0008 %7

10,000 shares
10,0008 %517

1,000 shares
1,000 7

200,000 shares
200,000 %17

100 shares of
US$1 each
100 EREE
(P )

1 share of
US$1 each
1REE
(ESWd )

1,000 shares

1,0008 8z 17

10,000 shares of
US$1 each
10,000 SR EE
(Ed i

Percentage

of issued and
paid up capital/
registered capital
held by the
Company
NG
BERTRAR
B/ ZARERZ
BAL

100%

100%

100%

100%

100%

100%

100%

100%

Principal activities

TEXK
Investment holding
RERR

Inactive
mEY

Investment holding

REZR
Systems integration
EE 304
Inactive

gEEX

Investment holding

REER

Development
of computer
software, systems
integration and
provision of
maintenance
services

FRESHBMN - £
ERRRREER
%

Investment holding

RERR



for the year ended 31 December 2014 #{Z2 —E—pUF+—-H=+—HIFFZE

Name of subsidiary

WEAR AR

Excelink Technology Pte Ltd.

Hong Kong Jewellery Co.,

Limited
EAGERRAR

HR21 Holdings Limited

HR21 Limited

i21 Limited

Infostar Ltd.

World Sky International

Limited
HREEER AT

Wise Success Ltd.

Place of
incorporation/
registration

AR

Singapore*

o

Hong Kong*
B

British Virgin
Islands*

RERKES

Hong Kong*

=

Hong Kong*
0N

British Virgin
Islands*

RBRIES

British Virgin
slands*

RERIES

British Virgin
Islands*

RBRIES

Place of
operations

ERME

Singapore

s

Hong Kong
6
Hong Kong
&

Hong Kong

Bk
Hong Kong
B
Hong Kong
Bk

Hong Kong
BE

Hong Kong
BE

Particulars

of issued

and paid up
capital/
registered capital

BEBTR
BRRE/
EMERFRE

Singapore Dollar
("S$") 893,022

T
(1%
893,0227T

1 share
1RIR1

50,000 shares of
US$1 each
50,000 B REE
(Ed i

2 shares

2R

14,000 shares
14,0008z 12

1 share of
US$1 each
[EEE
EId )

1 share of
US$1 each
1iREE
(ESWa ()

5,000 shares of
US$1 each
5,000 BREE
[E4 3

Percentage

of issued and
paid up capital/
registered capital
held by the
Company
KARER
EETRAR
Ba/ERERZ
BALL

100%

100%

93%

93%

80.1%

100%

100%*

100%

Principal activities

TEEH

Development
of computer
software and
provision of sale
and marketing
services

GRS N
HERMISHER

%
Investment holding
RERR
Investment holding

HEEK

Development
of computer
software and
provision of
maintenance
services

FES R R
RERE

Inactive
Tmek

Investment holding

REEK

Investment holding

RELR

Investment holding

AR



for the year ended 31 December 2014 #{Z2 —E—pUF+—-H=+—HIFFZE

Name of subsidiary

HWEAREH

IRSERENBARLA

2EARE(RINBRAA

RIS RBE ER AR

=+
o

=+
Iney

TEAERB M) BRAF

ARAT

BRI ERAT

BAERRR(LE)
BRRF

Place of
incorporation/
registration

B NE L ]

PRC***

EF***

PRC**

q]%*

PRC*+*

;F***

PRC**

I;P**

PRC**

;FH

PRC**

;F**

Place of
operations

EXY

PRC

P

PRC

PE

PRC

i

PRC

P

PRC

PE

PRC

FE

Particulars

of issued

and paid up
capital/
registered capital

BEBITR
BRRE/
HMEFHE

US$2,200,000

2,200,000% 7T

HK$87,000,000

87,000,000 70

Renminbi (“RMB")
6,000,000

AREB(TARE])
6,000,0007C

HK$3,000,000

3,000,000 7

US$1,025,000

1,025,000% 7

US$70,000

70,000% 7T

Percentage

of issued and
paid up capital/
registered capital
held by the
Company
KAAEE
ERTRARE
B/ ZRERZ
514

65%

100%

66%

100%

100%

100%

Principal activities

IREH

Systems integration,
development of
computer software
and provision
of maintenance
services

ZOEK - REEK
A RRERER
%

Design and sales of
gold and jewellery
products

Rt RHEEEHE
Em

Development of
computer software
and provision
of maintenance
services

R B RE R
RERE

Development of
computer software
and provision
of maintenance
services

G EIN et
RERH

Provision of
professional
services and
systems integration

REEERE
RERER

Provision of
professional
services

R EXR



for the year ended 31 December 2014 #Z2 —ZFE—WF+_-HA=+—HILF/Z

Place of
incorporation/ Place of
Name of subsidiary registration operations
WRAR AR BV M8 1] RS
HMIEAMBRNBRAF Taiwan* Taiwan
L x £33
/=S H/S
RESBER SRR PRC** PRC
HLERAT
hfE RE
# Issued capital held directly by the Company
* Limited liability company
*x Wholly-owned foreign enterprise

*xrx Sino-foreign equity joint venture enterprise

Percentage
Particulars of issued and
of issued paid up capital/
and paid up  registered capital
capital/ held by the
registered capital Company  Principal activities
KAAEE
BRIR BERTRARE
BRRE/ R/
aEAGFE ERzEL  IEER
New Taiwan 100%  Provision of
Dollar ("NT$") professional
11,913,620 services
11,913,620%7 & ¥ REZZRE
(1#&%])

RMB10,000,000 100%  Development
of computer
software and
provision of
maintenance
services

ARE RSB R
10,000,007 RE MRS

* %

* %%

ARABEEFBCDEITRA

BRIQA]
SN ERE
hINEE R BE

ERINRZARBMERE  DEERR

The above table lists the subsidiaries of the Company
which, in the opinion of the directors, principally affected
the results for the year or formed a substantial portion
of the net assets of the Group. To give details of other
subsidiaries would, in the opinion of the directors, result
in a list of excessive length.

HHRAEEFAREE T ZREABAAN
SEFEEZERMD - EFRRIEHE
B AR E R ERBENTTE -



for the year ended 31 December 2014 #Z2 —ZFE—WF+_-HA=+—HILF/Z

The following table lists out the information relating to
i21 Limited, HR21 Limited and 1t REERERI AR AT,
the subsidiaries of the Group, which have material non-
controlling interests (“NCI”). The summarised financial
information presented below represents the amounts

TREY A EBENE QG221 Limited
HR21 Limited Rt REBRER T BRA
RIZHBEER XS ARHEE ALK
e ([ ER ) - TR HER
MERETATBEE S5 -

before any inter-company elimination.

2014 2013
—E-nF —F-=F

FEES IERES

i21 HR21 HERE i21 HR21 HRERE

Limited Limited &MRAF Limited Limited BRAF

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TEx Tz FAEx TAET TET  TERL

NCI percentage FERERA DL 19.9% 7% 35% 19.9% 7% 35%

Current assets mEBEE 816 13,377 65592 815 15,763 130,055

Non-current assets FrRBEE = 75 4,352 - 63 4,887

Current liabilities mEARE (42,972) (14,688) (47,927) (42,962) (16,011) (113,016)

Net (liabilities)/assets (8fE)/EEZE (42,156)  (1,236) 22,017  (42,147) (185) 21,926

Carrying amount of NCI R 2 REE (2,145) 368 7,707 (2,143) 441 7,675

Revenue WA - 5,703 277,495 - 6,222 200,970

(Loss)/Profit for the year FRER),/EF (8)  (1,051) 91 127 155 (6,492)
Total comprehensive 2E AL/ WA

(expense)/income B (8)  (1,051) 91 127 155 (6,492)

(Loss)/Profit allocated to NCI DEEEIERER

(E518),/ 57 (2) (73) 32 25 11 (2,272)

Dividend paid to NCI B FEERERRE - = = - - _
Cash flows from/(used in) TETEEMES/

operating activities (BHR)zHEERE 3 (584) 53,376 2 90 54,754
Cash flows used in RERDMEA L

investing activities Bene - - - - - (1,255)
Cash flows used in BEZHMEBAZ

financing activities BeERE - - (52,324) - - (53,082)
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HHESMEE -FKE

105

2014 2013
= —F=F
HK$'000 HK$'000
FET FETT
Unlisted private equity fund FELEMAABREES
Fair value NRBE 2,543 2,543
Less: provision for impairment R R ERE (2,543) (2,543)
Unlisted equity investments FE LRI E
Cost D% 3,900 3,900
Less: provision for impairment B ORERHE (3,900) (3,900)
Total available-for-sale financial assets At ESmMEERTE = -
GOODWILL - GROUP 18. W€ - 5H
The net carrying amount of goodwill can be analysed as EEREFEZDTIT ¢
follows:
2014 2013
—E-MF —T-=F
HK$'000 HK$'000
FET FAT
At the beginning and the end of year REIRER
Gross carrying amount @R (E 15,853 15,853
Accumulated impairment Z:HRE (15,853) (15,853)
—E—FEFR



for the year ended 31 December 2014 #Z2 —ZFE—WF+_-HA=+—HILF/Z

At 1 January
Cost
Accumulated amortisation

Net book amount

Year ended 31 December
Opening net book amount
Amortisation charge
Closing net book amount
At 31 December

Cost

Accumulated amortisation

Net book amount

The development costs represented all direct costs
incurred in the development of enterprise software
products. The amortisation charge for the year is included
in “depreciation and amortisation” in the consolidated

H—A—H

FAS

ST
BREFE
BE+=-A=t—HILEE
FYREFE
BiHE R
FREREFE
R+=-—A=+—H
RS

RETEEH

AREDFE

statement of profit or loss and other comprehensive

income.

Jewellery Products
Raw materials
Work in progress
Finished goods

IT Products and Services
Finished goods

Total

KEER
R
S
UK m

ERNRERRERE
BUPK R

et

2014
—ZE-{EF
HK$'000
FHET

37,376
(36,566)

810

810
(810)

37,376
(37,376)

2014
—2-mE
HK$'000
FHR

1,664
533
26,049
28,246

89

28,335

2013
—E—=F
HK$'000
TFHEIT

37,376

(34,743)

2,633

2,633

(1,823)

810

37,376

(36,566)

810

PSSR ANIERB DR EmATEL 2P
BEBERA - FRZHIHERAC BENER
ERmkEMEEAEERT ZIITE RE
1A e

2013
—EF—=F
HK$'000
FHEIT

1,147
1,288
48,494
50,929

64,236

115,165



for the year ended 31 December 2014 #Z2 —ZFE—WF+_-HA=+—HILF/Z

Written down of inventories amounted to HK$Nil (2013: BHE —NE+_A=+—HIF
HK$1,623,000) was provided for the year ended 31 E ﬁgzm,ﬁm B IT(ZE—=F:
December 2014. 1,623,000 7T) °

Amounts due from customers for contract work BREFALHIIEREEC EITIEEE
represent the excess of the value of work performed EREREPHEY VIRESFE 7 ERE o

over the amount of billing issued to customers.

Amounts due to customers for contract work represents ENREESHTIEFIEIEESESBESNE
the excess of billing over the value of work performed T TRREE  REHEBEREIEKRE
and the amounts received from customers before the PR =% -

related services have been rendered.

2014 2013
—Z2—MmF —E-=F
HK$°000 HK$'000
FET FETT
Contracts in progress at the end of the REHBRZEITHELN :
reporting period:
Estimated contract costs plus recognised i st& 496K Z 1N E FESR 55 FA
profits less recognised losses B EE 168,717 198,015
Less: progress billings o EERESE (134,442) (165,984)
34,275 32,031
Analysed for reporting purposes as: B 3} o0 4T ¢
Amounts due from customers for JEWEP & TIERIE
contract work 44,440 41,394
Amounts due to customers for ENEPEHITIERIA
contract work (10,165) (9,363)
34,275 32,031
All the amounts included in amounts due are expected FTARY, BN ZFASRE  EASR—
to be billed and recovered/(credited) to the profit or loss FREHEERKD(GTA)BREEX -

within one year.



for the year ended 31 December 2014 #{Z2 —E—pUF+—-H=+—HIFFZE

Trade receivables EWE SR
From third parties £=7
From a related party —Z R

Less: provision for impairment
of receivables

Trade receivables from third parties for IT products and
services are due within 14 days to 60 days from the date
of billing. Trade receivable from a related party is non-
interesting bearing, unsecured and repayable on demand.
Debtors with balances that are more than 90 days
overdue are requested to settle all outstanding balances
before any further credit is granted.

The Group's sales of gold and jewellery products
comprised mainly cash sales and credit card sales to
retail customers and credit sales to franchisees are due
within 0 - 60 days from the date of billing. The directors
of the Group considered that the fair values of trade
receivables are not materially different from their carrying
amounts because these balances have short maturity
periods at their inception. All trade receivables are
expected to be recovered within one year.

B UG IRR BB R

2014 2013
—ZE-{F —E—=F
HK$'000 HK$'000
FHET FETT
47,171 34,884
2,610 1,197
49,781 36,081
(187) (191)
49,594 35,890

BiMBREMERBECEBRE=ZTT 2B
RRNBEREFTHRAERTHARE
Hl- BIN—RBB T 2ESBRRBRE
EEM R AREREER - ARBENTA
ZRYWEZEREREEEEDHBARER
‘BRI BROE—FER-

AEEZHZERBERHETRZRERAT
EXEPZRSHERERREE  URA
BFRFMBRZEEHE  FEHA%EA
EREXNTHRNIY - AREEERHE
ERIBREHERN - WEKE SERAZ
ARBEERERAETESAZER - E
FEW E 5 BR KRR N — F Al E -
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Based on the invoice dates (or date of revenue
recognition if earlier), the ageing analysis of the trade
receivables, net of provision of impairment, was as
follows:

0 - 30 days 0 -30H

31 - 60 days 31 - 60H
61 — 90 days 61 - 90H
Over 90 days B3890 H

At the end of the reporting period, the Group reviews
receivables for evidence of impairment on both an
individual and collective basis. The amount of impairment
loss of impaired receivables, if any, is recognised based
on the credit history of the customer, whether the
customer is experiencing financial difficulties and was in
default or delinquency of payments, and current market
conditions.

The movement in the provision for impairment of trade
receivables is as follows:

Balance at the beginning of the year RE) 2 5458

Reversal of provision for BB S 2 B E
impairment losses

Exchange differences EH Z5E

Balance at the end of the year RERZHEE

REZEZABHORKAER B HB(HE
F)) - BRESEF(EMNBRRERE) 2
BRIk DA T -

2014 2013
—EF-NF —T=F
HK$°000 HK$'000
T THT
35,130 30,406
7,983 2,565

564 1,764

5,917 1,155
49,594 35,890

REHRHAKR - AEBE S Y EUFHIEEER
REBR - NEEEEARERE - @
RIRE 2 W RE(INE ) 2 BIERE S
B REEPZERRE(WEPRELER
$ B TR IR B K B A 46 R SRR BE AN ER S 500 B
TI5IRHER ©

FEWE S RSB ER R 2 2B T

2014 2013
—E-mF —T=F
HK$°000 HK$'000
TET THT
191 197

(4) 9)

- 3

187 191
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The ageing analysis of the Group's trade receivables
based on due date is as follows:

Neither past due nor impaired ARaE BTN R (E
1 - 90 days past due #HI1 - 90H
Over 90 days past due B HAkE A 90 H

As at 31 December 2014, trade receivables that were
neither past due nor impaired related to a large number
of diversified customers for whom there was no recent
history of default.

Trade receivables that were past due but not impaired
related to a large number of diversified customers that
had a good track record of credit with the Group. Based
on past credit history, management believe that no
impairment allowance is necessary in respect of these
balances as there has not been a significant change in
credit quality and the balances are still considered to be
fully recoverable. The Group did not hold any collateral in
respect of trade receivables past due but not impaired.

R HE AEBEWESERZERERD
R

2014 2013
—ZT-{F —EF—=F
HK$'000 HK$'000
FaET FAET
35,564 30,166
8,509 5,640
5,521 84
49,594 35,890

R-Z-—NF+-A=+—8  KEBHAT
BERECEEESERR - I hZRIIH
BRFGE L TRBEZES -

ERREEREZEREESER  FL%
ARAEEERFEECHZTRAER 2
P - REBEZEETH  EREMRE
BELEILFEBHTRERE  RAR
EEERVES AR BERDERR
A 2 EUE o AN E R A HE R
B2 RYE SRRFS A EERm
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for the year ended 31 December 2014 B2 —F—F+ -H=+—HIFEZE

OTHER RECEIVABLES, DEPOSITS 23. HttEWRIE - e RAMTR
AND PREPAYMENTS - GROUP IB-FEH
2014 2013
—E2-ImF —F-=
HK$'000 HK$'000
FET FETT
Other receivables H fth fE WK IR 2,894 8,031
Deposits b 2,108 2,150
Amount due from the available-for-sale FEUSL AT it & 4 Bl
financial assets BERA 9,687 8,777
Prepayments TEfFRIE 11,897 32,068
26,586 51,026
The amount due from the available-for-sale financial FEM P4 1 E £ B & EE FTES, 159,000/ 7T
assets of HK$8,159,000 (2013: HK$8,223,000), which (ZZT—=4 :8,223,000/&70) BAEEIF -
is unsecured, interest bearing at 12% per annum and, BFEMEI12%5TE - BAREZ2RERE
repayable within 1 year from the end of the reporting —FRNEE - REBEEZ2-_ZE—NF+-_A=
period. During the year ended 31 December 2014, the T—BLFE  AEEREWRAIHEES
Group accrued interest income of HK$1,528,000 (2013: BhE E 2 FIETEIR R B U as 1,528,000/ T
HK$554,000) for the amount due from the available-for- ZZE—=4 : 554,000/7T) °
sale financial assets.
The directors of the Group considered that the fair values AEBEERAERLFFRIARE KR
of other receivables, deposits and amount due from Ko MUE A FEUGRIE - R R E UL AT
the available-for-sale financial assets are not materially EeREEFRBZAABEHAEKRMEL
different from their carrying amounts because these MERER -
balances have short maturity periods on their inception.
At 31 December 2014 and 2013, the Group has not RZE—OFR T —=F+=A=+—
determined any other receivables as individually impaired B RNEEIWAREEEAAEGEBIREZ
and no specific allowance for doubtful debts was Hin e URIE - B EBERIEL FRRER
recognised. Bt -
FINANCIAL ASSETS AT FAIRVALUE 24. BAoREBEFAARERZER

THROUGH PROFIT OR LOSS - GROUP

BE-+5%H

2014 2013
—E-MF —T=F
HK$'000 HK$'000
FET FA&TT
Listed equity securities at fair value held IZ AR BEBIEEEZ
for trading: LTRAFES
Equity securities listed in Hong Kong BB LMz AFES 26,945 26,602

The fair value of the Group’s investments in listed equity
securities has been measured as described in note 37.7.

—E-MEFR
111

AEER EMBRABEZZREZ A AEE
TyIRPRMIZES7. 75t 8 »
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25. AMOUNTS DUE FROM/(TO) 25. Bl (FEf)MBLAFRE—

SUBSIDIARIES - COMPANY ¥, /N
2014 2013
—ZE-lF —E—=F
HK$'000 HK$'000
F#& T FHEIT

Amounts due from subsidiaries FEUR BN B R R FUE

Cost D% 377,594 377,176
Less: Provision for impairment W ORERE (243,800) (232,762)
133,794 144,414
The amounts due are unsecured, interest-free and ZERELAERF RBWEKZBERE
repayable on demand. The carrying amount of the 2o RENEREEREARBEMES °

amounts due approximates its fair value.

26. CASH AND CASH EQUIVALENTS - 26. & RBE&FRYM-—FsKER

GROUP AND COMPANY b /N
Group Company
s 3 VN
2014 2013 2014 2013

—E-NFE —T-=F ZEB-NFE —T—=F
HK$’000 HK$'000 HK$'000 HK$'000

TR FAT FEx FAT
Bank balances and cash RITERER® 86,872 71,355 242 543
Included in bank balances and cash of the Group is RNEE 2 RITFRRIR S 133,321,000
HK$33,321,000 (2013: HK$26,152,000) of bank balances BR(ZZ—=%:26,152,0008 L) BF
denominated in RMB placed with banks in the PRC and BRHBEFEANRITAAREE - RER
bear interest at an effective interest rate of approximately FFEL039% (ZF—=%F : 0.41%) 5+
0.39% (2013: 0.41%) per annum. RMB is not a freely BZHRTER - ARERTIEBRALKRE
convertible currency. Under the Mainland China’s Foreign B o IRIE A BN M 2 SN IR R0 %
Exchange Control Regulations and Administration of WHiE - BERMERIRE - NEE]E
Settlement and Sales and Payment of Foreign Exchange HEB BB R HEITINE BT 2 RITH
Regulations, the Group is permitted to exchange RMB AR ZIRBINE o

for foreign currencies through banks that are authorised
to conduct foreign exchange business.
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CASH AND CASH EQUIVALENTS -
GROUP AND COMPANY (continued)

Included in bank balances and cash of the Group is
HK$2,284,000 (2013: HK$6,215,000) of bank balances
denominated in MYR placed with banks in Malaysia and
bear interest at an effective interest rate of approximately
1.59% (2013: 1.31%) per annum. In Malaysia, the Group
is permitted to exchange MYR into foreign currencies.

The directors of the Group considered that the fair value
of the short term bank deposits is not materially different
from their carrying amount because of the short maturity
period at their inception.

TRADE PAYABLES - GROUP

The Group was granted by its third parties suppliers
credit periods ranging from 30 days to 60 days. Based
on the invoice dates, the ageing analysis of the trade
payables were as follows:

26.

27.

ReRBeFRM-FRAR
FLT(#)

REB 2 IRITFHRKEIAE 152,284,000
TT(ZZ—=4% 16,215,000 7T) B1F MR
BB NIRIT A BB HE  IRERF
FEH159% (ZFE—=%F :1.31%):t B
ZIRITIE - REBEEERBRATEER
15 B M H B HNEE o

AEBMESAR/ERRTERZAAEE
HHEFEETESEAZR  REERES
FmEst 2 AEE -

EfRRAER—FRE

ESHmEGE T AEE ERANF=
+AEXNTA - REFEAN  WAIES
B EMATIT

2014 2013

—E-mF —E—=F

HK$'000 HK$'000

FH T FA&TT

0 - 30 days 0-30H 1,381 20,293
31 - 60 days 31 -60H 200 5,615
61 — 90 days 61 - 90H = -
Over 90 days im0 H 30,955 24,521
32,536 50,429

All amounts are short term and hence the carrying values
of trade payables are considered to be a reasonable
approximation of its fair value.

—E-MEFR
113

eEcHRBERILE  RRARENESK
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OTHER PAYABLES AND ACCRUED

28. HtuENRERRREAR - &

CHARGES - GROUP b=
2014 2013
=F-OF —T=F
HK$'000 HK$'000
FET FAT
Deferred income for maintenance services 1% & R Z IEIEUT A 21,039 16,638
Deposits from customers and franchisees KB EF KEFFNBERE RS 5,348 4,794
Other payables HAth FET IR 7,728 7,022
Accrued charges JEIRE M 24,002 18,510
58,117 46,964

All amounts are short term and hence the carrying values
of other payables and accrued charges are considered to
be a reasonable approximation of its fair value.

BORROWINGS - GROUP

ESREBREBEYE  #R
BRERERZEEESE

AEAD K
RRBEZE

A -

29. BE—X%HE

2014 2013
—E-mF —E—=F
Note HK$'000 HK$'000
B aE FET FAT
Other borrowings HihfE &

From a third party KE—RFE=F (a) 3,964 3,619
From a related party (note 35) RE—H& @7 (F13E35) (b) - 52,324
3,964 55,943
(@)  The loan borrowed from a third party is unsecured, (a) KE—BB=ZFZ2ERABELR -
interest bearing at 12% (2013: 12%) per annum RENE12% (ZE—=%F : 12%)
and repayable within 1 year from the end of the FFERBEEZEMBREIT —FAE

reporting period. g o
(b)  The loan borrowed from a related party was (b) KE—R@EEKFERSEER -

unsecured, interest-free and was fully repaid
during the year ended 31 December 2014. The
related party is a company which is controlled by
a non-controlling shareholder of a subsidiary of the
Group.

The carrying amounts of the amounts due approximate
their fair values.
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for the year ended 31 December 2014 #Z2 —ZFE—WF+_-HA=+—HILF/Z

Deferred taxation is calculated on temporary differences
under the liability method using a principal taxation rate
of 16.5% (2013: 16.5%) for Hong Kong entities and 25%
(2013: 25%) on the PRC entities in the Group at the end
of the reporting period.

The movement during the year in the deferred tax assets
recognised in the consolidated statement of financial
position is as follows:

FEEFREIBII R 2R ARBIE G EERAE
BorBHARTHEED RS REREIR
FEREI65% (ZE—=4F:165%)%
25% (=T —=4F : 26%):t& -

FRREGA M BRRKRERZBEHIBE
EZFHMT

2014 2013

—EF-NF —T=F

HK$°000 HK$'000

FET FA&TT

At 1 January ®n—AH—H (1,317) (2,078)
Exchange differences PE =58 10 (39)
Recognised in profit or loss (note 10) EREmKXARERMTE10) = 800
At 31 December R+=—H=+—H (1,307) (1,317)

The movement in deferred tax assets and liabilities
(prior to offsetting of balances within the same taxation
jurisdiction) during the year is as follows:

FA-RERAEERBBEGER—HIEF]
ERER NIRRT 2 BBINT

Accelerated tax
depreciation

IEEB IR E

HK$000

FET

At 1 January 2013 R-E—=F—H—H 564

Recognised in profit or loss EREmERNER (481)
At 31 December 2013 and 1 January 2014 R-ZT—=F+=-A=+—8%

—E—-mFE—H—H 83

Recognised in profit or loss EREERAER (9)

At 31 December 2014

R-ZE-NE+=-A=+—H 74



for the year ended 31 December 2014 #Z2 —ZFE—WF+_-HA=+—HILF/Z

At 1 January 2013
Exchange differences
Recognised in profit or loss

At 31 December 2013 and
1 January 2014

Exchange differences

Recognised in profit or loss

At 31 December 2014

N-ZE—=%—F—H
[EH =78
BEREFRAER

R-ZE—mFE+=-A=+—H

For the purpose of the consolidated statement of
financial position, certain deferred tax assets and
liabilities have been offset in accordance with HKAS
12 Income Taxes issued by the HKICPA. The amounts
recognised in the consolidated statement of financial

position are as follows:

Deferred tax assets
Deferred tax liabilities

Net deferred tax assets recognised
in the consolidated statement

of financial position

EERIRE E
BEEMRIBERE

Tax losses Provisions Total
BIEEE BiE R
HK$’000 HK$’000 HK$'000

TR FHT T
(1,458) (1,184) (2,642)
- (39) (39)
1,281 - 1,281
(177) (1,223) (1,400)

- 10 10

9 - 9
(168) (1,213) (1,381)

SR EMBHRRKRME - B TREHRE
ERABECREZESAMAGHAREMZ
ER G ERE12RAEH T AL - &£
RAMBARNRER 2 SBAT

BEERNFEEMBIRREKRZ
BRI A B

2014 2013

= ke —T=F
HK$’000 HK$'000
T THT
(1,381) (1,400)
74 83
(1,307) (1,317)



for the year ended 31 December 2014 #Z2 —ZFE—WF+_-HA=+—HILF/Z

At 31 December 2014, temporary differences relating
to the undistributed profits of subsidiaries amounted
to HK$6,082,000 (2013: HK$6,807,000). Deferred tax
liabilities have not been recognised in respect of the
tax that would be payable on the distribution of these
retained profits as the Company controls the dividend
policy of these subsidiaries and it has been determined
that it is probable that these profits will not be
distributed in the foreseeable future.

At 31 December 2014, the Group had unused tax losses
of approximately HK$72,044,000 (2013: HK$66,904,000)
to carry forward against future taxable income. A
deferred tax asset has been recognised in respect of
the tax losses of approximately HK$1,018,000 (2013:
HK$1,073,000) of such losses. No deferred tax asset
has been recognised in respect of the remaining losses
of approximately HK$71,026,000 (2013: HK$65,831,000)
due to the unpredictability of future profit streams.

These tax losses do not expire under current legislation
except losses of approximately HK$23,885,000 (2013:
HK$17,112,000) which will expire as follows:

Year of expiry: B
2014 —ZT—JuF
2015 —ZT—RF
2016 —E—RF
2017 —E—tF
2018 T N\F
2019 —E-NF

The amounts due are unsecured, interest-free and
repayable on demand. The carrying amount of the
amounts due approximates its fair value.

RZZE—MF+=—_A=+—8"  KEBAA
Rk 5 | 2 B 7 %8 A6,082,0007% 7T
—ZT—=4 :6,807,000/87T) - KA
R IR 2 SR 00 F) i FE - 2 TR IEHE R
EEFRIBEE  TYAARBIEHZ SN B
NEIZBREBIE » BRERA B2 RRZ
ERFRAETSEDIR

R-ZE—NMF+_-_A=+—H K&EEA
RENBIRTEEIEL72,044,0008 L (= —
= 4F : 66,904,000/% JT ) # 8 F H 35 K R
FERRBMA - ERMZEBEFHHREEE
431,018,000/ L(=ZZF—=% : 1,073,000
BIL)ERELERIEEE - BREERET
R RAMAR - E M ERFHRBEED
71,026,000/ L (—ZF—=4 : 65,831,000
BID) RIEERIBEE -

EHREEBEERERE AEZTER W
ME B9 18 4923,885,000/8 7T ( — & — =4 :
17,112,000 7T ) #&1B 45 T~ 71 BAfE @ -

2014 2013
—F-IF —T=F
HK$°000 HK$'000
TR THAT

- 834

835 842

2,487 2,507
2,933 3,057
7.496 9,872
10,134 -
23,885 17,112

ZEFRRARELT 2B UARBENRE
& o REFRZRHERARAABERS -

il
°
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Authorised: AT
Ordinary shares of HK$0.1 each FREB BT EBR
At 1 January and 31 December m=A—Bk
+-F=t+-E
Issued and fully paid: BETRER
At 1 January ®—A—H

REERNERITRE

Issue of shares upon placement of shares

At 31 December Wt+-—A=1t-8

The holder of ordinary shares are entitled to receive
dividends as declared from time to time and are entitled
to one vote per share at meetings of the Company.
All ordinary shares rank equally with regard to the
Company’s residual assets.

On 18 March 2013, the Company entered into a
placing agreement with the placing agent in respect
of the placing of up to a maximum of 203,000,000
new shares at an issue price of HK$0.34 per share
to raise additional general working capital for future
business development. On 3 April 2013, the placing was
completed and 173,410,000 new shares were placed
by the placing agent to not less than six independent
placees at an issue price of HK$0.34 per share resulting
in raising proceeds, before expenses, of approximately
HK$58,959,000. The related transaction costs amounting
to HK$736,000 have been recorded in the share
premium account. The net proceeds of this placing of
approximately HK$58,223,000 were used for the general
working capital of the Group. The Group’s outstanding
issued shares were 1,188,460,000 shares after the
placing of new shares of 173,410,000 as at 31 December
2013.

2014 2013
—E-mE “Z-=F
Number Number

of shares HK$'000 of shares HK$'000
RAEE TEn B TEL
5,000,000,000 500,000 5,000,000,000 500,000
1,188,460,000 118,846 1,015,050,000 101,505
- - 173,410,000 17,341
1,188,460,000 118,846 1,188,460,000 118,846

ERESEARREDRIBEIRZRE
BERRARTIERE LR EBREMIK—
RoMAEBAREARARZRBREEEZS
EES:va

R-ZZE—=ZF=ZA+/\H  AAREHE
EREBIIUREE W - RER0.34B T
2 & [E RS & %203,000,0000% 7 A% -
WEARRERBEREEHIN —KE
BES BHENR_ZT—=ZFNA=H=
o BEERBUER0.34EB T EEER
173,410,000 TR L& F LR ANE B
MAREA - BEERRSWA (R ERA) 4
/58,959,000 7T ° 736,000/ JT A9 48
RBEABEARMDGEENA - ZE S
B W A #/558,223,0008 7T © B R1EAR
EEy—REBEEe BHEZZT—=F+
ZA=+—8 " RE%E173,410,0008%
f&i%g - NEBE TG A1,188,460,000
f% o
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(i) Share premium

The share premium represents the
difference between nominal value of the
shares issued by the Group and the amount
of the consideration. The application of
the share premium account is governed by
section 40 of the Bermuda Companies Act.

(i) Exchange reserve

The exchange reserve comprises all foreign
exchange differences arising from the
translation of the financial statements that
have functional currency other than HKS.
The reserve is dealt with in accordance
with the accounting policies set out in note
2.4.

The payment of future dividends will be
determined by the Group’s owners. The payment
of the dividends will depend upon the future
earnings, capital requirement, financial conditions
and general business conditions of the Group.

As of 31 December 2014 and 2013, there was no
reserve available for distribution to the owners of
the Group.

i)  RAEE

DR EfE AN E B ATEITR
MeAEEARESE L HZ
ZEHoRMnERZERS
ARERNTEFAOGEE -

(i) SNERE

INERHBIERREE L
B AIEB T2 EREM
EECZHBINEEZRE - ZFH
IR B BT sE2.4FF 5 & 5 K
KRR ©

ARERBEZ N BHAREEGEE AR
E o BEZXNHBURRALE A
‘zBN - BATBFR - BB
EgEEion -

BE-T-MER-F-=F+=
A=+—F  DETHHETFAK
B Al
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for the year ended 31 December 2014 B2 —F—F+ -H=+—HIFEZE

33. RESERVES - GROUP AND

34.

COMPANY (Continued)

33. @ —FRERFLT 9

Company AT
Share Accumulated
premium losses Total
% 103 E 2B HEE
HK$'000 HK$'000 HK$'000
F#ET F#&T FET
At 1 January 2013 R-ZE—=F—H—H 179,556 (220,763) (41,207)
Loss and total comprehensive FRNEE N2 HEH 4%
expense for the year - (38,658) (38,658)
Issue of shares upon share PRI BELE 31T
placement (note 32) &t (B 5E32) 41,618 - 41,618
Share issuing costs (note 32) &5 E4TACAN (HT5X32) (736) - (736)
At 31 December 2013 and RIE—=4F
1 January 2014 +-A=+—HK
—ZE—FE—HF—H 220,438 (259,421) (38,983)
Loss and total comprehensive  FREE &2 4%
expense for the year - (16,041) (16,041)
At 31 December 2014 N-_ZE—WE
+=A=+-—H 220,438 (275,462) (55,024)

OPERATING LEASE COMMITMENTS

Group - as lessee

At the end of the reporting period, the total future
minimum lease payments under non-cancellable
operating leases in respect of land and buildings which
are payable by the Group are as follows:

34. EEHARIE
A EE - ERFERA

REJRPR - AERERBETAIHE L2
HERLHMEEYBEREZHZEES

FRPA T HIREI A

2014 2013

—E-MF —T=F

HK$°000 HK$'000

F& T FET

Within one year —FR 8,829 12,441
In the second to fifth years E_EERF 12,972 33,139
21,801 45,580
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34. OPERATING LEASE COMMITMENTS 34.

35.

BEREZERARAF

NOTES TO THE FINANCIAL STATEMENTS

BrEE SRR M

for the year ended 31 December 2014 # 2 —

(Continued)
Group - as lessee (Continued)

The Group leases the land and buildings under operating
leases. The leases run for an initial period of one to four
(2013: one to five) years, with an option to renew the lease
and renegotiated the terms at the expiry dates or at dates
as mutually agreed between the Group and respective
landlords. None of the leases include contingent rentals.

Company

The Company does not have any significant operating
lease commitments as lessee or lessor.

CONNECTED AND RELATED PARTY
TRANSACTIONS

35.1 Connected and related party transactions

At

E-mES A=+ —AUEE

35.

EEHERIE2

AEE—EREEA 4

$%$ETFZ<“%?E%WETii@&§$ &Y -
MOZNTRER A —FENF(—F—=
F:—FE20F) MAEREEROMBE B
SAEEEAAET AR RE 2 BMER
B RBHZEER - BORHRIERR
B e

KT

ARRRWEAERABAIBEAZEMNE
REEETHKIAGE -

MELTRABKEXS

«Uﬂk\»

35.1 BBELSREBLETR

In addition to the transactions/information M TSR EME D BT
disclosed elsewhere in these consolidated financial ng%/éﬂﬁvl\ » ERAREE IR
statements, during the year, the Group had the BEE R &S T ETIATE
following material transactions with connected KRG
and/or related parties:
2014 2013
—B-IE —B-=F
Connected and/or related parties Nature of transactions HK$'000 HK$'000
BERR/ DSBS XHMHE TR FHT
Companies in which directors of the Company
have interests
ARRESHFRER DA
- Hangzhou Baidi Jewellery Company Limited* Sales of gold and jewellery 4,852 67,518
("Baidi Jewellery”) (notes a, c) products
mMNEEREERD A ([ EEKRE ] (Mida - ¢) HEESUEEm
- Shenzhen City Zhong Chuang Union Investment Sales of gold and jewellery 341 3,673
Company Limited* (“Zhong Chuang”) (notes b, c) products
AR S RAEBRAR(THRED(HiEh - c) HERSUBEEM
- Shenzhen Didi Jewellery Packaging Company Purchase of packaging 699 1,266
Limited* (“Didi Packaging”) (notes a, ¢) materials for the brand
ABaEHeRERAR(ank]) (Mia - c) H.K. JEWELRY
NS St b
BEME
- Hangzhou Didi Commercial Showcases Company Purchase of showcases 844 3,653

Limited* (“Didi Showcases”) (notes a, ¢)
R ERAERAR(HMARER ) (MHiFa ¢

for the brand H{ H.K.
JEWELRY

gErH-ssuERL
EiE

— T MEER
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for the year ended 31 December 2014 B2 —F—F+ -H=+—HIFEZE

35. CONNECTED AND RELATED PARTY 35. ESFRRBBAX S %)

TRANSACTIONS (continued)

35.1 Connected and related party transactions
(Continued)

Notes:

(a) Baidi Jewellery, Didi Packaging and Didi
Showcases are owned as to 90%, 65% and 80%
respectively by Hangzhou Didi Investment Joint
Stock Company Limited* (7 /1] i3 4% & 1D H
fR2d]), which in turn is owned as to 10% and
90% by Mr. Lin Di (a director of the Company)
and his father, respectively.

(b) Zhong Chuang is owned as to 81% by the
brother of Ms. Li Xia (a director of the Company).

(c) The above related party transactions also
constitute continuing connected transactions as
defined in Chapter 20 of the GEM Listing Rules.
The disclosures required by Chapter 20 of the
GEM Listing Rules are provided in the Directors’
Report.

Sales to or purchases from the connected and/
or related parties stated above were conducted
in the Group’s normal course of business and at
mutually agreed prices and terms.

* The English names of the PRC companies are
translation of their respective Chinese names
included for information only and are not their
official names.
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GG

(c)

BHEKE  BEaekadaR
ADRdamMesiRERn A
PR A A #FH90% ~ 65% &80%
B MRNEERERNDE
RARBMEEE(ARRES
Z— ) RERDRFAE10%M
90% 2 #ezs e

FEIRZELT(ARAESY
—) 2N E81 iR o

3t B R 75 32 5 TR A 4B R
BRS(EERAER ETHRA
F-TE) AIERETREE
CHEREZRERREES
s e

B EREEE T KR T T
BEEORAKREARXB BRI
R REZ B RIRTETT -

ZEPERRZAXERWDE
EEHERXERE EH2E
WIHIEXEHE -
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for the year ended 31 December 2014 &2 —E—F+ - A=+—HIFFZ

35. CONNECTED AND RELATED PARTY 35.

TRANSACTIONS (continued)

35.1 Connected and related party transactions
(Continued)

In addition to the transactions/information
disclosed elsewhere in these consolidated
financial statements, during the year, the Group
had the following material outstanding balances
with connected and/or related parties.

RMEFRRBARS &)

35.1 BELTRBEBIRSE (&)

BT RERAMBMREMEBOM
REXS /BRI FRAAEEHH
BETT &SRR T c ERAREE
RERRINT o

2014 2013
—E-NF —ZT—=
HK$'000 HK$'000
FET FE T
Companies controlled by R AR IR SR P B9
controlling shareholders NG|
Trade receivables FEUWE P BRK 2,610 1,197
Other payables H At R RIB - (3,428)
A company controlled by a H—RERB AT —%
non-controlling shareholder FE 42 A% IR BT )
of a subsidiary NC]|
Other borrowings EMEE - (52,324)

35.2 Key management personnel remuneration

Key management personnel of the Group are
members of the board of directors, as well as
certain senior management personnel. Included

35.2 TEEEBEAEME
AREBTEZEBAEBAEETENE
NETEHERAE - EIRAR
ETEEEAEBMNE  EdeET

in staff costs are key management personnel FIFASL -
remuneration which includes the following
expenses:
2014 2013
—E-F —E—=F
HK$°000 HK$'000
THET FA&TT
Short-term employee benefits EHEEEF 6,610 7,416
Post-employment benefits BB 2R A 107 45
6,717 7,461
— T —OFFR
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At the end of the reporting period, the Company
had given corporate guarantee to a third party and a
subsidiary of the Company in respect of all monies owed
by and/or the obligations and liabilities of the subsidiary
due to a third party under a service contract to the
extent of HK$600,000 (2013: HK$600,000). At the end
of the reporting period, no provision for the Group’s and
the Company's obligation under the guarantee contract
has been made as there was no amounts due by the
subsidiary to the third party at the end of the reporting
period and the directors considered that it was not
probable that the service obligations by the subsidiary
would not be met. The fair value of the guarantee is
immaterial.

The Group is exposed to financial risks through its use of
financial instruments in its ordinary course of operations
and in its investment activities. The financial risks include
market risk (including foreign currency risk, interest rate
risk and other price risk), credit risk and liquidity risk.

The Group actively and regularly reviews and manages
its financial risk and takes actions to mitigate such risk.
The Group adopts conservative strategies on its risk
management and seeks to limit the Group’s exposure to
these risks to a minimum. The board of directors reviews
and agrees policies for managing each of these risks.

There has been no change to the type of the Group's
and the Company's exposure in respect of financial
instruments or the manner in which it manages and
measures the risks.

REBHREKR AQFEFE T — BB
ARABE—DREEHOMENS T —BE
ZHZHBERRE/RKETREE @
RRBE=ZARZHBARREESELRA
600,000/ 7c( —Z— =4 : 600,000/5 7T )
ZRRER - RERPEX  ARZMBEAR
AR ERPRTERBERZELE=T
BEZBERAZMB AR AL ELETT
EBEREEM ML ERANEBRRAQF]
BIEZDEREDHZETIET RS - 2k
RZARBEILTERK o

AEBAERBEEHBERET RRERE
BB E AR T AmAENHRRE - 8
BRREEM SRR (EREINERR - FX
R b B ERER) - FERERRE
[z o

AEEREGRBERARTMEEEMHR
% WERETTERIEEHAR - AEEE
[ E IR 77 E R AR AR TR - W
BARBEAZ 2 FRARBRERE - EF
gl kRAEEESEBRAR IR

AEERARFRRSEERTARR
BREEBENFEAHAR A ESE
) o



BEREZERARAF

NOTES TO THE FINANCIAL STATEMENTS
BAEE AR M
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37. FINANCIAL RISK MANAGEMENT
AND FAIR VALUE OF FINANCIAL
INSTRUMENTS (continued)

37.1 Categories of financial assets and
liabilities
The carrying amounts presented in the statement

of financial position relate to the following
categories of financial assets and financial

37.

HERBEEREMIALR
BE#

371 eWMEEREGEZEH

FABARR R A 25 Z BREHE S B A
TR zEMEERSREAE

liabilities:
Group Company
FEW LN
2014 2013 2014 2013
“B-|mE =% —E-NE —T-=F
HK$'000 HK$'000 HK$'000 HK$'000
TER FET TET TAET
Financial assets SREE
Available-for-sale financial assets ARHESREE
- Unlisted private equity fund, —FEMRARE
at fair value % BOAEE - - = -
Financial assets at fair value BARBEFABRER
through profit or loss LEREAE
- Listed equity securities held ~BEEEZ ™
for trading RS 26,945 26,602 - -
Loans and receivables ER Ve
- Trade receivables -EUEZER 49,594 35,890 = -
- Other receivables and deposits —EfENTER RS 14,689 18,958 = -
- Amounts due from subsidiaries —~ERHBARZE - - 133,794 144,414
- Bank balances and cash - ROIEFERE 86,872 71,355 242 543
178,100 152,805 134,036 144,957

e B
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for the year ended 31 December 2014 &2 —E—F+ - A=+—HIFFZ

37. FINANCIAL RISK MANAGEMENT 37. HERBREEREMTIALR
AND FAIR VALUE OF FINANCIAL BE %)
INSTRUMENTS (Continued)
37.1 Categories of financial assets and 371 sREEREEZERNE)
liabilities (Continued)
Group Company
b | KAH
2014 2013 2014 2013
—B-IF —T-=F —B-mE —E-=F
HK$'000 HK$'000 HK$'000 HK$'000
TER FET TET TBT
Financial liabilities LREE
Financial liabilities measured g SEIWN
at amortised cost SRER
- Trade payables -ERESEN 32,536 50,429 = -
- Other payables and - HEfERTER
accrued charges BIRER 37,078 30,326 405 566
- Amounts due to subsidiaries - ENHBELRZA - - 64,753 64,753
- Amounts due to directors -ENEZZE 5,355 2,540 5,355 -
- Borrowings —&E 3,964 55,943 - -
78,933 139,238 70,513 65,319
37.2 Foreign currency risk 37.2 SHERR
Foreign currency risk refers to the risk that the INERBIERIEXREHMENS F
fair value or future cash flows of a financial TE AL EAESERRESRE
instrument will fluctuate because of changes in BIERE AR o A EE S ES

foreign exchange rates. It is the Group's policy

sk i i o s S (o) e L 1 R
for each operating entity to operate in local SHERMZBRBALHEHE

currencies as far as possible to minimise currency & B gREINERE - AEE
risks. The Group's exposure to foreign currency EZZNERBRIRAEEEDE
risk arise from its overseas sales and purchases, T ARE Hmmg TR BE(B
which are primarily denominated in US$, RMB, B ) EHE 7 NN R A o

S$ and Japanese Yen ("JPY"). These are not the e S s = s ——
functional currencies of certain Group entities to BRSPS RUERS 25T RE

. . = B ab 1k
which these transactions relate. BRI EY
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37. FINANCIAL RISK MANAGEMENT 37. MERREERREMIALR
AND FAIR VALUE OF FINANCIAL BEH~=)
INSTRUMENTS (Continued)
37.2 Foreign currency risk (Continued) 37.2 SNEREE)
The following table details of the Group's T3 St A 2 Ak A = [F A AR
exposure at the end of the reporting period to BT ER TN AL S M LUAN Y ISl

foreign currency risk arising from recognised . = -
assets and liabilities denominated in a currency ERREEMARMAZZIMNER

other than the functional currency of the entity to e
which they relate are shown below:

US$ RMB S$ JPY
EPl AR¥ g T H
HK$'000 HK$'000 HK$’000 HK$’000
FET FEx FEx FRx
At 31 December 2014 R-E—NE
+t=A=t+—H
Financial assets at fair value BARBERTA
through profit or loss BREZGREE 17,180 - - -
Trade receivables JEURE SERFR 1,254 = = =
Bank balances and cash RITFR AR 8,812 13,575 148 421
Borrowings B - (3,964) - -
Overall net exposure FHERERFE 27,246 9,611 148 421
At 31 December 2013 RN-T—=4%F
+-A=+—8
Financial assets at fair value BRARBEA
through profit or loss BRRZEREE 17,664 - - -
Trade receivables %HQ%%EE%’K 4,289 - - -
Bank balances and cash RTEREES 17,639 6,696 162 413
Other payables and ﬁf’@ﬁgﬁ KIE ]
accrued charges TERREA - (28) - -
Borrowings I3 - (3,619) - -
Overall net exposure 2 H RS 39,592 3,049 162 413
The Group is mainly exposed to the effects of REBMEZHAZARE - TN T
fluctuation in RMB, S$ and JPY. FBHEZEBFE -
— PO F 3R
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The HK$ is pegged to US$ and the amounts
denominated in US$ is considered to be
insignificant.

The following table illustrates the sensitivity of
the Group's loss after income tax for the year and
equity in regards to an appreciation/depreciation
in HK$ against RMB, S$ and JPY. These rates are
the rates used when reporting foreign currency
risk internally to key management personnel and
represents management’s best assessment of the
possible change in foreign exchange rates.

Increase/
(Decrease)
in foreign

exchange

rate

ExLtH
(TEE)

2014 —E—_mE
RMB AR

S$ I T

JPY HIE

2013 —Z—=
RMB AR

S$ BT

JPY HE

Exposures to foreign exchange rates vary during
the year depending on the volume of overseas
transactions. Nevertheless, the analysis above is
considered to be representative of the Group's
exposure to foreign currency risk.

%
%

3%
(3%)
3%
(3%)
5%
(5%])

3%
(3%)

3%
(3%)

5%
(5%)

mAETTEE T - MIAETTA
BZEBATERK -

TRHA\FARNEEBRAEDIE
EBREMEREETAARE - #0
WK BEE REZHEE
ZEERTARAEIREREARSR
WINERBIRA 2 ER - RER
EHERM 2B 2 KM -

Effect on Effect on
loss after component
income tax of equity
HBRATEHREZ H R EIBH
EiEzEE ZHE
HK$’000 HK$'000
FET FE T
(288) 288
288 (288)

(4) 4
4 (4)

(21) 21
21 (21)

(91) 91

91 (91)

(5) 5

5 (5)

(21) 21

21 (21)

F Rz HMNE R R BURREINZ 5
£ o AR LAl DR AR R
REBATAT Z SNE RS ©
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Interest rate risk relates to the risk that the fair
value or cash flows of a financial instrument
will fluctuate because of changes in the market
interest rates. The Group’s interest rate risk
arises primarily from bank balances, amount
due from the available-for-sale financial assets
and borrowings. Borrowings bearing fixed rates
through the contractual terms of the borrowings.
The Group's amount due from the available-for-
sale financial assets is also stated at fixed rate
through the contractual terms. The exposure to
interest rates for the Group’s short-term bank
deposits is considered immaterial. The Group
therefore does not have significant exposure to
interest rate risk at the end of the reporting period
nor in comparative periods.

The Company has no exposure to interest rate
risk at the end of the reporting period nor in
comparative periods.

Other price risk relates to the risk that the fair
values of equity securities will fluctuate because
of changes in market prices (other than changes
in interest rates and foreign exchange rates). The
Group is exposed to change in market prices
in respect of its investments in listed equity
securities classified as financial assets at fair value
through profit or loss.

To manage its market price risk arising from
these investments, the Group diversifies its
portfolio. Diversification of the portfolio is done
in accordance with the decision made by the
board of directors. All the investments are equity
securities listed in The Stock Exchange of Hong
Kong Limited and are valued at quoted market
prices at the end of the reporting period.

MExERELRIAZAREBEL
e n 8 R MIHH R =M H IR K
BZEE - AREHRERETE
KERITER  BEATHEES R
BENRBENMEE - (EEBEBILE
B2 B WGEFASBIERN B - K&
BRI HEESREEFIATE
BET LA QRFIRE E M R AR -
AEERERRITERPIAZ 2 MR
I AEKX - BALEERR 2 HE
R BRI S B AN R AL o

AR B 2 3R EA R B b B AR 3
IR @S o

HpERRRIERAES DA EE
DR 7 455 B 4 428 8 () 3 B S K R
BRI MBI B2 AR - ANEH
BERKERDERRAABERA
BaRceRMEEL EMBRAES
BREZTHEREBER

REERANLEFREMEL 2 TSE
REE  AEEHEAEIH - 2
HABDREBEEFEIEH ZRER
Ko FERBEMERZZMARR
Al EMZBAFEZFRE N2 HYR
P S EREHE -
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37. FINANCIAL RISK MANAGEMENT
AND FAIR VALUE OF FINANCIAL
INSTRUMENTS (Continued)

37.4 Other price risk (Continued)

The sensitivity analyses below have been

determined based on the

exposure to equity price

37.

HERBREEREMIALR
BE#

Hit @ mbz (&)

TOGREDH - RBE2RBRK
AERERMETE

37.4

risks at the end of the reporting period.

2014
—EZ-mF

Increase/

(Decrease)
in price of Effect on Effect on
listed equity loss after component
securities income tax of equity

EHREESZ
ERFIE - HINRFAEBRE HRE
(BKHE) BRz2ZE EiSviped -7
% HK$°000 HK$'000
% THET THET

Market price of the listed _FHARAZ S
equity securities THEIE 10% (2,695) 2,695
(10%) 2,695 (2,695)
2013
—E—=F

Increase/

(Decrease)
in price of Effect on Effect on
listed equity loss after component
securities income tax of equity

FHRAESFZ
ERFE, HHBRMEHE SR
(Ek1E) BRI E Bz &
% HK$'000 HK$'000
% FET FET

Market price of the listed LR AZE S

equity securities MISER 10% (2,660) 2,660
(10%) 2,660 (2,660)

The assumed volatility of listed equity securities
represent management’'s assessment of a
reasonably possible change in these security

prices over the next twelve month period.
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Credit risk refers to the risk that the counterparty
to a financial instrument would fail to discharge
its obligation under the terms of the financial
instrument and cause a financial loss to the Group.
The Group's exposure to credit risk mainly arises
from granting credit to customers in the ordinary
course of its operations and its investing activities.

The Group’s maximum exposure to credit risk
on recognised financial assets is limited to the
carrying amount at the end of the reporting period
as summarised in note 37.1.

In respect of credit risk associated with trade and
other receivables, management closely monitors
all outstanding debts and reviews the collectability
of the receivables periodically. As at the end of
the reporting period, the credit risk is considered
negligible as the counterparties are reputable
banks and multi-national companies with high
quality external credit ratings.

The Group adopts conservative investment
strategies with management monitoring the
investment portfolio. Usually investments are
in liguid securities quoted on recognised stock
exchanges, except where entered into for
long term strategic purposes. See note 22 to
these financial statements for further details of
the Group’'s exposures to credit risk on trade
receivables.

EERBRESRIAZRS &Y
FTEEZBTEREBTAGRTZ
B YEHAKEPBHERZEA
o REEMMAINEERREE
KAEREAEERBBETRERP
FEEREKRERD -

AEERCEREHEEMEAT Z
BezERBRUNERPRZETE
AR - B RAKIFES7 .1 -

158 B U 5 R b L A B MR SRR
HHEZEERRMS  BEEERE
EEMAREBERE  REMNEH
FEMRIR 2 R BB - 1 2 3R
R BARRSH T THAEEBZIRT
EONREEFRES 2BEBHAF
HIEERBEARRMTRE -

AREBBERRTRERE > YAE
BEEEEREEA  BERERRA
ARFRPAMBRZRBES -
RIMERHIRBIERERIN - B
AEBEREKE ZRAMARER
R\be 2 —FFE - FLHAZREM
BRI E22
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Liquidity risk relates to the risk that the Group will
not be able to meet its obligations associated with
its financial liabilities that are settled by delivering
cash or another financial asset. The Group is
exposed to liquidity risk in respect of settlement
of trade payables and its financing obligations, and
also in respect of its cash flow management. The
Group’s objective is to maintain an appropriate
level of liquid assets and committed lines of
funding to meet its liquidity requirements in the
short and longer term.

The Group’s prudent policy is to regularly monitor
its current and expected liquidity requirements,
to ensure that it maintains sufficient reserves of
cash and cash equivalents to meet its liquidity
requirements in the short term.

When the creditor has a choice of when the
liability is settled, the liability is included on the
basis of the earliest date on when the Group
can be required to pay. Where the settlement
of the liability is in instalments, each instalment
is allocated to the earliest period in which the
Group is committed to pay. At 31 December
2014 and 2013, the Group's contractual maturity
for its financial liabilities are within one year
or on demand. The carrying amounts of its
financial liabilities approximate their contractual
undiscounted cash flows.

At 31 December 2014 and 2013, the Company's
contractual maturity for its financial liabilities are
within one year or on demand and the contractual
maturity for the financial guarantee contracts is
within one year or on demand and the maximum
amount is HK$600,000 (see note 36). The carrying
amounts of its financial liabilities approximate their
contractual undiscounted cash flows.

MEER RS R AN R EAREBE BRI
NReIHEMEREENAEITE
HemAaBERARET AR - A&
EENENEZEREBERRE
AEHBEREEEMAZLRE M
Ef o NEEZ B RERGERR

BENMAFESNEZNRF - Uk
REGHEEHRSESHK

AEBZRTBRRRATEHEEER
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B AneHEERRPESH
sk o

EERAREERNAGZERE
BERAKERRERERERZ&
FHMRE - FRABEVHEE - A
BEDHNRDEEAREBAGEER
ZEEHE NR_F-OER-F
—Z=f+-A=+t—H8 A&EH=Z
REENSOZHHARS —FAX
REFR - AEBESRABHNKREE
HESHARMBENESRERS -

R_ZE-—NMEN_T—=F+_A
=t+—H ARAREHMEENEY
EISHRA—FARIZENR M
CRMERAGOZAEVINBHERA
—FRKZER BmoatEA
600,000/ JT( &M 7E36) « &R A
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37. FINANCIAL RISK MANAGEMENT
AND FAIR VALUE OF FINANCIAL
INSTRUMENTS (Continued)

37.7 Fair value measurements recognised
in the statement of financial position -
Group

Financial assets and liabilities measured at fair
value

Fair value hierarchy

The following table presents the fair value of the
Group’s financial instruments measured at the
end of the reporting period on a recurring basis,
categorised into the three-level fair value hierarchy
as defined in HKFRS 13 Fair Value Measurement.
The level into which a fair value measurement
is classified is determined with reference to the
observability and significance of the inputs used in
the valuation technique as follows:

o Level 1 valuations: Fair value measured
using only Level 1 inputs i.e. unadjusted
quoted prices in active markets for identical
assets or liabilities at the measurement
date.

° Level 2 valuations: Fair value measured
using Level 2 inputs i.e. observable
inputs which fail to meet Level 1, and
not using significant unobservable inputs.
Unobservable inputs are inputs for which
market data are not available.

° Level 3 valuations: Fair value measured
using significant unobservable inputs.
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37. FINANCIAL RISK MANAGEMENT
AND FAIR VALUE OF FINANCIAL

INSTRUMENTS (continued)

37.7 Fair value measurements recognised

in the statement of financial position -

Group (Continued)

Financial assets and liabilities measured at fair

value (Continued)

Fair value hierarchy (Continued)

The financial assets and liabilities measured at fair
value in the consolidated statement of financial
position are grouped into the fair value hierarchy

37. BERREEREMTALR
BE#

37.7

}‘J-Aﬂji&;ij(lﬂv%zzﬁﬁwu / S Ju 1%@
TE-AKEE)

THEENEE

RERB M BMAKRE R A EENE

LEMEERBENBEENTZA
AEEEX

as follows:
Recurring fair value measurements REMZAAEETE
2014
—ZT-mF
Level 1
E—BR
Note HK$'000
M FHB T
Assets EE
Financial assets at fair BARBERA
value through profit BamRZ
or loss TRIEE (a) 26,945
2013
—E—=F
Level 1
EF—ER
Note HK$'000
B =E FHEIT
Assets EE
Financial assets at fair BAREEETA
value through profit Bmi2
or loss EHMEE (a) 26,602
(a)  The listed equity securities are denominated (a) ETRABHENB T RETT

in HK$ and US$. Fair values have been
determined by reference to their quoted bid
prices at the end of the reporting period.
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FINANCIAL RISK MANAGEMENT
AND FAIR VALUE OF FINANCIAL
INSTRUMENTS (continued)

37.7 Fair value measurements recognised
in the statement of financial position -

Group (Continued)

Financial assets and liabilities measured at fair
value (Continued)

During the years ended 31 December 2014 and
2013, there were no transfers between level 1
and level 2 or transfer into or out of level 3. The
Group’s policy is to recognise transfers between
levels of fair value hierarchy as at the end of the
reporting period in which they occur.

37.8 Fair value of financial assets and liabilities

carried at other than fair value

The carrying amounts of the Group’s and the
Company'’s financial instruments carried at cost or
amortised cost are not materially different from
their fair values as at 31 December 2013 and
2014,

CAPITAL MANAGEMENT

The Group's capital management objectives are to
ensure the Group's ability to continue as a going concern
and to provide an adequate return for shareholders by
pricing goods and services commensurately with the
level of risks.

The Group actively and regularly reviews and manages
its capital structure and makes adjustments to it in light
of changes in economic conditions.

— T MEER
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Consistent with industry practice, the Group monitors
its capital structure using gearing ratio which is net
debt divided by total equity. For this purpose, the Group
defines net debt as debt, which comprises short-term
borrowings, less cash and cash equivalents. Total equity
comprises equity attributable to owners of the Company
and non-controlling interests stated in the consolidated
statement of financial position. During 2014, the Group’s
strategy remains unchanged from 2013, which is to
maintain the gearing ratio of not more than 20% in
order to support its business. The gearing ratio at 31
December 2014 and 2013 were as follows:

Total borrowings — Borrowings BEEBE B8

Less: bank balances and cash

Net assets FEE
Total equity et B RE
Gearing ratio i x

Certain comparative figures have been adjusted in order
to conform to the current year’s presentation.

B RITIE R M IR

REXFED > NEEZFEERABRE
MEAEABL T NNEEHEERE
B ARERFRETEARBE(BEEN
fEE) RN MRS EEY - BEARER
REPBRARTARZARRER AR
EIRRE M OE RS AR - — T —FH
B NEBZREE T —=FHF T
BRELRGERETSNR20%HKF - A
NEEBZER R_T-—NFR-FT—
=F+ZA=+—H aFELEET

2014 2013
—ZT-{EF —EF—=F
HK$'000 HK$'000
FET FHAT
3,964 55,943
(86,872) (71,355)
(82,908) (15,412)
163,792 192,267
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