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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE?”)

GEM has been positioned as a market designed to accommodate companies to which a higher investment risk
may be attached than other companies listed on the Stock Exchange. Prospective investors should be aware of
the potential risks of investing in such companies and should make the decision to invest only after due and
careful consideration. The greater risk profile and other characteristics of GEM mean that it is a market more
suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities traded on the Main Board and no assurance is given
that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Millennium Pacific Group Holdings Limited (the “Company”) collectively
and individually accept full responsibility, includes particulars given in compliance with the Rules Governing the Listing of
Securities on the GEM of the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving information with regard to
the Company. The Directors, having made all reasonable enquiries, confirm that to the best of their knowledge and belief,
the information contained in this report is accurate and complete in all material respects and not misleading or deceptive,
and there are no other matters the omission of which would make any statement herein or this report misleading.

BERBMERZARDE (B BIZMR ([ RIFMR ) 95

AIERDABREXALTHEMATATAESREABNATARALTNTES - ARREERTHRERZZEATAN
BERR  YELSBEEAFZRANFELHRERE ERAXRNBEABREEMKE  AIRRBESEXERAMRK
REENREE -

HRAXERETARNFEMEER  TAXREENESZTHEASIBREIREENBZASHT S RBDAR - B
FARBEAXEREENESETASRBENTS

BERXGREEMBRAPMERAHARENATH AR - HHERER BN BERTAZR  LHERTH
IHERRE2HHEM LD ATAELLAKEZS ARSI RN EIERAREEFEE -

R E T E R AP A MR 5 R B ([ 81k _ET AR AL BY8 E #2475 B Millennium Pacific Group Holdings Limited
([ERADHER - ARAISEZ((EF ) KA REREHAREREETET - ESMEL VS BEERNERR UK
ERAARERE  ARSHBENCEEAFTEHBERR TR - BWERSHRFNS - MEEREMEMEE - 2
EARTRE R T RBASRARE B FTRE o



Corporate Information

NFEER

REGISTERED OFFICE
Clifton House

75 Fort Street

P.O. Box 1350

Grand Cayman

KY1-1108

Cayman Islands

HEADQUARTERS IN PRC
B3 Yucan Industrial Park

Lanzhu West Road

Export Processing Zone

Pingshan New District

Shenzhen

Guangdong Province

PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Unit 5, 4/F, Energy Plaza,
No0.92 Granville Road

Tsim Sha Tsui East, Kowloon
Hong Kong

EXECUTIVE DIRECTORS

Mr. Tang Wai Ting, Samson (Chairman)
Ms. Chan Kai Hei
Mr. Chiu Chen Hsun

NON-EXECUTIVE DIRECTORS
Dr. Li Ying
Mr. Tse Yee Hin, Tony

INDEPENDENT NON-EXECUTIVE DIRECTORS
Ms. Chan Sze Man

Mr. Lee Wai Hung

Mr. Ng Ka Chung

Ms. Eugenia Yang

AUTHORISED REPRESENTATIVES
Mr. Chiu Chen Hsun
Mr. Chou Chiu Ho

COMPANY SECRETARY
Mr. Chou Chiu Ho (HKICPA, ACCA)

COMPLIANCE OFFICER
Mr. Tang Wai Ting Samson

EMPEE
Clifton House
75 Fort Street
P.O. Box 1350
Grand Cayman
KY1-1108
Cayman Islands

R B 48 &

P E

BRE

wA
LT

H A MIE
BITRE PR
HIE T E B3R

ERTEEHEME
BE

NBERDBE
DA £ B 925K
ER/PLA4ESE

BTES
WS (/)
PRt LT
ERRL S

FHITES
FEEL
HFE L

BYFHTES
AL T
TR
AR E
Bzt
mEAE
ERRL S
AR5 4

NEME
JEIB{A] 55 4 (HKICPA, ACCA)

BREME
BIRAE S

Millennium Pacific Group Holdings Limited First Quarterly Report 2015



Corporate Information

NAEER

AUDIT COMMITTEE

Ms. Eugenia Yang (Chairlady)
Ms. Chan Sze Man

Mr. Lee Wai Hung

Mr. Ng Ka Chung

NOMINATION COMMITTEE

Mr. Lee Wai Hung (Chairman)
Ms. Chan Sze Man

Mr. Ng Ka Chung

Ms. Eugenia Yang

REMUNERATION COMMITTEE
Mr. Ng Ka Chung (Chairman)

Ms. Chan Sze Man

Mr. Lee Wai Hung

Ms. Eugenia Yang

COMPLIANCE COMMITTEE

Ms. Eugenia Yang (Chairlady)
Mr. Chou Chiu Ho

Mr. Lee Wai Hung

Mr. Ng Ka Chung

Mr. Tang Wai Ting ,Samson

LEGAL ADVISER
Hastings & Co

COMPLIANCE ADVISER
Ample Capital Limited

AUDITOR
World Link CPA Limited

PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE IN THE CAYMAN ISLANDS
Appleby Trust (Cayman) Ltd.

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Investor Services Limited

PRINCIPAL BANKER
Standard Chartered Bank (Hong Kong) Limited

WEBSITE

www.cpit.com.hk

STOCK CODE
8147

Millennium Pacific Group Holdings Limited %5 —ZE &3 % 2015

BEREEY
WAL (EE)
AL T
TR
AR E

REEES
FEMELE(EE)
BREF B L
hExRIBEE
BTt

FHEES
RIS (/)
AL T
TR
Bzt
BRERYE
WLt (EE)
AR5 4
TR
AR E
B

EEER
LT

BREM
YRBAERAA

3
BLRE (T8 A OEBAERAT

HERETERONBFELE
Appleby Trust (Cayman) Ltd.
ERRNBFELTIRE
BEEBEFELERDA

ERERRT
BITRIT (BB ARAA

Ak

www.cpit.com.hk

B 43 5%

8147



Unaudited Condensed Consolidated Statement of Profit or
Loss and Other Comprehensive Income

AREREHRAGEEERAMEERER

The Board of Directors (the “Board”) of Millennium Pacific Group Holdings ~ Millennium Pacific Group Holdings Limited ([A&2Q 8 ) £% &
Limited (the “Company”) is pleased to present the unaudited condensed ([BEE® ) MAZHAQFTREWB AR (57 [AEH])
consolidated results of the Company and its subsidiaries (collectively referred (E-T-RAF=Z A=+ —AL=EANREEXEREE
to as the “Group”) for the three months ended 31 March 2015, together with ~ ¥4& - E[R —Z —WF R OB EFOT ¢

the comparative figures for the corresponding periods in 2014, as follows:

Three months ended 31 March
BE=A=+—HL=@EA

2015 2014
—B-5H%F g
HK$’000 HK$'000
FE T FHET
Notes (unaudited) (unaudited)
btaE (REERZ) (REEEZ)
Turnover e 3 29,994 34,472
Cost of sales THEK AN (27,467) (29,779)
Gross profit ER 2,527 4,693
Other income EAb g A 4 63 21
Selling and distribution costs $HE R SHA AR (507) (304)
Administrative expenses THAX (3,583) (2,659)
(Loss)/profit from operation EE (F1R),BR (1,500) 1,751
Finance costs M%ER (171) (230)
(Loss)/profit before tax BREBLAT (B518) E R (1,671) 1,521
Income tax expense FriSfiFA 5 (232) (541)
(Loss)/profit for the period R (EE)ER 6 (1,903) 980
Other comprehensive income HABRBEHEMEEBA -
for the period after tax:
ltem that may be reclassified AREEFHEEEEMIER ¢
to profit or loss:
Exchange differences on BME G INERS I R IE L Z 7
translating foreign operations 23 (296)
Total comprehensive income RAREE AEMLBA
for the period attributable to ZHEB AL
the owners of the Company (1,880) 684
(Loss)/earnings per share B (&E) BF
— basic — B 8 (HK$0.002 & 7T) HK$0.001 7% 7T
(Loss)/earnings per share B (EE) BF
— diluted — e 8 (HK$0.002#t)  HK$0.001 7T

Millennium Pacific Group Holdings Limited First Quarterly Report 2015



Unaudited Condensed Consolidated Statement of
Changes in Equity
AREZEHGSEZEHR

Attributable to the owners of the Company

KARREEAEE
Foreign
currency
Share Share Statutory Merger Option  translation Retained Total Total
capital premium reserve reserve reserve reserve profits reserve equity
Rt BhRE g

KA wER  EERE  AHEE whE  RERE  REEN aiE B
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

T Fix Fhr ThL FiEr Fhx Fhr T Fir
Balance at 1 January 2014 (audited) RIZ-RE-A-BREH
(EEk) - - 3% 12,400 - 418 13,472 26,686 26,686
Total comprehensive income for the period AR 2 YA L%
(unaudited) (REER) - - - - - (296) 980 684 684
Balance at 31 March 2014 (unaudited) R-Z-ME=f=+-0H
& (REEY) - - 3% 12,400 - 122 14,452 27,370 27,370
Balance at 1 January 2015 (audited) R-Z-RE—F-HNES
(EEk) 1,046 38,747 766 12,400 317 426 11,489 64,145 65,191
Total comprehensive income for the period R Z WAL E
(unaudited) (REER) = = = = = 2 (1,903) (1,880) (1,880)
Balance at 31 March 2015 (unaudited) RZZ-R5=A=+-8H
8 (REER) 1,046 38,747 766 12,400 317 449 9,586 62,265 63,311
* Represents amount less than HK$1,000 * KRR 1,000 T % B

Millennium Pacific Group Holdings Limited %5 —ZE &3 % 2015 5



Notes to the Unaudited Condensed Consolidated
Financial Statements

AREZERES VB RRME

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands as an exempt company
with limited liability on 10 September 2013 under the Company Law, Cap 22 (Law
3 of 1961, as consolidated and revised) of the Cayman Islands. The address of its
registered office is Clifton House, 75 Fort Street, P.O. Box 1350, Grand Cayman
KY1-1108, Cayman Islands. The address of its principal place of business is
located at B3 Yucan Industrial Park, Lanzhu West Road, Export Processing Zone,
Pingshan New District, Shenzhen, the People’s Republic of China (the “PRC”). Its
issued shares (the “Shares”) have been listed on the Growth Enterprise Market
(“GEM”) of The Stock Exchange of Hong Kong Limited (“Stock Exchange”) since
18 July 2014 (the “Listing”).

Pursuant to a reorganisation (the “Reorganisation”) of the Company and its
subsidiaries now comprising the Group to rationalise the Group’s structure in
preparation for the Listing, the Company became the holding company of the
Group as set out in the paragraph headed “Reorganisation” of the section headed
“History, Development and Reorganisation” of the prospectus of the Company
dated 27 June 2014 (“Prospectus”).

BASIS OF PRESENTATION AND PREPARATION OF FINANCIAL
STATEMENTS

The unaudited condensed consolidated results of the Group for the three months
ended 31 March 2015 have been prepared in accordance with accounting
principles generally accepted in Hong Kong and comply with Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by Hong Kong Institute of Certified
Public Accountants (the “HKICPA”) and the applicable disclosure requirements of
the Rules Governing the Listing of Securities on the GEM of the Stock Exchange.

The unaudited condensed consolidated results have been prepared under the
historical cost convention. The accounting policies and methods of computation
used in the preparation of the condensed consolidated results are consistent with
those used in the annual financial statements of the Group for the year ended 31
December 2014 as set out in the 2014 Annual Report of the Company. These
condensed consolidated results should be read in conjunction with the annual
financial statements of the Group for the year ended 31 December 2014.

In the current period, the HKICPA has issued a number of new and revised
HKFRSs and interpretations that are first effective for the current accounting
period of the Company. The Group has adopted all these new and revised
HKFRSs and interpretations that are relevant to its operation. The adoption of
these new and revised HKFRSs had no significant effects on the results of the
Group for the current and prior periods.

The Group has not yet applied the new and revised HKFRSs that have been
issued but not yet effective. The Group is in the process of assessing, where
applicable, the potential impact of these new and revised HKFRSs that will be
effective in future periods but is not yet in a position to state whether these new
and revised HKFRSs would have a material impact to the Group’s results of
operation.

These unaudited condensed consolidated results are presented in Hong Kong
dollars (“HK$”), which is the same as the functional currency of the Company.

These condensed consolidated results have not been audited or reviewed by the
Company’s auditor.

—RER
RARRZZE—=FNATBERERAEHRSARIEFE2LE
(“NAAR—FE=ER  KERAREF ERSHBEMK
UR—REHREBER AT o HE PR RS M /3 Clifton
House, 75 Fort Street, P.O. Box 1350 - Grand Cayman
KY1-1108 * Cayman Islands ° £ 3 Z & 3 10 2 @y i a3
AR ([ E ) RN ILETR H O T w1 #a
BIXEBR - HEBHTROH ((RBDEZT—MNFE+A
TNBEREBHERZRSMERAR ([BRAT])AIZER (A
¥R (LW -

MOMARRBRA T -—NERA-TLENBRER(HA
RERDIESE  HREFME| -6 240 —BRAE - REX
RAEBRBERAEENHNBARNAERE L TIBHARER
EBmETHERA(ER])  ARAFRKAREENZERARF -

MBHRROZIIREREE

AEEBE_F-RAF=A=1+—RL=ARNOREERXY
REEEBCRRBBARGHRAGEH W& TEEE
rg((BREAAAGDBEANEEYBREED([ER
BRI R ) I A2 AT A IRE S LT AR BIME A R ER

..
E e

REECERGREACRBLRAER - REERAKRS
EHEMAEHBR R ENERARR B WFEFHMH
AERHE-ZZ-—NE+-_A=+-BIEEFEN2FHBER
FRAEER S - WEMAGAXERELAEERE T
—ME+ A= T REFENESFUBERE—HRE -

WA BEEGHMASERAEZERARRE TS H
B ERAERHIET RSB T BB M IR E LR b iE - A%
BT S 2B R AL ST REERT BB B R
SERRRE - BAUSHT REETEBY B REEAY
AEEEARATHRNERATRENEATE -

255 (8] 149 R PR B AR 18 R AL SRV T AT RSB RT BB B 75
RELER o AEEIRIEE (WER) LSRRI £
AT RSB BEBNBRELANNEETE - IR E
M ST REETEEVBHRELASTHARBIEEE
HBRERTE -

W ERE ARG S EA TN (BT)) 27 - AR
AT R — -

It EBHRGARAREADBRBAME LR -
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Notes to the Unaudited Condensed Consolidated

Financial Statements

ARBEZEPES VB RRME

TURNOVER

3. =

Turnover represents the invoiced values of goods sold, after allowances for EERERNRSHRANREZRERTNEAMEERNERE
returns and discounts during the reporting periods. B~
Three months ended 31 March
BE=RA=+—-HLt=M@A
2015 2014
—E-AF —T-mF
HK$’000 HK$'000
FExT FHET
(unaudited) (unaudited)
(REER) (REcEZ)
Sales of manufactured products RKEDNE 26,883 34,471
Sales on trading of electronic products, BFfEM  RERRME
accessories and raw materials B HHE 3,111 1
29,994 34,472
4. OTHER INCOME 4. Hig A
Three months ended 31 March
BE=ZA=+—HL=EA
2015 2014
—E-AF —E—mF
HK$’000 HK$’'000
FExT FHET
(unaudited) (unaudited)
(RBERK) (RicEZ)
Interest income FMEMA 1
Others HAth 62 16
63 21
5. INCOME TAX EXPENSE 5. 8B

Three months ended 31 March
BE=ZA=+—HL=M@EA

2015 2014
—E-AF —Z—pE
HK$’000 HK$’'000
FExT FAT
(unaudited) (unaudited)
(RBERK) (RicEZ)
Current tax — Hong Kong Profits Tax BNEAREIE — BHAFISH
Provision for the period HAN 232 153
Current tax — PRC Enterprise Income Tax BNEATRIE — R BIEFTISHL
Provision for the period BB = 388
232 541
Millennium Pacific Group Holdings Limited %5 —ZE &3 % 2015 7




Notes to the Unaudited Condensed Consolidated
Financial Statements

*%‘i%’l‘?ﬁ% ARSI SR M

INCOME TAX EXPENSE (continued)

Hong Kong Profits Tax is provided at 16.5% (2014:16.5%) based on the
assessable profits of the Group’s entities operated in Hong Kong for the three
months ended 31 March 2015.

On 26 December 2014, Central Pacific Int Technology Limited (“CPIT”), a
Company’s PRC subsidiary, was granted status of High and New Technology
Enterprise and entitled to preferential EIT rate of 15% from 1 January 2014 to 31
December 2016 provided CPIT continues engaging in activities which meet the
criteria of being a High and New Technology Enterprise pursuant to No. 28 of the
EIT Law of the PRC (“EIT Law”) and No. 93 of the Regulation on the
Implementation of the EIT Law promulgated by the State Council of the PRC.
PRC Enterprise Income Tax is calculated at 15% (2014:25%) on the assessable
profits of CPIT for the three months ended 31 March 2015.

(LOSS)/PROFIT FOR THE PERIOD

FEHEx (E)
EENEGHR IR AEEEEFEENERBHE_T—AF=
A=+—HI=EAKERBEF1IZ16.5% (=T — M0 :
16.5% ) TR #E -

REZZ—FEFZAZ+RE - PEMNEF ORI BRAR
(THEMNEF ARARHPTENBEAR) B SRR EE
ﬁ%'mfﬁfmifﬂfaify NE+ZA=1+—H
BRIE15%MEBRCEMSHEEMPEMSED - ATiRAT
& U\\‘\”%%iﬁ%%ﬁéqﬂ@Jli‘“ﬁﬁhﬁﬁﬁ’ﬂi%ﬁﬁ%ﬁ%@m
EFEBE ] 28GR EEMSH *5@1%15‘J%931I%E’ﬂ§
ERES - PROCEMSEHIORPEMNEFBRE-_T—1F
=R=+— E'thflﬁE’]}—Eu%%ﬁ/ﬁnﬁﬁﬁz15%(77 P
25%)HE -

R (B518), 57

Three months ended 31 March
BEZA=+—HL=MEA

2015 2014

—E-AF —E-mF

HK$’000 HK$'000

FExT FET

Notes (unaudited) (unaudited)

Mt (RBERK) (RieEZ)

Depreciation of property, plant and equipment ME - BERBRENE (@ 358 351
Staff costs (including directors’ emoluments) BINK(BIEESHE) (o)

— Salaries, bonus and allowances — #ﬁ% TEAT Ko BE 3,132 2,392

— Retirement benefits scheme contributions RIREFIFT MR 497 818

3,629 3,210

Cost of inventories sold BETERAE 27,467 29,779

Foreign exchange loss fE 5 1R 100 71

Operating lease charges on premises MEKEHEER (©) 688 669

Auditor’s remuneration ZEAN B 2 113 19

Notes: Mzt

(a) Depreciation of property, plant and equipment of HK$238,000 (2014:
HK$265,000) for the three months ended 31 March 2015 is included in
cost of sales.

(b) Staff costs of HK$1,729,000 (2014: HK$1,570,000) for the three months
ended 31 March 2015 is included in cost of sales.

(©) Operating lease charges of HK$385,000 (2014: HK$365,000) for the three
months ended 31 March 2015 is included in cost of sales.

(@ BE—Z-RF=A=+—-RL=@EA 9% BF
Ko 5% ¥ /5 238,000 7T (=T — U4 : 265,000
T) A ERAR o

(0) HE-T—RAF=A=+—HAL=EA  BIKEA
1,729,000 70 (ZZ — U4 : 1,570,000/ 7T) * 5t A
SHERA ©

HEE

() BE_ZT-RF=A=+—HL=@A" &%
ﬁﬁ?fj385 0008 70 (= F — M4 : 3650008 L) * &t
ANSHERA o
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Notes to the Unaudited Condensed Consolidated
Financial Statements

*%«:‘%Vﬁ% ARSI RR M

DIVIDENDS

No dividends was declared or paid during the three months ended 31 March

2015 (three months ended 31 March 2014: Nil).

(LOSS)/EARNINGS PER SHARE

The calculation of the basic and diluted (loss)/earings per share is based on the

following:

7. ’RE
BERBRE—T-—AF=A=+—
RS (HE—T—MFE=A=+—

8. SR (B57) BT

=B A EIRSRM E
E=1EA : &) -

BREAREE (BR),/ BMOFEKRENT -

Three months ended 31 March
BE=ZA=+—HL=MEA

2015 2014
—EB-FHF — 4
HK$’000 HK$'000
FET FHET
(unaudited) (unaudited)
(REEZ) RISEZ)
(Loss)/earnings (E518]) BF
(Loss)/earnings for the purpose of calculating basic and TETESREAR R EE
diluted (loss)/earnings per share (B518) /B (E518) /&7 (1,903) 980
Number of shares for the purposes of basic and M EERERREE
diluted (loss)/earnings per share (B8, BRANKROEE
Issued and weighted average number of ordinary shares AT EEREAN(SEIE), BT
for the purpose of basic (loss)/earmings per share (note (a)) BEITT R NE TS (@) 1,045,560,000 700,000,000
Effect of dilutive potential ordinary shares arising from RITEBREERNETEE
share options outstanding (note (b)) LimA R & (WAt (b)) 18,773,327 =
Weighted average number of ordinary shares M ESRETRN N LB
for the purpose of calculating diluted earnings per share hniEF £ 1,064,333,327 700,000,000

Notes: HiaF -

(a) Issued ordinary share of the Company for the period ended 31 March (@) NRABEZZE—NF=/A= +—Eﬂ:3ﬁi?ﬁﬁ‘]€§§ﬁ
2014 is on the assumption that 700,000,000 ordinary shares, deemed to T Lﬂbe {2 3% 700,000,000 A% & 38 A% #5418 A N =
have been issued throughout the period from 1 January 2014 to 31 March —mE—A—HBE-_ZT—NFE=A=+—H (i%}ﬁi
2014, immediately before the completion of share placing upon the Listing. HERNEE AT BEBE B 34T o

(b) Weighted average of 18,773,327 (2014: Nil) ordinary shares deemed to be (b) 18,773,327 IR (=T — U4 « &) L3BARA i T8

issued at no consideration as if the Company’s share options have been

exercised.

Millennium Pacific Group Holdings Limited %5 —ZE &3 % 2015

PR REEZRTT  MNAR B NERELEITE -



Management Discussion and Analysis

BEREFN WD

BUSINESS REVIEW

Overview

The Group is principally engaged in the research and development,
manufacture and sale of consumer electronic products, such as GPS personal
navigation devices, mobile internet devices and digital video recorders. The
Group is an original equipment manufacturer (“OEM”) or original design
manufacturer (‘ODM”) of its products. The Group provides one-stop services
to our customers by offering design, prototyping/sampling, manufacturing,
assembly and packaging of their products. The Group researches, develops
and manufactures consumer electronic products, such as GPS personal
navigation devices, mobile internet devices and digital video recorders. The
turnover of the Group for the three months ended 31 March 2015 was
approximately HK$30 million, representing a decrease of approximately 13%
from approximately HK$34.5 million for the three months ended 31 March
2014. The decrease in sales was mainly because (i) the country where one of
our major customers sold its products to was still in a grim economic
atmosphere in the first quarter of 2015; and (ii) there was an increasingly
intense competition in the consumer electronic product market which leads to
higher customer requirements, leading to more time was devoted in the
research and development process by the Group, and the progress of
researching and developing and as a result, the launch of new consumer
electronic products was slower than expected.

FINANCIAL REVIEW

Cost of Sales and Gross Profit

The majority of the Group’s cost of sales was raw material costs. The Group’s
cost of sales dropped by 7.7% to approximately HK$27.5 million between the
three months ended 31 March 2014 and 2015. The gross profit margin
dropped from approximately 13.6% for the three months ended 31 March
2014 to approximately 8.4% for the three months ended 31 March 2015, the
decrease in gross profit margin was mainly due to the increase our labour’s
salary level and better employment package offered to employees from time
to time in order to attract new workers and retain the existing labour. This in
turn increased our production costs which was not fully passed to our
customers due to competitive pricing pressures. The gross profit also dropped
from approximately HK$4.7 million for the three months ended 31 March 2014
to approximately HK$2.5 million for the three months ended 31 March 2015.

Expenses

Staff costs for the three months ended 31 March 2015 was approximately
HK$3.6 million (three months ended 31 March 2014: approximately HK$3.2
million, representing an increase of approximately HK$0.4 million as compared
with the last corresponding period, which was mainly due to the increase in
general pay level during the period.

Administrative expenses for the three months ended 31 March 2015 was
approximately HK$3.6 million (three months ended 31 March 2014:
approximately HK$2.7 million), representing an increase of approximately
HK$0.9 million as compared with the last corresponding period, mainly due to
the increase in legal and professional fee.

¥K%oRE

=

REEFEREME  RERBEERBETER - HIINGPS
BAGMRE - 1THEERE REIFEBRGE - XEEA
HERWFRERZERERD(TOEM]) sk RiA &t &2k
(TODMJ) - "EEME T FIRMERET - RAMRE K
Bl B BREEKEEEROWHARE o AEEHEK
SIEHEETER  PIINMGPSEABMEE - THERE
BEREISRBGGHE AEBEEFHBEZE T —NF=A
=+—HIE=EA#% 34,500,000  MPE13%EEHE
—T—HRF=HA=+—H1E=1{#A 430,000,000 T °
ERIPFEARN(AEBHEF— T EXFPHEERMNARE
BERR_Z—AFEFLAREERNE : Ri)HEEFED

TISHEUE  BERTERRE  QAEEERNE S
RIATEBIE - M REHITERETFERMERERES
T -

Bt 35 1o R
HEREREF

REEHERAEERRMBIBA o AN BR85S AR #
E-E-NMER-ZT—RAFZA=+—BL=ZEARTHK
7.7% ZE#)27,500,0008 7T c EFEHEE_T—NFE =
=+—HBLE=EAN136%LEHE-_T—HAF=A=1+—
HIE=@A#8.4%  EFETHFZHNEMNLEKT -
WK M B REF TR H S - LWRSIFTIARBRER
BB c HRBEFMTEEEN - g EEKRATRES
HHEZETER - ENTHEBE_Z—NF=A=1T—Hit=
B A44,700,000 8 TR EHE-_"T—AF=A=+—AH1t
=& A #%)2,500,0007% 7T °

M
BHE-_Z-—AF-A-+—BL=ZHEANEIRANE
3,600,000,%71(%1 ZE-NF=A=+—HIE=@A : &
3,200,000 7T ) + 8 & F [F HRE hN49 400,000 7T - FEH
REANEE B FOKF EFHFTER -

BHE-_ZT-—AF-A-+BL=-HEANTERRAZNOA
3,600,000,%71(%1 ZE-NF=A=+—HIE=@A : &
2,700,000 7T)  # A S R HAE h1 4 900,000 7T + F E
WERRBEB RGNS -
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Management Discussion and Analysis

BEREFN WD

(Loss)/Profit for the Period

The Group incurred a net loss of approximately HK$1.9 million during the
three months ended 31 March 2015, as compared with a net profit of
approximately HK$1.0 million for the three months ended 31 March 2014. The
loss incurred was mainly due to (i) the decrease in revenue contributed by the
progress of researching and developing and the launch of new consumer
electronic products was slower than expected; (i) the drop in gross profit
margin.

The Board does not recommend the payment of dividends for the three
months ended 31 March 2015.

Outlook

In the first quarter of 2015, there was intense competition in the consumer
electronic product market which led to higher customer requirements and as a
result, more time was devoted by the Group in the research and development
process and the progress of researching and developing and the launch of
new consumer electronic products was slower than expected. Besides, the
country where one of our major customers sold its products to was in a grim
economic atmosphere in the first quarter of 2015. Both led to the drop in
revenue of the Group for the three months ended 31 March 2015.

Looking forward, the Group will remain committed to the development of our
core business. Apart from enhancing the research and development function
and expand its product functionality, the Group is contemplating to develop
on its own or seek cooperation with third party companies for involving in data
management or development of software including operation system and
application software activities. No target has been identified by the Group and
no decision of such cooperation has been made by the Board yet. The
Company will make announcement of the progress of such cooperation (if
any) in due course.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY OR
ANY ASSOCIATED CORPORATION

As at 31 March 2015, the interest and short position of the Directors and chief
executive of the Company in the shares, underlying shares and debentures of
the Company and its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (“SFO”)), as recorded in the register
maintained by the Company pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant to the
required standard of dealings by directors of listed issuers as referred to in
Rules 5.46 of the GEM Listing Rules were as follows:

Long positions
Ordinary shares of the Company

EEREBTRABRAR ARE MY EE
R - EBRORESOEERAR

WIZE-RAF=A=+—0 BEEREARALIBTRAER
RRAREBEEER (EERESFLAEERI((BERBE
B EXVED R ~ R REF T B RLARLD
RIRIERE S R AR GHIF 352 (R IF BE M B M - SiRIBAIZ
R ETHAIE 546 RFATIML LT EITABESETZSHHE
FRASITTHERNR A R SRR I T

Percentage of

Number of the Company’s

shares issued share

Name Capacity and nature of Interest (note 1,2) capital

BRHEBE (A QATSBRT

®E BoRERME (K1 2) RAEBDE

Mr. Tang Wai Ting, Samson (“Mr. Tang”) Interest of controlled corporation 459,000,000 (L) 43.9%

(note 3)

BEE A ([8eE D) (e 3) R EE R

Ms. Chan Kai Hei (“Mrs. Tang”) (note 3) Interest of spouse 459,000,000 (L) 43.9%

BR{ER 201 ([8A L) (A13E3) iR e

Notes:

1. The letter “L” denotes a long position in the shareholder’s interest in the share
capital of the Company.

2. An ordinary resolution was passed at the extraordinary general meeting of the
Company held on 7 January 2015 which approved the subdivision of each of the
issued and unissued ordinary shares of the Company of par value of HK$0.01
each into ten subdivided shares of par value of HK$0.001 each (with effect from 8
January 2015).

3. As CPIT Investments Limited is beneficially owned as to 99% by Mr. Tang and 1%
by Mrs. Tang, the spouse of Mr. Tang, Mr. Tang is deemed to be interested in the
Shares held by CPIT Investments Limited under the SFO. Mrs. Tang, being the
spouse of Mr. Tang, is deemed to be interested in all the Shares that Mr. Tang is
interested in. Accordingly, each of Mr. Tang and Mrs. Tang is deemed to be
interested in the Shares held by CPIT Investments Limited under the SFO.

Save as disclosed above, as at 31 March 2015, none of the Directors and
chief executive of the Company had any interests or short positions in any
shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept by the Company pursuant to
Section 352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the required standard of dealings by directors of
listed issuers as referred to in Rule 5.46 of the GEM Listing Rules.

At -

1. [LIEBRRR AR BRI ERNITFA

BRBR  HOERDRISREEC.0 B TME EITR
REITEAEE - AR TS REEC.0OE TR ALM (B
—Z-RE-ANBRER °

3. FAFACPIT Investments Limited FR &0 45 48 J2 B8 K (B85 A B0 BCAS )
DRIE S WA 99% K 1%z - RIEZEH LB EKS - 8%
A AR B CPIT Investments Limited F 135 A% 0 s A 25 ©
BAEASLENRSE  WRARSLERB RSN ER
DHRBEEER - At BIEFHRBAEEG - BEERBA
& B I8 AT CPIT Investments Limited BT () R A 125 ©

B EXPIEEEN  R_T-—RE=A=+—H HMEEF
RARRAEEBTHRABRARR S EEFEBEE(EER
B MR GO EXVED) B ER A - AR R ES
BATARRRREES B GRIIEB2EFENEL
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN THE

SR RE

SHARES AND UNDERLYING SHARES OF THE

COMPANY

As at 31 March 2015, the following persons (other than a Director or chief
executive of the Company) had interests or short positions in the shares and
underlying shares of the Company as recorded in the register required to be

kept under section 336 of the SFO:

Long positions

Ordinary shares of the Company

"R
RATEBER

FERRREMALTREQTDRG REBRG

MZZE-—RF=A=+—H  BREFFIIEEPIZE 336 (%
BEENELRMARE  TIAL(BEFHARFEETH
ABBRIN AR B KBRS R A sk R

Percentage of

Number of the Company’s

shares issued share

Name Capacity and nature of Interest (note 1,2) capital

ROBE (5EATASBT

i3] BoRERME (a1 2) RAEBIDE

CPIT Investments Limited (note 3) Beneficial owner 459,000,000 (L) 43.9%

CPIT Investments Limited (/7% 3) BEmEB A

Mr. Kor Sing Mung Michael (note 4) Interest of controlled corporation 241,000,000 (L) 23.0%
Kor Sing Mung Michael 5t 4= (Kt st 4) SRS EE R

MK Investments Limited (note 4) Interest of controlled corporation 241,000,000 (L) 23.0%
MK Investments Limited (Kf5£4) SRS EE R

Seize Minute Limited (note 4) Beneficial owner 241,000,000 (L) 23.0%

Seize Minute Limited (4771 4)

BEREEA

Notes:

1. The letter “L” denotes a long position in the shareholder’s interest in the share
capital of the Company.

2. An ordinary resolution was passed at the extraordinary general meeting of the
Company held on 7 January 2015 which approved the subdivision of each of the
issued and unissued ordinary shares of the Company of par value of HK$0.01
each into ten subdivided shares of par value of HK$0.001 each (with effect from 8
January 2015).

3. As CPIT Investments Limited is beneficially owned as to 99% by Mr. Tang and 1%
by Mrs. Tang, the spouse of Mr. Tang, Mr. Tang is deemed to be interested in the
Shares held by CPIT Investments Limited under the SFO. Mrs. Tang, being the
spouse of Mr. Tang, is deemed to be interested in all the Shares that Mr. Tang is
interested in. Accordingly, each of Mr. Tang and Mrs. Tang is deemed to be
interested in the Shares held by CPIT Investments Limited under the SFO.

4. Seize Minute Limited is beneficially owned as to 100% by MK Investments
Limited. MK Investments Limited is wholly-owned by Mr. Kor Sing Mung Michael.
Accordingly, Mr. Kor Sing Mung Michael, and MK Investments Limited are
deemed to be interested in the Shares held by Seize Minute Limited under the
SFO.

Save as disclosed above, as at 31 March 2015, no other interests or short
positions in the shares or underlying shares of the Company were recorded in
the register required to be kept by the Company under section 336 of the
SFO.
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COMPANY SECRETARY OF THE COMPANY

Mr. Chou Chiu Ho, aged 33, is the company secretary of the Group. Mr.
Chou is @ member of the compliance committee. Mr. Chou has over 10 years
of experience in accounting and auditing. Prior to joining our Group, Mr. Chou
served at PricewaterhouseCoopers from January 2006 to December 2010.
From January 2011 to March 2012, Mr. Chou worked as the head of
corporate services of ASR Holdings Limited (“ASR”) and was responsible for
overseeing the application of ASR for listing on the Main Board of the Stock
Exchange. ASR was successfully listed on the Main Board of the Stock
Exchange in January 2012 (stock code: 1803). Mr. Chou also served as a
chief financial officer of HF Financial Group Limited since January 2015.

Mr. Chou received a Bachelor’s Degree in Accountancy from The Hong Kong
Polytechnic University in 2003. Mr. Chou is a member of both the HKICPA and
the Association of Chartered Certified Accountants.

Mr. Chou has stepped down as the financial controller of the Group in
September 2014 after the appointment of Ms. Li Sze Man as the chief financial
officer of the Group.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities during the three months ended 31
March 2015.

EVENTS AFTER THE REPORTING DATE

On 14 April 2015, the Company and Sichuan Chanrongyun entered into a
Strategic Cooperation Agreement pursuant to which Sichuan Chanrongyun
shall be engaged to assist the Company in developing the sales network of its
subsidiaries. Pursuant to the Strategic Cooperation Agreement, Sichuan
Chanrongyun undertakes to introduce to the Company Chengdu Jiuhe, a
company incorporated in the PRC engaged in, inter alia, the sale of electrical
products. Jiuhe Arts is under the process of application of the trademark EZ£
fit and will trade under the name of 2f] in the future after trademark has
been successfully registered. The Company shall explore business
opportunities with Jiuhe Arts.

COMPETING INTERESTS

The Directors confirm that none of the controlling shareholders or Directors
and their respective close associates (as defined in the GEM Listing Rules) is
interested in any business apart from the business operated by the Group
which competes or is likely to compete, directly or indirectly, with the Group’s
business.
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COMPLIANCE WITH THE REQUIRED STANDARD OF
DEALINGS IN SECURITIES TRANSACTIONS BY
DIRECTORS

The Group adopted the required standard of dealings set out in Rules 5.48 to
5.67 of the GEM Listing Rules as the code of conduct regarding directors’
securities transactions in securities of the Company. Upon the Group’s
specific enquiry, each Director confirmed that, he/she had fully complied with
the required standard of dealings and there was no event of non-compliance
during the three months ended 31 March 2015.

INTERESTS OF THE COMPLIANCE ADVISER

As notified by the compliance adviser of the Company, Ample Capital Limited,
as at 31 March 2015, except for the compliance adviser agreement entered
into between the Company and Ample Capital Limited dated 9 April 2014,
neither Ample Capital Limited or its directors, employees or close associates
(as defined in the GEM Listing Rules) had any interest in relation to the Group.

CORPORATE GOVERNANCE PRACTICES

The Company endeavours to maintain high standard of corporate governance
for the enhancement of shareholders’ value and provide transparency,
accountability and independence. Except for the deviation from code provision
A.2.1, the Company has complied with the required code provisions set out in
the Code on Corporate Governance Practices (the “Code”) contained in
Appendix 15 of the GEM Listing Rules and had complied with the Code for the
three months ended 31 March 2015.

CG Code provision A.2.1 stipulates that the roles of chairman and chief
executive should be separate and should not be performed by the same
individual. Mr. Tang is the Chairman and the chief executive officer of the
Company. In view of Mr. Tang is one of the cofounders of the Group and has
been operating and managing the Group since 2004, the Board believes that
it is in the best interest of the Group to have Mr. Tang taking up both roles for
effective management and business development. Therefore the Directors
consider that the deviation from the CG Code provision A.2.1 is appropriate in
such circumstance.

AUDIT COMMITTEE

The Company has established an audit committee with written terms of
reference in compliance with the GEM Listing Rules. The primary duties of the
audit committee are to review and supervise the financial reporting process
and internal control systems of the Group. The audit committee comprises
four independent non-executive Directors, namely Ms. Eugenia Yang
(Chairlady of the audit committee), Ms. Chan Sze Man, Mr. Lee Wai Hung and
Mr. Ng Ka Chung.

The unaudited condensed consolidated results of the Company for the three
months ended 31 March 2015 have been reviewed by the audit committee.
The audit committee is of the opinion that such condensed consolidated
results comply with the applicable accounting standards, the GEM Listing
Rules and legal requirements, and that adequate disclosure have been made.
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SHARE OPTION SCHEMES

The Company adopted the Pre-IPO Share Option scheme on 20 June 2014
which was valid and effective for a period commencing from 20 June 2014 on
which the Pre-IPO Share Option Scheme is conditionally adopted until 9:00
a.m. on the day immediately prior to the Listing Date (i.e. 17 July 2014), after
which no further options will be issued, but the provisions of the Pre-IPO
Share Option Scheme shall remain in full force and effect to the extent
necessary to give effect to the exercise of any options granted prior thereto or
otherwise as may be required in accordance with the provisions of the Pre-
IPO Share Option Scheme. The principal terms of the Pre-IPO Share Option
Scheme are summarised in the paragraph headed “Statutory and General
Information — Pre-IPO Share Option Scheme” in Appendix IV to the
Prospectus.

On 20 June 2014, options to subscribe for an aggregate of 20,000,000 shares
of the Company had been granted to an employee under the Pre-IPO Share
Option Scheme. As at 31 March 2015, 560,000 share options were exercised.
Options to subscribe for an aggregate of 19,440,000 shares of the Company
under the Pre-IPO Share Option Scheme remained outstanding. No other
share option under the Pre-IPO Share Option Scheme exercised, expired or
lapsed for the three months ended 31 March 2015.

The Company has adopted the Share Option Scheme on 20 June 2014 which
will remain in force for a period of 10 years from the effective date of the
Scheme and will expire on 19 July 2024. The principal terms of the Share
Option Scheme are summarised in the paragraph headed “Statutory and
General Information — Share Option Scheme” in Appendix IV to the
Prospectus.

For the three months ended 31 March 2015, no share option was granted,
exercised, expired or lapsed and there is no outstanding share option under
the Share Option Scheme.

By Order of the Board

Millennium Pacific Group Holdings Limited
Tang Wai Ting, Samson

Chairman

Hong Kong, 13 May 2015

As at the date of this report, the executive directors of the Company are
Mr. Tang Wai Ting, Samson, Ms. Chan Kai Hei and Mr. Chiu Chen Hsun; the
non-executive directors of the Company are Mr. Tse Yee Hin, Tony and
Dr. Li Ying, and the independent non-executive directors of the Company are
Ms. Chan Sze Man, Mr. Lee Wai Hung, Mr. Ng Ka Chung and Ms. Eugenia
Yang.
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