1Y
o 5 4 o)
Grou
\_{BANQUET p

U BANQUET GROUP
HOLDING LIMITED

BELEERARAF
(B G0 By R 319 T R )

(Incorporated in the Cayman Islands with limited liability)

B4 5% Stock Code : 8107

2 O 1 Rk 5
Interim Report

& i ;‘
< L -
i s 2

. 8 n
[ : L™ -
. e N
- '.-J .
B i



U BANQUET GROUP HOLDING LIMITED

CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM”) OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed
to accommodate companies to which a higher
investment risk may be attached than other
companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks
of investing in such companies and should make
the decision to invest only after due and careful
consideration. The greater risk profile and other
characteristics of GEM mean that it is a market
more suited to professional and other sophisticated
investors.

Given the emerging nature of companies listed on
GEM, there is arisk that securities traded on GEM may
be more susceptible to high market volatility than
securities traded on the Main Board and no assurance
is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any
part of the contents of this report.

This report, for which the directors (the “Directors”) of U Banquet
Group Holding Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given
in compliance with the Rules Governing the Listing of Securities
on the Growth Enterprise Market of The Stock Exchange of
Hong Kong Limited (the “GEM Listing Rules”) for the purpose of
giving information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that, to the best
of their knowledge and belief the information contained in this
report is accurate and complete in all material respects and
not misleading or deceptive, and there are no other matters the
omission of which would make any statement herein or this
report misleading.
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CORPORATE INFORMATION

Directors

Executive Directors:

Mr. Cheung Ka Ho (Chairman and Chief Executive Officer)

Mr. Cheung Ka Kei
Mr. Kan Yiu Pong

Independent Non-executive Directors:

Mr. Chung Kong Mo JP
Ms. Wong Tsip Yue, Pauline
Mr. Wong Sui Chi

Audit Committee

Mr. Wong Sui Chi (Chairman)
Mr. Chung Kong Mo JP
Ms. Wong Tsip Yue, Pauline

Remuneration Committee

Mr. Wong Sui Chi (Chairman)
Mr. Cheung Ka Ho
Ms. Wong Tsip Yue, Pauline

Nomination Committee

Mr. Cheung Ka Ho (Chairman)
Mr. Chung Kong Mo JP
Ms. Wong Tsip Yue, Pauline

Company Secretary
Mr. Chan Fung Man CPA

Compliance Officer
Mr. Kan Yiu Pong

Authorised Representatives

Mr. Kan Yiu Pong
Mr. Chan Fung Man CPA

Registered Office

Offshore Incorporations (Cayman) Limited

Floor 4, Willow House
Cricket Square

PO. Box 2804

Grand Cayman KY1-1112
Cayman Islands
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Head Office and Principal Place of Business
in Hong Kong

Unit F, 28/F, Block 2

Vigor Industrial Building

49-53 Ta Chuen Ping Street

Kwai Chung, New Territories

Hong Kong

Principal Share Registrar and Transfer Office in

the Cayman Islands

Appleby Trust (Cayman) Ltd.
Clifton House, 75 Fort Street
PO. Box 1350, Grand Cayman
KY1-1108

Cayman Islands

Branch Share Registrar and Transfer Office
in Hong Kong

Union Registrars Limited
A18/F, Asia Orient Tower
Town Place

33 Lockhart Road

Wan Chai

Hong Kong

Compliance Adviser
Quam Capital Limited

Legal Adviser to the Company
TC & Co.

Principal Bankers

Hang Seng Bank
Bank of China

Auditor

PricewaterhouseCoopers
Certified Public Accountants

Stock Code
8107

Company’s Website

www.u-banquetgroup.com
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FINANCIAL HIGHLIGHTS

For the six months ended 30 June 2015, unaudited
operating results of the Group (as defined below) were as
follows:

— Revenue reached approximately HK$199,652,000,
representing an increase of 11.1% compared to the
same period of the previous financial year;

— Profit attributable to owners of the Company for
the six months ended 30 June 2015 amounted
to approximately HK$3,943,000, while loss
attributable to owners of the Company amounted
to approximately HK$822,000 from the same period
of the previous financial year;

—  Basic and diluted earnings per share for the six
months ended 30 June 2015 based on weighted
average number of ordinary shares of 440,570,000
and 465,000,000, respectively in issue was HK0.9
cents and HKO0.8 cents, respectively;

— No dividend was declared for the six months ended
30 June 2015.

PMBHE
BE-ZT-AFAA=THILXME
A A%E (REETX) REEK
EEEENT :

— g 2 E 49199,652,0007 TT
& F— B0 B EE R BHE M
11.1% :
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INTERIM RESULTS FORTHE SIXMONTHSENDED EZE—Z—HF A=+
30JUNE 2015 HJL/\{.H ZHHRE
The board of directors (the “Board”) of U Banquet Group BEEBEERAR AT ([ARQF))
Holding Limited (the “Company”) is pleased to announce EF & ([EF &) MASMHAR A
the unaudited consolidated interim results of the Company ~ REMBE AR ([AKE]) BEZZE
and its subsidiaries (the “Group”) for the three months ~ —AFNA=THIE=EA &ﬁflﬂ

and six months ended 30 June 2015 together with the — ZRSTEZEREFEAEE - ==
comparative unaudited figures for the corresponding ~ — U5 A E@Zﬂif?&%*ﬁtbf%{%ﬁﬂ
periods in 2014 as follows: S &
CONDENSED CONSOLIDATED STATEMENT OF HRGEZEHRER
COMPREHENSIVE INCOME
For the three months and six months ended 30 June 2015 BE—_Z—ARFEA=1tHIL=EA
RAEA
For six months For three months
ended 30 June ended 30 June
HZRB=1H HZRB=1H
IE~fEA IE=f8A

2015 14 2014

ZE-TF [ty SZ-TF ek
(Unaudited) (Unaudited) IULETTHES)] (Unaudited)
(REER) WEEEAN (REEHZ) MEsEA)

Notes HK$'000 HKS'000 HK$'000 HKS'000
i3 TER FAL TET BT

Revenue Wiz 4 199,652 179726 88,850 77,025
Otherincome A 4 490 620 174 341

Utilities expenses NS (16,726) (16,969
Other expenses HAnF 6 (34,895) (32926

(8,583)
(15,409)

Cost of revenue WA 5 (51,020) (43328) (24,149)
Employee benefit expenses ETRFIES (51,048) (50251) (23,831)
Depreciation ik (7,048) (7408) (2,806)
Operating lease payments RERERT (33,532) (29465) (16,566)
)
)

Operating profit/(loss) mead/ (B8) 5,873
Finance income BBMA 176
Finance cost BIERR (529) ( 83)

Finance cost — net BERA — 358 (353) (165)
Profit/{loss) before income tax BEFERANET]/ (B]) 5,520 (2,485)

(2,320)

Income tax expenses FrEBAY 7 (1,577)

(100)

Profit/{loss) and total comprehensive FREF/ (BE) &

Income for the year 2ENANEE 3,943 (2,585)
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CONDENSED CONSOLIDATED STATEMENT OF BHESEEHWER @
COMPREHENSIVE INCOME (Continued)

For the three months and six months ended 30 June 2015 Bz—Z—hF X XA=1+HIL=MA

K1EA
For six months For three months
ended 30 June ended 30 June
BEXA=TH BEXA=TH
IE~fEA IE=f8A

2015 2014 2015 2014

SE-5F sl —T-TF ek
(Unaudited) (Unaudited) IUNRETTHES)] (Unaudited)
(7EE7) WevEsAN (R5EH) EesEY

Notes HK$'000 HKS'000 HK$'000 HKS'000

Mz TAn FET TEx THL
Profit/(loss) and total comprehensive THIALREEER/
Income attributable to: (BR) R2ERARE :
Owners of the Company AREHEA (2,585) (1810)
Non-controlling interest RS = (90)
3,943 (2,585) (1,900)
Basic earnings/(loss) per share FRER

&R/ (B8) 9 (05) cents il

09 centsfl INERIENGIN (0.6) centsfl
Diluted earnings/(loss) per share FhEg
B/ (58) 9 0.8cents{l INOMICNKIN (0.6)centsil

(05) centsfll

Dividends i8S 8 -
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CONDENSED CONSOLIDATED BALANCE SHEET

HRGREEEREER
RZFE—RFA=1+H

As at 30 June 2015
30 June
2015
—E-HE
AA=TH
Note HK$'000
FisE
ASSETS gE
Non-current assets *RBEE
Property, plant and equipment Wi - BE REE 10 53,133
Investment properties REME 25,500
Goodwill EES 18,576
Rental deposits itk 10,191
Prepayment for consultancy services i s RIS TR IE 9,267
Deferred income tax assets BLEFTETHEE 4,890
121,557
Current assets RBEE
Trade receivables B 5 EUGIE 11 1,491
Deposits and prepayments e RIEMRE 27,728
Cash and cash equivalents BeRBREEEY 44,141
73,360
Total assets WEE 194,917
EQUITY &
Equity attributable to owners EATHEEA
of the Company bR
Share capital A 12 4,650
Share premium &= E 90,326
Other reserves Hi 13 23,936
Accumulated losses Z:tER (22,406)
96,506
Non-controlling interests IR R —
Total equity s 96,506

31 December
2014

e
==
HK$'000

FHAT

57,856
25,500
18,576
10,191
11,162

4150

2,568
25,530
38,370

66,468

4,650
90,326
23,936

(26,349)

92,563

92,563
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CONDENSED CONSOLIDATED BALANCE SHEET

(Continued)

HRGEEEEER @

31 December
2014
—T-mE
+=-RA=+—"H
HK$'000

FHET

7,805
838
155

88

2,730

12423
18,285
32,884
341
613
25178

193,903

(23,256)

As at 30 June 2015 RZE—RAFRA=TH
30 June
2015
—E-fHEF
AA=TH
Note HK$'000
BizE
LIABILITIES af&
Non-current liabilities FRBEE
Accruals and provisions FEAT B A R B 15 8,512
Deposits received BliizE 15 1,607
Borrowings B 18
Deferred income tax liabilities EIEPEHERE 1,428
Provision for reinstatement costs EIER A 2,930
14,495
Current liabilities REAE
Trade payables B 5 ENTE 14 10,587
Accruals and provisions Rt ERREE 15 15,332
Deposits received Bk 15 32,405
Amounts due to related companies  FE{ BB A 7] 17 308
Current income tax liabilities BNHRFT1S %RE1 404
Borrowings B 24,880
83,916
Total liabilities Hmas
Total equity and liabilities HEZRERE 194,917
Net current liabilities RBAEFE (10,556)
Total assets less current liabilities #EERREEE 111,001

104,179
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CONDENSED CONSOLIDATED STATEMENT OF SRSy B
CHANGES IN EQUITY

For the six months ended 30 June 2015 HE-T-RFA=+THIER
Share-based Non-
Share Share  Capital  payment Accumulated controlling Total
capital  premium  reserve  reserve losses Total interests  equity
WEhA
EROR

B EBEE E%BR  BRE  2ER gt FERER 48R
HSOOD RSO0 HKSO0  HKSO0  HSOO0  HKSOD  HISOD  HKS00
TEr TR TR TEn AT TEn  TEn  TEn

Balanceat 1 January 2015~ R=%-HF-A-A
(audited) i (8810) 18950 (26349)

Proftand total R RERALE
comprehensive income

forthe period

Balanceat30)une2015  H-E-EFAA=tA
(Unaudited) fiish (%R 18950 (22,406)

Baanceat 1 nvary 2014 RZF-BE-F-A
(audted) Het (05F) 400 98B e %0 W) 08 0o

(Loss)fprofitand tota 8 (E58) /&R

comprehensive income 2ENAEE

forthe period - - - - (822 (822 949 127
Dividends R& - - - - - - o0 o)

Balanceat30June2014  W=E-BEXAZTH
(Unaudited) fhish (REER) 400 9B e 18950 (48600) 6987 — 68
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CONDENSED CONSOLIDATED STATEMENT OF BHHSERERER
CASH FLOWS

For six months ended

30 June
BEA~A=TH
IEX1EA
2015 2014
—E-HF —E-EF
(Unaudited) (Audited)
(RESERZ) (&%)
HK$’000 HK$'000
THET FHET

Net cash inflow from KEEREFRRE

operating activities MAEEE 3,100
Net cash outflow from investing BEZEBFERE

activities TR FEER (2,190) (13,201)
Net cash outflow from financing BMEFEMERS

activities TR FEER (9,670)
Increase/(decrease) in cash and BeMRSEEY

cash equivalents i CRid) 5,771 (19,771)
Cash and cash equivalents at HRekBREEEBY

the beginning of period 38,370 48422
Cash and cash equivalents HARR e RE2EEY

at the end of period 28,651
Analysis of the balance of ReRReEEY

cash and cash equivalents: EERDAT -
Cash and cash equivalents BeRBeEEY 28,651
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NOTES TO THE INTERIM FINANCIAL
INFORMATION

1.

General information

The Company was incorporated in the Cayman
Islands on 20 June 2013 as an exempted company
with limited liability under the Companies Law
(2010 Revision) of the Cayman Islands. The address
of the Company’s registered office is Floor 4, Willow
House, Cricket Square, PO. Box 2804, Grand Cayman
KY1-1112, the Cayman Islands. Its principal place
of business is located at Unit F, 28/F, Block 2, Vigor
Industrial Building, 49-53 Ta Chuen Ping Street, Kwai
Chung, New Territories, Hong Kong.

The Company is an investment holding company
and its subsidiaries are principally engaged in
the operation of a chain of Chinese restaurants,
provision of wedding services and distribution of
goods consisting of fresh vegetables, fruits, seafood
and frozen meat, and franchising the use of “U
Banquet”in a Chinese restaurant in Hong Kong.

The Company'’s shares have been listed on the
GEM of The Stock Exchange of Hong Kong since 10
December 2013.

The condensed consolidated interim financial
statements are presented in Hong Kong dollars
("HKS") unless otherwise stated.

Basis of preparation and principal accounting
policies

This condensed consolidated interim financial
information for the six months ended 30 June
2015 has been prepared in accordance with HKAS
34 ‘Interim financial reporting’. The condensed
consolidated interim financial information should
be read in conjunction with the annual financial
statements for the year ended 31 December 2014,
which have been prepared in accordance with Hong
Kong Financial Reporting Standards.

1.

—REH
AABRRZZT—=F A=+
ARBEFREHSARE (ZF
—ZFEIR) ERSHEE
M REREBFR AR K
A B BR Bk R Floor
4, Willow House, Cricket Square,
PO. Box 2804, Grand Cayman KY1-
1112, the Cayman Islands * 7 £
FELEME BB BN ALE
T 74953 SRER T ERE
FOHI28IBFE o

ARRBREERAT - ER
HBAREEATBILESR
BBEHEER  RHEER
RBEDHE R (BIEH R
KR BHIRA) AR
FRFRER B —RPEEE
RIEZ] mE -

ARFBHE-T—=F+=
A B AR E BB 8 1R
L.

BRBEREAN  BREaTH
FsmRABT (BT 2
5] o

RAUEER TEEHH
K

HE-_ZT—AF A A=+THI
NER 2 AN BRER A AR TS
BHEREBEESSERE 34
SR EABI S RE] R - K
B4R & BT 75 & K FE AR
BREBHEREERRR 2 H
EZFE-NF+A=+—H
WFFE 2 FEMBEHRE

i
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

2.

Basis of preparation and principal accounting
policies (Continued)

The interim financial statements have been prepared
under the historical cost basis. The principal
accounting policies used in the preparation of the
interim financial statements are consistent with
those used in the annual consolidated financial
statements for the year ended 31 December 2014,
except for the amendments and interpretations of
Hong Kong Financial Reporting Standards (“New
HKFRSs") issued by the Hong Kong Institute of
Certified Public Accountants which have become
effective in this period as detailed in note 2 of the
2014 financial statements. The adoption of such New
HKFRSs has no material impact on the accounting
policies in the Group's interim financial statements
for the period.

As at 30 June 2015, the Group's current liabilities
exceeded its current assets by approximately
HK$10,556,000 (as at 31 December 2014:
HK$23,256,000). The current liabilities mainly
consisted of deposits received from customers of
approximately HK$32,405,000 (as at 31 December
2014: HK$32,884,000), which is to be recognised
as revenue upon rendering of the relevant
banquet and wedding related services in the
next twelve months; as well as an amount of
approximately HK$14,550,000 (as at 31 December
2014: HK$14,850,000) representing a portion of the
total bank borrowings being classified as current
liabilities due to the repayment on demand clause.
This portion of bank borrowings, together with a
revolving loan of HK$10,000,000, were pledged
against the investment properties as well as certain
land and building as of 30 June 2015, hence its
repayment is expected to be through realisation
of these assets by sale should the repayment on
demand clause be exercised. Based on the Group's
history of its operating performance and its expected
future working capital, the Directors believe that
there are sufficient financial resources available to
the Group to meet its liabilities as and when they
fall due. Accordingly, the Directors consider that it
is appropriate to prepare the consolidated financial
statements on a going concern basis.

FEI B E R EE )

2. mBEEERFESIHHK
E (B

A BB F Tk EARIRIE 2 X
FERHE - BB EL
SEMW N ARMERZ BB
MBREERNZIRIER] KB
fm L A
MIBHRRABZ EEZ ST
REABE_T-HF+ A
=t HUEFEZFERE
BRERARME B - ZFH
EHEFHIIN - F—UFUB

(3£ 5

MR 2 o TNZFH

HAREER AR 2 P 5
BENGARRALBERY

Z= .
=

R-_Z—RENA=Z+H K
SENAPAERHERSDE
E#910,556,000%87C (ZE—W
F+=-A=+—8H : 23,256,000
BIL) e RBBEFERED
I B P 1% £ #932,405,000 7 T
—E-NFEF+-A=+—8:
32,884,000 70) (E #& 7 K K
+ZEARBIEEEE R IEE
BRI EER AR RE

Bt 4 R SRAB R IR R M 0 &

BB ERIRITERABEI Y
#914,550,0008 7L (ZZ— M4
+=—A=4+—H : 14,850,000
L) RZE—RAFNA=+
A &S oRTER ERE
IRE 10,000,000 7T © JHIAK
BYWEUNET L RIEFE
IR - A UL i iR Bk EE R
ETE HEHBEBNESE
WZEEEMEE - REAEH
RBELERIRREFEIRR
BEES  EENHEAEEH

ERRNPBEERNAES
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RIEBFEREEERRURE
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

3.

Segment information

The chief operating desision-maker (the “CODM")
of the Company are the CEO and Directors of the
Company who review the Group's internal reporting
in order to assess performance and allocate
resources. The CODM has determined the operating
segments based on these reports.

The CODM assesses the performance based on
a measure of profit after income tax. The CODM
considers all business is included in a single
operating segment.

The Group is principally engaged in the operation of
a chain of Chinese restaurants, provision of wedding
services and distribution of goods which consists
of fresh vegetables, fruits, seafood and frozen meat
in Hong Kong. Since the operation of a chain of
Chinese restaurants attributed to the majority of the
Group's revenue, results and assets during the six
months ended 30 June 2015, no business segment
analysis is presented accordingly.

The Group's revenue is mainly derived from
customers in Hong Kong. The principal assets of
the Group were also located in Hong Kong as at 30
June 2015. Accordingly, no analysis by geographical
segment is provided. For the six months ended 30
June 2015, there was no single external customer
who contributed to more than 10% revenue of the
Group.

3.

2EHER

ARREBLEREE (2
EEREE]) EARRRAR
SERBREUFERRRS
REARNTRERRES - =
BEARRELNERREE

A YN
TELEDED ©

TEREREERBRAEHR
‘Mt 2R ARER - BT
BEBMA—EEBOELLE D

B

AEBTEEFBLLEPB
BEHEE - RIUEBIRB RS
HEM BEAERIL K
RBEIRA o B RE
BEEEBEASERE—F
—HFERA=FTHEREAZ
REBAWA - EEREE &
W2 I EH D BT

AEERGZFERNREENE
F-RZFE—RFX~NA=+
A A&EENEZEETCR
B B - WERH/MES
oW e HEZZT—RF A
=+HIARER - WEE—5h
ARPHAREE KRR EBE
B10% ©
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

4, Revenue and other income

Turnover which consists of revenue from (i)
operation of Chinese restaurants which provide
dining and wedding banquet services, (ii) provision
of wedding services, and (iii) distribution of
goods (which consists of fresh vegetables, fruits,
seafood and frozen meat), for the three months
and six months ended 30 June 2015 together
with the comparative unaudited figures for the
corresponding periods in 2014 are as follows:

FEI B E R EE )

e zd I EL b Uk A

BE-—T-AFXA=+AL
ZEARANEAZEEEDE
K ) B RS E (3R
AR RIEERB) ()R
ERIRY  RDHER (8
EHERF KR EHRR
W) MEER — T —mFR

4,

H YA & L EUR S EIR B -
GALTURE
For six months For three months
ended 30 June ended 30 June
BZXA=1H BEAA=TH
LEXxfEA IL=fEA

2015 2014 2015 2014
TE-0F eyl —F-TF [mkdgiuk
((OEUGACL M (Unaudited) [ULECLHEE)M (Unaudited)
(FEE%) GESAl (REER) [ESiEa)

HK$'000 HK$'000 HK$'000 HK$'000

TEx FET TEx FET

Revenue Wizs
Revenue from Chinese hRBREE
restaurant operations £ Sollven
Revenue from provision RAEE RS
of wedding services o6
Revenue from distribution AEEm
of goods o6
Franchise income SN

193,687 85,983 75317

2,234 931

1,601 751

199,652

88,850
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NOTES TO THE INTERIM FINANCIAL HHA R I &R EE ()

INFORMATION (Continued)

4.  Revenue and other income (Continued) 4. WHERHEMBA &)
For six months For three months
ended 30 June ended 30 June
BEZXA=TH BEXA=TH

1EAEA E=@A

2015 2014 2015 2014
“E-RF sl —T-HF sk
((LEUGOCE M (Unaudited) [ULERCHEE)M (Unaudited)
(REER) QSN (REER) [GREA)

HK$'000 HK$'000 HK$'000 HK$'000

TR FiEx TET FHEL

Other income Hftg A
Forfeiture of deposits received ~ RMEKIZS
Rental income HeMA
Miscellaneous income HIEBA

490 620 174 341

Total revenue and other income Y& R AL ol A\ 4858 200,142 180,346 89,024 77,366

5. Costof revenue 5. WEEpAs
For six months For three months
ended 30 June ended 30 June
BEZXA=1H BEXA=1H
1ExEA IE=f8A

2015 2014 2015 2014
SE-hF gl —T-hF [mesguky
((IEUG L )M (Unaudited) [ULETTEAER)IM (Unaudited)
CHEIAN (RiEER) BESEAN (RE%E7)

HK$'000 HK$'000 HK$'000 HK$'000

TET FiEr FET FET

Cost of materials consumed FraEm st A 49,211 23,340 17,658
Cost of provision of RAUERRE

wedding services AR 278
Cost of distrioution of goods DHERKA 1,531 1213 649

18,360

51,020 43328 24,149
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SE-RFPHRE EZEEERERAR

NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

Other expenses

Auditor's remuneration 2l A
Advertising and promotions BERERE
Cleaning and laundry expense B RRAERFAX
Credit card charges ERFER
Kitchen consumables IR M

Repair and maintenance HER%EE
Entertainment R
Consumable stores EFEm
Insurance R

Legal and professional fee EEREEER
Printing and stationery EIRIR XA
Staff messing BIRER
Service fee to temporary workers 1 TE&EF TV fRTE &
Consultancy service fee EERIRE B
Wedding banquet expenses EERE
Transportation %

Others Hith

FEI B E R EE )

6. Hfpixx
For six months For three months
ended 30 June ended 30 June
BZxA=1H HEAA=TH
1EAREA E={8A

2015 2014 2015 2014

—T-mE

(Unaudited) [(RETTHEE]

(RgER)
HK$'000
FET

—EB-1f
(Unaudited)
(REER)
HK$'000
THERT

—ZT-mF
(Unaudited)
(FEE%) lGEEsA)
HK$'000 HK$'000
TEx FET

95 47
5,967
3,649
1,961
558
2,736
1,208
1,421
976
2,443
639
1,147
6,455
1,895
1,026
1,069
1,650

34,895 32926 15,409
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NOTES TO THE INTERIM FINANCIAL HHA R I &R EE ()
INFORMATION (Continued)
7. Income tax expenses 7. FiSHiBAxX
For six months For three months
ended 30 June ended 30 June
BEAB=TH HEAA=TH
IEAfEA L=MEA

2015 2014 2015 2014
TE-TF el —E-TF fmesgiid
(UG OCE )M (Unaudited) [(ULERCHEE)M (Unaudited)
(FEE%) GRSl (REER) (G5
HK$'000 HK$'000 HK$'000 HK$'000
TEx FAET TEx FET

Current income tax BNERFTERL
Current income tax on FiEbawllzo
profits for the period ENERRRIS 414 (775)
Deferred income tax BIEFER
Origination and reversal BREEN
of temporary differences EERER (301)
Income tax expenses st (1,076)
Hong Kong profits tax has been provided at the rate ERENEREBHEZ T —1F
of 16.5% on the estimated assessable profits for the RZZ—MEXA=+HILH
periods ended 30 June 2015 and 2014. el {51 FE SR 0 K 89 16.5% &1
Iz e
8.  Dividends 8. KA
The Directors do not recommend payment of EETERAMBE_ZT—AF
interim dividend for the six months ended 30 June NAZTBHLEREARNSS
2015 (six months ended 30 June 2014: nil). HEE (BE-Z—HFRHA

=+ HIERNEA ) -
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NOTES TO THE INTERIM FINANCIAL IR B E R (8
INFORMATION (Continued)
9.  Earnings/loss per share 9. BREF EH#E
(a)  Basic (a) EI
Basic earnings per share is calculated by BRERZF HEAR
dividing the profit attributable to owners NEER AR R FIBR
of the Company by the weighted average AR EIE B 1T @k
number of ordinary shares in issue during the BN EEE -
period.
For six months For three months
ended 30 June ended 30 June
BZRA=1A BEZRA=1A
EAEA E=f3A

2015 2014 2015 2014
TE-RE el C2-7F RSy
(Unaudited) (Unaudited) IMULETGHE)] (Unaudited)
(REEH) EescsAN (REEY) EESEA

Profit/(loss) attributable to KAREBA
owners of the Company fE(aT/ (5i8)
(HKS000) (F#7m) 3983 (2,585)

Weighted average number of BRTEER
ordinary shares n issue (thousands)  IVETH9% (FIR) 440,570 375570 440,570 375570

Earings/(loss) per share (HKS) EREH/

(B8)(Em) 09 cents fl JOMREUCKIM (0.6) cents{l ENODICRRI]
The calculation of basic earnings per share HE-_T—-HF <A
for the six months ended 30 June 2015 is =+HILEXREAGRE
based on the loss attributable to owners of REF THIRIE AR A A
the Company of HK$3,943,000 (2014: loss A A FE AL 85 183,943,000
attributable to owners of the Company BT (ZT—NEFE: K
HK$822,000) and the weighted average of NEBEEAEMREBRE
440,570,000 ordinary shares in issue (2014 822,000/ 7T) M B 1T
375,570,000 ordinary shares). H) X 3B A% o0 AE F 19 8K

440,570,000 % (== —
£ 375,570,000 % & @

) FHE
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FHEI BT E R EE @)

NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

9.

Earnings/loss per share (Continued)

(a)

Basic (Continued)

The weighted average number of shares
in issue during the three months and six
months ended 30 June 2015 represents the
465,000,000 shares in issue by the company
after deducting the effect of 24,430,000
contingent returnable shares under share-
based payment.

The calculation of basic loss per share for
the three months ended 30 June 2015 is
based on the loss attributable to owners
of the Company of HK$2,585,000 (2014:
HK$1,810,000) and the weighted average of
440,570,000 ordinary shares in issue (2014:
375,570,000 ordinary shares).

9.

BERERN,EE @)

(a)

B (&
HE-_Z—RF~A
=+HILE=@AKRNE
A BB B BRI
BEHBRHBNAEA
8] B ¥ 17 #9 465,000,000
A% AR 13 - #0 Bk LA BR 10
REBORNRETH
24,430,000 iR S A AT AR 3B
R -

REBZE-Z—HEXA
“t+RALEZEAERE
KEBTIRIE AN A B
A A FE A 8518 2,585,000
B (T —mWEF:
1,810,000 7T) & B %%
TH LB MEF I E
440,570,000 % (ZZ—
£F : 375,570,000 f% & i@
%) 5H&E -

19
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NOTES TO THE INTERIM FINANCIAL

FEI B E R EE )

INFORMATION (Continued)

93

Earnings/loss per share (Continued)

(b)

9. EBREF EHE @
Diluted () #E

SR ERFTIIRER
BIEMEBENLH

Diluted earnings per share is calculated by
adjusting the weighted average number

of ordinary shares outstanding to assume BINEFHEAE I
conversion of all dilutive potential ordinary R EmMAEETH
shares. The Company has one category of LR AREIHS
dilutive potential ordinary shares: contingent — R TEEE LAk
returnable shares. SARTTRIERR D -
For six months For three months
ended 30 June ended 30 June
BERA=tH BERA=TA
EABA it

2015 2014 2015 2014
S2-nF g —2-hF mesgik
(Unaudited) (Unaudited) MM(YLETTGHE) (Unaudited)
(REER) WEsEIAN  (REEHR) EESED)

Profit/(loss) attributable to RATHEEA

owners of the Company FEIERR/

(HK'000) (BB (TR (2,585)
Weighted average number of BEITEER

ordinary shares in issue g

(thousands) (FR) 440,570 375570 440,570 375570
Adjustment for— BE -

— Contingent retumable shares — — SARRER 24,430

Weighted average number of BREER

ordinary shares for diluted TRiRinE

eamings per share B3 (FR)

(thousands) 465,000 375,570 440,570 375570
Diluted eamings/(oss) BRESRA/

per share (HKS) (B#8) (A1) 0.83centsfll ENOMIEIRIM (0.6) centsfll RO
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FHEI BT E R EE @)

NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

9.

Earnings/loss per share (Continued)

(b)

Diluted (Continued)

The calculation of diluted earnings per share
for the six months ended 30 June 2015 is
based on the profit attributable to owners
of the Company of HK$3,943,000 (2014:
loss attributable to owners of the Company
HK$822,000) and the weighted average of
465,000,000 ordinary shares outstanding
(2014: 375,570,000 ordinary shares).

The weighted average number of ordinary
shares for diluted earnings per share
represents the weighted average number of
shares in issue during the six months ended
30 June 2015 adjusted by the conversion of
24,430,000 contingent returnable shares.

The calculation of diluted loss per share does
not assume the conversion of contingent
returnable shares since their exercise would
result in a decrease in loss per share for the
six months ended 30 June 2014.

9.

BERERN,EE @)

) EE(E
HE-Z-A%~A
=+ BIEAERMERK

BEBERMNTEDER
KRQRHA AEIL
F3,9430008 T (= F
—MEFE: AQEHAE
A FE & &5 $8822,0007%
JT) K% 465,000,000 8% 7%
i1 SN X A AR n A
FHHE(ZE—NF:
375,570,000 A% 3@AR)

ATEERBERA Y
WA INE TS BEIAE
EZT—HFEANA=T
BiEAEABZITRG
ZINEFIE - W N
224,430,000 B 8k 54 AT iR
ERHFAEE -

H A S S AR AT AR IR
S EHEE TN
FRA=THILLAREA
FREBERLD  MEK
BEBBEnG BT ER
RAMSIAAIRERD -
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

93

10.

Earnings/loss per share (Continued)

(b)

Diluted (Continued)

The calculation of diluted loss per share for
the three months ended 30 June 2015 is
based on the loss attributable to owners
of the Company of HK$2,585,000 (2014:
HK$1,810,000) and the weighted average of
440,570,000 ordinary shares in issue (2014:
375,570,000 ordinary shares).

The calculation of diluted loss per share does
not assume the conversion of contingent
returnable shares since their exercise would
result in a decrease in loss per share for the
three months ended 30 June 2015 and 30
June 2014.

Property, plant and equipment

During the six months ended 30 June 2015, the
Group acquired items of property, plant and

equipment with total costs of approximately
HK$2,325,000 (six months ended 30 June 2014:
approximately HK$14,619,000).

FEI B E R EE )

9.

10.

EREAN,EHE @)
) EE(E)
BE-T-HEAA=+

BiE=EAMESRESE
BETEDERANAEHRE
A JEAh 518 25850008 7T
(ZZ—M04F : 18100007
JT) K.440570000 A% B 3
TR ETSE (=
T — Y 4 : 375570000 %
LaR) o

R H RS AR TIRER
MBEEREE—_T—H
FRNA=F+BR=F
—MENAZTRIE=
BASREERD - &
th%%%% J%I
RN BREATR
HXT °

Y% - BERRE

REE-F

—hRERNA=1+H

LWERMEA - REBEWEDE -

B 55 B A&

REEE - BRANR

23250008 L (BE =T —/W
FERA=ZTHILNMEAR: 4
14,619,000 37T ) °
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NOTES TO THE INTERIM FINANCIAL FHEI BT E R EE @)

INFORMATION (Continued)

operations is mainly conducted in cash or by credit
cards. The credit period granted by the Group to
its customers in wedding related business and
distribution of goods ranges from 0 to 90 days. As
at 30 June 2015, trade receivables that were not
past due nor impaired amounted to approximately
HKS$ 1,466,000 (2014: HKS$2,359,000). These balances
relate to a wide range of customers for whom there
was no recent history of default.

As at 30 June 2015, trade receivables of
approximately HK$25,000 (2014: HK$209,000) were
past due but not impaired. These relate to a number
of independent customers for whom there is no
significant financial difficulty and based on past
experience, the overdue amounts can be recovered.

As at 30 June 2015, no trade receivables were
impaired (2014: same). No provision for impairment
of trade receivables was made as at 30 June 2015
(2014: same).

11.  Trade receivables 1. EBZERNE
30 June 2015 31 December 2014
—E-0EF —ET—pOF
ANA=1H +=-A=+—H
(Unaudited) (Audited)
(REEEZX) (Je5&%)
HK$’000 HK$'000
FExT FAT
0to 30 days 0% 30H 896 1,090
31 to 60 days 31260H 348 767
61 to 90 days 61E90H 222 802
Over 90 days 90 A b1 209
2,568
The Group's revenue from its Chinese restaurant AEBEFXNBEEBHHEEE

EUBRESHERARET A&
BB e AEERRRN D HE
BERHMNEEHBIZE0H °
RZZE—RFA=1+H8" K&
EMTERENE S ER
FRIBH A1,46600078 0 (= F
—PO4F : 2359,000/87T) @ %%
EHREBAWEENTZENK
EEFEM -

RZZT—HESA=+8"
#925000% 0 (=& — U 4F -
209,000 7T) BE 5 FEWGKIE
CEiEERE  ZEHREHE
WREAVHEERSENE TEIL
BEEH  BERNBELER
i EAFRIE AT AU [E]

RZZT—RFRA=+H A&
mE S EWRIBERRE (ZF
—mF: MR RZE—H
FRAZTAHLERE ZEK
FEELRERE (ZZ X
F 48R ©
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

12. Share capital

12.

Number of
ordinary
shares

LERHA

Authorised:
Ordinary shares of
HKS0.01 each as at
the end of the period

AE
REAGRER
001 B LRk
10,000,000,000

Issued and fully paid:
At the beginning of the period
Issue of share for acquisition of
the remaining equity interest of
subsidiaries of the Group
Issue of share for acquisition of
a subsidiary

BEIRER:
RE

SR SRR
STRER TR

465,000,000

FHRE-FHEAT
kb

At the end of the period

REE 465,000,000

FEI B E R EE )

iR

Number of
30June ordinary 31 December
2015 shares 2014
t it “E-mF
AAZTHE LR i
(Unaudited) (Audited)
(REEH) (&20)
HK$'000 HK'000
TR TR
LOL 10,000,000000 100,000
400,000,000 4000
58,000,000 580
7,000,000 70
465,000,000 4650
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NOTES TO THE INTERIM FINANCIAL FRHEART IS E R EE (@)
INFORMATION (Continued)
13. Reserves 13. f#HE
Share-based
payment

reserve

Capital Py

Reserve BEBEHN Total
BEXfEE  ARRE et
HKS$'000 HK$'000 HK$'000

TR TR TR

At 1 January 2015 and R-Z-EF—-A—-HRK

30 June 2015 —Z-RFXAZTH 18,950 23,936
At 1 January 2014 R-Z—N&—HA—H 55,652 18,950 74,602
Acquisition of the remaining YR EBHTE A7)

equity interest of AT AR

subsidiaries of the Group (50,666) — 5,166
At 31 December 2014 AZT—F

+TZA=+—H 4,986 18,950 23,936
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

14.

Trade payables

The aging analysis of trade payables based on the
invoice date was as follows:

0-30 days 0&30H
31-60 days 31E60H
61-90 days 612 90H

The carrying amounts of the Group’s trade payables
approximate their fair values and are denominated
in Hong Kong dollars.

PR IS E R MIEE ()

14. EBEZRENFE
RUEZAMLIIE MR
EEE AW :

30 June 2015 31 December 2014

—E-FHE —T—mF
ANH=1+H +=ZA=+—H
(Unaudited) (Audited)
(REER) (feE:=%)
HK$’000 HKS$'000
FHET FHET
7,385 9,139

3,202 3,276

— 8

10,587 12,423

REBOE 5 RANED
EREATEBEE - WBTE
-
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FHEI BT E R EE @)

NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

15.  Accruals and provisions and deposits received 15. ﬁgi ARBEURE

30 June 2015 31 December 2014
—E-IF —TE
ANA=tH +=A=+—-~H
(Unaudited) (Audited)
(REERZ) (8% Z)
HK$’000 HK$'000
FExT FHT
Accrued wages, salaries B TE - He
and bonuses iEe 8232
Accrued rental expenses SRS 9,008
Accrued utilities expenses FERT AR RIS 1,558
Payables to purchases of BEVE BE
property, plant and BaEp)
equipment FERT3E 1,300
Other accrued expenses Hip RS 4874
Provision for unutilised KRB AFEREE
annual leave 368
Provision for long service RERBE S BE
payment 750
Total accruals and EEtERK
provisions ke 23,844 26,090
Less: Non-current portion B FEENERED
— accrued rental expenses — TSR Y (8,512) (7,805)
15,332 18,285
Deposit received for banquets B BIEZ RS 32,428 31,784
Deposits received for wedding B W& S
related services Jib s ea 1,584 1,405
Other deposits received Hip Wik e — 533
Total deposits received BliiR& e 34,012 33,722
Less: Non-current portion W FEENERE
— deposits received —BKER
for banquets b (1,607) (838)
Current portion of deposits £ HUIZ & HIBNER
received 2 32,405 32,884
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SE-RFPHRE EZEEERERAR

NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

15.

16.

Accruals and provisions and deposits received
(Continued)

The carrying amounts of accruals and provisions and
deposits received approximate their fair values and
are denominated in Hong Kong dollars.

Operating lease commitment

The Group leases various restaurant properties and
equipment under non-cancellable operating lease
agreements. The lease agreements are between two
and nine years, and majority of lease arrangements
are renewable at the end of the lease period with
either pre-set increment rate or market rate to be
agreed with the landlord.

The operating leases of certain restaurant properties
also call for additional rentals, which will be based
on a certain percentage of the revenue of the
operation being undertaken therein pursuant to the
terms and conditions as stipulated in the respective
rental agreements. As the future revenue of these
restaurants could not be accurately determined as
at the balance sheet date, the relevant contingent
rentals have not been included.

FEI B E R EE )

15.

16.

ExtEARBEURE
Wik& (@)

FESH B R BN RE YRS
BRI SEE A FERE - b
FETTEME ©

REHEERRE
REBERBEIAIHBEEEE
BHEEEZREEDERR
e 2EMEBFERBM_EN
F o RBHEERY AT REL
BRZIRIEATEIL I R af A %
THEM TSR TS -

AETBRMENKEHEETE
RESMEE  FRAESRES
THAIRT AR A9 R 3R B R I i 1
EEXEBREN—EB DA
H o ANZ BB AR E
BENSEEAERET ¥
WEEFAERAEE -
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NOTES TO THE INTERIM FINANCIAL R B IS BRI EE (o)

INFORMATION (Continued)

16.  Operating lease commitment (Continued) 16. REHEERE @
The future aggregate minimum lease payments REBETAIREH G EH S RN
under non-cancellable operating leases in respect of EREBHEHRRFEBE RN
properties and equipment are as follows: REEINT -

30 June 2015 31 December 2014

—E-hHEF —Z—F
ANA=+1H +-A=+—H”
(Unaudited) (Audited)
(REER) (&%)
HK$’000 HKS$'000
FER FHET
No later than 1 year TEBR—F 45,115 50,040
Later than 1 year and BR—FETE
no later than 5 years RAF 56,058 62,322
101,173 112,362
The future aggregate lease payments under optional BB R C SRS EAN Y2
operating leases in respect of properties are as HARREEMNFBTENAT ¢
follows:

30 June 2015 31 December 2014

—E-AHF —T—mF

AA=t1H +=ZA=+—H

(Unaudited) (Audited)

(RBEX) (&%)

HK$’000 HK$'000

FERT FHET

No later than 1 year TER—F 9,010 1,068
Later than 1 year and ER—FENE

no later than 5 years REF 146,922 143,457

Over 5 years HEAF 11,371 22,778

167,303 167,303
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

17.

Related parties transactions

Parties are considered to be related to the Group
if the party has the ability, directly or indirectly, to
exercise control or significant influence over the
Group in making financial and operating decisions,
or vice versa. Related parties may be individuals
(being members of key management personnel,
significant shareholders and/or their close family
members) or other entities and include entities
which are under the significant influence of related
parties of the Group where those parties are
individuals. Parties are also considered to be related
if they are subject to common control.

(a)  Related parties — Group and Company

The Directors of the Company are of the view
that the following companies were related
parties that had transactions or balances
with the Group during the six months period
ended 30 June 2015 and the corresponding
period in 2014:

Relationship

Name with the Group
Billion Treasure Property Controlled by the

Mr. Cheung Ka Ho

and Mr. Cheung Ka Kei (i

Development Limited
("Billion Treasure")
Ka Ho Educational Paper A Company owned by
Company Limited connected person of

("Ka Ho Educational”) Mr. Cheung Ka Ho

Tai Cheong Hong Controlled by

Mr. Cheung Ka Kei

FEI B E R EE )
17. BHERS

fi /B B8 Al E sk i B AR %
5 B B 75 B A8 ORI AT AT
2 75
RN ZAERRELEERE
B B AR REAN (BNEE
FERE R
REEHREKE) HHME
B BREXAEEENS (B
BA) EXZENER - B
Al 7R1R S48

M EMERNTLE

EEBAB

m

Wﬁi%ﬂ?%
E2ped

@ BES —FAEBRA

AT

RAREERR/UTA
—T—h%F
NA=ZTHIEANEAR
Mk ZZT—YFRHHE
REEBER G LAEHE

ARREE

RARE TS

BAKEN
£ B
ERNEFER  hRZZ
BRAT RERE

CERD) &m0

==
=
#A

XEHE  BRZR

EA

BRAT MEEAL

(?% B HENATE

EEd))

AET RRRHE
prE]
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

17. Related parties transactions (Continued)
(b)  Transactions with related parties

The Group had the following significant
transactions with its related parties during
the three months and six months period
ended 30 June 2015 and the corresponding
period in 2014:

For six months

HEAAZTA

FHEI BT E R EE @)

17. BEAIRS (&)

(b) EEEEEHIKS
REBE-_ZT—REA
=+AL=EARNE
AMBUR-E—mE
R H - 7N 5 B B R
SAUNTERRS :

For six months MEEUIEINONLE For three months

ended 30 June [IVIRINTIN ended30June RN
HEAR=TH k=l #%°A=1H

E~fER 1~ ER L=f8R =R
2015 2014 2015 2014
Z2-1F bl C3-1F RS
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (FEEG) EEMCSEAN  (RIEER)
HK$000 HKS'000 HK$'000 HKS'000
Tén ThTL Tén THn

BERS
ERSERERLTN
BERX— R

Continuing transactions:
Rental expenses paid or payable to
arelated company — Billion Treasure

[Notes ) &) R
Purchase of statinery foma related - FEBARERX
company, KaHoEducational Pape~ FHEEENA
Note ) (M)
Purchase of cleaning and sanitary W-FBEATLE
materials from a related company, TEERER

Tai Cheong Hong (Note () EERAR (M)

Note:

(i) Purchases of goods or services from
related companies were carried out at a
rate mutually-agreed between the parties
involved in the transactions.

(i) Billion Treasure becomes an indirect wholly-

owned subsidiary of the Group since
22 December 2014, hence, no related party
transaction between the Group and Billion
Treasure thereafter.

0] BRKARREN
EmIRBEXS
EHHEBENE
TRAETT

(ii) BRA-ZZT—NF
+—A=+=HiE
KAERNEE L —E
ME2ENERQ
A Bt kB A
SEEEREEE
AR -
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NOTES TO THE INTERIM FINANCIAL t ER B S R B ()
INFORMATION (Continued)
17.  Related parties transactions (Continued) 17. BEBARS (#)
(0  Balances with related parties (¢ BB L HIAEES
0] Amounts due to related parties @) FEARREE 5 0E

[P LNEM 31 December 2014
—E-hf —T-F
AAZTH =
(Unaudited) (Audited)
(REER) (& Z)
HK$’000 HK$'000
THET FHT

Non-trade payable to  FEfTEERE N BIAY

related companies: FEHHIE
— KaHo Educational — 25 XH
Paper HE 79
—TaiCheongHong ~ — RE7T 262

341




U BANQUET GROUP HOLDING LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS AND OPERATIONAL OVERVIEW

The Group is principally engaged in operation of full-
services Chinese restaurants including the provision
of dining and wedding banquet services, provision of
wedding services and distribution of goods consisting
of fresh vegetables, fruits, seafood and frozen meat and
franchising the use of “U Banquet”to a Chinese restaurant in
Hong Kong.

Restaurants Operation

For the six months ended 30 June 2015, the Group
operated a total of nine restaurants, eight of which under
“U Banquet (BE)" brand and one of which under "Hot Pot
Cuisine ORI#54%)" brand.

We position ourselves entirely different from traditional,
single service-focused Chinese restaurants in Hong Kong.
For our dining services, we aim to attract customers with
preferences for fresh and tasty Cantonese dishes and
quality servicing standards in hygienic and modernly
designed restaurant venues suitable for family and friends,
gatherings and corporate functions. For wedding banquet
services, we target customers with specific standards and
expectations for venue design and decoration, banquet
dishes and wedding services and we help them simplify
and smoothen their wedding planning and preparation
process by offering one-stop wedding solutions and the
choices of creatively-designed venues as alternatives to
traditional Chinese restaurants.

During the six months ended 30 June 2015, the Group
continued to operate nine restaurants with steady growth
in turnover. The Group has not entered into any lease
agreement for a new restaurant during the year 2014 and
six months ended 30 June 2015 as the Group could not
reach a reasonable lease arrangement with any landlord.
The Group is actively looking for suitable locations with a
view to launch a new restaurant in the year 2015.
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The management resolved to improve the operating
efficiency and control expenditures of the Group. The
Group reviewed the work allocation of the staff from
time to time to enhance labour efficiency. The Group also
entered into long term tenancy agreements to maintain
the operating lease payments at reasonable level.

We believe that high product quality, service reliability
and management of operations are key factors in
business growth and sustainability. We employ a reliable
management system to oversee daily restaurant operations
and wedding banquet services, maintain quality control
standards, monitor workforce performance and implement
expansion strategies. Our senior management and the
management at restaurant-level consist of members with
solid experience in the Chinese restaurant and wedding
service industry and who are familiar with different aspects
of operations of these industries.

Provision of Wedding Services

During the six months ended 30 June 2015, we operated
two wedding shops which provide shooting of wedding
photos, rental and sale of wedding gowns and decoration
and rental of wedding halls under the trade name of
"U Weddings”.
competitors by our ability to provide (as a specialized

We distinguish ourselves from our

wedding service provider one-stop) our customers high
quality wedding banquet and wedding services.

Distribution of Goods

Our distribution of goods business consists of sourcing
fresh vegetables, fruits, seafood and frozen meat to mainly
local restaurants and other food ingredient suppliers.
During the six months ended 30 June 2015, we continued
to seek potential customers in respect of distribution of
goods business to broaden our revenue stream.
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U BANQUET GROUP HOLDING LIMITED

Franchise of Restaurants Operation

On 10 July 2014, U Banquet Group Limited, an indirect
wholly-owned subsidiary of the Company and the
franchisee who is an independent third party entered into
a two-year franchise agreement whereas the Company
granted to the franchisee a non-exclusive right, license and
franchise to open and operate a Chinese restaurant under
the Company'’s trade name. The restaurant was opened in
September 2014 and locates in Kowloon Bay.

FINANCIAL REVIEW
Revenue

During the six months ended 30 June 2015, the Group
reported a total revenue of approximately HK$200 million
(six months ended 30 June 2014: approximately HK$180
million), representing an increase of approximately 11.1%
as compared to the corresponding period in 2014. The
increase was primarily due to the increase of revenue from
the operation of restaurants.

Revenue mainly came from the operation of restaurants
of approximately HK$193.7 million, representing
approximately 96.9% of total revenue. It increased by
approximately 10.2% or HK$18 million from approximately
HK$175.7 million as compared to the corresponding period
in 2014. This was mainly due to the revenue generated
from U Banquet (Mong Kok) increase significantly by
approximately 27.7% or HK$8.5 million from approximately
HK$30.6 million to HK$39.1 million as compared to the
corresponding period in 2014. U Banquet (Mongkok) closed
temporary during the refurbishing period in April 2014 to
mid-May 2014 and no revenue was generated during the
refurbishing period. During the six months ended 30 June
2015, the operation remain normal.

For the franchise of restaurant operation in Kowloon
Bay, the Group will receive a monthly franchise fee of
HK$125,000 for 24 months and the franchisee will also
pay the Group 10% of the monthly gross turnover of the
franchised business as management fee. In addition, the
Group shall provide consultancy services to the franchisee,
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including human resource management, food quality
control, energy saving and staff training. The Group had
received approximately HK$1,601,000 in respect of franchise
and management fee during the six months ended 30 June
2015 (six months ended 30 June 2014: nil).

Cost of Revenue

The cost of revenue comprised cost of materials consumed,
cost of distribution of goods and cost of provision of
wedding services. Cost of revenue for the six months ended
30 June 2015 amounted to approximately HK$51,020,000,
representing an increase of approximately 17.8% as
compared to the corresponding period in 2014. The rise
was larger than the increase of revenue for the six months
ended 30 June 2015. It is because more fresh seafood with
lower gross profit margin had been purchased to cater for
the special seafood menu during the period. As a result,
the cost of revenue increased to approximately 25.6% of
the Group's revenue for the six months ended 30 June
2015(six months ended 30 June 2014: 24.1%).

Employee Benefit Expenses

Employee benefit expenses were approximately
HK$51,048,000 (six months ended 30 June 2015:
HK$50,251,000), an increase of approximately 1.6% as
compared to the corresponding period in 2014. The
increase was mainly due to the wage adjustments to retain
experienced staff under the inflationary environment. The
Group regularly reviews the work allocation of the staff to
improve and maintain a high standard of service.

Operating Lease Payments

Operating lease payments for the six months ended
30 June 2015 amounted to approximately HK$33,532,000,
representing an increase of approximately 13.8% as
compared to the corresponding period in 2014. The
increase was mainly due to the effect of lease renewal in
March 2014 for restaurants located in Mong Kok which fully
reflected in the six months ended 30 June 2015.
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Other Expenses

Other expenses mainly represent expenses incurred for the
Group's operation, consisting of consultancy service fee,
service fees to temporary workers, kitchen consumables,
laundry, cleaning, repair and maintenance, advertising and
promotion, etc. For the six months ended 30 June 2015,
other expenses amounted to approximately HK$34,895,000,
representing an increase of approximately 6% as compared
to the corresponding period in 2014. The increase was in
line with the increase of revenue during the period under
review.

Profit Attributable to Owners and Net Profit Margin

The profit attributable to owners of the Company for the six
months ended 30 June 2015 amounted to approximately
HKS$3,943,000 (six months ended 30 June 2014: loss
attributable to owners of the Company amounted to
approximately HK$822,000). The net profits margin for
the six months ended 30 June 2015 was approximately
2% (six months ended 30 June 2014: the net loss margin
was approximately 0.5%). The significant increase of profit
attributable to owners of the Company and the net profit
margin was mainly due to (i) increase of proportion of
revenue from wedding banquet to the revenue from
operation of restaurants since wedding banquet normally
generate a higher profit margin than dining services; (ii)
100% profit contribution amounting approximately HK$3.0
million (approximately HK$0.9 million profit contribution
to the owners of the Company for the six months ended
30 June 2014) from distribution of goods business for
the six months ended 30 June 2015 since the acquisition
of 49.995% interest in each of General Corporation
Limited and Smart Award Limited which took place on 4
September 2014; and (iii) receipt of approximately HK$1.6
million franchise income for the six months ended 30 June
2015 from a franchisee pursuant to a franchise agreement
(six months ended 30 June 2014: nil). Hence, the profit
attributable to owners of the Company and the net profit
margin increased.
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Liquidity, Financial Resources and Capital structure
Capital Structure

The Group's objectives when managing capital are to
safeguard its ability to continue as a going concern in order
to provide returns for shareholders and to maintain an
optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the
Group may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new
shares or sell assets to reduce debt.

Consistent with others in the industry, the Group monitors
its capital on the basis of the gearing ratio. The Group's
strategy, which was unchanged during the six months
ended 30 June 2015, was to lower the gearing ratio to an
acceptable level.

Cash position and pledged bank deposit

As at 30 June 2015, the Group's cash and cash equivalents
were approximately HK$44,141,000, representing an
increase of approximately 15% as compared with
approximately HK$38,370,000 as at 31 December 2014.
The increase was mainly due to net cash inflow from the
operating activities during the six months ended 30 June
2015.

Bank Borrowing and charges on the Group’s assets

The bank borrowings outstanding as at 30 June 2015
amounted to approximately HK$24,550,000, representing
a decrease of approximately 1.2% as compared to 31
December 2014. The bank borrowing existed due to the
acquisition of the entire equity interest in Billion Treasure
Property Development Limited (“Billion Treasure”) which
was completed in December 2014. The bank borrowings
are secured by certain investment properties and buildings
held under Billion Treasure.

RBES - MBEERRERRE

BAE
AEEEREE A REMREEHE

B2 ZEEN - ARRCR S R [ At 4
FREEARBIARDE A

REFHABREARRE - AEEAH
ENTRRORESE REBAT
BOR - BITHROHILEEENRD

HENEMRIT & AEENEE
BfEk = ?%%ﬁ%ﬁ%%ﬁi\ﬁ$ o AEH
WEENEE_T—AF~B=1H
Jt*flﬂﬁh?“ R EEARL
KPR E O] RI KT

BEMER EHIFIRITIZL

RZZ—RFA=1+AH KAEER
& MRS EEBYWHAA44,141,0008 7T -
BR_ZE-—NE+-_A=+—HH
38,370,000 5 TTIE ANAY 15% © ZIGANE
EHREE-_T-RAFEA=ZTAHIL
NEABBKEEREEZRERA
JFEE o

ﬁ‘é’ﬁ/gﬁ/ﬁzﬁfﬁﬁéﬂ‘f#
ﬁ/\ —HERNA=1TBXREEZR
fﬁ%mﬁmsmooo%n TR-T
*E$+ A= + EI/)EJEQ #491.2% °
RITEREHNZZ—NF+A%
B R U ““%%%ﬂ?&ﬁﬁ& Al ([M&
‘”J) IR MEL - ZFRITEE
HRIERBEZE TIREMERETF
f@?ﬁﬁ?@o



U BANQUET GROUP HOLDING LIMITED

Trade receivables

As at 30 June 2015, the Group’s trade receivables were
approximately HK$1,491,000, representing a decrease of
approximately 41.9% as compared to 31 December 2014.
The trade receivables mainly comprised of trade receivable
from the distribution of goods and franchisee. The decrease
in trade receivables was primarily due to promptly
repayment from franchisee during the six months ended 30
June 2015.

Gearing ratio

The gearing ratio is measured by net debt (aggregate of
current and non-current borrowings less cash and cash
equivalents) divided by total capital (calculated as total
equity plus net debt). As at 30 June 2015, the Group was at
net cash position (six months ended 30 June 2014: same),
hence the gearing ratio is not applicable.

Foreign Exchange Exposure

Since most of the revenue and expenditure are made in
Hong Kong dollars, the Group is not exposed to significant
foreign exchange exposure.

Significant Investment Held, Material Acquisition or
Disposal of Subsidiaries and Affiliated Companies and
Plans for Material Investment or Capital Assets

There were no significant investment held, material
acquisition or disposal of subsidiaries and affiliated
companies during the six months ended 30 June 2015.

Save for the business plan as disclosed in this report, there
is no plan for material investment or capital assets as at 30
June 2015.
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Contingent Liabilities

As at 30 June 2015, the Group did not have any material
contingent liabilities.

Employees and Remuneration Policies
The Group had 581 (31 December 2014: 580) employees

as at 30 June 2015. The staff costs, including Directors’

emoluments, of the Group were approximately HKS$51
million and HK$50.3 million for the six months ended 30
June 2015 and 2014 respectively. The Group’s remuneration
practices are in line with the prevailing market practice and
are determined on the basis of performance, qualification
and experience of individual employee.

Dividend

The Directors do not recommend payment of dividend for
the six months ended 30 June 2015 (six months ended 30
June 2014: nil).

Prospects

The operating environment in Hong Kong is expected to
remain challenging for the foreseeable future. Nonetheless,
the management is confident that the Group can succeed
and enhance the shareholders'value.

The Group is continuously searching for appropriate
locations with high traffic flow and reasonable rentals to
expand its restaurant network. The Group did not launch
any new restaurant in the year 2014 as the Group could not
reach a reasonable lease arrangement with any landlord.
Nevertheless, the Group is actively looking for suitable
locations with a view to launch a new restaurant in 2015.
This new restaurant is expected to become another major
income stream for the Group and to enlarge the Group's
market share within the industry.
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The Group will continue deploying different marketing
strategies, adding creative features to the existing and
new restaurants, meanwhile, implementing effective cost
control measures and minimizing the operating costs on
rental, raw materials and labour accordingly.

Looking forward, the Group will continue to utilise its
available resources to engage in its current business. The
Group will continue expanding its scope of business,
including opening more local restaurants proactively in
order to sustain the Group’s growth, seeking potential
customers in respect of distribution of goods business
to deliver satisfactory returns to its shareholders. The
acquisition of Billion Treasure provides an opportunity for
the Group to broaden its earnings base and enables the
Group to receive a stable rental income. Apart from this, the
Group will also continue to explore business opportunities
associated with its core business to strengthen its revenue
base and maximise its return of the shareholders and value
of the Company.

On 15 April 2015, the Company submitted an application
to the Stock Exchange for the transfer of listing of all shares
of the Company (the “Shares”) from the GEM to the Main
Board of the Stock Exchange (the “Transfer of Listing”)
pursuant to Chapter 9A of the Rules Governing the Listing
of Securities on the Main Board of the Stock Exchange. The
Board believes that the Transfer of Listing will enhance the
profile of the Company and increase the trading liquidity
of the Shares. The Board also considers that the Transfer of
Listing will be beneficial to the future growth and business
development of the Group as well as its financing flexibility.
There is no intention of the Board to change the nature of
business of the Group following the Transfer of Listing. The
Transfer of Listing will not involve issue of any new Shares
by the Company. The Transfer of Listing is subject to the
approval of the Stock Exchange.
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COMPARISON OF BUSINESS PLAN WITH ACTUAL

BUSINESS PROGRESS

The following is a comparison of the Group's business plan

as set out in the Company’s prospectus dated 28 November

2013 (the “Prospectus”) with actual business progress up to

six months ended 30 June 2015.

as set out in the Prospectus
HIRBREBRHTEZ-ZT-HF HE-Z-HF~A=1+H
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Business plan up to 30 June 2015  Actual business progress up

to 30 June 2015
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Opening more
restaurants

MREZEE

Open one new restaurant in each of ~ The Group has not entered

2014 and 2015 under the brand of into any lease agreement

U Banquet.
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for a new restaurant during

REZZE-—NER-_ZE-HFER®R the year 2014 and six

months ended 30 June
2015 as the Group could
not reach a reasonable
lease arrangement with
any landlord. The Group is
actively looking for suitable
locations with a view to
launch a new restaurant in
2015.
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Business plan up to 30 June 2015  Actual business progress up

as set out in the Prospectus to 30 June 2015
HIRBRERHEZ-_T—HF HE-ZET-HF~A=1+H
RAZ+HWEKHE BRI ER
Refurbishing our Refurbish U Banquet (Mong Kok) (1) The refurbishing work of
existing restaurants and U Banquet (Mong Kok) (2) U Banquet (Mong Kok) (1)
BFREEE with the aim to provide customers and U Banquet (Mong Kok)
with stylish and trendy dining (2) has been completed in
experience and to provide special May 2014
surprises to the guests of wedding 2% (FE/A)(1) REZ (M)
banquets. QW TEER =
ﬁﬂ%ﬁ%;@(ﬁiﬁl)m&ég (FE5) —MmFERATHK °
C B ERBEFRHESIARE
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Strengthening our To promote the Group's restaurants The Group has arranged regular
marketing efforts and brands through different types advertising campaigns
EmSHEELE of media to promote the Group's
FBRTRAEANEREEERNEEN business and its brands
B N fm bR REEE BN ESE
8 - UIEEASEER
NME R
Continuing to Continue to improve the Group’s The Group's continuously
strengthen our quality quality control system such as participates in the mystery
control standards providing continuous training to customer scheme organized
BEMREERGIEE the staff by Hong Kong Quality
BEEAEENESES RS Assurance Agency
PlanA 8 THRERFEE AEBEBE2EEERER

B REE SR PEE

Use of Proceeds from the Listing tHERERE

The business plan and planned use of proceeds from the BREIRFTREN B S R LW
Listing as disclosed in the prospectus were based on the SRIEF AR RIBERAEBRNR
best estimation of future market conditions made by the —~ BRI EIZR LA R TRAIE 2 &
Group at the time of preparing the prospectus, while the — fAaTT{EL - MG RIER RIET 5
proceeds were applied in accordance with the actual HERERSER -

development of the market.
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From the date of the Listing to 30 June 2015, the net
proceeds from the Listing had been applied as follows:

BEmHEBE_T-—RAF A=+

B EHASSEFEEERIT

Use of proceeds
as stated in Actual use of
the prospectus proceeds from
from the date the date
of the Listing of the Listing
to 30 June to 31 December
2015 2014
BLTWAHZE HLHR#ZE
—Z-RF —2-mEF
~AZtH: t=A=t-8"
BRERH FrSsIEm
SRR AR BRAR
(Note 1)
(FfizE1)
HKS million HKS million
BEAT BEBET
Opening more restaurants R &gl 12.8 —
(Note 2)
(PfEE2)
Refurbishing our existing restaurants BER A EE 78 78
Strengthening our marketing efforts MeamISHENE 0.7 07
Continuing to strengthen our EEMRE ST
quality control standards 1R 03 03
Total ast 216 88
Note 1:  This represents the amount of the planned use of  Ffi&F1: IIEHBRERATMETEIFTE R

proceeds as stated in the prospectus being adjusted
based on the amount of actual net proceeds in
the same manner and proportion as shown in the
prospectus.

Note 2: The actual use of proceed was nil as compared to the

use of proceed stated in the prospectus mainly because
the Group did not open any new restaurant in 2014 and
six months ended 30 June 2015.

The unused net proceeds of approximately HK$18.5 million
have been placed as interest bearing deposits with licensed
banks in Hong Kong in accordance with the intention of the
Directors as disclosed in the prospectus. Save as disclosed
above, the Directors had considered that no modification
of the use of proceeds as described in the Prospectus and
the annual report were required.
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DIRECTORS’ AND CHIEF EXECUTIVE'S EERTETHABRAE
INTERESTS AND SHORT POSITIONS IN SHARES, NEIRMG - *EBEEQ@&%
UNDERLYING SHARES AND DEBENTURES OF THE 13 P VR )X =
COMPANY

At 30 June 2015, Mr. Cheung Ka Ho, Mr. Cheung Ka ~RZZE—RAFRA=TH  FEFEKK
Kei and Ms. Wong Tsip Yue, Pauline, Directors, had the — S5E4E « REEFRERFEFLZ LN
following interests in the shares and underlying shares of ZK& AIREEEEE (EBERESF R
the Company and its associated corporations, within the ~ ERE &I ([ #H R EE &H1]) Exv
meaning of Part XV of the Securities and Futures Ordinance  #8) BIAR 1 RABBARR (5D H#EHR uEﬁ‘E"
("SFO") as recorded in the register required to be kept under  RIZFRFEF R EAEKPIF 352 ((ATFE

i

section 352 of SFO: ZERMANERAT
Number of

Name of sharesand  Percentage of

Name of Directors Companies Capacity underlying shares  shareholding
BRAR

Exps DRAEH 5t HERH#E REBDL

Mr. Cheung Ka Ho the Company Interest in a controlled 289,288,750 62.21%

RRFEE NG corporation (Note 1)

and personal interests

R AR (M)

RAEAER
Mr. Cheung Ka Kei the Company Interest in a controlled 288,851,250 62.11%
RRELAE b NE] corporation (Note 1)

and personal interests

R AR (M)

RIS
Ms. Wong Tsip Yue, the Company Interest of spouse (Note 2) 200,000 0.04%
Pauline NS fefEiEs (sE2)

Tkt
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Notes:

13 Mr. Cheung Ka Ho and Mr. Cheung Ka Kei, Directors, are
the beneficial owners of U Banquet (Cheung’s) Holdings
Company Limited, the holding company of the Company,
and were therefore deemed to have an interest in
285,570,000 shares which U Banquet (Cheung’s) Holdings
Company Limited were interested. In addition, pursuant to
the Sale and Purchase Agreement dated 10 October 2014,
Mr. Cheung Ka Ho held 3,718,750 shares and Mr. Cheung
Ka Kei held 3,281,250 shares respectively. Please refer to the
Circular dated 26 November 2014 for details.

2. Ms. Wong Tsip Yue, Pauline, spouse of Mr. Suen Wa Hing
Hornby, was deemed to be interested in the 200,000 shares
in which Mr. Suen Wa Hing Hornby is interested for the
purpose of the SFO.

3. All interests stated above represent long positions.

During the six months ended 30 June 2015, there were no
debt securities issued by the Group at any time. Save as
disclosed herein, as at 30 June 2015, none of the Directors
or chief executive of the Company or their associates had
any interests and short positions in any shares, underlying
shares or debentures of the Company or any associated
corporations (within the meaning of Part XV of the SFO)
which were required to be notified to the Company and the
Stock Exchange of Hong Kong Limited (“Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which each of them has taken
or deemed to have taken under the provisions of the SFO);
or which were required, pursuant to section 352 of the SFO,
to be entered into the register referred to therein; or which
were required, pursuant to Rules 5.46 to 5.67 of the Rules
Governing the Listing of Securities on the Growth Enterprise
Market of The Stock Exchange of Hong Kong Limited (“GEM
Listing Rules”), to be notified to the Company and the Stock
Exchange.

i

1. EERRRAERRRELEY
/U Banquet (Cheung’s) Holdings
Company Limited ) B 25 #E 5 A -
M U Banquet (Cheung’s) Holdings
Company Limited & 48 A &) /) %
A BERRTEERSEK
R B % & W 1R A ¥ B U Banquet
(Cheung's) Holdings Company Limited
Fii#% 285,570,000 AR A& 17 2 # % it
Sh RERESA-ZT—NFE+ A+
HZEE WS  RRELEREKER
B A RIFEE 3,718,750 IAR 19 K
3,281,250 (R i fn - BRAFFIEFELH
BA-—T—MFE+—HA=+/<H
2B o

2. RESRBMEROIME - REEL
SMEBTEF IR BRNERE
5 A4 R A5 19 200,000 BE AR (0 P RS
T -

3. LR RER o
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

To the best of Director’s knowledge, at 30 June 2015,
the following shareholders had interests in the shares

or underlying shares of the Company as recorded in the

register required to be kept under Section 336 of the SFO:

TERER A LRE
AABH - HERARE
EERERRAR

HREERAE R_ZE-—HFH
=1+8  UWFERERAR BRI K
FERERD R A RO IR IR AR 5 K
BEEPISE 336 5ATFE 2B MR

Long positions in shares of the Company RAERTRGPNEE
Percentage of
Name Capacity Number of shares shareholding
=L ) R EE REBDL
U Banquet (Cheung’s) Holdings Beneficial owner 285,570,000 61.41%
Company Limited ERAA
(Note 1) (Fi&E 1)
Century Great Investments Beneficial owner 31,456,000 6.76%
Limited (Note 2) (Hf&E2) BEmBEAA
Notes: Ffi&E

Mr. Cheung Ka Ho and Mr. Cheung Ka Kei, Directors, are
the beneficial owners of U Banquet (Cheung’s) Holdings
Company Limited, the holding company of the Company,
and were therefore deemed to have an interest in the
shares which U Banquet (Cheung’s) Holdings Company
Limited were interested. In addition, pursuant to the Sale
and Purchase Agreement dated 10 October 2014, Mr.
Cheung Ka Ho held 3,718,750 shares and Mr. Cheung Ka
Kei held 3,281,250 shares respectively. Please refer to the
Circular dated 26 November 2014 for details. Ms. Lam Hoi
Yan, spouse of Mr. Cheung Ka Ho and Ms. Lau Lai Mau,
spouse of Mr. Cheung Ka Kei, were deemed to be interested
in the 289,288,750 shares and 288,851,250 shares in which
Mr. Cheung Ka Ho and Mr. Cheung Ka Kei are interested
respectively for the purpose of the SFO.

BEERRFEERRKELRENR
U Banquet (Cheung’s) Holdings
Company Limited M) E&=# A A + T
U Banquet (Cheung's) Holdings
Company Limited & 7 2~ &) &9 2 %
AAE - A RRE G ERKRRE
% A 3 48 B FA U Banquet (Cheung’s)
Holdings Company Limited Ff 45 A% 15
hERRER - Uk REBEESR T
Z-MFEF+ATAZEEHE
RRREERRRE L &5 R
63,718,750 A% B 7 B2 3,281,250 AR A%
- FEFL2HAPA-T—NF
T—AZTRBZEE - REES

REIEED - SRR LB
R+ RORR R B BRI
EREZ T BIBRIEHARR SR LA
R 5R 3R B 5t A 93 B T %5 289,288,750
&R 12 288,851, 2500% A% 1) 2 42 ©
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i Mr. Law Sai Hung is the beneficial owner of Century Great
Investments Limited, which directly held 31,456,000 shares
of the Company, and has therefore deemed to have an
interest in the shares which Century Great Investments
Limited were interested. In addition, Mr. Law held 2,000,000
shares of the Company.

DIRECTORS’ INTERESTS IN A COMPETING
BUSINESS

For the six months ended 30 June 2015, the Directors
are not aware of any business or interest of the Directors,
the management of the Company and their respective
associates (as defined under the GEM Listing Rules) that
compete or may compete with the business of the Group
and any other conflict of interest which any such person
has or may have with the Group.

CORPORATE GOVERNANCE

The Company is committed to ensure a high standard of
corporate governance in the interests of the shareholders
and devotes considerable effort to maintain high level of
business ethics and corporate governance practices. The
Company has complied with the Corporate Governance
Code (the "CG Code") as set out in Appendix 15 to the
GEM Listing Rules throughout the six months ended 30
June 2015. The Company has applied the principles of, and
complied with, the applicable code provisions of the CG
Code during the six months ended 30 June 2015, except for
certain deviations as specified with considered reasons for
such deviations as explained below.

Under Code Provision A.2.1 of the CG Code, the roles of the
chairman and chief executive officer should be separated
and should not be performed by the same individual.

2. ZEM IR 5T 4 A Century Great Investments
Limited Ba A A - M Century Great
Investments Limited B #3578 2N A 7]
31,456,000 B A% £ o B ItL 2B I8 55 A4
W48 VB A Century Great Investments
Limited P #5172 # %5 © thoN - 28
FeEH57 2,000,000 B AN A TS ©
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During the six months ended 30 June 2015 under review,
the Company has not separated the roles of chairman and
chief executive officer of the Company. Mr. Cheung Ka Ho
was the chairman and also the chief executive officer of
the Company responsible for overseeing the operations of
the Group during such period. Due to the nature and the
extent of the Group’s operations and Mr. Cheung Ka Ho's
in-depth knowledge and experience in the industry and
his familiarity with the operations of the Group, the Board
believes that vesting the roles of both chairman and chief
executive officer in the same person provides the Group
with strong and consistent leadership enabling the Group
to operate efficiently. The Board believes that the balance
of power and authority is adequately ensured by the
operations of the Board which comprises experienced and
high-calibre individuals, with 3 of them being independent
non-executive Directors. Nevertheless, the Company will
continue to look for suitable candidates and will make
necessary arrangement pursuant to the requirement under
A.2.1 of CG Code as and when necessary.

DIRECTORS’ SECURITIES TRANSACTIONS

The Group had adopted Rules 5.48 to Rules 5.67 Rules
of the GEM Listing Rules (“Model Code") as its own code
of conduct regarding Directors’ securities transactions
on terms no less exacting than the required standard of
dealings.

Having made specific enquiry with all the Directors and all
the Directors of the Company had confirmed compliance
with the required standard of dealings and the code of
conduct for Directors’ securities transactions during the six
months ended 30 June 2015.

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the listed securities of
the Company during the six months ended 30 June 2015

INTERIM REPORT 2015
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SHARE OPTION SCHEME

The share option scheme of the Company (“Scheme”) was
adopted pursuant to a resolution passed by the Company’s
shareholders on 19 November 2013 (“Adoption Date") for
the primary purpose of providing eligible participants an
opportunity to have a personal stake in the Company and
to motivate, attract and retain the eligible participants
whose contributions are important to the long-term
growth and profitability of the Group. Eligible participants
of the Scheme include any employees, any executives, non-
executive Directors (including independent non-executive
Directors), advisors, consultants of the Company or any of
its subsidiaries.

The Scheme became effective on 10 December 2013
(“Listing Date") and, unless otherwise cancelled or amended,
will remain in force for 10 years commencing on the Listing
Date, the principal terms of which were summarized in the
paragraph headed “Share Option Scheme”in Appendix IV to
the Company’s prospectus dated 28 November 2013.

No share options were granted, exercised or cancelled by
the Company under the Scheme during the six months
ended 30 June 2015 and there were no outstanding share
options under the Scheme as at 30 June 2015.

INTERESTS OF THE COMPLIANCE ADVISER

Save as disclosed herein and confirmed by the Company’s
compliance adviser, Quam Capital Limited (“Compliance
Adviser”) and its directors, employees and associates had
no interest in the share capital of the Company as at 30
June 2015 which is required to be notified to the Company
pursuant to Rule 6A.32 of the GEM Listing Rules:

fERRERTE
AAR R FERERTE ([FHED iR
BAARRRR T —=F+—~
THAE (ERHRB]) BBRERM
ER - TESERAER2EER
HH G AT A AR B A B ARE -
PARGRED - %ol RE TR ERMEAE
EEHERIBILAERZAER
2% - FENEERZRERER
RAREEFRME AR EAES -
ERTHAR - FFRTESR (BB
MEHITER) - BRKEAA

AEIER=-ZE—=F+=-A+8 (L
MHE £ BIESTTHEESEE
R BRI A LT AMMEEREA
HAF - EEZEIFBLRAARA
HR-T—=F+—A=+/N\BZR
AR EZFRPTERIY [FEARMEETEI] —F% -

REBE-Z-RFRA=THILERE
AR TEETEEBREERD -
TESWARFEE MR =_F—0
FRA=+A - FHEETHERTE
IR AR

EHREEZER

BIAT AT T O AR RQ FA R
BRI R-—T—hENA=18"
EERRCEREARAR ([AHRE
M) REZEE - EERBBALTHE
RARBZRAF A BIZEIZER &
M BIE A EAME AR DR 1
T N



U BANQUET GROUP HOLDING LIMITED INTERIM REPORT 2015

Financial adviser agreement entered into between
the Company and the Compliance Adviser in
relation to the acquisition of the entire issued share
capital of Billion Treasure Property Development
Limited as disclosed in the announcement of the
Company dated 10 October 2014; and

Financial adviser agreement entered into between
the Company and the Compliance Adviser in
relation to the Transfer of Listing as disclosed in
the announcement of the Company dated 15 April
2015.

AUDIT COMMITTEE

The Company has established an audit committee (the
"Audit Committee”) with written terms of reference in
compliance with Rules 5.28 to 5.33 of the GEM Listing Rules
and the CG Code. The Audit Committee performs, amongst
others, review financial information of the Group; review
relationship with and terms of appointment of the external
auditors; and review the Company’s financial reporting
system, internal control system and risk management
system.

The existing Audit Committee of the Company consists
of three independent non-executive Directors of the
Company, chaired by Mr. Wong Sui Chi and the other two
members are Mr. Chung Kong Mo Jp and Ms. Wong Tsip Yue,
Pauline.
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The unaudited interim financial results of the Group for the
six months ended 30 June 2015 have been reviewed by the
Audit Committee.

By Order of the Board
U Banquet Group Holding Limited
Cheung Ka Ho
Chairman and Executive Director

Hong Kong, 10 August 2015

As at the date of this report, the executive Director is
Mr. Cheung Ka Ho, Mr. Cheung Ka Kei and Mr. Kan Yiu Pong
and the independent non-executive Directors are Mr. Chung
Kong Mo Jp, Ms. Wong Tsip Yue, Pauline and Mr. Wong Sui Chi.

This report will remain on the GEM website at www.hkgem.com
on the “Latest Company Announcements” page for seven days
from the day of its posting and on the website of the Company
at www.u-banquetgroup.com.
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