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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM”) OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate
companies to which a higher investment risk may be attached than
other companies listed on the Stock Exchange. Prospective investors
should be aware of the potential risks of investing in such companies
and should make the decision to invest only after due and careful
consideration. The greater risk profile and other characteristics of
GEM mean that it is a market more suited to professional and other
sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a
risk that securities traded on GEM may be more susceptible to high
market volatility than securities traded on the Main Board and no
assurance is given that there will be a liquid market in the securities
traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no
responsibility for the contents of this report, make no representation as to its
accuracy or completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from, or in reliance upon, the whole or any part
of the contents of this report.

This report, for which the directors (the “Directors”) of Shenzhen Neptunus
Interlong Bio-technique Company Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on the Growth Enterprise
Market of the Stock Exchange (the “GEM Listing Rules”) for the purpose of
giving information with regard to the Company. The Directors, having made
all reasonable enquiries, confirm that to the best of their knowledge and
belief the information contained in this report is accurate and complete in
all material respects and not misleading or deceptive, and there are no other
matters the omission of which would make any statement herein or this
report misleading.
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Chairman’s Statement
FEHE

Dear shareholders

On behalf of the Board of Directors (the “Board”) of Shenzhen Neptunus
Interlong Bio-technique Company Limited (the “Company”), | am pleased
to present the results of the Company and its subsidiaries (collectively the
“Group”) for the year ended 31 December 2014 (the “Year").

During the Year, the production and sales of the pharmaceutical industry in
China continued to maintain growth, albeit at a slower pace. Meanwhile,
the Year was also a year featured with new pharmaceutical policies. For the
drugs price, the nation eliminated the maximum retail sales price in the Low
Price List and intended to eliminate the same for other drugs and allow the
market to determine the prices of the drugs. In the meantime, the national
policies also facilitate the integration in the pharmaceutical circulation
industry, encourage the development of the retail chains terminal, and free
up the approval for the sales of prescribed drugs through the internet, thus
pushing forward the pace of reform for the separation of prescribing from
dispensing of drugs and enhancing the marketization of the pharmaceutical
industry. Therefore, for the Year and in the coming years, the pharmaceutical
industry was and will continue to be filled with new opportunities
and challenges. The Group needs to study the new development of
pharmaceutical industry and direction of the guidance for the national
policies and strives to strengthen its competitiveness.

During the Year, the Group continuously strengthened and developed its
various pharmaceutical business including herbal medicine, generic drugs,
transfusion and anti-tumor drugs and the research and development
(“R&D") of modern biological pharmaceuticals, as well as expanded its
purchase and sales of medicines, healthcare food products and food
products business and newly added the R&D and industrialization of in-vitro
diagnostic reagents. During the Year, the Group introduced new anti-tumor
drugs and was committed to the marketing and sales of related products,
which will bring new sources of growth for the Group’s turnover in the
short-to medium-term.

The new GMP and GSP certifications currently implemented by the nation
bring challenges as well as opportunities for pharmaceuticals and healthcare
products manufacturing enterprises and circulation enterprises. During the
Year, according to the new GMP and new GSP requirements, the Group
successfully completed the upgrade and the relevant certification according
to the schedule, and obtained the new GMP and new GSP certificates. With
the new GMP certificate, certain out-dated and unqualified production
lines in the domestic market in general are expected to be replaced, which
will bring positive impact on drugs and healthcare products manufacturing
enterprises that have already passed or will pass the new GMP certification.
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In 2015, the Group will leverage on the opportunities in the pharmaceutical
and healthcare industry brought by the national policies, as well as strive
for eliminating the impact of unfavourable conditions, so as to ensure
continuous growth of the current production of pharmaceuticals and
healthcare products and circulation business. Meanwhile, the Group will
step up its efforts on marketing and promoting the new products launch,
and enhance the contribution to the turnover of the Group from the new
products and strengthen the core competitiveness of the Group. As for R&D,
the Group will maintain its on-going input in R&D projects with a view to
rapidly launching in-vitro diagnostic reagents in the market. In the fields of
internet marketing and mobile health, the Group will continue to explore
and study, upgrade and supplement the new type of marketing model
according to the characteristics of the industry development, and put in R&D
efforts in the medical products applicable for the mobile health field.

The Board believes that the business of the Group is developing well and is
confident about the business prospects of the Group.

On behalf of the Company and the Board, | would like to express my
heartfelt gratitude to all shareholders, business partners and staff for their
continuing support to and trust in the Group.

Zhang Feng
Chairman
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Management Discussion and Analysis

BEEETmE DN

BUSINESS REVIEW

During the Year, the Group was principally engaged in various medicine
businesses such as herbal medicine, generic drugs, transfusion and antitumor
drugs, the R&D of modern biological pharmaceuticals and the purchase and
sales of medicines, healthcare food products and food products business
(“Purchase and Sales of Medicines and Healthcare Food Business”), with
the addition of R&D and industrialization of in-vitro diagnostic reagents
(the “IVD Reagents”). Among which, businesses such as herbal medicine,
generic drugs, transfusion and anti-tumor drugs were operated through
Fuzhou Neptunus Fuyao Pharmaceutical Company Limited (“Neptunus
Fuyao”) and its subsidiaries while the R&D of bio-pharmaceutical
technology and industrialization of IVD Reagents products were operated
by our subsidiary, Jiangsu Neptunus Bio-pharmaceutical Company Limited
("Jiangsu Neptunus”). The R&D Business of IVD Reagents was operated by
our subsidiary, Taizhou Neptunus Nano Bio-medical Technology Company
Limited (“Neptunus Nano”). The Purchase and Sales of Medicines and
Healthcare Food Business was mainly operated by our subsidiary, Shenzhen
Neptunus Changjian Pharmaceutical Company Limited (“Neptunus
Changjian”). Meanwhile, the Company has dedicated its efforts in the R&D
and application of biological technology in the field of pharmaceuticals and
agriculture, and expanded the scale of R&D in the field of chemosynthetic
anti-tumor drugs.

Neptunus Fuyao Business

Neptunus Fuyao and its subsidiaries together own more than 40 production
lines for 17 types of medications in dose form, as well as over 470 approvals
in relation to the production of drugs. In order to encourage the enthusiasm
of pharmaceutical manufacture enterprises to produce low price drugs,
according to the List of Low Price Drugs Within the Pricing Range Fixed by
the National Development and Reform Commission (the “NDRC"”) (“Low
Price List”) issued by the NDRC in May 2014, the highest selling prices for
280 types of low cost Western drugs and 250 types of low cost Chinese
traditional medicines were eliminated, and pharmaceutical manufacture
enterprises are allowed to fix prices for the drugs in the Low Price List on
their own within the prescribed scope. Neptunus Fuyao and its subsidiaries
totally own more than 100 types of products in the Low Price List, which can
obtain reasonable profit margin according to the national policy. Therefore,
Neptunus Fuyao and its subsidiaries is striving for expanding the sales of
those types of products through the enhancement of promotion and the
resumption of production in order to bring positive impact on their annual
results.
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Management Discussion.and Analysis

During the Year, Neptunus Fuyao and its subsidiaries recorded a turnover
of approximately RMB527,382,000. As of 31 December 2014, the GMP
enhancement for all production lines of drugs in production of Neptunus
Fuyao and its subsidiaries has been completed and the respective new
GMP certificates have also been obtained. Fuzhou Fuyao Medical Company
Limited, a subsidiary of Neptunus Fuyao, also completed the new GSP
certification and the new GSP certificate was obtained in July 2014. The GMP
enhancement and new GMP and GSP certification did not have significant
adverse impact on the Year’s results of Neptunus Fuyao and its subsidiaries.

In order to ensure sustainable development, Neptunus Fuyao also
emphasized the R&D of new drugs. In the first quarter of this year, Neptunus
Fuyao obtained the approval for the registration application for the drug
named Tegafur, Gimeracil and Oteracil Potassium Tablets (BB F) (the
“TGOP Tablets”) from the China Food and Drug Administration (BZRE&
mEMREEEELRE), and obtained the production approval of TGOP
Tablets on 7 March 2014. Tegafur, Gimeracil and Oteracil Potassium (&
FHH) is a combination drug mainly for the treatment of advanced gastric
cancer. According to market statistics, the PRC market sales for such kind of
drug maintained a rapid growth in 2011 to 2013. Besides Neptunus Fuyao,
currently four other pharmaceutical companies (1 Japanese pharmaceutical
company and 3 Chinese pharmaceutical companies) have the production
approval for such kind of drug in China. The TGOP Tablets produced by the
other pharmaceutical companies are in capsule form while Neptunus Fuyao's
TGOP Tablets are in exclusive dosage form, which belongs to Class 3.2 new
drugs of chemical drugs. During the Year, Neptunus Fuyao has completed
production preparation and active pharmaceutical ingredients procurement.
The first batch of TGOP Tablets were launched into the market in the
fourth quarter of the Year. After launching TGOP Tablets, as effort has to
be made in its marketing and promotion and in drug bidding, it is hard for
TGOP Tablets to provide significant support to the profitability of Neptunus
Fuyao for the Year. Neptunus Fuyao is dedicating its effort in the marketing,
promoting and bidding work for TGOP Tablets, which have attracted market
attention. Currently, Neptunus Fuyao has signed the letters of intent or
2015 annual purchase and sales agreement with several customers for TGOP
Tablets. It is expected that TGOP Tablets will bring positive contribution to
the turnover and profitability of Neptunus Fuyao in 2015.
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Management Discussion and Analysis

BB T

Neptunus Fuyao is also committed to expanding its medical device business,
and through cooperative R&D, it has obtained the registration certificates of
one class Il medical device and three class Il medical devices during the Year.
The class Ill medical device is the myocardial protection cardioplegia solution
(D HUREREBR) that can be adapted to the cardioplegia and protection
of orthotopic heart due to ischemia in surgery, and currently is an exclusive
domestic product. Neptunus Fuyao has completed the preparation work prior
to the launch of this product. The effect on the profitability of Neptunus
Fuyao of this product will be subject to further feedback from the market.
Meanwhile, Neptunus Fuyao is implementing the R&D of various products,
which will lay the foundation of the sustainable development of the Group
and Neptunus Fuyao.

On 15 July 2014, Neptunus Fuyao Pharmaceutical (Lianjiang) Co., Ltd. and
Neptunus Jinxiang Chinese Pharmaceutical (Lianjiang) Co., Ltd., both being
indirect non-wholly owned subsidiaries of the Company, entered into land
use rights transfer contracts (the “Land Contracts”) with the Bureau of
Land Resources of Lianjiang (GEIS2E+&JRE) respectively. The subject
matters of the Land Contracts were “the land use rights of two pieces of
land in Lianjiang County, Fuzhou City, the PRC which have been succeeded
in the bid through the listing-for-sale process organised by the Bureau
of Land Resources of Lianjiang on 19 April 2012", and the total area of
these two pieces of land was 191,607 sg.m. with total consideration of
RMB36,220,000. These two pieces of lands will be used for the construction
of the Lianjiang Production Base, a new production base of Neptunus Fuyao.
Upon signing of the Land Contracts, the Company and Neptunus Fuyao are
actively keeping communication with the local government departments
in order to facilitate completion of the delivery of the lands. However,
the relocation work for the land was delayed, therefore, the construction
of the Lianjiang Production Base will be delayed accordingly. After the
end of the Year, the Bureau of Land Resources of Lianjiang has delivered
above-mentioned two pieces of lands to the Group. The Group is currently
conducting the environmental assessment and engineering design work, and
will promote related construction in the near future.
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Management Discussion.and Analysis

Purchase and Sales of Medicines and Healthcare
Food Business

The Purchase and Sales of Medicines and Healthcare Food Business was
mainly operated by Neptunus Changjian. During the Year, Neptunus
Changjian recorded a turnover totaling approximately RMB137,534,000,
representing an increase when compared with that of the corresponding
period last year. During the Year, Neptunus Changjian has adopted the
following measures to improve its revenue: (i) continued to optimize its
sales team structure, provided better attention to the construction of the
sales talent team so as to gradually build up a sustainable sales team;
(i) formulated different sales strategies according to different regional
characteristics and marketing resources, thereby establishing the sales
model that meets the requirement of market development; (iii) refined sales
management, and implemented special management through division of
big regions and key categories; and (iv) streamlined workflow processes
and improved the efficiency for serving the market. Neptunus Changjian
has entered into strategic cooperation agreements with more than 10 key
chain pharmacies across the country to further promote comprehensive
cooperation and some of the products were included in the nationwide
centralized procurement catalogue of many key chain pharmacies. During
the Year, Neptunus Changjian commenced new GSP certification and
the new GSP certificate was obtained in September 2014. The new GSP
certification did not have adverse impact on the business of Neptunus
Changjian for the Year. Given the increase in China’s population, the
aging of the average population, as well as the on-going increase in the
government input in medical protection, the pharmaceutical and healthcare
food products market is expected to remain in an upward trend. Neptunus
Changjian will strive to ensure sustainable growth of future sales revenue.

Recombinant Proteins and Polypeptide Drugs
Business

At present, the focus of Jiangsu Neptunus, a wholly-owned subsidiary
of the Company, is the trial production and registration and application
of IVD Reagents, the clinical trial on recombinant human thymosin a1
for injection and the application for technology transfer of recombinant
human interleukin-2 (125Ser) for injection. Jiangsu Neptunus’ clinical trial
on recombinant human thymosin a1l for injection is underway according
to the plan. Phase I clinical trial started in the first quarter of 2013. At
present, the enrollment of patients and detection and statistics of blood
serums of subjects have been completed for many times, the results of which
preliminarily demonstrated that the safety of using recombinant human
thymosin a1 for injection is considered satisfactory, whereas its long-term
curative effects will be subject to subsequent test results.
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According to the requirement of relevant laws and rules, Jiangsu Neptunus
has completed the process confirmation and verification work for the
technology transfer of recombinant human interleukin-2 (125Ser) for
injection. It has also completed the relevant work on data integration and
analysis and is now applying for technology transfer registration, which is
now being processed by the drugs supervision department. Along with the
promotion of the R&D progress, Jiangsu Neptunus is required to continue to
increase input in the R&D, which is estimated to cause adverse impact on the
Group's profitability this year.

IVD Reagents Business

On 8 January 2014, Jiangsu Neptunus and an independent third party
(the “Partner”) entered into a cooperation agreement (the “Cooperation
Agreement”) to establish Neptunus Nano. Currently, Neptunus Nano mainly
utilizes the established preparation technique of fluorescent quantum
dots labeled biological probes using metal cadmium sulfide and selenide
as core, which is developed by the Partner, to carry out the R&D of IVD
Reagents and achieve industrialization. Meanwhile, Neptunus Nano also
strives to commence the preparation and sales of fluorescent quantum
dots IVD Reagents and biological research reagent. Salient terms of the
Cooperation Agreement include: (1) Jiangsu Neptunus will first establish a
wholly-owned company by a cash contribution of RMB3,000,000 to carry
out the preparation work of the industrialization of VD Reagents based on
fluorescent quantum dots labeled biological probes using metal cadmium
sulfide and selenide as core; (2) upon the IVD Reagents developed by the
wholly-owned company meeting the conditions of industrialization, the
wholly-owned company will be transformed into a joint venture company
(the "JV Company”) by increasing its registered capital to RMB10,000,000,
of which Jiangsu Neptunus will make additional cash contribution of
RMB2,100,000 and its accumulated contribution will represent 51%
equity interest in the JV Company, while the Partner will hold 49% equity
interest by a capital contribution of RMB4,900,000 in the form of patents
or proprietary technology in respect of the abovementioned IVD Reagents
which met the conditions of industrialization; (3) under the same conditions,
Jiangsu Neptunus and its related parties will have pre-emptive right in
the industrialization of the IVD Reagents, Jiangsu Neptunus will pay the
corresponding product license fees and technical fees to the JV Company
after acquiring such rights; and (4) when the accumulated net profit
(including dividends paid) of the JV Company exceeds RMB10,000,000, the
Partner has the right to sell not more than 15% equity interest in the JV
Company to Jiangsu Neptunus and Jiangsu Neptunus is obliged to acquire
such equity interest. The consideration of the equity transfer will be equal to
15% of the value of the JV Company which will be calculated as eight times
of its average net profit of the two years prior to the transfer, by then the
Company will perform the compliance requirements and the corresponding
approval processes in accordance with the GEM Listing Rules.

10 SHENZHEN NEPTUNUS INTERLONG BIO-TECHNIQUE COMPANY LIMITED
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Management Discussion.and Analysis

During the Year, Neptunus Nano was conducting the R&D and preliminary
work of the industrialization of IVD Reagents. Currently such work has
been conducted smoothly, among which the R&D of two-type diagnostic
test strips of C-reactive protein (“CRP”) for medical use has entered into
the latter stages. The clinical trial for the two-type diagnostic test strips of
CRP has been smoothly completed. Neptunus Nano and Jiangsu Neptunus
were jointly implementing the scale-up production technique adjustment
and product registration application; refinement on the medical diagnostic
quantitative devices and the debugging and optimization in respect of test
strips matching are underway. Meanwhile, with a view to expanding new
source of income, Neptunus Nano is further promoting the marketing of its
core labelling material-quantum dots, the cooperation and transfer for the
high-sensitivity fast detection reagents projects which is using the established
technique of labeled probe, and developing downstream long-term key
customers in a controlled way. In order to take advantage of its technology
platform, and comply with the development hotspot in the medical diagnosis
field, Neptunus Nano has explored the R&D of products for mobile health
inspection. During the Year, Neptunus Nano was also actively contacting
various renowned international companies such as GE and Merck, hoping
that it can gradually strengthen the influence of its own technology platform
in the form of cooperation to carry out technical training.

In line with the Group’s development in IVD Reagents, the establishment
work for the relevant production line of IVD Reagents of Jiangsu Neptunus
was launched in January 2014, the construction work has been completed
and the on-site acceptance examination in respect of Medical Device
Production Corporate License (B8 224 & (37T Al 3) was passed. In July
2014, Jiangsu Neptunus obtained the Medical Device Production Corporate
License. At present, Jiangsu Neptunus is introducing the R&D results of
Neptunus Nano. It has obtained the clinical trial report and the registration
inspection report for both all-in-one CRP and high sensitivity CRP and
has also submitted the registration application to Jiangsu Food and Drug
Administration for such products. Furthermore, the supporting inspection
instruments immune fluorescence analyzer for IVD Reagents completed
the registration inspection and the preparation work for the registration
materials and the registration application has been submitted for such
instrument in February 2015.
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BIRRE R LT

R&D Business

Since January 2009, the Company has been focusing on the R&D business
of modern biological technology. During the Year, the Company focused
on the R&D of its own products. The Company entered into a technical
cooperation agreement with the School of Life Sciences, Jilin University on
1 March 2012 to cooperate in R&D of polypeptide and chemicals primarily
by microsphere technology and to explore and establish a more advanced
platform for long term drug delivery technology. The bench-scale testing has
almost been completed at present. Whether the pilot scale-up research will
be launched is yet to be decided pending the assessment of results of animal
testing. The Company entered into academic subsidy and entrusted R&D
agreements with Harbin Institute of Technology (“Harbin Institute”) in 2012,
2013 and 2014 respectively for cooperative R&D of the Project ET-743 (a
chemosynthetic antitumor drug). The bench-scale synthetic testing was fully
completed in 2013 and further optimization of the synthetic process took
place in 2014. Sample preparation for the pilot scale-up pre-clinical study
was completed.

With the State policy of supporting application of bio-technology in the
field of agriculture, since 2012 the Company has utilised its strengths
and resources in biotechnology and cooperated with top-class research
institutions in relevant fields in China to explore the field of bio-agriculture.
At present, it is developing biological products aiming to prevent common
piglet intestine diarrhea and to protect intestine function of piglet. During
the Year, the Company was granted the production license for mixed feed
additives and the production approval for the relevant products. The first
product has been launched to the market in the fourth quarter of the Year.
The Company is striving to promote these products, lower its production
costs and expand product sales.

FINANCIAL REVIEW

The Group's turnover for the Year was approximately RMB648,268,000,
representing an increase of approximately 6% from approximately
RMB611,666,000 in the corresponding period last year. Turnover for the
Year was mainly derived from sales income of medicines of Neptunus Fuyao
and sales income of medicines and healthcare food products of Neptunus
Changjian. The increase in turnover was mainly due to two reasons: (i)
Neptunus Fuyao and its subsidiaries completed the new GMP certification
and new GSP certification, so the effects of such factors on the turnover
have been eliminated; and (ii) turnover of Neptunus Changjian for the Year
increased compared with that of the corresponding period last year.

12 SHENZHEN NEPTUNUS INTERLONG BIO-TECHNIQUE COMPANY LIMITED
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Management Discussion.and Analysis

The Group’s gross profit and gross profit margin for the Year were
approximately RMB276,734,000 and 43% respectively, increasing by
approximately RMB25,572,000 and 2% respectively compared with that of
the same period last year. The increase in gross profit was mainly due to two
reasons: (i) for the Year, Neptunus Changjian’s products had higher gross
profit margin, and also the Group’s share of turnover of Neptunus Changjian
increased; and (ii) the Group’s overall turnover for the Year increased
compared with that of the corresponding period last year.

The Group’s selling and distribution expenses for the Year amounted to
approximately RMB116,682,000, representing a significant increase of
approximately RMB15,042,000 over approximately RMB101,640,000 for the
same period last year. The increase in selling and distribution expenses was
mainly due to heightened sales efforts and improved incentive mechanism
of sales staffs of Neptunus Changjian in order to expand the market and
maintain a higher level of sales volume.

The Group’s administrative expenses for the Year amounted to
approximately RMB53,152,000, representing a decrease of approximately
RMB5,887,000, as compared to approximately RMB59,039,000 in the
corresponding period last year. The decrease in administrative expenses was
because that some expenses were classified to production costs according to
the actual situation of the Year.

The Group's other operating expenses for the Year amounted to
approximately RMB45,863,000, representing a decrease of approximately
RMB615,000 from approximately RMB46,478,000 in the corresponding
period last year. The other operating expenses remained basically flat
compared with that of the corresponding period last year.

The Group's finance costs for the Year was approximately RMB11,078,000,
representing an increase of approximately RMB3,394,000 from
approximately RMB7,684,000 in the corresponding period last year, which
was mainly due to (i) an increase in the total bank loans of Neptunus Fuyao
and Jiangsu Neptunus; (ii) the shareholder’s interest-bearing financial
assistance obtained by Neptunus Fuyao from Shenzhen Neptunus Bio-
engineering Co., Ltd. (“Neptunus Bio-engineering”) on 5 June 2013
amounting to RMB27,000,000 were still outstanding; and (iii) an advance
obtained by Neptunus Fuyao from Neptunus Bio-engineering in the amount
of approximately RMB13,329,000 was converted into shareholder’s interest-
bearing financial assistance since 1 January 2014.

The Group’s profit before taxation increased from approximately
RMB43,568,000 for the corresponding period last year to approximately
RMB60,381,000 for the Year.
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Profit attributable to the owners of the Company amounted to
approximately RMB33,174,000 for the Year, compared with profit of
approximately RMB35,855,000 for the corresponding period last year.
Profit attributable to the owners of the Company decreased mainly because
Neptunus Fuyao was affected by the adjustment of the PRC enterprise
income tax rate during last year, which resulted in a decrease in deferred tax
liabilities of approximately RMB13,966,000. This in turn significantly reduced
the PRC enterprise income tax of the Group last year. The income tax effects
brought from such factors have been eliminated during the Year, therefore,
the Group’s profit after taxation decreased and resulted in lower profit
attributable to the owners of the Company.

LIQUIDITY AND FINANCIAL RESOURCES

The Group usually finances its operating and investing activities with its
internal financial resources and bank loans. The Group’s transactions are
mainly denominated in Renminbi and the Group reviews its working capital
and finance requirements on a regular basis.

As at 31 December 2014, total bank borrowings of the Group were
RMB115,000,000, all of which were short-term bank borrowings.

Banking Facilities

As at 31 December 2014, the Group’s short-term bank borrowings
amounted to RMB115,000,000.

On 8 February 2014, Neptunus Fuyao was granted a short-term loan
of RMB86,000,000 from Sanshan Subbranch (Fuzhou) of Fujian Haixia
Bank(”Haixia Bank"), by pledging its land use rights and buildings. This loan
will be repaid on 7 February 2015 and is bearing an annual interest rate of
6.00%.

On 28 February 2014, Neptunus Fuyao was granted a short-term loan
of RMB14,000,000 from Haixia Bank, by pledging its land use rights and
buildings. This loan will be repaid on 27 February 2015 and is bearing an
annual interest rate of 6.00%.
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On 27 March 2014, Jiangsu Neptunus was granted a small business liquidity
loan of RMB15,000,000 from Taizhou Branch of Bank of Communications
Co., Ltd. This loan was scheduled for repayment on 1 October 2014 and the
annual interest rate was 7.20%. The guarantee for this loan was provided by
an independent third party guarantee company and the Company provided
a counter-guarantee to the independent third party guarantee company. This
loan has been extended to 10 June 2015.

Shareholder’s Interest-bearing Financial Assistance

As at 31 December 2014, the shareholder’s interest-bearing financial
assistance obtained by the Company from Neptunus Bio-engineering
amounted to approximately RMB23,000,000. Such shareholder’s interest-
bearing financial assistance is unsecured and bearing an annual interest rate
of 7.20%. The Company has provided such fund to Neptunus Fuyao by way
of shareholder’s interest-bearing financial assistance for the construction plan
of Lianjiang Production Base.

As at 31 December 2014, the shareholder’s interest-bearing financial
assistance obtained by Neptunus Fuyao from Neptunus Bio-engineering
amounted to approximately RMB40,000,000. Such shareholder’s interest-
bearing financial assistance is unsecured and bearing an annual interest
rate of 7.20%, and was used in the upgrading and improvement work of
Neptunus Fuyao’s certain production lines.

Shareholder’s Entrusted Loan

The Company obtained a shareholder’s entrusted loan of RMB9,000,000
from Neptunus Bio-engineering through an entrusted arrangement with
a bank. Neptunus Bio-engineering had undertaken to the Company that
it would not demand repayment of the above-mentioned shareholder’s
entrusted loan unless and until: (1) the repayment of such shareholder’s
entrusted loan would not adversely affect the operations of the Company
and/or its business objectives as set out in the prospectus published by
the Company on 29 August 2005 (the “Prospectus”); (2) each of the
independent non-executive Directors was of the opinion that the repayment
of such shareholder’'s entrusted loan would not adversely affect the
operations of the Company and/or the implementation of its business
objectives as set out in the Prospectus, and the Company would make an
announcement in respect of the decision of the independent non-executive
Directors made under (2); and (3) the Company had a positive cash flow and
had retained profits in the relevant financial year.
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NET CURRENT ASSETS

As at 31 December 2014, the Group had net current assets of approximately
RMB181,175,000. Current assets comprised cash and cash equivalents
of approximately RMB235,584,000, inventories of approximately
RMB140,543,000, fixed deposit of approximately RMB15,372,000, principal
protected deposit of approximately RMB20,000,000, trade and other
receivables of approximately RMB146,233,000. Current liabilities comprised
trade and other payables of approximately RMB240,535,000, interest-
bearing bank borrowings to be repaid within one year of approximately
RMB115,000,000, current tax of approximately RMB10,381,000,
entrusted loan of approximately RMB9,000,000, and deferred revenue
of approximately RMB1,641,000. The net current assets decreased
approximately by RMB17,365,000 as compared with that of approximately
RMB198,540,000 as at 31 December 2013. The decrease in net current
assets was because that short-term bank borrowings increased and
the controlling shareholder’s interest-bearing financial assistance of
RMB27,000,000 was transferred to current liability during the Year.

PLEDGE OF ASSETS

Pursuant to the loan agreements entered into between Neptunus Fuyao, the
Company'’s subsidiary, and Haixia Bank on 8 February 2014 and 28 February
2014, respectively, Neptunus Fuyao has pledged part of the land use rights
and building it owned to Haixia Bank.

FOREIGN CURRENCY RISK

During the Year, the Group’s operating revenue, major selling costs and
capital expenditure were denominated in RMB. As at 31 December 2014,
the Group’s cash and cash equivalents were mainly denominated in RMB.
As such, the foreign currency risk facing the Group is limited. Currently, the
Group has not adopted any financial instrument for hedging purposes.

SEGMENT INFORMATION

Segment revenue and segment results by business and region of the Group
for the Year are set out in note 12 to the financial statements.

CAPITAL COMMITMENTS

As at 31 December 2014, the Group has contracted commitments for future
capital expenditure of approximately RMB25,085,000. The Board believes
that such capital expenditure can be financed by the Group’s bank deposits
and bank borrowings.
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CONTINGENT LIABILITY

As at 31 December 2014, the banking facility of revolving loan amounting
to RMB15,000,000 is guaranteed by a guarantee company and countered
guaranteed by the Company. As at 31 December 2014, the maximum
liability of the Company under the guarantee issued was the banking
facilities of revolving loan utilized by the subsidiary totalling RMB 15,000,000
(2013: Nil). The Directors do not consider it probable that a claim will be
made against the Company.

MAJOR INVESTMENT PLANS

During the Year, Neptunus Fuyao, a subsidiary of the Company, repaid the
remaining land premium of approximately RMB18,890,000 for the land
acquisition of Lianjiang Production Base. Other than that, the Group did not
make any other major investments.

HUMAN RESOURCES

As at 31 December 2014, the Group employed a total of 1,460 staff (2013:
1,410).

During the Year, the staff costs including directors’ remuneration which
amounted to approximately RMB87,553,000 (2013: approximately
RMB75,966,000). The salaries and fringe benefits of the Group’s employees
remained competitive. The employees’ incentives were reviewed and
determined annually pursuant to the remuneration and bonus policies of the
Group based on the performance of the employees. The Group also provided
various other benefits to its employees.

Compared with 31 December 2013, the slight increase in the number of
employees of the Group for the Year was due to following reasons: (i) The
number of employees has declined as a result of Neptunus Fuyao established
the new automated production lines and Neptunus Changjian optimized its
sales team; and (i) the Group launched the IVD Reagents Business and the
number of relevant employees has increased.

The Group monitored closely the remuneration and fringe benefits of the
employees and rewarded employees in accordance with the Group’s business
performance. In addition, training and development opportunities for the
employees were also provided by the Group.
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Executive Directors

Mr. Zhang Feng (35$%), aged 43, has been the chairman of the Board since
June 2011. He is also the compliance officer of the Company. He obtained
a MBA degree from University of Technology, Sydney. Mr. Zhang studied
in Goteborg University, Sweden. He is a member of the 10th session of
All-China Youth Federation (FZEZEEFHESE) and the 10th session
of Chinese People’s Political Consultative Committee of Jilin Province, the
deputy chairman of Jilin Youth Federation (F#%& & FH#A D), the deputy
president of the 8th session of council of Guangdong Province Youth
Entrepreneurs Association (ERESFRERIE) and the 5th session
of council of Shenzhen City Youth Entrepreneurs Association (&3IITHEF
EZIHE). Mr. Zhang was the general manager of Shenzhen Neptunus
Pharmaceutical Co., Ltd. and Shenzhen Neptunus Tongai Pharmaceutical
Manufacturing Company Ltd., the deputy general manager and the chief
marketing officer of Neptunus Bio-engineering and the director of Shenzhen
Neptunus Health Technology Development Co., Ltd. (Z&JIIT/& L FERHR
ZERAMRAT]). He is currently the deputy chairman of the 5th session of the
board of directors of Neptunus Bio-engineering, the controlling shareholder
of the Company which holds 71.67% of the entire issued share capital of the
Company.

Mr. Chai Xiang Dong (4¢[A5), aged 54, has been appointed as the general
manager of the Company since February 2000, and is responsible for the
Company’s day-to-day management and overall activities. In April 2002,
he was appointed as a Director. Mr. Chai is a doctor in chemistry jointly
cultivated by Jilin University of the PRC and Super Molecule Chemical
Laboratory of College de France (£BFIZFt) of France, and was a former
deputy director and professor of Chemistry Department of Jilin University
of the PRC. Mr. Chai also obtained an EMBA degree from Euro-China
International Business College. Mr. Chai is currently a visiting professor
of Shenzhen University and member of MBA Education Committee
of Shenzhen University. He has extensive experience in listed medical
companies management and international project cooperation with domestic
companies.

Mr. Xu Yan He (##&#0), aged 58, has been appointed as a Director since
June 2011. He graduated from Zhejiang Engineering College, the PRC,
with a bachelor’'s degree in 1982, and has nearly 30 years of experience
in pharmaceutical manufacturing industry in China. He is the deputy
president of Fujian Pharmaceutical Profession Association ({87 B8 85175
%), Fujian Pharmaceutical Association (@2 %E€) and Fujian Medical
Insurance Association (1RIEZE EERBRIHE). Mr. Xu is the managing
director of Fuzhou Neptunus Fuyao Pharmaceutical Company Limited and
Fuzhou Neptunus Jinxiang Chinese Pharmaceutical Co., Ltd. and authorized
representative of Fuzhou Fuyao Medical Co., Ltd. Mr. Xu has received a
number of recognition, including Outstanding Entrepreneur in Fujian and

Outstanding Pharmacist in China.
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Non-executive Directors

Mr. Liu Zhan Jun (8|55), aged 57, has been appointed as a Director since
June 2011. He graduated from Nankai University, the PRC in 1997, with a
doctoral degree in Economics and a postdoctoral degree in Management.
As a professor, he is a renowned expert in corporate management and
development strategies. Mr. Liu was the assistant to the secretary and head
of Research and Consulting Department of China Development Institute
in Shenzhen, China (434 FZHFEET(FREIe)%II), and the independent
director of Neptunus Bio-engineering. He led and participated in a number
of national key research projects and corporate consulting programmes. Mr.
Liu has extensive experience in corporate management and capital operation.
He is currently a director of the 5th session of the board of directors and
president of Neptunus Bio-engineering.

Ms. Yu Lin (F3#t), aged 58, has been appointed as a Director since February
2005. Currently, she is the director and vice-president of Neptunus
Bio-engineering and is responsible for its new products research and
development. Ms. Yu graduated from Sun Yat-Sen University of the PRC,
and has more than 30 years of experience in biochemical and pharmaceutical
industries in the PRC.

Mr. Song Ting Jiu (RFLAR), aged 59, has been appointed as a non-executive
Director since 31 January 2014. Mr. Song graduated from Northeast Dianli
University in 1982. He is currently the vice-president of Neptunus Bio-
engineering and the general manager of Jiangsu Neptunus Health Food
Company Limited, a subsidiary of Neptunus Bio-engineering. Mr. Song was
engaged in the macroscopic and strategic research regarding energy and
the State’s economic development at the Energy Research Institute under
Chinese Academy of Sciences and was granted the First Class Award of the
State Scientific and Technological Progress Award during such period. Since
1985, he has been engaged in financial management and was appointed
the positions of office supervisor, deputy head and head at the Branch and
Sub-branch of the Bank of China in Shenzhen Municipality. Since 2002, he
started taking tasks regarding enterprise management and was the deputy
general manager at Guangdong Heng Feng Investment Company Limited
(ERIELTREH AT, deputy general manager at Shenzhen Heng Feng
Real Property Company (AYI1EZE#ERT]), managing deputy general
manager at Heng Feng Hai Yue Hotel (IEZ)81%{)H/5), and the deputy
general manager of the Company.
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ESCESNSREEERE

Independent Non-executive Directors

Mr. Yick Wing Fat, Simon (£7k#), aged 57, has been appointed as an
independent non-executive Director since August 2005. Mr. Yick holds a
bachelor’s degree in business administration, majoring in accounting, from
the Chinese University of Hong Kong. He is a fellow member of both the
Hong Kong Institute of Certified Public Accountants and the Chartered
Association of Certified Accountants in England. Mr. Yick has more than
30 years of experience in auditing, direct investment, investment banking
and corporate advisory services. In addition, Mr. Yick is also an independent
non-executive director and chairman of the audit committee of Shanghai
International Shanghai Growth Investment Limited and China Singyes Solar
Technologies Holdings Limited (the shares of which are listed on the Main
Board of the Stock Exchange).

Mr. Poon Ka Yeung (#3zf%), aged 48, has been appointed as an
independent non-executive Director since August 2005. Mr. Poon
obtained his bachelor’'s degree in mathematics with minor in economics
and marketing from the Chinese University of Hong Kong in 1989 and
was further admitted to the MBA degree by the University of Hull, United
Kingdom, in 1996. Mr. Poon has been appointed as an Honorary Institute
Fellow of the Asia-Pacific Institute of Business of the Chinese University
of Hong Kong since April 2002. He has been teaching marketing-related
subjects for the master’'s degree in science program, MBA program and
Global Executive MBA program (OneMBA) of the Chinese University of Hong
Kong. Since June 2008, he has been appointed as visiting Adjunct Associate
Professor in the Department of Marketing of the Chinese University of Hong
Kong.

Mr. Yu Bo (F%)), aged 55, has been appointed as an independent non-
executive Director since August 2013. Mr. Yu graduated from the Harbin
Institute of Technology with a master’s degree in Engineering Management
and doctorate in Management Science and Engineering. He is currently a
professor and a PhD supervisor of the School of Economics and Management
at the Harbin Institute of Technology. Mr. Yu is also an executive member
of China Energy Research Society (FEIgEJRIIFTE), a member of China
National MBA Education Supervisory Committee (2B TEEIEHEEL
B{I(MBABEEZEE), a councilor of Chinese Society of Technology
Economics (P EIFMTACEEES) and an executive member of System
Engineering Society of China (FBI R4 TIEEE). In addition, Mr. Yu is an
independent non-executive director, member of the audit committee and
remuneration committee of Harbin Electric Company Limited (*4 & & &%
B ABBRAT]), a company whose shares are listed on the Main Board of the
Stock Exchange. He also serves as an independent director in Mudanjiang
Hengfeng Paper Company Limited (HFHTEEZEERMDERAF), a
company whose shares are listed on the Shanghai Stock Exchange, where he
acts as the chairman of the nomination committee, as well as a member of
the audit committee and the remuneration committee.
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Supervisors

Mr. Xiong Chu Xiong (R&#EFR), aged 59, has been a supervisor of the
Company since June 2008. Mr. Xiong obtained a doctorate degree in
accountancy from Xiamen University in 1992. Mr. Xiong was appointed as
an independent director of Neptunus Bio-engineering up to August 2007.
Mr. Xiong is currently an accounting professor of Shenzhen University. Mr.
Xiong is an independent director of Shenzhen Zhongjin Lingnan Nonfemet
Company Limited (XYM EEEEECEBRNDEMRAT) (stock code:
000060), China National Accord Medicines Corporation Ltd. (FIZZ&E@E—
BEER D AR AF]) (stock code: 000028) and Shenzhen International
Enterprise Co.,Ltd. CRYITTEIRBZEMRHDBRAF]) (stock code: 000056)
(the shares of these three companies are listed on the Shanghai Stock
Exchange). He is also an independent director of Hytera Communications
Corporation Limited (88 BEMRMN AR AT (stock code: 002583) whose
shares are listed on the Shenzhen Stock Exchange.

Mr. Wang Bin (E#), aged 55, has been a supervisor of the Company
since June 2011. He graduated from Precision Instrument Department of
Harbin Institute of Technology, the PRC, with a master’s degree in 1986.
He was a teacher in Precision Instrument Department of Harbin Institute of
Technology, the deputy general manager of Shenzhen Jingshan Group Joint-
stock Company Limited (RYIRILEBERNDBRAT), the chief human
resources officer of Shenzhen Neptunus Group Company Limited (between
1997 and 2000) and the deputy dean of Harbin Institute of Technology
Shenzhen Graduate School.

Mr. Yu Jun (181E), aged 43, has been elected as a supervisor of the Company
since June 2002. Mr Yu joined the Company since June 2000 and previously
served as the manager of sales management department of the Company.
He is now the manager of IT Department of the Company.
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ESCESNSREEERE

Senior Management

Mr. Zhao Wen Liang (i83222), aged 39, is currently the general manager of
Neptunus Changjian, a subsidiary of the Company. Mr. Zhao graduated from
Harbin Normal University and has been engaged in the sales management
of pharmaceutical products. He joined Neptunus Bio-engineering since 1998
and previously served as regional sales manager as well as other positions.
Mr. Zhao joined the Group in January 2013 and has been appointed as the
general manager of Neptunus Changjian since May 2013. He has over 10
years experience in the marketing management of pharmaceutical products.

Mr. Wang Man Chao (E##), aged 37, is currently the executive
general manager of Jiangsu Neptunus, a subsidiary of the Company. Mr.
Wang graduated from the School of Life Sciences in Anhui University
with a Bachelor of Science degree. Mr. Wang has been engaged in bio-
pharmaceutical manufacturing and quality management. Since joining the
Group in 2003, he acted as the quality director and production director of
the Company and the deputy general manager of a subsidiary. Mr. Wang
has many years of experience in pharmaceutical manufacturing, quality and
engineering management.

Mr. Yuan Hang (=), aged 39, acted as the general manager of Neptunus
Nano, a subsidiary of the Company since January 2014. Mr. Yuan graduated
from Life Sciences College of Yunnan University and the Chemical College of
Jilin University, and received a Master of Science and a Doctorate of Science
respectively. Mr. Yuan previously served as a R&D manager, production
manager and QC manager of Kunming Yunda Bio-technology Company
Limited, and also engaged in the post-doctorate research work with the
Graduate School at Shenzhen, Tsinghua University. Mr. Yuan engaged in more
than twenty national and provincial scientific research projects.

Ms. Lee Mei Yi (Z=Z4%), aged 47, has been appointed as a joint company
secretary of the Company since 1 December 2008. Ms. Lee is a director
of Corporate Services Department of Tricor Services Limited and a fellow
member of both the Institute of Chartered Secretaries and Administrators
and the Hong Kong Institute of Chartered Secretaries. Ms. Lee has over 20
years of experience in the corporate secretarial area.

Mr. Huang Jian Bo (E&I)&), aged 39, has been appointed as a joint
company secretary and an authorized representative of the Company since 1
December 2008 and as a financial controller of the Company since 1 January
2012. Mr. Huang graduated from College of Accounting at Hunan University
with a bachelor degree in economics. Mr. Huang has been the secretary
to the Board of the Company since 2007. Mr. Huang is a member of the
Chinese Institute of Certified Public Accountants and an associate member of
the Hong Kong Institute of Chartered Secretaries.
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Report of the Directors

The Board is pleased to present the report of Directors and the consolidated
financial statements of the Group for the year ended 31 December 2014.

Principal Activities

During the Year, the Group was principally engaged in various medicine
businesses in the PRC, such as herbal medicine, generic drugs, transfusion
and anti-tumor drugs, the R&D of modern biological technology, the
purchase and sales of medicines, healthcare food products and food
products and the R&D and industrialization of IVD Reagants.

Summary of Financial Information

A summary of the published consolidated results and assets and liabilities of
the Group for the last two financial years ended 31 December 2014, and the
published consolidated results and assets and liabilities of the Group for the
Year is set out on pages 51 to 181.

Dividends

The Directors do not recommend the distribution of any dividends for the
Year (2013: Nil).

Property, Plant and Equipment

Details of movements in the property, plant and equipment of the Group
and the Company during the Year are set out in note 13 to the financial
statements.

Share Capital

Details of movements in the Company’s share capital during the Year are set
out in note 30 to financial statements.

Reserves

Details of movements in the reserves of the Group and Company during the
Year are set out in note 31 to the financial statements.

Distributable Reserves

At 31 December 2014, the Company had no distributable reserves, while its
accumulated loss, calculated in accordance with the Company's articles of
association and relevant rules and regulations, amounted to approximately
RMB111,984,000.

Capitalized Interest

The Group has no capitalized interest during the Year.
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Report of the Directors
EEWmE

Pre-emptive Rights

There are no provisions for pre-emptive rights under the Company’s articles
of association or the laws of the PRC which would oblige the Company to
offer new shares on a pro rata basis to existing shareholders.

Purchase, Sale Or Redemption of the Listed Shares
of the Company
The Company and its subsidiaries did not purchase, sell or redeem any of the

Company'’s listed shares during the Year. The Company and its subsidiaries
also did not redeem, purchase or cancel any of their redeemable securities.

Major Customers and Suppliers

In the Year, sales to the Group’s five largest customers accounted for
approximately 15.2% of the total sales for the Year and sales to the largest
customer included therein amounted to 4%. Purchases from the Group’s five
largest suppliers accounted for approximately 28.4% of the total purchases
for the Year and purchases from the largest supplier included therein
amounted to 8.8%.

Save as disclosed in this report, none of the Directors, the supervisors of
the Company or any of their associates or any shareholders (who, to the
best knowledge of the Directors, own more than 5% of the Company’s
issued share capital) had any beneficial interest in the Company’s five largest
customers and suppliers.

Directors and Supervisors

The Directors and supervisors of the Company during the Year and their
terms of employment were:

Executive Directors

Mr. Zhang Feng 3 years from his re-appointment on 25 June

2014

Mr. Chai Xiang Dong 3 years from his re-appointment on 25 June
2014

Mr. Xu Yan He 3 years from his re-appointment on 25 June
2014

Non-executive Directors

Mr. Liu Zhan Jun 3 years from his re-appointment on 25 June

2014

Ms. Yu Lin 3 years from her re-appointment on 25 June
2014

Mr. Song Ting Jiu 3 years from his re-appointment on 25 June
2014

Mr. Ren De Quan retired on 31 January 2014
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Independent non-executive Directors
Mr. Yick Wing Fat, Simon 3 years from his re-appointment on 25 June

2014

Mr. Poon Ka Yeung 3 years from his re-appointment on 25 June
2014

Mr. Yu Bo 3 years from his re-appointment on 25 June
2014

Supervisors

Mr. Xiong Chu Xiong 3 years from his re-appointment on 25 June

2014

Mr. Wang Bin 3 years from his re-appointment on 25 June
2014

Mr. Yu Jun 3 years from his re-appointment on 25 June
2014

The Company confirms that as at the date of this report, it has received
annual confirmations of independence from Mr. Yick Wing Fat, Simon,
Mr. Poon Ka Yeung and Mr. Yu Bo. The Company still considers the three
independent non-executive Directors to be independent pursuant to Rule
5.09 of the GEM Listing Rules.

Service Contracts of Directors and Supervisors

Each of the Directors and supervisors of the Company has entered into a
service contract with the Company with a term up to 24 June 2017 and is
subject to termination by either party giving not less than three months’ prior
written notice to the other.

None of the Directors or supervisors of the Company has entered into
any service contract with the Company which is not determinable by the
Company within one year without payment of compensation other than
statutory compensation.
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Directors’ and Supervisors’ Remuneration

Directors’ remuneration is subject to shareholders’ approval at general
meetings. Other emoluments are determined by the Remuneration
Committee with reference to Directors’ duties, responsibilities and
performance and the results of the Company. Details of the remuneration of
the Directors are set out in note 7 to the financial statements.

According to the service contracts entered into between the Company and
its supervisors, the Company shall pay the supervisors, Mr. Xiong Chu Xiong,
Mr. Wang Bin and Mr. Yu Jun, the remuneration of RMB30,000, RMB30,000
and RMB20,000 per annum respectively.

Five Highest Paid Employees

The five highest paid employees and their remuneration are set out in note 8
to the financial statements.

Directors’ and Supervisors' Interests in Contracts

Save for the service contracts of the Directors and supervisors of the
Company as disclosed above, there were no contracts of significance to
which the Company or its controlling shareholder was a party and in which a
Director or supervisor of the Company had a material interest, either directly
or indirectly, subsisting at the end of the Year or at any time during the Year.

Interests and Short Positions of Directors,
Supervisors and Chief Executives in the Listed
Securities

As far as the Directors or supervisors of the Company are aware, as at 31
December 2014, the interests and short position of the Directors, supervisors
and chief executives of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations (within the
meaning of part XV of the Securities and Futures Ordinance), which were
required to be notified to the Company and the Stock Exchange pursuant to
Part XV of the Securities and Futures Ordinance (“SFO") (including interests
or short positions which they were taken or deemed to have under such
provisions of the SFO), or were required, pursuant to section 352 of the SFO,
to be and were recorded in the register to be kept by the Company, or were
required, pursuant to Rule 5.46 to Rule 5.67 of the GEM Listing Rules to be
notified to the Company and the Stock Exchange were as follows:
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Long positions in the shares of the Company:

Report of the Directors

RARBBAD 2552

Approximate
percentage of
Number of all the

domestic domestic shares

—+

=

SRS

Approximate
percentage of
the Company’s
issued

share capital

Type of shares held e AR E
Director/supervisor Capacity interests = RERZ BITRAZ
BE =R g4 ERER AEREE BHESH BHE S
Mr. Chai Xiang Dong (Note (a)) Beneficial owner Personal 30,561,000 2.44% 1.82%
YRR S (13T (@) BB A EA
Mr. Yu Jun (Note (b)) Beneficial owner Personal 1,014,000 0.08% 0.06%
W B S (AL (b)) EmEA A fEA
Mr. Song Ting Jiu (Note (c)) Beneficial owner Personal 1,521,500 0.12% 0.09%
RIEASTAE (H7E () EmEA A EA
Notes: Mt

(@) Executive Director and general manager of the Company

(b)  Supervisor and employee of the Company

(©)  Non-executive Director of the Company

(a) ARERFEHITESRFRALE

(b) ARERAEEFRESR
(0 ABEARFPEATES
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Long positions in shares of associated corporations of the Company:

RARBEBOEERD 2FR

Approximate

percentage of

associated

Number of corporation’s

Name of shares in issued

associated associated share capital

Type of corporation corporation {LAEEEE

Director Capacity interests piElid BEEELE ERITREAZ

BE=x 5% EEEE EEEB ZRIDBE MABED

Mr. Zhang Feng (Note (a)) Beneficial owner Personal Neptunus 532,437 0.07%
REg&EE (H5t@) BERBEEA f8A  Bio-engineering
BEEY

Mr. Liu Zhan Jun (Note (b)) Beneficial owner Personal Neptunus 266,217 0.04%
Bl5ERAE (Bab) BEmEAA fEA  Bio-engineering
HEEY)

Ms. Yu Lin (Note (c)) Beneficial owner Personal Neptunus 79,864 0.01%
Fihzzt (Hitc) Em=EAA 8 A  Bio-engineering

Notes:

(a)

Mr. Zhang Feng, deputy chairman of the board of directors of Neptunus Bio-
engineering, was beneficially interested in approximately 0.07% of the entire
issued share capital of Neptunus Bio-engineering, the Company’s controlling
shareholder, which in turn held directly and indirectly the beneficial interest
in approximately 71.67% of the entire issued share capital of the Company,
of which 70.38% was directly held and 1.29% was indirectly held through
Shenzhen Neptunus Oriental Investment Company Limited (“Neptunus
Oriental”).

Mr. Liu Zhan Jun, director and president of Neptunus Bio-engineering, was
beneficially interested in approximately 0.04% of the entire issued capital of
Neptunus Bio-engineering, the Company’s controlling shareholder, which in turn
held directly and indirectly the beneficial interest in approximately 71.67% of the
entire issued share capital of the Company, of which 70.38% was directly held
and 1.29% was indirectly held through Neptunus Oriental.
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(© Ms. Yu Lin, director and vice-president of Neptunus Bio-engineering, was
beneficially interested in approximately 0.01% of the entire issued share capital
of Neptunus Bio-engineering, the Company’s controlling shareholder, which in
turn held directly and indirectly the beneficial interest in approximately 71.67%
of the entire issued share capital of the Company, of which 70.38% was directly
held and 1.29% was indirectly held through Neptunus Oriental.

Save as disclosed above, as at 31 December 2014, none of the Directors,
supervisors or chief executives of the Company nor their respective associates
held any interests or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO), which were required to be notified to the
Company and the Stock Exchange pursuant to Part XV of the SFO, or were
required, pursuant to section 352 of the SFO, to be and were recorded in the
register to be kept by the Company, or were required, pursuant to Rule 5.46
to Rule 5.67 of the GEM Listing Rules, to be notified to the Company and
the Stock Exchange.

Share Option Scheme, Convertible Securities and
Warrants

Up to 31 December 2014, the Company and its subsidiaries have not
adopted any share option scheme and have not granted any option,
convertible securities, warrants or other similar rights.

Directors’ and Supervisors’ Share Options,
Warrants or Convertible Bonds

At any time during the Year, none of the Directors or supervisors of the
Company or their respective spouse or minor children were granted any
share options, warrants or convertible bonds of the Company, its subsidiaries
or associated corporation.

Substantial Shareholders’ Interests in Shares and
Underlying Shares

So far as the Directors and supervisors of the Company are aware, as at 31
December 2014, the interests and/or short positions held by shareholders
(not being a Director, a supervisor or a chief executive of the Company) in
shares or underlying shares of the Company which were recorded in the
register required to be kept by the Company pursuant to Section 336 of the
SFO or had otherwise notified to the Company were as follows:
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Long positions in the shares of the Company: RARRBRDZTFA -
Approximate
Approximate percentage of
Number of percentage of the Company’s
domestic all the issued
shares held domestic shares share capital
BB 15FE (=R
Name of Substantial Shareholder Capacity RER RERK EETRAN
FTERRER 37} RHEE BRES BABEDH
Neptunus Bio-engineering (Note (a)) Beneficial owner 1,181,000,000 94.33% 70.38%
BEEY (Wt (@) BEalEBA
Interest in controlled 21,650,000 1.73% 1.29%
corporation

FrAREHEE NS

Shenzhen Neptunus Group Company Interest in controlled 1,202,650,000 96.06% 71.67%
Limited (“Neptunus Group”) corporation
(Note (b)) BHAEXERVEE RS

RN EGERERNDARRA]
(DsE&E® ) (b))

Shenzhen Yinhetong Investment Interest in controlled 1,202,650,000 96.06% 71.67%
Company Limited (“Yinhetong”) corporation
(Note (c)) FEXERER R
IR BN E G RAT
(F8RAm 1) (K et ()
Mr. Zhang Si Min (Note (d)) Interest in controlled 1,202,650,000 96.06% 71.67%
SR BRI (Hat () corporation

FrAREHEB RS

Ms. Wang Jin Song (Note (e)) Interest of spouse 1,202,650,000 96.06% 71.67%

F SR+ (Hfate)) B (B

Bank of Hangzhou Co., Ltd., Security interest in shares 1,181,000,000 94.33% 70.38%
Shenzhen Branch BHREER

("Bank of Hangzhou") (Note (1))
NERT TR D B IR A F]
FIND 1T (TINERTT D) (B aE ()
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Notes:

(a)

(b)

(d)

Neptunus Bio-engineering was deemed to be interested in the 21,650,000
domestic shares of the Company held by Neptunus Oriental as the entire
issued share capital of Neptunus Oriental was beneficially owned by Neptunus
Bio-engineering. Neptunus Bio-engineering was also directly interested in
1,181,000,000 domestic shares of the Company. Therefore, Neptunus Bio-
engineering was directly and indirectly interested in 1,202,650,000 domestic
shares of the Company.

Neptunus Group was deemed to be interested in the 1,202,650,000 domestic
shares of the Company, which relate to the same parcel of shares referred to
in note (a) above, held by Neptunus Bio-engineering as Neptunus Group was
beneficially interested in approximately 24.66% of the entire issued share capital
of Neptunus Bio-engineering.

Yinhetong was deemed to be interested in 1,202,650,000 domestic shares of the
Company, which relate to the same parcel of shares referred to in note (a) above,
held by Neptunus Bio-engineering as Yinhetong was beneficially interested in
approximately 58.96% of the entire issued share capital of Neptunus Group,
which in turn was beneficially interested in approximately 24.66% of the entire
issued share capital of Neptunus Bio-engineering.

Mr. Zhang Si Min (“Mr. Zhang”) was deemed to be interested in 1,202,650,000
domestic shares of the Company, which relate to the same parcel of shares
referred to in note (a) above, held by Neptunus Bio-engineering as Mr.
Zhang was beneficially interested in 70% of the entire issued share capital of
Yinhetong, which in turn was beneficially interested in approximately 58.96% of
the entire issued share capital of Neptunus Group, which in turn was beneficially
interested in approximately 24.66% of the entire issued share capital of
Neptunus Bio-engineering.

Ms. Wang Jin Song (“Ms. Wang”) was deemed to be interested in
1,202,650,000 domestic shares of the Company, which relate to the same parcel
of shares referred to in note (a) above, held by Neptunus Bio-engineering as Ms.
Wang is the spouse of Mr. Zhang and was taken to be beneficially interested in
any shares held by Mr. Zhang.

Bank of Hangzhou was deemed to be interested in 1,181,000,000 domestic
shares of the Company held by Neptunus Bio-engineering, as such
domestic shares have been pledged to Bank of Hangzhou.

Save as disclosed above, the Directors and supervisors of the Company are
not aware of any other persons (except the Directors, supervisors or chief
executives of the Company) who held any interests or short positions in
the shares or underlying shares of the Company as recorded in the register
required to be kept by the Company under section 336 of the SFO as at 31
December 2014.
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Continuing Connected Transactions

Exempt Continuing Connected Transactions

The major continuing connected transactions that are exempt from the
disclosure requirement under the GEM Listing Rules during the Year are set
out as follows:

(i) Trademark licensing

The Company entered into trademark licence contracts (the
“Trademark Licence Contracts”) with Neptunus Pharmaceutical on
28 December 2002 and 1 April 2004 respectively pursuant to which
Neptunus Pharmaceutical granted a non-exclusive licence to the
Company to use the trademarks owned by Neptunus Pharmaceutical
at nil consideration for the period until the term of registration of
such trademarks expires. The term of the Trademark Licence Contracts
will be extended automatically as long as the registrations of such
trademarks remain effective.

As there was no consideration payable under the Trademark Licence
Contracts for the Year, the above transaction was exempt from any
reporting, announcement or independent shareholders’ approval
requirements under Chapter 20 of the GEM Listing Rules.

(ii) Property lease

Factory

On 1 January 2013, the Company and Shenzhen Neptunus Tongai
Pharmaceutical Information Consulting Company Ltd. (“Tongai
Pharmaceutical”) (previous known as Shenzhen Neptunus Tongai
Pharmaceutical Manufacturing Company Ltd.), a fellow subsidiary and
a connected person of the Company, entered into a property lease
contract pursuant to which Tongai Pharmaceutical as landlord agreed
to lease a property with a total gross floor area of approximately 3,722
sg.m. to the Company as tenant for factory and R&D manufacturing
uses for a period of three years commencing from 1 January 2013 and
expiring on 31 December 2015 at an annual rental of RMB267,984.
The leased property is located at portions of levels 1 and whole of level
4, Neptunus Industrial Complex, the Fifth Industrial Zone, Beihuan
Road, Nanshan District, Shenzhen, the PRC. Tongai Pharmaceutical has
waived the rental of RMB267,984 payable by the Company in the Year.

As the aggregate rental under the lease contracts payable to Tongai
Pharmaceutical for the Year were less than HK$3,000,000 and each of
the percentage ratios (other than the profits ratio) was less than 5% on
an annual basis, the above transaction was exempt from any reporting,
announcement or independent shareholders’ approval requirements
under Chapter 20 of the GEM Listing Rules.
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(iii) Financial assistance

Details of the financial assistance by controlling shareholder and
management shareholder are set out in the section headed “Material
Related Party Transactions” in note 35 to the financial statements.
As the financial assistance was on normal commercial terms and no
security over the assets of the Company was granted in respect of the
financial assistance, therefore such financial assistance was exempt
from any reporting, announcement and independent shareholders’
approval requirements under Chapter 20 of the GEM Listing Rules.

Continuing Connected Transactions Exempt from Independent
Shareholders’ Approval Requirements

The continuing connected transactions of the Group exempt from
independent shareholders’ approval requirements during the Year are set out
below:

Nepstar Distribution Agreement

On 30 March 2012, Neptunus Fuyao entered into a distribution agreement
("Nepstar Distribution Agreement”), with Shenzhen Nepstar Pharmaceutical
Company Limited (“Nepstar”) a company indirectly owned by the former
chairman of the Company’s Board, Mr. Zhang Si Min, pursuant to which
the Group agreed to supply self-manufactured drugs at prescribed prices to
Nepstar. The annual caps of such transactions for the period from 30 March
2012 to 31 December 2012 and for the year 2013 and 2014 would not
exceed RMB13,000,000, RMB16,000,000 and RMB21,000,000 respectively.

During the Year, the Group has supplied drugs of approximately
RMB14,577,000 in total to Nepstar, which has not exceeded the annual cap
of the above agreement.

On 17 December 2014, the Company entered into the Renewed Nepstar
Distribution Agreement with Nepstar, pursuant to which the Group agreed
to continue to supply self-manufactured drugs to Nepstar. The annual caps
of such transactions for 2015, 2016 and 2017 would not exceed RMB
21,000,000, RMB 24,000,000 and RMB 26,000,000 respectively.
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Hangzhou Neptunus Distribution Agreement

On 6 February 2013, Neptunus Changjian entered into a distribution
agreement (the “Hangzhou Neptunus Distribution Agreement”) with
Hangzhou Neptunus Bio-engineering Co., Ltd. (MM EEMTRER LD
7)) ("Hangzhou Neptunus”), a fellow subsidiary and a connected person of
the Company, pursuant to which Neptunus Changjian will purchase various
food products and healthcare food products manufactured by Hangzhou
Neptunus for distribution in the PRC. The annual caps of such transactions
would not exceed RMB4,500,000, RMB5,500,000 and RMB6,500,000 for
the period from 6 February 2013 to 31 December 2013 and for the year
2014 and 2015 respectively.

During the Year, Neptunus Changjian has purchased food products and
healthcare food products of approximately RMB3,782,000 from Hangzhou
Neptunus, which did not exceed the annual cap of the above agreement.

Neptunus Pharmaceutical Purchase Agreement

On 28 November 2014, Neptunus Fuyao, a subsidiary of the Company,
and Neptunus Pharmaceutical, a fellow subsidiary and a connected person
of the Company. entered into a purchase agreement (the “Neptunus
Pharmaceutical Purchase Agreement”) , pursuant to which Neptunus Fuyao
will purchase certain pharmaceutical ingredients manufactured by Neptunus
Pharmaceutical for the production of certain medicines by Neptunus Fuyao.
The annual caps of such transactions for the period from 28 November
2014 to 31 December 2014 and for the year 2015 would not exceed
RMB4,800,000 and RMB 11,600,000 respectively.

During the year, Neptunus Fuyao has purchased pharmaceutical ingredients
of approximately RMB4,083,000 in total from Neptunus Pharmaceutical,
which did not exceed the annual cap of the above agreement.

Having considered the above, the Directors (including non-executive
Directors and independent non-executive Directors) are of the opinion
that the terms of Nepstar Distribution Agreement, Hangzhou Neptunus
Distribution Agreement and Neptunus Pharmaceutical Purchase Agreement
are fair and reasonable and on normal commercial terms, the entering into
of these agreements is in the interests of the Company and the shareholders
as a whole.
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Continuing Connected Transactions Not Exempt from Independent
Shareholders’ Approval Requirements

The continuing connected transactions of the Group not exempt from
independent shareholders’ approval requirements within the Year are set out
below:

Neptunus Jiankang Distribution Agreement

On 16 October 2012, the Company entered into a distribution agreement
(the “Neptunus Jiankang Distribution Agreement”) with Shenzhen Neptunus
Jiankang Technology Development Company Limited (&Y /& TEER
FRAMRAT]) (“Neptunus Jiankang”), a fellow subsidiary of the Company
pursuant to which the Group agreed to purchase and distribute various food
products and healthcare food products manufactured by Neptunus Jiankang.
The annual caps of such transactions for the period from 16 October 2012
to 31 December 2012 and for the year 2013 and 2014 would not exceed
RMB35,000,000, RMB62,000,000 and RMB65,000,000 respectively.
Such continuing connected transaction was approved by the independent
shareholders of the Company at the extraordinary general meeting of the
Company held on 15 October 2012.

During the Year, the Group purchased various food products and healthcare
food products in aggregate of approximately RMB4,726,000 from Neptunus
Jiankang, which did not exceed the annual cap of the above agreement.

On 17 December 2014, the Company entered into the Renewed Neptunus
Jiankang Distribution Agreement with Neptunus Jiankang, pursuant to
which the Group agreed to continue to purchase and distribute various food
products and healthcare food products manufactured by Neptunus Jiankang.
The annual caps of such transactions for the year 2015, 2016 and 2017
would not exceed RMB 6,000,000, RMB 7,500,000 and RMB 9,500,000
respectively. As all applicable percentage ratios calculated with reference
to the highest annual cap exceed 0.1% but less than 5%, the Renewed
Distribution Agreement was only required to comply with the reporting,
announcement and annual review requirements, but was exempt from the
requirement of independent shareholders’ approval under Chapter 20 of the
GEM Listing Rules.
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Neptunus Pharmaceutical Distribution Agreement

On 6 February 2013, Neptunus Changjian entered into a distribution
agreement (the “Neptunus Pharmaceutical Distribution Agreement”) with
Neptunus Pharmaceutical , a fellow subsidiary and a connected person of
the Company, pursuant to which Neptunus Changjian will purchase various
medicines manufactured by Neptunus Pharmaceutical for distribution in
the PRC for the period from 6 February 2013 to 31 December 2013. On 3
July 2013, based on the Neptunus Pharmaceutical Distribution Agreement,
Neptunus Changjian and Neptunus Pharmaceutical entered into a
supplementary agreement (the “Supplementary Agreement”), pursuant to
which, upon the approval of independent shareholders at the extraordinary
general meeting held on 13 September 2013, the period of Neptunus
Pharmaceutical Distribution Agreement was extended to 31 December 2015,
and the annual cap for the year 2013 was increased to RMB38,000,000
while two annual caps of RMB45,000,000 and RMB54,000,000 for the year
2014 and 2015 were newly added respectively.

During the Year, Neptunus Changjian has purchased drugs of approximately
RMB28,184,000 from Neptunus Pharmaceutical, which did not exceed the
annual cap of the above agreement.

Having considered the above, the Directors (including non-executive
Directors and independent non-executive Directors) are of the opinion
that the terms of Neptunus lJiankang Distribution Agreement and
Neptunus Pharmaceutical Distribution Agreement (as supplemented by
the Supplementary Agreement) are fair and reasonable and on normal
commercial terms, the entering into of these agreements is in the interests of
the Company and the shareholders as a whole.

BT HEEAH
R-ZTBE—ZF_A/ B BIREEEGTEE
(ARRIWRRAMBRARREEAL)EI L —H
REHHETBTEERERZE]D Bt 8
REEBERS T HEREMNSEER  UR=
T _FRHE-_ZT—=H6+-"fF=+—H
HEEREETDHE R E—=F+A=0"
BT REESTEEE ST EERBEHBROER
B —HhuamE(axmasl) Rz
T—=—FNAT-HEBRREIRG LIEE
HIEEANEBENERRCERE=_S—RF
+—A=+—8 FBRERsS_Z—Z=ZFFEXH
EBRZE AR 38,000,0007T @ Fi—F—[F
B ZZ—hFENRSGLERESNAARE
45,000,000 7T 2 A R #& 54,000,000 7T ©

RAEE  BIRBAEBIHEEEERLHA
R¥28,184,0007C * %X 5 &I L Ll
Wi FE LR o

BREBEXML  EE(BREFATEEREY
HRTER)RR BEREREBERELH
ER#EWE(KHRHEERT) WERTBATA
B R —REEGFETYL - AT ZSHHRTEAR
N R EBIR AR o

36 SHENZHEN NEPTUNUS INTERLONG BIO-TECHNIQUE COMPANY LIMITED ANNUAL REPORT 2014



Connected Transaction

Connected Transaction Exempt from Independent Shareholders’
Approval Requirements

Technology Transfer Agreement with Neptunus Pharmaceutical

On 9 April 2013, Jiangsu Neptunus, a subsidiary of the Company, entered
into a Technology Transfer Agreement with Neptunus Pharmaceutical, a
fellow subsidiary and a connected person of the Company, pursuant to which
Jiangsu Neptunus agreed to acquire an intangible asset called “approval for
recombinant human thymosin a1 clinical research” and all related technology
thereunder (“Recombinant Technology”) owned by Neptunus Pharmaceutical
for a consideration of RMB13,000,000. The consideration will be paid by four
installments according to the progress of clinical trial of Jiangsu Neptunus’
recombinant human thymosin a1 for injection. Jiangsu Neptunus has already
paid the consideration of RMB6,000,000 during 2013. Subsequent payments
will be conducted pursuant to the terms of Technology Transfer Agreement.
The acquisition of Recombinant Technology is the precondition for applying
the new drug certificate of recombinant human thymosin a1 for injection,
therefore the obtaining of Recombinant Technology will benefit the entire
development of the Group (including Jiangsu Neptunus).

Management Contracts

No contracts concerning the management and administration of the whole
or any substantial part of the business of the Company were entered into or
existed during the Year.

Competing Interests

On 21 August 2005, Neptunus Bio-engineering entered into an agreement
with the Company containing undertakings relating to non-competition and
preferential rights of investments (the “Non-Competition Undertakings”),
pursuant to which Neptunus Bio-engineering had undertaken to the
Company and its associates (among others), that as long as the securities of
the Company are listed on GEM:

(i) it will not, and will procure its associates not to, whether within or
outside the PRC, directly or indirectly (other than those indirectly
held as a result of the equity interest in any listed company or its
subsidiaries), participate in or operate any business in whatever form, or
manufacture any products (the usage of which is the same as or similar
to that of the products of the Company) which may constitute direct
or indirect competition to the business operated by the Company from
time to time; and
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(i) it will not, and will procure its associates not to, hold any interest,
whether within or outside the PRC, in any company or organization
(directly or indirectly, other than those indirectly held as a result of
its equity interest in any listed company or its subsidiaries) when the
business of such company or entity will (or may) compete directly or
indirectly with the business of the Company.

Pursuant to the Non-Competition Undertakings, at a time when the
Non-Competition Undertakings are subsisting, whenever Neptunus Bio-
engineering or any its associates enters into any negotiations, within or
outside the PRC, in relation to any new investment projects which may
compete with the existing and future business of the Company, the
Company will also be entitled to the preferential rights to participate in the
investments in such new investment projects.

Sufficiency of Public Float

Based on information that is publicly available to the Company and the
knowledge of the Directors, at least 25% of the Company’s total issued
share capital was held by the public as at the date of this report.

Staff Retirement Scheme

Details of the staff retirement scheme of the Company are set out in note
1(p) and 5 to the financial statements.

Auditor

Crowe Horwath (HK) CPA Limited, Certified Public Accountants, was
appointed as the Company’s auditor in 2014. The financial statements have
been audited by Crowe Horwath (HK) CPA Limited, who will retire at the
conclusion of the forthcoming annual general meeting of the Company
and being eligible, offer themselves for re-appointment. A resolution for
the re-appointment of Crowe Horwath (HK) CPA Limited as auditor of the
Company is to be proposed at the forthcoming annual general meeting.

ON BEHALF OF THE BOARD

Shenzhen Neptunus Interlong Bio-technique Company Limited
Zhang Feng

Chairman

Shenzhen, the PRC
20 March 2015
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Corporate Governance Report

The Company strives to attain a high standard of corporate governance. The
principles of corporate governance adopted by the Company emphasize a
quality board, sound internal control transparency and accountability to all
stakeholders.

(A) Corporate Governance Practices

(B)

Q)

The Corporate Governance Code was effective for accounting periods
commencing on or after 1 January 2005. The Company put strong
emphasis on the superiority, steadiness and rationality of corporate
governance. The Board is of the view that the Company has complied
with the requirements set out in Appendix 15 “Corporate Governance
Code and Corporate Governance Report” of the GEM Listing Rules
throughout the Year.

Code of Conduct Regarding Securities
Transactions by Directors

During the Year, the Company has adopted a code of conduct
regarding securities transactions by the Directors on terms no less
exacting than the “required standard of dealings” as set out in Rules
5.48 to 5.67 of the GEM Listing Rules. Having made specific enquiry
of all the Directors, all the Directors have confirmed that they have
complied with the “required standard of dealings” and the Company’s
internal code of conduct regarding securities transactions by the
Directors during the Year.

The Board

The Board is responsible for planning and overseeing the overall
development and management of the Company with the objective
of enhancing shareholders’ value. The Board, led by the Chairman, is
responsible for the approval and monitoring of the overall strategies
and policies of the Company, approval of annual budgets and business
plans, evaluation of the Company’s performance and oversight of the
management. As at 31 December 2014, the Board comprised nine
Directors, including three executive Directors, three non-executive
Directors and three independent non-executive Directors. The Board
delegates day-to-day operations of the Company to the executive
Directors, while reserving certain key matters for its approval. The
management is responsible for the day-to-day operations of the
Company under the guidance of the General Manager.

During the Year, the Board performed the following corporate
governance duties:

(i) to develop and review the Company’s policies and practices on
corporate governance and make recommendations to the Board;
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(i)  to review and monitor the training and continuous professional
development of Directors and senior management;

(i) to review and monitor the Company’s policies and practices on
compliance with legal and regulatory requirements;

(iv) to develop, review and monitor the code of conduct applicable to
employees and Directors; and

(v) to review the Company's compliance with the Corporate
Governance Code and disclosure in the Corporate Governance
Report.

The participation of non-executive Directors in the Board brings
independent judgement on issues relating to the Company’s strategy,
performance, conflicts of interest and management process to ensure
that the interests of all shareholders of the Company have been duly
considered. The biographies of the Directors are set out on pages
18 to 20, with details of diversity of skills, expertise, experience and
qualifications concerning the Directors. The term of office of each
independent non-executive Directors are set out on page 25 of this
annual report.

The Company has arranged appropriate insurance cover in respect of
legal action against the Directors.

The Board held four board meetings during the Year. The Directors
did not authorize any alternate director to attend any board meetings
during the Year.

(D) Committees

The Board strives to maintain an excellent corporate governance and
has established committees with written terms of reference setting out
the powers and duties of the committees.

1.  Audit Committee
The Company had established the Audit Committee on 21
August 2005. The Audit Committee comprises one non-executive
Director, namely Ms. Yu Lin and two independent non-executive
Directors, namely Mr. Yick Wing Fat, Simon and Mr. Poon Ka
Yeung. Mr. Yick Wing Fat, Simon is the chairman of the Audit
Committee.
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The primary duties of the Audit Committee are as follows:

(i)

(ii)

(iii)

(iv)

(v)

(vi)

(vii)

(viii)

(ix)

x)

to consider, and to make recommendations to the Board
on the appointment, reappointment and removal of the
external auditors, and to approve the remuneration and
terms of engagement of the external auditors, and to resolve
any issues of resignation or dismissal of that auditor;

to review and monitor the external auditors’ independence
and objectivity and the effectiveness of the auditing process
in accordance with applicable accounting standards;

to discuss the nature and scope of the audit and reporting
obligations with the external auditors before the auditing
commences, and to ensure co-ordination where more than
one audit firm are involved;

to review and monitor the integrity of the quarterly, interim
and annual financial statements, reports and accounts of
the Company, and to review significant financial reporting
judgments contained therein, before submission to the
Board, focusing particularly on any changes in accounting
policies and practices, major judgmental areas, significant
adjustments resulting from the audit, etc.

to review the Company’s financial control, internal control
and risk management systems;

to discuss with the management the system of internal
control and to ensure the management has discharged its
duties in maintaining an effective internal control system;

to review the external auditors’ letter to the management
and answer any material queries raised by the auditors to
management in respect of the accounting records, financial
accounts or system of internal control;

to ensure that the Board will provide a timely response
to the issues raised in the external auditor’s letter to the
management;

to report to the Board on the matters set out herein and,
in particular, the matters required to be performed by the
Audit Committee under the Corporate Governance Code;

to act as the key representative body overseeing the
Company'’s relationship with the external auditors; and
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(xi) to discuss problems and reservations arising from the interim
and final audits, and any matters the auditors may wish to
discuss (in the absence of management where necessary).

The Audit Committee held five meetings during the Year. Besides,
the Audit Committee also held one meeting with the external
auditors for the discussions on issues including the accounting
policies adopted by the Group, internal control and financial
statements.

Nomination Committee

The Company established the Nomination Committee on 16
March 2012. Currently the Nomination Committee comprises one
executive Director, Mr. Zhang Feng, and three independent non-
executive Directors, namely Mr. Yick Wing Fat, Simon, Mr. Poon
Ka Yeung and Mr. Yu Bo. Mr. Zhang Feng is the Chairman of the
Nomination Committee.

The major duties of the Nomination Committee are as follows:

(i)  to review the structure, size and composition (including the
skills, knowledge and experience) of the Board and make
recommendations on any proposed changes to the Board to
complement the Company’s corporate strategy.

(i) to identify individuals suitably qualified to become members
of the Board and select or make recommendations to
the Board on the selection of, individuals nominated for
directorships.

(i) to assess the independence of independent non-executive
Directors.

(iv) to make recommendations to the Board on the appointment
or re-appointment of Directors and succession planning for
Directors, in particular the chairman and the chief executive.

The Nomination Committee has adopted the Board Diversity
Policy (the “Policy”) which became effective on 1 September
2013. A summary of this Policy together with the measureable
objectives set for implementing this Policy, and the progress
towards achieving those objectives are outlined below.
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The Company continuously seeks to enhance the effectiveness
of its Board and to maintain the highest standards of corporate
governance and recognizes and embraces the benefits of having
a diverse Board, which can be achieved through the consideration
of a number of factors, including but not limited to gender, age,
cultural and educational background, ethnicity, professional
experience, skills, knowledge and length of service.

The Nomination Committee has primary responsibility for
identifying qualified candidates to become members of the Board
and Board appointments will continue to be made on a merit
basis, with candidates being considered against objective criteria,
with due regard for the benefits of diversity on the Board. The
Nomination Committee is also responsible for monitoring the
implementation and reviewing the effectiveness of this Policy.

Nomination Committee held two meeting during the Year. The
members discussed the policy for the nomination of Directors and
evaluated the Board Diversity Policy of the Company.

Remuneration Committee

The Remuneration Committee was established on 21 August
2005, comprising one executive Director and two independent
non-executive Directors, namely Mr. Zhang Feng, Mr. Yick Wing
Fat, Simon and Mr. Poon Ka Yeung. Mr. Poon Ka Yeung is the
chairman of the Remuneration Committee.

The major duties of the Remuneration Committee include:

()  pursuant to provision B.1.2(c)(ii) of the Corporate
Governance Code, to make recommendations to the Board
on the Company’s policy and structure for all remuneration
of the Directors and the senior management and on the
establishment of a formal and transparent procedure for
developing policy on such remuneration;

(i) to determine the remuneration packages of all executive
Directors and the senior management of the Company and
to make recommendations to the Board of the remuneration
of the non-executive Directors; and

(i) to review and approve their performance-based
remuneration by reference to corporate goals and objectives
of the Company resolved by the Board from time to time.
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The Remuneration Committee determined the remuneration FTNEEBe N RESNEERE A
of the Directors according to their expertise, knowledge and HEEHARBNER  2BRAAQA
commitment to the Company with reference to the Company's MEFEENRIBITTR  BEEESH
profitability and the prevailing market conditions. The B BEEASREREEBNEMES &
Remuneration Committee should consult the executive Director ME B e A RANITES NELIE -

and the General Manager about its proposals relating to the
remuneration of the Senior Management.

The Remuneration Committee held one meeting during the Year. REFAFHMEEGRITT —Rg®E -
(E) Record of number of Board and committee (F) EEEgRkfBZEEETEARY

meetings and Directors’ attendance REESNHFERLEE
During the Year, the number of Board and committee meetings and RAFERN EFGghfBEZEEERR
Directors’ attendance are set out below: HRBEZZHELEOT

Annual General Audit Nomination = Remuneration
Directors Meeting Board Committee Committee Committee
BE REBAFAE EEg EREEE REZE® FHEES
Zhang Feng (Chairman) 11 4/4 N/A 2/2 171
i (£E) NEA
Chai Xiang Dong (Chief Executive Officer) ival 4/4 N/A N/A N/A
LemsR (7TEAEE) NEA i A i
Xu Yan He 11 4/4 N/A N/A N/A
TRIRA TEA iE A TER
Liu Zhan Jun 11 4/4 N/A N/A N/A
25T iE A i A N3 A
Yu Lin 11 4/4 5/5 N/A N/A
F ok N3 A N3 A
Song Ting Jiu 17l 4/4 N/A N/A N/A
REA TN#EA TE A TE A
Yick Wing Fat, Simon 11 4/4 5/5 2/2 11
KB
Poon Ka Yeung 11 4/4 5/5 2/2 11
ERE
Yu Bo 11 4/4 N/A 2/2 N/A
T3 EA i A
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(F) Continuous Professional Development for

Directors

During the Year, each member of the Board has attended relevant
professional development such as trainings or seminars according to their
own professionals. The Company also gave advice to Directors from time
to time in respect of training courses. At the same time, the Company
arranged Guangzhou Osmunda Medical Device Technical Service Co.,
Ltd. (BM T ERFESRESMEMAREBERRAR]), to provide training in
of “Analysis of IVD Laws and Regulations of Registration Application”
for all Directors and part of the management of the Company on 7
November 2014. All Directors of the Company (except a non-executive
Director), the senior management officers of the Group including a
Company Secretary have attended such training in person.

(G) Chairman and General Manager (Chief

Executive Officer)

As the leader of the Board, the Chairman is responsible for the
approval and supervision of the overall strategies and policies of the
Company, approval of annual budgets and business plans, evaluation
of the Company’s performance and oversight of the management. The
General Manager is responsible for the day-to-day operations of the
Company. The articles of the association of the Company has set out
the role and powers of the Chairman and General Manager. The roles
of the Chairman and General Manager should be separate and should
not be performed by the same individual.

(H) Directors’ Responsibility for Accounts

(1)

The Directors have confirmed and acknowledged their responsibility for
the preparation of the Company’s financial statements is in compliance
with the relative regulations and applicable accounting standards. The
Board has also warranted that the Company’s financial statements
would be distributed in due course.

Auditor’s Remuneration

During the Year, approximately RMB1,300,000 (2013: RMB1,280,000)
and approximately RMB699,000 (2013: RMB658,000) were charged to
the Group's income statement for the external auditors’ audit services
and other services respectively.
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Internal Control

The Board is responsible for overseeing the system of internal control
of the Company and for reviewing its effectiveness. To facilitate the
effectiveness and efficiency of operations and to ensure compliance
with relevant laws and regulations, the Company emphasizes the
importance of a sound internal control system. The Company’s system
of internal control is designed to provide reasonable assurance against
any material misstatement or loss and to manage and eliminate risks of
failure in operational systems and fulfillment of business objectives.

During the Year, the management of the Company has appointed
an external consultant to review the effectiveness of the internal
control system with focus on risk management of the Company and
has submitted the results of the review and its recommendations and
opinions for consideration to the Audit Committee and the Board. The
Audit Committee and the Board have discussed the relevant results
of the review and appropriate modifications will be made to the
management system of the Company according to the findings and
recommendations therein. The Board is satisfied that, based on the
information supplied, coupled with its own observations and with the
assistance of the Audit Committee, the present internal controls and
risk management process are satisfactory for the nature and size of the
Group's operations and business.

(K) Constitutional Documents

The constitutional documents of the Company have been published
both on the GEM and the Company’s website. At the annual general
meeting convened on 13 May 2013, certain amendments to the articles
of association of the Company (the “Proposed Amendments”) were
duly passed. On 25 June 2014, the relevant government authorities
approved the Proposed Amendments with slight changes (the
“Final Amendments”). Please refer to the announcement published
by the Company on 25 June 2014 for the details of the Proposed
Amendments and the Final Amendments.
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(L) Shareholder’s Rights

0

(ii)

(iii)

According to the article of association of the Company, two or
more shareholders holding more than 10% or more of the shares
with voting rights can sign one or more written requests with
the same format and contents, requesting the Board to convene
an extraordinary general meeting, and stating the topics of the
meeting. After receipt of the aforesaid written request, the Board
shall hold the extraordinary general meeting as soon as possible.
If the Board does not distribute the notice on holding the meeting
within 30 days after receipt of the aforesaid written request, the
shareholder(s) putting forward such requirement can convene
the meeting on his/their own within four months after the Board
receives such request.

Shareholders of the Company can make enquires to the Board
or the Company in relation to corporate governance or other
matters. The Company will not normally deal with verbal or
anonymous enquiries. Shareholders may send written enquiries
to the Company, by email to hjb@interlong.com, or by fax to
(86) 755 26416299 ext.8014 or by mail to Room F, 18th Floor,
Tower A, Neptunus Mansion, Nanhai Avenue, Nanshan District,
Shenzhen, Guangdong Province, the PRC.

The Company encourages shareholders to attend and give advice
in the general meeting, or appoints proxies to attend general
meetings, and vote for them when they could not attend general
meetings. Under appropriate circumstances, chairman of the
Board, other members of the Board, Chairman of committees
under the Board or representative appointed by them, and
external auditors would attend general meeting of the Company,
and they would answer for the shareholders. They will also
consider or respond to the suggestions made by shareholders.

To put forward proposals at an annual general meeting or extraordinary
general meeting, the shareholders should submit a written notice of
those proposals with detailed contact information to the Company, by
email to hjb@interlong.com, or by fax to (86) 755 26416299 ext.8014
or by mail to Room F, 18th Floor, Tower A, Neptunus Mansion, Nanhai
Avenue, Nanshan District, Shenzhen, Guangdong Province, the PRC.
The request will be verified with the Company’s share registrar and
upon their confirmation that the request is proper and in order, the
Company Secretary will ask the Board to include the resolution in the
agenda for the general meeting.
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Report of the Supervisory Committee

ESERE

To: All shareholders

The Supervisory Committee of the Company has exercised its powers
seriously to safeguard the interests of the Company and shareholders,
complied with the principle of good faith, discharged its duties
conscientiously and undertaken tasks in a diligent and proactive manner
in accordance with the Company Law of the PRC, the relevant Hong Kong
laws, regulations and the articles of association of the Company (the
" Articles of Association”).

The Supervisory Committee of the Company has reviewed in detail and
approved the audited financial statements and this report which will be
presented at the annual general meeting. Supervisors of the Company have
reviewed prudently the operation and development plans of the Company,
and carried out strict and effective supervision as regards whether major
decision-making and exact decisions by the management of the Company
are in compliance with the laws and regulations of the PRC and the Articles
of Association and safeguard the interests of shareholders. Supervisors
believe that during the Year, the operating results of the Company were
sufficient to reflect its position, and all expenses and costs incurred were
reasonable. The profit sharing scheme was in the long-term interest of
shareholders and the Company. The provision for statutory surplus reserve
and public welfare fund made during the Year has complied with the
applicable laws and regulations of the PRC and the Articles of Association.

During the Year, to the best knowledge of the Supervisory Committee,
no Directors or other senior management of the Company were found to
have abused his authority or have harmed the interests of shareholders
and employees. To the best knowledge of the Supervisory Committee, no
Directors or other senior management of the Company were found to have
violated any applicable laws or regulations, the Articles of Association or the
relevant regulations of China Securities Regulatory Commission. Supervisors
believe that the Directors and other senior management of the Company
have strictly observed their respective duties and acted prudently and
exercised their powers in good faith in the best interest of the Company.

The Supervisory Committee of the Company is full of confidence in the
future of the Company and would like to take this opportunity to express its
gratitude to all shareholders, Directors and staff for their strong support to
the Supervisory Committee.

By order of the Supervisory Committee
Xiong Chu Xiong
Chairman of Supervisory Committee

Shenzhen, the PRC
20 March 2015
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Independent Auditor’s Report

Crowe Horwath.

INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
SHENZHEN NEPTUNUS INTERLONG BIO-TECHNIQUE COMPANY LIMITED
(Incorporated in the People’s Republic of China with limited liability)

We have audited the consolidated financial statements of Shenzhen
Neptunus Interlong Bio-technique Company Limited (the “Company”) and
its subsidiaries (together the “Group”) set out on pages 51 to 181, which
comprise the consolidated and company statements of financial position as
at 31 December 2014 and the consolidated statement of profit or loss, the
consolidated statement of profit or loss and other comprehensive income,
the consolidated statement of changes in equity and the consolidated
statement of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Directors’ responsibility for the consolidated
financial statements

The directors of the Company are responsible for the preparation of
consolidated financial statements that give a true and fair view in accordance
with Hong Kong Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants and the disclosure requirements of
the Hong Kong Companies Ordinance, and for such internal control as the
directors determine is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due
to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these consolidated financial
statements based on our audit. This report is made solely to you, as a body,
and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

RYIHBERBFEENRMBRHOBRLDA
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Crowe Horwath (HK) CPA Limited

Member Crowe Horwath International
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Independent Auditor’s Report
RV Ty

We conducted our audit in accordance with Hong Kong Standards on
Auditing issued by the Hong Kong Institute of Certified Public Accountants.
Those standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the
consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation of
consolidated financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates
made by the directors, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true and fair view
of the state of affairs of the Company and of the Group as at 31 December
2014 and of the Group’s profit and cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards and have been
properly prepared in accordance with the disclosure requirements of the
Hong Kong Companies Ordinance.

Crowe Horwath (HK) CPA Limited
Certified Public Accountants
Hong Kong, 20 March 2015

Alvin Yeung Sik Hung
Practising Certificate Number P05206
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Consolidated Statement of Profit or Loss

meE

# 3%

For the year ended 31 December 2014
HE-_ZT-—ME+-_A=+—HILFE

2014 2013
—2-mE —T-=F
Note RMB’000 RMB’000
Mo aE ARET T AREFTT
TURNOVER = 2 3,12 648,268 611,666
COST OF SALES SHER A (371,534) (360,504)
GROSS PROFIT EF 276,734 251,162
OTHER REVENUE Hag A 4 10,345 6,051
OTHER NET INCOME Hitl A #58 4 77 1,196
Selling and distribution expenses HE RS HEAX (116,682) (101,640)
Administrative expenses ITEFEX (53,152) (59,039)
Other operating expenses HA RS (45,863) (46,478)
PROFIT FROM OPERATIONS AREEA 71,459 51,252
Finance costs B 75 & 5(a) (11,078) (7,684)
PROFIT BEFORE TAXATION R A1 52 F 5 60,381 43,568
Income tax FriS i 6(a) (15,934) 3,430
PROFIT FOR THE YEAR REERF 44,447 46,998
Attributable to: BUT FE4h -
Owners of the Company RATHEB A 33,174 35,855
Non-controlling interests FEIE IR A 11,273 11,143
44,447 46,998
Earnings per share sRER
Basic and diluted EAREE 1 1.98 cents 2.14 cents

The notes on pages 61 to 181 form part of these financial statements.
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

mERERREMEEHEER

For the year ended 31 December 2014
HE_ZT—NE+A=1T—HILFE

2014 2013
—E—OF —T—=%F
RMB’000 RMB’000
AR¥T T ARETT
Profit for the year AEERR 44,447 46,998
Other comprehensive income AEENEMEEKE
for the year - _
Total comprehensive income REEHEZENSALE
for the year 44,447 46,998
Attributable to: DU BEAL
Owners of the Company RARER A 33,174 35,855
Non-controlling interests IR A A 11,273 11,143
Total comprehensive income AEENEZEKSHARE
for the year 44,447 46,998
The notes on pages 61 to 181 form part of these financial statements. F61HEEF 181 BRI BRI ENBHREN—

35 -
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Consolidated Statement of Financial Position

mE MR R R

As at 31 December 2014
RZZE—MNFE+=RA=+—H

2014 2013
—E-NF —T—=%F
Note RMB’000 RMB’000
B =E AR¥T T ARETTT
NON-CURRENT ASSETS FRBEE
Property, plant and equipment Y - WE k& 13 183,351 184,790
Prepaid lease payments FENEERIE 14 65,589 67,159
Intangible assets mEE 15 144,538 140,247
Deposit for acquisition of property, BEYF  BEREEN
plant and equipment Be 16 12,507 11,570
Deposit for acquisition of land BE THmWiES 17 38,238 17,330
Available-for-sale investments A HHERE 19 300 300
Deferred tax assets IR IR E B 26(b) 1,465 1,491
Value-added tax recoverable AT E R 21 7,944 =
453,932 422,887
CURRENT ASSETS RBEE
Inventories "8 20 140,543 120,743
Trade and other receivables PR M52 % 350 e EL At W kI8 21 146,233 114,940
Tax recoverable AJ Y EIFEIE 26(a) - 28
Principal protected deposit RANEIF R 22 20,000 -
Fixed deposit TE BifF K 23 15,372 2,000
Cash and cash equivalents BeKREeZEEY 23 235,584 253,511
557,732 491,222
CURRENT LIABILITIES REBEE
Trade and other payables FEAS BRFN R E A FE A< R 1B 24 240,535 187,954
Interest-bearing bank borrowings M ERITEE 25 115,000 86,000
Entrusted loan from the immediate BB ARELER
parent company 27 9,000 9,000
Deferred revenue RIEW 29(c) 1,641 2,282
Current taxation BN EAT 18 26(a) 10,381 7,446
(376,557) (292,682)
NET CURRENT ASSETS MENEEFH 181,175 198,540
TOTAL ASSETS LESS CURRENT LIABILITIES B&ERAEEE 635,107 621,427

RYIHBERBFEENRMBRHOBRLDA

201453 53



Consolidated Statement of Financial Position
A SRR

As at 31 December 2014

M-Z—mE+=-A=+—A8

2014 2013
—E—mEF ZE—=%F
Note RMB’000 RMB’000
b ARET T AREFTT
NON-CURRENT LIABILITIES FERBEE
Financial assistance from the immediate BEESARMKEED
parent company 28 - 27,000
Deferred revenue EEW 29(c) 14,889 12,608
Deferred tax liabilities RIERIBE R 26(b) 20,167 21,215
(35,056) (60,823)
NET ASSETS EEFE 600,051 560,604
EQUITY ez
Equity attributable to PN 2= DN
owners of the Company bR
Share capital R 30 167,800 167,800
Reserves ] 31 342,052 308,878
509,852 476,678
NON-CONTROLLING INTERESTS IR AE R 90,199 83,926
TOTAL EQUITY FETRAAEE 600,051 560,604
Approved and authorised for issue by the board of directors on 20 March R-TE—FE=A-tHAKESe Ik RISET
2015. % o
Zhang Feng Chai Xiang Dong
RiE LmER
Director Director
BEE BE
The notes on pages 61 to 181 form part of these financial statements. £61BE%181 BRI THEA L F M B HRKA—
o o
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Statement of Financial Position

B EE AR 2R

As at 31 December 2014
RZZE—MNFE+=RA=+—H

2014 2013
—E-QmF —B-=F
Note RMB’000 RMB’000
LiEss ARBT T ARETT
NON-CURRENT ASSETS FRBEE
Property, plant and equipment Y% - B k& 13 10,674 13,112
Intangible assets | EE 15 - 5
Investments in subsidiaries RHB A RRIRE 18 546,520 546,520
Deposit for acquisition of property, HBEME BEX
plant and equipment RERIRS 16 - 38
Available-for-sale investments AHHERE 19 300 300
Deferred tax assets IR IR E B 26(b) 969 969
Value-added tax recoverable A EIE(ET 21 474 =
558,937 560,944
CURRENT ASSETS RBEE
Trade and other receivables PR M52 B 35 e LAt Wk 5 IE 21 94,873 79,466
Cash and cash equivalents e MREEEY 23 2,284 11,277
97,157 90,743
CURRENT LIABILITIES wREBAE
Trade and other payables FEAS BRFR R EL A FE A< 5RIE 24 29,153 31,484
Entrusted loan from the immediate HEERARERER
parent company 27 9,000 9,000
Deferred revenue FEIEI ZE 29(c) 155 588
Current taxation BT 1A 26(a) 2,342 2,342
(40,650) (43,414)
NET CURRENT ASSETS REBEEFH 56,507 47,329
TOTAL ASSETS LESS CURRENT LIABILITIES BEERRBERE 615,444 608,273
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Statement of Financial Position

SRR

As at 31 December 2014

R-F—MFE+=-A=1t—H

2014 2013
—Z—MF —E—=fF
Note RMB’000 RMB’000
M AR¥T T AREET T
NON-CURRENT LIABILITIES kRBEE
Deferred revenue FEEW e 29(0) 1,454 1,513
(1,454) (1,513)
NET ASSETS EEFE 613,990 606,760
EQUITY e
Equity attributable to VNI 2= DN
owners of the Company bR
Share capital A& 30 167,800 167,800
Reserves B 31 446,190 438,960
TOTAL EQUITY eyt 613,990 606,760

R-ZB-AF=A_tRAREFSHERRET

Approved and authorised for issue by the board of directors on 20 March

2015. %o
Zhang Feng Chai Xiang Dong
g EILES
Director Director
EBEF BEF

The notes on pages 61 to 181 form part of these financial statements. F61BE% 181 BRI EEAK I F M B HREA—

B e
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Consolidated Statement of Changes in Equity

= AN
TV SN e |

EaBER

As at 31 December 2014

RZZE—OFE+=—A=+—H

Attributable to owners of the Company

RARHE AR
Statutory Non-
Share Share  reserve  Capital Accumulated controlling Total
capital  premium fund  reserve losses  Sub-total interests equity
R RGEE AENR  EARE  ZHER Nt OFBRER  S2ER
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETT ARETT ARETT ARETT ARBTT AR%TR ARBTT ARETR
(Note30) ~ (Note31)  (Note 31)
(z30)  (PW&E31)  (PE31)
At 1 January 2013 R=F-=F-F-H 167,800 554,844 17909  (194339)  (105,243) 440971 77,383 518,354
Change in equity for 2013 “E-CERRED
Profit for the year RERRT - - - - 3585 3585 11,143 46998
Total comprehensive income REENEANEEE
for the year, net of tax (BBiE) - - - - 35,855 35,855 11,143 46,998
Dividend paid from subsidiary IR ER
to non-controlling interests HRBAFARS - - - - - - (4600) (4,600
Deemed distrioution arising on the KB T REMEED
acquisition of Neptunus Changjian BN - - - (148) - (148) - (148)
Transfer to other reserves ERHMEE - - 4,807 - (4807) - = =
At 31 December 2013 R=B-=#+-A=1-A 167,800 554844 22,716 (194487) (74195 476678 83926 560,604
At 1 January 2014 RZE-NE-A—-H 167,800 554,844 2,716 (194487) (74,195 476,678 83,926 560,604
Change in equity for 2014 “E-MEERED
Profit for the year AEFER - - - - BAM B 123 444
Total comprehensive income REENRENEAR
for the year, net of tax (KB4 - - - - B BAM 123 M
Dividend paid from subsidiary IR R
to non-controlling interests NS - - - - - - (50000 (5,000)
Transfer to other reserves ERHMEE - - 7,528 - (7.528) = = =
At 31 December 2014 RZB-BE+=A=1-A 167,800 554844 30244  (194,487)  (48549) 509852 90,199 600,051

The notes on pages 61 to 181 form part of these financial statements.
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Consolidated Statement of Cash Flows
n;\?g?iiifﬁziﬁiigiéﬁé

For the year ended 31 December 2014
BT NE+_A=+—HBILFE

2014 2013
—E—OF ZT—=F
Note RMB’000 RMB’000
k=3 ARBTT ARETT
OPERATING ACTIVITIES BEE
Profit before taxation R 25 B A 60,381 43,568
Adjustments for: FEE
Depreciation e 19,042 18,042
Amortisation of prepaid lease payments TE T EROB 8 1,570 1,570
Amortisation of intangible assets T B B 4,160 4,160
Impairment of trade receivables FEURBRFORVE 376 379
Impairment of other receivables Hith e SRIE R E 170 331
Bad debts written off MEE =R 7 =
Recovery of impairment on FEURBR TR (B 1 T
trade receivables (19) (1,154)
Recovery of impairment on HAb R RIE
other receivables 24l (36) (32)
Write off of other payable H A BT FRIE 8 (11) (10)
Finance costs W5 A 11,078 7,684
Interest income FEUWA (3,866) (2,186)
Subsidy income released from B A IRE =R
deferred revenue WA (6,417) (3,340)
Written down of inventories WRFE 4,754 6,957
Reversal of write down of inventory FEMRE D 11) =
Loss on disposal of property, HEME - RE RZE
plant and equipment " &8 417 442
91,595 76,411
CHANGES IN WORKING CAPITAL EEESRE
(Increase)/decrease in inventories 78 (gm),m (24,543) 10,061
Increase in trade and other receivables JFE UK B 0 B EL i FE R SR TE A (39,736) (16,130)
Increase/(decrease) in trade JEASF BR A R EL A FE A5 SRR
and other payables #n, G ) 25,788 (31,698)
(38,491) (37,767)
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Consolidated Statement of Cash Flows

BHEZ

/n/ \

\ﬁg
fﬁf‘zm%%
For the year ended 31 December 2014
T—ME+_A=+—BILFE

2014 2013
-k —T-=F
Note RMB’000 RMB’000
B =E AR¥T T ARETTT
CASH GENERATED FROM OPERATIONS REEERS 53,104 38,644
Income tax paid-PRC EEFEH — (13,993) (9,653)
CASH GENERATED FROM REFTPELERE
OPERATING ACTIVITIES 39,111 28,991
INVESTING ACTIVITIES REZE
Deposit for acquisition of property, BEME - BERELENZRS
plant and equipment (6,540) (10,071)
Deposit for acquisition of land HE T LS (20,908) =
Payment for purchase of property, BEYX  BEIEENNR
plant and equipment (16,596) (36,792)
Net cash outflow for acquisition IR I A RV ER &7 558
of a subsidiary 34 - (2,661)
Payment for expenditure of intangible assets &7 & &Rz B~ 3K (4,302) (12,630)
Proceeds from disposal of property, HEME « BEMEREN
plant and equipment Fri8 5838 32 53
Decrease in pledged bank deposits BHEIPRITIFFOR D = 19,060
Interest received B S 3,866 2,186
Government grants received IZGSEEEIL N 8,057 14,293
Increase in fixed deposits T ERTF R AN (13,372) (2,000)
Increase in principal protected deposit RARBIF 5 A0 (20,000) =
NET CASH USED IN REZHFMARESERE
INVESTING ACTIVITIES (69,763) (28,562)
FITHBE R EYBMRDBRAT  20145F 553 59



Consolidated Statement of Cash Flows
SEeReRER

For the year ended 31 December 2014
HE-T-—ME+-A=+—BItFEE

2014 2013
—E—mEF ZE—=%F
Note RMB’000 RMB’000
FasE ARET T AREFTT
FINANCING ACTIVITIES SE5TH
Proceeds from new bank loans FTILIRITE FKFTS5KIE 130,000 86,000
Repayment of bank loans EERITER (101,000) (86,000)
Repayment of financial assistance to a BER XM B A RMISER)
fellow subsidiary - (10,000)
Proceeds from financial assistance HEBES QR EEBSKIE
from the immediate parent company - 27,000
Repayment of financial assistance EEEBSIARYMEER
to the immediate parent company (329) -
Interest paid EAHLE (11,078) (7,684)
Dividend paid to non-controlling interests AT FEFE AR MmO PR S (4,868) (4,600)
NET CASH GENERATED FROM FINANCING E& B EL RS RE
ACTIVITIES 12,725 4,716
NET (DECREASE)/INCREASE IN CASH ReRBLEEY i), Em
AND CASH EQUIVALENTS HE (17,927) 5,145
CASH AND CASH EQUIVALENTS R—B—HWEREREELEEY
AT | JANUARY 253,511 248,366
CASH AND CASH EQUIVALENTS RT-A=+—HWEER
AT 31 DECEMBER REeZEY 23 235,584 253,511
The notes on pages 61 to 181 form part of these financial statements. F61BEFE 181 BRI BRI FMBHRTA—
o o
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a)

Notes to the Financial Statements

Significant Accounting Policies

Statement of compliance

These financial statements have been prepared in accordance with all
applicable Hong Kong Financial Reporting Standards (“HKFRSs"), which
collective term includes all applicable individual Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards (“HKASs")
and Interpretations issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA") and accounting principles generally
accepted in Hong Kong. These financial statements also comply with
the applicable disclosure requirements of the Hong Kong Companies
Ordinance, which for this financial year and the comparative year
period continue to be those of the predecessor Hong Kong Companies
Ordinance (Cap. 32), in accordance with transitional and saving
arrangements for Part 9 of the new Hong Kong Companies Ordinance
(Cap. 622), “Accounts and Audit”, which are set out in sections 76 to
87 of Schedule 11 to that Ordinance. These financial statements also
comply with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited.
A summary of the significant accounting policies adopted by the
Company and its subsidiaries (together referred to as the “Group”) is
set out below.

The HKICPA has issued certain new and revised HKFRSs which are first
effective or available for early adoption for the current accounting
period of the Group and the Company. Note 2 provides information on
any changes in accounting policies resulting from initial application of
these developments to the extent that they are relevant to the Group
for the current and prior accounting periods reflected in these financial
statements.

RYIHBERBFEENRMBRHOBRLDA

a)

BT FE SRR MY AL

For the year ended 31 December 2014
HE-_ZT-—ME+-_A=+—HILFE
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Notes to the Financial Statements
&R R

For the year ended 31 December 2014

HEZ

b)

F-mE+—A=+—HLFE

Significant Accounting Policies (Continued)

Basis of preparation of the financial statements

The consolidated financial statements for the year ended 31 December
2014 comprise the Company and its subsidiaries.

Items included in the financial statements of each entity in the Group
are measured using the currency of the primary economic environment
in which the entity operates (the “functional currency”). These financial
statements are presented in Renminbi (“RMB”), and it is also the
functional currency of the Company and the Group's presentation
currency. All amounts are rounded to the nearest thousand except
where otherwise indicated.

The measurement basis used in the preparation of the financial
statement is the historical cost basis.

The preparation of financial statements in conformity with HKFRSs
requires management to make judgements, estimates and assumptions
that affect the application of policies and reported amounts of
assets, liabilities, income and expenses. The estimates and associated
assumptions are based on historical experience and various other
factors believed to be reasonable under the circumstances, the results
of which form the basis of making the judgements about carrying
amounts of assets and liabilities not readily apparent from other
sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the period
in which the estimate is revised if the revision affects only that period,
or in the period of the revision and future periods if the revision affects
both current and future periods.

Judgements made by management in the application of HKFRSs that
have a significant effect on the financial statements and major sources
of estimation uncertainty are discussed in note 38.

b)

FTEEHCR (&)
R R R E
BE-T-WF+-A=+—HLFED
BARBRREEAAAREHBAR

BENAEESERNFBHRRANER
DERAEHERKEMAENTIERHRE

MER((HeEER ) E - RERBHH/REK
TIAARBITAREBD 2% MARE
MEARRBZNEEERAEB 2258
%o BHEAN  MASBEHANER
AT AABRERZIO T -

RAEVBRREAERNEREERESL
PRAREAE -
REREEVBRSEANREI B HRE
B BEEAFLARERREARE
EAE BWARRAXSERHE -
RIRR - ZF At RAEBRERTIERESL
KBRREBERBEERBABEERGENE
fERMEL  MEARTKHGERE
EFBBERAENEE  MZFEHBEZX
HEMRRERS BEREAERAEEZEMN
SHAEMER -

ZE AT R RER ﬂ&%ﬁgﬁ%M$
A o B EFH AT NERT REEZHRE -

Wﬁ%1Jﬁ1Jﬁﬁﬁmﬁﬁﬁmve
M EFT 2B 3k B&RHE - RIPMER]
HﬂFﬁZﬁEﬂﬁéﬁﬂFﬁﬁ§wu°

EEERRFRAGYBERRBEEATE
B8 B 7% R 5 2 R RO B - DA R A
SETAREA R =) = 2 AR TR 5E385 7w ©
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)

Significant Accounting Policies (Continued)
Subsidiaries and non-controlling interests

Subsidiaries are entities controlled by the Group. The Group controls
an entity when it is exposed, or has rights, to variable returns from its
involvement with the entity and has the ability to affect those return
through its power over the entity. When assessing whether the Group
has power, only substantive rights (held by the Group and other parties)
are considered.

An investment in a subsidiary is consolidated into the consolidated
financial statements from the date that control commences until
the date that control ceases. Intra-group balances and transactions
and cash flows and any unrealised profits arising from intra-group
transactions are eliminated in full in preparing the consolidated
financial statements. Unrealised losses resulting from intra-group
transactions are eliminated in the same way as unrealised gains but
only to the extent that there is no evidence of impairment.

Non-controlling interests represent the equity in a subsidiary not
attributable directly or indirectly to the Company, and in respect of
which the Group has not agreed any additional terms with the holders
of those interests which would result in the Group as a whole having
a contractual obligation in respect of those interests that meets the
definition of a financial liability.

Non-controlling interests are presented in the consolidated statement
of financial position within equity, separately from equity attributable
to the owners of the Company. Non-controlling interests in the results
of the Group are presented on the face of the consolidated statement
of profit or loss and the consolidated statement of profit or loss and
other comprehensive income as an allocation of the total profit or loss
and total comprehensive income for the year between non-controlling
interests and the owners of the Company. Total comprehensive income
of subsidiaries is attributed to the owners of the Company and to
the non-controlling interests even if this results in the non-controlling
interests having a deficit balance. Loans from holders of non-controlling
interests and other contractual obligations towards these holders
are presented as financial liabilities in the consolidated statement of
financial position.

RYIHBERBFEENRMBRHOBRLDA

Notes to the Financial Statements
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Notes to the Financial Statements
&R R

For the year ended 31 December 2014

HEZ

(9]

d)

F-mE+—A=+—HLFE

Significant Accounting Policies (Continued)
Subsidiaries and non-controlling interests (Continued)

Changes in the Group’s ownership interests in existing
subsidiaries

Changes in the Group’s interests in a subsidiary that do not result in
a loss of control are accounted for as equity transactions, whereby
adjustments are made to the amounts of controlling and non-
controlling interests within consolidated equity to reflect the change in
relative interests, but no adjustments are made to goodwill and no gain
or loss is recognised.

When the Group loses control of a subsidiary, it is accounted for as a
disposal of the entire interest in that subsidiary, with a resulting gain
or loss being recognised in profit or loss. Any interest retained in that
former subsidiary at the date when control is lost is recognised at fair
value and this amount is regarded as the fair value on initial recognition
of a financial asset or, when appropriate, the cost on initial recognition
of an investment in an associate or joint venture.

In the Company’s statement of financial position, an investment in a
subsidiary is stated at cost less impairment losses (see note 1(j)), unless
the investment is classified as held for sale.

Business combinations

Acquisitions of businesses are accounted for using the acquisition
method. The consideration transferred in a business combination
is measured at fair value, which is calculated as the sum of the
acquisition-date fair values of the assets transferred by the Group,
liabilities incurred by the Group to the former owners of the acquiree
and the equity interests issued by the Group in exchange for control of
the acquiree. Acquisition-related costs are generally recognised in profit
or loss as incurred.

At the acquisition date, the identifiable assets acquired and the
liabilities assumed are recognised at their fair values, except that:

3 a deferred tax asset or liability arising from the assets acquired
and liabilities assumed in a business combination and the
potential tax effects of temporary differences and carryforwards
of an acquiree that exist at the acquisition date or arise as a result
of the acquisition are recognised and measured in accordance
with HKAS 12 Income Taxes;
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d)

Significant Accounting Policies (Continued)

Business combinations (Continued)

o assets or liabilities relating to employee benefit arrangements are
recognised and measured in accordance with HKAS 19 Employee
Benefits;

e liabilities or equity instruments related to share-based payment
arrangements of the acquiree or share-based payment
arrangements of the Group entered into to replace share-
based payment arrangements of the acquiree are measured in
accordance with HKFRS 2 Share-based Payment at the acquisition
date; and

o assets (or disposal groups) that are classified as held for sale in
accordance with HKFRS 5 Non-current Assets Held for Sale and
Discontinued Operations are measured in accordance with that
Standard.

Goodwill is measured as the excess of the sum of the consideration
transferred, the amount of any non-controlling interests in the
acquiree, and the fair value of the acquirer’s previously held equity
interest in the acquiree (if any) over the net of the acquisition-date
amounts of the identifiable assets acquired and the liabilities assumed.
If, after re-assessment, the net of the acquisition-date amounts
of the identifiable assets acquired and liabilities assumed exceeds
the sum of the consideration transferred, the amount of any non-
controlling interests in the acquiree and the fair value of the acquirer’s
previously held interest in the acquiree (if any), the excess is recognised
immediately in profit or loss as a bargain purchase gain.

Non-controlling interests that are present ownership interests and
entitle their holders to a proportionate share of the entity’s net assets
in the event of liquidation may be initially measured either at fair
value or at the non-controlling interests’ proportionate share of the
recognised amounts of the acquiree’s identifiable net assets. The choice
of measurement basis is made on a transaction-by-transaction basis.
Other types of non-controlling interests are measured at their fair value
or, when applicable, on the basis specified in another HKFRS.
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Notes to the Financial Statements
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For the year ended 31 December 2014

HEZ

d)

F-mE+—A=+—HLFE

Significant Accounting Policies (Continued)
Business combinations (Continued)

Where the consideration transferred by the Group in a business
combination includes assets or liabilities resulting from a contingent
consideration arrangement, the contingent consideration is measured at
its acquisition-date fair value and included as part of the consideration
transferred in a business combination. Changes in the fair value of the
contingent consideration that qualify as measurement period adjustments
are adjusted retrospectively, with the corresponding adjustments against
goodwill. Measurement period adjustments are adjustments that arise
from additional information obtained during the “measurement period”
(which cannot exceed one year from the acquisition date) about facts and
circumstances that existed at the acquisition date.

The subsequent accounting for changes in the fair value of the
contingent consideration that do not qualify as measurement period
adjustments depends on how the contingent consideration is classified.
Contingent consideration that is classified as equity is not remeasured
at subsequent reporting dates and its subsequent settlement is
accounted for within equity. Contingent consideration that is classified
as an asset or a liability is remeasured at subsequent reporting dates
in accordance with HKAS 39 Financial Instruments: Recognition and
Measurement, or HKAS 37 Provisions, Contingent Liabilities and
Contingent Assets, as appropriate, with the corresponding gain or loss
being recognised in profit or loss.

When a business combination is achieved in stages, the Group's
previously held equity interest in the acquiree is remeasured to its
acquisition date fair value and the resulting gain or loss, if any, is
recognised in profit or loss. Amounts arising from interests in the
acquiree prior to the acquisition date that have previously been
recognised in other comprehensive income are reclassified to profit or
loss where such treatment would be appropriate if that interest were
disposed of.

If the initial accounting for a business combination is incomplete by
the end of the reporting period in which the combination occurs,
the Group reports provisional amounts for the items for which the
accounting is incomplete. Those provisional amounts are adjusted
during the measurement period (see above), or additional assets or
liabilities are recognised, to reflect new information obtained about
facts and circumstances that existed at the acquisition date that, if
known, would have affected the amounts recognised at that date.
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e)

f)

Significant Accounting Policies (Continued)
Investments in equity securities

Available-for-sale equity securities are measured at fair value at the end
of the reporting period. Changes in fair value are recognised in other
comprehensive income and accumulated separately in equity in the fair
value reserve except foreign exchange gains and losses resulting from
changes in the amortised cost of monetary items such as debt securities
which are recognised directly in profit or loss. When these investments
are derecognised or impaired, the cumulative gain or loss is reclassified
from equity to profit or loss.

Available-for-sale equity securities that do not have a quoted market
price in an active market and whose fair value cannot be reliably
measured and derivatives that are linked to and must be settled by
delivery of such unquoted equity investments are measured at cost
less any identified impairment losses (see note 1(j)) at the end of the
reporting period.

Investments are recognised/derecognised on the date the Group and/
or the Company commits to purchase/sell the investments or when they
expire.

Property, plant and equipment

Property, plant and equipment other than construction in progress
are stated in the statement of financial position at cost less any
accumulated depreciation and any accumulated impairment losses (see
note 1(j)).

When a lease includes both land and building elements, the Group
assesses the classification of each element as a finance or an operating
lease separately based on the assessment as to whether substantially
all the risks and rewards incidental to ownership of each element have
been transferred to the Group.

To the extent the allocation of the lease payments can be made reliably,
interest in leasehold land that is accounted for as an operating lease is
presented as “prepaid lease payments” in the consolidated statement
of financial position and is amortised over the lease term on a straight-
line basis.
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Notes to the Financial Statements
&R R

For the year ended 31 December 2014

HEZ

f)

F-mE+—A=+—HLFE

Significant Accounting Policies (Continued)
Property, plant and equipment (Continued)

Depreciation is calculated to write off the cost of items of property,
plant and equipment, less their estimated residual value of 5% to 10%
on cost, using the straight-line method over their estimated useful lives
as follows:

—  buildings situated on leasehold land are depreciated on a straight-
line basis over the shorter of the unexpired term of lease and their
estimated useful lives, being no more than 50 years after the date
of completion;

—  other items of property, plant and equipment are depreciated on
a straight-line method over their estimated useful lives as follows:

Plant and machinery

Motor vehicles

Furniture, fixtures and equipment
Leasehold improvements

5to 10 years

5 to 10 years

5 to 10 years

5 to 30 years or over the
remaining term of
the lease, if shorter

Where parts of an item of property, plant and equipment have
different useful lives, the cost of the item is allocated on a reasonable
basis between the parts and each part is depreciated separately. Both
the useful life of an asset and its residual value, if any, are reviewed
annually.

Historical cost includes expenditure that is directly attributable to the
acquisition of the items. Cost may also include transfers from equity
of any gains/losses on qualifying cash flow hedges of foreign currency
purchases of property, plant and equipment.

Subsequent costs are included in the asset’s carrying amount or
recognised as a separate asset, as appropriate, only when it is probable
that future economic benefits associated with the item will flow to the
Group and the cost of the item can be measured reliably. The carrying
amount of the replaced part is derecognised. All other repairs and
maintenance are recognised in profit or loss during the financial period
in which they are incurred.

An asset’s carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is greater than its
estimated recoverable amount.
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f)

9)

Significant Accounting Policies (Continued)
Property, plant and equipment (Continued)

Gains or losses arising from the retirement or disposal of an item
of property, plant and equipment are determined as the difference
between the net proceeds on disposal and the carrying amount of the
item and are recognised in profit or loss on the date of retirement or
disposal.

Construction in progress represents property, plant and machinery and
equipment under construction and equipment pending installation,
which is stated at cost less any recognised impairment losses. Cost
comprises the direct costs of construction. Capitalisation of these costs
ceases and the construction in progress is transferred to the appropriate
category of property, plant and equipment when substantially all of
the activities necessary to prepare the assets for their intended use are
completed. Depreciation of these assets, on the same basis as other
assets, commences when the assets are ready for their intended use.

Intangible assets

Intangible assets acquired separately

Intangible assets with finite useful lives that are acquired separately are
carried at costs less accumulated amortisation and any accumulated
impairment losses. Amortisation for intangible assets with finite useful
lives is recognised on a straight-line basis over their estimated useful
lives. The estimated useful life and amortisation method are reviewed
at the end of each reporting period, with the effect of any changes in
estimate being accounted for on a prospective basis. Intangible assets
with indefinite useful lives that are acquired separately are carried at
cost less any subsequent accumulated impairment losses.

The following intangible assets with finite useful lives are amortised
from the date they are available for use and their estimated useful lives
are as follows:

Technical know-how 10 years
Computer software 5 to 10 years
Trademarks 10 years
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Notes to the Financial Statements
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HEZ

9)

F-mE+—A=+—HLFE

Significant Accounting Policies (Continued)
Intangible assets (Continued)

Internally-generated intangible assets — research and
development expenditure

Expenditure on research activities is recognised as an expense in the
period in which it is incurred.

An internally-generated intangible asset arising from development (or
from the development phase of an internal project) is recognised if, and
only if, all of the following have been demonstrated:

e the technical feasibility of completing the intangible asset so that
it will be available for use or sales;

e the intention to complete the intangible asset and use or sell it;

e the ability to use or sell the intangible asset;

e how the intangible asset will generate probable future economic
benefits;

e the availability of adequate technical, financial and other
resources to complete the development and to use or sell the
intangible asset; and

e the ability to measure reliably the expenditure attributable to the
intangible asset during its development.

The amount initially recognised for internally-generated intangible
assets is the sum of the expenditure incurred from the date when
the intangible asset first meets the recognition criteria listed above.
Where no internally-generated intangible asset can be recognised,
development expenditure is recognised in profit or loss in the period in
which it is incurred.

Subsequent to initial recognition, internally-generated intangible assets
are reported at cost less accumulated amortisation and accumulated
impairment losses, on the same basis as intangible assets that are
acquired separately.

Gains and losses arising from derecognition of an intangible asset,
measured as the difference between the net disposal proceeds and
the carrying amount of the asset, are recognised in profit or loss in the
period when the asset is derecognised.
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g)

h)

Significant Accounting Policies (Continued)
Intangible assets (Continued)

Other intangible assets arising from business combinations
Anesthetic drug production & selling right, trade name, customer list
and selling licenses acquired in a business combination are recognised
at fair value at the acquisition date. The anesthetic drug production &
selling right and trade name has indefinite useful life and carried at cost
less impairment losses. The useful life of the anesthetic drug production
& selling right and trade name are considered by the management of
the Group as indefinitely because the anesthetic drug production &
selling right, and trade name is expected to contribute to the Group's
net cash inflows indefinitely. The customer list and selling licenses has
a finite useful life of 10 years and 5 years respectively and is carried at
cost less accumulated amortisation. Amortisation is calculated using the
straight-line method over the useful life.

Leased assets

An arrangement, comprising a transaction or a series of transactions,
is or contains a lease if the Group determines that the arrangement
conveys a right to use a specific asset or assets for an agreed period
of time in return for a payment or a series of payments. Such a
determination is made based on an evaluation of the substance of the
arrangement and is regardless of whether the arrangement takes the
legal form of a lease.

i) Classification of assets leased to the Group
Assets held by the Group under leases which transfer to the
Group substantially all the risks and rewards of ownership are
classified as being held under finance leases. Leases which do not
transfer substantially all the risks and rewards of ownership to
the Group are classified as operating leases, with the following
exception:

— land held for own use under an operating lease, the fair
value of which cannot be measured separately from the fair
value of a building situated thereon at the inception of the
lease, is accounted for as being held under a finance lease,
unless the building is also clearly held under an operating
lease. For these purposes, the inception of the lease is the
time that the lease was first entered into by the Group, or
taken over from the previous lessee.
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Notes to the Financial Statements
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For the year ended 31 December 2014

BHE

1.

h)

—EWF+A=T+—BIEFE

Significant Accounting Policies (Continued)
Leased assets (Continued)

ii)

iii)

iv)

Assets acquired under finance leases

Where the Group acquires the use of assets under finance leases,
the amounts representing the fair value of the leased asset or, if
lower, the present value of the minimum lease payments of such
assets are included in property, plant and equipment and the
corresponding liabilities, net of finance charges, are recorded as
obligations under finance leases. Depreciation is provided at rates
which write off the cost of the assets over the term of the relevant
lease or, where it is likely the Group will obtain ownership of the
asset, the life of the asset, as set out in note 1(f). Impairment
losses are accounted for in accordance with the accounting
policy as set out in note 1(j). Finance charges implicit in the lease
payments are charged to profit or loss over the period of the
leases so as to produce an approximately constant periodic rate
of charge on the remaining balance of the obligations for each
accounting period.

Operating lease charges

Where the Group has the use of assets under operating leases,
payments made under the leases are charged to profit or
loss in equal instalments over the accounting periods covered
by the lease term, except where an alternative basis is more
representative of the pattern of benefits to be derived from the
leased asset. Lease incentives received are recognised in profit
or loss as an integral part of the aggregate net lease payments
made. Contingent rentals are charged as expenses in the
accounting period in which they are incurred.

Leasehold land for own use

Interest in leasehold land that is accounted for as an operating
lease is presented as “prepaid lease payments” in the statement
of financial position and is amortised over the lease term on a
straight-line basis.
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Significant Accounting Policies (Continued)
Inventories
Inventories are carried at the lower of cost and net realisable value.

Cost is calculated using the weighted average cost formula and
comprises all costs of purchase, costs of conversion and other costs
incurred in bringing the inventories to their present location and
condition.

Net realisable value is the estimated selling price in the ordinary course
of business less the estimated costs of completion and the estimated
costs necessary to make the sale.

When inventories are sold, the carrying amount of those inventories is
recognised as an expense in the period in which the related revenue
is recognised. The amount of any write-down of inventories to net
realisable value and all losses of inventories are recognised as an
expense in the period the write-down or loss occurs. The amount
of any reversal of any write-down of inventories is recognised as a
reduction in the amount of inventories recognised as an expense in the
period in which the reversal occurs.

Impairment of assets

i) Impairment of investment in equity securities and other
receivables
Investment in equity securities and other current and non-current
receivable that are stated at cost or amortised cost or are classified
as available-for-sale equity securities are reviewed at the end of
each reporting period to determine whether there is objective
evidence of impairment. Objective evidence of impairment
includes observable data that comes to the attention of the Group
about one or more of the following loss events:

- significant financial difficulty of the debtor;

— a breach of contract, such as a default or delinquency in
interest or principal payments;
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1. Significant Accounting Policies (Continued) 1. FESTHEER (&)
j)  Impairment of assets (Continued) ) EEREGE)
i) Impairment of investment in equity securities and other ) BRAREFRE R A ME K E R E
receivables (Continued) (%)
- it becoming probable that the debtor will enter bankruptcy — EBARREEEIT SR EME

or other financial reorganisation;

significant changes in the technological, market, economic
or legal environment that have an adverse effect on the
debtor; and

a significant or prolonged decline in the fair value of an
investment in an equity instrument below its cost.

If any such evidence exists, any impairment loss is determined and
recognised as follows:

For investments in subsidiaries, the impairment loss is
measured by comparing the recoverable amount of the
investment with its carrying amount in accordance with note
1()(i)). The impairment loss is reversed if there has been a
favourable change in the estimates used to determine the
recoverable amount in accordance with note 1(j)ii).

For unquoted equity securities carried at cost, the
impairment loss is measured as the difference between the
carrying amount of the financial asset and the estimated
future cash flows, discounted at the current market rate
of return for a similar financial asset where the effect
of discounting is material. Impairment losses for equity
securities carried at cost are not reversed.
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BE-ZE-—NF+-A=1+—HILFE

1. Significant Accounting Policies (Continued) 1. FESFTBER (&)
j)  Impairment of assets (Continued) ) EEREGE)
i) Impairment of investment in equity securities and other ) RAFFREREME W EEE

receivables (Continued)

—  For trade receivables and other current receivables and other
financial assets carried at amortised cost, the impairment
loss is measured as the difference between the asset's
carrying amount and the present value of the estimated
future cash flows, discounted at the financial asset's
original effective interest rate (i.e., the effective interest rate
computed at initial recognition of these assets), where the
effect of discounting is material. This assessment is made
collectively where these financial assets share similar risk
characteristics, such as similar past due status, and have
not been individually assessed as impaired. Future cash
flows for financial assets which are assessed for impairment
collectively are based on historical loss experience for assets
with credit risk characteristics similar to the collective group.

If in a subsequent period the amount of an impairment loss
decreases and the decrease can be linked objectively to an
event occurring after the impairment loss was recognised,
the impairment loss is reversed through profit or loss. A
reversal of an impairment loss shall not result in the asset’s
carrying amount exceeding that which would have been
determined had no impairment loss been recognised in prior
years.

Impairment losses are written off against the corresponding assets
directly, except for impairment losses recognised in respect of
trade debtors included within trade and other receivables, whose
recovery is considered doubtful but not remote. In this case,
the impairment losses for doubtful debts are recorded using an
allowance account. When the Group is satisfied that recovery is
remote, the amount considered irrecoverable is written off against
trade debtors directly and any amounts held in the allowance
account relating to that debt are reversed. Subsequent recoveries
of amounts previously charged to the allowance account are
reversed against the allowance account. Other changes in the
allowance account and subsequent recoveries of amounts
previously written off directly are recognised in the profit or loss.
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HE_ZT—NF+_A=+—HILEFE

1. Significant Accounting Policies (Continued)
j)  Impairment of assets (Continued)
ii)  Impairment of other assets

Internal and external sources of information are reviewed at
the end of each reporting period to identify indications that
the following assets may be impaired or, except in the case of
goodwill, an impairment loss previously recognised no longer
exists or may have decreased:

property, plant and equipment;
—  prepaid lease payments;
—  intangible assets; and

—  investments in subsidiaries in the Company’s statement of
financial position.

If any such indication exists, the asset’s recoverable amount is
estimated. In addition, for goodwill, intangible assets that are
not yet available for use and intangible assets that have indefinite
useful lives, the recoverable amount is estimated annually whether
or not there is any indication of impairment.

- Calculation of recoverable amount

The recoverable amount of an asset is the greater of its fair
value less costs of disposal and value in use. In assessing
value in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of
money and the risks specific to the asset. Where an asset
does not generate cash inflows largely independent of those
from other assets, the recoverable amount is determined
for the smallest group of assets that generates cash inflows
independently (i.e., a cash-generating unit).
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1.

j)

Significant Accounting Policies (Continued)
Impairment of assets (Continued)
Impairment of other assets (Continued)

ii)

Recognition of impairment losses

An impairment loss is recognised in profit or loss whenever
the carrying amount of an asset, or the cash-generating
unit to which it belongs, exceeds its recoverable amount.
Impairment losses recognised in respect of cash-generating
units are allocated first to reduce the carrying amount of
any goodwill allocated to the cash-generating unit (or group
of units) and then, to reduce the carrying amount of the
other assets in the unit (or group of units) on a pro rata
basis, except that the carrying amount of an asset will not be
reduced below its individual fair value less costs of disposal
(if measurable), or value in use (if determinable).

Reversals of impairment losses

In respect of assets other than goodwill, an impairment loss
is reversed if there has been a favourable change in the
estimates used to determine the recoverable amount. An
impairment loss in respect of goodwill is not reversed.

A reversal of an impairment loss is limited to the asset's
carrying amount that would have been determined had no
impairment loss been recognised in prior years. Reversals of
impairment losses are credited to profit or loss in the year in
which the reversals are recognised.
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Notes to the Financial Statements
&R

For the year ended 31 December 2014

BHEZ

1
)

k)

m)

F-WE+—A=+—HLEFE

Significant Accounting Policies (Continued)

Impairment of assets (Continued)

iii)  Interim financial reporting and impairment
Under the Rules Governing the Listing of Securities on the
Growth Enterprise Market of the Stock Exchange of Hong Kong
Limited, the Group is required to prepare a quarterly financial
report in compliance with HKAS 34, Interim financial reporting,
in respect of each quarter of the financial year. At the end of the
quarterly period, the Group applies the same impairment testing,
recognition, and reversal criteria as it would at the end of the
financial year (see note 1())).

Impairment losses recognised in an interim period in respect of
goodwill and available-for-sale equity securities and unquoted
equity securities carried at cost are not reversed in a subsequent
period. This is the case even if no loss, or a smaller loss, would
have been recognised had the impairment been assessed only at
the end of the financial year to which the interim period relates.

Trade and other receivables

Trade and other receivables are initially recognised at fair value and
thereafter stated at amortised cost using the effective interest method,
less allowance for impairment losses for doubtful debts, except
where the receivables are interest-free loans made to related parties
without any fixed repayment terms or the effect of discounting would
be immaterial. In such cases, the receivables are stated at cost less
allowance for impairment losses for doubtful debts (see note 1())).

Other non-derivative financial instruments

Other non-derivative financial instruments are measured at amortized
cost using the effective interest method, less any impairment losses (see
note 1(j)).

Interest-bearing borrowings

Interest-bearing borrowings are recognised initially at fair value less
attributable transaction costs. Subsequent to initial recognition,
interest-bearing borrowings are stated at amortised cost with any
difference between the amount initially recognised and redemption
value being recognised in profit or loss over the period of the
borrowings, together with any interest and fees payable, using the
effective interest method.
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n)

o)

p)

Significant Accounting Policies (Continued)
Trade and other payables

Trade and other payables are initially recognised at fair value and
thereafter stated at amortised cost unless the effect of discounting
would be immaterial, in which case they are stated at cost.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand,
demand deposits with banks and other financial institutions, and short-
term, highly liquid investments readily convertible into known amounts
of cash and which are subject to an insignificant risk of changes in
value, having been within three months of maturity at acquisition. Bank
overdrafts that are repayable on demand and form an integral part
of the Group’s cash management are also included as a component
of cash and cash equivalents for the purpose of the consolidated
statement of cash flows.

Employee benefits

i) Short-term employee benefits and contributions to central
pension scheme
The Group participates in the central pension scheme (the
“CPS") operated by the local government authority for all of
its employees. The Group is required to contribute a certain
percentage of their covered payroll to the CPS to fund the
benefits. The only obligation of the Group with respect to the
CPS is to pay the ongoing required contributions under the CPS.
Contributions under the CPS are recognised in profit or loss as
they become payable in accordance with the rules of the CPS.

Salaries, annual bonuses, paid annual leave, contributions to
central pension scheme and the cost of non-monetary benefits are
accrued in the year in which the associated services are rendered
by employees. Where payment or settlement is deferred and
the effect would be material, these amounts are stated at their
present values.

i)  Termination benefits
Termination benefits are recognised at the earlier of when the
Group can no longer withdraw the offer of those benefits and
when it recognises restructuring costs involving the payment of
termination benefits.
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Notes to the Financial Statements
&R

For the year ended 31 December 2014

BHEZ

q)

F-WE+—A=+—HLEFE

Significant Accounting Policies (Continued)
Income tax

Income tax for the year comprises current tax and movements in
deferred tax assets and liabilities. Current tax and movements in
deferred tax assets and liabilities are recognised in profit or loss
except to the extent that they relate to items recognised in other
comprehensive income or directly in equity, in which case the relevant
amount of tax are recognised in other comprehensive income or
directly in equity respectively.

Current tax is the expected tax payable on the taxable income for the
year, using tax rates enacted or substantively enacted at the end of
the reporting period, and any adjustment to tax payable in respect of
previous years.

Deferred tax assets and liabilities arise from deductible and taxable
temporary differences respectively, being the differences between
the carrying amounts of assets and liabilities for financial reporting
purposes and their tax bases. Deferred tax assets also arise from unused
tax losses and unused tax credits.

Apart from certain limited exceptions, all deferred tax liabilities, and all
deferred tax assets to the extent that it is probable that future taxable
profits will be available against which the asset can be utilised, are
recognised. Future taxable profits that may support the recognition
of deferred tax assets arising from deductible temporary differences
include those that will arise from the reversal of existing taxable
temporary differences, provided that those differences relate to the
same taxation authority and the same taxable entity, and are expected
to reverse either in the same period as the expected reversal of the
deductible temporary differences or in periods into which a tax loss
arising from the deferred tax asset can be carried back or forward. The
same criteria are adopted when determining whether existing taxable
temporary differences support the recognition of deferred tax assets
arising from unused tax losses and credits, that is, those differences are
taken into account if they relate to the same taxation authority and the
same taxable entity, and are expected to reverse in a period, or periods,
in which the tax loss or credit can be utilised.
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qa)

Significant Accounting Policies (Continued)
Income tax (Continued)

The limited exceptions to recognition of deferred tax assets and
liabilities are those temporary differences arising from goodwill not
deductible for tax purposes, the initial recognition of assets or liabilities
that affect neither accounting nor taxable profit (provided they are not
part of a business combination), and temporary differences relating
to investments in subsidiaries to the extent that, in the case of taxable
differences, the Group controls the timing of the reversal and it is
probable that the differences will not reverse in the foreseeable future,
or in the case of deductible differences, unless it is probable that they
will reverse in the future.

The amount of deferred tax recognised is measured based on the
expected manner of realisation or settlement of the carrying amount
of the assets and liabilities, using tax rates enacted or substantively
enacted at the end of each reporting period. Deferred tax assets and
liabilities are not discounted.

The carrying amount of a deferred tax asset is reviewed at the end
of reporting period and is reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow the
related tax benefit to be utilised. Any such reduction is reversed to the
extent that it becomes probable that sufficient taxable profits will be
available.

Additional income taxes that arise from the payment of dividends are
recognised when the liability to pay the related dividends is recognised.

Current tax balances and deferred tax balances, and movements
therein, are presented separately from each other and are not offset.
Current tax assets are offset against current tax liabilities, and deferred
tax assets against tax liabilities, if the Group or the Company has the
legally enforceable right to set off current tax assets against current tax
liabilities and the following additional conditions are met:

— in the case of current tax assets and liabilities, the Group or the
Company intends either to settle on a net basis, or to realise the
asset and settle the liability simultaneously; or
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HE_Z—NF+_A=+—HILEFE

1. Significant Accounting Policies (Continued) 1. EEGFBER(E)
q) Income tax (Continued) q) B (&)
— in the case of deferred tax assets and liabilities, if they relate to HIELEHRBEERBEMS ' WAAB

income taxes levied by the same taxation authority on either:

—  the same taxable entity; or

-  different taxable entities, which, in each future period in
which significant amounts of deferred tax liabilities or assets
are expected to be settled or recovered, intend to realise the
current tax assets and settle the current tax liabilities on a
net basis or realise and settle simultaneously.

r)  Financial guarantees issued, provisions and contingent liabilities

i)

Financial guarantees issued

Financial guarantees are contracts that require the issuer (i.e.
the guarantor) to make specified payments to reimburse the
beneficiary of the guarantee (the “holder”) for a loss the holder
incurs because a specified debtor fails to make payment when
due in accordance with the terms of a debt instrument.

Where the Group issues a financial guarantee, the fair value of
the guarantee is initially recognised as deferred income within
trade and other payables. The fair value of financial guarantees
issued at the time of issuance is determined by reference to fees
charged in an arm'’s length transaction for similar services, when
such information is obtainable, or is otherwise estimated by
reference to interest rate differentials, by comparing the actual
rates charged by lenders when the guarantee is made available
with the estimated rates that lenders would have charged, had
the guarantees not been available, where reliable estimates of
such information can be made. Where consideration is received or
receivable for the issuance of the guarantee, the consideration is
recognised in accordance with the Group’s policies applicable to
that category of asset. Where no such consideration is received or
receivable, an immediate expense is recognised in profit or loss on
initial recognition of any deferred income.
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r)

Significant Accounting Policies (Continued)
Financial guarantees issued, provisions and contingent liabilities
(Continued)

i)

ii)

iii)

Financial guarantees issued (Continued)

The amount of the guarantee initially recognised as deferred
income is amortised in profit or loss over the term of the
guarantee as income from financial guarantees issued. In addition,
provisions are recognised in accordance with note 1(r)(iii) if and
when (i) it becomes probable that the holder of the guarantee
will call upon the Group under the guarantee, and (ii) the amount
of that claim on the Group is expected to exceed the amount
currently carried in trade and other payables in respect of that
guarantee i.e. the amount initially recognised, less accumulated
amortisation.

Contingent liabilities assumed in business combinations
Contingent liabilities assumed in a business combination which
are present obligations at the date of acquisition are initially
recognised at fair value, provided the fair value can be reliably
measured. After their initial recognition at fair value, such
contingent liabilities are recognised at the higher of the amount
initially recognised, less accumulated amortisation where
appropriate, and the amount that would be determined in
accordance with note 1(r)(iii). Contingent liabilities assumed in a
business combination that cannot be reliably fair valued or were
not present obligations at the date of acquisition are disclosed in
accordance with note 1(r)(iii).

Other provisions and contingent liabilities

Provisions are recognised for other liabilities of uncertain timing
or amount when the Group or the Company has a legal or
constructive obligation arising as a result of a past event, it is
probable that an outflow of economic benefits will be required to
settle the obligation and a reliable estimate can be made. Where
the time value of money is material, provisions are stated at the
present value of the expenditure expected to settle the obligation.

Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably,
the obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remote. Possible
obligations, whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future events are
also disclosed as contingent liabilities unless the probability of
outflow of economic benefits is remote.
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1. Significant Accounting Policies (Continued) 1. EEGHBER(E)

s) Revenue recognition s) WEmER
Revenue is measured at the fair value of the consideration received or WamiEB Wk B ERN A TFET= o [
receivable. Provided it is probable that the economic benefits will flow A7 ) 25 AT B & U 1) AR AR B T M s K AR AR
to the Group and the revenue and costs, if applicable, can be measured (ER) R 7t E - IS ERRIBER

reliably, revenue is recognised in profit or loss as follows:

RN

i) Sale of goods ) EBER#HEE
Revenue is recognised when the goods are delivered at the WaHEE mrEE R PR (BIEP
customers’ premises which is taken to be the point in time when ?;( W s G N A8 7 [ B B 3% B 9 P A
the customer has accepted the goods and the related risks and ) BER o YR TN B #5188 (B F Bl EL 4D 85
rewards of ownership. Revenue excludes value added tax or other BN WEHRERR ST -
sales taxes and is after deduction of any trade discounts and
returns.
ii)  Research and development service income i)  HERBEERERA
Revenue from the provision of services is recognised when the TR ML AR 75 P 15 A9 Uk A A BR 75 42 (L A 1
services are rendered. R o
iii)  Commission income i) KA
Commission income are recognised when services are rendered. HEWARIEMH B BRI & T AR ©
iv) Interest income iv) FIEYKA
Interest income is recognised as it accrues using the effective ) B U A A L B B B 5 0%
interest method. TR o
v) Government grant v) BRFEE)

Government grants and subsidies are recognised in the statement
of financial position initially when there is reasonable assurance
that they will be received and that the Group will comply with
the conditions attaching to them. Grants and subsidies that
compensate the Group for expenses incurred are recognised as
revenue in profit or loss on a systematic basis in the same periods
in which the expenses are incurred. Grants and subsidies that
compensate the Group for the cost of an asset are deducted from
the carrying amount of the asset and consequently are effectively
recognised in profit or loss over the useful life of the asset by way
of reduced depreciation expense.
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1)

Significant Accounting Policies (Continued)
Translation of foreign currencies

Foreign currency transactions during the year are translated at the
foreign exchange rates ruling at the transaction dates. Monetary assets
and liabilities denominated in foreign currencies are translated at the
foreign exchange rates ruling at the end of reporting period. Exchange
gains and losses are recognised in profit or loss, except those arising
from foreign currency borrowings used to hedge a net investment in a
foreign operation which are recognised directly in other comprehensive
income.

Non-monetary assets and liabilities measured in terms of historical cost
in a foreign currency are translated using the foreign exchange rates
ruling at the transaction dates. Non-monetary assets and liabilities
denominated in foreign currencies stated at fair value are translated
using the foreign exchange rates ruling at the dates the fair value was
measured.

On the disposal of a foreign operation (i.e., a disposal of the Group’s
entire interest in a foreign operation, or a disposal involving loss of
control over a subsidiary that includes a foreign operation, or a partial
disposal of an interest in an associate that includes a foreign operation
of which the retained interest becomes a financial asset), all of the
exchange differences accumulated in equity in respect of that operation
attributable to the owners of the Company are reclassified to profit or
loss.

In the case of a partial disposal of a subsidiary that includes a foreign
operation that does not result in the Group losing control over
the subsidiary, the proportionate share of accumulated exchange
differences are re-attributed to non-controlling interests and are not
recognised in profit or loss. For all other partial disposals (i.e. partial
disposals of associates that do not result in the Group losing significant
influence), the proportionate share of the accumulated exchange
differences is reclassified to profit or loss.
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Notes to the Financial Statements
+ A

R g D

For the year ended 31 December 2014

HE_ZT—NF+_A=+—HILEFE

1. Significant Accounting Policies (Continued) 1. FESTHEER (&)

u) Borrowing costs u) BERE
Borrowing costs that are directly attributable to the acquisition, REZBERERTZIEE REHEREESK
construction or production of an asset which necessarily takes a EEAAFRABREHESHEHENEENE
substantial period of time to get ready for its intended use or sale are ERRAR T AB RSN o H g &Rk AR
capitalised as part of that asset. Other borrowing costs are expensed in A HARET AR o

profit or loss in the period in which they are incurred.

The capitalisation of borrowing costs as part of the cost of a qualifying EBEEXNEAEBREEL DK ANNRZE
asset commences when expenditure for the asset is being incurred, ENRATEE  EEKABEEMBEEE
borrowing costs are being incurred and activities that are necessary BrEEBER R HEMS EB EETH
to prepare the asset for its intended use or sale are in progress. HETEN EBEEREELEBIELR
Capitalisation of borrowing costs is suspended or ceases when EHARNHEMSE AN D /A WL =S
substantially all the activities necessary to prepare the qualifying asset ST AIEES R IEEERABETENR o

for its intended use or sale are interrupted or complete.

v) Related parties v) BEAL
a) A person, or a close member of that person’s family, is related to (@) ZBATHZBATHIKEIIR @ #HEKE
the Group if that person: REAEEBRE  WZBAL:
i) has control or joint control over the Group; D) EIANSEE A sk R HIE
i) has significant influence over the Group; or i) HAEBEHFERFES %
i) is a member of the key management personnel of the Group i) AAEEFIAEEHAREEZE
or the Group's parent. HERKSE o
b)  An entity is related to the Group if any of the following conditions (b) {2 1|7|<1¢Lﬁﬁ BEZ BB R At
applies: REEE@E
i) The entity and the Group are members of the same group ) REREASEARR-— E@H’JEX
(which means that each parent, subsidiary and fellow BRARI(BHEMKNEARIEH
subsidiary is related to the others). MEEAA - BEAR KRR
BRa) -
i) One entity is an associate or joint venture of the other entity i) —(EEERMEARSS—EE
(or an associate or joint venture of a member of a group of REELE(AKNERANS —
which the other entity is a member). ERA—HEEFR—EKE AR

B ERRHAERE) -

i) both entities are joint ventures of the same third party. i)y MEEEHAR—F=FANEE
B2 o
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1.

v)

Significant Accounting Policies (Continued)
Related parties (Continued)
(b) (Continued)

iv)  One entity is a joint venture of a third entity and the other
entity is an associate of the third entity.

v)  The entity is a post-employment benefit plan for the benefit
of employees of either the Group or an entity related to the
Group.

vi)  The entity is controlled or jointly controlled by a person
identified in (a).

A person identified in (a)(i) has significant influence over the
entity or is a member of the key management personnel of
the entity (or of a parent of the entity).

vii)

Close members of the family of a person are those family
members who may be expected to influence, or be influenced by,
that person in their dealings with the entity.

w) Segment reporting

Operating segments, and the amounts of each segment item reported
in the financial statements, are identified from the financial information
provided regularly to the Group’s most senior executive management
(i.e. executive directors) for the purposes of allocating resources to, and
assessing the performance of, the Group’s various lines of business and
geographical locations.

Individually material operating segments are not aggregated for
financial reporting purposes unless the segments have similar economic
characteristics and are similar in respect of the nature of products
and services, the nature of production processes, the type or class of
customers, the methods used to distribute the products or provide
the services, and the nature of the regulatory environment. Operating
segments which are not individually material may be aggregated if they
share a majority of these criteria.

RYIHBERBFEENRMBRHOBRLDA
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w)

S e Ead i
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Notes to the Financial Statements
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For the year ended 31 December 2014

BE-ZE-—NFE+-_A=1+—HILFE

1. Significant Accounting Policies (Continued) 1.

X) Government grants X)
Government grants and subsidies are recognised at their fair value
where there is reasonable assurance that the grants and subsidies will
be received and all attaching conditions will be complied with. When
the grants and subsidies relate to an expense item, they are recognised
as income or net off against directly related borrowing costs (see note
1(u)), over the periods necessary to match the grants and subsidies on
a systematic basis to the costs that they are intended to compensate.
Where the grants and subsidies relate to an asset, they are presented as
deferred revenue and are released to the income statement over their
expected useful life of the relevant asset by equal annual instalments.

2. Application of New and Revised Hong Kong 2.

Financial Reporting Standards (“HKFRSs")

In the current year, the Group has applied the following new and
revised HKFRSs issued by the HKICPA.

Amendments to HKFRS 10, Investment Entities
HKFRS 12 and
HKAS 27 (2011)

Amendments to HKAS 32 Offsetting Financial Assets and
Financial Liabilities

Amendments to HKAS 36 Recoverable Amount Disclosures
for Non-Financial Assets

Amendments to HKAS 39 Novation of Derivatives and

Continuation of Hedge Accounting

HK(IFRIC)-Int 21 Levies

The Group has not applied any new standard or interpretation that
is not yet effective for the current accounting period. Impacts of the
adoption of the new or amended HKFRSs are discussed below:

TESTBR (&)

BB

BB REMRA T ERR  EAEEE
B R 8 i & UER 7% 40 B S B B R FT S A P
B SRS - W REDHRER—ER
XIRE - AlZAEB A B ER MR ER A
W s A B B AR (BT EE 1(u) BB
B - A2 B) R & B DA Fr 2 B E R
TERXE A —B - MBI RENREH
—HEE A2 SELEKE  XRA R
BEMBEHAERFHESF O HPEFRTA
BER o

Rl RAEZR] B R MRS R
(T&EBMBHREED ) NEM
AERE AREERA T EE BT
DB RGN TRGETE BB RS %
-

AR BRE LT
105% ~ &8 M 15 3,
SEANE12RRE
BEEERE 275

X
i
i
il
fo

(2011 4 ) ({EFTA)
EHSELENRE 2HMEENS R
CHEN) BE K
EB ST EREH BEFECHEE
CHEN) Al dEk
EBSTERER TETANESE
CCHEN) R o

LA
EE (ARG BHRER BE
BEZEg) 2ESE
215%

S OCET A AN 5 3 R R E AT AT R 1)
REREEA LRI ZIE - RAFET X
RIETEBMBERELNNZENT
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Application of New and Revised Hong Kong
Financial Reporting Standards (“HKFRSs")
(Continued)

Amendments to HKFRS 10, HKFRS 12 and HKAS 27 (2011)
Investment Entities

The amendments provide consolidation relief to those parents which
qualify to be an investment entity as defined in the amended HKFRS
10. Investment entities are required to measure their subsidiaries at fair
value through profit or loss. These amendments do not have an impact
on these financial statements as the Company does not qualify to be an
investment entity.

Amendments to HKAS 32 Offsetting Financial Assets and
Financial Liabilities

The amendments to HKAS 32 clarify the offsetting criteria in HKAS 32.
The amendments do not have an impact on these financial statements
as they are consistent with the policies already adopted by the Group.

Amendments to HKAS 36 Recoverable Amount Disclosures for
Non-Financial Assets

The amendments to HKAS 36 modify the disclosure requirements
for impaired non-financial assets. Among them, the amendments
expand the disclosures required for an impaired asset or CGU whose
recoverable amount is based on fair value less costs of disposal.
The Group early adopted the amendments in the annual financial
statements for the year ended 31 December 2013.

Amendments to HKAS 39 Novation of Derivatives and
Continuation of Hedge Accounting

The amendments to HKAS 39 provide relief from discontinuing hedge
accounting when novation of a derivative designated as a hedging
instrument meets certain criteria. As the Group does not have any
derivatives that are subject to novation, the application of these
amendments has had no impact on the disclosures or on the amounts
recognised in the Group's consolidated financial statements.

YT E R EYRMROERAF
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For the year ended 31 December 2014

BHE-ZE-NWFE+-_A=1+—HILFE

Application of New and Revised Hong Kong
Financial Reporting Standards (“HKFRSs")
(Continued)

HK(IFRIC)-Int 21 Levies

The Interpretation provides guidance on when a liability to pay a levy
imposed by a government should be recognised. The amendments do
not have an impact on these financial statements as the guidance is
consistent with the Group’s existing accounting policies.

Turnover

The principal activities of the Group are the research and development
("R & D") of modern biological technology and the provision of R & D
services, production and sales of medicines, sales and distribution of
medicines and healthcare products and commission income derived from
the distribution of food products and healthcare food products in the
People’s Republic of China (the “PRC").

Turnover represents the net invoiced value of goods sold net of value-
added tax, after allowances for returns and trade discounts, net
invoiced value of R & D services provided net of value-added tax and
commission income.

el R BT BB MK S 2R
(BB BEREER ] HWER
(&)
EE(ERVBREREZEES) RESE
2158
ZRERINTBNBEATERASBER
RIEIES] - ARSI AR ERITE K
T WMBEREBIATEHZEVBR
REKFE -

S
AEENTIEERBREETEARKNE
(TR B ) A R FIE (THE ] RKEDHR
MR EITERT - EEMBEEEY -
ERDHERMRERMEERN R SRR
RERRENMASEA -

LEBRODEEMMNERFENRIBER
MREME S NER) - REHEREH
BRFENBREER) RASEA -

2014 2013

—ZT-mF —F=%F

RMB’'000 RMB’000

ARET T ARETT

Sales of medicines B IHER 509,989 496,578
Sales and distribution of medicines SHE R iHEE R MR E M

and healthcare products 137,177 113,557

Commission income HEUA - 1,531

R & D services income i 2% RIS UL A 1,102 =

648,268 611,666

Further details regarding the Group’s principal activities are disclosed in
note 18 to these financial statements.

FRASENIEXB 2 E—PHBRE
RZSHEHRRMT18
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Notes to the Financial Statements

S e Ead i
For the year ended 31 December 2014
HE-_Z-NME+_A=+—HILEE

Other Revenue and Other Net Income 4. HWAREAMU A FEE
2014 2013
—E-mF =m==4F
Note RMB’000 RMB’'000
Mo 5E ARET T AREFTT
Other revenue Hig A
Interest income from bank deposits HRITIF R S A 3,866 2,186
Total interest income on financial WIEE wiE IR A T ES IR
assets not at fair value TRIEERNF B A B
through profit or loss 3,866 2,186
Subsidy income released from B B IREN R R B IR
deferred revenue 29(a) 6,417 3,340
Others HAh 62 525
10,345 6,051
Other net income Hibh W A FEE
Recovery of impairment on JE R BR TR (B Y #5 []
trade receivables 19 1,154
Recovery of impairment on o e RORUE R B Bl
other receivables 36 32
Write off of other payables S EL A FE AT R AR 11 10
Reversal of write down of inventories 77 &8 {E#[a] 1 -
77 1,196
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For the year ended 31 December 2014

BHE-ZE-NWFE+-_A=1+—HILFE

5. Profit before Taxation 5. BR¥ADZR
Profit before taxation is arrived at after charging the following: FrAFL AR A T &R A TR ¢
2014 2013
—E-—NmF —T—=4F
RMB’'000 RMB’000
ARET T AREEFIT
a) Finance costs a) HKEHR
Interest on bank loans wholly AFREBEEERTERNFE
repayable within five years 6,669 5,191
Interest on financial assistance HESQARHBENRFLE
from the immediate
parent company 4,409 2,493
Total interest expense on WIEE BB IR A T ES R
financial liabilities not at fair CRABENT ERZEE
value through profit or loss 11,078 7,684

b) Staff costs (including directors’ b) EIXA (BEEEMHS) :
remuneration)*

Contributions to defined TE R FOR KRG SIRHK
contribution retirement plan 15,299 14,379
Salaries, wages and other benefits e LEREAMEN 69,400 61,587
84,699 75,966
* During the year, total staff costs were amounted to RMB87,553,000 of * RAFEE  BIKNABEAEAR
which staff costs of RMB2,854,000 was capitalized as intangible assets and 87553000 HA £ %A AR
excluded from the consolidated statement of profit or loss. 2,854,000 T B TRAEERLAERE

ENTEFAZFAEER -
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Notes to the Financial Statements
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For the year ended 31 December 2014
BHE_Z—NF+_A=+—HIFE

Profit before Taxation (Continued) 5. BR¥ANER (8)
2014 2013
—E-NmF —T—=fF
RMB’000 RMB’000
AR¥T T ARETFT
c¢) Otheritems ¢ HfER :
Amortisation By
— prepaid lease payments —TENEERIEA 1,570 1,570
—intangible assets * —mEEE" 4,160 4,160
Depreciation e
— assets held for own use —IRBEEHERIEFERNEE
under operating leases 4,206 3,165
— other assets —HEMEE 14,836 14,877
Impairment of A
— trade receivables * — FEURBR SR * 376 379
— other receivables * — H fh pE i ko * 170 331
Bad debt written off * i SH AR 7 =
Write down of inventories * WO & * 4,754 6,957
Net foreign exchange loss b 3 518/ - 1,574
Loss on disposal of property, HEWE - KE REERERE*
plant and equipment * 417 442
Auditor’s remuneration ZEE 2
— audit services — EiT IR 1,300 1,280
— other services — H b AR 7% 699 658
Operating lease charges: KEHERY : IEHES
minimum lease payment 6,593 6,038
Cost of inventories FERKA 370,228 358,756
R&D costs * HEEEA 35,461 33,809

These amounts are included in “Other operating expenses” on the face of

the consolidated statement of profit or loss.

* BFESRAALR
XA

AHEARN [ HMEER
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For the year ended 31 December 2014

BHE-ZE-NWFE+-_A=1+—HILFE

6. Income Tax in the Consolidated Statement of 6. REEBHERYEWAAEH
Profit or Loss
a) Income tax in the consolidated statement of profit or loss a) REABRRIIEHERIE
represents:
2014 2013
—ZE-NEF ZT—=F
Note RMB’000 RMB’000
b AR¥TT ARETFT
Current tax BIHABI IR
PRC Enterprise Income Tax R FTIS 16,828 12,647
Under/(over) provision for PRC T B FEFTERAY
Enterprise income tax BETRE(BERE) 128 (1,440)
Deferred tax EEHIE
Origination and reversal of T ZRRNITAE KL
temporary differences 26(b) (1,022) (671)
Attributable to a change in ER RS Eh A
tax rate 26(b) - (13,966)
15,934 (3,430)

AN S 3 R A BB M S T Y
JERTL AL N AN FEANEFIZE

Hong Kong Profits Tax has not been provided for as the Group
had no income assessable to Hong Kong Profits Tax for the year

(2013: Nil).

On 9 April 2013, a subsidiary of the Group established in the
PRC was recognised by the Fujian Province Bureau of Science and
Technology as a high technology enterprise. As at 31 December
2014, two subsidiaries of the Group established in the PRC are
qualified as high technology enterprise. In accordance with the
applicable enterprise income tax of the PRC, these subsidiaries are
subject to the PRC enterprise income tax (“EIT") at a preferential

rate of 15%.

The other PRC subsidiaries are subject to the PRC EIT at a rate of

25% for the year ended 31 December 2014 (2013: 25%).

BHEHAE(—F—=F:F) -

R-ZZ-—=FMANLAE  —HERHEH
XS S5 B B A R TR 2 B 2
Rt BERSEMEMEE - #HEZ
E-—MEFT_A=+—H  MERF
BN AEENEARGERKR
BEFRMER - RIBERPEDERMR
BYE - ZEWBARIAZ15%KE
BHB RGBSR ([ R
FrfSLl) °

HE-ZT-NE+-A=+—HIF
& Efthrh BEKT B A RIZEIZ 25% K
BEEMESHREAR (ZT—=
25%) °
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Notes to the Financial Statements

S e Ead i
For the year ended 31 December 2014
HE-_Z-NME+_A=+—HILEE

Income Tax in the Consolidated Statement of
Profit or Loss (Continued)

b)

Reconciliation between tax expense and accounting profit at the

RiEa R HEEHR

(%

ME

b) MEAXHEREAREXAENG A

applicable tax rates: MR -
2014 2013
—E-NF ZE—=F
RMB’000 RMB’000
ARBTT ARETTT
Profit before taxation R A% A& A 60,381 43,568
Notional profit on profit before 12 FRTEABRAFLS A ARE R AY 3 7
taxation, calculated at the rates A R ERRFADE A
applicable to profits in the tax ZEm A
jurisdictions concerned 9,464 6,880
Tax effect of non-deductible PRI 2 RS 2
expenses 947 1,712
Tax effect of non-taxable income  FERRFRUN SRR 57 28 (1,187) (1,398)
Tax effect of unused tax losses RIERH AN AR IBE BN SE
not recognised 6,582 4,782
Under/(over) provision in prior year MB{EFEEENE (FBEEEE) 128 (1,440)
Decrease in opening deferred RS 5| FEEL
tax liability resulting from MIBBE R
a change in tax rate - (13,966)
Actual tax expense,”(credit) ERBIAS H(F0#K) 15,934 (3,430)

RYIHBERBFEENRMBRHOBRLDA
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BHE-ZE-NWFE+-_A=1+—HILFE

7. Directors’ and Chief Executive’s Remuneration 7. EERERITHAEME
Directors’ remuneration disclosed pursuant to section 78 of Schedule EEWESRBRBEFEERRIKRAGI(622F) F
11 to the new Hong Kong Companies Ordinance (Cap. 622), with TMIEFRE T8 ERZBERE R AIERA (32

reference to section 161 of the predecessor Hong Kong Companies E)F 161 EEBEURSHRITHAEFH MM

Ordinance (Cap. 32), and the chief executive’s remuneration are as

follows:

T~

Salaries,
allowances Retirement
Directors’ and benefits scheme 2014
fees in kind contributions Total
e R=R BINGHE —E-mEF
Yk REBWFZ= R st
RMB’000 RMB’000 RMB’000 RMB’'000
ARETR ARETR ARETR AR¥ETT
Executive directors HITES
Mr. Chai Xiang Dong SR E - 638 40 678
(Chief Executive Officer) (1THEHE)
Mr. Zhang Feng SRR ST A - - - =
Mr. Xu Yan He TREEAIE & - 480 31 511
Non-executive directors FHTES
Ms. Yu Lin Foti+t - - - -
Mr. Ren De Quan FEELE(RZE—E
(resigned on 31 January 2014) —RA=+—HEF) 33 - - 33
Mr. Liu Zhan Jun 2| HERE - - = =
Mr. Song Ting Jiu REALE(RZT—F
(appointed on 31 January 2014) —A=+—BZ%@) - - - -
Independent non-executive directors B FEHITES
Mr. Yick Wing Fat, Simon SXEE 212 - - 212
Mr. Poon Ka Yeung ERBEE 106 - - 106
Mr. Yu Bo TAEERZZT—=5F
(appointed on 5 August 2013) NAEBZME) 100 - - 100
451 1,118 1 1,640
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For the year ended 31 December 2014
HE-_Z-NME+_A=+—HILEE

Directors’ and Chief Executive’s Remuneration 7. EERGRITHAEME ()

(Continued)

Salaries,
allowances Retirement
Directors’ and benefits scheme 2013
fees inkind  contributions Total
e o e RIRETE —T=F
EEikn REWFz R e
RMB'000 RMB’000 RMB'000 RMB’000
ARETT AREFT ARETT ARBFT
Executive directors HITES
Mr. Chai Xiang Dong SEmIER S A (FTBUREL)
(Chief Executive Officer) - 632 37 669
Mr. Zhang Feng RIS - - = =
Mr. Xu Yan He IREAEE - 480 30 510
Non-executive directors *HITES
Ms. Yu Lin Tkt - - - -
Mr. Ren De Quan EEEEE (RS —NF
(resigned on 31 January 2014) —RA=+—H&F) 200 = = 200
Mr. Liu Zhan Jun B HELE = - - =
Independent non-executive directors ~ BYFHTES
Mr. Yick Wing Fat, Simon SXBETE 212 - - 212
Mr. Poon Ka Yeung BRGEE 106 - - 106
Mr. Huang Yao Wan ERNEE (RS —=F
(resigned on 5 August 2013) NBRBEE) 59 = - 59
Mr. Yu Bo (appointed on 5 August 2013)  FEk4E(R-T—=4F
NERBZ) 41 - - 41
618 1,797

Mr. Chai Xiang Dong is the director and the chief executive officer
of the Company and is responsible for the Company’'s day to day
management and overall activities. The remuneration of Mr. Chai for
2013 and 2014 is disclosed above.

During both years, no remuneration was paid or payable by the Group
to any of the directors or any of the 5 highest paid individuals set out
in note 8 as an inducement to join or upon joining the Group or as
compensation for loss of office. There was no arrangement under
which a director waived or agreed to waive any remuneration during
both years. No bonus was paid or payable to directors which are
discretionary or are based on the Group's performance.

RYIHBERBFEENRMBRHOBRLDA
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BE-ZE-—NFE+-_A=1+—HILFE

8.

Individuals with Highest Emoluments

Of the five individuals with the highest emoluments in the Group, two
(2013: two) are directors of the Company whose emoluments are
included in the disclosures in note 7. The aggregate of the emoluments
of the remaining three (2013: three) individuals are as follows:

REFMNES

RAFEAARE A RSHMIES 0
ME(ZF—=F: ME)AARES  #
HMERET - EB=H(—F—=F
=8) BEHHIESHHMETFENT -

2014 2013

—E—-WF —E-=F

RMB’000 RMB’000

ARETT AREFTT

Salaries and other benefits e REMF S 1,269 1,206
Retirement scheme contributions RINERET S 118 11
1,387 1,317

Their emoluments are all within the band HK$ Nil to HK$1,000,000
(equivalent to approximately RMB792,200) for years ended 31
December 2014 and 2013.

Profit Attributable to Owners of the Company
The consolidated profit attributable to owners of the Company
includes a profit of approximately RMB7,230,000 (2013: approximately
RMB3,642,000) which has been dealt with in the financial statements
of the Company.

HE-_Z-—NFER=-_ZFE—=F1+=A
—t+—HALtFERaFHNESENT B EE
N BT E 1,000,000 7T (FHER L
AR#792,0007T) °

RNTEE AERZER
RNARHEEABEREEGZFEEERA
NAMBERERAARBEEN NN AR
#7230000( =T —=F: AR
3,642,000 7T) °
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10.

11.

a)

b)

12.

Dividends

The directors do not propose the payment of any dividend for the year
ended 31 December 2014 (2013: Nil).

Earnings Per Share

Basic earnings per share

The calculation of basic earnings per share is based on the
profit attributable to owners of the Company of approximately
RMB33,174,000 (2013: approximately RMB35,855,000) and the
weighted average number of 1,678,000,000 ordinary shares (2013:
1,678,000,000 ordinary shares) in issue during the year.

Diluted earnings per share

Diluted earnings per share equals to basic earnings per share as there
were no potential dilutive ordinary shares outstanding for both years
presented.

Segment Reporting

The Group manages its businesses by divisions, which are organised
by a mixture of both business lines (products and services) and
geography. In a manner consistent with the way in which information
is reported internally to the Group’s executive directors for the purpose
of resources allocation and performance assessment, the Group has
presented the following three reportable segments. No operating
segments have been aggregated to form the following reportable
segments.

i) Manufacturing and selling of medicines
i) Sales and distribution of medicines and healthcare products
iii)  Provision of R & D services of modern biological technology

Currently all the Group’s activities above are carried out in the PRC. No
reportable operating segment has been aggregated.

R ERIFEENRMBRHOBERLDE

Notes to the Financial Statements

10.

11.

a)

b)

12.
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For the year ended 31 December 2014
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Notes to the Financial Statements
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For the year ended 31 December 2014

HE_ZT—NF+_A=+—HILEFE

12. Segment Reporting (Continued)
The first segment derives its revenue from the manufacture and sale of
medicines.

The second segment derives its revenue from sales and distribution of
medicines and healthcare products.

The third segment derives its revenue from the provision of R & D
services.

The other segment derives commission income from the distribution of
food products and healthcare food products.

a) Segment results, assets and liabilities
For the purposes of assessing segment performance and allocating
resources between segments, the Group’s executive directors monitor
the results, assets and liabilities attributable to each reportable segment
on the following bases:

Segment assets include all tangible, intangible assets and current assets
with the exception of available-for-sale investment, deferred tax assets,
tax recoverable and other corporate assets. Segment liabilities include
provisions and trade and other payables attributable to the activities of
the individual segments and bank borrowings managed directly by the
segments.

12.

a)

pa

J-j\% &l:l(n\a)
FE—DMOWARE 4 E RIHE M ©

F_NEOBARBHE RS HERRRF
f2am

(-

5B =D RBHY UL A B B AR (LA R AR

Bt HNASBRATIRERRIERm K&
IREER G °

THEE - BERER
%&ﬁ”%%ﬁ&“ﬂﬁ PEEERME -
$Elmﬂ TERRUTEREZEEAR

BoOMRIENERE  BEERERE:

DEMEEREMBRAN  BREENRRD
BE BTEFEIHLERE  ELEHRA
BE APOHREREMEEEE - 2
BEEEERN D MEKENE S RE MR
BARZED R EE EEHRITER
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12. Segment Reporting (Continued)

a)

Segment results, assets and liabilities (Continued)

Revenue and expenses are allocated to the reportable segments with
reference to sales generated by those segments and the expenses
incurred by those segments or which otherwise arise from the
depreciation or amortisation of assets attributable to those segments.

The measure used for reporting segments profit is “adjusted EBITDA”
i.e. “adjusted earnings before interest, taxes, depreciation and
amortisation”, where “interest” is regarded as including investment
income and “depreciation and amortisation” is regarded as including
impairment losses on non-current assets. To arrive at adjusted EBITDA
the Group’s earnings are further adjusted for items not specifically
attributed to individual segments, such as directors’ and auditors’
remuneration and other head office or corporate administration costs.

In addition to receiving segment information concerning adjusted
EBITDA, the executive directors are provided with segment information
concerning revenue (including inter-segment sales), interest income
and expense from cash balances and borrowings managed directly by
the segments, depreciation, amortisation and impairment losses and
additions to non-current segment assets used by the segments in their
operations. Inter-segment sales are priced with reference to prices
charged to external parties for similar orders.

Information regarding the Group’s reportable segments as provided to
the Group’s executive directors for the purposes of resource allocation
and assessment of segment performance for the years ended 31
December 2014 and 2013 is set out below.

RYIHBERBFEENRMBRHOBRLDA

Notes to the Financial Statements

S e Ead i
For the year ended 31 December 2014
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Notes to the Financial Statements

+ A
R g D
For the year ended 31 December 2014
BHE-ZE-NWFE+-_A=1+—HILFE

12. Segment Reporting (Continued) 12. D EBHRE (&)

a) Segment results, assets and liabilities (Continued) a) OPHEE EERERE(H)
Sales and distribution
Manufacturing and of medicines and
selling of medicines healthcare products R & D services Others Total
LERHESR HERSHERRRRR G At @it
For the year ended 31 December 2014 2013 2014 2013 2014 2013 2014 2013 2014 2013
BET-A=t-ALFE ZE-mE —E--f ZE-ME CE--F ZE-ME C5--f ZE-ME - ZE-MF CT--
RMB'000  RMB'O0  RMB'000  RMB'000 ~ RMB'000  RMB'000 ~ RMB'O00  RMB000  RMB'000  RMB'000
ABBTR ARETT ARMTR ARETn ARETR ARETn ARETR ARETn ARETn ARETR
Segment revenue ABRA
Revenue from external customers  SNEEEMA 509,989 496,578 137,171 113,557 1102 - - 1,531 648,268 611,666
Inter-segment revenue HEHERA 17,393 8,035 357 404 - - - - 17,750 8439
Reportable segment revenue ~ THEFHUA 527,382 504,613 137,534 113,91 1,102 - - 1,531 666,018 620,105
Reportable segment profitt ~ THEA A/
(loss) (adjusted EBITDA) (B8
({8352 EBITDA) 75,780 54,390 21,145 15,099 (1,955) - - 1515 94,970 71,004
Interest income from bank deposits /7725 S MA 3775 2,169 87 17 4 = - = 3,866 2,186
Interest expenses HER (11,078 (7,68) - - - - - - (1078)  (7.684)
Depreciation and amortisation & REH -
~Property, plant and equipment ~ ~¥1%  BERRE  (22811)  (17831) (226) (1) (154) - - - (23091) (1804
~ Prepaid lease payment ~RIRE5E (15700 (1,570 - - - - - - (15700 (1,570
- Intangible assets ~BfEE (3,958) (3958) (202) (202) - - - - (4,160) (4,160)
Write down of inventories i @239 (%) - @3%6) B0 - - - - ey (695
Reversal of wite down FEMEE
of inventories - - 1" - - - - - 1" -
Impairment of W
~ trade receivables ~ [l (315) (360) (61) (19 - - - - (376) (379)
- other receivables —E U (146) (331) (24) - - - - - (170 (31)
Bad debts written off it - - 0] = - = - = 0] =
Recovery of impairment on ERE
- trade receivables ~JEIREER 16 1,154 3 - - - - - 19 1,154
- other receivables - HtEWEE 12 E)) yl - - - - - 36 )]
Write off of other payable HiEEL - - 11 10 - - - - 1 10
Income tax expense FiEHE (10,721) 7923 (5213)  (4493) - - - - (1593) 3430
Reportable segment assets CLEGET 940,070 859,692 71,590 56,485 2213 - - - 1,019,933 916,177
Additions to non-current assets  JFREIEERE
(other than financial instrument ~ (FEESRIA
and deferred tax assets) REEHEEE) 53,145 60,365 0 2,035 1,782 = - = 55,129 62,400
Reportable segment liabilities ~ THEAFEE 350,871 297,501 38,054 31,210 2174 - - - 301009 38731
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12. Segment Reporting (Continued)

a)

b)

Segment results, assets and liabilities (Continued)

The Group’s customer base is diversified and no customer with whom

transactions have exceeded 10% of the Group'’s revenue.

Reconciliations of reportable segment revenues, profit or loss,

Notes to the Financial Statements

S e Ead i
For the year ended 31 December 2014
HE-_Z-NME+_A=+—HILEE

12. 9 -E‘B%&% (%)

a) OBHEE EEREREH)
AEERFHZLLE ERVERFHEE
FIVHR ZHBEAEBRAK10% ©

b) AHRHISMBUA - B - BEEREBENYH

assets and liabilities iR
2014 2013
—E—NF —E-=F
RMB’000 RMB’000
AR¥T T ARET T
Revenue ' ON
Reportable segment revenue A BB R FUA 666,018 620,105
Elimination of inter-segment revenue 3P REIU AR 84 (17,750) (8,439)
Consolidated turnover IREEFE 648,268 611,666
Profit Al
Reportable segment profit T FR R &5 Al 94,970 71,004
Elimination of inter-segment profit 53 B e A 8 (1,977) (102)
Reportable segment profit derived REEEINREFHIA] R R
from the Group " s external customers %3 &8 7l 92,993 70,902
Other revenue and other net income E MU A R A SFEE 10,422 7,247
Depreciation and amortisation s s (28,921) (23,772)
Finance costs 7% & (11,078) (7,684)
Unallocated head office RAOBLEMER R AR
and corporate expense (3,035) (3,125)
Consolidated profit before taxation BREERTAR A = A 60,381 43,568

RYIHBERBFEENRMBRHOBRLDA

20144533 103



Notes to the Financial Statements

LRGeS ead b
For the year ended 31 December 2014
HE-T-—MET-A=+—RILFR

12. Segment Reporting (Continued)

b) Reconciliations of reportable segment revenues, profit or loss,

12. 7 EbsR & (&)

(
b) THBHHWA  EE EERAMNY

assets and liabilities (Continued) BR (48)
2014 2013
—ZT—MF —E—=F
RMB’000 RMB’000
ARETT AREFTT
Assets BE
Reportable segment assets RO PEE 1,019,933 916,177
Elimination of inter-segment receivables 53 & &l & Uk R TE 4§ (10,034) (3,887)
1,009,899 912,290
Unallocated head office and ROBLBRWERERAREE
corporate assets 300 300
Deferred tax assets EEFIIRE B 1,465 1,491
Tax recoverable AU B A - 28
Consolidated total assets GEBERE 1,011,664 914,109
Liabilities aE
Reportable segment liabilities AR HBEE 391,099 328,731
Elimination of inter-segment payables 53 & & &1 B K (10,034) (3,887)
381,065 324,844
Tax payable FESTFRIR 10,381 7,446
Deferred tax liabilities FLERIBAE 20,167 21,215
Consolidated total liabilities REBEEE 411,613 353,505
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12. Segment Reporting (Continued)

(9]

d)

Revenue from major products and services
The following is an analysis of the Group’s revenue from its major

Notes to the Financial Statements

S e Ead i
For the year ended 31 December 2014
HE_Z—ME+_A=+—HILFE

12. 72 E (&)
O RETBERREBHKA
BT A% A R B E B A S MRS A A 5

products and services: T -

2014 2013
—E-MF —E—Z=F
RMB’000 RMB’000
AR¥T T ARETT
Medicines and healthcare products 220 R (R fE o 647,166 610,135
Commission e = 1,531
R & D services o EE RS UL A 1,102 -
648,268 611,666

Geographic Information d) #HEER

The Group’s turnover and results from operations mainly derived from
activities in the PRC. The principal assets of the Group were located
in the PRC during the year. Accordingly, no analysis by geographical
segment is provided.

AEEMEXBEREERATERETH
MEBKES - £ AEBENET2EEN
KPR o it - BB HEMIE D RO -
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Notes to the Financial Statements
+ A

R g D

For the year ended 31 December 2014

BHE-ZE-NWFE+-_A=1+—HILFE

13. Property, Plant and Equipment 13. 1% - RERRME
a) The Group a) AXEH
Furniture,
Plant fixtures
Leasehold and Motor and  Construction-
Buildings improvements  machinery vehicles  equipment in-progress Total
RENE e #E
[ = %6 BERRG RE Rk ERIE a3t

RVMB000  RMB000  RMBO00  RMB'OO0  RMB'000  RMB000  RMB'000
ARBTR  AREBTR ARBTR  ARBTR  ARBTR  ARMTR  ARMTR

Cost BRAR
At 1 January 2014 RZE-IE-A-AH 73,669 22,998 113,012 3,139 18,594 12,027 243,439
Additions AE 4,334 3,099 7,807 189 3,801 - 19,230
Construction expenditure BRI RS
capitalised - - - - - 2,970 2,970
Disposals e (16) - (2,103) (185) (247) - (2,551)
Transfer inflout) g0/(1) 3,984 - 5420 - - (9,404) -
At 31 December 2014 R-F-NF+-A=+-H 81,97 26,097 124,136 3143 22,148 5,593 263,088
Accumulated depreciation SHHERAE
and impairment
At 1 January 2014 R_E-mE-A-H (9,508) (230) (41,349) (858) (5.870) (834) (58,649)
Charge for the year* AEET L (4,206) (1,115) (13,615) (142) (3513) - (23,191)
Eliminated on disposal of assets HEAERYE 14 - 1,710 176 203 - 2,103
At 31 December 2014 RZB-METZA=1-H (13,700) (1,345) (53,254) (1,424) (9.180) (834) (19,737)
Carrying amounts REE
At 31 December 2014 R_EF-NF+-A=+-H 68,271 24,752 70,882 1,719 12,968 4,759 183,351
* Included in the amount of RMB23,191,000, depreciation of S SR AANRE23,191,0007T @ HHEIEA
RMB19,042,000 was charged to consolidated statement of profit or loss R¥ 19,042 TZITEBFAGZEBRIRMN
and depreciation of RMB4,149,000 was capitalized as intangible assets. M ARKEA4,149,000 L2 EEEAR L BE

WEE °
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Notes to the Financial Statements

S e Ead i
For the year ended 31 December 2014
HE-_Z-NME+_A=+—HILEE

13. Property, Plant and Equipment (Continued) 13. 1% ~ BENEME (8)
a) The Group (Continued) a) ZA&£EME(H)
Furniture,
Plant fixtures
Leasehold and Motor and  Construction-
Buildings  improvements machinery vehicles equipment In-progress Total
HENX R %E
B & HRRRE AE #fe fERIR %

RMBO0O  RMBOOO  RMB'OOD  RMBOOD  RMB000 RMBOOO  RMB000
ARBTE  ARMTE  ARETE  ARBTR  ARRTL  ARRTR  ARETR

Cost BAAE

At 1 January 2013 W-E-=f-A-H 65,679 - 88,220 3,653 9,108 41,609 208,269
Acquisition of subsidiary hE-HRBAR - 768 = = 17 = 785
Additions B 3,123 - 4,785 - 5,684 - 13,592
Construction expenditure EXfERRY

capitalised - - - - - 24,315 24,315
Disposals e - - (2,759) (514) (227) (26) (3522)
Transfer inflout) g)/(it) 4,867 22,230 22,762 - 4,012 (53,871) -
At 31 December 2013 RZE-=F+-A=1-H 73,669 22,998 113,012 3,139 18,594 12,027 243,439

Accumulated depreciation ZHERAE
and impairment

At 1 January 2013 R-F—=F-F-H (6,343) - (32,168) (591) (3,698) (834) (43,634)

Charge for the year AEETH (3,165) (230) (11,533) (734) (2,380) = (18,042)

Eliminated on disposal of assets HEAEREH - - 2,35 467 208 = 3,027

At 31 December 2013 R=Z-=%+-fA=1-H (9,508) (230) (41,349) (858) (5,870) (834) (58,649)
Carrying amounts BEE

At 31 December 2013 RZE-=F+-A=1—H 64,161 22,768 71,663 2,281 12,724 11,193 184,790
As at 31 December 2014, certain of the Group’s buildings with a R-ZE—NF+—-_A=+—H ' REERRE
total carrying amount of approximately RMB39,807,000 (2013: #43 NE# 39,807,000 T (—F—=4 : 4
approximately RMB35,786,000) were pledged as part of the AR 35,786,000 7T) A TASEESF -
securities to secure the Group's interest-bearing bank borrowings of EAEEAREE LD IEA R - LIS ARERE
RMB 100,000,000 (2013: RMB86,000,000) (Note 25). RITEFRE ARY 100,000,000 L(=F

— =% : AR#86,000,0007T) (FisE25) o
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For the year ended 31 December 2014

BHE-ZE-NWFE+-_A=1+—HILFE

13. Property, Plant and Equipment (Continued) 13. 1%  BENEME (8)
b) The Company b) Z&AF
Furniture,
Plant fixtures
and Motor and Construction-
machinery vehicles  equipment  in-progress Total
HE %8
HERRE "E kRt EEIR st

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR ARBTR ARBTR AR®TR  AR®TR

Cost RAAE
At 1 January 2014 RZZE-mF—HF—H 31,217 573 4,208 834 36,832
Additions NE 260 - 165 - 425
Construction expenditure capitalised BMEMERRE - - - 154 154
Disposals HE (300) - (146) = (446)
At 31 December 2014 RZZ-EE+=A=1—H 31,177 573 4,227 988 36,965
Accumulated depreciation REHERHE
and impairment
At 1 January 2014 RZZ-NF—F—H (20,559) (266) (2,061) (834) (23,720)
Charge for the year REEZ (2,401) (28) (373) = (2,802)
Eliminated on disposals of assets HEBEREH 17 - 114 - 231
At 31 December 2014 RZE-EF+-A=1—H (22,843) (294) (2,320) (834) (26,291)
Carrying amounts BHEE
At 31 December 2014 RZZ-EE+ZA=1—H 8,334 279 1,907 154 10,674
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Notes to the Financial Statements

13. Property, Plant and Equipment (Continued)

b)

The Company (Continued)

S e Ead i
For the year ended 31 December 2014
HE_Z—ME+_A=+—HILFE

13. 1% - BENRRE (E)

b) A7 (H)

Furniture,
Plant fixtures
and Motor and  Construction-
machinery vehicles equipment in-progress Total
KB £E
GG HE B EETR 5t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARETT ARETn ARETn  ARBTR
Cost RRAE
At 1 January 2013 RZZ-=F—-F—H 31,023 985 3,048 887 35,943
Additions NE 301 - 601 609 1,511
Transfer in/(out) #gA/(4) - - 662 (662) =
Disposals e (107) (412) (103) - (622)
At 31 December 2013 RIZ-=F+-A=+-H 31217 573 4,208 834 36,832
Accumulated depreciation RIHERAE
and impairment
At 1 January 2013 R-_Z—=F—fA—H (18,021) (609) (1,745) (834) (21,209)
Charge for the year FEEZM (2,632) (29) (408) - (3,069)
Eliminated on disposals of assets HEEER R 94 3N 2 - 558
At 31 December 2013 RZE—=F+-A=+—H (20,559) (266) (2,061) (834) (23,720)
Carrying amounts REE
At 31 December 2013 R=F—=F+=A=+—H 10,658 307 2,147 - 13,112
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LRGeS ead b
For the year ended 31 December 2014
HE-T-—ME+-A=+—RILFR

13. Property, Plant and Equipment (Continued)

)

The analysis of carrying amount of leasehold properties is as

follows:

13. ¥13% ~ BERRE(
O HEMENEAEIFMT :

)

2014 2013
—=—MmEF —E—=F
Note RMB’'000 RMB’000
FoaE ARETT ARBTFT
Outside Hong Kong EBEI
Long-term leases RHHE 1,193 1,230
Medium-term leases REIRE 132,667 130,090
133,860 131,320
Representing (1.
Buildings carried at cost WA AR EF 68,271 64,161
Interest in leasehold land held for REEEE THIER A
own use under operating leases HE LR Es 14 65,589 67,159
133,860 131,320
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14. Prepaid Lease Payments

Notes to the Financial Statements
=+ 5

ISR M 5T

For the year ended 31 December 2014
BE_Z—MNE+_A=+—HIFE

14. A HEFIE

The Group REH
2014 2013
—E—MF —T—=F
RMB’000 RMB’'000
ARET T AREETIT
Cost BRAME
At 1 January and 31 December R—A—HBEk+=-—A=+—H 72,000 72,000
Accumulated depreciation ZFtITE R #H
and amortisation
At 1 January R—H—H (4,841) (3,271)
Charge for the year REZZM (1,570) (1,570)
At 31 December ®n+=-—A=+—8H (6,411) (4,841)
Carrying amounts BREE
At 31 December R+=A=+—H 65,589 67,159

The prepaid lease payments represent interest in land situated in the
PRC which were amortised over the lease term on a straight-line basis

(Note 13).

At 31 December 2014 and 2013, the Group’s prepaid lease payment
were pledged to secure the Group’s bank loan of RMB100,000,000

(2013: RMB86,000,000) (Note 25).

ZIEMNESZHEEMR T EAEE L i
& ZEREMNAERBERAEHHEIKER
SEEEE (BIFE13) ©

R-E-—NMER-_TE—=F+_A=1+—
H AKEMNBENHEEREEEELTEE
RITER AR 100,000,000 T (—ZE—=
& 1 AR¥86,000,0007T) (FfFE25) By I

o
am °

RYIHBERBEEYRMBRHOBRIT  20145FFH 11



Notes to the Financial Statements
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For the year ended 31 December 2014

HE-T-—MET-A=+—RILFR

15. Intangible Assets 15. B &=
a) The Group a) AfH
Anesthetic
drug Internally
production Technical  developed
Computer and selling Trade  Customer  know-how technical Selling
software ~ Trademarks rights name list ~ acquired  know-how licences Total

BE  AEER #E
Blaf BE RREERE RHAE  BFRE RMNR  RENR PR it
RMBOOO  RMBOOO  RMBOO0  RMBOOD  RMBOOD  RMBO00  RWBOOD  RMBOOO  RMBOOO
ARBTL ARMIL ARMTL ARETT ARETT ARBTR ARBTL  ARETR ARETR

Cost A
At 1 January 2013 R-E—=F-f-H 356 75 53,143 46,483 39,502 - - - 139,559
Addition WE 37 - - - - 6,000 6,593 - 12,630
Arising from acquisition YERTRE
of Neptunus Changjian ELRFE - - - - - - - 1,007 1,007
At 31 December 2013 i3
and 1 January 2014 +-h=1-A
R=Z-mE-F-H 393 75 53,143 46,483 39,502 6,000 6,593 1,007 153,19
Addition hE = = = = = = 8,451 - 8,451
At 31 December 2014 R-E-ME
T-h=1-H 393 75 53,143 46,483 39,502 6,000 15,044 1,007 161,647
Accumulated amortisation  EitE#REE
and impairment
A1 January 2013 R-Z-=5-A-8 (356) (63) - - M) - - - 8
Charge for the year REER )] ) - - (3,950) - - (202) (4,160)
At 31 December 2013 WZE-=f%
and 1 January 2014 +ZB=+-Ak
“Z-ME-A-H (357) (70) - - (12,320 - - 0 (12,949
Charge for the year REER B) (5 = = (3,950) = = (202) (4,160)
At 31 December 2014 R-E-ME
T-h=1-H (360) (75 - - (16,270) - - (404) (17,109)
Carrying amounts Kk
At 31 December 2014 iy 113
T-R=1-H 33 - 53,143 46,483 23,232 6,000 15,044 603 144,538
At 31 December 2013 WZE-=f%
T-A=t-H 36 5 53,143 46,483 27,182 6,000 6,593 805 140,247
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For the year ended 31 December 2014
HE-_Z-NME+_A=+—HILEE

15. Intangible Assets (Continued) 15. B EE (88)
b) The Company b) ZA&A2AF
Computer
software Trademarks Total
BiEE M4 wE £
RMB’'000 RMB’000 RMB’'000
ARBFIT ARBTFT ARETFT
Cost 2%
At 1 January 2013, WZE—=%—H—QH"
1 January 2014 and RZZ2—NFE—A—H &k
31 December 2014 RZZE—NE+=H=+—H 356 75 431
Accumulated amortisation EtEHERRE
and impairment
At 1 January 2013 R-_E—=F—H—H (356) (63) (419)
Charge for the year REFTH = (7) 7)
At 31 December 2013 RZT—=F+=-A=+—8 -
and 1 January 2014 E=—ZF—-ME—HA—H (356) (70) (426)
Charge for the year REFEZH = (5) (5)
At 31 December 2014 R-ZE—NE+—"A=+—H (356) (75) (431)
Carrying amounts SRMEE
At 31 December 2014 R-E-—MFE+—H=+—H - - -
At 31 December 2013 RZE—=F+=A=+—H - 5 5
The amortisation charge for the year is included in “other operating REFHET LT AGEERZERN [HML
expenses” in the consolidated statement of profit or loss. EHX A

RYIHBERBFEENRMBRHOBRLDA
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HE-T-—MET-A=+—RILFR

15. Intangible Assets (Continued)

c¢) Intangible assets arising from business combination
The anesthetic drug production & selling right, trade name and
customer list are intangible assets acquired on 30 November 2010
through the acquisition of Fuzhou Neptunus Fuyao Phamaticals Co., Ltd
(“Neptunus Fuyao”).

Anesthetic drug production & selling right represents the fair value of
the rights as at the acquisition date in respect of the production and
selling specific anesthetic drug in the PRC.

The anesthetic drug production & selling right and trade name are
considered by the management of the Group as having an indefinite
useful life because it is expected to contribute to net cash inflows to the
Group indefinitely. It is tested for impairment annually and whenever
there is an indication that it may have been impaired.

Selling licences are intangible assets acquired on 4 January 2014
through the acquisition of the 100% equity interests in Shenzhen
Neptunus Changjian Pharmaceutical Company Limited (“Neptunus
Changjian”).

d) Anesthetic drug production & selling right and trade name

As at 31 December 2014, the fair value of the anesthetic drug
production & selling right and trade name was approximately
RMB228,055,000 (2013: approximately RMB126,652,000)
and approximately RMB100,064,000 (2013: approximately
RMB74,023,000) respectively, which were assessed by reference to a
valuation carried out by Shing Yin Appraisal Limited, an independent
qualified professional valuer of the Group and with appropriate
qualification and experience in the valuation of similar assets in the
relevant industry. In the opinion of the Company’s directors, no
impairment to the carrying amount of the anesthetic drug production
& selling right and trade name as at 31 December 2014 is required
since its fair value as at the date of the report is higher than its carrying
amount of approximately RMB53,143,000 (2013: approximately
RMB53,143,000) and approximately RMB46,483,000 (2013:
approximately RMB46,483,000) respectively.

15. B EE (&)

(9]

d)

EBENEENEREE

NP SEEE  XBEBREPBETIR
“E-ZF+-A=THEBKEREMNE
ITRENEERAT(BERE]) KB
METLEE °

TA W B B 4 i e 65 75 S 7 5 E S o 2 O
EHE SEZCREETRAERIEEM
RENEFNATE -

AN BB IR B R A I B BEEE SH M A B TS A
A2 P 6 HAR T RATE - R R 2 B 5
AR XA MBS A KB EBR T
NFRERA ° ZBE BFETRERH -
NMAABRE SR BRNE A REERIE

HEMAEIN_Z—NF—ANBEES
WERIBETREBEERAR(IEER
21 2 EMEBNBTEE -

REFWENSHMBEEHERERKS
B
R-ZE—MNE+—_A=+—H MEZEE
HENREBABOATFEIFAHAR
#228,055,000 L (ZE—=%: YARKE
126,652,000 7T ) & %) A R ¥ 100,064,000
T(ZZE—=F: 4 A R ¥74,023,000
TL)  D2RBVRAEENBE Y EEME
EEOTHEER AR (A EHEBITESE
UEEETHEMNERRER) EHAHE
BTG - KRR EERA  BRME
BEMHEBENREFRABRRERHHAT
EDRIREREAELSARY53,143,0007T
—E—=F : HAR¥53,143,0007T) &
AR 46,483,000 (= —=F : HHA
R%46,483,0007T) A ' tHEZGHER =
T—OFE+ A =+—HBHNERmMEETH
{E o
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15. Intangible Assets (Continued)

d)

e)

Anesthetic drug production & selling right and trade name
(Continued)

The recoverable amount of the anesthetic drug production &
selling right is determined based on value-in-use calculations. These
calculations use cash flow projections based on financial budget
approved by the executive directors covering a four-year period. Cash
flows beyond four-year period are extrapolated using an estimated
weighted average growth rate of 3% which is consistent with the
forecasts. The growth rates used do not exceed the long-term average
growth rates for the pharmaceutical industries. The cash flows are
discounted using a discount rate of 22%. The discount rates used are
pre-tax and reflect specific risks relating to the relevant segments.

The recoverable amount of trade name is determined based on the
fair value of trade name as measured using a royalty rate of 4.5% on
sale and discount rate of 22%. The annual sales was projected base on
financial budget approved by the executive directors covering four-year
period and has been extrapolated using an average 3% growth rate.
The average 3% growth rate is based on the average 10-year consumer
price index of the PRC and does not exceed the long-term average
growth rates for the pharmaceutical industries.

The anesthetic drug production & selling right and trade name has an
indefinite useful life which was assessed by the management at the end
of the reporting period.

Customer list

The customer list has a finite useful life and is amortised on a
straight-line basis over 10 years. The useful life of the customer list is
determined with reference to the estimated future revenue from the
customer list which is based on historical information. The management
is of the view that the future economic benefits that can be derived
from the customer list beyond the 10-year period are insignificant.

RYIHBERBFEENRMBRHOBRLDA

Notes to the Financial Statements

S e Ead i
For the year ended 31 December 2014
HE-_Z-NME+_A=+—HILEE

15. B EE (&)

d)

e)

BS99 S AR
CELAC )

TR MR ESEBOTRESE
TR e B E B AT - X%
SRR P AT B 2 IO 4 H
REEAREHRE RBATHE - B8
4 H 2 B R P 3% M0 AT 4
2R (TR — B0 AT - 2B
HRETHBAEETEHRBT IR
% o BB RBERITRER22% - (£MHE
REBBAMRE - LRRAED BHE
EE -

EBABONA M ESRE IR EEEN4.5%
RN B RRAER22% A E 2545
BAFERET FEHENREBEHITE
HHERE N F RN RTEE#ETIEA
WiEFA3% FIIIEREHEH - %3% 538
ERDERFRI0OFTFHEBEREZER
WARBBEETERPIHERE -

M SEEHEREB R EARERER Y
R - Wi EIR N WS HIARETA S

EFEE

EFEAEAREAEBFRIAELER
10FNEHE - TPRENAERFRDZ
ZRBELENMSHEEBTFL REMNMG
FERRNEMERE - EEERR - 1058
BiBEE  RATEPRENRREERETY
BEM -
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15. Intangible Assets (Continued)

e) Customer list (Continued)
The fair value of the customer list at the date of business combination
was measured using the excess earnings method under the income
approach. This calculation is based on the present value of the
incremental after-tax cash flows attributable to the customer list
and a discount rate of 21%. The annual cash flow is calculated
by reference to the latest applicable annual revenue from existing
customers and has been extrapolated using an averaged 14% growth
rate. The averaged 14% growth rate is based on the relevant industry
growth and management forecasts and does not exceed the average
long-term growth rate for the relevant industry. At the date of the
business combination, the fair value of the customer list amounted to
RMB39,502,000.

f)  Technical know-how acquired and internally developed technical
know-how
Technical know-how acquired and internally developed technical know-
how represented development cost of recombinant human thymosin
al, which has a finite useful life and is determined with reference
to the estimated future revenue from the recombinant human
thymosin a1. The amortisation will be started when the Group obtains
production license and generates revenue from the recombinant
human thymosin a1. The management is of the view that the future
economic benefits that can be derived from the technical know-how
beyond the 10-year period are insignificant.

The recoverable amount of technical know-how acquired and internally
developed technical know-how is determined based on value-in-
use calculations. This calculation use cash flow projections based on
financial budget approved by the executive directors covering 10-year
period. The cash flows are discounted using a discount rate of 17%.

g) Selling licences
Selling licences have a finite useful life and is amortised on a straight-
line basis over 5 years. The useful life of the selling licenses is
determined with reference to the period of validity of the selling
licences.

15. B EE (&)

e)

f)

g)

EFRE(#)

REBEHBBENEFPZERTFEIIAR
BAFFENRAGTE - LB TIURFEE
BREEEERTERSRERER21% T
RELEEE - FEREGRENSEZEHAR
FPRECAEBAFEE Wt B FH 14% F
HIERRMAELR - 14% FHEERTERP
HEETEERRERERA B W ARBBHE
BITHE 2 FHIRERE - REBKEHB
HHNREFEBEQATEAARK 39,502,000

JG ©

EWENERRMR ARRERERRM

B KRB B A BT kA ER R % F A Rl
BHAAMR o 1HFRBEKRA - BEREENE
RER - BA2ZEEANR o 1 89EETR
RBMAREE - RAEEESLERAE
NEBHEAMIR o 1 EEWARFEIGHEE - &
BEERR  10F&RKEBARMARIKE

B R BN

BEWENEEREMEAIHESE M
AU Bl € R85 R YR A AT T B9 BB B8 & A A
HHE FERRDERRITESIEZ
TFEHMRBEENTERAmMGE - BeRE
RIER(BE A 17 % 730 R B E % -

SHERT A=
HEMAEBREAERFRIL UERX
N5 FEREE - HEFAIENAERFRTY
SEHEFAENERIMETE -
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15.

g)

16.

Intangible Assets (Continued)

Selling licences (Continued)

The fair value of the selling licences at the date of business combination
was measured using relief from royal approach under the income
approach. The valuation was carried out by Ascent Partners Valuation
Service Limited, an independent qualified professional valuer and with
appropriate qualification and experience in the valuation of similar
assets in the relevant industry. The calculation was based on the royalty
rate of 5.1% on sales and discount rate of 19.84%. The annual sales
was projected based on financial budget approved by the executive
directors covering a five-year period and has been extrapolated using
an average 3.19% growth rate. The average 3.19% growth rate is
based on the average 10-year consumer price index of the PRC and
does not exceed the average long-term growth rate for the relevant
industry. As at the date of the business combination, the fair value of
the selling licenses were RMB1,007,000.

Deposit for Acquisition of Property, Plant and
Equipment

The Group

The deposit of approximately RMB12,507,000 (2013: approximately
RMB11,570,000) mainly represents deposit to acquire property, plant
and equipment for research and development activities on recombinant
proteins and polypeptide drugs in Taizhou and for the production
base in Fuzhou. During the year, additional deposit of RMB6,540,000
was paid and property, plant and equipment of approximately
RMB5,603,000 was transferred and delivered to the Group and
reclassified as property, plant and equipment.

The Company

The amount represents deposit of approximately RMB38,000 to acquire
equipment for daily operation as at 31 December 2013. During the
year, the equipment was delivered to the Company and reclassified as
property, plant and equipment. No deposit was paid as at 31 December
2014.

R ERBFEEYRMRHOBRLE
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15.

9)

16.

Sy e Ead i
For the year ended 31 December 2014
HE-_Z-mME+-_B=+—HItFE

BREE (&)

SHEFT AT (M)
REBAHBEBNHEEFATERFETIA
WAER RIRIRBOEFT 8 - A ETI RS
VEXEHEEMXAFEZABERAA (K
BEHERTERUBEELTHENE
R AR ) ETHE - ZFTEDALER
S51%KAIENERR1984% MRE QA
o FEHEDNERATESREZRF
HIPRBEENFRALER3.19% F1I1E K
S HEET © 3.19% FHER T ERFH
FH+EHEERESRREEERAAY
ABBHEBATEZFHRAEBREK - N
BEHBEHMNEEFAIZEAFERARYE
1,007,000 7T °

BEYXE BERREHNESE

rEE

ZEEEAAREE 12,507,000 FR(—E—=
& M AREE11,570,0007T) F B ARSI
HEITHEAE QSR RS R AL
REMNNEEREDMBEEYE - BE MK
HiZE - AEER - BX AR 6,540,000
TCRIEEINE © R K A R 5,603,000 7T HY )
¥ HBERIEEEZERINASELEH
SRR - BB MR o

RRF
ZeBER-_Z—=F+-_A=+—HE
ERBIERTE2ENREH AR 38,000
T FR ZRBERNARA - WEH
BEAME BEERE NR_FT—NF
TTA=FT-RTEX RS -
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17. Deposit for Acquisition of Land
In 2011, the Group applied to the relevant local authorities in relation
to the acquisition of land use rights (“Lands Acquisition”) for the new
production base in Lianjiang through an auction.

In 2012, the Group won two bids at the tender by the Bureau of
Land Resources of Lianjiang, Fuzhou City at the consideration of
approximately RMB22,940,000 and RMB13,280,000 respectively
(“Bidden Price”). The Group paid deposit of RMB17,330,000 to
the Bureau of Land Resources of Lianjiang. On 15 July 2014, the
Group entered two Land Use Rights Transfer Contracts with Bureau
of Land Resources of Lianjiang and the consideration is according
to the Bidden Price. As at 31 December 2014, together with other
directly attributable costs, total amount of RMB38,238,000 (2013:
RMB17,330,000) was paid for Lands Acquisition.

After the end of the reporting period, Bureau of Land Resources
of Lianjiang has delivered the lands to the Group. Land use rights
certificates were obtained and the Group is currently conducting the
environmental assessment and engineering design work and will
promote related construction in the near future.

18. Investments in Subsidiaries

7. BELHNES

18.

RZZE——F  AEBERAERE ISR
BB BIAE WAL T M A E A Y
b A ([ kg D) o

RZT—ZF  AEBEERMMETIHE
+ &R BRI M R L i H R R D
= RED B AARK22940,000 & A
R #13,280,000 ([ &IZE® ) - K&
EREIGELtERRINEEARKE
17,330,000 - A=ZE—MWE+A+HAB -
ﬁ@iﬁ%%%iﬂﬁ%%%*Aﬁaﬂ

CREEREBEEREZER - RZ2F—N
¢+:HE+—E'ﬁimWﬁEN%%
BARE 38,238,000 L(ZF—=F : AR
# 17,330,000 7T) HYFUHE ©

REHRMRER - B THBELERBEEZ

gim AT AER o T AEZER

CASE B AT EETRENERTRE
fIW W AR B E AR R R o

R A AR A

The Company

¥ /N
2014 2013
=F—mE —T =%
RMB’000 RMB’000
AR¥T T AREETTT
Unlisted share at cost FE_ETARAD A AS 547,560 547,560
Less: impairment loss B REEE (1,040) (1,040)
546,520 546,520

In previous years, a subsidiary became dormant and it is expected that
no further business activities will be conducted to generate sufficient
income to fully repay the outstanding balance due to the Company.
The investment cost of RMB1,040,000 and the amount due from
the subsidiary of approximately RMB311,000 were assessed to be
fully impaired. After considering the poor operating performance of
the subsidiary, the directors of the Company are of opinion that the
impairment loss should not be reversed.
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Notes to the Financial Statements

18. Investments in Subsidiaries (Continued)

The following list contains the particulars of the subsidiaries of the
Group. The class of shares held is ordinary unless otherwise stated.

SNy e Ead i
For the year ended 31 December 2014
HE-_Z-NME+_A=+—HIEE

18. RETE A AR E (&)
AEEHETHBRRMFEERIIMT - B
SEHBEIN - FRENRR ALBR -

Proportion of ownership interest

BRRERLY
Place of Particulars of Group's
incorporation Class of issued and effective Held by Held by
Name of company and business shares held paid up capital interest the Company  subsidiaries  Principal activity
EELR BRTRAR FREN KRR WEAR

NEER EXuY BERGBEN  BAGEE BRRR kel BE  IEER

Ascendent Bio-Technology Hong Kong Ordinary HK$1 100% 100% - Dormant
Company Limited 5% L@ 17T Tme%

S EDHRERAR

Fuzhou Neptunus Fuyao PRC Registered RMB30,000,000 80% 80% - Production and
Pharmaceutical Company H R AR#30,000,0007 sales of medicine
Limited (“Neptunus Fuyao")* EERBELRY

BN TREREERAR
(Nexeg))

Fuzhou Neptunus Jinxiang Chinese PRC Registered RMB10,000,000 76% = 95%  Production and
Pharmaceutical Co., Ltd H Rl AR 10,000,000 sales of medicine
("Neptunus Jinxiang")* EERBELRY

BMETERPERERRAR
(Ngxe%l)*

Fuzhou Fuyao Medical Co., Ltd PRC Registered RMB30,000,000 79.6% - 100%  Production and
(“Fuzhou Fuyao”)* o T AK30,000,0007C sales of medicine

BNBEBERRAR HEREE L)
(FEMiZ])

Jiangsu Neptunus PRC Registered RMB90,000,000 100% 100% - Researchand
Bio-pharmaceutical el T AR 90,000,0007 development of
Company Limited biopharmaceutical
("Jiangsu Neptunus”)* (Note i,ii products

IEETENZERR AR REENBEER
(DTEEE ) * (hst, i)

Neptunus Fuyao Pharmaceutical PRC Registered RMB50,000,000 79.8% - 100%  Production of
(Lianjiang) Co., Ltd ("Neptunus o FH AK50,000,0007 chemical medicine
Fuyao Lianjiang”)* (Note ii) EELEEY

BTRELE(ET)ERDA
(IETREET)* (M)
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18. Investments in Subsidiaries (Continued)

The following list contains the particulars of the subsidiaries of the
Group. The class of shares held is ordinary unless otherwise stated.

18. RITB A BRIRE ()
AEBETHERANBERIMT - B
SEHRBEN  FHEORG AERR -

(Continued) (%)
Proportion of ownership interest
BERERGLY
Place of Particulars of Group's
incorporation Class of issued and effective Held by Held by
Name of company and business shares held paid up capital interest the Company  subsidiaries  Principal activity
FRELR BRTRAR TREN N HEAR

NRER EXuE BERGERN  RARE ERER sl BE  IEER

Neptunus Jinxiang Chinese PRC Registered RMB31,000,000 76.2% - 100%  Production of
Pharmaceutical (Lianjiang) HE Bl AR 31,000,000 chemical medicine
Company Limited EE2EY
("Neptunus Jinxiang
Lianjiang")* (Note iv)

BT ERPEHE(ET) ERAR
(MEesE L) * (k)

Lianjiang Neptunus Fuyao Foods PRC Registered RMB500,000 79.8% - 100%  Wholesales and
Trading Co., Ltd. HE Eadi AR%500,0007T retail of packaging
("Lianjiang Neptunus materials and
Foods")* (Note v) pre-packaged food

BIEEIRERREFERAR BERTEBRMH
(ETeTRm))* (M) REARRM

Shenzhen Neptunus Changjian PRC Registered RMB10,000,000 100% 100% - Sales and distribution
Pharmaceutical Company Limited Al AE#10,000,000 7T of medicines and
("Neptunus Changjian”)* (Note vi) healthcare products

RBERREEERAR] HERD#HER
(TBERREL) * (Wvi) RixEm

Taizhou Neptunus Nano Bio-medical ~ PRC Registered RMB3,000,000 100% - 100%  Research and
Technology Company Limited HE R AK#3,000,0007C development of
("Neptunus Nano")* (Note vii) biological reagents

FNETHARENEBERRERAR and in-viro
(DEE &R D) * (Mzkvi) diagnostic

reagents
R RS A

Notes:

i) On 8 June 2011, the Company acquired 20% equity interest in Jiangsu
Neptunus held by Neptunus Pharmaceutical at a consideration of
RMB200,000. Following completion of the equity transaction, Jiangsu
Neptunus became a wholly-owned subsidiary of the Company. The
registered capital of Jiangsu Neptunus was increased to RMB10,000,000
through additional capital contribution of RMB9,000,000 by the Company
on the same date.
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18. Investments in Subsidiaries (Continued)
Notes: (Continued)

ii)

iii)

On 4 November 2011, the board of the directors of the Company
passed a resolution in respect of the “additional capital contribution of
RMB80,000,000 to Jiangsu Neptunus” to increase its registered capital to
RMB90,000,000.

On 12 July 2012, the registered capital of Jiangsu Neptunus was increased
to RMB35,000,000 of which additional capital of RMB25,000,000 was
paid up on 20 July 2012.

On 3 December 2012, the registered capital of Jiangsu Neptunus was
further increased to RMB55,000,000 of which additional capital of
RMB20,000,000 was paid up on 5 December 2012.

On 25 April 2013, the registered capital of Jiangsu Neptunus was
further increased to RMB72,000,000 of which additional capital of
RMB17,000,000 was paid.

On 24 July 2013, the registered capital of Jiangsu Neptunus was
further increased to RMB90,000,000 of which additional capital of
RMB18,000,000 was paid.

On 21 March 2011, Neptunus Fuyao Lianjiang was newly formed with a
registered capital of RMB50,000,000 of which RMB10,000,000 was paid
up during the year 2011. On 17 April 2012, the remaining registered
capital of RMB40,000,000 was paid up.

On 15 August 2011, the board of directors of the Company resolved
to increase the registered capital of Neptunus Fuyao Lianjiang from
RMB50,000,000 to RMB112,000,000 of which RMB106,400,000 and
RMB5,600,000 will be contributed by Neptunus Fuyao and Neptunus
Jinxiang, respectively. Up to the date of financial statements, the
formalities for the increase of registered capital is still in progress.

On 24 June 2011, Neptunus Jinxiang Lianjing was formed with a registered
capital of RMB50,000,000 of which RMB10,000,000 was paid up during
the year ended 31 December 2011. Additional capital of RMB21,000,000
was paid up on 17 April 2012. The remaining registered capital of
RMB18,050,000 and RMB950,000 will be contributed by Neptunus
Jinxiang and Neptunus Fuyao respectively. Up to the date of financial
statements, the formalities for the increase of registered capital is still in
progress.

On 30 May 2011, Lianjiang Neptunus Foods was formed with registered
capital of RMB500,000.

Notes to the Financial Statements
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18. RKIE A RMIRE (&)
fieE : (4

i) MZE——F+—ANA ARAEES
BIENIEE T EINEE AR 80,000,000
TC) BB RRR - IENEFREAE
AE# 90,000,000 7T °

R-BE——F+A+-0 IHEIENZ
fit & AR n= A R ¥ 35,000,000t @ EHF
FINE AR NEH 25,000,000 R =T ——
EXA-+BAXfe

R-ZE——F+=-A=H0 "  IHEEHN=
& AR#E—FEMNE AR 55,000,000
T EREEINER ARME 20,000,000 TR
—E——F+ZAREAXM-

R-ZBE—=FENMA-+HB  I#HETH
R E AN — 2 nE A R 72,000,000
gL R EINE AR AR 17,000,000 T E
i o

R-ZE—=F+tA-1+WB  IHEEHN
T B AN — 25 = A R # 90,000,000
JC + HREIINE AR AR 18,000,000 TE,
it e

iy R-ZZE——F=ZA-+—H STRzE
LEAK AL - A AN A AR 50,000,000
T ERR =T ——F AR 10,000,000
TEXf RZZE—Z—FHA++H " &
TR AN A R 40,000,000 7L E 21+t ©

RZZE——FNA+HH ARFREEE
REBETREEETHEIMEAEAARE
50,000,000 7T & il = A K ¥ 112,000,000
7T Hih A R# 106,400,000 7T B A R #
5,600,000 TH A RIHEERERFEER
EE o BEMBHRERBEH - EMEINER
ITE#ETT ©

vy M-ZE——&XA-+tWB BEL5E
JIRX M - #Efit & A B A KR # 50,000,000
T ERREBE_T——F+_RA=+—
BHIEFE AR 10,000,000 TE 17 - 48
INER AR # 21,000,000 tER—E——
FEMA+TEAIN - B THMERAARKE
18,050,000 7T & A & # 950,000 7T #% % 5!
HETERRETRELE - BEMBR
KABHE  EINBEINE RN FEERIEF -

vy RZZE——FRA=+H EIETRM
R+ EfRAR A A AR 500,000 7T ©

R ERBFEEYRMBROBRAT  20145FF5 121



Notes to the Financial Statements
<5 N

R g D

For the year ended 31 December 2014

HE-T-—MET-A=+—RILFR

18. Investments in Subsidiaries (Continued)

Notes: (Continued)

Vi)

Vii)

On 4 January 2013, the Company acquired 100% equity interest of
Neptunus Changjian with a registered capital of RMB3,000,000. On 28
January 2013, the registered capital of Neptunus Changjian was increased
to RMB10,000,000 of which additional capital of RMB7,000,000 was paid.

On 8 January 2014, Jiangsu Neptunus, the subsidiary of the Company,
entered into the cooperation agreement with a non-related third party
(the “Partner”) in relation to the establishment of a joint venture company
(the “JV Company”). The development direction of the JV Company
includes, among others, utilizing the established preparation technique of
fluorescent quantum dots labeled biological probes using metal cadmium
sulfide and selenide as core, which is developed by the Partner, to carry
out research and development of in-vitro diagnostic reagents and achieve
industrialization.

On 26 January 2014, Jiangsu Neptunus established a wholly-owned
company by a cash contribution of RMB3,000,000 to carry out the
preparation work of the industrialization of in-vitro diagnostic reagents
(the “IVD Reagents”).

Upon the IVD Reagents developed by the wholly-owned company
meeting the conditions of industrialization, the wholly-owned company
will be transformed into the JV Company by increasing its registered
capital to RMB10,000,000, of which Jiangsu Neptunus will make
additional cash contribution of RMB2,100,000 and its accumulated
contribution will represent 51% equity interest in the JV Company,
while the Partner will hold 49% equity interest by a capital contribution
of RMB4,900,000 in the form of patents or proprietary technology in
respect of the abovementioned IVD Reagents which met the conditions
of industrialization. As at the date of this report, Jiangsu Neptunus has
obtained the clinical trial report and the registration inspection report for
the products and has also submitted the registration application to Jiangsu
Food and Drug Administration for such products.

These companies are registered under the laws of the PRC as limited
liability companies.

18. R 2 BRI ER (&)

MaE - (&)

Vi)

vii)

R-ZZT—=F—FmAB A27KEE
TREZHBRE TMBREAAEARE
3,000,000t ° R=ZE—=F— A=+ N\
H BFTRENZMELAEEARE
10,000,000 * EHF I E R AR K
7,000,000 JLE AT ©

RZZ—OF—ANA  ARAFMEAR
THEEERFFEE=T ([AET DK
VYARARR([AEARA ) RTEIERS -
BRERAERITMBEATRNMAAE
FTRANAEBHNGY WY RZ
M & 8 F R A MRS BB R E 1T BB O
PETAB R - WERER ARG -

R-ZT—WE—A =+, 8 TI&HETIN
4 HE ARE3,000,0007T © KZBER
Al ETERESBENKRLED  BEwk
BH &R T AEMRIT N EINS BT S B
([EBNZ TR ) B EFBTIE -

EBELRHAENEBIIZEHABFTESE
EbiEHEr BEQARABHEHERAEA
A M EARBLINE AR 10,000,000
T HFTHEIBAUREHEAR
2,100,000t * 25HHEEEEERFIS1%H
B - AEFRIA LM AEZEL
16 5 /O BE S 22 1 = B 4B B B s B B BT
HE - EE AR 4,900,000 ' 1HEEA
A)49% HIARHE - BEARE B - IERE
T EEBEREKABIRE MRS
S WERIHEARMEREETERIE
RTHEEROEMERE °

b=1d

2ERRIRETEARERSBERAMER

o

0
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18. Investments in Subsidiaries (Continued) 18. RMIEB A B MR (&)

The following table lists out the information relating to each of the
Group’s subsidiaries which has material non-controlling interest (NCI).
The summarised financial information presented below represents the
amounts before any inter-company elimination.

TRINNEBEERFEREENAKHE
EMBRBMER - TXARHBEERB
ETEEFAARMHHEN 2SR -

Neptunus Fuyao

pSEXE
2014 2013
—E—MmEF —ZE—=F
RMB’'000 RMB’'000
AR¥T T ARETT
NCI percentage RS A DL 20% 20%
Current assets MENE EE 474,919 408,159
Non-current assets EmBNEE 344,914 330,091
Current liabilities mENBE (367,082) (287,389)
Non-current liabilities FRBEE (24,091) (54,340)
Net assets BEFE 428,660 396,521
Carrying amount of NCI IR R R BRI (B 85,732 79,304
Revenue WA 527,382 504,612
Profit for the year REEmF 57,138 55,934
Total comprehensive income EEWELATE 57,138 55,934
Profit allocated to NCI DT IR A R B A 11,428 11,187
Dividend paid to NC| ST P IR E R A AR B 5,000 4,600
Cash flows from operating activities K EBFTRIR SR 67,086 68,443
Cash flows used in investing activities & /EEFTRE SR (62,594) (760)
Cash flows used in financing activities B & EZFTRERE R (9,523) (13,729)

RYIHBERBFEENRMBRHOBRLDA
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19. Available-For-Sale Investments

19. At HEKRE

The Group and the Company

AEBRADT
2014 2013
=F-mF —T-=F
RMB’000 RMB’000
AR®T T AR¥ETT
Unlisted securities FEEMES
— Equity securities in the PRC, at cost ~ — BN ANEF LR ANME 300 300

As at 31 December 2014, the Group and the Company held 5%,
equity interest inZdITH A= ES B B AE IR B PR A Fl(the  “Shenzhen
Company”) (2013: 5%) which is a company incorporated in the PRC.
The Company contributed RMB240,000 to the Shenzhen Company
during the year 2011 following an increase of paid-in capital of the
Shenzhen Company from RMB1,200,000 to RMB6,000,000. The equity
securities do not have a quoted price in an active market and therefore
the fair value cannot be reliably measured.

RZZE—WE+_A=+—H AEEK
AR R MEERBEYMEIEER
Aal([RINRE ] H5%RE(ZZE—=
F:5%) ' %A R AE—HRT AR
BB A A o BEERIIA BT B AR
AR ¥ 1,200,000 701 = A R ¥ 6,000,000
T ARRRZE——FRFENDEEE
AR240,0007T © #ZRAFEHR K E R
M5 EWERE - RE QA FERE R EG

=
=-°

. A
20. Inventories 20. B&
The Group
REH
2014 2013
= —T-=F
RMB’000 RMB’000
ARET T ARET T
Raw materials JRAHL 56,973 58,212
Work-in-progress TR 24,529 17,098
Finished goods BURY &R 59,041 45,433
140,543 120,743
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20. Inventories (Continued) 20. 78 (%&)
The analysis of the amount of inventories recognised as an expense and A ABELT W ABSNGEESES TN
included in profit or loss is as follows: T
The Group
REH
2014 2013
—E—QmEF —T—=fF
Note RMB’'000 RMB'000
H et ARBT T AR¥ET T
Carrying amount of inventories sold EEFERESRE 365,485 351,799
Write down of inventories WoREE (i) 4,754 6,957
Reversal of write down of inventories 5 & o] (ii) (11) -
370,228 358,756
Notes: ki3

i)

As at 31 December 2014, write down of inventories was approximately
RMB4,754,000 (2013: RMB6,957,000). During the year, obsolete
inventories of approximately RMB4,754,000 (2013: RMB4,628,000) were
identified and recognised in the consolidated statement of profit or loss.

As at 31 December 2013, write-down of inventories of approximately
RMB2,329,000 for lower of cost and net realisable value were identified
and recognised in the consolidated statement of profit or loss.

During the year, obsolete inventories written down previously were sold.
Therefore, reversal of write down of inventories of RMB11,000 (2013: Nil)
were recognised in the consolidated statement of profit or loss.

RYIHBERBFEENRMBRHOBRLDA

) R-E—mWE+-A=+—H MERESE
HANREEA754000C(ZZFE—=F: A
R #6,957,0007T) - FAREFELHA
R¥®4,754,000t(ZZF—=F: AR
4,628,0007T) B R E 1B & A3 5l &

>
27
it ©

RZE—=F+=-A=+—8  BEEK
ARAEEEBEFEMBRTEHOARE
2,329,000t * WHRERE B K A #75 & FE

o

i) FACEEREFTEHARE11,000T(=
T—=%F:F) TRERABERTER -
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21. Trade and Other Receivables 21. FEURBR R H i FE U 718
The Group The Company
PN | DA
2014 2013 2014 2013
—E-QmF “E-=F —E-MmF “E-=F
Note RMB'000 RMB'000 RMB'000 RMB'000
BizE AR®T AREFTL ARET T ARETT
Trade and bill receivables A E YA ET 122,631 87,795 3,962 308
Less: allowance for doubtful debts B RERE (2,353) (2,140) (308) (308)
120,278 85,655 3,654 -
Amounts due from subsidiaries JEURFR B A RIFIE (i), 35(d) - = 90,608 78,817
Amounts due from fellow subsidiaries  FEURE Z KB A FFUE (i), 35(d) 200 108 - =
Amounts due from related companies  FEW i@ 1 AIFUA (i), 35(d) 6,252 12,502 - -
Amount due from the immediate EWEBR A RFIER
parent company (i), 35(cl) 2,070 2,070 - -
Other receivables HiRYERR 2,073 2,110 144 164
Value-added tax recoverable A EEET (ii) 8,332 6,904 474 =
Loans and receivables EH R MR 139,205 109,349 94,880 78,981
Prepayments and deposits BAFERES 14,972 5,591 467 485
154,177 114,940 95,347 79,466
Less: Non-current asset W FEREAE
Value-added tax recoverable AR e ER (il (7,944) - (474) =
146,233 114,940 94,873 79,466
All of the trade and other receivables classified as current assets are TREIT A BRI B E E A KRR R E
expected to be recovered within one year. fth FE W SR IB AT A — EE U [E] o
Note: FfsE -
i) The amounts are unsecured, interest-free and repayable within one year. ) RBRFELAEER  2EUARER—FR
B8 -

126 SHENZHEN NEPTUNUS INTERLONG BIO-TECHNIQUE COMPANY LIMITED ANNUAL REPORT 2014



21. Trade and Other Receivables (Continued)

a)

ii)

In accordance with the Provisional Regulations of the People’s Republic of
China on Value-Added Tax promulgated on 10 November, 2008, starting
from 1 January, 2009, the value-added tax payable on the Group's revenue
can be set off by the value-added tax paid by the Group on acquisition
of property, plant and equipment. Accordingly, the value-added tax paid
by the Group on acquisition of the property, plant and equipment is
recognised as value-added tax recoverable and will be set off against the
Group's value-added tax payable to be arisen on future revenue. Value-
added tax recoverable will be classified as current if it would probably be
set off by value-added tax payable related to the revenue incurred in the
next twelve months. For value-added tax recoverable classified as non-
current, it related to value-added tax paid by the Group on acquisition of
property, plant and equipment. The directors of the Company expect to
derive revenue to utilise the value-added tax recoverable in the near future
but not in the next twelve months.

Ageing analysis

The following is an analysis of trade and bills receivables by age,

presented based on the invoice date, which approximates the

Notes to the Financial Statements

21. &

ii)

+ 2
SNy e Ead i
For the year ended 31 December 2014
HE-_Z-NME+_A=+—HIEE

U BR R R HLAb FE U SR IR (48

RIE2008F 11 B1I0BBMHA(REAR
HABEEEFRGTIRGDIRE © B2009F
18188 NEEGFKRAESEERA
NAREEREDE  BEREERM
ROEERESE - Bt AEEREDE
R K B A T N G E B R AR A 1] (B R
BER  TEALEBRBRKRAMEERNE
HEERRE - WAl ERRATES
WARK12MEAFTEARA BB REMIEE
BRI - g BE AR - BEAER
)z A B ER - EAEE 2 R B
REIWEYE  BEREBEIF AR
B o REIKE AR = E B AR R K
FA 2R B AT B BOE E L 2 A B T2 TE AR
+=@A -

a) fRERDAT
AT RAEEZ BERR R EREREE
SERH27 2Rk DA (RS WARER B H

Trade and bills receivables are due within 90 days from the date of

billing. Further details on the Group’s credit policy is set out in note
33(a).

RYIHBERBFEENRMBRHOBRLDA

respective revenue recognition dates: HE) -
The Group The Company
AEE RATF
2014 2013 2014 2013
—E-NE —T—=F ZE-mFE =—Z—=F
RMB’000 RMB'000 RMB’000 RMB’000
ARETT ARETT AR®TRE ARETT
Within 3 months 3EARA 105,398 72,042 3,654 -
More than 3 months but HBE3EAELN121EA
less than 12 months 13,929 12,893 - -
Over 12 months HBiE121EA 951 720 — =
120,278 85,655

3,654 -

EMEA L EREE - RERZEHLER
HEFF90 AR - AREEERED
E—EHIEENMEE33() ©
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21. Trade and Other Receivables (Continued)

21.

JEE S B R % EL At R W RR TR (48

b) Impairment of trade receivables b) EWERFEE

Impairment losses in respect of trade receivables are recorded using FE U BR X B E 18 Th LA B BR 50 8% - M

an allowance account unless the Group is satisfied that recovery of AEEBEEWEZFERNTEERE - £

the amount is remote, in which case the impairment loss is written off UEIERT - B FEER RMSE R B B 1 -
against trade receivables directly.

Movements in the allowance for impairment loss RIZRBES

The Group The Company
AEE b NG|
2014 2013 2014 2013
—E-lE “E=F 2l —T-=f
Note RMB’000 RMB'000 RMB’000 RMB'000
BizE NS ARETT ARBTR ARETT

At 1 January R—RA—R 2,140 1,204 308 308

Acquisition of a subsidiary WEEKIB AR (iv) = 3,174 =

Impairment loss recognised ERERRERE (i) 376 379 = =

Recovery of impairment loss WEIRERR (i (19) (1,154) =

Uncollectible amount written off )7 B TR 8 (il (144) (1,463) = =

At 31 December W+ZA=+-H 2,353 2,140 308 308

Notes: BT

i) As at 31 December 2014, trade receivables of the Group amounting to i) R-ZE—MNE+_A=+—8 ' A&EEH
RMB376,000 (2013: RMB379,000) were individually determined to be FEUW R R AR 376,000 (=2 — =4 :
impaired and allowance had been made. These individually impaired AR#379,0007T) @RI ERE - Wati
receivables were outstanding for over 1 year as at the end of the reporting B o 5255 8 Bl B FE BRSO 2 3R B 4
period or were due from companies with financial difficulties. REEEEHRMNE 1 FREANBFRHEND

=

i) RMB19,000 (2013: RMB1,154,000) of the trade receivables previously i) SEATERER EUAR KA R 19,000 TR
impaired was recovered during the year. Therefore, the impairment loss FRlE(ZZ=—=%4: AR#¥1,154,000
was reversed. 7)o Bt - REEEEEL -

i) ~As at 31 December 2014, bad debt of RMB144,000 (2013: iy MZT-MFE+—A=+—H BHREEE
RMB1,463,000) was written off against trade receivables directly as the AN EZRIEN e E Y - JUERARE
Group assessed recovery of the amount is remote. 144,000 (= —=4% : AR¥1,463,000)

HEEE 5 BRI o

iv)  As at 31 December 2013, trade receivables arising from acquisition of a vy, R-ZE—=F+=-A=+—8 ' KBKEB
subsidiary amounting to RMB3,174,000 were individually determined to RAEENE ZEBRRARE 3,174,000
be impaired and allowance had been made. These individually impaired TR T E R EE RRELELHBE - ZF
receivables were outstanding for over 1 year as at the date of acquisition & 51 3 1B FE U BR SR 2 R W B B B 518
and were due from companies with financial difficulties. FRIAE 1 I RN B BRI ISR B R A A o

v)  The Group does not hold any collateral over these balances. v)  AEEVERZEFEMISEEMERR -
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21. Trade and Other Receivables (Continued) 21. BWERF R H A R IE (8])
¢) Trade and bills receivables that are not impaired ) WERENERERR
The ageing analysis of trade and bills receivables that are neither 3 {8 5 3 SR B8 AR B RLE B B 5 FE I AR X
individually nor collectively considered to be impaired are as follows: REREEROREDITIAT
The Group The Company
rEE AT
2014 2013 2014 2013
=E-QmE —T—= —E-MNFE —T-=F

RMB’000 RMB’000 RMB’000 RMB’000
ARBTRE AREBTT AR¥TRE ARETRT

Neither past due nor impaired 3 ZE#&HAELEE 111,607 74,651 3,654 =
Past due but not impaired B A B R E

1 to 3 months past due BHI1 =38 A 5,947 7,517 = =
Over 3 months past due 60 BAER 5 3 (& A 2,724 3,487 - =

120,278 85,655 3,654 =

Receivables that were neither past due nor impaired relate to a wide 3 % 360 H SRR (B ) FE MR SR IR B % 4 3F AR AT
range of customers for whom there was no recent history of default. HAR SREC 8 ) SRR ©

Receivables that were past due but not impaired relate to a number of EEMEARRENEETERSEHEER
independent customers that have a good track record with the Group. RSN AREEFER REBEL
Based on past experience, management believes that no impairment % BEEMRRG AREEKFEERE
allowance is necessary in respect of these balances as there has not g MASRDEE QA EBUKE - HBA
been a significant change in credit quality and the balances are still PSSR ERERE - ARE W EFL L
considered fully recoverable. The Group does not hold any collateral SREGRE TMEAS

over these balances.
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22. Principal Protected Deposit 22.

On 24 September 2014, the Group entered into principal protected
interest rate linked structured deposit with the principal amount of
RMB20,000,000 (2013: Nil) with a bank with maturity period of 6
months and carried interest with a maximum of 4.5% per annum.

Interest rates of the structured deposits ranged from 0% to 4.5% per
annum depending on the movement of the USD 2 years swap rate.
Such structured deposit is classified as loans and receivables and stated
at amortised cost.

The Group has option for early redemption of the structured deposits
as at 31 December 2014. The early redemption option is closely related
to the host contract.

RABIFRK
R-ZT—EAA=-+EHE  AEFEHE—
MERTTEI A £ 5 A AR 20,000,000
T(ZE—=%F: AR®EZI) @ FHHEHE
BEAEA  ZEFLRAEL5% °

%SRBI TR 2 N R S T M e
REHMETF 0% Z4.5% HBEANZE -
ZERBINETRE S BRE R KA
N ARH IR AT R o

AEEEREER_FT—WF+=A
_-1— HitF & @J:Lﬂi A BB
c IRRMEERE A NT YA -

23. Cash and Cash Equivalents 23. RERBFEEZEY
The Group The Company
rEE AT
2014 2013 2014 2013
=FE-WmE ~—T=F =FT-mFE ~—ZT—=F
RMB’000 RMB’'000 RMB’000 RMB’000
ARBTRE AREBTRT AREBTR AREBTET
Cash at bank and on hand RITERERE 250,956 255,511 2,284 11,277
Less: Fixed deposit with maturity J& : 31 A sk A - ZIH3
of 3 months or more HITE HATE R (15,372) (2,000) - -
Cash and cash equivalents in SIS R KA E
the consolidated statement ReREXRNRE K
of financial position and ReEEY

the consolidated statement

of cash flows 235,584

In 2014, deposit with banks carry interest at market rates which range
from 0.35% to 3.05%. (2013: 0.35% to 3.30%) per annum.

253,511 2,284 11,277

R-F—OF  RITERMETHHFENE

N F035%F3.05% 2B( =T —=4F:

0.35% Z£3.30%) °

130 SHENZHEN NEPTUNUS INTERLONG BIO-TECHNIQUE COMPANY LIMITED ANNUAL REPORT 2014



24. Trade and Other Payables

Notes to the Financial Statements

Sy e Ead i
For the year ended 31 December 2014
BE_P-—MF+-A=+—HAILFE

24. BNERA K HEME[SFE

The Group The Company
PN ] b UN|

2014 2013 2014 2013

—Z-nF “T—=F “E-mF —T—=F

Note RMB'000 RMB000 RMB'000 RMB'000

BizE AR®T T ARETFT ARET T ARETT

Trade payables FERERR 92,329 76,915 670 667

Receipts in advances B 5,754 6,568 1,705 1,705

Other payables and accruals Hit B RETER 58,844 50,380 3,354 5,281

Amount due to fellow subsidiaries ENRAENBARZE (i), 35(d) 19,449 17,379 = 4438

Amount due to the immediate ENEBRDARFE

parent company (i), 35(d) 1,159 13,712 424 383
Financial assistance from REEBR AR

the immediate parent company BSEE) (i), 35(d) 63,000 23,000 23,000 23,000
Financial liabilities measured RN A ER

at amortised cost HHEE 240,535 187,954 29,153 31,484

All of the trade and other payables are expected to be settled or
recognised as income within one year or are repayable on demand.

An ageing analysis of trade payables as at the end of the reporting
period, based on the invoice date, is as follows:

e BR X R E A S IR TR AN —F A2
MR RRARIRERERE -

REHBPEREIZER A HAFTENENIR
REVBRER AT AT -

The Group The Company
rEE PN

2014 2013 2014 2013
—E-mF —T-=F ZE-@mFE —T=F
RMB’000 RMB'000 RMB’000 RMB’000
ARBTRT AR®BTT AR¥BTR ARETT
Within 3 months 3EAR 62,502 55,114 - -
4 to 6 months 4% 61EA 19,464 14,415 = =
7 to 12 months 7Z21218A 6,782 4,336 - -
Over 1 year 16 3,581 3,050 670 667
92,329 76,915 670 667

RYIHBERBFEEYRMBRHBERLDE
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24. Trade and Other Payables (Continued)

Note:

As at 31 December 2014, the balances are unsecured, interest-free and
repayable on demand.

The amounts compose of financial assistance of RMB23,000,000,
RMB27,000,000 and RMB13,000,000 obtained from the immediate parent
company, Shenzhen Neptunus Bio-engineering Co., Ltd. (“Neptunus Bio-
engineering”). The amounts were unsecured, bearing interest at 7.2% per
annum and repayable on 31 December 2014.

On 5 September 2012, the Group obtained RMB30,000,000 interest-
bearing financial assistance. The financial assistance was unsecured,
bearing interest at 6% per annum and repayable on 31 December 2014.
In May 2013, the interest rate was increased to 6.6% per annum. In
December 2012, the Company repaid part of the financial assistance in the
amount of RMB7,000,000.

On 5 June 2013, the Group obtained interest-bearing financial assistance
of RMB27,000,000 from Neptunus Bio-engineering. The financial
assistance was unsecured, bearing interest at 6.6% per annum and
repayable on 4 June 2015. As at 31 December 2013, the amount was
classified as non-current liabilities (note 28).

Included in amount due to the immediate parent company in last year,
there was an advance of RMB13,329,000 from Neptunus Bio-engineering
turned into financial assistance since 1 January 2014 which was unsecured,
bearing interest at 6.6% per annum and repayable on 31 December 2014.
An amount of RMB329,000 was repaid during the year.

In January 2014, an agreement was signed to revise the terms of the
foresaid financial assistance. The interest rate was adjusted upwards
to 7.2% per annum from 1 April 2014 which is 20% above 1-year
benchmark lending rate issued by the People’s Bank of China and the
financial assistance was repayable on 31 December 2014. In January 2015,
agreements were signed that all the financial assistance will be repayable
on 31 December 2015 and bears interest at 6.72% per annum which is
20% above 1-year benchmark leading rate issued by the People’s Bank of
China.

24, FE{TERRX

HtEN 7R ()

fia -

i)

R-ZF-—MNFE+-_A=+—0 ZFHH
%ﬁﬁﬁ~%%&M&§Iﬁ—

£ % & A R #23,000,0007T ° AR
27,000,000 7T} A R # 13,000,000 7T &9 81
BEDBEBEBARZRIMEETEN IR

BOBERAB ([BEEY]) ES - BBE
BRI - BERBFT 2% RAR-ZF

—mE+—A=+—HEER-

R-ZZB——FAARRA  ARARESHE
B 7 & B) A R ¥ 30,000,000 7T ° B B B 75
ﬁ%%ﬁﬁﬁﬁmgt¢6%vlﬁw e
—mFE+—A=+—HEE K=

FRA MNEEAEEF6.6%-° m_z
——F+= A ARREEBDIIEED
AR 7,000,000 JT °

R-_E—=F"A0B "&EBEHS
BEEYMREIINMETBEEDARYK
27,000,0007T ° % F 0% & B A EE A K&
BEFE6.6%E  WHRZZT—RFN
HEHE% RZE—=F+=A=+—

CZeERSBAERBDAE(MEE2S)

XFERNEBEARMNFKIEF  BREE
LY AR% 13,329,000t B — T — UG
—A—BREZEAVKEER - ZWHEB)
AEER SEHE6.6 % AR-_Z—
F+ZA=+—HEE - FREEEAR
# 329,000 7T °

N_F—OF—H G ER Lt
BEBMGER - EAMBEDNMNEG =

T—NFENA—BREAETF7.2% 8
m#ﬁAEﬁﬁ%ﬁ% FHELER RS
H20%  WER-ZT—NE+=-_A=+—
REE - m;f FE— A& HE T
EUNBEHER T —RE+-_A=+—
AEE YAESF672%MFIE - Bl
FEARBITETHN—FHEEN RS H
20% °
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25. Interest-Bearing Bank Borrowings 25. it ERITHEE
The Group

Effective AEE
interest rate Maturity 2014 2013
BEFI= ZHA —E-m& —E—=%
Note RMB’000 RMB'000
fisE ARET T ARETIT

Short-term bank loan RHRITER

— unsecured ozl @ 6.72%-72% 2015 15,000 -
— secured — B (b) 5.6%-6% 2015 100,000 86,000

115,000 86,000

The Group
REE
2014 2013
—E-mF —T—=F
RMB’000 RMB’000
AR¥T T ARETT
Interest-bearing bank borrowings ZBPA T 5| HABR (&R 0 B2,
repayable: SRITIER -
Within 1 year or on demand A1 A Bk B B Sk A 115,000 86,000
The interest-bearing borrowings are carried at amortised cost. All of the Mt S B ETIZHE AR - AREHAE
Group's borrowings are denominated in RMB. EEHUARKEEE -
A subsidiary of the Group was subject to the fulfillment of financial and
non-financial covenants, as commonly found in lending arrangements ASKE M E R RIRETHM S RIFMHR
in interest-bearing bank borrowings. The subsidiary was required to # o WEREERRK S RITEENERE
maintain profitability and certain level of gear ratio. BE- MBARARBAEMNRE TEARE

P -
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BHE-ZE-NWFE+-_A=1+—HILFE

25. Interest-Bearing Bank Borrowings (Continued)

(a)

On 18 March 2014, the Group obtained banking facility of
RMB30,000,000 of which RMB15,000,000 is revolving loan and
RMB15,000,000 is for the issue of bills under 100% pledged
cash. The banking facility of revolving loan amounting to
RMB15,000,000 is guaranteed by a guarantee corporation and
counter-guaranteed by the Company. The banking facility period
is 18 months from 18 March 2014 to 17 September 2015.

On 26 March 2014, loan agreement was signed to draw the
revolving loan of RMB15,000,000. The loan was repayable on 1
October 2014 and bears interest of ranged from 6.72% to 7.2%
per annum which is 20% above 1-year benchmark lending rate
issued by the People’s Bank of China. On 24 September 2014, the
loan was revolved and repayable on 10 June 2015.

On 8 February 2014, banking facilities of RMB100,000,000 (2013:
RMB86,000,000) was entered, of which additional interest-
bearing bank borrowing of RMB14,000,000 was drawn on 28
February 2014.

At 31 December 2014, the interest-bearing bank borrowings
of the Group of RMB100,000,000 (2013: RMB86,000,000)
were secured by mortgages over its buildings and prepaid lease
payments with carrying values of approximately RMB39,807,000
and RMB65,589,000 (2013: approximately RMB35,786,000 and
RMB67,159,000) respectively.

As at 31 December 2014, the total banking facilities were utilised
to the extent of RMB115,000,000 (2013: RMB86,000,000) and the
Group has available un-utilised banking facilities for the issue of bills of
RMB 15,000,000 (2013: Nil).
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25. i ESR1TIEE (&)

(a)

n=

R-ZE—ME=ZA+N\RB AEEE
SR 17T ELE A R % 30,000,0007T -
EHE i AR ¥15,000,000c 45 FEE
= M A R #15,000,0007T & LA
100% B RS BT EE - AR
15,000,000 7t A& E KM IRITH &
BRARELER  YAARARIEDS
RER - BREBITHRESHR AT /\E
A -—Z-—mWE=A+/\BE—=
T—AFNA+TLER-

NR-ZT—ME=A=-+,"B " 5L E
i EARERA R 15,000,000 JTH)
AEER - ZERAR_T—HNF+
A—BEZEEHERSFHEEER
6.72EZ7.2E - Bltt R EE ARIRTTE
TH—FHREEREFE20% - % &
FR_ZE—MENA -+ HABERE
ERAR_E—AF A THEEZ-

RZZF—WMF_ANB ' ;FTZARKE
100,000,000 THIRITRE (ZT—=
£ AR¥86,000,0007T) @ %
SNBT B ERTTfE 5K AR 14,000,000 7T
RZE—mNE=-A=+/\B#REHN -

R—_ZE—HNMF+=_A=+—8"
AEEBEBMNKHERITERARE
100,000,000 (R =ZF — =4 : A
R # 86,000,000t ) A E R EE 5
B4 A R # 39,807,000 7T & A R ¥
65,589,000 L(=ZZF—=F : HAR
35,786,000 7T X A R 67,159,000
IC) KB ERE R IEA A E R IEER
o

T-mE+=A=+—8 ROIBE

“EEE E A AR 115,000,000C( ==
— =% : AR¥86,000,0007T) K ALEE
ARTZEENADARTREAARE
15,000,000 L (ZZE—=4F : &)
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26. Income Tax in the Statement of Financial
Position

Notes to the Financial Statements

S e Ead i
For the year ended 31 December 2014
HE-_Z-NME+_A=+—HILEE

26. BAISARRNR ARG

a)  Current taxation in the consolidated statement of financial a) HFEFBARRKRARPEIELRE -
position represents:
The Group The Company
rEE P N
2014 2013 2014 2013
—E-mFE —T—=F ZEB-QNF =—T—=F
RMB’000 RMB’000 RMB’000 RMB’'000
ARBTRE ARBTT ARBTR ARETET
Provision for the year  ZAEEEE
PRC Enterprise Income Tax A7 B> 2SRt 8,039 5,076 = =
Balance of PRC Enterprise  E25CHI4EE A REY
Income Tax provision A B S FTAS AR
relating to prior year BEASER 2,342 2,342 2,342 2,342
10,381 7,418 2,342 2,342
Representing: &G
Tax recoverable AT Bl A I8 — (28) = =
Tax payable FERIELIR 10,381 7,446 2,342 2,342
10,381 7,418 2,342 2,342
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HE-T-—MET-A=+—RILFR

26. Income Tax in the Statement of Financial
Position (Continued)

26. AR RANFRER (&)

b)  Deferred tax assets and liabilities recognised: by EERELEHBEEERARE:
The Group REE
The components of deferred tax (assetsyliabilities recognised ERERE AR R FER AR IE R I
in the consolidated statement of financial position and the (BE) BBEERANEERNESHOT -
movements during the year as follows:
Carrying value
change of
non-current
assets
FRBEE Others Total
R R E{E B &) Hith #et
RMB’'000 RMB’'000 RMB’'000
AR¥T T AR®T T AR®T
Deferred tax arising from E FERT RS E A RIRIERIR ¢
At 1 January 2013 —Z—=%—H—H 36,213 (1,308) 34,905
Arising from acquisition of WEE—FNBARIEA
a subsidiary 252 (796) (544)
Effect of change in tax rate TERETE (13,966) - (13,966)
Credited to profit or loss ERi=Eadi=Eil] 53 (1,284) 613 (671)
At 31 December 2013 and RZB—=F+="A=+—H
1 January 2014 Er=—ZE—mMF—H—H 21,215 (1,491) 19,724
Credited to profit or loss ST AB=R (1,048) 26 (1,022)
At 31 December 2014 RZZE—NFE+=A=+—H 20,167 (1,465) 18,702
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26. Income Tax in the Statement of Financial

Notes to the Financial Statements

S e Ead i
For the year ended 31 December 2014
HE-_Z-NME+_A=+—HILEE

. IBARR RS ()

Position (Continued)

b)  Deferred tax assets and liabilities recognised: (Continued) b) EERELHBEENEE: (B)
The Group AEE
2014 2013
—E—MmEF ZE—=F
RMB’'000 RMB’'000
AR¥T T ARETTT
Net deferred tax assets recognised TA4RA B FEAR = TR
on the consolidated statement FIRETTHE B
of financial position (1,465) (1,491)
Net deferred tax liabilities ERGRE MR R ER
recognised on the consolidated ~ JFHRIEFIB A (S
statement of financial position 20,167 21,215
At 31 December 2014 R-ZE—NE+=—HA=+—H 18,702 19,724
The Company ZNNG
Others
Hity
RMB’000
AR¥T T
Deferred tax arising from ELEREETIE
At 1 January 2013 R-ZE—=F—H—H (969)
Credited to profit or loss T ABEAR =
At 31 December 2013, RZE—=f+ZH=+—8H"
1 January 2014 and —E-NFE—-H—H
31 December 2014 M—ZE—NFE+-"A=+—H (969)

c¢)  Deferred tax assets not recognised
At the end of the reporting period, the Group has unused tax
losses of RMB122,146,000 (2013: RMB116,849,000) available for
offset against future profits that may be carried forward for five
years for PRC Enterprise Income Tax purposes. No deferred tax
asset has been recognised in respect of the tax losses due to the
unpredictability of future profit streams.

RYIHBERBFEENRMBRHOBRLDA

W ARERRELEREE =
Eéfae&%ﬁ,\ﬂsﬁﬁv REEBKRE AR
BEEAAR122,146,0007T (=
— = : AR#116,849,0007T) * A F
LA $5 2R 205 F1 3 7] 5L AR B 1 AR 15
REERF - AARETERRK TR
2 WIWARRHIBEEERELERIE
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BHEZ

27.

F-WE+—A=+—HLEFE

Entrusted Loan from the Immediate Parent
Company

The Group and the Company

On 13 December 2007, the Group obtained a RMB9,000,000 interest-
bearing entrusted loan from Neptunus Bio-engineering. The entrusted

loan was unsecured, bore interest at 5% per annum and repayable on
5 April 2009.

On 2 December 2008, the immediate parent company agreed to
extend the repayment date of the entrusted loan for at least one year
to 5 April 2010.

On 18 March 2010, the immediate parent company agreed to further
extend the repayment dates of the entrusted loan to 5 April 2011.

On 5 April 2011, the immediate parent company further agreed
to extend the repayment date of entrusted loan in the amount of
RMB9,000,000 as Neptunus Bio-engineering had undertaken to
the Company that it would not demand repayment of the above-
mentioned shareholder’s entrusted loan unless and until: (1) the
repayment of such shareholder’s entrusted loan would not adversely
affect the operations of the Company and/or its business objectives
as set out in the prospectus published by the Company on 29 August
2005 (the “Prospectus”); and (2) each of the independent non-
executive directors was of the opinion that the repayment of such
shareholder’s entrusted loan would not adversely affect the operations
of the Company and/or the implementation of its business objectives
as set out in the Prospectus, and the Company would make an
announcement in respect of the decision of the independent non-
executive directors made under (2); and (3) the Company had a positive
cash flow and had retained profits in the relevant financial year.

The interest of RMB450,000 attributable to the entrusted loan in the
amount of RMB9,000,000 was waived by Neptunus Bio-engineering for
both 2013 and 2014.

The carrying amount of the Group’s and the Company’s entrusted loan
from the immediate parent company approximates their fair value.

27. BB RRIZEFREER

AEERAAT
R=ZZEZT+tHF+-_A+=HB ' A5EH
BTEMES —EMEBEETERARYE
9,000,0007T - ZEENAEIEE - FFNH
BSERBER-ZETNFMNARRAEE -

R-ZEZNF+-_A—H BEEEAQF
BRERZFEER E’Mgi%ﬁﬁﬁd\—iifg
—ZFMARA -

R-ZZE-—Z2F=A+/N\B BEESRAFF
BEJSERZAERNEERE_Z
——FPARA -

R-Z——EWMARE  ARNETEYH
ARaERBAEHE I EK E@LLHxﬁé
TEFR EESARREE—FEREZ
;TWAE%90momnﬁM$@%*%3F
&Eﬁrmﬁﬁzhiéﬁgﬁ%$§
HERAR AR =_ZEERAFNA=TIH
ﬂ%%%h;&ﬁ%ha&ﬁ%$“ﬂ%
BRNHEEREBRTATE &m
EEUFATESTIRAREEZRREE
ERR T HENBREROEAR TMﬁ
R/ SHEEEENETERTAEE
KRR B ILIENITESNE ) IBFI1E
REFHAE 0 R (3)ARA RGN B
Fﬁ J—.Ef/aui/m&ﬁ%%%iﬂ"

RZE—=FF_ZFT—NE  EFEX
A R #9,000,0007T &) FE AT F B A R ¥&
450,000 TEHEE ST EWERR o

$EEWEE1
FEEE

REREEEE D

138 SHENZHEN NEPTUNUS INTERLONG BIO-TECHNIQUE COMPANY LIMITED ANNUAL REPORT 2014



28. Financial Assistance from the Immediate Parent

Company

On 4 June 2013, the Group obtained interest-bearing financial
assistance of RMB27,000,000 from the immediate parent company.
The financial assistance is unsecured, interest-bearing at 6.6% per

annum and repayable on 4 June 2015.

As at 31
liabilities. Details are disclosed in note 24(ii).

December 2014, the amount was classified as current

Notes to the Financial Statements

SNy e Ead i
For the year ended 31 December 2014
HE-_Z-NME+_A=+—HIEE

28. EER N RB &R

R-E—=FXANH AEEESEB
N A EF BB 1% & By A KR # 27,000,000
T ZEMBENAERR  BFAHX
6.6%stBEMR-_ZE—RFAEOAERE -

REZZ—NE+-A=+—H ZeBEED
BARFERBAMR - FIFRHTEE24G0)HE -

29. Deferred Revenue 29. IERE W 5
a) The Group a) AEHE
Other
SubsidyA SubsidyB SubsidyC SubsidyD SubsidyE SubsidyF SubsidyG SubsidyH Subsidyl Subsidy) SubsidyK Subsidyl SubsidyM SubsidyN subsidy  Tota
BBA MR EBC WD EMc  RBF BB  ®BW BRI #B) BBK ®BL EBM  EBN HbEH &
RMBO0D RMB'OO0 RMB'00 RMBO00 RMB'O00 RMB'OOO RMB000 RMBOO0 RMBO00 RMB'0O0 RMB000 RMBOOO RMBOO0 RMB'000 RMB000  RMBO00
ARBTR ARMTR ARBTR ARETR ARMTR ARMTZ ARBTZ ARMTZ ARBTZ ARETR ARETR ARMTR ARETR ARETR ARETR ARMTR
(Notea) ~ (Noteb)  (Noteq  (Noted)  (Notee)  (otef)  Moteq)  (Moteh)  (ote)  Note)  (Motek)  (Note) (Notem) (Noten)  (Noteo)
() Oh) (k) () OhR) 6 () (W) (b)) R0 ) (i) (i) (o)
(ost A
At January 2013 A5-=F-7-8 50 50 300 40 0 300 18000 400 450 3N 100 - - - 36 074
Addtions hE - - - - - - - - - - - 400 8089 - % U3
Prjects completed R - - - - _ bW = = - s G (ioo) - = = - (1
At31 December 2013 and RCE-ZFrA=t-A
1 January 2014 RoE-TE-A-A 50 50 300 40 - 3000 18000 400 = = - 400 8089 - 500 43819
Additons K - - - - - - - - - - - - - 500 307 8037
Prject completed BRiER - - - - - (1800 - - - - - - (8o
At 31 December 2014 RZE-METZA=1-A 50 0 300 40 - 300 400 - - - 400 8089 5000  89m 3386
Accumulated amortisaion il
At January 2013 e S 400 119 13 0 1819 1800 360 450 3N 100 - 1478 20809
Released tojncome ANRERRY
sttement for the year Wik %0 155 - - 0B - - - - 2705 4 3
Prjecs omplted B iR - - - [ - SO - IO 1 )] - - (1)
At31 December 2013 and RZE-ZE12A=1-A
1 January 2014 Ri\=%-mE-A-A 40 1454 13 -0 18000 360 - - - 1,105 155 1899
Released toncome ANRERRY
statement for the year Wik %0 155 - - W - - - - - W S T T
Prject completed B iR - - = = - (1800 - - - - - - (1800
At 31 December 2014 HZF-BETZA=T-A 50 2609 13 - 360 = = = L[ R—A) B 803 1734
Carrying Amounts Fag
At 31 December 2014 HZE-BETZA=1-A = 50 391 167 = 511 L] = = - 3609 54 4% % 16530
At 31 December 2013 H-E-=F4-A=1-A Bl 50 546 167 ° 1% L) = = - 4 53 33% 14890
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29. Deferred Revenue (Continued)

29. IEEW = (48)

b) The Company b) ZAAF
Subsidy A SubsidyB  SubsidyC  SubsidyD  SubsidyE  SubsidyF  SubsidyG  Subsidy H Total
HEA HEB B C 1B D REE e F 86 HEIH &t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR  ARETR ARETR ARMTR ARETR ARETR ARETR ARETn ARETR
(Note a) (Note b) (Note ¢) (Note d) (Note e) (Note f) (Note g) (Note h)
(ska)  (H3td) (sEc)  (BEd) (Piske) (k) (WsEg) (W)
Cost A
At 1 January 2013 RZF-=F-H-H 500 500 3,000 400 300 3,000 18,000 400 26,100
Additions HE - - - - - - - - -
Projects completed B5ER = = = = (300 - - - (300)
At31December 2013 RZT-=F+ZA=1-A
and 1 January 2014 Rk=5-ME-A-A 500 500 3,000 400 - 3,000 18,000 400 25,800
Additions HE - - - - - - - - -
Projects completed B5ER - - - - - - (18,000) - (18,000)
At 31 December 2014 RZE-ME+-f=+-H 500 500 3,000 400 - 3,000 - 400 7800
Accumulated amortisation 2zt
At 1 January 2013 R=Z-=%-f-A 400 - 2,299 233 300 1,819 18,000 360 23411
Released to income BAKEENH
statement fortheyear &% 50 - 155 - - 383 = = 588
Projects completed B5ER - - - - (300 - - - (300)
At31December2013  RZEZ-=ETZA=1-H
and 1 January 2014 RR=Z-mF-A-A 450 - 2454 233 - 2,202 18,000 360 23,699
Released to income BAKEENH
statement fortheyear &K 50 - 155 - - 287 = = 49
Projects completed B5ER = = = = = = (18,000) - (18,000)
A3 December 2014 RZZ-METZA=1-H 500 - 2,609 233 - 2489 - 360 6,191
Carrying Amounts KEf
At 31 December 2014 RZZ-MEFZA=1—H - 500 391 167 - 511 - 40 1,609
M31December203  RZZ-=FTZA=1-H 50 500 546 167 - 798 - 4 2,101
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29. Deferred Revenue (Continued)

)

Notes to the Financial Statements

SNy e Ead i
For the year ended 31 December 2014
HE-_Z-NME+_A=+—HIEE

29. IEFEW = (48)

The Group ) XKEH
2014 2013
—E-mF ===t
RMB’000 RMB’'000
AR®T AREFT
Current liabilities nEBE 1,641 2,282
Non-current liabilities JEmEAE 14,889 12,608
16,530 14,890

The Company AT
2014 2013
—E-—NF —E—=%F
RMB’000 RMB’000
AR®T T ARET T
Current liabilities mEaE 155 588
Non-current liabilities JEmBAE 1,454 1,513
1,609 2,101

Notes: P EE

a)  In June 2003, a subsidy of RMB500,000 was jointly granted by the
Shenzhen Bureau of Science and Technology and the Shenzhen Bureau of
Finance to the Company for the acquisition of certain plant and machinery
for the production of interferon spray. The amount of RMB50,000 (2013:
RMB50,000) was recognised as income over the useful life of the related
plant and machinery.

b)  In July 2003, another subsidy of RMB500,000 was jointly granted by
the Shenzhen Bureau of Science and Technology and the Shenzhen
Bureau of Finance for assisting the Company in performing research
and development of interferon ointment. The subsidy is not required to
be repaid to the Shenzhen Bureau of Science and Technology and the
Shenzhen Bureau of Finance only if the project is subsequently approved
and certified by Shenzhen Bureau of Science and Technology and
Shenzhen Bureau of Finance upon its completion. Since the Company
has not yet obtained the approval for the project, the subsidy was not
recognised as income for 2014 and 2013.

a) RITZE=F,-A ' FImBERHMHHE
AT BERBEAEERBZEEE
ETHRERKES KRR FARAARE
500,000 sCHY#E) © AR 50,0007T (=%
—=%: AR¥50,0007T)BEREERE L
MR A E A FRERBUA

b) REZZZT=F+A FIlmEEFiHaE
T BB B H R F AR EE 500,000 T8
e AR AARAEEMAESRESRTL
BRERE - REHEEBEBETKE  BEE
IR BB KRB BB 8 & 8
FHBRT LERBHBEEETREI
MEERMBEFRITHER - BRAR
Al ARG ZIEE O RIEAR =T
—MER =T —=FRERLEFHBRA -
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29. Deferred Revenue (Continued)
Notes: (Continued)

o}

e)

f)

In December 2004, a subsidy of RMB2,000,000 was jointly granted by
the Shenzhen Bureau of Science, Technology and Information and the
Shenzhen Development and Reform Bureau as a science and technology
fund to subsidize the acquisition of certain plant and machinery. A
further subsidy of RMB1,000,000 for the same purpose was granted in
July 2005. These subsidies are not required to be repaid and the amount
of approximately RMB155,000 (2013: RMB155,000) was recognised as
income over the useful life of the related plant and machinery.

In December 2005, a subsidy of RMB400,000 was granted by the
Shenzhen Bureau of Finance for financing the research and development
of interferon vaginal effervescent tablet. The subsidy is not required
to be repaid to the Shenzhen Bureau of Finance only if the project is
subsequently approved and certified by the Shenzhen Bureau of Science,
Technology and Information upon its completion. The subsidy was not
recognised as income for 2014 and 2013 as the project has not been
completed.

In June 2008, a subsidy of RMB300,000 was granted by the Shenzhen
Bureau of Science and Technology Branch for financing the research and
development of inactivated split influence vaccine. The subsidy is not
required to be repaid to the Shenzhen Bureau of Science and Technology
Branch. The amount of RMB300,000 was recognised as income in 2010 as
the project was completed.

In December 2009, a subsidy of RMB3,000,000 was granted by Shenzhen
Bureau of Science, Technology and Information Council for financing a
project to carry out the research and development of HIN1. The subsidy is
not required to be repaid to Shenzhen Bureau of Science, Technology and
Information Council. The amount of RMB287,000 (2013: RMB383,000)
was recognised as income to match with the research and development
expense of HIN1 incurred during the year.

In June 2010, a subsidy of RMB18,000,000 was granted by the People’s
Government of Shenzhen Municipality pursuant to the preferential
treatments given to biological industry under the policies of the People’s
Government of Shenzhen Municipality for the purpose of supporting
the research and development. The amount of RMB18,000,000 was
fully recognised as income to match with the research and development
expense incurred in previous years.

In April 2011, a subsidy of RMB400,000 was granted by Science, Industry,
Trade and Information Technology Commission of Shenzhen Municipality
for financing the research and development of FTEUHINTRERSEE.
The subsidy is not required to be repaid to the authorities. The amount
of RMB360,000 was recognised as income to match with the research
and development expenses incurred during the year 2011. The remaining
amount of RMB40,000 will be recognised when the project is completed.
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29. IEEW = (48)

MaE - (&)

Q)

d)

9)

h)

R-ZTWE+=F - FYImRBRE
ERBRYTHRERMNERBERAEFTAR
2,000,000 7T K #/ B) + 1E & BB K 3 Al
B UEBRBEETHRERHKSE - R=
TTRFLA  AEEESHEIMEPIAR
#1,000,0007C ' tERMBEREAE  thEMH
B BEEE - MAOARYE 155,000 (=%
— =% : AR¥155,0007t) B EEHRE
RS e r] i A FRERBUA o

REZZEZTRF+=F FINHBEBETF
AR ® 400,000 7T B B) - {E R B 7E B2 5
BHBEZOERIOME - REEEBE A
% BERYMEERMNES B ERR
BOBRAT  WEHEADFBARE - AR
HEMARTER  WER-ZT—NFR_-F
—=FHERALIBRHEABRA -

REZZEZNEXNA FITREEHS B
BF AR 300,000 THIME) - {EAFZEE
FBERTERERSHMREMNEE - %
HEBAERTRITHEENSB - &
RZIEE BT ' MARKE300,000THE
HR_Z—ZTFERBLA -

RZZEZAFE+=—A  FImERETERM
EE(tZE e T ARE 3,000,000 THIHH
By EAETHIRHININEBRE - %8
BEAEEE T RITREIEMEE(R
E& - AR¥E287,000 (=T —=4F: A
R#383,0007T) W& EEEEIARKAR
DREARFENEEMHINT A -

RZZE—ZFXA ' FITARKMFR
BEUEMEENEERRETARE
18,000,000 ST KU BN + 1F & ¥ 78 R 3
R - ©F A AR 18,000,000 70 2
R AW A LALE & 7 A 5 6 [ 2 4 /O B 25 5
3‘5 o

RZZT——FWMA  RYWREIEMGE
BilEZBER T ARKEA00,000T1EAH B
BB HING RARSEE  XMBE
HHEEBTHAKE - AR360,00000% %8
EEERBRANRAER=Z——FHMH
EENFERAY - 8 N5 AR 40,000
TCHE AT TEIE B SER B M RERR ©
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29. Deferred Revenue (Continued)
Notes: (Continued)

i)

In December 2008, a subsidy of RMB450,000 was granted byf@)
BRREERIM Band@ MM B Bfor financing the research and
development of KB R EEERR . The subsidy is not required to be repaid
to the authorities. The amount of RMB450,000 was recognised as income
to match with the research and development expenses incurred during the
year 2011.

In December 2008, a subsidy of RMB370,000 was granted byf& 4
B Bandf@ /M mRIE AT Bfor financing the research and development
of KIBREIEE K A 7. The subsidy is not required to be repaid to the
authorities as the Group obtained the approval for the project. The amount
of RMB 370,000 was recognized as income to match with the research
and development expenses incurred during the year 2010.

In September 2009, a subsidy of RMB100,000 was granted byf@/N T &
ZEEERIM Bfor financing the research and development of .
The subsidy is not required to be repaid to the authorities. The amount of
RMB100,000 was recognized as income to match with the research and
development expenses incurred during the year 2011.

In October 2013, a subsidy of RMB4,010,000 was granted by Jinan
Regional Finance Bureau of Fuzhou City for financing the property, plant
and equipment in relation to new GMP enhancement of production base
in Fuzhou. The subsidy is not required to be repaid to the authorities. The
amount is recognized to match with the useful life of property, plant and
equipment for the new GMP enhancement. As at 31 December 2014, the
amount of RMB401,000 (2013: Nil) was recognized as income.

In November 2013, a subsidy of RMB8,089,000 was granted by the
Administrative Committee of Taizhou Medical High-tech Industry
Development Zone for financing the research and development of
recombinant human thymosin a 1 for injection and for the industrialization
of infrastructures. The subsidy is not required to be repaid to the
authorities. During the year 2013, the amount of RMB2,705,000 was
recognized as income to match with the useful life of property, plant
and equipment and incurred research and development expenses. The
remaining of RMB5,384,000 will be recognised as income to match
the amortisation of intangible assets since the related research and
development expenses were capitalized as intangible assets.

In July 2014, another subsidy of RMB5,000,000 was granted by the
Science and Technology Department of Jiangsu Province for financing
research and development of recombinant human thymosin « 1 for
injection and for the industrialization of infrastructures. The subsidy is not
required to be repaid to the authorities.The amount of RMB36,000 was
recognized as income to match with incurred research and development
expenses during the year.

During the year, the Group obtained several subsidies with an approximate
total amount of RMB3,057,000 (2013: RMB2,194,000) from government
authorities for financing the research and development. These subsidies are
not required to be repaid to the authorities. The amount of RMB5,488,000
(2013: RMB47,000) was recognized as income to match with research and
development expenses incurred during the year.

Notes to the Financial Statements
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29. IEFEW = (48)
fia : ()

) RIBZNE+-A EMTEREREZ
Bl B ERAEM T B R B T AR 450,000
TR EAMERRAERDBER
BIZAHRE S ETEETEBE%
% - AR®A450,0000 &5 ERRAKA
NEAR - ——FHEEENHEMAE -

) R-ZZNE+_F - BENTHEBERE
MR T BE T AR 370,000 T8
e ERMERRAZRDBRMER K
BERE - ZmyBAEETHBKE -
BAEBERBZBEE NI AR
370,000 TH) & 38 C EHER AR AR AR
—E-TEELNTEMAS -

kfY RZZTETZAFNA BMNTELTERIZEH
T F AR 100,00080 B - {EAIFE
MABHERAOME - XM BAEET
BRIHIE - AR¥100,00000& 5B EER
BUAARAE R =T ——FHREE & O
BEHL -

) REZF—=F+A BNTEXENERSD
¥ AR 4,010,000 TR B) - 1EAK
ERMAEEREMAFTGMPRIEMRB Y
¥ BEEKRENRE Z@BETHEE
FTEBKE - ZSHECEER  UEESH
GMPEUEH W% - BRE K& E A H
ReR-_T—NWEF+-_HAF=+—H ' AR
®6401,0000(=F—=F : T)ERERA
A ©

m RZFE—=F+—8 ZMNEBESHK
MEXHEREEEZEERTFTARE
8,089,000 THIFH BN « tERFFAEHAAN
BRI c 1R MEZE(CERERORE -
ZHPETEETEERE - R —=
ERRIWA AR 2,705,000 7T A B A Y
¥ - BB KR A A HARR I E A A AR B
FX o Flgh ARHE 5,384,000 T & FER UK
ANBE EREENHE - FEBFEX
HEERNE BB EE -

n R-ZTE—NFEtAH Z—FRIHEARE
EB#% T AR 5,000,000 TTEIFHE) - fEAE
Bt E A A MIIRER o 1 AR L R
HROBE  ZMBETEETHEBARSE -
AR 36,000 TEEERAWA - LEE
REREENTERS -

o) RAFE AEBEHZEE KPR
BramEH ARE3,057,000 (- —=
£ AR#2,194,0007T) K% BEHHE) - 1E
AHEEMELAEEENRE - Z@E
BAEETHBKE - ARK%5,488,0007T
(ZZT—=%F: AR¥47,0007T) W& HEE
EHERBBANEE FNELENHERS
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29. Deferred Revenue (Continued)
The directors consider that, except for the subsidies mentioned in note
4 and note 29, there were no other forms of government assistance
from which the Group has directly benefited.

29. IEEW = (48)

EEZRR - B E4 R EE29 Pl 190 BY
S AN SR B 3 A E 4 Y S VR & B R

BEGH% -

The owners of domestic shares and H shares are entitled to receive
dividends as declared from time to time and are entitled to one vote
per share at meetings of the Company. All domestic shares and H
shares rank equally with regard to the Company'’s residual assets.

Notes:
i) The domestic shares are not currently listed on any stock exchange.
ii) The H shares have been issued and listed on the Growth Enterprises

Market of The Stock Exchange of Hong Kong Limited since 5 September
2005.

30. Share Capital 30. AR
2014 2013 2014 2013
Number Number
of shares of shares
—EZ-nE —T-=F
R B B E! “E-lmF —T-=%
Note ‘000 ‘000 RMB'000 RMB'000
FirsE TR T ARET T ARETT
Registered, issued and fully paid: EE  BREITRERIR :
Domestic shares of RMBO.10 each SREEARE0.10T
RINER (i) 1,252,000 1,252,000 125,200 125,200
H shares of RMB0.10 each BREBARE0.10T
HIH A (ii) 426,000 426,000 42,600 42,600
1,678,000 1,678,000 167,800 167,800
Registered, issued and fully paid: ETE - BETRERRL -
At 1 January and at 31 December R—A—BR+=ZA=+—AH 1,678,000 1,678,000 167,800 167,800

NER R HIRE A A B REET R EIRA
RE - ABRNARAEHE EATRIR —
- IBEREREHEHARESRTEER
BRIZERER -

) RERRBLARAMETESRHH L -

i) HEREB-ZZEAFNARARETINE
BHERHMABRAREIZFR LW
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31. Reserves 31. &
a) The Group a) ZA£HE
The Group's reserves and the movements therein for the current and REBRAEERBEFENRKESER
prior year are presented in the consolidated statement of changes in 2 ERGAEREHRAZR -
equity.
b) The Company b) ZA&AQF
Statutory
Share reserve Accumulated
premium fund losses Total
R4 {E EENE RitEE @st
RMB’000 RMB’000 RMB’000 RMB’000
ARBTT AREBTT ARETT ARETT
At 1 January 2013 RnZZE—=%—H—H 554,844 3,330 (122,856) 435,318
Profit for the year and ANF T
total comprehensive RAFEEA
income for the year W 4B =E - - 3,642 3,642
At 31 December 2013 RZEBE—=F+"HA=+—8H
and 1 January 2014 E=ZFE—-mMFE—HA—H 554,844 3,330 (119,214) 438,960
Profit for the year and ANF T
total comprehensive RAFEEA
income for the year W 4a=E - - 7,230 7,230
At 31 December 2014 RZZE—NF+=-A=+—H 554,844 3,330 (111,984) 446,190
Under the laws and regulations of the PRC and the Company’s BIEREEZ R EEURRA TN AGS
articles of association, the Company has to make provision to the BB NABARET AR IR
statutory reserve fund from its net profit after tax but before dividend HIEE BB R & B e IR B 5K AT &9 4 F
distribution. BAES -
c¢) Share premium 0 BpEE
Share premium arose from the issue of shares at prices in excess of RERTZEROEENBEO SERYER

their par value less share issue expenses.

BXRERNETER -
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31. Reserves (Continued)

d) Capital reserve
Capital reserve comprises (i) the difference between the total amount
of fair value of shares issued to the immediate company and a fellow
subsidiary of the company and the amount of the net assets value
acquired during the acquisition of Neptunus Fuyao, and (ii) the
difference between the total amount of consideration paid to the
immediate parent company and a fellow subsidiary of the Company
and the amount of the net assets value acquired during the acquisition
of Neptunus Changjian.

e) Statutory Reserve Fund
The Company is required to allocate at least 10% of its net profit
according to its PRC audited financial statements to the statutory
reserve fund until the balance of such reserve has reached 50% of the
Company'’s issued share capital. Any further appropriation is optional.
The statutory reserve fund shall only be used for making up losses or
for capitalisation into share capital, provided that the remaining balance
is not less than 20% of the issued share capital after such capitalisation.

f)  Distributability of Reserves
At 31 December 2014, the Company had no distributable reserves,
while its accumulated losses, calculated in accordance with the
Company's Articles of Association and relevant rules and regulations,
amounted to approximately RMB111,984,000 (2013: approximately
RMB119,214,000).

g) Capital Management
The Group’s objectives when managing capital are to safeguard the
Group's ability to continue as a going concern, so that it can continue
to provide returns for shareholders and benefits for other stakeholders,
by pricing products and services commensurately with the level of risk
and by securing access to finance at a reasonable cost.

The Group actively and regularly reviews and manages its capital
structure to maintain a balance between the higher shareholder
returns that might be possible with higher levels of borrowings and
the advantages and security afforded by a sound capital position,
and makes adjustments to the capital structure in light of changes in
economic conditions.

31. i ()

d)

e)

f)

)]

BEXRRE
EXRREHEBOAEARREBAR R —HA
A B AR ETHRMDM I FEARER
BEIRERCWBEEFEZHRNERE
R XNFARBAEBH AT R —RRR
MEBARNKREBAREKESSEREMK
BEEFRENSRZIMANER °

EEAE
RNRRVAZE D H AR A B A 2% B 75 3R
KOEM10% D EEEEATE  EEZR
HEEBREFADREBHTRAN50% A
1E o AR E) F] 12 H AR Rl B OMNBEGR < O
EABRAATARBRER  REXNMEAR
N EREEATPRETEBENMEER
BEITIRAN20% °

8 2 AR
R-ZE—NE+-_A=+—H AARIL
EOHIEEE - MRARRASERM
AR EEEAERBAGGE  HERFGEER
AR#111,984,000C(=ZF—=%F : HHA
K#119,214,0007T) °

EXEE
AEBEREANERERERASERE
REMRES - EMEE AR SBIR SR E
BRAEMMBEBEESTRMNE - 7ER
B e LB 7K 7 8 EE o N R 75 TE (B SR A 1R
RAESRE -

AEERERERRISREEELERE
B AEFESRRER(TEEARSEE
IKFER) BRRENAPIAHRAES R
REFENFE  WRBELERRTNEE Y
BARGEBIELAE -
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it (%)

Capital Management (Continued) g9) EXREHE(H)
The Group monitors its capital structure on the basis of an adjusted net AREBIRFEGELHBEE R R R A
debt-to-capital ratio. For this purpose, adjusted net debt is defined as EERHEERER - LM E @ AEBEKHE
total debt (which includes interest-bearing bank borrowings, entrusted FEBARERBER (REERITEE -
loan from the immediate parent company and financial assistance BEESRAAZXEERLEES R AN
from the immediate parent company) plus unaccrued proposed B MERFHRD KRR EBRERIAEEH
dividends, less cash and cash equivalents. Adjusted capital comprises all BY) - KRABREARABEE=TE KK RIE
components of equity less unaccrued proposed dividends plus adjusted EEOIRRE S KRR EEFHA -
net debt.
-  REBEERNERE T
During 2014, the Group’s strategy, which was unchanged from E/\\j hi Fi\ f’ﬁ%mfﬁzj \“*:
2013, was to maintain a gearing ratio within 30% to 70%. In order E:TWH ‘ %Eﬁiﬁ$*%$tt+migb
to maintain or adjust the ratio, the Group may adjust the amount of f'f7o /°EZ i A?A%j;? ks ﬁi@ﬁ %if
dividends paid to shareholders, issue new shares, return capital to f;ﬁ$7ﬁ?éi%aﬂmdﬁﬁikiﬁ’ﬂﬂxw
shareholders, raise new debt financing or sell assets to reduce debt. The iﬁ ) giﬁ imﬂn\ \ ZHX%L}&J\E ;ﬂz
gearing ratio at 31 December 2014 and 2013 was as follows: #*ﬁm{ﬂ%ﬂﬁﬁﬁ = %Euﬂ/ :15‘ :
RZE—NER_T—=F+=A=+—
HREARBBELERAT
2014 2013
—E—MmEF —E =5
Note RMB’000 RMB’'000
B =E AR¥T T ARETTT
Total borrowings BEMERE
Interest-bearing bank borrowings Mt SERITIEE 25 115,000 86,000
Entrusted loan from the BB ATEFLER
immediate parent Company 27 9,000 9,000
Financial assistance from HESARUEER
immediate parent Company 24(ii), 28 63,000 50,000
187,000 145,000
Less: Cash and cash equivalents B REeERIREeEEY 23 (235,584) (253,511)
Adjusted net surplus KRARERERFE (48,584) (108,511)
Total equity e Ty 600,051 560,604
Gearing ratio BARBELE N/A N/A
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31. Reserves (Continued)

g) Capital management (Continued)
As at 31 December 2014 and 2013, the gearing ratio of the Group was
nil. Except for a subsidiary of the Group is subject to externally imposed
capital requirements under lending arrangements in interest-bearing
bank borrowing as disclosed in note 25, neither the Company nor its
subsidiaries are subject to externally imposed capital requirements.

32. Contingent Liability

At the end of the reporting period, the banking facility of revolving
loan amounting to RMB15,000,000 is guaranteed by a guarantee
corporation and counter-guaranteed by the Company. The maximum
liability of the Company at the end of the reporting period under the
guarantee issued was the banking facilities of revolving loan utilized
by the subsidiary totalling RMB15,000,000 (2013: Nil). The directors
do not consider it probable that a claim will be made against the
Company.

33. Financial Risk Management Objectives and

Polices

The Group’s major financial instruments include principal protected
deposit, fixed bank deposits, cash and cash equivalents, interest-
bearing bank borrowings, trade and other receivables, trade and
other payables, entrusted loan from the immediate parent company
and financial assistance from the immediate parent company. The
Group and the Company have exposure to the credit risk, liquidity
risk, currency risk, interest rate risk and other price risks arising from
financial instruments. The policies on how to mitigate these risks are set
out below. The management manages and monitors these exposures to
ensure appropriate measures are implemented on a timely and effective
manner.

31.

9)

32.

33.

it (&)

EREE (E)
R-E—NEN_—_ZT—=ZF+-_A=+—
H A&EENERBELERAT - BAS
ENMHEARRERLHE T EZINRER
FRE BBR HION (GRAnBI s 25 AT AR ) AR
A) ok H T8 R B K R4 5] B 8B I A2 A
RE A TE RIBR A o

AEE
RERMALEREF - AR 15,000,000 7T H
BEREZMIRITERE HERABER -
WAHARBRER - RERBARAE -
ARABRUERTHR=BEENEB AR
FANBRERNRITHE  HEARE
15,000,000 L (ZF—=F : T) - EEN
RABHBRSTERAANRE -

M EEREERRRBKR

AEENFESHTABERANREER -
EHENR BReRReEEY  WERTT
B8 - YRR o EUGRIA - AT AR
K HMEMNKE BEERAREEER
REESRARMBER AEEKRART
AXEFEERER RBECRAR BE¥R
B MEEREEMCASRTASIENE
RER o BIEZERBRABRES T X -
EREEEMERZETRE  BRER R
BREREUE & R ©
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33. Financial Risk Management Objectives and
Polices (Continued)

Credit risk
The Group

a)

i)

iii)

Credit risk refers to the risk that a counterparty will default
on its contractual obligations resulting in financial loss to the
Group. The Group has adopted a policy of only dealing with
creditworthy counterparties and obtaining sufficient collateral,
where appropriate, as a means of mitigating the risk of financial
loss from defaults.

In respect of trade and other receivables, in order to minimise risk,
the management has a credit policy in place and the exposures
to these credit risks are monitored on an ongoing basis. Credit
evaluations of its customers’ financial position and condition
are performed on each and every major customer periodically.
These evaluations focus on the customer’s past history of making
payments when due and current ability to pay, and take into
account information specific to the customer as well as pertaining
to the economic environment in which the customer operates.
The Group does not require collateral in respect of its financial
assets. Debts are usually due within 90 days from the date of
billing.

In respect of trade receivables, the Group’s exposure to credit
risk is influenced mainly by the individual characteristics of
each customer. The default risk of the industry and location in
which customers operate also has an influence on credit risk. At
the end of the reporting period, the Group had no significant
concentrations of credit risk for which individual trade or other
receivable’s balance exceeds 10% of the total trade and other
receivables.

Further quantitative disclosures in respect of the Group’s exposure
to credit risk arising from trade and other receivables are set out
in note 21.

RYIHBERBFEENRMBRHOBRLDA
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33. iKAMEEREREE (&)
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33. Financial Risk Management Objectives and

a)

b)

Polices (Continued)

Credit risk (Continued)

iv)  Deposits with financial institutions
The Group limits its exposure to credit risk by placing deposits
with financial institutions that meet the established credit rating
or other criteria. Given these high credit ratings, management
does not expect any counterparty to fail to meet its obligations.

The Group

As at 31 December 2014, the Company has certain concentration
of credit risk as 70% (2013: 59%) of total cash and cash
equivalents, principal protected deposit and fixed deposit were
deposited with two financial institution in China with high credit
ratings.

The Company

As at 31 December 2014, the Company has certain concentration
of credit risk as 87% (2013: 96%) of total cash and cash
equivalents were deposited with two financial institution in China
with high credit ratings.

Liquidity risk

Individual operating entities within the Group are responsible for their
own cash management, including the short-term investment of cash
surpluses and the raising of loans to cover expected cash demands,
subject to parent company’s board approval. The Group’s policy is to
regularly monitor current and expected liquidity requirements and its
compliance with lending covenants to ensure that it maintains sufficient
amount of cash and adequate committed lines of funding from major
financial institutions to meet its liquidity requirements in the short and
longer term. The Group relies on bank borrowings as a significant
source of liquid fund. As at 31 December 2014, the Group has available
un-utilised banking facilities for the issue of bills of RMB15,000,000
(2013: RMB Nil) details of which are disclosed in note 25.

33.

a)

b)

R EE R BRREBER (&)

FERR ()

iv) MNEREEZER
AREEFHIRS N T BB RIESE
ERR  ZEREBCEIZIR
R EEFRSAEMREE - ERZE
TREBESZESEENA B2
BAEBEARRS T TEREITRE

KEH

RZZE—MmOF+-_A=+—H AR
BHTO% (ZZT—=4F : 59% )WL
RkBSEEY  RANGERREHT
RERRAMREFENSEETRES
BE A AEEEETEESET
JRBR ©

¥/ AY-|
RZE—MF+—A=+—8 @R
BHBT% (ZT—=F : 96% ) WHE
EBSEBYMERAMREFENSE
Bl R emsE  BiARaasT
EEETRR -

REEERR
AEBBETENEETEEEERNGFMNE
SEREL  BREARSAKETEER
B UREEERFEESAREET R K
REVGERAIESZT R E - A& EEHE
NERRBEHERRITRBAESET KK
BTEREE BUBREAZEHNER
& ARAIEE VB HEERS TR EAE
FERE  UEMEHERESREESTE
fo AEBKBRITEBEEEATDESH
FERR - R=_ZT—NWF+_A=+—
H AEEBEBEARAHARTEEARE
15,000,000 L(=ZE—=F : AR¥Z 1)
LAREB /TR - FIBHERME25 -
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33. Financial Risk Management Objectives and 33. iKEREREEERBUER (B
Polices (Continued)

b) Liquidity risk (Continued) b) REBELEK (&)
The following liquidity and interest risk tables set out the weighted THREE S & F R E MK E S 2 R4
average effective interest rate and the remaining contractual maturities REAEBEAATSRBE EHINETY
at the end of the reporting period of the Group’s and the Company’s TEAMZRETANEENE  5ESHa
financial liabilities based on contractual undiscounted cash flows BEIREANATEES TS (EMNBS
(including interest payments computed using contractual rates or, if MR R E R B ZIE - AT E R

floating, based on rates current at the end of the reporting period) and

Bl 2 HAME RO X) U RAEE KA

the earliest date the Group and the Company required to pay: ANRAENEZHNEREE
i) The Group Q) AEE
014 013
“8-IE B=f
Weighted More than  More than Total Weighted Morethan ~ More than Totd
average Within ~1yearbut 2 years but contractual alerage Within -~ 1yearbut ~ 2yearsbut contractual

effective  fyearor lessthan  lessthan  Morethan undiscount  Camying  effectie  fyearor  lessthan  lessthan  Morethan undiscounted  Carying
interestrate ondemand  2years  Syeas  Syears castflow  amount interestrate ondemand  2yeas  Syeas  Syeas  shfow  amount
af &
WEYE W-FRE RE-F BERF #iR5E #E-F  BERE GRS
Bhiz BEEXE BOWRE EIREE RERE  ME4E  BEE EJRWE RINRE H@ERE REME  KER
% RMBOOO  RMBOOD  RMBO00  RMB00  RMB000  RMBI000 % RMBOOO  RMBOOO  RMBOOD  RVBOO0  RVB000  RVBI00

ARETR ARMTT ARBTn ARETR ARMTR ARETR ARET ARBTT ARETR ARETR ARMTT ARETR
Bankloars BER
Variabl rates
-Neptunus Fuyao 3 6.0% 101,264 - - - 101264 100,000 56% 86,450 - - - 86,450 86,000
- Jangsu Neptunus -H1RE 6.12% 15,044 - - - M 00 - - - - - - -
Entrusted loan fiom EERDA
immediate parent Erga - 9,000 - - - 9,000 9,000 - 9,000 - - - 9,000 9,000
company *
nerestbearng fnancidl -~ REEEBLFH
assstance fromimmediate S HTER
parent company 6.72% 67,34 - - - 67,34 03000  6.6% 26,300 2,151 - - 54,057 50,000
Amount due toimmedate  EREERATHA
parent company - 1159 - - - 1159 1159 - 13712 - - - 1312 13712
Amount due tofellow LIEES A
subsidlaries - 19,449 - - - 19449 19,449 - 17319 - - - 17319 17319
Taeandotterpaels  BREARZGERHE | - GUB - - S Bm BB - 3 - = S OmE 3
364313 - - - 333 3878 286,704 2,151 - - 314460 309,954
S The immediate parent company agreed to waive interest on the entrusted @ HESQRRERKR AR 9,000,000 T4
loan of RMB9,000,000. ZREERWFE -
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33. Financial Risk Management Objectives and 33. K REKREE B ZERECK (8)
Polices (Continued)
b) Liquidity risk (Continued) b) RBELEME (&)
ii) The Company i) ARE
2014 013
= i 5k
Weighted More than  More than Total Weighted Morethan ~ More than Total
average Within 1 yearbut 2 years but contractual alerage Within -~ 1yearbut ~ 2yearshut contractual

effecive  1yearor lessthan  lessthan Morethan undiscount ~ Camying effectve  fyearor  lessthan  lessthen  Morethan undiscounted  Carying
interestrate ondemand  2years  Syeas  Syears castfow  amount interestrate ondemand  2yeas  Syeas  Syeas  shfow  amount
& af
IEYS  R-Fhd BE-F BERE FiRRL mERS AERE BRE BERF NifEe
RRiz GEERE EJNRE @ORRE MERE  GEMR  REE TRTE  ZERE EVIE EMKDE BERE REEE REE
% RMBOOO  RMBOOO  RMBOO0  RMBOOD  RMBOO0  RMB00D % RMBOOD  RMBOOO  RMBOOO  RMBOO0  RVBO0  RMBOO0
ARBTR ARMTR ARMTT ARMTR ARMTR ARMTR MEBTR ARBTR ARMTR ARETR ARBTR ARETR

Etnstedloanfom ~~ EBSAT]

immedate parent a0

company * - 9,000 - - - 9,000 9,000 - 9,000 - - - 9,000 9,000
Inerest-bearing REERBLTN

fnancelasistance ~~ HEEED

from immediate

parent company 6.72% 24,546 - - - W54 B0 66% 1518 - - - 24518 3000
Amount due fo EEBSATE
immediate parent
company o4 - - - 4 o - 38 - - - 3 BLS]
Amount due to ENRZNEATE
fellow subsidaries - - - - - - - g - - - g 48
Trade and other payables  [EREZRE A 404 - - - A M - 7653 - - - 763 763
37.99% - - - 37.9% 36,448 42002 - - - 4002 40484
@ The immediate parent company agreed to waive interest on the entrusted * BEESARRERRKR AR 9,000,000 TA
loan of RMB9,000,000. ZEEROFR -
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33. Financial Risk Management Objectives and

<)

Polices (Continued)

Interest rate risk

The Group

The Group’s exposure to market risk for changes in interest rates relates
primarily to the Group's interest-bearing bank borrowings and financial
assistance from the immediate parent company which are at variable
interest rate.

The interest rates of the principal protected deposits ranged from 0%
to 4.5% per annum depending on the movement of the USD 2 years
swap rate. The executive directors consider that the risk is insignificant.

At 31 December 2014, it is estimated that a general increase/
decrease of 100 basis points in interest rates, with all other variables
held constant, would have increased/decreased the Group's profit
after tax and increased/decreased the Group’s accumulated losses by
approximately RMB1,570,000 (2013: RMB1,191,000).

The Company

The Company’s exposure to market risk for changes in interest rates
relates primarily to the Company’s financial assistance from the
immediate parent company which is at variable interest rate.

At 31 December 2014, it is estimated that a general increase/decrease
of 100 basis points in interest rates, with all other variables held
constant, would have decreased/increased the Company’s profit after
tax and increased/decreased the Company’'s accumulated losses by
approximately RMB230,000 (2013: RMB230,000).

The sensitivity analysis above has been determined based on the
exposure to interest rates at the end of the reporting period. The
analysis is prepared assuming the financial instruments outstanding at
the end of the reporting period were outstanding for the whole year.
A 100 basis points (2013: 100 basis points) increase or decrease in
interest rates is used when reporting interest rate risk internally to the
executive directors and represents management'’s assessment of the
reasonably possible change in interest rates. The analysis is performed
on the same basis for 2013.

Notes to the Financial Statements
=+ Al

ISR M5

For the year ended 31 December 2014
HE-Z—NF+_A=+—HIFE

I EREERBEREK (&

o FERER
rEH
AEEEHEREMNEEFHOTHHRER - =
REAEENZEENHBRITEER
HERBSARMBENER -

RN A 77 FRFI) 5 A 8 36 T PR 4§ B R
MEFFE0% ZA45% BERNZE - #ii7E
ERBEBRILTEK o

R-ZZE—NME+-A=+—8 " HFXE
ZEI AN, R 1002 MATE & H s
BIg AEEMRBREEHNRRFTER
#5310, # AR 1,570,000 T (=&
—=%F: AR¥1,191,0007T) °

YT
ARBEHEBANEEHOMISEAR - =
EEARNAAF B SN BRITEER
EEBEARMBEENER -

R-ZT—NF+_A=1+—8 " WHAXRE
BRIEAN, R A 1005 2 - AT E b B &
HEIE  AEEMBRBEREMNRREE
B4 AR 230,000 T (=F
—=%F: AR¥230,0007T) °

Pt SR S mﬁimﬁ% ER B 2 F %
FEEETE - DM IHBRRNRERALERA A
*E@émlﬁ%%m¢rﬁﬁﬁﬁﬁ%
glo FIEKMIOEH(ZZE—=5F:100&
2R D TR EZE IR A BIERED
FERBREFRSER - THEATESHE
I ] & mﬁmﬂfﬁ@m&% B
R T — = FARIM LT o
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33. Financial Risk Management Objectives and SR

Polices (Continued)

d) Currency risk d)
Presently, there is no hedging policy with respect to the foreign
exchange exposure. The Group's functional currency is Renminbi as
substantially all the turnover and expenditure are in Renminbi. The
Group's transactional foreign exchange exposure was insignificant.

The following table details the Group’s exposure at the end of the
reporting period to currency risk arising from recognised assets or
liabilities denominated in a currency other than the functional currency
of the entity to which they relate. For presentation purposes, the
amounts of the exposure are shown in Renminbi, converted into using
the spot rate at the end of the reporting period.

sEEEE R BRREBER (&)

B ER

BRI XWEAMIMNERROE DK - B
RAABZEXRBERRAI A AARE
B BAEENDREEERARE - A%
%] £ 32 5 SN P Fa B LA

TRA/AEERZHRAB/REIE LB
ERERNALBEZEZENEEE NI ZE
BREBENZEERABREFE - RBE
HRZANBERENR R  BEERRZTE
AARKEZS

The Group REE
Exposure to foreign currencies (expressed in Renminbi)
SERBE (MUAR¥ST)
2014 2013
—=—mF —E—=F
United Hong United Hong
States Kong States Kong
dollars Dollars Dollars Dollars
EH BT Ev BT
RMB’000 RMB’000 RMB’000 RMB’000
AR®T T AR%TT ARBTFT ARETFT
Cash and cash equivalents  3H& RIS EEY 44 15 46 15
Gross exposure arising EEBEREERBEES
from recognised B E AR
assets and liabilities a4

15 46 15
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33. Financial Risk Management Objectives and

d)

Polices (Continued)

Currency risk (Continued)

Sensitivity analysis

The following table indicates the instantaneous change in the Group's
profit after tax and accumulated loss that would arise if foreign
exchange rates to which the Group has significant exposure at the end
of the reporting period had changed at that date, assuming all other
risk variables remained constant.

Notes to the Financial Statements
=+ Al

ISR M 5T

For the year ended 31 December 2014
BHE_Z—NF+_A=+—HIFE

B EREERBRICK (&

d) E¥ERE)
BRE DT
REFPERE REEMERREET
B AEBRAREHEIMNEE KA GEE
EREEE(EME AR ERANR R AR
B EN R RET BRI EE 25T -

2014 2013
Increase/ Effect on Increase/ Effect on
(decrease) profit after (decrease) profit after
in foreign tax and in foreign tax and
exchange rates accumulated loss exchange rates  accumulated loss
HMEER HBRBARFR SNERETR  HERTIERE N &
®iORd) REBENSE #win/CRd)  RitEBEHvE
RMB'000 RMB’000
AR¥T T ARETTT
Hong Kong Dollars BT 5% 1 5% 1
(5%) (1) (5%) (1
United States Dollars BIT 5% 2 5% 2
(5%) (2) (5%) @)
Results of the analysis as presented in the above table represent an ERIRAOMZERRREASEEET
aggregation of the instantaneous effects on each of the Group entities’ EERBREEEEEHENIRE R
profit after tax and equity measured in the respective functional REFZERBESAREUHEEZS)ZAH
currencies, converted into Renminbi at the exchange rate ruling at the PR A S fE e o
end of the reporting period for presentation purposes.
The sensitivity analysis has been determined assuming that the change BREIMMEBREREHEAREN

in foreign exchange rates had been applied to re-measure those
financial instruments held by the Group which expose the Group to
foreign currency risk at the end of the reporting period. The analysis is
performed on the same basis for 2013.

In management’s opinion, the sensitivity analysis is unrepresentative of
the inherent foreign exchange risk as the exposure at the end of the
reporting period does not reflect the exposure during the year.

RYIHBERBFEENRMBRHOBRLDA

AERNKEMFE M TAMER @ M
FZETAESAEERERABE R AAT
SMNERR o —E—=FZ DM IMAERE

BEHIT
EEERR MREFFLEREZABRR

BERBRANEFE R Z AR - SURE DT H SN E
BBz B N ERRE
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33. Financial Risk Management Objectives and

d)

e)

f)

Polices (Continued)

Currency risk (Continued)

The Company

Presently, there is no hedging policy with respect to the foreign
exchange exposure. The Company’s functional currency is Renminbi as
substantially all the expenditure are in Renminbi.

The Company’s transactional foreign exchange exposure was
insignificant.

Fair values

The fair values of fixed deposit, cash and cash equivalents, trade and
other receivables, trade and other payables are not materially different
from their carrying amounts because of the immediate or short-
term maturity of these financial instruments. The carrying amounts
of principal protected deposit, interest-bearing bank borrowings,
entrusted loan and financial assistance from the immediate parent
company approximate their fair values.

Estimation of fair values
The following summarises the major methods and assumptions used in
estimating the fair values of the following financial instruments.

i)  Principal protected deposit, interest-bearing loans and
borrowings
The fair value is estimated as the present value of future cash
flows, discounted at current market interest rates for similar
financial instruments.

33.

d)

e)

f)

sEEEE R BRREBER (&)

E¥ER (E)

RAF

B AT - N BDRA BH R PAFE {5 BE & &
B mRAAXHEGRARE  AtAR
AIHINEEE R RARE

AR AR R FE R B R ASEMA o

DF{E

RekReEEY BURFAREMEK
A - A RRE A NIRRT E
HEKREERE  RESZFEHEIAN
BN EAARE - St ERITER BB
BRAZAERRUBEDNREEER
NFEEE -

AFEMH
T ST T 31 R T 0 2 2
BE BTk R -

) HEEHREER
RFEARREROBERBLUE
BTARAMSEXRMBAFE -
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34. Business Combination

On 11 December 2012, the Company entered into an equity
transfer agreement with Shenzhen Neptunus Bio-engineering Co.,
Ltd. (“Neptunus Bio-engineering”), the substantial shareholder and
immediate parent company of the Company and Shenzhen Neptunus
Yinhe Pharmaceutical Investment Company Limited (“Neptunus
Yinhe"), a fellow subsidiary of the Company, for the acquisition of the
100% equity interests in Shenzhen Neptunus Changjian Pharmaceutical
Company Limited (“Neptunus Changjian”) for a consideration of
RMB5,080,000 of which RMB1,524,000 shall be payable to Neptunus
Bio-engineering and RMB3,556,000 shall be payables to Neptunus
Yinhe. Neptunus Changjian was principally engaged in the business
of purchase and sales of medicines, health supplements and food
and is the holder of the licenses in relation to sales and distribution of
medicine and health supplements and food. The Group is of the view
that through the acquisition of Neptunus Changjian, the Group may
expand its business in marketing, purchase and sales of medicines and
healthcare food by utilizing the licences held by Neptunus Changjian.
The acquisition was completed on 4 January 2013.

RYIHBERBFEENRMBRHOBRLDA

Notes to the Financial Statements

+ 2
S e Ead i
For the year ended 31 December 2014
HE_Z—NE+_A=+—HILFE

4. EFEEB

F:%——¢+—H+—H NN ELAR

ARIEEREREBI AR FIMEEE
%Ikkfﬁ@ Uizi%ﬂ&$

A AR R B A BRI TG E R 58 2548
BEERA 7U#Iﬁﬂﬁﬂih%@m
B WERAINEETREEZERA
Gﬁfﬁﬁnmiﬂﬁﬁ'ﬁﬁﬁAE%
5,080,0007t * HH AK# 1,524,000 7C/A
RGBT EM R AR 3,556,000 TAX
ﬁLi /iIfE/T /ifgfgfﬁﬁé$,ﬁ%,§\&
HEZERD  REMLRLEY BRAEH
HERDHEERDR  REMERMBFTAIE
ZEBA - AEKERR  BHRHREBER
& AEBUFNAESEREAMFTENGTA
BEREEZLDERERROMSSHE - B
BERHEEXER ZWER=_T—=F—A#
PO H5ERK ©
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34. Business Combination (Continued)
The amounts recognised as of the acquisition date for each major
class of assets acquired and liabilities assumed and the corresponding

34. XS Ot (&)
& X BRI A E RAA R A ERK
7 B TR 2 © MU R B IR A R

carrying amounts immediately before the acquisition were as follows: HEHT :
Amounts
recognised
Carrying Fair value (at fair value)
amount charge ERALH
MREE AFE (RATE)
RMB’'000 RMB’'000 RMB’000
ARETTT ARKETTT AREETTT
Plant and equipment BB 785 - 785
Deferred tax assets RIERIBEE 796 = 796
Intangible assets mEE - 1,007 1,007
Cash and cash equivalents Re RBSEEY 2,419 - 2,419
Trade and other receivables P AT B 5 e L A FE LKL R 16,400 = 16,400
Inventory FE 3,397 = 3,397
Trade and other payables FETBR AR H b R 308 (17,978) - (17,978)
Tax payables FERTFR IR (1,642) - (1,642)
Deferred tax liabilities RIEFIEE E = (252) (252)
Total identifiable net assets AR5 B EE R 4,177 755 4,932
Deemed distribution RIEDIK 148
Consideration KME 5,080
Consideration, satisfied in cash NBE T2 RE 5,080
Cash and cash equivalent FriE 2 35 & IR FEY R
balances acquired (2,419)
Net cash outflow in respect of DB B A7) 2 IR R
acquisition of subsidiary 2,661
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34. Business Combination (Continued)

On 31 December 2013, Neptunus Changjian contributed revenue and
profit of RMB113,557,000 and RMB10,307,000 respectively to the
revenue and profit of the Group for the year.

Had the business combination been effected on 1 January 2013,
the revenue of the Group would remain the same at approximately
RMB611,666,000 and the profit for the year would remain the same
at approximately RMB46,998,000. The pro forma information is for
illustrative purposes only and is not necessary an indication of the
revenue and results of operations of the Group that actually would
have been achieved had the acquisition been completed on 1 January
2013, nor is it intended to be a projection of future results. Acquisition
related costs amounting to approximately RMB153,000 have been
excluded from the consideration transferred.

RYIHBERBFEENRMBRHOBRLDA

Notes to the Financial Statements

S e Ead i
For the year ended 31 December 2014
HE-_Z-NME+_A=+—HILEE

34. XS (&)

R-ZTE—=F+_A=+—H RAFE
BEIRBEAASENRAREFSRE
BAURA R EFI AR 113,557,000t AR
# 10,307,000 7T °

HEBKKER -_Z—=F—F— B4
AIAFEAEENEEBRBRETE - 4
AANRE611,666,0007T @ M A B HRE
T A AR 46,998,000 ° HEE
FHEHRPARS TN —FEXRRIAEER
T A HERRBREEEK
MEZEEERKEEESE bW TIRERIER
RRZEBEOTER - WEBBKAHARE
153,000 LI EEAT ABER(E o
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35. Material Related Party Transactions

During the year, the Group and the Company have the following
material transactions with related parties.

5. EABERRS
MAERRN  AEBERAANT S EEES
EITIIEARS °

a) During the year ended 31 December 2014, the Group entered a) REZ-_Z—WF+-A=+—H1t
into certain continuing connected transactions. FE - AEEFVETHERERS -
b)  The Group had the following significant transactions with related b) AEERAFEANGEBEFETT
parties during the year: BBALS
Related party transactions with the immediate parent HEBRBATRETHBRELSRS
company
Name of
related parties Relationship Nature of transactions 2014 2013
BERER B R5HE “E-mE —T-=F
Note RMB'000 RMB'000
iz ARETT AREFT
Shenzhen Neptunus Immediate parent Interest for the interest
Bio-engineering company hearing financial assistance (i), () 4,409 2,493
Company Limited EIESNG i B B A BRI S
(“Neptunus Bio-engineering”)
AmEEENTRERAR Acquisition of 30% equity interests of
([s8Teml) Neptunus Changjian (i), (iv) - 1,524
WEEB T RIE30%HRE
Rental of office (i), (v) 260 -
RERLE
Notes: PsE
i) The interest was arosen from the interest-bearing financial assistance ) BENEREEBERQTNN SIS
from the immediate parent company and charged 20% above &R BRABARRITETH—F
1-year benchmark lending rate issued by the People’s Bank of China. HAELE B AR S H 20 % WER - FF1E
Details are disclosed in note 24(ii). AT FE 24(ii) # 55 o
i) On 11 December 2012, the Company entered into an equity iy RZE—Z=ZHF+=ZA+—H XA
transfer agreement with Neptunus Bio-engineering, the substantial AHEARNFFERRELKEBE AT
shareholder and immediate parent company of the Company BEEMRARBRRNBRAREE
and Neptunus Yinhe, a fellow subsidiary of the Company, for the ROMET L IREE R Z - WERE
acquisition of the 100% equity interests in Neptunus Changjian ITRENZHRE RE/ARK
for a consideration of RMB5,080,000 of which RMB1,524,000 5,080,0007T + Ef ARK 1,524,000
was payable to Neptunus Bio-engineering and RMB3,556,000 was TEAZNGEBETEYRARE
payable to Neptunus Yinhe. 3,556,000 JC /B 5 4578 F 8RO ©
i) Neptunus Bio-engineering leased office premises to Neptunus i) BERBAEBTIEVEERAE
Changjian, the rental of office premises was charged at pre-agreed ¥ WMAEYEBESTIBRBEMISER
rates with reference to market rates. RIALREEFRUER -
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35. Material Related Party Transactions
(Continued)

b)  The Group had the following significant transactions with related b)

parties during the year: (Continued)

Related party transactions with fellow subsidiaries

Notes to the Financial Statements

Sy e Ead i
For the year ended 31 December 2014
HE-_Z-NME+_A=+—HIEE

5. ERBEELRS (&)

JIERRS : (#)

AREERAFERNEEEAETETT

ERANEARETHNREIRS

Name related parties Relationship Nature or transactions 2014 2013
BEHER % RHMHE —E-QmEF —T-=F
Note RMB'000 RMB'000
Bt aE ARET T ARETFT
Shenzhen Neptunus Fellow subsidiary Reimbursement of water,
Pharmaceutical EEAEING electricity and fuel costs (v), (vi) - 448
Company Limited IKE R A B R FIA
R TEEBR AR Purchase of raw materials (v), (vii) 4,083 85
fEE RAEL
Purchase of finished goods (v), (vii) 28,184 29,026
BEEKm
Sales of goods (v), (vii) - 2
HEEY
Technology transfer (v), () - 6,000
EEEEE
Hangzhou Neptunus Fellow subsidiary Processing income (v), (vii) 51 147
Bio-engineering Co., Ltd EES NG BIRA
MNEEENTRER AT Purchase of finished goods (v), (vii) 3,782 2,593
FBE I m

Shenzhen Neptunus Tongai
Pharmaceutical Information
Consulting Company Limited
("Tongai Pharmaceutial ")
(previously known as
"Shenzhen Neptunus
Tongai Pharmaceutical
Manufacturing
Company Limited”)

AIEETEFREES
HABBRATF
(TEEEZ])
(AR LT ER
RERBAT)

Fellow subsidiary

BESHIEING]

Rental of office and

factory premises
HERDERTBME

RYIHBERBFEEYRMBRHBERLDE
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HE-T-—MET-A=+—RILFR

35. Material Related Party Transactions 35. ERBBEARRS (&)
(Continued)
b)  The Group had the following significant transactions with related b) AEERAFEANGEBEFETT

parties during the year: (Continued) HNERRS : (&)

EEAMBLARETHHELIRS

Related party transactions with fellow subsidiaries

(Continued)

(%)

Name related parties Relationship Nature or transactions 2014 2013
BEHER B XHME —E2-mE —T=F
Note RMB’000 RMB'000
Bzt AR%T ARETT
Zhejiang Neptunus Fellow subsidiary Sales of goods (vii), (xi) 102 175
Pharmaceutical Co.,Ltd REMEAR HEEY
LT BEBRAR
Shandong Neptunus Yinhe Fellow subsidiary Sales of goods (iv), (vii) 281 636
Pharmaceutical Company EEL=NG HEEY
Limited
WEREFHRAMEERRAR
Shenzhen Neptunus Fellow subsidiary Commission income (v), (viii) - 1,531
Jiankang Technology BEL =N AN
Development Company Ltd Purchase of finished goods (v), (vii) 4,726 8,400
AImEERERRERBRAA BETIKm®
Sales of goods (v),(vii) 22 -
HEEM
Shenzhen Neptunus Yinhe Fellow subsidiary Acquisition of 70% equity (i), (iv) - 3,556
Pharmaceutical Investment RZEMBAR interests of Neptunus
Company Limited Changjian
A TTE TR B A WiHE G T R IE270% AR
AR AR Sales of goods (iv), (vii) 9 -
HEEY
Anhui Neptunus Yinhe Fellow subsidiary Sales of goods (iv), (vii) 47 8
Pharmaceutical Company RZHEAR HEEY
Limited
ZRETRNBEAB AT
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For the year ended 31 December 2014
HE-_Z-NME+_A=+—HILEE

35. Material Related Party Transactions 35. ERBEERRS (&)
(Continued)
b)  The Group had the following significant transactions with related b) AEERAFEAZHEBEEREITT
parties during the year: (Continued) FIERRS : (%)
Related party transactions with fellow subsidiaries HERAWEARETHNERELIRS
(Continued) (#%)
Name related parties Relationship Nature or transactions 2014 2013
BEAER B& REME —E-NF —T-=F
Note RMB'000 RMB'000
Bz AR¥ETR ARETT
Jiamusi Neptunus Fellow subsidiary Sales of goods (iv), (vii) 95 33
Pharmaceutical Company RZMEAF HEEY
Limited

EAREETIEEERAR

Henan Neptunus Yinhe Fellow subsidiary Sales of goods (iv), (vii) 2 8
Pharmaceutical Company RZMEAA HEEY
Limited

AEBERABERRAR

Hubei Neptunus Fellow subsidiary Sales of goods (iv), (vii) 26 50
Pharmaceutical Company RZMEAF HEEY
Limited

BT EBEERAF

Liaoyuan Neptunus Yinhe Fellow subsidiary Sales of goods (iv), (vii) - 15
Pharmaceutical Company RZMEAF HEEY
Limited

ERETRABEERAF

Notes: BT

iv)  The ultimate controlling parent company of these related parties is iv)  WEFEBERNREZEREQFIRAR
also the ultimate controlling parent company of the Group. SRR REERG AR

v)  The ultimate controlling parent company of these related parties v)  WEEEEFNREIEREARITAR
is also the ultimate controlling parent company of the Group. The SENGEREIRE AT - KRRAFIES
director of the Company, Mr. Zhang Feng is also a director of these REEENALERETNES -
related parties.

vi)  The reimbursement of water, electricity and fuel costs was based on vi) KERBBKAZERBEN2ERSE
pre-agreed rates with reference to the Group’s actual usage. WERAE% - RELBENER

EE °
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HE-T-—MET-A=+—RILFR

35. Material Related Party Transactions 35. ERBBEARRS (&)
(Continued)
b)  The Group had the following significant transactions with related b) AEERAFEANGEBEFETT
parties during the year: (Continued) HNERRS : (&)
Related party transactions with fellow subsidiaries HEANBARNETHERELIRS
(Continued) € )
Notes: (Continued) MoeE « (&)
vii)  The purchases, sales and processing income received were vi BREIMEE - HEREEBRATIR
transacted in the normal course of business on the same terms as —REBBREP - REEME=H
those charged to and contracted with other third party suppliers and FER K& P FRE] M AW ER R 5] 40 4R (R
customers respectively. B RRGETT ©
vii)  On 16 October 2012, the Company entered into a 2 years vi) RZZ——F+A+/<H  KAFE
distribution agreement with Shenzhen Neptunus Jiankang AITEEREREERAR ARG
Technology Development Company limited. The commission income SR - REIRE - REREER
derived by distribution of food products and healthcare food mRERRERGBAASBAR B BEL
products were made in ordinary course of business and at the terms BIRFET  FERDIEEFRE ©

agreed by both parties.

ix)  Tongai Pharmaceutical leased office premises to the Company. The ix) EEFBERAARHBERIUE-
rental of office and factory premises was charged at pre-agreed MAERBMEMELL2EMSEHEE
rates with reference to market rates. The rental of approximately RBEENBENHEERKE - 8
RMB268,000 attributable to 2014 and 2013 was waived by Tongai RIE—NER-_E—=FHARK
Pharmaceutical. 268,000 TS HET LD o

X)  On 9 April 2013, Jiangsu Neptunus entered into the Technology x) MR-ZE—=FWUAANR:  I#ELHE
Transfer Agreement with Neptunus Pharmaceutical for the 8 E BT s [ S48 A B AR AR
acquisition of “approval for recombinant human thymosin clinical o VERIRBL1F ] R E R AT S BT 8
a1 research” and related technology for a consideration of ZEtraE o K1EA AR 13,000,000
RMB13,000,000. The consideration will be paid by four installments, JC e REESWEY T LIBHRLNE
the first and second of which amounting to RMB6,000,000 have RERRBEE THEIELEX
been paid by Jiangsu Neptunus pursuant to the agreement and NHE-—HBHRE_HREXFTARE
progress of clinical trail. 6,000,000 7T °

xi)  The ultimate controlling parent company of this related party is xi)  WEESHREERE AR INARSE
also the ultimate controlling parent company of the Group. On ERREERERGE - RZE—HEF
25 December 2014, the equity interest of this related party was +ZA=+HHB - LEESNRER
transferred to independent third parties and ceased to be a fellow EREBIE=  WTBAAEE
subsidiary of the Group. MR ZHE QA o
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35. Material Related Party Transactions 35. ERBEERRS (&)
(Continued)
b)  The Group had the following significant transactions with related b) AEERAFEANGEMERETT
parties during the year: (Continued) FIERRS : (%)
Related party transactions with fellow subsidiaries HERAWEARETHNERELIRS
(Continued) (%)
Name related parties Relationship Nature or transactions Note 2014 2013
BEHER % REMHE Bt =t ZZ-DmEF —Z-=F
Shenzhen Nepstar Pharmaceutical ~ Related company Sales of goods (vii), (xii) 14,577 19,174
Company Limited (“Nepstar HELNT HEEY
Pharmaceutical”) Marketing fee (xii), (xiii) 690 718
AmETEREBERRAT HHEM
(EREE])
Fuzhou Nepstar Pharmaceutical Related company Sales of goods (vii), (xii) 28 -
Company Limited HEAR HEEY
BINETERER
BEEHARRNA
Dalian Nepstar Pharmaceutical Related company Sales of goods (vii), (xii) 11 -
Company Limited AL HEEM

RNEBIERBHBRAF

Hangzhou Nepstar Health Related company Sales of goods (vii), (xii) 149 -
Pharmacy Company Limited HEAR HEEY
mMEEERERAEFEERAH

Notes: st

xi)  The director of the immediate parent company, Mr. Zhang Si Min xiiy BERESAREFRERLLENABE
is also the director of the ultimate parent company of the related ARIBRKERFNES - BREIMK
company. The income received were transacted in the normal course AT —REBBIZF - REHME
of business on the same terms, as those charged to and contracted =H B P FET A B MER R ET 4948 R B9
with other third party customers. {RFHETT ©

xii)  The marketing fees were based on pre-agreed rates with reference xii) EHBANKB2EREAEENER
to the volume of purchase of goods from the Group. RES%  REMBENEETH -
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HE-Z-MFE+-A=+—AILEE

35. Material Related Party Transactions 35. ERBBERARS (&)
(Continued)
¢  Financing arrangements o MELH
The Group The Company
58 LY
Amounts due to Related interest Amounts due to Related interest
related parties expenses related parties expenses
EfiEERLH i EREENLE REFEFER
2014 2013 2014 2013 2014 2013 2014 2013
R-ME “T-=F Z®-ME “T-=F ZR-WE CT-F ZR-WE CT=F
RMB'000 RMB'000  ~ RMB000 RMB'000  ~ RMB000 RMB'000  ~ RMB000 RMB000
ARBTR ARBTT ARRTR AR%TT ARBTR ARETT ARETR AREfR
Entrusted loan from the immediate EBBAAZTEN
parent company 9,000 9,000 - = 9,000 9,000 - =
Interest-bearing financil assistance ERSARNNS AR
from the immediate parent company 63,000 50,000 4,409 2493 23000 23,000 1,643 1475

HEB AR ZEE RN GRR R ARNF
TERARTEE 27 R HRER -

Details of the terms and conditions of the entrusted loan from the
immediate parent company are disclosed in note 27.

REEBEARMNKMEMEED A
EEHAFEERRC6ONET2% (=
T —=—F:66%)° - HEAAREK
23,000,000 7T + AR# 27,000,000 7T
N AR # 13,000,000 TR RIESE R —
E-mME+-_A=+—HEE RX=
T—hF—RAFiIhE TBMKE
M ER-—Z—RAE+_-_A=+—H1
B WEFWE6.56% @ LLAEA
RIBITHTH—FHELEERF RS
H20% °

The interest-bearing financial assistance from the immediate
parent company is unsecured, bearing interest ranging from
6.6% to 7.2% (2013: 6.6%) per annum. The amount composed
of RMB23,000,000, RMB27,000,000 and RMB13,000,000
which was repayable on 31 December 2014. In January 2015,
agreements were signed that all the financial assistance will be
repayable on 31 December 2015 and bear interest at 6.56% per
annum which is 20% above 1-year benchmark lending rate issued
by the People’s Bank of China.
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35. Material Related Party Transactions
(Continued)

d) Outstanding balances with related parties

Notes to the Financial Statements

=+ A
ISR M 5T
For the year ended 31 December 2014
BHE-Z—NF+_A=+—HIFE

35. E K@

d) RHARBENRESEH

BHERS ()

The Group
*58
Amounts owed by Amounts owed to
related parties related parties
as at 31 December as at 31 December
e BRE 5 B EREELFE
R+=A=+—H R+=A=t-H
2014 2013 2014 2013
—E-QE —T-=% —2-E =%
Note RMB'000 RMB'000 RMB'000 RMB'000
FitsE ARBT R ARETT ARETR ARETT
Entrusted loan from the EESRBZAER ()
immediate parent company - - 9,000 9,000
Amount due from/to the [EUk (T BB & A RIFIE
immediate parent company 2,070 2,070 1,159 13,712
Financial assistance from the ERSARMKEY (i
immediate parent company - - 63,000 50,000
Amount due from/to fellow Bl ERRZNE
subsidiaries: ARIFE :
Neptunus Pharmaceutical BTEE - = 15,674 8,260
Zhejiang Neptunus MTBTEEERA
Pharmaceutical Company Ltd. - 89 - =
Shenzhen Neptunnus Jiankang ~ FIITETRREEHEERER
Technology Development N
Company Limited - - 3,045 7,315
Shandong Neptunus Yinhe WRRTETEEER
Pharmaceutical Company
Limited 128 19 - 430
Henan Dongsen Pharmaceutical 7 R4 & 45 R A 7]
Company 12 - - -
Hangzhou Neptunus MMETENTRERAF
Bio-engineering Company
Limited 60 - 730 1,374
200 108 19,449 17,379
Amounts due from related Y= Al RIE
companies:
Nepstar Pharmaceutical EREBE
Company Limited 6,168 12,502 - -
Hangzhou Nepstar Health MNEEERBRARE
Pharmacy Company Limited AR 84 - - -
6,252 12,502 - -
8,522 14,680 92,608 90,091
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BHE-ZE-NWFE+-_A=1+—HILFE

35. Material Related Party Transactions
(Continued)

d)

Outstanding balances with related parties (Continued)

Apart from the entrusted loan and financial assistance from the
immediate parent company, the balances with these related
companies are unsecured, interest-free and repayable on demand.

On 13 December 2007, the Group obtained a
RMB9,000,000 interest-bearing entrusted loan from
Neptunus Bio-engineering. The entrusted loan was
unsecured, bore interest at 5% per annum and repayable on
5 April 2009.

On 2 December 2008, the immediate parent company
agreed to extend the repayment date of the entrusted loan
for at least one year to 5 April 2010.

On 18 March 2010, the immediate parent company agreed
to further extend the repayment dates of the entrusted loans
to 5 April 2011.

5. ERBELXRS (&)

d)

AR ERRIE D &R ()
BREBSARZRRERMEYBED

GN

BB A RNAERAERT 2

BRBWERERER -

R=ZZFZE+F+=-_A+=0"' &
SEBEETEMES—SHEZ
FEERARY9,000,0007T ° &
AERAERE  SEHBSE
FAR-_ZZNFMNARAE
jﬁ °

R-FE\F+-A=0 HE
BARREERERERNEE
BRSO —FE-T-TFMAR
H o

=

\—E-TH=A+/\R - HE
SRAABE-—TERZTENR
MEEME-—E——FMAT
H o
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35. Material Related Party Transactions
(Continued)

d)

Outstanding balances with related parties (Continued)

ii)

(Continued)

On 5 April 2011, the immediate parent company further
agreed to extend the repayment date of entrusted loan in
the amount of RMB9,000,000 as Neptunus Bio-engineering
had undertaken to the Company that it would not
demand repayment of the above-mentioned shareholder’s
entrusted loan unless and until: (1) the repayment of such
shareholder’s entrusted loan would not adversely affect the
operations of the Company and/or its business objectives
as set out in the prospectus published by the Company on
29 August 2005 (the “Prospectus”); and (2) each of the
independent non-executive directors was of the opinion
that the repayment of such shareholder’s entrusted loan
would not adversely affect the operations of the Company
and/or the implementation of its business objectives as set
out in the Prospectus, and the Company would make an
announcement in respect of the decision of the independent
non-executive directors made under (2); and (3) the
Company had a positive cash flow and had retained profits
in the relevant financial year.

The interest of RMB450,000 attributable to the entrusted
loan in the amount of RMB9,000,000 was waived by
Neptunus Bio-engineering for both 2013 and 2014.

The amounts compose of financial assistance of
RMB23,000,000, RMB27,000,000 and RMB13,000,000
obtained from the immediate parent company, Shenzhen
Neptunus Bio-engineering Co., Ltd. (“Neptunus Bio-
engineering”). The amounts were unsecured, bearing
interest at 7.2% per annum and repayable on 31 December
2014.

RYIHBERBFEENRMBRHOBRLDA
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5. ERBEELR S (&)

d) RARFENRES &R (E)

N (&)
R-ZT——FMNAREAE  ARE
TAYEARAFAREBTIEE
FEELABRREALER BB
BARRBE—FTERETEN
AR #9,000,000 7T &9 18 38 £
BRIEREE: (NEBEZHERE
TEFETSEHIHINARTR =
ZERFENR -+ NE TN
BRER(THBRER] BOARQF
EIER NEEER ZEKTF
FERQBBBILINTES
BRAEBZBRZTERBER
SUHFRBRERNA DB EE
R/ SEEEBIEHETERT
FFE KRR IBILIERNTT
EETRBQEMERAEELA
& BB AR RRIEREM KREE
BEERSRRIRBEF o

R-BE—Z=ZFR_FT—NF £
S E AR 9,000,000 7T K &
5% 8 AR ¥ 450,000 T & #E
TEMER -

i)y <A AR®?230000007T -
A R #27,000,000 7T & A R
13,000,000t K B 75 & Bh B &
BEARRIITEE LN TRE
DERAR(EEEW]) ES -
MGERERT BX/EF
72% RER_FT—WOF+=H
=+—BEZ-
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HE_ZT—NF+_A=+—HILEFE

35. Material Related Party Transactions
(Continued)

d)

Outstanding balances with related parties (Continued)

On 5 September 2012, the Group obtained RMB30,000,000
interest-bearing financial assistance. The financial assistance was
unsecured, bearing interest at 6% per annum and repayable on
31 December 2014. In May 2013, the interest rate was increased
to 6.6% per annum. In December 2012, the Company repaid part
of the financial assistance in the amount of RMB7,000,000.

On 5 June 2013, the Group obtained interest-bearing financial
assistance of RMB27,000,000 from Neptunus Bio-engineering.
The financial assistance was unsecured, bearing interest at 6.6%
per annum and repayable on 4 June 2015. As at 31 December
2013, the amount was classified as non-current liabilities (note
28).

Included in amount due to the immediate parent company in last
year, there was an advance of RMB13,329,000 from Neptunus
Bio-engineering turned into financial assistance since 1 January
2014 which was unsecured, bearing interest at 6.6% per annum
and repayable on 31 December 2014. An amount of RMB329,000
was repaid during the year.

In January 2014, an agreement was signed to revise the terms of
the foresaid financial assistance. The interest rate was adjusted
upwards to 7.2% per annum from 1 April 2014 which is 20%
above 1-year benchmark lending rate issued by the People’s
Bank of China and the financial assistance was repayable on 31
December 2014. In January 2015, agreements were signed that
all the financial assistance will be repayable on 31 December 2015
and bears interest at 6.72% per annum which is 20% above
1-year benchmark leading rate issued by the People’s Bank of
China.

5. ERBEERRS (8)
d)  MRBEMBLES &5 (R)

RZZE——FNLAAH ' "ARE
B K B B 7% & B) A R # 30,000,000
ﬁoW%M%ﬁ%%ﬂﬁﬁ&W%
BF6 % WAR-_ZT—NFE+_4
=+—HEE -R=FT—=FHA°"
MEFHAEFFE66% R_TB——4F
T2 A ARREEMBEEDARE
7,000,000 JT °

R-ZE—=FA0H KX&EBES
BT EYRREINGTETIEE AR
27,000,000 ° i £ K E B AEK

ARIZERE6.6%TE - WER-E
—FHERNANBEESE R_E—=4F

+-—A=+—8 $BELEAER
FEE(ME 28) -

EFERNEBFRRINZKES » B
ﬁziwmAE%B3wmmﬁ§

—E—F—BHEEE A%
é%o%%%é%ﬁﬁﬁﬁ BF
1266 %' BR-_Z—ME+_H
—+—HEE - FRAEBEEBEARK
329,000 7T ©

R=ZZT—MF— A T BEB] £
MBS BB - EEMFEE B
MEE-_Z—NFNA—HARLEAZ
HF72%  LHBEARRITEITH—
FHEEERFESH20% @ WHER
—ET-NE+_A=+—HEE - K

—hFE—AFEhE - MBME

é%%a T £¢+_HE+—
AEE  WEFWHE6.56% LLAEH

ARBITEITH—FHEES R =X
= 20% °
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35. Material Related Party Transactions
(Continued)

Outstanding balances with related parties (Continued)

Notes to the Financial Statements
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For the year ended 31 December 2014
BHE-ZE-—NF+-_A=1+—HILFE

5. ERBEELR S (&)

d) RARFENRES &R (E)

The Company
YN

Amounts owed by
related parties
as at 31 December

Amounts owed to
related parties
as at 31 December

PEWERE 5 RIE PETBAE 7 RE
Wt=-—HA=+—H W+=—HA=+—H
2014 2013 2014 2013
—E-MmEF —E-=F —E2-mF —T—=F
RMB’000 RMB'000 RMB'000 RMB'000
ARET R ARETT @ AR¥TR ARETIT
Entrusted loan from the BB RAEZFEER
immediate parent company - - 9,000 9,000
Amount due to the immediate B EBEARFIEA :
parent company:
Neptunus Bio-engineering - - 424 383
Financial assistance from BT LY E B
Neptunus Bio-engineering = = 23,000 23,000
- - 23,424 23,383
Amount due from,/(to) et/ FERINB A RIZIE
subsidiaries:
Ascendent Bio-technology SRR ER AR
Company Limited 69 69 - -
Jiangsu Neptunus IEET 6,182 5,775 - =
Neptunus Fuyao BEREE 82,536 71,775 - =
Taizhou Neptunus Nano RING T AR B BERHR
Bio-medical Technology
Company Limited 1,369 - - -
Shenzhen Neptunus RIBETREEERRAR
Changjian Pharmaceutical
Company Ltd 452 1,198 - -
90,608 78,817 - -
Amount due from,”to fellow et/ FER R R KB A B3R -
subsidiaries:
Neptunus Pharmaceutical BT g - - - 448
90,608 78,817 32,424 32,831
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35. Material Related Party Transactions
(Continued)

d)

e)

5. ERBELXRS (&)

Outstanding balances with related parties (Continued) d WEARBEMEES &R E)
Apart from the entrusted loan and financial assistance from the KREBERAAZXERRMIEED
immediate parent company, the balances with these related Hh - BREE N RN AEER . 2
companies are unsecured, interest-free and repayable on demand. BRBIRENRER -
Details of the terms and conditions of the entrusted loan from the HESRAEFEE RO GRRRAGHF
immediate parent company are disclosed in note 27. TEH BRI EE27.
The interest-bearing financial assistance from the immediate BEERRAAIMEMEER AEER -
parent company is unsecured, bearing interest at 7.2% (2013: BEBF66%ET2% (T —=4F:
6.6%) per annum and repayable on 31 December 2014. In 6.6%)F EWHAR T —WMF+ =
January 2015, an agreement was signed that the financial A=+—HEE R-_ZE—HF—A8
assistance will be repayable on 31 December 2015 and bears #aleE - FTEMBEBEAR-E
interest at 6.56% per annum which is 20% above 1-year —AF+ZA=+—REE UEF
benchmark lending rate issued by the People’s Bank of China. M E.6.56% @ LA BARBITETH
—FHEEERFESH20% °
Key management personnel emoluments e) FEBTEEAEME
Emoluments for key management personnel of the Group AEEFTEEEEAEBMNE BIEST
including amounts paid to the Company’s directors as disclosed in FTARBEZTNEB(RMFTT7HE
note 7 and certain of the highest paid employees as disclosed in BRI TFETEReFHEENSRE
note 8 are as follows: (RIS HHE) AT :
Total emoluments are included in “staff costs” (see note 5(b)). e ENBIAA] (R
5(b)) A °
2014 2013
—E—OF —E =5
RMB’000 RMB’000
AR¥T T AREETTT
Salaries and other short-term e RHE MG A
employee benefits EEREA 2,841 2,935
Retirement scheme contributions  3E{R% 7k 188 313
3,029 3,248
The related party transactions in respect of (b) and (c) above f) B L(b) X(c)MIRER RSB

constitute connected transactions or continuing connected
transactions as defined in Chapter 20 of the GEM Listing Rules.
The disclosures required under Chapter 20 of the GEM Listing
Rules has been complied with the details can be found in the
Reports of the Directors.

B HHAIER ETRRE 20 ZTA
ENHEWERD - ZRBEEETA
EWRETRAE 20505 E B
REFEWSE -
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BHE-ZE-—NF+-_A=1+—HILFE

36. Commitments 36. &L
a) Capital commitments outstanding at 31 December 2014 a) UTHZE—NWFE+-_A=+—H*
authorised and not provided for in the financial statements were IR BB A EIE I R PR B 7% R E H 1
as follows: (=
The Group The Company
S 3] b NG|
2014 2013 2014 2013
—E-mEF —T=F —E-ImEF —T—=F
RMB’000 RMB'000 RMB’'000 RMB'000
ARBT T AREF T ARBTT AREF T
Property, plant and equipment N REREE
Contracted for, but not provided for: & 5] #41{E K B -
Property, plant and equipment W% - BEREE 15,093 18,631 359 3,000
15,093 18,631 359 3,000
Authorised, but not contracted for: ~ E#t/EERETA
Land ;) - 18,890 - -
15,093 37,521 359 3,000
Intangible assets BREE
Contracted for, but not provided for: & 5] #1{B K B -
Technical know-how, net of deposits ~ EAHIMT (1KIES) 2,992 2,992 = 1,300
Acquisition of intangible asset W R A E 7,000 7,000 - =
9,992 9,992 - 1,300
359 4,300

25,085 47,513

RYIHBERBFEENRMBRHOBRLDA

2014F 53R 173



Notes to the Financial Statements
+ A

R g D

For the year ended 31 December 2014

HE_ZT—NF+_A=+—HILEFE

36. Commitments 36. AF&IE (4E)

b) At 31 December 2014, the total future minimum lease payments
under non-cancellable operating leases are payable as follows:

by R-_ZT-—WF+_A=+—H R
NI AR 8 4D Y R SR AR R AR B 5K

LMEMT
The Group The Company
REE AT

2014 2013 2014 2013

—E-NE —T-=F ZB-_@NmE ~—T-—=F

RMB’000 RMB’000 RMB’000 RMB’'000

ARETR ARBTT ARBTRT ARETT

Within 1 year R—FRN 7,747 4,585 820 312
After 1 year but within 5 years —FHRERAFAN 10,592 8,860 1,037 =

18,339 13,445 1,857 312
The Group as lessee leases office premises under operating leases AREFIRERQEESZHERARE T8
arrangements. Leases for the office premises are negotiated for NE o WAEWMINFEH L 5 —

one to six years term. None of the leases includes contingent ENE o ZEREVW B SHAESD -

rental.
37. Immediate and Ultimate Controlling Parent 37. EENRARERE AT
Company

At 31 December 2014, the directors consider the immediate and
ultimate controlling parent company of the Group to be Shenzhen
Neptunus Bio-engineering Co., Ltd. and Shenzhen Neptunus Group
Co., Ltd. respectively, which are incorporated in the PRC. Shenzhen
Neptunus Bio-engineering Co., Ltd. produces consolidated financial
statements for public use.

*@¢+*H:+*H-%$%ﬁ
AEEEBG AR MERERE A J
RARYTEEEYIREROBRL
Wﬁﬁf%ﬁ%@ﬁ@@ﬁ'ﬁﬁ@ﬁﬁ
AR B AL “Wﬁﬁii%lﬁ%
MDERARREGRERBERARA
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38. Accounting Estimates and Judgements

a)

Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other
key sources of estimated uncertainty at the end of the reporting period,
that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year.

i) Impairment of property, plant and equipment and prepaid
lease payments and deposit for acquisition of land and
deposit for acquisition of property, plant and equipment
The recoverable amount of an asset is the higher of its fair value
less cost to sell and its value in use. In assessing value in use,
the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific
to the asset, which requires significant judgement relating to
the level of revenue and the amount of operating costs. The
Group uses all readily available information in determining an
amount that is a reasonable approximation of the recoverable
amount, including estimates based on reasonable and supportable
assumptions and projections of revenue and operating costs.
Changes in these estimates could have a significant impact on
the carrying amounts of the assets and could result in additional
impairment charge or reversal of impairment in future periods.
The carrying amount of the property, plant and equipment and
prepaid lease payments, deposits for acquisition of land and
deposit for acquisition of property, plant and equipment as at the
end of the reporting period are approximately RMB183,351,000,
RMB65,589,000, RMB38,238,000 and RMB12,507,000
respectively.

Notes to the Financial Statements

+ 2

S e Ead i
For the year ended 31 December 2014
HE_Z—NE+_A=+—HILFE

38. EE AT R HE

a)

AN EER RN EEZRR

AT B3t 2 ME A RS (A5 T REE B 3=

E’Jﬂi%&ﬁﬁtixiﬁxﬁ?ﬁﬂj S TEZER
R BBARRAUETHEERN KRR BEF

Eﬂéﬁé&ﬁﬁﬁﬁﬁ@?ﬁﬂjéﬁ%%%é

AR - 5w e

) YE- BERRLZE  AHEFNBEU
RKBELH - Y% BERFZE LS
HIE1E
BEMANKRESELSE N FEREE
BRAMEABENSRE - £{Ea"
EREER DBt RRBES R
REHBREE FANTHRAR
&%ﬁ%ﬁ%ﬁﬁ%f%%ﬁ&%é
EREzZRBREZRATNE
Eﬁ%AK%ﬂmgﬁ$¢méxﬂ
B AEEFAMERANER ST
WEISHEEAENGE  BEAEM
Ti%%?“%&%kﬂm%&$m

m#i$m“§7 ﬁﬁém
%ﬁ@%iikmwa A AL E B
E%X%ﬁﬁk@%%ﬂ@%%&ﬁ
BEFHRABERK - 2®MALEER
W - BB REE - BNRAERE
kB hHiEE RKEDE  BE
REENESNEREONAARKE
183,351,000 * A R # 66,589,000
7T+ A R #38,238,0007T M A R #&
12,507,000 7T ©
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BHEZ

38. Accounting Estimates and Judgements
(Continued)

Key sources of estimation uncertainty (Continued)

a)

ii)

iii)

iv)

Depreciation of property, plant and equipment

Property, plant and equipment are depreciated on a straight-line
basis over the estimated useful lives, after taking into account the
estimated residual value. The Group reviews the estimated useful
lives of the assets regularly in order to determine the amount of
depreciation expense to be recovered during the year. The useful
lives are based on the Group’s historical experience with similar
assets and taking into account anticipated technological changes.
The depreciation expense for future periods is adjusted if there are
significant changes from previous estimates.

Impairment of receivables

The Group estimates impairment losses for bad and doubtful
debts resulting from the inability of customers and other debtors
to make the required payments. The Group bases the estimates
on the aging of the receivable balance, debtors’ credit-worthiness,
and historical write-off experience. If the financial condition
of the customers and debtors were to deteriorate, actual
impairment losses would be higher than estimated. The carrying
amount as at the end of the reporting period is approximately
RMB120,278,000.

Write-down of inventories

The Group determines the write-down for obsolescence of
inventories. Those estimates are made with reference to aged
inventories analyses, projections of expected future saleability of
the goods and management experience and judgement. Based
on this review, a write-down of inventories will be made when
the carrying amounts of inventories decline below their estimated
net realisable value. Due to changes in market conditions, actual
saleability of goods may be different from estimation and profit or
loss could be affected by differences in the estimation.

38. &

a)

EEEThET R E (&)

flaT B TR E E E 49 = Z R ()

if)

iii)

iv)

WE BERREITE

M - BB R REEEEAFRER
REEMNGBFAIERFHNEZERE
EFE - REENEMRS /AR
BOMERAXESR  A5REEHYHE
ENAERFHRETHZ  ERF
ﬁu$%§ﬁﬁ@ﬁ%%@&ﬁﬁ%
EE - W B EEEF S E
Rt EEARES ﬂij{ﬁﬂfﬁﬁﬁ
PERXSFERE -

JEW 50 E ol B
NEE2MPERE - NEBREER
SRIB AR N H A Y SR TE 9 AT e [E] i e
R EE #RREREEER(ME
) - B IR EUGIER R E
m@WﬁE%%M$%&FE§%E
ﬁﬁ%ﬂ%@iﬁ o W /R E AR
MGk B T ﬁ%ﬁmﬁ%m
EFE - 23R mﬁam%ﬁ@m
ABARE120,278,0007T °

M FE
AEESETREFEOHR - 1hE
BEFD2EFERED T - REARK
EmmHERR K E R ENERLH
Brm e o RIRUER - WFEME
EEREEREGEFAT2EFE " A
AEEEWBFENEE &HENMR
ARELEEY EREREENRER
T%ﬁﬁﬁﬁ%?ﬂ il ACE k=S
RAEFERR -
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38. Accounting Estimates and Judgements
(Continued)

Key sources of estimation uncertainty (Continued)

a)

v)

Vi)

Capitalised development expenditure

Expenditure incurred on projects to develop new products is
capitalised and deferred only when the Group can demonstrate
the technical feasibility of completing the intangible asset so that
it will be available for use or sale, its intention to complete and
its ability to use or sell the asset, how the asset will generate
future economic benefits, the availability of resources to complete
the project and the ability to measure reliably the expenditure
during the development. In the development phase of an internal
project, the Group has to exercise judgement to identify an
intangible asset and demonstrate that the asset will generate
probable future economic benefits. To demonstrate how an
intangible asset will generate probable future economic benefits,
the Group assesses the future economic benefits to be received
from the asset. If the asset will generate economic benefits only in
combination with other assets, the Group applies the concept of
cash-generating units.

Impairment of intangible assets

The Group performs annual test on whether there has been
impairment of intangible assets in accordance with the
accounting policy stated in note 1(j)(ii). The recoverable amounts
of cash-generating units are determined based on value-in-use
calculations. These calculations require the use of estimates and
assumptions made by management on the future operation of the
business, pre-tax discount rate, and other assumptions underlying
the value-in-use calculations. The carrying amount as at the end
of reporting period is approximately RMB144,538,000.

R ERIFEENRMBRHOBERLDE
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aH{dET & E (&)

a) fMETNTIRERZRNERRE (F)

v)

Vi)

BALAEZESL
*ﬁéuu%%ﬁlgaﬁﬁﬁﬁmﬁfﬁi /\E
RIATERTTREETEART NE

iE : REEREE R EK BT EEN M
ERARBEERMEATT - ARAH
STZAEE XYHENERSEH
ERBEE  ZREENMELERRK
RENz - AENERRIATKE @
HB  URNFAERFRER A ES
He RABEBRERE  AEEA
ShEs Rl BB EE L KT - BARZ%A
BEBEUREERREENG - B
78 BT & B S AR o] A] BE EE AR R TR
s AEBEFEZEEERERS
B AR EA R - MRZIAEEETE
HEHEMEE BB T TELELHE
Mas - AIRKEERREELEMN

2 o

RBHEHRHE GO EFEE - &
SESFHENVEERDREETA
& o AT B EY IR © E A B & IR
EREEFNELETE - %t BHE®
EEMEREHARAREBELEMEL
M ET R RRER - BRIEATRRIR R - AR
HIBERBEFEEEENSEAM
B& - ERMEZEANEREENHA
R 144,538,000 T °

2014FF 3R 177



Notes to the Financial Statements
<5 N

R g D

For the year ended 31 December 2014

HE-T-—MET-A=+—RILFR

38. Accounting Estimates and Judgements
(Continued)

Key sources of estimation uncertainty (Continued)

a)

Vii)

viii)

Amortisation of intangible assets

Intangible assets are amortised on a straight-line basis over their
estimated useful lives. The determination of the useful lives
involves management’s estimation. The Group reassesses the
useful life of the intangible assets and if the expectation differs
from the original estimate, such a difference may impact the
amortisation in the year and the estimate will be changed in the
future period.

Income taxes

Determining income tax provisions involves judgement on the
future tax treatment of certain transactions. The Group carefully
evaluates tax implications of transactions and tax provisions are
set up accordingly. The tax treatment of such transactions is
reconsidered periodically to take into account all changes in tax
legislations. Deferred tax assets are recognised for tax losses not
yet used and temporary deductible differences. As those deferred
tax assets can only be recognised to the extent that it is probable
that future taxable profit will be available against which the
unused tax credits can be utilized, management’s assessment
is constantly reviewed and additional deferred tax assets are
recognised if it becomes probable that future taxable profits will
allow the deferred tax asset to be recovered. The carrying amount
of deferred tax assets and deferred tax liabilities as at the end
of the reporting period are approximately RMB1,465,000 and
RMB20,167,000 respectively.
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38.

b)

39.

Accounting Estimates and Judgements
(Continued)

Critical accounting judgements in applying the Group’s
accounting policies

In determining the carrying amounts of some assets and liabilities, the
Group makes assumptions for the effects of uncertain future events
on those assets and liabilities at the end of the reporting period. These
estimates involve assumptions about such items as cash flows and
discount rates used. The Group’s estimates and assumptions are based
on historical experience and expectations of future events and are
reviewed periodically. In addition to assumptions and estimations of
future events, judgements are also made during the process of applying
the Group's accounting policies.

Possible Impact of Amendments, New
Standards and Interpretations issued but not
yet effective for the Year Ended 31 December
2014

Up to the date of issue of these financial statements, the HKICPA
has issued the following amendments and new standards and
interpretations which are not yet effective for the year ended 31

December 2014 and which have not been adopted in these financial
statements.

HKFRS 9 Financial Instruments’
HKFRS 14 Regulatory Deferral Accounts?
HKFRS 15 Revenue from Contracts with Customers?

Amendments to HKFRS 11 Accounting for Acquisitions of Interests in
Joint Operations®

Amendments to HKAS 1 Disclosure Initiative®
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39. Possible Impact of Amendments, New
Standards and Interpretations issued but not
yet effective for the Year Ended 31 December
2014 (Continued)

Amendments to HKAS 16
and HKAS 38

Clarification of Acceptable Methods of
Depreciation and Amortisation?

Amendments to HKAS 16
and HKAS 41

Agriculture: Bearer Plants®

Amendments to HKAS 19 Defined Benefit Plans: Employee
Contributions*

Equity Method in Separate Financial
Statements®

Investment Entities: Applying the

Consolidation Exception®

Amendments to HKAS 27
Amendments to HKFRS 10,

HKFRS 12 and HKAS 28

Sale or Contribution of Assets between an
Investor and its Associate or Joint Venture®

Amendments to HKFRS 10
and HKAS 28

Amendments to HKFRSs Annual Improvements to HKFRSs 2010-2012

Cycle®

Amendments to HKFRSs Annual Improvements to HKFRSs 2011-2013

Cycle*

Amendments to HKFRSs Annual Improvements to HKFRSs 2012-2014

Cycle®
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39. Possible Impact of Amendments, New

Standards and Interpretations issued but not
yet effective for the Year Ended 31 December
2014 (Continued)

L Effective for annual periods beginning on or after 1 January 2018.

2 Effective for first annual HKFRS financial statements beginning on or after
1 January 2016.

2 Effective for annual periods beginning on or after 1 January 2017.

& Effective for annual periods beginning on or after 1 July 2014.

2 Effective for annual periods beginning on or after 1 January 2016.

C Effective for annual periods beginning on or after 1 July 2014, with limited
exceptions.

The Group is in the process of making an assessment of what the
impact of these new and revised HKFRSs is expected to be in the period
of initial application. So far it has concluded that the adoption of them
is unlikely to have a significant impact on the consolidated financial
statements.

In addition, the requirements of Part 9, “Accounts and Audit”, of the
new Hong Kong Companies Ordinance (Cap. 622) come into operation
from the Company’s first financial year commencing after 3 March
2014 (i.e. the Company’s financial year which began on 1 January
2015) in accordance with section 358 of that Ordinance. The Group
is in the process of making an assessment of the expected impact of
the changes in the Companies Ordinance on the consolidated financial
statements in the period of initial application of Part 9. So far it has
concluded that the impact is unlikely to be significant and will primarily
only affect the presentation and disclosure of information in the
consolidated financial statements.
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Five Year Financial Summary

AFPHERE

A summary of the results and of the assets and liabilities of the Group for

TXHEIARBBER AV RFENEEREE

the last five financial years, as extracted from the published audited financial

statements’ is set out below.

2014 2013 2012 2011 2010
—E—mE —T—=F —T——F 25 —Z2-TF
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AR T ARET T ARET T AREF T ARETIT
RESULTS E35
TURNOVER ] 648,268 611,666 530,458 474,652 38,256
Cost of sales SHERA (371,534) (360,504) (334,960) (309,811) (25,876)
Gross profit EH 276,734 251,162 195,498 164,841 12,380
Other revenue N 10,345 6,051 11,371 9,973 8,361
Other net income H A F5E 77 1,196 625 22,853 28,859
Selling and distribution costs HERDHEAY (116,682) (101,640) (75,743) (63,772) (7.232)
Administrative expenses B (53,152) (59,039) (48,253) (56,460) (37,200)
Other operating expenses HAab Qs p Y (45,863) (46,478) (36,305) (20,853) (20,350)
Profit/(Loss) from operations mRF (B18) 71,459 51,252 47,193 56,582 (15,182)
Finance costs sER (11,078) (7,684) (6,590) (14,084) (15,330)
PROFIT/(LOSS) BEFORE TAXATION B ADRF, (E518) 60,381 43,568 40,603 42,498 (30,512)
Income Tax Fig®t (15,934) 3,430 (4,525) (13,045) 131
PROFIT/(LOSS) FOR THE YEAR RERHER, (B518) 44,447 46,998 36,078 29,453 (30,381)
ATTRIBUTABLE TO: AT
OWNERS OF THE COMPANY RARHER A 33,174 35,855 24,298 21,686 (30,104)
NON-CONTROLLING INTERESTS IR S 11,273 11,143 11,780 7,767 (277)
44,447 46,998 36,078 29,453 (30,381)

Year ended 31 December

BET-A=1t—-HLEE

HEERE - DRBAEAMEERIFRE -
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Five Year Financial Summary

=z oh
FHEHHEE
Year ended 31 December
BE+-A=1t—HLEE
2014 2013 2012 2011 2010
—E—mE —T—=F T & —T—%F —E-TF
RMB’000 RMB’000 RMB’000 RMB’000 RMB'000
ARETT ARETIT AREFTT ARET T ARETTT
ASSETS AND LIABILITIES BEHEE
TOTAL ASSETS BEE 1,011,664 914,109 870,736 761,317 985,700
TOTAL LIABILITIES BEE (411,613) (353,505) (352,382) (275,041) (529,832)
600,051 560,604 518,354 486,276 455,868

RYIHBERBFEENRMBRHOBRLDA
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Group Property
SEY=E

PROPERTY IN PRC

Location Intended use
b3k A&
Kuiqgi Village, Industrial

Gushan Town,

Jin"an District

Fuzhou City

Fujian Province

The PRC

hERRZERIMNT T
BRI EBIE Y

TEREIR Y2
Gross
Site area floor area
T EE EEERE
(sq.m) (sq.m)
(FFK) (FFHK)
166,109.5 58,434.74
166,109.5 58,434.74
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