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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM”) OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed
to accommodate companies to which a higher
investment risk may be attached than other
companies listed on the Stock Exchange.
Prospective investors should be aware of the
potential risks of investing in such companies and
should make the decision to invest only after due
and careful consideration. The greater risk profile
and other characteristics of GEM mean that it is
a market more suited to professional and other
sophisticated investors.

Given the emerging nature of companies listed on
GEM, there is a risk that securities traded on GEM
may be more susceptible to high market volatility
than securities traded on the Main Board and no
assurance is given that there will be a liquid market
in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this
report.

This report, for which the directors of China Regenerative
Medicine International Limited (the “Directors”) collectively
and individually accept full responsibility, includes
particulars given in compliance with the Rules Governing
the Listing of Securities on the GEM of the Stock
Exchange (the “GEM Listing Rules”) for the purpose of
giving information with regard to China Regenerative
Medicine International Limited. The Directors, having
made all reasonable enquiries, confirm that to the best
of their knowledge and belief the information contained
in this report is accurate and complete in all material
respects and not misleading or deceptive, and there are
no other matters the omission of which would make any
statement herein or this report misleading.
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The board of directors (the “Board”) of China Regenerative FREBEEERBERAR ([ A
Medicine International Limited (the “Company”) hereby 2 #l)) EFg ([E5g]) Eit
announces the unaudited consolidated results of the DA RRRENB AR (FE

Company and its subsidiaries (collectively, the “Group”) [REE]) 2T —HFtA
for the three months ended 31 July 2015, together with =+ —H [F =il A 2 R T ZER
the comparative unaudited figures for the corresponding EXE ER-Z—NFERBAZ
period in 2014 as follows: RIECEZLBHFTOT ¢

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
mEEERAMEEBAR

For the three months ended 31 July 2015

HE-_T—RAFtHA=+—RHIL=EA

Three months ended 31 July
BZEtA=1+—HIL={@EA

2015 2014
—E-hF —Z—F
HK$’000 HK$’000
FET FAT
Notes Unaudited Unaudited
BfaE RSB REEEZ
Revenue & 3 1,588 791
Cost of sales SHERA (530) (366)
Gross profit EF 1,058 425
Other income EH U A 10,990 88
Administrative expenses THRAX (54,543) (38,903)
Finance costs B 15 & A 4 (5,726) (836)
Loss before income tax BRFTEHAIEE 5 (48,221) (39,226)
Income tax credit FifSfiE e 6 1,792 2,172
Loss for the period AHEBEEE (46,429) (37,054)
Other comprehensive Hit 2wl A
income
Items that may be HERJGEEF M
reclassified subsequently — ZE#Ez5 2 EH -
to profit or loss:
Exchange gain on HMEGINERS
translation of financial WISHmERZER
statements of Wz
foreign operations 81 4,522
Total comprehensive HREEAKRA
income for the period (46,348) (32,532)

‘ China Regenerative Medicine International Limited First Quarterly Report 2015 /2016



CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME (Cont’d)
mEeEBERRkHEMEZEKAR (F)

For the three months ended 31 July 2015

HE-_T-—RF+tA=1+—HIE=EA

Three months ended 31 July
BEtA=+—HL=M@EA

2015 2014
—EB-0F —E-F
HK$’000 HK$'000
FExT Fi&T
Notes Unaudited Unaudited
ks RISERZ RIECEZ
Loss for the period IR ALTEMAER
attributable to: B8
Owners of the Company ~ ARAR#EA A (44,603) (36,080)
Non-controlling interests ~ JF1ZEAZ A% SR i zs (1,826) (974)
(46,429) (87,054)
Total comprehensive DT ATEGEBR
income for the period ZHEAWA :
attributable to:
Owners of the Company ~ ARAFHEA A (44,485) (31,608)
Non-controlling interests ~ FE{ZR R AR SR =% (1,863) (924)
(46,348) (32,532)
Loss per share for loss A2 AHHE AEGH
for the period AEBEZERER
attributable to owners
of the Company 8
— basic (HK cents) — B (L) (0.271) (0.307)
— diluted (HK cents) — 58 (B N/A RiE A N/A N A
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

REEESBR

For the three months ended 31 July 2015
HE-_T—RAFtA=1+—RHL=EA

Non-
controlling
interests Total
Attributable to owners of the Company FER
ROAREAES RREa A
Share
Share Share Translation ~ Special Other option Accumulated
capital  premium  reserve  reseve  reserve  reserve losses ~ Sub-total
kx  RGEE BERE  GHEE  EEEE BRERE  ZHER it
HK$000  HKSO000  HKS000  HKSO000  HKS000  HKS000  HKS000  HKSO00  HKS000  HK$000
TéRn TR TER TR TER TER  TEr  TEr TR TER
[note 1) (note 2)
(D) (W)
At1 May 2014 RIE-ME
1A-A 17629 1551370 2,689 (2000 (410463 - (483962 777083 297 780,060
Loss for the period ~ HIAEE - - - - - - (%080 (36,080 oy (7084
Other comprehensive  EfE2EHA
income
Exchange gain on
trangltion of financiel
statements of foreign
operations - - 4472 - - - - 4472 50 452
Total comprehensive  SAZEAUA
incomefor theperod S -4 = = - pe0%) ALY @4 s
Capital contrbutions ~ —EHBAFZ
fomnon-contoling  EAERRRTE
Interests of a subsiclary - - - - - - - - 21,185 21,185
A3 duy2014  H-Z-BE
(Unaudited) tA=t-H
(#82H) 17629 1551370 7161 000 (410463 - B0 T4 088 775308
At1May 2015 H-E-1%
iR-A 10442 2754185  44% (200) (410463) 24678  (134060) 1802098 41207  1,84215
Loss for the period SRS - - - - - - (e4603) (44603 (1826)  (46429)
Other comprehensive £t 2EHA
income
Exchange gain/oss) on AEEHNEHEE
tenstionoffnencel  H&ZEXAE
statementsof oreign (55
operations - - 118 - - - - 118 87) 81
Total comprehensive  SAZEAUA
income for the period - - 118 - - - (44603 (44,485) (1863 (46,348
Stareissuedat pemum - EEERARA 11500 448,500 - - - - - 460000 - 460,000
Captalconrbuton ~ —FHBATZ
fomnon-contioling SRR TE
interests of a subsiclary - - - - - - - - 1,182 1,132
Shareissueexpenses  RHEAFE - (3,8%4) - - - - - (3,894 - (3,894)
At31 July 2015 R-%-1%
(Unaudited) tA=t+-H
(%8210 175922 3,198,791 4,554 (200) (410463 24678 (778663 2214619 40486 2,265,105
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
(Cont’d)
meEREEHR (B)

For the three months ended 31 July 2015
HE-_T-—RF+tA=1+—HIE=EA

Notes: BT -

(1) The special reserve represents the difference between the (1) HRFREAKRER 2T —
nominal value of the shares of the acquired subsidiaries FEAR  WREHRBARRK
and the nominal value of the Company’s shares issued for HEEREARBGRKEZEN
their acquisition at the time of the Group’s reorganisation BRAIM FAEITZRHEE
in 2001. ZERE o

(2)  The other reserve represents the difference between ) Hth@FHERBE_F ——
the fair value of consideration paid to increase the FECZE-ZFR-E-NE
shareholding in a subsidiary, Shaanxi Aierfu Activtissue WMA=+HIEFERBMN—
Engineering Company Limited and the amount of B AR (PR REAET
adjustment to non-controlling interests during the years BAERAR) 2BREMETREZ
ended 30 April 2011, 2013 and 2014. RNFAEE IR R AR R

SR AR
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Notes:

GENERAL INFORMATION

China Regenerative Medicine International Limited (the
“Company”) was incorporated as an exempted company
with limited liability in the Cayman Islands under the
Companies Law (Revision 2001) of Cayman Islands on
20 April 2001. The address of its registered office is P.O.
Box 309, Ugland House, Grand Cayman, KY1-1104,
Cayman Islands and its principal place of business is 10th
Floor, Dah Sing Financial Centre, 108 Gloucester Road,
Wanchai, Hong Kong. The Company'’s shares are listed on
the Growth Enterprise Market (the “GEM”) of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. The
principal activities of its subsidiaries are engaged in
research and development of bio-medical and healthcare
products, and medical techniques; the provision of the
production and sales of tissue engineering products, stem
cell products and its related by-products; as well as sales
and distribution of medical products and equipment.

BASIS OF PREPARATION

The unaudited consolidated results for the three months
ended 31 July 2015 have been prepared in accordance
with the Hong Kong Financial Reporting Standards
(“HKFRSs”, which also include the Hong Kong Accounting
Standards (“HKAS”) and Interpretations) issued by the
Hong Kong Institute of Certified Public Accountants,
and with applicable disclosure requirements of the
Rules Governing the Listing of Securities on the GEM
of the Stock Exchange and the Hong Kong Companies
Ordinance.
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BASIS OF PREPARATION (Cont’d)

The unaudited consolidated results should be read
in conjunction with the annual financial statements
of the Group for the year ended 30 April 2015. The
accounting policies and basis of preparation adopted in
the preparation of the unaudited consolidated results are
consistent with those adopted in the preparation of the
Group’s annual financial statements for the year ended
30 April 2015 except for the impact of the adoption of a
number of revised HKFRSs, which are effective for the
financial year beginning on 1 May 2015. The adoption
of these new HKFRSs had no material effect on the
results of the Group for the current or prior accounting
periods. Accordingly, no prior period adjustment has been
recognised.

The Group has not early applied new and revised HKFRSs
that have been issued but are not yet effective. The
Directors anticipate that the application of the new and
revised HKFRSs will have no material impact on the results
and financial position of the Group.

The unaudited consolidated results have been reviewed
by the Audit Committee of the Company.

REVENUE

The Group’s turnover which represents revenue from its
principal activities, measured at the net invoiced value
of goods sold, after allowances for returns and trade
discounts during the periods are as follows:

2. HRELEEE ()

AREERGAFERERE
EEE_T-RFWUA=+H
EFEEZFERBHRR—HH
& RPN IRKERTERY

LR (R —F—

AERA

—BRGZMRFEER) 2%

B WAEAREEREESE
BRRMZ G R R REE

BHEFERAEBBEE_F -1
FOA=FTRALFEZFEY
BMAPTRME R — B KM
HEMA BB B EEAE
AEBEEANRBEGHRL

XETBERTE
RBEHRFE -

B0 T

A [ S BR A FE A B R AR 2

170 AR A R AT R A

EAEE

BB mELER - EEHY - &
AR RASIERTERMBRE
FABTEHARE 2 EER
BBRAEBREATE -

AREBEGEAZEECHER

AERZEeEH -

3. Wk

AEEZEEE (ERPRER
ZEBEEY  BUKREERE
MR ZEEERBERFE
HEZMER) 254 -

Three months ended 31 July
BEtA=+—HL=@EA

2015 2014
—E-HF —ZE-EF
HK$’000 HK$'000
FHET FHET
Unaudited Unaudited
RISEZX RACEIZ
Sale of tissue engineering B TIRERME

products 920 658

Sale of medical products BEERLIREHE
and equipment 668 133
1,588 791

2015/2016 £—=FERE
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4.

° China Regenerative Medicine International Limited

FINANCE COSTS 4.  WHEH
Three months ended 31 July
BZEtA=+—HL=EA
2015 2014
—B—hHF —E—mEF
HK$’000 HK$'000
FHET FAT
Unaudited Unaudited
RICEZ RISHEZ
Interest on bank borrowings AR—FREEERZ
and other payables, wholly RITIE R R E fhFES
repayable within one year #RIB 2 F8 5,726 836
LOSS BEFORE INCOME TAX 5. BRPiAHBLET

Three months ended 31 July
BEtA=+—HL=EA

2015 2014
—E-RF —ZT-EF
HK$’000 HK$'000
FHERT FHT
Unaudited Unaudited
RISEX RECEZ
Loss before income tax has kRATSFAIESIEE
been arrived at after kR (GTA)
charging/(crediting): THIEE
Amortisation of land use rights {8 FR#E 28 28
Amortisation of other intangible . fil £ 77 & = # 8
assets, included in (BBEETH
administrative expenses ) 10,071 12,570
Depreciation e 3,225 1,350
Operating lease rentals in WAEMHEZ
respect of office premises KEHERS 5,145 4,823
Provision for debt element of MR ESFZ
convertible bond BB 2 B 4 =
Research and development costs  AfF8ak A% (B 5% (i)
(note () 9,898 6,177
Less: Capitalisation to other A BARMEE
intangible assets HEithEmpEE (1,630) (1,617)
8,268 4,560
Employee benefit expenses EBEFFA
(including directors’ (BEEEME)
emoluments):
Salaries, wages and He TENR
other benefits EiEF| 15,682 9,609
Retirement benefit scheme RRBFFT B
contributions 1,345 601
Interest income B A (10,873) (48)
() Research and development costs include (i) B3 AN B 15 7Y 2 3D S
depreciation and staff costs for employees in the ZIWERBINA %
CHENBEELRER

Research and Development Department, which are
also included in the amount disclosed separately

above.

FRBERIKE 2R

Ao
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6. INCOME TAX CREDIT 6.  FifsBiaka

Three months ended 31 July
BEtA=+—HL=@EA

2015 2014
—E-AHF —E—mF
HK$’000 HK$'000
FTET FTT
Unaudited Unaudited
RISEZ RIEEZ
Profits Tax — for the period S — HR
Hong Kong BE - =
The PRC G 5 _
Deferred taxation JRIERIR (1,797) (2,172)
Total income tax credit MRS RIE R (1,792) 2,172
No provision for Hong Kong Profits Tax has been made HERAEBERBE_ZT—HF
in the unaudited consolidated result as the Group had RZT-—mNFLA=+—HI
no assessable profits in Hong Kong for the three months ZEANEREBEEERN
ended 31 July 2015 and 2014. A RSB IRRE EEYT
BT BB RS REL B -
Income tax on profits arising outside Hong Kong has been BB AN ST 2 FTEH D
calculated on the estimated assessable profits for the BB A GG ERBUEF - 3%
period at the rates of income tax prevailing in the countries AEBEEMEM ZRITAE
in which the Group operates. BEGAH -
7.  DIVIDENDS 7. BB
The Board does not recommend the payment of dividends EEQUTEBRRNEE=F
for the three months ended 31 July 2015 (2014: Nil). —EFtA=+—HIE=EA

BB (T2 —F  |\) -
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LOSS PER SHARE

The calculation of the basic and diluted loss per share
attributable to owners of the Company is based on the
following data:

(34 ]

KRR ANEIEERERR
EEEIE T IRBATBURAE

Three months ended 31 July
BEtA=+—HL=@EA

2015 2014
—E-RF —E—mEF
HK$’000 HK$'000
FExT FHT
Unaudited Unaudited
RISEX RISHEZ
Loss for the period attributable to Fl ARt E SR E A E B
owners of the Company for ZARRBHEEA
the purpose of basic loss FERERNE B
per share 44,603 36,080
2015 2014
—E-AHF —Z-EF
Number of shares ’000 '000
REE TR Fa&
Weighted average number of AUt ESRELREE
ordinary shares for the purpose < & B IAEF I 2
of basic loss per share 16,467,180 11,762,880

For the three months ended 31 July 2015, diluted losses
per share attributable to owners of the Company was not
presented because the impact of the exercise of share
options was anti-dilutive.

Diluted loss per share for the three months ended 31
July 2014 was not presented as there was no potential
ordinary share in issue during the period.

HE-Z—AF+A=+—H
=R aRfTEEREA
REEYE RUEZTEH
RRRHEE ANEESREEE

B

B A P I 4 AT R B BT VE T
Limik - M EZSEBEE
—E-HWFEEA=+—HIE=
BAz SREEEIE -
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9. OPERATING LEASE COMMITMENTS 9.

As lessee
The Group leases a number of properties under operating

leases. The leases run for an initial period of one to five
years. None of the leases include contingent rentals.

RB|ER - RETAIHHLE
HEMASXMNZRARERS

At the reporting date, the total future minimum lease

payments under non-cancellable operating leases are as

follows: wEEIn
31 July 30 April
2015 2015
—E-RF —E-RF
tA=+—AH mA=+H
HK$’000 HK$'000
FET FHT
Unaudited Audited
RISEZ "EZ
Within one year —FR 21,723 17,864
In the second to fifth F-EZFERF
year inclusive (RIEEREME) 34,383 13,470
56,106 31,334

10. CAPITAL AND OTHER COMMITMENTS
At the reporting date, the Group had capital and other

10.  EAKH bk

RBER AEEZEARE

commitments as follows: fhFEENT
31 July 30 April
2015 2015
—E-RF —T-hHF
+A=+—AH mMA=+A
HK$’000 HK$'000
FET FHET
Unaudited Audited
RISEXK Kz
Capital commitments: BRI
Contracted but not provided for: B &T4ME R -
Purchase of property, plant BEWE  BF
and equipment & 5,503 —
Acquisition of subsidiaries BEKHBAGE 33,132 =
38,635 —
Authorised but not contracted for: & ZH#EERFT4 :
Purchase of property, plant BEWE  HF
and equipment N 100,000 —
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10.

11.

CAPITAL AND OTHER COMMITMENTS
(Cont’d)

The Company signed two sponsorship agreements with
the University of Oxford on the research of stem cell
therapy and tissue engineering. The Company agreed to
pay GBP9.00 million (equivalent to HK$108.95 million) to
the University of Oxford by instalments over the period
covered by agreements. Up to 31 July 2015, the Company
has paid GBP1.50 million (equivalent to HK$18.25 million)
(up to 30 April 2015: has paid GBP1.50 million (equivalent
to HK$18.25 million)) to the University of Oxford.

EVENT AFTER THE REPORTING PERIOD

On 9 January 2015, the Group entered into a sale and
purchase agreement to acquire up to 82.353% equity
interest of Frame Sharp Limited, which effectively
represents 70% equity interest of B8 (FR/JN) & ¥ ir
A PBR/AA], at the consideration of HK$42.50 million. This
acquisition was completed on 14 August 2015.

10.

11.

BA TR (A7)

RARELERNBRBAIE
BB ITREOMEI LMD
ZBithE- ARAIRERH
BRESMEAFERESH
3 149,000,000 % 5 (48 & ©
108,950,000/ L) - BE=-F
—RELA=+—0 " ARQ7F
B |42 K 28 % 1,500,000
FEE (HE 718,250,000 7T)
(BHE-—Z-—hEWA=1+8:
2 % 11,500,000 5 §8 (BE R
18,250,00087T)) °

T A% B T

R=ZT—RF—ANAB  A£@
R BB - bA42,500,000
7 7T 2 X B Uk B Frame Sharp
Limited 5 % 82.353% % 4% » B
BRI (BFMN) £EmE
AT T0%H R - ZWEE
RZZ—AFNATHEBZEK °
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MANAGEMENT DISCUSSION
AND ANALYSIS

The Group continues to commit to our R&Ds and
commercialisation in four major areas of businesses, they
are tissue engineering; cellular and stem cell therapy;
cosmetic and healthcare; as well as advanced medical
equipment and other services. In August 2015, the Group
completed the acquisition of 70.0% of equity interest
of Frame Sharp Limited, which effectively represents
70.0% equity interest of B (&N EYRIMTBR A A
(AK (Suzhou) Biomedical Ltd., “AK Suzhou”) through
contractual arrangements. AK Suzhou focuses on
providing services in relation to clinical-grade human
autologous cells and stem cell isolation, purification,
proliferation and expansion. As part of the expansion
program in regenerative medicine and the reason that
cellular and stem cell processing requires regional
presence, this acquisition will provide the Group with an
opportunity to setup a regional hub as the complimentary
regional coverage that takes care of human cell and
stem cell processing businesses in the Huadong Region
(Eastern China Region).

Upon completion of the acquisition of AK Suzhou, the
Group now has five production plants with two located
in Xian, Shaanxi Province, one located in Shenzhen,
Guangdong Province, one in Tianjin, and one in Suzhou.
These existing plants are strategically located to capture
most of the better developed cities in the PRC so as to
facilitate the Group’s commercialisation of our existing
and future products and services.

Subsequent to the reporting period, in August 2015,
the Group has entered into a strategic cooperation
framework agreement with China Resources Healthcare
Group Limited (“China Resources Healthcare”) concerning
various cooperation for the Group’s three products and
medical technique including bio-engineered cornea,
Acornea, tissue-engineered skin, ActivSkin®, and Cell
Sheet-Autogenous Chondrocytes Implantation. Further
negotiations with respective hospitals of China Resources
Healthcare are expected to lay out the details of each
cooperation. We intend to take advantage of China
Resources Healthcare’s medical resources, together
with our advanced medical technology, to build a leading
specialised medical image in the PRC.

L) s B 3 B

REBEBBINRMNEEBER
fEfg (BNAR4E T2 © 4R N = 40He
AR A REBERRE UK
FHEBERRERAMRE) 2H
FUAREEL - RZZTE—REN
A BBREHOTH  AEETK
U 8% Frame Sharp Limited 70.0%
AR - BNERRABE R R (BRN)
EMBRMAERAR ([EEEHM])
B970.0% A 4 o B gL &R N ZOT R
REEHABKERRNNHARE
BApRBMAES B - 1E
EREEZ R - tEABEES
BREBEN B URE R
PRI E IR IR A i 1 Bk
LW HEIEE AT EERMtKSE
RERME (P EREIME) E
B AR UHTRHMEEES - &
B ARBURNEK BAIREETS -

BRI FIMNIE - NEEB A
BEREAEREN  HPmEL
RERREATELRT » — BN ER
BRI —ERRRET - A
K — B R EM T o ZFREH
A EE R I BEEE M d i A 5O T B
WEFNHT - AEREAEER
BREARERNRBZEEE -

RIEMAEERE  R=F—1
FNA AEEREFRFEEE
BERAR([EREE])FZEE
BIEERDZ - NABRAEE
Z-RBERIEFERM (BEEY
ITiEAEERXME]  A8T
TR SR B S © & B IS AR
AR BZIRAE - FHPK
BEEFREEETSERNOE—
FER - BAHERSEAEZ
AED - WA E RO AERE
BOBERERARE S RENE
BB - FE R BT i — (B R S O
BERERTR -
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Being a high-tech pioneer company in regenerative
medicine industry, the Group continues to develop and
enrich our tissue-engineering operations and unremittingly
to explore viable opportunities along the value-chain of
cellular and stem cell related businesses.

OPERATIONS REVIEW

A)

TISSUE ENGINEERING

Tissue Engineered Skin with Living
Human Cells — ActivSkin®

ActivSkin® is a tissue-engineered skin and it is the
first registered product of the Group. It can relieve
pains, shorten healing time and reduce scarring for
treating burns and scalds.

To capitalise on the commercialisation of our
product, the Group plans to designate three
distributors to one major provincial hospital in
their respective cities for pilot marketing. During
the reporting period, our marketing plans are
implemented progressively, with one of the
designated provincial distributors starting the
discussion with Wu’an First People’s Hospital (&
7 — AR EPT) and Handan Central Hospital
(HRERTI AR 2 BE BT ) for the inclusion of ActivSkin® as
one of the products being considered for treating
burns and scalds. Negotiation is still underway
currently. We prefer to start selling in relatively small
quantity per order because ActivSkin® demands
special logistic arrangement to ensure clinical
efficacy.

We have been committed to serve victims of
accidents or natural catastrophes by means of
sponsorships and donations since 2014. In July
2015, we initiated the donation of our ActivSkin®
to provide much-needed assistance to the victims
who are injured from the Taiwan dust explosion.
In early August 2015, we are also committed to
donate ActivSkin® to the burn victims in Tianjin
explosions. The Group will continue to take an
active role in sharing social responsibilities, helping
the needy and caring for our community.
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Acellular Corneal Stroma — “Acornea”

Our acellular corneal stroma, Acornea, was
approved by the China Food and Drug
Administration (“CFDA”) and its registration
certificate for medical device (“Product Certificate”)
has been obtained in April 2015.

The initial responses from distributors of Acornea
are promising. On one hand, the Group keeps
assessing distributors and their sales network on
medical device business. On the other hand, we
have formed an ophthalmology expert committee
with key opinion leaders from various leading
hospitals to provide surgical technique training for
junior ophthalmic surgeons to better understand
the applications of Acornea. This training will cater
for more suitable ophthalmologists, thus allowing
the applications to be widely and extensively
used in therapeutical lamellar keratoplasty and
paving possible future product upgrades and
development.

In early July 2015, we completed the first training
course for cornea transplant of which junior
ophthalmic surgeons from various provinces
received training on both surgical principles
and practical workshop. Their cornea surgical
technique is believed to be improved with hands-
on experience on lamellar keratoplasty. The second
round of junior surgeon training is scheduled to be
held in September 2015.

We are still investigating the feasible retail price
for Acornea simply because it is the only bio-
engineered cornea exists in the marketplace
that can replace human donated cornea in
the application on lamella keratoplasty. At the
same time, we are still discussing with provincial
government officials for the wholesale price to the
hospitals.
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The Group is committed to help address the
cornea shortage in China by taking the initiatives
to donate our bio-engineered cornea, Acronea, to
charitable organisations in Shangdong, Guizhou
and Jiangxi. The Group will continue to exercise
our commitments by giving supports to charities or
community projects, in particular to deprived areas,
and offering the underprivileged who are suffering
from cornea related disease with an opportunity to
resume their vision.

Calcined Bovine Bone — #54® (“CBB”)

CBB is a protein-detracted bone substitute
material for inducing natural bone regeneration.
It is intended to be used by dental professionals
for the application of jawbone defect restoration,
particularly in dental implant therapy and
periodontal defects.

The production of CBB is under the management
of our subsidiary, Shaanxi Reshine Biotech Co., Ltd
(“Reshine”). In early 2015, Reshine required to look
for a new place to house its production facilities
due mainly to the landlord’s building planning
adjustment. Reshine has found a new suitable
place at the northeastern corner of Xian City for
its relocation. Currently the new plant is under
renovation and installation, and the relocation
is expected to complete before the end of year
2015. Unfortunately, this relocation triggers the re-
registration of CBB’s Product Certificate, and a
new round of necessary procedures is needed for
re-registering upon completion of the relocation. In
the meantime, the Group continues to make every
effort to increase revenue from selling the already
manufactured, stocked CBB, and we have seen
further sales improvement during the reporting
period.
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Acellular Small Intestinal Submucosa
(“SIS”}

The Group has obtained the medical device good
manufacturing practice inspection result notice for
SIS in 2014. Recently, CFDA has just passed the
technical assessment processes, the application
of Product Certificate will then follow by final
administrative review and approval procedures by
the CFDA. Upon completion of these procedures,
a Product Certificate will be issued, and we expect
SIS Product Certificate will be obtained before the
end of 2015.

SIS is applied to simple anal fistula disease without
going through fistulotomy operation which is
traditionally used to cure anal fistula in western
medicine. Fistulotomy operation has a chance to
harm the sphincter muscle and cause relapses. It
is believed that the relapse rate when using SIS for
simple anal fistula is comparatively lower.

Medical Technique — Cell Sheet-
Autologous Chondrocyte Implantation
(“CS-ACI”)

In addition to medical device products, the Group
also participates in research and development of
technological advanced medical techniques for
enhancing curative results.

The registration process of CS-ACI with Shaanxi
Health and Family Planning Commission (formerly
known as Health Bureau of Shaanxi Province) was
completed, and its relevant approval has been
obtained in March 2015. At present, the sales
and marketing team is negotiating with various
provincial agents in finalising the implementation
of a feasible business model. The role of the
agents is to connect and negotiate with hospitals
for obtaining their willingness to participate for
performing CS-ACI procedure. It may also involve
the collaboration of rehabilitation hospitals to
ensure post-surgical cartilage growth and recovery
of movement.
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B)

Through collaboration with AK Suzhou, we seek
to leverage Reshine’s CS-ACI technique, together
with AK Suzhou’s existing technique, to form
significant synergy for the development of this CS-
ACI technique to market hospitals in Huadong
(Eastern region of China) and Dalian City as an
alternative treatment besides knee prosthesis
replacement.

In addition to the above, the Group is also in the
process of research and development of other
medical techniques.

CELLULAR AND STEM CELL
RELATED OPERATIONS

With the guidance, knowledge, and know-hows
from Professor Zhanfeng Cui (“Prof. Cui”) of the
University of Oxford (“Oxford University”) who is
our main advisor, the Company has paved our
path and leveraged on his years of experience to
the development of cellular and stem cell therapy
related businesses.

In May 2015, the Company has formed a special
vehicle company (“Special Vehicle”) with Prof. Cui,
in which Prof. Cui holds a 9.5% equity interest, to
capture all future development of the Group’s stem
cell related operations, including the development
of a stem cell clinical applications centre in Hong
Kong, China Stem Cell Clinical Applications
Centre, as the research and development base to
support the Group’s stem cell initiatives in Hong
Kong and in the region, as well as concentrating
in research and development concerning
cellular immunotherapy; ocular regeneration;
musculoskeletal regeneration; neural regeneration;
and cardiovascular regeneration.
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The Group is building our China Stem Cell
Clinical Applications Centre at Phase 3 of Hong
Kong Science Park in Shatin. The 2,000 sq.
metres premises will be a world class facility
that aims to comply with EU EMA, US FDA and
CFDA standards for GMP requirements. The
commencement of the tenancy has begun and the
Group engages a main consultant company from
the United Kingdom to participate and manage
from concept designs to detailed designs as well
as from construction to GMP validation. Renovation
of this GMP facility is expected to be completed by
2016.

In early July 2015, the Special Vehicle has
established a project company with a corporation
founded by Dr. Zhaohui Li to carry out adult human
tissue storage operations. This newly formed
project company is expected to collaborate with
hospitals and clinics for building these adult human
tissue storage facilities in major cities in the PRC
and aboard. It will also utilise the Group’s existing
plant/facilities to build regional supporting storage
hubs to ensure that all our future collected samples
are covered by our risk control and information
systems. Adult human tissue storage is believed to
have vast opportunities as under expanding market
of regenerative medicine.

By fostering our competitive edge and looking
to create value in cellular and stem cell related
industry, subsequent to the reporting period, on 7
September 2015, the Group signed a joint-venture
agreement with Versitech Limited, the technology
transfer company and the commercial arm of the
University of Hong Kong (“Hong Kong University”),
and Professor Chi-Fung Chan, the Head of the
Department of Paediatrics & Adolescent Medicine
of Hong Kong University, to carry out cellular
therapy related business using various adult stem
cells and immune cells.
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C)

Elsewhere, the Group has taken proactive
steps in exploring and identifying business
opportunities in cellular and stem cell therapy
application in the PRC. Prof. Cui has brought to us
acquisition opportunities in two stem cell related
companies in the PRC, one focuses in clinical
application operations and the other one in pre-
clinical trial operations. The acquisition of the
clinical application operations of AK Suzhou was
completed in August 2015.

The other company Prof. Cui brought us the
opportunity to acquire was X 2ETEEY TIEGR
7~ A (Tianjin Weikai Bioeng Ltd., “Tianjin Weikai”).
This acquisition was completed in April 2015.
Tianjin Weikai focuses on providing services and
equipment for pre-clinical trial applications of stem
cell as well as contract researches. Over the years,
Tianjin Weikai has stored up stem cell samples
for research and development, and human liver
cells extracted thru its own unique techniques for
Contract Research Organization (“CRO”) testing
particularly on toxicity.

COSMETICS AND HEALTHCARE
PRODUCTS

The Group will give attention to products with
growth factors, collagen, and anti-aging elements.
We will utilise the by-products resided during our
production processes of the tissue-engineered
skin in order to build up the product pipeline for
cosmetic products. We will also promote the
development of anti-aging supplement and other
natural supplement products.

To capitalise on the first research result of our
2013 research sponsorship with the Hong Kong
University, we are in the process of negotiating with
Hong Kong University to set up a project company
in Hong Kong to develop health supplements
which is intended to provide remedies for
osteoporosis. No definite agreement has been
signed yet as the Group is currently sorting out
scope with Hong Kong University on certain
commercial responsibilities.
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D)

MEDICAL EQUIPMENT AND OTHER
SERVICES

By utilising existing operations of the newly
acquired Tianjin Weikai in late April 2015, the
Group offers CRO services of drug screening,
drug efficacy and toxicity assays in the pre-clinical
drug development services. In addition to the
traditional cell culture, we have established the
three-dimensional cell culture drug screening and
toxicity assays models based on the international
advanced technology of 3D perfusion cell culture
system.

TissueFlex® and 3DFlo® are 3D perfusion cell
culture systems for pre-clinical applications which
enable the study of cellular behavior and function
in a more in-vivo-like environment that can provide
responses closely replicate human responses.
The 3D-system can reduce late stage clinical trials
failures by first identifying unsafe drugs and through
selection of the most efficacious candidates earlier
in the drug development process. Tianjin Weikai
is developing the second generation of its 3D
perfusion system, the 3DFlo® so as to enhance
additional automatic control system.

D)

TR % B LA e

FEREER T —RhFNA
T EET R R KR AT ELAIR
BER - AEERHERA
BB B IRTS P Y B
B BB SRR
BRAEMPATTRS « BT
BHReMREE - RE=%
BTHMIEE R ER L
R BRI T =4
AR R BB R AT R
AREL o

TissueFlex® X 3DFlo® &
& PR B FE PR ) = B 4R
BERLS  EMTARESE
HUBARBEOREARD
B MAMRIB T Al R L
PR AR ER R E ©
M RGBS IRE LR
e ) R TE SR R R
FHEE RS ENEY
A LARRR 18 HRER IR S BRI Y
KR o RZFIYIETERM
BEHE_R=ZBEIRE
3DFlo® + LA R T hn& & &
EEES

2015/2016 E—FZFEH/RE TPEELBEZEBRARLT



BUSINESS OUTLOOK

The Group is continuously building sales and marketing
team for various product lines. A number of marketing
actions have been taken. Firstly, an ophthalmology
committee comprised of key opinion leaders is being
formed so that junior surgeons can be trained to use our
Acornea safely and effectively. Secondly, distributors of
various products are being sieved and assessed. Thirdly,
selling prices are under review and their respective
negotiations at provincial level hospitals are underway.
After completing these marketing, training, and channel
establishment activities, the Group expects meaningful
revenue to be recognised in the coming years.

With additional products enlisted gradually moving into
clinical trials and regulatory approval stages, our product
pipeline will be further enhanced to meet diversified
clinical needs.

China Stem Cell Clinical Applications Centre at Hong
Kong Science Park is currently under construction which
we intend to bridge the long unresolved gap between
basic research scientists and clinicians by providing
various kinds of clinical graded stem cells. By positioning
as a regional world class hub of its kind, we aim to serve
domestic clients as well as clients from Southeast Asian
countries and Taiwan. The Group is also committed to
build adult human tissue storage facilities to tailor clients’
needs in various cities in the PRC and other regions.

We are one of the sponsors for the Innovation and
Technology Fund programme (“ITF”) project “Development
of a Human Mesenchymal Stem Cell (MSC)-based Tri-
layered Osteochondral Graft for Osteoarthritis (OA)
Treatment” (ITS/081/14FP) under the ITF, a Hong Kong
government sponsored program of research, to Hong
Kong University. We will continue to seek collaboration
opportunities with leading institutions and scientists locally
with the utilisation of ITF.

The Group envisions itself to be the leading pioneer of
regenerative medicine in Asia and in the region. The
Group’s current production facilities in Xi’an, Shenzhen,
Tianjin and Suzhou in the PRC, are designated to the
development of both tissue engineering products and
techniques as well as cellular and stem cell therapy
related businesses.
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The Group continues to look for viable fund raising
activities to finance its existing businesses and future and
potential developments. In July 2015, the Group entered
into a placing agreement with a placing agent to place, on
a best-effort basis, an aggregate of up to 1,150,000,000
new shares at a placing price of HK$0.40 per share.
This placing was completed on 30 July 2015, and net
proceeds from the placing of these 1,150,000,000 new
shares were approximately HK$456 million.

FUTURE PROSPECT

The Group continues to strive for opportunity to widen
its business scope in the bio-medical area, as well as
strengthening and maintaining as one of the leading
pioneers in the medical and related industries. The
Group is negotiating with renowned scientists, clinicians,
hospitals and medical groups, and/or leading institutions
for long-term collaborations to seek new development in
the bio-medical and/or medical related industries.

The Chinese government has been committing to provide
supports towards hi-tech industries, including regenerative
medicine, a sub-division of the bio-medical industries.
We will continuously strive for more assistance from the
Chinese government to provide additional resources for
broadening our R&D coverage on regenerative medicine
spectrum. If we are able to access more support from
local governments, such as high-technology subsidies
and relatively lower land cost, we may consider building
additional plants as well as research centres in other
suitable locations for our current and/or new products.

As the Group continues to identify and invest in suitable
business opportunities, expand and improve in its
research and development capability, facilitate the
development of the existing business plan as well as
implementation of the sale and marketing strategy, the
Board may consider fund raising activities if viable fund
raising options, which are in the best interest of the Group
and the shareholders of the Company, are available.
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FINANCIAL REVIEW

The Group’s revenue for the period ended 31 July 2015
was approximately HK$1.59 million, representing an
increase of approximately HK$0.80 million, or 100.76%,
compared to revenue of approximately HK$0.79
million for last period. The overall increase in revenue
was primarily attributable to increase in revenue of
our tissue engineering segment and medical products
and equipment segment, as the Group introduced
the CBB products into the market and newly acquired
Tianjin Weikai which focuses on providing services and
equipments for pre-clinical trial applications of stem cell
as well as contract researches.

During the period under review, the Group incurred a
loss of approximately HK$46.43 million, as compared
to a loss of approximately HK$37.10 million for last
period. The loss was attributable to the amortisation of
intangible assets of approximately HK$10.07 million (2014:
HK$12.57 million), advertising expenses of approximately
HK$3.19 million (2014: Nil), research and development
costs of approximately HK$8.27 million (2014: HK$4.56
million) and the increase in general administrative
expenses, namely staff costs and office rental.

MATERIAL ACQUISITIONS/
DISPOSAL OF SUBSIDIARIES
AND ASSOCIATED COMPANIES

Save as disclosed above, the Group had no material
acquisitions/disposal of subsidiaries and associated
companies during the period.
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DIRECTORS’ AND CHIEF
EXECUTIVES’ INTERESTS

As at 31 July 2015, the interests and short positions
of the Directors or chief executives of the Company in
the shares, underlying shares and debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong)
(the “SFQ”)), which were notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions
which he or she was taken or deemed to have under
such provisions of the SFO), or which were recorded in
the register required to be kept by the Company under
Section 352 of the SFO, or which were required, pursuant
to the required standards of dealings by directors as
referred to Rules 5.46 to 5.67 of the GEM Listing Rules, or
to be notified to the Company and the Stock Exchange,
were as follows:

LONG POSITIONS

Interests in the shares and underlying shares of
the Company
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([FEHLEEEG])) EXVE) 2
B BERGD REEERES
BIREES R EIEHIEXVIBE
7 % 853 EB T AN e AN B KR Bk R P
WERRAR (BREERESS
MEAE G0 2 B BIE S E K
BIEHEAE 2 TR R) » AR
SR AR BIRIRE S R EE 55
FI2EFEZ ERMAERS R
KA ARRAIZEIR ETRAISE
546E567TIKEHESETESE
ZHRTEEMANG A A F KB
RETER AR ¢

LIy <
RAREIR G RIGRER 172 #

m

Aggregate Approximate
long position  percentage of
in the shares and the issued
Name of Directors Capacity underlying shares share capital
B9 AR B a7
R RABELR
EEpE 514 2R ANl
Dai Yumin (Note 1) Held by his spouse 11,905,000 0.06%
B2 (1) MERBRE
Held by controlled 4,061,320,319 23.09%
corporation
B EEEEE
Wang Yurong (Note 2) Held by controlled 1,200,000,000 6.82%
FEE (FsE2) corporation
B EEEEE
Cao Fushun (Note 3) Held by controlled 691,115,000 3.93%
EEIE (M3E3) corporation
th FIWAES
Beneficial owner 22,220,000 0.13%
BERBEAA
Wong Sai Hung (Note 4) Interests held jointly 30,000,000 0.17%
= (FisE4) with another person
ELEL fth A T2
BENER
Shao Zhengkang (Note 5) Beneficial owner 500,000 0.003%
BRI BE (MH5E5) ERBEAA
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Notes:

Ms. Deng Shufen, the spouse of Mr. Dai Yumin, an
executive Director, has beneficial interests in 11,905,000
shares of the Company. By virtue of the SFO, Mr. Dai
is deemed to be interested in 11,905,000 shares of the
Company held by Ms. Deng as at 31 July 2015.

Furthermore, All Favour Holdings Limited (“All Favour”)
is the beneficial owner of 3,701,320,319 shares of the
Company. All Favour is beneficially owned as to (i) 40% by
Nat-Ace Wood Industry Ltd. (“Nat-Ace Wood Industry”)
and 20% by Honour Top Holdings Limited which are both
ultimately wholly owned by Mr. Dai Yumin; and (i) 40% by
Mr. Hu Yonggang.

On 5 March 2015, the Company granted to All Favour
an option (“Option”) which carry a right to subscribe for
up to 360,000,000 new shares of the Company at the
initial exercise price of HK$0.25 per share (subject to
adjustment) upon exercise of such Option by All Favour.

By virtue of the SFO, Mr. Dai, Ms. Deng, Mr. Hu and
Nat-Ace Wood Industry are deemed to be interested in
3,701,320,319 shares of the Company held by All Favour
as at 31 July 2015. Assuming exercise of the Option in
full, All Favour shall hold 4,061,320,319 shares of the
Company, and by virtue of the SFO, Mr. Dai, Ms. Deng,
Mr. Hu and Nat-Ace Wood Industry shall be deemed to be
interested in 4,061,320,319 shares of the Company to be
held by All Favour.

The Company was informed by All Favour that it has
pledged its interests in 1,301,320,319 shares of the
Company in favour of Optimus Prime Management Ltd..

-

2y

HRSZ+  AROESHE
B A& 2 BB - 711,905,000
BRAARROPELHEAE
e ﬂiﬁ A REIEER - R
—T-AFtA=+—H8 &
%i%&?ﬁﬁﬁé%ﬂtiﬁﬂ%z
11,905,000 B R A A] A& 15 H %
Bt o

BEoh - 2BERERARE ([2
¥#]) B A& A 73,701,320,319
BBz BiEHEA A - 2 H
() FEAREBRAR ([ FERAR
%) & &= ¥ B 40% & Honour
Top Holdings Limited & & # &
20% @ MEEHBESEEE
BERE2EWA - R()HAKR
HESIEA 40% ©

RZZ—RAF=AAAB &2
AlmMEEE L ERE (ER
RED) + 5B AR T A R
FREITEARRERERIZN S
TEESRRM.25E T (7]
FIA%) R 5% 360,000,000
MRADRFR ©

BIRES R EE KA &
£Bt s e RBR
REBBEARZER =
*ﬁitﬁliﬂL*ElﬁﬁE’\J
3,701,320,3198% & 2 7 &
MHREREZ  BRZBRE
BEHIE 2BEERFS
4,061,320,319% A& 2 7 I
7 IRIBEF RS - &
Sk Bzt - LKA
REBBELBRZEERED
4,061,320,319 g A A A1 A& 15
R -

ARFEREEN  HEBE
#1,301,320,319 IRA R BRI 15
AR Ry RE 2 3E T Optimus Prime
Management Ltd. °
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2. China Sheng Rong Investment Holding Limited (“Sheng
Rong”) is beneficially owned as to (i) 51% by Mr. Guan
Baker Guo Liang (“Mr. Guan”); and (i) 49% by Ms. Wang
Yurong (“Ms. Wang”), an executive Director. Mr. Guan
and Ms. Wang are spouses. By virtue of the SFO, Mr.
Guan and Ms. Wang are deemed to be interested in
1,200,000,000 shares of the Company held by Sheng
Rong.

The Company was informed by Sheng Rong that it has
pledged its interests in 1,200,000,000 shares of the
Company in favour of Dundee Greentech Limited.

3. Gold Fortune Profits Limited (“Gold Fortune”) is wholly
owned by Mr. Cao Fushun (“Mr. Cao”), a non-executive
Director. By virtue of the SFO, Mr. Cao is deemed to be
interested in 691,115,000 shares of the Company held
by Gold Fortune. In addition, Mr. Cao personally holds
22,220,000 shares of the Company and together with his
deemed interest in the shares held by Gold Fortune, by
virtue of the SFO, Mr. Cao is interested in 713,335,000
shares of the Company in aggregate.

4. Mr. Wong Sai Hung (“Mr. Wong”) is a non-executive
Director and the Chairman of the Board. Mr. Wong'’s
interests are held jointly with his spouse. By virtue of
the SFO, Mr. Wong and his spouse are deemed to be
interested in 30,000,000 shares of the Company.

5. Mr. Shao Zhengkang is the Chief Executive Officer of the
Company.

Save as disclosed above, none of the Directors or chief
executives of the Company or their respective associates
(within the meaning of the GEM Listing Rules) had,
as at 31 July 2015, any interests or short positions in
the shares, underlying shares and debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which would have
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which he or she was
taken or deemed to have under such provisions of the
SFO), or which were recorded in the register required to
be kept by the Company under Section 352 of the SFO,
or which were required to be notified to the Company and
the Stock Exchange pursuant to Rules 5.46 to 5.67 of the
GEM Listing Rules.

2. FRERMIEEERERAAR
(TREL) PRmOEERLEE
(TR%kAE]) B=HEA51% &
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AR R R A #91,200,000,000
ARAA BIRRAD R #E s ©

ARBEREBEN A
H 71,200,000,000 % 7 2 7
P 7 R & 8 25 4 48 T Dundee

Greentech Limited °

3. Gold Fortune Profits Limited
([Gold Fortunel) HIEHRTTE
EERIERE ([Bxkl) 28
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& S A4 3 4R B R Gold Fortune
FAERI691,115,000 AR A1
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DA ©

4, S ([FEE]D BIEH
TEERESSTIFR - B4
MiEREERBRRES - R
BEHFREEGN  BLRER
H B 448 A 7 30,000,000 %
RRARRDPHEEE -

54 BEELERARBZITHLE
o

BEXHHEEN R=2T—F
FLA=Z+—H BMEEFHA
AREBITBRABRIBEESAZ
B8 AL (EERAERETHI)
RARA R S EATAAERAE (&
BEFRIEREXVE) 2K
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS

As at 31 July 2015, other than the interests and short
positions of the Directors or chief executives of the
Company disclosed above, persons or companies who
had, or deemed to have, interests or short positions
in the shares, underlying shares and debentures of
the Company, which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register
required to be kept by the Company pursuant to section

336 of the SFO were as follows:

LONG POSITIONS

Interests in the shares and underlying shares of

the Company

in the shares and

FRBORZ HE

R-ZZB-—RFLtA=+—A0" K
EXFBBEEELARNBEELT
HMAB 2z EmRRRI THIA
THARRARE RN - HER
REEETEE B ERE
BIRIERE 77 R B IR G XV ERS
2 % 373 BBRSC A AN X A4 B 2 7
HIKR  HEHER AR RRE
EH LB GDIFE 336 RATEZ
FiMAzmguRe

WA
RERGTROGREER G
m

Aggregate Approximate

long position percentage

of the issued

Name of Shareholders Capacity underlying shares share capital
IR0 R 4828 HERITRE
BRES LB 514 RGBT 2R MABDL
Nat-Ace Wood Industry Held by controlled 4,061,320,319 23.09%
(Note 1 above) corporation
FoogAREE (E3CPIFET) HRXIEERFA
Hu Yonggang Held by controlled 4,061,320,319 23.09%
(Note 1 above) corporation
FAAKM (EXXHEE1) B IEEEEE
All Favour (Note 1 above) Beneficial owner 4,061,320,319 23.09%
28 (E3BEE) EREAA
Deng Shufen Beneficial owner 11,905,000 0.06%
(Note 1 above) BB A
BURES (ExBfsE) Held by her spouse 4,061,320,319 23.09%
MR
China Orient Asset Held by controlled 1,685,320,319 9.58%
Management Corporation corporation
(Note 6 below) HRZEEBEES
hERSEEERNA
(T xhizEe)
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Aggregate Approximate

long position percentage
in the shares and of the issued
Name of Shareholders Capacity underlying shares share capital
IR 15 R AR R HEBTRE
BRMES,EE 514 RpEFT 2T BB
Guan Baker Guo Liang Held by controlled 1,200,000,000 6.82%
(Note 2 above) corporation
BB (Expizr2) B IEEERE
Sheng Rong (Note 2 above)  Beneficial owner 1,200,000,000 6.82%
R (EXMEr2) BEREAA
Dundee Greentech Limited Person having a security 1,500,000,000 8.583%
(Note 7 below) interest in shares
(T BtsE7) HRMNIFERE
Em2 AT
Liu Hailong (Note 7 below) Person having a security 1,500,000,000 8.53%
258 (TXXET) interest in shares
HRMIFERE
EmZ AL
Sheng Yuan Global High Trustee 1,000,000,000 5.68%
Growth Industries ZFEA

Fund Series SPC
(Note 8 below)

BRENEIER
TERINES
B EHEE QA
(T HizE8)
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Notes:

Based on two Forms 2 dated 9 September 2015 filed by
China Orient Asset Management Corporation (“COAMC”),
Optimus Prime Management Ltd. (“Optimus”) has a
security interest in 1,301,320,319 shares of the Company
and China Orient Asset Management (International)
Holding Limited (“COAMI”) has an interest in 384,000,000
shares of the Company. Optimus is wholly owned by
COAMI. COAMI is owned as to (i) 50% by Wise Leader
Assets Ltd. (“Wise Leader”) which is wholly owned by
Dong Yin Development (Holdings) Limited (“Dong Yin”);
and (i) 50% by Dong Yin which is wholly owned by
COAMC. By virtue of the SFO, Dong Yin, Wise Leader
and COAMC are deemed to be interested in 384,000,000
shares of the Company held by COAMI, and COAMI,
Dong Yin, Wise Leader and COAMC are deemed to be
interested in 1,301,320,319 shares of the Company held
by Optimus as security interest.

Based on Form 2 and Form 1 both filed on 30 March
2015 by Dundee Greentech Limited (“Dundee Greentech”)
and Mr. Liu Hailong (“Mr. Liu”) respectively, each of
Dundee Greentech and Mr. Liu has a security interest in
1,500,000,000 shares of the Company.

Based on Form 2 filed on 4 August 2015 by Sheng
Yuan Global High Growth Industries Fund Series SPC
(“Sheng Yuan GHGI Fund”), Sheng Yuan GHGI Fund holds
1,000,000,000 shares of the Company as a trustee.

Save as disclosed above, the Directors and the chief
executives of the Company are not aware that there is
any party who, as at 31 July 2015, had, or deemed to
have, interests or short positions in the shares, underlying
shares and debentures of the Company, which would
fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the
Company pursuant to section 336 of the SFO.
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DIRECTOR’S RIGHT TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed under the heading “DIRECTORS’ AND
CHIEF EXECUTIVES’ INTERESTS” above, at no time
during the reporting period were rights to acquire benefits
by means of the acquisition of shares in or debentures of
the Company or of any other body corporate granted to
any directors or their respective spouse or children under
18 years of age, or were any such rights exercised by
them; or was the Company, its holding company or any
of its subsidiaries a party to any arrangements to enable
the Directors, their respective spouse or children under
18 years of age to acquire such rights in the Company or
any other body corporate.

COMPETING INTERESTS

None of the Directors or the substantial shareholders of
the Company, or any of their respective close associates
(as defined under the GEM Listing Rules) had any interest
in a business that competes or may compete with the
business of the Group.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit
Committee”) has four members, comprising all
independent non-executive Directors, namely Mr. Lui Tin
Nang (the chairman of the Audit Committee), Mr. Pang
Chung Fai Benny, Mr. Chan Bing Woon and Mr. Wang
Hui. The Company’s unaudited consolidated results
for the three months ended 31 July 2015 have been
reviewed by the Audit Committee.

PURCHASE, SALE OR
REDEMPTION OF SECURITIES

During the three months ended 31 July 2015, neither
the Company nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities.

By Order of the Board of
China Regenerative Medicine International Limited
Dai Yumin
Executive Director

Hong Kong, 11 September 2015
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As at the date of this report, the executive Directors are
Mr. Dai Yumin and Ms. Wang Yurong; the non-executive
Directors are Mr. Wong Sai Hung, Professor Deng
Shaoping, Mr. Cao Fushun, Mr. Yang Zhengguo and
Mr. Wang Jianjun; and the independent non-executive
Directors are Mr. Lui Tin Nang, Mr. Pang Chung Fai
Benny, Mr. Chan Bing Woon, SBS, JP and Mr. Wang Hui.

This report will remain on the “Latest Company
Announcements” page of the GEM website at www.
hkgem.com for at least seven days from the date of the
publication and will be published on the website of the
Company at www.crmi.hk.
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