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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (THE “GEM”) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE?”)

GEM has been positioned as a market designed to accommodate companies to which
a higher investment risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential risks of investing
in such companies and should make the decision to invest only after due and careful
consideration. The greater risk profile and other characteristics of GEM mean that it is a
market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities
traded on GEM may be more susceptible to high market volatility than securities traded
on the Main Board and no assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited
take no responsibility for the contents of this report, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from
or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of China Assurance Finance Group Limited
(the "Company’) collectively and individually accept full responsibility, includes particulars given
in compliance with the Rules Governing the Listing of Securities on GEM of the Stock Exchange
(the “GEM Listing Rules”) for the purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that to the best of their knowledge and
belief the information contained in this report is accurate and complete in all material respects and
not misleading or deceptive, and there are no other matters the omission of which would make
any statement herein or this report misleading.
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SUMMARY =

For the six months ended 30 June 2015: BE_Z—RAFA=+tHLNEAR :

o revenue of the Group was approximately e

RMB10.66 million, representing an increase
of approximately 17.42% as compared
with the six months ended 30 June 2014.
The principal reasons for the increase were
attributable to, amongst others, (i) the
increase in number of new contracts; and (i)
the increase in the average contract price of
financial guarantee services;

profit attributable to owners of the Company
was approximately RMB18.34 million, which
was mainly due to, amongst others, gain
on bargaining purchase arising from the
acquisition of the capital injection in JDP
which took place on 29 May 2015; and

the Board does not recommend the payment
of any interim dividend for the six months
ended 30 June 2015.
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INTERIM RESULTS

The board of Directors (the “Board”) is pleased to
announce the unaudited condensed consolidated
results of the Company and its subsidiaries
(collectively, the “Group”) for the three months and
six months ended 30 June 2015, together with the
unaudited comparative figures for the corresponding
periods in 2014 presented in Renminbi (‘RMB”) as
follows:
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

ARERBRFEEEWER

For the three months and six months ended 30 June 2015
AR —F—aFNNA=1HIL=1EARNEA

For the three months For the six months
ended 30 June ended 30 June
HEAAZTAL=MA BEAAZTALAEA
2015 2014 2015 2014
Z2-1f _Z-QmF ZB-RfF Mm%
Notes RMB'000 RMB'000 RMB’000 RMB'000
i ARETR  ARETT  ARETR ARETR
Revenue Wi 3 5,767 4,752 10,658 9,077
Other income EMA 3 601 805 1,235 1,506
Gain on bargaining purchase REEAME 3 62,920 - 62,920 =
Administrative and HREERY
operating expenses (6,592) (5,065) (11,514) (10,301)
Equity-settled share-based AR BERER
payment expenses (KRA&E) B 5 (35,393) - (36,862) =
Finance cost BAKA (8,023) (@r1) (6,317) (1,779
Profit/{Loss) before income tax FriERaERl/ (58) 24,280 (469) 20,120 (1,497)
Income tax expense FERRY 7 (788) (747) (1,650) (1,542)
Profit/(Loss) for the period TEEER/ (Bi8) 23492 (1216) 18,470 (3,089)
Other comprehensive income AREEBAEEEM 2 AN
attributable to the owners of the (TR ERS BER)
Company may be classified to
profit or loss in subsequent periods
Exchange gain/{oss) on FBEIMIESBHRRR
translation of financial B/ (BB
statement of foreign operations 146 (46) (135) (16)
Total comprehensive TER2ERELE
income for the period 23,638 (1,262) 18,335 (3,055)
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
COMEREHENSWE INCOME (Continueg),
AREZERGEETHEUER @

For the three months and six months ended 30 June 2015
A2 —F—AaFNNA=1HIE =1/ RNEA

For the three months For the six months
ended 30 June ended 30 June
HEAAZTAL=MEA BEAAZTALAEA
2015 2014 2015 2014
“2-1f _Z-QmF ZB-RfF T-MF%
Notes RMB'000 RMB'000 RMB’000 RMB'000
ik ARETR  ARETT  ARETR  ARETR
Proft/{Loss) for the period R EHER/ (B8):
attributable to:
Owners of the Company RRFHEEA 23,469 (1,327) 18,337 (3.256)
Non-controling interests EERER 23 111 133 217
23,492 (1,216) 18,470 (3,039
Total comprehensive income ElE2EAREE -
attributable to:
Owners of the Company ARTEEA 23,615 (1379 18,202 (3272
Non-controlling interests EhER 23 111 183 217
23,638 (1,262) 18,335 (3,055)
Earnings/(Loss) per share SREN/ (58)
— Basic (RMB cents) — 2K (AR%S) 9 146 (0.08) 116 021)
Earnings/(Loss) per share SREN/ (58)
— Dited (RMB cents) — 5 (AR%5) 9 146 (0.08) 116 021)
China Assurance Finance Group Limited TERREMEEFRAR



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
R BR AR S B R 3R

As at 30 June 2015
REFE—AFANA=1H
As at As at
30 June 31 December
2015 2014
R=ZB—HFE R_ZT—NF
ANA=tH +t=ZA=+—H
(Unaudited) (Audited)
(REEXR) (fe&%)
Notes RMB’000 RMB’000
[z AR¥ET T AREFIT
ASSETS AND LIABILITIES EEREE
Non-current assets kRBEE
Property, plant LER
and equipment 10 110,235 110,247
Intangible assets mYAE 161,637 —
Land use rights - Hh {5 A A 37,393 35,596
Deposits paid BEfiEE 23,611 23,500
332,876 169,343
Current assets RENEE
Account and other FEU IR TR
receivables Hap s 11 114,814 64,582
Entrusted loan receivable FEUREZTE R - 18,000
Pledged bank deposits BRI T 56,053 44,749
Restricted bank deposits ZRFIRITFR 23,715 18,701
Cash and cash equivalents RekFSEE
BH 12,832 42,885
207,414 188,917
Current liabilities REEE
Accruals, other payables FEETER - Hih
and deferred income FET RN SR IE
WA 12 85,239 95,922
Other borrowing HibfEE 23,874 45,893
Finance lease liabilities mEHEEE 265 611
Current tax liabilities BNERTR 5 & 18 6,355 5,672
115,733 148,098
Net current assets REEETFE 91,681 40,819
Total assets less BEERARBAESE
current liabilities 424,557 210,162
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(Continued)

R4S MR R @

As at 30 June 2015
REZF—AFNA=1H
As at As at
30 June 31 December
2015 2014
R=Z2—HF R_T—NF
NA=tH +-A=t+—H
(Unaudited) (Audited)
(REEER) € &)
Notes RMB’000 RMB’000
gz ARET T AREFIT
Non-current liabilities FEREBEE
Finance lease liabilities REAEEE 396 1,594
Deferred tax liabilities BEERIBAE 39,450 —
39,846 1,594
Net assets EEFE 384,711 208,568
EQUITY R
Equity attributable to FI/NEE 2PN
owners of the Company bR
Share capital &7 13 13,498 13,084
Reserves & 313,717 188,068
327,215 201,152
Non-controlling interest R ER 57,496 7,416
Total equity HERAE 384,711 208,568
China Assurance Finance Group Limited TERREMEEFRAR



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
s SRR SR

For the six months ended 30 June 2015
BE—FE—AFNA=1THIAEA

Equity attributable to the owners of the Company

NGNS 5
Retained
Share Profits/ Non-
Share Share  Exchange Option Accumulated Controlling Total
Capital  Premium  Reserve  Reserve (Losses) Total Interest Equity
BRE REEA/ FER
B ROEE  ERGH R 2t (58 &t BE  RREE
RMB'000  RMB000  RMB'0OO0  RMB'000  RMB'000  RMB'O00  RMB'000  RMB'000
ARETT ARBTT ARETn ARETn ARETH ARETR ARETR ARETn
At 1 Janvary 2015 faudited)  $=F-1F-F-H
(&2h) 13084 167560 10675 25336  (15503) 201,152 7416 208,568
Equity-setfled share-based RV AER( 3
payment granted (WBAsE) - - - 36,862 - 36,862 = 36,862
Lapse of share options BRELK - - - 8,350) 8,350 - - -
Exercise of share option iiERRE 2 3,140 - (885) - 2,216 - 2,216
Issue of news shares Bk 393 68,330 - - - 68,723 - 68,723
Transaction with owners HEEARS 4“4 TI4T0 - 27,627 8350 107,861 - 107,861
Proft for the period TERER - - - - 18,337 18,337 133 18470
Other comprehensive TERAH2ENE
income for the period - - (135) - - (135) - (135)
Total comprehensive TERRENGEE
income for the period - - (135) - 18,337 18,202 133 18,335
Acquistion of subsidiary WEHBAR - - - - - - 49,947 49,947
At30 June 2015 RZF-RE~A=TA
(unaudited) (REE%) 13498 239,030 10,540 52,963 11,184 327,215 57496 384711
At 1 January 2014 R-F-RE-A-R
(auclted) (=) 12007 153428 10722 10553 15013 202623 7083 209,706
Exercise of share option it 30 2727 S (515) - 2002 = 204
Transaction with owners HEEERS k(| 2721 = (515) = 2,042 - 2,042
(Loss)Profitfor the period 5 (#51) /F - - - - (3,256) (3,256) o (3,039)
Other comprehensive THERE M2 AR
income for the period - - (16) - - (16) - (16)
Total comprehensive TERRENRAE
income for the perod - - (16) - B2 (3272 a7 (3,056)
At30 June 2014 RZE-MERA=1A
(unaudited) (FEER) 12987 156,15 10,706 10038 1757 201598 730 2088%3
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOW

= Ao~ —§
FE% HH . \éiﬁﬁmii
For the six months ended 30 June 2015
B2 —E—aFNA=1THIAEA

For the six months
ended 30 June
BEANA=1+HLEAEA

2015 2014
—E-AF —T—F
(Unaudited) (Unaudited)
(REER) (ResEZ)
RMB’000 RMB’000
ARETRT AREFIT
Net cash (used in)/generated ~ #&&5E8) (FTA) /E4L
from operating activities ZIREFRE (76,884) 24,491
Net cash used in investing BB EBATA
activities ZIREFRE (2,899) (6,990)
Net cash generated from RhVEEBEE
financing activities ZIREFE 49,865 2,242
Net (decrease)/increase in cash & MRS HEER
and cash equivalent 2 CRd) /g hnFa8 (29,918) 19,743
Effect of foreign exchange SN [ o 2
rate changes, net T (135) (16)
Cash and cash equivalentsat  #—A—H
1 January Z2HReMRSEMEEB 42,885 9,332
Cash and cash equivalentsat 7S A=+H
30 June ZHRERIBLEEIER 12,832 29,059

China Assurance Finance Group Limited
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS:

CORPORATE INFORMATION

The Company was incorporated in the Cayman
Islands as an exempted company with limited
liability on 10 March 2011. The registered office
of the Company is the office of Codan Trust
Company (Cayman) Limited, which is located at
Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman, KY1-1111, Cayman Islands. The
Company'’s shares (the “Shares”) have been listed
on GEM of the Stock Exchange since 6 January
2012 (the “Listing Date”).

The principal activity of the Company is investment
holding. In the opinion of the Directors, the ultimate
holding company of the Company is Capital Gain
Investments Holdings Limited (“Capital Gain”), a
limited liability company incorporated in the British
Virgin Islands.

BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING POLICIES

The unaudited consolidated results of the Group
for the six months ended 30 June 2015 have
been prepared in accordance with the accounting
principles generally accepted in Hong Kong and
comply with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of
Certified Public Accountants and the applicable
disclosure requirements of the GEM Listing Rules.

The accounting policies used in the preparation
of these results are consistent with those used
in the preparation of the Group’s annual financial
statements for the year ended 31 December 2014.

INTERIM REPORT 2015
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BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING POLICIES
(Continued)

The functional currency of the Company is Hong
Kong Dollar (‘HK$”). The consolidated financial
statements are presented in RMB, which is the
functional currency of the primary economic
environment in which the principal subsidiaries of
the Group operate. All values are rounded to the
nearest thousand (“RMB’000”) unless otherwise
stated.

REVENUE, OTHER INCOME AND GAIN
ON BARGAINING PURCHASE

Revenue from the Group’s principal activities, which
is also the Group’s turnover, represents the income
from provision of guarantee and advisory services.
Revenue and other income recognised for the three
months and six months ended 30 June 2015 is as
follows:

REEER TEETHE (8)

ARARz N EE BT ([Br]) - 47
EMBREALEE T EMBEABLE
FETELBEREZEEEARERE
5 - RBE AP FAEBERREKE
ZTrEL ([AR®FR) -

sk - HAl AR RER A K

HAEBEBERME 2 - REIAR
SEZEEE  ERRERERLKERR
BZWA - HE=T—RAF<A=1H
1E=18 A R E A B Rz W R E A
AT -

For the three months For the six months
ended 30 June ended 30 June
BEAR=TALZMA BEAA=TALAEA
2015 2014 2015 2014
—2-1f —EpE —2-1f —2-pE
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (REE7) (REER) (REER)
RMB'000 RMB'000 RMB’000 RMB'000
AR¥TR ARETT ARETR ARETT
Revenue e
Income from financial quarantee BERRBA 5,759 4752 10,650 9,077
Senvice income TRBMA 8 - 8 -
5,767 4752 10,658 9,077
Other income ERMA
Bank interest income FATFIBHRA 601 805 1,285 1,476
Government grants BHe - - - 30
601 805 1,235 1,506
Gain on bargaining purchase N e 62,920 - 62,920 -

China Assurance Finance Group Limited
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SEGMENT INFORMATION

Operating segments and the amounts of each
segment item reported in the consolidated financial
statement, are identified on the basis of the internal
management reporting information that is provided
to and regularly reviewed by the Group’s executive
Directors in order to allocate resources and
assess performance of the segment. No segment
information is presented in respect of the Group’s
operating segment as the Group is principally
engaged in one segment in the provision of financial
guarantee service, performance guarantee service
and advisory services in the People’s Republic of
China (the “PRC”).

EQUITY-SETTLED SHARE-BASED
PAYMENT

On 20 November 2013, the Company granted
an aggregate of 47,000,000 share options at
an exercise price of HK$1.63 per share of the
Company to the eligible persons. The closing
price of the Company’s shares at the date of
grant was HK$1.62 per share. Half of the share
options are exercisable from 1 November 2014 to
31 October 2015 and the other half of the share
options are exercisable from 1 November 2015 to
31 October 2016. Each of the grantees has paid
HK$1 to the Company on acceptance of the offer
of share option. There is a vesting condition on
the 47,000,000 share options granted which has
been partially fulfilled in 2014. Equity-settled share-
based payment of approximately RMB1.49 million
and RMB2.95 million has been charged to profit
or loss for the three months and six months ended
30 June 2015 (2014: Nil) in accordance with the
Group’s accounting policy set out in note 5.13 of
the Group’s annual financial statements for the year
ended 31 December 2014.
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EQUITY-SETTLED SHARE-BASED
PAYMENT (Continued)

On 25 June 2015, the Company granted an
aggregate of 82,300,000 share options at an
exercise price of HK$2.582 per share of the
Company to the eligible persons. The closing
price of the Company’s shares at the date of grant
was HK$2.40 per share. Out of 82,300,000 share
options, 77,000,000 share options are exercisable
from 25 June 2015 to 24 June 2017, 2,650,000
share options are exercisable from 25 June 2016
to 24 June 2017, and 2,650,000 share options
are exercisable from 25 June 2017 to 24 June
2018. Each of the grantees has paid HK$1 to
the Company on acceptance of the offer of share
option. Equity-settled share-based payment of
approximately RMB33.91 million has been charged
to profit or loss for the three months and six months
ended 30 June 2015 (2014: Nil) in accordance with
the Group’s accounting policy set out in note 5.13
of the Group’s annual financial statements for the
year ended 31 December 2014.
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PROFIT/(LOSS) BEFORE TAX

6.  FIEBLANER (E8)

For the three months For the six months
ended 30 June ended 30 June
HERA=TAL={EA BERA=TALAER
2015 2014 2015 2014
“%-1fF “3-mF ~3-1% e Sy:3
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (FE2H) (REEH) (REER)
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETR ARETT
Depreciation of property, plant and 0% BRRRENE
equipment 643 549 1,382 1,046
Amortisation for land use rights R 190 189 319 37
Employee benefit expenses EEBFFR
(including Directors’ remuneration) (BEEEME)
Salaries and wages HeRIE 1,377 1,155 2,661 2,304
Pension scheme contribution RINREEI
— Defined contribution plans — ERHFGHE 17 116 328 196
Equity-settled share-based payment HEERESHRNBERNT
to employees and Directors (NRAEE) RY 20,193 = 21,349 =
21,687 1271 24,338 2,590
Equity-settled share-based payment MEBRESMINZAER
to eligible persons other than ATSIRBRS BERRH
employees and Directors (WBAEE) RY 15,200 - 15,513 =
Operating lease charges in respect of NERB IEHERR
properties 728 559 1,214 1,059
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7.

INCOME TAX 7. ZiEEE
For the three months For the six months
ended 30 June ended 30 June
BEAR=THLZMA BERA=TALAER
2015 2014 2015 2014
“%-1fF —I-E —Z-1f —Z-pE
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REE7) (REER) (REER)
RMB'000 RMB'000 RMB'000 RMB'000
ARET T ARETIL ARET T ARETFT
Current tax — PRC BERHE — B
Enterprise Income Tax (‘EIT’) — R ((2EME8)) 788 747 1,650 1542

The Group is subject to income tax on an entity
basis on profits arising in or derived from the
jurisdictions in which members of the Group are
domiciled and operate.

No provision for Hong Kong profits tax has
been made as the Group did not generate any
assessable profits arising in Hong Kong during the
six months ended 30 June 2015 (2014: nil).

EIT arising from the PRC for the six months ended
30 June 2015 was calculated at 25% of the
estimated assessable profits during the period
(2014: 25%).

DIVIDENDS
The Board does not recommend the payment

of an interim dividend for the six months ended
30 June 2015. (2014: Nil).

China Assurance Finance Group Limited
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10.

11.

EARNINGS/(LOSS) PER SHARES

The calculation of basic earnings per Share is based
on the gain attributable to owners of the Company
for the three months ended 30 June 2015 and
six months ended 30 June 2015 of approximately
RMB23.47 million and RMB18.34 million
respectively (2014: loss of approximately RMB1.33
million and loss of approximately RMB3.26 million),
and the weighted average number of 1,608,080,000
and 1,614,756,354 ordinary shares in issue during
the three months and six months ended 30 June
2015 (three months and six months ended 30 June
2014: 1,586,013,000 and 1,585,708,000).

Diluted earnings per Share is same as basic
profit per Share for the three months and six
months ended 30 June 2015 as the impact of the
potential dilutive ordinary shares outstanding has
an anti-dilutive effect on the basic profit per Share
presented for the period.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2015
under review, the decrease of property, plant and
equipment of approximately RMBO0.37 million
(2014: approximately RMB5.9 million) represented
acquisition of motor vehicle.

ACCOUNT AND OTHER RECEIVABLES

The Group’s account receivables represent the
service fee income receivables.

For service fee income, the customer are obliged
to settled the amounts according to the terms set
out in relevant contracts, with a grace period of
up to 180 days. The balance as at reporting date
is interest-free and due from a group of diversified
customers and hence there is no significant
concentration of credit risk. At 30 June 2015,
approximately RMB6.5 million were provided
for allowance for bad and doubtful debts (2014:
approximately RMB6.5 million).
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11. ACCOUNT AND OTHER RECEIVABLES  11.

(Continued)

The Directors consider that the fair values of
account receivables which are expected to be
recovered within one year are not materially different
from their carrying amounts because theses
balances have short maturity periods on their

inception.

Account Receivables — Group

PR AR K H b FEWRRIR (48)

EER AR ZEEHRNE RN
TEEIR —F AR E 2 B IR 2 A FE
HHKREE HLEEAEER -

FEW R — A< EE

As at As at
30 June 31 December
2015 2014

R=ZF—RF R-E—mF
AA=t+H  +tZA=+—H

(Unaudited) (Audited)

(RBEZ) (&%)

RMB’000 RMB’000

ARBTR ARETT

Account receivable FEUTIRFR 43,222 30,956
Less: Allowance for impairment loss & © JHEEEEES (6,500) (6,500)
36,722 24,456

Prepayments FEFIA 116 122
Deposits bi-sa 1,945 1,059
Other receivables HAb e R 76,031 38,945
114,814 64,582

China Assurance Finance Group Limited
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11. ACCOUNT AND OTHER RECEIVABLES  11.

(Continued)

Account Receivables — Group (Continued)

An ageing analysis of the account receivables at the

end of the period are as follows:

PR AR K H b FEWRRIR (48)

ERER — A58 (8)
FEUERFAN IR Z FRESOITANT

As at As at
30 June 31 December
2015 2014
R-ZB—HF RZZE—mF
AA=+H +=ZA=+—H
(Unaudited) (Audited)
(REER) (&%)
RMB’000 RMB’000
AR¥ET AREFIT
0to 30 days 0&30H 2,287 800
31 to 90 days 31Z290H 2,471 910
91 to 180 days 91E180H 2,346 2,505
Over 180 days HBiE180 H 29,618 20,241
36,722 24,456
12. ACCRUALS, OTHER PAYABLES AND 12. EFHEA  HtENSRERIELZR
DEFERRED INCOME A
As at As at
30 June 31 December
2015 2014
R=ZB—HF RZT—mF
~NA=+AH +=-A=+—H
(Unaudited) (Audited)
(REER) (fEE%)
RMB’000 RMB’000
AR¥ET AREFIT
Accruals and other payables FEETE A R E M ER
A 11,038 39,238
Deposits received BEIR S - 1
Receipt in advance FEU R IE 51,890 45,193
Deferred income from financial BB R ZIBELERA
guarantee 21,429 10,692
Business and other tax payables FEAT PR R B A B IR 882 798
85,239 95,922
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13. SHARE CAPITAL 13. B&E

Numbers of
Shares Amount
RAEE k2
HK$'000 RMB'000
T AREF
Authorised: EE
At 1 January 2014, R-E2-mE-A-H-
31 December 2014 and ZE-ME+ZA=t-H
30 June 2015, k-E-ZFRA=tH
ordinary shares of HK$0.01 each FRO.01ETEER 5,000,000,000 50,000 40,640
Issued and fully paid: BRIREZMR .
At 1 January 2014 RZZ-IE-f-8 1,585,400,000 15,854 12,907
Issue of ordlinary shares upon RTERRER T LRk
exercise of share options 22,600,000 226 177
At 31 December 2014 and @¢+ A=t-H
1 January 2015 T-75-A-B 1,608,000,000 16,080 13,084
Issue of ordinary shares b @%M»&% TZERR
on exercise of share options 52,700,000 521 414
At 30 June 2015, ordinary shares “T-RFAAZTR
of HK$0.01 each (unaudited) E}Hx LEIR0.01BT
(REER) 1,660,700,000 16,607 13,498

China Assurance Finance Group Limited TERREMEEFRAR 19



20

14. RELATED PARTY TRANSACTIONS

(a)

14. BEIRXRS

Balance and transactions (a) EBRRRS
The Group had the following material AEBERBARNEUATERBES
transactions with related parties during the 5
period:
For the three months For the six months
ended 30 June ended 30 June
BEAR=TALZMA BERA=TALAER
2015 2014 2015 2014
“%-1fF “3-mF ~3-1% e Sy:3
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
RMB’000 RMB'000 RMB'000 RMB'000
ARBTR ARETR AR%TR ARBTT
Rental expenses paid BfifEnEs (M)
fo related parties (Note) 21 21 2 44
Notes: BT

The related parties refer to Ms. Ma Lee
Kwan, who is the mother of Mr. Chang Hoi
Nam and the wife of Mr. Chang Xi Min. Both
Mr. Chang Xi Min and Mr. Chang Hoi Nam
are Directors.
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14. RELATED PARTY TRANSACTIONS (Continued)

14. BERXRS (#)

(b) Compensation of key management (b) EEFEIEEEAS
personnel
Total emoluments of Directors who are also B (TEBATEEEEER
identified as members of key management ABZRE) RBE-T—1F
of the Group during the three months and NAZTHIE=ZEARKNEARAZ
six months ended 30 June 2015 are set out B 4RzEZIBAANT ¢
as below:
For the three months For the six months
ended 30 June ended 30 June
HERA=TAL={ER BERA=TALAER
2015 2014 2015 2014
—B-1% “3-mF ~3-1% e SyE:3
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (REER) (REEH) (REER)
RMB'000 RMB'000 RMB'000 RMB'000
ARBTR AREFT ARBT T ARETFT
Directors’ fee and remuneration £ %408 K3 451 415 857 831

China Assurance Finance Group Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

BEER WA

The Group is primarily engaged in the business of
providing financial guarantee services, performance
guarantee services and advisory services in the
PRC.

Business Review

In the first half of 2015, slow pace is seen in the
global economy recovery. Although the economic
growth of the United States and some emerging
economies were satisfying, the threat of Greek
defaulting debt regrew, thus has brought instability
to the global financial market in June. In the PRC,
Chinese financial market experienced dramatic
ups and downs in the first half of this year which
led to several interventions made by regulatory
organisations in sake of maintaining stability of
financial market. Besides, in view of the continuous
economic downturn, the People’s Bank of China
(“PBOC”) has adopted rate-cut for three times and
has triply reduced reserve requirement ratio in the
first half of this year, and has advocated to strongly
support agriculture, rural areas and farmers and
loans of micro-sized enterprises (“SMEs”), so as to
keep economic growth pace.
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At the beginning of this year, China Insurance
Regulatory Commission and other regulatory
organisations have issued { X 71 % & 1§ i (R &
RERBMIZFNHMEENEEER) Strongly
Develop Credit Guarantee Insurance Services and
Support Guidance on SMEs*), which addressed
that using credit-guarantee commodities as
security, strengthening the credit-financial function
of credit-guarantee insurance, in sake of solving
SMEs’ financial difficulties. With the encouragement
and support of national policies, financial guarantee
services will be further popularised, which is
beneficial to the Group’s income sources expansion
and long-term development.

The Group will continue to seize market
opportunities and synchronously develop its core
business and internet finance business to further
broaden the source of income. Below are the major
business results of the Group in the first half of
2015:

The Group’s principal business remains as financial
guarantee, along with the advancement to the
direction of third-party payment, commercial
financing business, and the combination of online
business transactions with offline transactions.
On 18 September 2014, an indirect wholly-
owned subsidiary of the Company entered into a
subscription and capital injection agreement to inject
capital in the amount of RMB12 million into Beijing
Jin Dian Pai Information Technology Limited (“JDP”).
Completion of the above capital injection took
place on 29 May 2015. The Group is now holding
60% equity interests of JDP and has included the

China Assurance Finance Group Limited
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business results of JDP in the Group’s financial
statement. JDP has been founded over a decade,
its major business is to develop real-time trading
technologies and it is mainly focusing on property
sales, land sales, corporate and government sales,
bidding system exploration and services as well
as other fields. At the same time, JDP had entered
into a 15-year strategic cooperation agreement for
jewelry and jade trading platform with EMNE B 5
FfT (Guangzhou Commodity Exchange*, “GCE”) as
JDP will be an exclusive electronic trading platform
for specific commodities.

The jewelry and jade online trading platform jointly
operated by JDP and GCE was officially launched
on 15 January 2015. Apart from the platform
providing facilities for professional B2B jewelry
and jade trading, GCE also entered into an RMB2
billion loan facility agreement with Shanghai Pudong
Development Bank to allow eligible members
of the online trading platform and traders who
trade under the rules of qualified transactions to
acquire loans. In addition, the trading platform will
adopt membership-based transactions. It will also
provide convenient financing and trading services
through standardised value assessment system,
professional warehouse logistics, mutual benefit
membership system and innovative trading model.
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After launching the jewelry and jade online trading
platform, the electronic trading platform of # % &}
Z=Z S (the GCE Coins and Stamps Exchange
Center®), which is invested by JDP, was officially
launched on 18 June 2015. The exchange center
will involve internet finance into traditional coins and
stamps industry, adopting a various modes “Spot
listing, Spot bids, Custody Trade, Electronic Order
transactions”, etc., so as to facilitate the high-
effective and standardised operation, and avoid the
shortcomings of real goods trading. This platform
will turn coins and stamps into a new-formed and
small-amounted investment, which could expand its
market accessibility and increase its mobility.

The capital injection is part of an important strategic
planning of the Group to establish its big internet-
finance platform in the PRC. For internet-finance,
online transaction platform is a very important
support and effective tool in the field that can
organise different business from various industries
by reaching numerous financial organisations, so
as to provide an appropriate, flexible and price
relatively acceptable financial arrangement. It also
helps accumulate related financial transaction
data, building a path of big data service, and thus
laying a solid foundation for the Group’s long-
term sustainable development. The Group believes
that JDP can bring with synergy and results in
stable and remarkable profits. The users of the
online transaction technology (e.g. the transacting
competitors at the online exchange platform) could
also be the new customer sources of the Group’s
existing guarantee business.

China Assurance Finance Group Limited
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On 10 June 2015, completion of the subscription
of 50,000,000 new shares of the Company (the
“Hah Subscription Shares”) by a Malaysian
businessman, Mr. Hah Tiing Siu, at the subscription
price of HK$1.75 per share, took place. The Hah
Subscription Shares represented approximately
3.01% of the then issued share capital of the
Company as enlarged by the allotment and
issue of the Hah Subscription Shares. The net
proceeds from the subscription is approximately
HK$87,350,000, of which HK$43,530,000 and
HK$43,820,000 are intended to be used for
repayment of borrowings of the Group and general
working capital of the Group respectively.

In addition, the Company entered into a
subscription agreement on 19 May 2015 (the
“UBP Subscription Agreement”), at the
subscription price of HK$1.59 per share to
issue totally 39,000,000 subscription shares
(the “UBP Subscription Shares”) to UBP
Asset Management Asia Limited (“UBP”), which
represented approximately 2.29% of the then
issued shares capital of the Company as enlarged
by the issue of the Hah Subscription Shares and
the UBP Subscription Shares. The net proceeds
from the subscription would be approximately
HK$61,800,000, and were planned to be used
as loan repayment and general working capital of
the Group. The long stop date of the subscription
was extended to 23 July 2015. The subscription
was subsequently terminated and the Company
entered into a new subscription agreement at
subscription price of HK$1.59 per share to issue
totally 18,860,000 subscription shares to UBP on
20 July 2015. Completion of the new subscription
took place on 5 August 2015.
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Financial Review

Revenue

For the six months ended 30 June 2015, revenue
of the Group was approximately RMB10.66 million
(2014: approximately RMB9.08 million), representing
an increase of approximately 17.42%. For the six
months ended 30 June 2015, revenue from financial
guarantee services of the Group was approximately
RMB10.65 million (2014: approximately RMB9.08
million), and accounted for approximately 99.92%
of the Group’s total revenue (2014: 100%), of which
approximately RMB7.83 million was from provision
of financial guarantee services and the remaining of
approximately RMB2.82 million was from provision
of related consultancy services. The number of new
contracts for financial guarantee entered into during
the six months ended 30 June 2015 were 51 (2014:
47), representing an increase of approximately
8.51% over the corresponding period in 2014.
Given the increase in the average contract price of
financial guarantee services, revenue of the Group
increased slightly during the period.

Other Income

The Group’s other income mainly derived from the
bank interest. The Group’s other income for the six
months ended 30 June 2015 was approximately
RMB1.24 million (2014: approximately RMB1.51
million), representing a decrease of approximately
17.88% over the corresponding period in 2014.
It is mainly due to the decrease in the amount of
average bank deposits during the six months ended
30 June 2015.
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Gain on Bargaining Purchase

For the six months ended 30 June 2015, gain on
bargaining purchase was approximately RMB62.92
million arising from the acquisition of the capital
injection in JDP which took place on 29 May 2015
(2014: Nil). JDP is held as to 60%, 37% and 3%
equity interests by a subsidiary of the Company,
Mr. Yu Hongbin and Mr. Li Xuan respectively.
Accordingly, JDP is a non wholly-owned subsidiary
of the Company and its financial results, assets
and liabilities are consolidated into the financial
statements of the Group.

Administrative and Operating Expenses

Administrative and operating expenses primarily
consist of (i) salary and welfare expenses for
management and administrative personnel; (ii)
depreciation and amortisation; (i) rental expenses;
(iv) business tax; and (v) other administrative
expenses (including legal and professional fees). For
the six months ended 30 June 2015, the Group’s
administrative and operating expenses amounted
to approximately RMB11.51 million (2014:
approximately RMB10.30 million). The increase in
administrative and operating expenses was mainly
due to the increase in rental expenses, legal and
professional fees, staff cost and other related
expenses resulting from our business growth.
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Finance Cost

The finance cost was mainly incurred from (i) a
short-term loan of approximately HK$30 million
(equivalent to approximately RMB23.87 million) from
an independent third party, which is guaranteed by
two Directors in personal guarantee. The loan is
unsecured and bears an interest rate of 15% per
annum and repayable on 24 September 2015; (i)
a short-term loan of approximately HK$20 million
(equivalent to approximately RMB15.9 million) from
an independent third party, which was guaranteed
by a Director in personal guarantee. The loan was
unsecured with an interest rate of 3%-4% per
month and was repaid on 29 May 2015; and (i)
a short-term loan of approximately HK$8 million
(equivalent to approximately RMB6.3 million),
which was guaranteed by a Director in personal
guarantee. The loan was unsecured with an interest
rate of 2.5% per month and was repaid on 24 May
2015. These loans contain clauses which give the
lender the right at its sole discretion to demand
immediate payment.

Profit Attribute to Owners of the Company

Profit attributable to owners of the Company for the
six months ended 30 June 2015 was approximately
RMB18.34 million, which was mainly due to the gain
on bargaining purchase arising from the acquisition
of the capital injection in JDP which took place on
29 May 2015.

Contingent Liabilities

As at 30 June 2015, the Group did not have any
material contingent liabilities.
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Capital Commitments

The capital commitments of the Group as at
30 June 2015 not provided for in the financial
statements were approximately RMBO0.51 million
(2014: approximately RMB1.76 million) for motor
vehicle.

Liquidity, Financial Resources and Capital Structure

As at 30 June 2015, the Group had pledged
bank deposits and cash and cash equivalents of
approximately RMB68.89 million (31 December
2014: approximately RMB87.63 million). During the
period under review, the Group had a borrowing
of approximately RMB23.87 million and the Group
did not use any financial instruments for hedging
purposes.

The gearing ratio, which was calculated by dividing
other borrowing by equity attributable to owners
of the Company was approximately 6.2% as at
30 June 2015 (31 December 2014: approximately
22%).

Share Option Expenses and Share Option Valuation

On 20 November 2013, the Company granted
an aggregate of 47,000,000 share options at an
exercise price of HK$1.63 per share to the eligible
persons, which entitled them to subscribe for an
aggregate of 47,000,000 new ordinary shares. The
vesting conditions in relation to the approval for
the application of national third party payment and
settlement license on these share options have
been partially fuffilled in 2014. Equity-settled share-
based payment of approximately RMB1.49 million
and RMB2.95 million has been charged to profit or
loss for the three months and six months ended 30
June 2015.
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On 25 June 2015, the Company granted an
aggregate of 82,300,000 share options at an
exercise price of HK$2.582 per share to the eligible
persons which entitled them to subscribe for an
aggregate of 82,300,000 new ordinary shares of
the Company. Out of 82,300,000 share options,
77,000,000 share options are exercisable from
25 June 2015 to 24 June 2017; 2,650,000 share
options are exercisable from 25 June 2016 to
24 June 2017; and 2,650,000 share options
are exercisable from 25 June 2017 to 24 June
2018. Equity-settled share-based payment of
approximately RMB33.91 million has been charged
to profit or loss for the three months and six months
ended 30 June 2015.

It is estimated that the fair value of the 47,000,000
and 82,300,000 share options granted by the
Company was approximately HK$25.4 million (or
approximately RMB19.95 million) and HK$47 million
(or approximately RMB37.05 million) respectively,
which were one-off and non-cash in nature.

Significant Investment, Material Acquisitions
and Disposal of Subsidiaries and Affiliated
Companies, and Future Plans for Material
Investments or Capital Assets

On 18 September 2014, an indirect wholly-
owned subsidiary of the Company entered into
a subscription and capital injection agreement to
inject capital in the amount of RMB12 million into
JDP. Completion of the above capital injection took
place on 29 May 2015. The Group is now holding
60% equity interests of JDP and has included the
business results of JDP in the Group’s financial
statement.

China Assurance Finance Group Limited

RZE—FEXAZ+HA  ARQAE
TEEER2582B THABRALE
) 82,300,000 17 HE Ak # - 3 R T 1% S5 4
7 3R 8 A A 7 4 82,300,000 % 31 &
A% ° 3%82,300,0001) B HEF - A
77,000,00017 fE xR —F — A F XA
—thEBRE-Z—+FEA=-+MA
LER] F1T1F : 2,650,000 B HEH —F
—RNEXNAZTRARE-ZT—tFA
Z+PmAIER T A 2,650,000 1
BRER T —+tF A TRARE=
T N\FARAZTHEBIEAFITE - RE
E-T-AFNA=Z+TBILE=EARNE
A DESSEEROD I HRBEBHOARE
33,910,000 LE AT AEZS ©

A Q| & 247,000,000 K
82,300,00017 & % # 2 b &t A FE D
Al 49 %25,400,0007% 7T ( 3k 49 A R ¥
19,950,0007T) K& %947,000,0007% 7T ( 5k
4 N 37,050,0007T) + B— K IEIER
eHE -

BEARE EAWBERHEHE QTR
BRARARERRERESREE 2 RKTE

RZZB—NFNA+NR  RARFE—H2
EMB AR RB I EHZE - AibR
CEHMIEARE 120087 HER2HE
M REERRRS o LAUFEFRDN
“T-RAFRASTABER - AEER
FHEIL RS EI60% 2 B - Wil R
AP BEEGEARER 2375
BERA -

TERREMEEARIF

31



32

Save as disclosed above, there were no significant
investments as at 30 June 2015, nor were there
material acquisition or disposal of subsidiaries and
affiliated companies during the six months ended 30
June 2015. Save as disclosed under the paragraph
headed “Business Review” and “OUTLOOK” in
this report, there was no specific plan for material
investments or capital assets as at 30 June 2015.

Employees and Remuneration Policy
As at 30 June 2015, the Group had a total of 65
employees (2014: 55 employees).

The Group’s total staff costs (including Directors’
emoluments) for the six months ended
30 June 2015 were approximately RMB2.99
million (2014: approximately RMB2.59 million). The
remuneration policy is determined with reference
to market condition, performance and qualification.
During the period under review, there was no bonus
paid to the employees.

The Group participates in the PRC government-
sponsored social security system as required under
the relevant PRC laws and regulations.

The social security system in the PRC includes
retirement, work injury, medical care, unemployment
and other insurance coverage for the employees.
The Group also maintains the mandatory provident
fund and insurance for its employees in Hong Kong.

Charge on Group Assets

During the six months ended 30 June 2015, the
Group did not have any charges on its assets.
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Foreign Exchange Exposure

The Group’s main operations are in the PRC.
Most of the assets, income, payments and cash
balances are denominated in RMB. The Group
has not entered into any foreign exchange hedging
arrangement. The Directors consider that the
exchange rate fluctuation has no significant impact
on the Group’s performance.

Interim Dividend
The Board does not recommend payment of
any interim dividend for the six months ended
30 June 2015.

OUTLOOK

The Chinese economy remains in an adjusting
period in the second half of 2015. The PBOC has
triply cut interest rates and reserved requirement
ratio during this year to further lower enterprises
financing costs, especially focusing on the “Three
Rural Issues” or SMEs’ difficulties. The Board
believes that encouraging enterprises to enhance
their capital operating efficiency will have progressive
motivation and potential to the development of
the financing guarantee industry, and therefore is
optimistic about the industry’s future.
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Looking forward, along with the support of the
Chinese government on facilitating economic
structural optimisation, it is beneficial to the
prolonged healthy economic development. As
a leading company in the industry, the Group
continues in strengthening internal risk monitoring
in order to provide SMEs with a better financing
platform. Apart from ensuring the stability of core
financing guarantee business, the Group remains
positive to the asset securitisation market’s future
and continues developing large-scaled online
transaction platforms.

The exchange center consists of factor market and
commodities follow market trend. A new economic
reform will be seen in the coming three to five years
in China. With the additional standardised platform,
the synergy of a series of financial services including
cash management, finance, risk hedging, asset
liquidation etc., can be achieved. The Group is
optimistic about practicing in-depth innovation by
launching internet finance.

Besides, Chinese government at the same time
actively encourages internet financial development
and promotes the concept of “Internet Plus”,
which is a vital motion for Chinese internet
financial development; it helps overcome time and
geographical barriers and thus brings more capital
to the market. The Board believes that under
supervision and support by the government, risk
management will be prudent to ensure stable and
onward business development.
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Currently, JDP, the Company’s subsidiary, is
now exploring various non-standardised trading
platforms, apart from the two trading platforms
for (i) jewelry and jade; and (ii) stamp and
coins which have already been launched, the
Group will correspondingly explore redwood,
material’s property and related commodities,
resold apartments and such business platforms.
For this, JDP spreads its cooperative targeted
units throughout the country to cooperate with
enterprises and exchanges of relevant industry
in order to maintain trading business’s resources
diversity and risk management. All platforms are
expected to be launched and provide with revenue
in the second half of this year and the first half of
next year.

Besides, the Group is seeking for long-term
investment on resources with state-exchange
licenses. The Group is having in-field investment
negotiation about Nanning (China-ASEAN)
Commodity Exchange (“NCCE”). The related
progress was disclosed in the Company’s related
announcements, and the updated information will
be reported immediately.
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NCCE is the only commodity exchange approved
by the State Council of the PRC and the People’s
Government of Guangxi Zhuang Autonomous
Region that processes the title “China-ASEAN”.
Since 2008, when NCCE commenced its business,
products like manufactured products, agricultural
products, forest products, energy products, heavy
duty machineries etc. have been listed on its online
trading platform. In near future, commodities
including coal, iron ore, nickel ore, manganese ore,
copper ore, timber, palm oil, rubber, crude oil, raw
sugar, cassava slices, fertilisers, cement , building
materials and non-ferrous metals will be traded on
the online platform of NCCE.

NCCE is located in Nanning, Guangxi Province
which is at the south-western part of the PRC.
Given its strategic location, Guangxi Province
has a crucial role in “The Belt and Road Initiative”
as proposed by the PRC government in 2013.
NCCE will establish branch companies in countries
located in “The Belt and Road Initiative”, including
Indonesia, Malaysia, Thailand and Vietnam, and
the NCCE is also responsible for the operation of
the online platform. The branch companies and
NCCE will allow trading to be conducted on one
online platform, so that customers can trade on the
online platform simultaneously. The currency used
in trading will be in RMB, simplifying the procedures
in cross-border transactions, also overcoming
geographical barriers during trading.
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If the possible acquisition is to be completed, NCCE
would help the Group build up relevant suppliers
and clientele network in the PRC trading market
and in turn facilitate the Group’s future plan to
further expand its business. The acquisition will also
expand business regions to Indonesia, Malaysia,
Thailand and Vietnam to achieve a long-term goal
of building a large-scale financial trading platform.

The Board believes that by diversifying the Group’s
business and further broadening the sources
of income, the Group will maintain stable and
sustainable development, and meanwhile make
remarkable profits, so as to bring satisfactory returns
to the Company’s shareholders (“Shareholders”).

OTHER INFORMATION

Events after the Reporting Period

The Strategic Cooperation Framework Agreement

On 2 July 2015, iR ENESLREARBER A
Al (Fujian Xinhedai Financial Information Services
Limited*, (“Xinhedai”)) (an independent third party),
JDP and Assurance Finance Services Limited
(“Assurance Finance Services”) (an indirect
wholly-owned subsidiary of the Company) entered
into a strategic cooperation framework agreement
(the “Strategic Cooperation Framework
Agreement”). Under the Strategic Cooperation
Framework Agreement, the parties agreed to
seek to cooperate with other leading enterprises
in the exchange industry in order to set up a
new company for operating an exchange trading
platform for the secondary property markets in
Fujian Province, the PRC.
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The parties agreed that the new company shall have
a registered capital of not less than RMB10 million
upon establishment, which shall be contributed in
cash as to 51% by Xinhedai, 20% by JDP, 10% by
Assurance Finance Services, and 19% by other
shareholders.

The parties agreed that the new company shall
procure certain resources including the business
models, corporate rules and operational systems
from JDP for a consideration of RMB2 million. The
parties further agreed that if the new company
needs to procure electronic trading systems, it shall
give priority to JDP to supply such systems to it.

The parties agreed that a working group with
representatives from all parties shall be established
after the execution of the Strategic Cooperation
Framework Agreement in order to formulate a
detailed implementation plan in relation to the
establishment and the business of the new
company. The Strategic Cooperation Framework
Agreement shall remain valid for six months from the
date of execution. The parties agreed that during
the validity period of the Strategic Cooperation
Framework Agreement, the parties shall not
negotiate with any third parties on any business
that may compete with the business contemplated
under the Strategic Cooperation Framework
Agreement.

The Directors are of the view that the cooperation
is consistent with the Group’s strategy to
diversify its business in order to expand its
income sources. Further details of the Strategic
Cooperation Framework Agreement were disclosed
in the announcement of the Company dated
2 July 2015.
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Agreement in Relation to the Cooperation in the
Establishment and Operation of Rural Property Rights
Exchange Trading Centre

On 7 July 2015, ESMEERZIMEEBGRA
7] (Shenyang United Assets and Equity Exchange
Group Limited*, (“SUAEE”)) (an independent third
party), & 5 % [E & gb Bk 7% B IR 2 @ (Shenyang
Huahui Financial Services Limited*, (“Huahui”)) (an
independent third party), % 5% 1t 8 B & & IR 75
% @ A B 2 7] (Shenyang Shenbei Chuangzhan
Financial Services Group Limited*, (“Shenbei
Chuangzhan”)) (an independent third party) and
JDP entered into an agreement in relation to the
cooperation in the establishment and operation of
a rural property rights exchange trading centre (the
“Agreement”).

Pursuant to the Agreement, the parties agreed to
cooperate in the establishment and operation of
a new company called &5 BN G AEER S
A BR A & (Shenyang Rural Integrated Property
Rights Exchange Centre Company Limited*) whose
business scope shall include the provision of
premises, facilities, information and trading services
for rural and rural-related property rights, as well
as the provision of other related services such
as transaction verification, transaction planning,
brokerage, information consultation, management,
training, secured financing, investment and capital
attraction and solicitation, and tendering and
procurement services for agricultural and rural-
related projects.
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Each party shall have the following key
responsibilities:

o SUAEE shall be responsible for establishing
and operating the trading platform, setting
up the trading rules, coordinating with
the relevant authorities to seek policy
support and providing office premises and
professional staff.

o Huahui shall be responsible for assisting and
supporting the financial matters of the new
company, and participating in the operation
of the new company.

o Shenbei Chuangzhan shall be responsible
for the business development and solicitation
of projects in the Shenbei new district, the
coordination of the registration process in
Shenbei new district, and the establishment
and operation of branch office.

o JDP shall be responsible for exploring the
establishment of a rural information network
platform and providing technical support to
the new company.

The Directors are of the view that entering into the
Agreement is consistent with the Group’s strategy to
diversify its business in order to expand its income
sources. Further details of the Agreement were
disclosed in the announcement of the Company
dated 7 July 2015.
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Memorandum of Understanding in Relation to the
Establishment of Redwood Exchange Trading Platform

On 7 July 2015, St R EImtF AL BB XL EHEA
R 2~ 7 (Beijing Jiruixiang Hungboguan Cultural
Communication Co., Ltd.*, (“diruixiang”)) (an
independent third party) and JDP entered into a
memorandum of understanding in relation to the
establishment of a redwood exchange trading
platform (the “MOU”).

Pursuant to the MOU, Jiruixiang and JDP agreed
to seek to cooperate with other leading enterprises
in the redwood industry and the exchange industry
in order to set up a new company which shall
establish and operate a redwood exchange trading
platform for the provision of display and trading
services for redwood (including raw wood and
finished goods) and other related financial services.

It was agreed that after the new company achieves
profits, JDP shall receive dividends on an annual
basis and shall apply such dividends for the full
contribution in respect of aforesaid portion of
RMB3.0 million of the registered capital of the new
company in cash by instalments before 2030 in
exchange for all rights attaching to such equity
interest.

It was further agreed that a working group
with representatives from both parties shall be
established after the execution of the MOU in order
to formulate a detailed implementation plan in
relation to the establishment and the business of
the new company.
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The MOU shall remain valid for six months from
the date of execution. Jiruixiang and JDP agreed
that during the validity period of the MOU, both
parties shall not negotiate with any third parties on
any business that may compete with the business
contemplated under the MOU. The Directors are of
the view that entering into the MOU is consistent
with the Group’s strategy to diversify its business in
order to expand its income sources. Further details
of the MOU were disclosed in the announcement of
the Company dated 7 July 2015.

Change in Shareholding of the Controlling Shareholders
The Company was informed by Mr. Pang Man
Kin Nixon (“Mr. Pang”), an executive director and
a controlling shareholder of the Company, and
Mr. Chang Hoi Nam (“Mr. Chang”), an executive
director and a controlling shareholder of the
Company, that on 9 July 2015, Team King Limited
(“Team King”) disposed of 60,000,000 ordinary
Shares to Mr. Pang (the “Disposal”).

After the completion of the Disposal, Team
King is interested in 714,716,000 Shares and
Mr. Pang is interested in 177,500,000 Shares by
personal interest and deemed to be interested in
the 714,716,000 Shares held by Team King. Each
of Team King and Mr. Pang is still a controlling
shareholder of the Company following the Disposal.
The Board does not expect that the Disposal will
have any significant impact on the operations of
the Group. Further details of the Disposal were
disclosed in the announcements of the Company
dated 13 July 2015 and 14 July 2015.
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Provision of Financial Assistance

On 20 July 2015, a loan agreement was entered
into among (i) the Company as lender, (i) NCCE
and Mr. Kwan Kim Lun* (8 &I i 5t &) (collectively,
the “Borrowers”) and (i) Guangdong Jinsha Weidi
Environmental Technology Limited* (/&R & ) 42 i
A RERUITABR A A]), Guangxi Doucheng Investment
Group Limited* (B A& % & £ B AR 2 A),
Zhongxinfang Beibu Gulf Limited* (0 #1 & b =B
EE %A R A A)), Guangxi Pingguan Investment
Limited* (& 78 @ 7@ 1% & B R 2 al), Guangzhou
Gaotong Logistics Limited* (& M /= @8 %) 7% B R
A 7Al), Guangxi Hengan Investment Limited* (/&
m1E %1% & B R 2 Al), Guangzhou Lulengda
Environmental Technology Laboratory* (J& M 4% &
2 4 RE B 98 A7), M Shu Yang* (&F 15 5t 4),
Mr. Wei Jinghang* (£ #& fit & 4) and Ms. Peng
Peng* (¥ 5 Zz £) (collectively, the “Guarantors”)
(the “Loan Agreement”). Pursuant to the Loan
Agreement, the Company has conditionally agreed
to grant a zero coupon loan in the principal amount
of not more than RMB80.0 million to the Borrowers
for the purposed debt restructuring, company
reorganisation and potential expansion of business
of NCCE (the “Loan”).

Pursuant to the Loan Agreement, a development
and management committee (“Committee”) shall
be established by the Company and the Borrowers.
The Committee is responsible for the decision
making on the business development and material
issues of NCCE. The composition and rule of
procedure of the Committee shall be further agreed
between the Company and the Borrowers.
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In order to materialise the investment of NCCE
by the Company and the possible acquisition of
not less than 51% equity interest of NCCE by the
Company by way of capital injection and/or debt
restructuring to NCCE with an aggregate amount
of not more than RMB200.0 million (the “Possible
Acquisition”), the Borrowers and the Guarantors
agree that any decision made in the respective
shareholders meeting and board meeting of NCCE
will be in accordance with the directions and
decisions made by the Committee.

The Loan shall be used for the repayment of the
outstanding principal balance and interests of the
loan of RMB80.0 million owed by NCCE to Guangxi
Food Storage Company* (& Fui ik B AR FEEEE
BARREERR).

The Directors are of the view that the terms of the
Loan Agreement are on normal commercial terms.
Given that the Loan provides the Company a way to
build and enhance business relationship with NCCE
and to obtain the right of first refusal to facilitate the
Possible Acquisition, the Directors consider that the
grant of Loan under the Loan Agreement are fair
and reasonable and in the interests of the Company
and its shareholders as a whole.

As the relevant applicable percentage ratios
(as defined under the GEM Listing Rules) in
respect of the grant of the Loan under the Loan
Agreement are more than 5% but less than 25%,
the grant of the Loan under the Loan Agreement
constitutes a discloseable transaction of the
Company under Chapter 19 of the GEM Listing
Rules and is therefore subject to the reporting and
announcement requirements of the GEM Listing
Rules.
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Furthermore, as the amount of the Loan granted
to the Borrowers exceeds 8% of the assets ratio
as defined under Rule 19.07(1) of the GEM Listing
Rules, the granting of the Loan is subject to the
general disclosure obligations under Rules 17.15
and 17.17 of the GEM Listing Rules. Further
details of the Loan and the Loan Agreement were
disclosed in the announcement of the Company
dated 20 July 2015.

The New UBP Subscription Agreement and Termination of
the UBP Subscription Agreement

As informed by UBP, pursuant to the relevant
local insurance regulation(s), TGL Asia Equity, the
managed portfolio of UBP, is only permitted to
invest up to 10% of the shareholders’ equity of
any listed company. To comply with the regulatory
requirement, UBP and the Company mutually
agreed to enter into a termination agreement on
20 July 2015 to terminate the UBP Subscription
Agreement. Accordingly, the extraordinary general
meeting for the purposes of considering and,
if thought fit, to approve the UBP Subscription
Agreement and the transactions contemplated
thereunder was cancelled.

On 20 July 2015, the Company entered into a new
subscription agreement with UBP, pursuant to
which UBP has conditionally agreed to subscribe
for and the Company has conditionally agreed
to allot and issue 18,860,000 new subscription
shares at the new subscription price of HK$1.59
per new subscription share to UBP (the “New UBP
Subscription Agreement”). Completion of the
new subscription took place on 5 August 2015. The
new subscription shares have been duly allotted
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UBP &A1 - IRERABRAH 5 (RIRIEHR - TGL
Asia Equity (UBPZ B 7R EHE) &R
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R-ZE—AFEtA=-+H KQAFHUBP
RINHTREE T - BRIt - UBPE B IR
EREMARREHBIGHRBIRFREE
TR RIBALD 1,598 TT i UBP AR 3 1
%17 18,860,000 2 T REEAL (5 ([ $TUBP
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and issued to UBP. The net proceeds from the new
subscription is approximately HK$29.69 million,
of which all are intended to be used for general
working capital of the Group. Further details of the
UBP Subscription Agreement and the New UBP
Subscription Agreement were disclosed in the
circular of the Company dated 6 July 2015 and the
announcements of the Company dated 20 May
2015, 24 June 2015, 20 July 2015 and 5 August
2015.

DISCLOSURE OF INFORMATION ON
DIRECTORS PURSUANT TO RULE
17.50A(1) OF THE GEM LISTING
RULES

The updated information on Directors’ discloseable
under rule 17.50A(1) of the GEM Listing Rules is that
Mr. Chan Kai Wing (“Mr. Chan”), the independent
non-executive Director, has been appointed as
an independent non-executive director of Excel
Development (Holdings) Limited (stock code: 1372)
with effect from 20 July 2015.
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INTERESTS AND SHORT POSITIONS
OF THE DIRECTORS AND CHIEF
EXECUTIVES OF THE COMPANY IN
THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION

As at 30 June 2015, the interests and short
positions of the Directors and chief executives
of the Company (the “Chief Executives”) in the
Shares, underlying Shares and debentures of the
Company or any associated corporation (within the
meaning of Part XV of the Securities and Futures
Ordinance (the “SFQ”)) as recorded in the register
required to be kept under section 352 of the SFO,
or as otherwise notified to the Company and the
Stock Exchange pursuant to the required standard
of dealings by directors of listed issuer as referred to
in rule 5.46 of the GEM Listing Rules (the “Required
Standard of Dealings”) were as follows:

(@) Long positions in the ordinary Shares of HK$0.01

=

R—ZE—HENA=+AH BERARQF
ERTHAE (RBTBAE]D RARQ
RIS EAMEEEE (TERBHRHE
GO ([HERAERD]) EXVE) 2K
17~ RN REEZS - BAERER
RARIRERS R EGDIE 352 (7 E
Z&EmM - RARBAIZER ETRAE
54616 (I RBMBFEE]) MERRF R
B P2 e A BT ¢

(@ REREEIEBITZEBRL

P
each =
Number of Shares Approximate
BiEE percentage
Name of Personal Corporate Total number of the issued
Director interest interest of Shares share capital
HERTRE
EEpnA BAER EE R ROBEH ZBHNBE DL
(Note 2)
(MizE2)
Mr. Chang — 774,716,000 774,716,000 46.65%
SRITAE (Note 1)
(BIzE1)
Mr. Pang 117,500,000 774,716,000 892,216,000 53.73%
ZhAE (Note 1)
(M)
China Assurance Finance Group Limited FERREBEBRGRAF
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Notes:

These shares were registered in the name
of Team King, which was legally and
beneficially owned as to 92.506% by Capital
Gain and 7.494% by Best Access Holdings
Group Limited (“Best Access”). Capital
Gain was legally and beneficially owned as
to 51% by Mr. Pang and 49% by Mr. Chang.
Best Access was legally and beneficially
owned by Dr. Ma Chung Wo Cameron
(“Dr. Ma”). Under the SFO, each of Mr.
Pang and Mr. Chang was deemed to be
interested in the Shares held by Team King
by virtue of Team King being controlled by
Mr. Pang and Mr. Chang through Capital
Gain. Dr. Ma was deemed to be interested
in the Shares held by Team King by virtue
of Team King being controlled by Dr. Ma
through Best Access.

The percentage was calculated on the basis
of 1,660,700,000 Shares in issue as at 30
June 2015.
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(b) Long positions in the shares

of associated (b

=

MEESEERD 278

corporation
Approximate
Number of percentage of
Name of shares held interest in
Name of associated in associated associated
Director corporation Capacity corporation corporation
GRS E
FrisHaE L EEZ
BEEpE HEEE SR E=27) RGEE BABDL
Mr. Chang Team King (Note) Through a controlled 46,253 92.506%
corporation
REHE A (Bt EE) R E R
Mr. Pang Team King (Note) Through a controlled 46,253 92.506%
corporation
Rt A (B EE) R E RS
Note: Team King was legally and beneficially MizE: MODBIBHEEEEREnES
owned as to 92.506% by Capital Gain and 92.506% % F Best Access & /&
as to 7.494% by Best Access. Capital Gain B A7.494% - BE D B A
was legally and beneficially owned as to ChRERAEREZHESNI% R
51% by Mr. Pang and 49% by Mr. Chang. HARAESERERES 49% °
Save as disclosed above, as at 30 June 2015, [ F#EFEEIN  R-T—RFE XA E—f—
none of the Directors or Chief Executives had any g » i =S 5{THAERA AT
interests or short positions in the Shares, underlying  (F(a/iEE =@ (FERAEF AN HE wﬁu £
Shares or debentures of the Company or any  xvI) 255 « BB REEETHEES
associated corporations (within the meaning of Part /1B 12 5555 & BRI & (&5 55 352 (RE2 4% 5%

XV of the SFO) as recorded in the register required
to be kept under section 352 of the SFO; or as
otherwise notified to the Company and the Stock
Exchange pursuant to the Required Standard of
Dealings.

China Assurance Finance Group Limited
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INTERESTS AND SHORT POSITIONS
OF SUBSTANTIAL SHAREHOLDERS
OF THE COMPANY IN THE SHARES
AND UNDERLYING SHARES

As at 30 June 2015, so far as is known to the
Directors and Chief Executives and based on the
public records filed on the website of the Stock
Exchange and records kept by the Company, the
interests and short positions of the persons or
corporations (other than the Directors and Chief
Executives) in the Shares or underlying Shares as
recorded in the register required to be kept under
section 336 of the SFO were as follows:

5 )

AZEERR
B R AT 2

[

A
=]

E)k%%
RIS
ol

R-Z-—RFE A=1+8 BEEESS
TBABMA  WIREHZELEE Y
ANERBERARNRTFE L  REER
HEEITBABI + THATIOEER RS
SEERMNEBREBEES LB GKRE
336 &R E RS BRA AR SR & it 2 fe 2 T
i

Approximate

Name of percentage
substantial Total number of issued
Shareholder Capacity of Shares share capital
HE BT
R4z
FTERRER 54 RAD 4B BB
(Note 2)
(MtE2)
Team King Beneficial owner 774,716,000 (L) 46.65%
N BEREAA
Capital Gain Through a controlled corporation 774,716,000 (L) 46.65%
(Note 1)
L REHDEE R (MH5E1)
Best Access Through a controlled corporation 774,716,000 (L) 46.65%
(Note 1)
Best Access RESEE R (Bf3E1)
Dr. Ma Through a controlled corporation 774,716,000 (L) 46.65%
(Note 1)
HEE R EE R (PFEE1)

(L) denotes long position
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Notes:

1. These shares were registered in the name of Team
King, which was legally and beneficially owned as
to 92.506% by Capital Gain and 7.494% by Best
Access. Capital Gain was legally and beneficially
owned as to 51% by Mr. Pang and 49% by Mr.
Chang. Best Access was legally and beneficially
owned by Dr. Ma. Under the SFO, each of Mr.
Pang and Mr. Chang was deemed to be interested
in the Shares held by Team King by virtue of Team
King being controlled by Mr. Pang and Mr. Chang
through Capital Gain. Dr. Ma was deemed to be
interested in the Shares held by Team King by virtue
of Team King being controlled by Dr. Ma through
Best Access.

2. The percentage was calculated on the basis of
1,660,700,000 Shares in issue as at 30 June 2015.

Save as disclosed above, as at 30 June 2015,
there was no person or corporation (other than
the Directors and Chief Executives) who had any
interest or short position in the Shares or underlying
Shares as recorded in the register of interests
required to be kept by the Company under section
336 of the SFO.
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OTHER INTERESTS DISCLOSEABLE
UNDER THE SFO

Save as disclosed above, so far as is known to the
Directors, there is no other person who has interest
or short position in the Shares and underlying
Shares that is discloseable under section 336 of the
SFO.

SHARE OPTION SCHEME

The Company conditionally adopted the share
option scheme (the “Share Option Scheme”) on 1
December 2011 whereby the Board was authorised,
at its absolute discretion and subject to the terms
of the Share Option Scheme, to grant options to
the eligible persons to subscribe for the Shares as
incentives or rewards for their contributions to the
Group. The Share Option Scheme will be valid and
effective for a period of ten years commencing from
the Listing Date.
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Movements in the Company’s share options during

BE-Z-RFANA=TRIENEARY

the six months ended 30 June 2015 were as  fM#E 2 E8HnT -
follows
Number of share options
BRENA
Name or At At
category of 1 January Cancelled/ 30 June Exercise
participants Date of grant 2015 Granted Exercised Lapsed 2015  Exercise period price
5N RZ5-1F B/ R-%-1%
#ERAR RLRS -A-A BR BiTfE BA%  AAStE  fEH T8
HKS
BT
Director
£
Mr.ChenXiaoli 28 March 2012 15,400,000 - —  (15400000) —  28March2012to 063
22 March 2015
RihlEs 3 z
“A=t=R
Mr. Chan 21 May 2015 - 1,000,000 — (1000000 — 21 May2015t0 217
20 May 2017
Rxe “I-nE ZF-RFRACT-RZ
#A=1-A I i
Mr.Lam Raymond 21 May 2015 - 1,000,000 — (1,000,000 —  21May2015t0 217
Shiu Cheung 20 May 2017
("Mr.Lam’)
WhERrE “Z-RE ZE-RFRACT-RZ
(5% LA-+-F “3-tFRA=1R
Mr.Chow Shiuki -~ 21 May 2015 - 1,000,000 - (1,000000) — 21 May2015t0 217
("Mr. Chow’) 20 May 2017
BEERE “T-1F ZE-RFRACT-AZ
([A%E]) TA-t-H “T-t¥RA=1R
Mr. Chan 25 Jung 2015 - 1,000,000 - - 1,000,000  25June 2015to 2582
24 June 2017
RAE “5-1F “E-RERACTRAZ
~EZTER S Y 1
Mr. Lam 25 June 2015 - 1,000,000 - - 1,000,000 25 June 2015 to 2582
24 June 2017
Livi:3 I-nE ZE-RERACTRAZ
AAZTER kSt Yy
Mr. Chow 25 June 2015 - 1,000,000 - - 1,000,000 25 June 2015to 258
24 June 2017
A%k it “T-R§RACTHAZ
~AZtRA S Y e
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Number of share options

EREHE
Name or At At
category of 1 January Cancelled/ 30 June Exercise
participants Date of grant 2015 Granted Exercised Lapsed 2015  Exercise period price
EEA RZ5-1F g/ W-3-1f
HERAR RLAS -A-A BRH BifE BA%  AAStE  fEH T8
HKS
BT
Other participants 23 March 2012 66,000,000 - —  (66,000,000) —  23March2012to 063
RHREA 22 March 2015
“F-CF S 2
SHs=H o S
21 May 2013 2,000,000 - — (2,000,000 — 1My 201410 1.19
30 April 2015
3 “Z-MFRA-AZ
AA-t-B “F-REMA=TA
21 May 2013 2,000,000 - - - 2000000 1 May2015t0 1.19
30 Apri 2016
3% “T-R5RA-AZ
TA-t-H —3-¥BA=1H
20 November 2013 5,000,000 - - - 5000000 1 November 2014 to 1.63
31 October 2015
3=k ZB-MET-A-BE
T-A=1A ZZ-REHAZT-B
20 November 2013 5,000,000 - - - 5,000,000 1 November 2015 to 163
31 October 2016
2= “R-nEt-A-R%
+-A=1A 37 5tA=1-H
21 May 2015 — 37,000,000 —  (37,000,00) — 21 May2015t0 217
20 May 2017
—TRF ZE-RFRACT-RZ
TA-+-F “3-tFRA=1H
25 June 2015 — 34,000,000 - — 34,000,000 25June 2015t 2582
24 June 2017
“3-1% ZE-RE/ACTHAZ
AAZtRA S Y e
25 June 2015 - 2,500,000 - - 2500000 25 June 201610 2582
24 June 2017
“E-RE “E-R"§/AZTHRZ
~EZtER Sy e ]
25 June 2015 - 2,500,000 - - 2500000  25June 20170 2582
24 June 2018
it Y I =
~AZTRA Z3-\f~A=THA
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Number of share options

BRENA
Name or At At
category of 1 January Cancelled/ 30 June Exercise
participants Date of grant 2015 Granted Exercised Lapsed 2015  Exercise period price
EEA RZ5-1F B/ MW-3-If
#ERAR RLRS -A-A BRd BiTfE BA%  AAStE  fEH T8
HKS
E
Continuous 23 March 2012 1,800,000 - (300,000) (1,500,000) —  23March 201210 063
contract 22 March 2015
employees “Ek “2-“F=f-1ZHE
ERtANER =A-t=H “F-RFZA-fZR
23 March 2012 200,000 - (200,000) - —  TJuy20t4to 063
6 July 2015
- “§-MELALAE
ot “E-RELARA
23 March 2012 200,000 - (200,000) - — 1 August 2014 to 063
31 August 2015
-I-of “5-mE\A-RZ
=A-t=H “3-5%/\R=1-R
21 May 2013 2,000,000 - 2,000,000 - — 1My 201510 1.19
30 April 2016
“5-=f “E-RFRA-AE
TA-t-H 5 ¥BA=1R
20 November 2013 18,500,000 - - - 18,500,000 1 November 2014 to 163
31 October 2015
2% “E-mET-A-B2
+-A=tH Z3-RFtA=T-H
20 November 2013 18,500,000 - - = 18,500,000 1 November 2015 to 163
31 October 2016
I “F-RFt-f-A%
T-A=1H ZIREHAZT-R
10 July 2014 15,000,000 - - - 15,000,000 10 July 2014 to 1.50
9 July 2015
tA+A ZZ-RFLANR
10 July 2014 10,000,000 - - - 10,000,000 10 July 2014 to 1.50
9July 2015
Subject to
conditions
fufiled
113 “T-MELATHE
tAtA “E-RELANR
(BflgmEm)
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Number of share options

EREHE
Name or At At
category of 1 January Cancelled/ 30 June Exercise
participants Date of grant 2015 Granted Exercised Lapsed 2015  Exercise period price
EBA RZ5-1F g/ W-3-1f
HERAR RLAS -A-A BRH BifE BA%  AAStE  fEH T8
HKS
E
21 May 2015 — 56,000,000 - (56,000,000) — 21 May2015t0 217
20 May 2017
“E-nf ZT-RERACT-BE
1A-t-A ZF-t¥RAZ1R
21 May 2015 - 800,000 - (800,000 —  21May2015t0 217
20 May 2016
i “Z-RFRACT-RE
il ol “E-7ERAZTH
21 May 2015 - 800,000 - (800,000) — 21 May2016to 217
20 May 2017
ik ZEFRAT-RZ
BA-T-B “Z-+ERfCTR
25 June 2015 — 40,000,000 - — 40,000,000 25 June 2015t 2582
24 June 2017
“3-1% ZE-RERACTHAZ
AAZtRA S Y e
25 June 2015 - 150,000 - - 150,000 25 June 2016t 2582
24 June 2017
il “Z-R"§/AZTHRZ
~EZtTERR ey ]
25 June 2015 - 150,000 - - 150,000 25June 20170 2.582
24 June 2018
ik ZEt§RACTRAZ
~AZTRA Z3-\f~A=1HA
Total
% 161,600,000 179,900,000 (2,700,000  (182,500,000) 156,300,000
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SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted rules 5.48 to 5.67 of
the GEM Listing Rules as the code of conduct
for dealing in securities of the Company by the
Directors. The Company has confirmed, having
made specific enquiry of the Directors, all the
Directors have complied with the Required Standard
of Dealings throughout the six months ended 30
June 2015.

RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under the sections “INTERESTS
AND SHORT POSITIONS OF THE DIRECTORS
AND CHIEF EXECUTIVES OF THE COMPANY
IN THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION” and “SHARE
OPTION SCHEME” above, at no time during the six
months ended 30 June 2015 was the Company or
any of its subsidiaries a party to any arrangements
to enable the Directors to acquire benefits by means
of the acquisition of Shares in, or debentures of, the
Company or any other body corporate.

Save as disclosed above, at no time during the six
months ended 30 June 2015 had the Directors
and Chief Executives (including their spouses and
children under 18 years of age) any interest in, or
been granted, or exercised any rights to subscribe
for shares (or warrants or debentures, if applicable)
of the Company and its associated corporations
(within the meaning of the SFO).
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COMPETING INTERESTS

As at 30 June 2015, none of the Directors,
substantial shareholders of the Company and
their respective associates (as defined in the GEM
Listing Rules) has any interest in a business which
competes or is likely to compete, either directly or
indirectly, with the business of the Group.

PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES OF THE
COMPANY

During the six months ended 30 June 2015,
neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s
listed securities.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE AND
CORPORATE GOVERNANCE REPORT

The Company is committed to achieving high
standards of corporate governance to safeguard
the interests of its shareholders and enhance
its corporate value. The Company’s corporate
governance practices are based on the principles
and code provisions as set out in the Corporate
Governance Code and Corporate Governance
Report (the “CG Code and Report”) in Appendix
15 to the GEM Listing Rules.

Throughout the six months ended 30 June

2015, the Company had complied with the code
provisions in the CG Code and Report.
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AUDIT COMMITTEE

The Company established an audit committee (the
“Audit Committee”) on 1 December 2011 with
written terms of reference in compliance with the
GEM Listing Rules. Currently the Audit Committee
comprises three independent non-executive
Directors, namely Mr. Chan Kai Wing (Chairman
of the Audit Committee), Mr. Lam Raymond
Shiu Cheung and Mr. Chow Shiu Ki. The primary
duties of the Audit Committee are mainly making
recommendations to the Board on the appointment,
re-appointment and removal of external auditor as
well as approval on their remuneration and terms of
engagement; reviewing the financial statements and
material advice in respect of the financial reporting
system and internal control procedure of the
Company.

The Audit Committee had reviewed the unaudited
consolidated results for the six months ended 30
June 2015 and is of the opinion that such results
complied with the applicable accounting standards,
the requirement under the GEM Listing Rules
and other applicable legal requirements, and that
adequate disclosures had been made.

By order of the Board
China Assurance Finance Group Limited
Pang Man Kin Nixon
Executive Director

Hong Kong, 11 August 2015

* For identification purpose only

China Assurance Finance Group Limited
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As at the date of this report, the executive Directors
are Mr. Chang Hoi Nam, Mr. Pang Man Kin Nixon
and Mr. Chen Xiao Li; the non-executive Director
is Mr. Chang Xi Min; and the independent non-
executive Directors are Mr. Chan Kai Wing, Mr. Lam
Raymond Shiu Cheung and Mr. Chow Shiu Ki.

This report will remain on the “Latest Company
Announcements” page of the GEM website at www.
hkgem.com for a minimum period of 7 days from
the date of its publication and on the Company’s
website at www.cafgroup.hk.
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