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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET
("GEM”) OF THE STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to
accommodate companies to which a higher investment risk
may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the
potential risks of investing in such companies and should
make the decision to invest only after due and careful
consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited
to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there
is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded on
the Main Board of the Stock Exchange and no assurance is
given that there will be a liquid market in the securities
traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange
take no responsibility for the contents of this report, make no
representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any l0ss howsoever arising from
or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Silk Road
Energy Services Group Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on GEM
(the “GEM Listing Rules”) for the purpose of giving information with
regard to the Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and belief the
information contained in this report is accurate and complete in all
material respects and not misleading or deceptive, and there are no
other matters the omission of which would make any statement
herein or this report misleading.
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Chairman’s Statement

FREIkE

Dear Valued Shareholders,

It gives me great pleasure on behalf of the board (“Board”) of Directors
of Silk Road Energy Services Group Limited (together with its
subsidiaries, collectively the “Group”) to report on the activities and
progress of the Group for the year ended 30 June 2015 (the “Year”).

BUSINESS REVIEW

For the Year, the Group’s major business includes (i) processing and
trading of fluorite products, (i) trading of other mineral products, (iii)
provision of advertising and public relations services, and (iv) provision
of money lending services.

Subsequent to the completion of acquisition of Everbest Return
Limited (“Everbest Return”, together with its subsidiaries, collectively
the “"Everbest Return Group”) on 31 July 2015, the Group has
diversified into a new business engaging in the provision of coal
mining services.

Due to the continuing slow-down of the global economy, the market
conditions for mineral products have not been improved much during
the Year. As a result, the fluorite powder processing factory owned by
the Group continued to suspend in its operation during the Year.
However, due to the scarcity in the global reserve of fluorites and the
broad applications of fluorite products especially in the steel refineries
and the chemical industries, the management has confidence in the
upward adjustments to the market prices of fluorite products in the
near future. Moreover, the Group has been equipped with a
competent and experienced staff team in the mining industry upon
the completion of acquisition of the Everbest Return Group. The Group
will conduct the extraction works on the mines owned by the Group
once the market conditions are favorable.

During the Year, although the trading of other mineral products (mainly
zinc and aluminum ingots) recorded a growth in its revenue as
compared with the last year, the gross profit margin is low for the
reason mentioned above. The Group will focus in other minerals
products with high gross profit margin in the coming year so as to
increase the return on the capital employed in the trading business.
The management considers that it will be advantageous to the Group
to engage in the trading of coals or coal related chemical products to
make good use of the existing readily available expertise and networks
possessed by the Everbest Return Group.
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Chairman’s Statement
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T 1

On the other hand, in light of China’s “One Belt, One Road” plan and
the imposition of the Shanghai-Hong Kong Stock Connect, the local
financial market has seen a rapid pace of development during the
Year. As a result, the Group’s advertising and public relations services
business recorded a significant growth in its revenue and profit as
compared to the previous years. Our services have been extended to
customers undertaking IPO projects in the Year.

Due to the active finance markets experienced in the Year, the
demands for funds increased. To make better use of the surplus funds
retained by the Group and after considering the expected timeline of
using such funds for the Group's existing business and other potential
investments, the Group increased the loans amounts lent to the
selected borrowers to earn more interest incomes. All the loans were
in short term, repayable in six months or one year, so as to meet the
funding requirements of the Group's existing business and other
potential investments.

OUTLOOK

Upon the completion of acquisition of the Everbest Return Group, it
will steer the Group towards becoming an integrated natural resources
related services provider by further developing its natural resources
value chain through vertical integration by virtue of (i) expanding the
Group's current down-stream business of mineral products trading by
offering to customers the mid-stream services provided by the
Everbest Return Group; (i) enhancing the services offering to the
customers of the Everbest Return Group through the provision of
down-stream mineral products trading services: and (iii) bringing in-
house a competent team for the provision of mining construction
engineering and related services. The management believes that the
diversification into the natural resources related business will not only
broaden the income base of the Group, but also increase the
shareholders’ value in the long run.

On the other hand, the disposal of the pharmaceutical business has
provided the Group with a good opportunity to divest its investment in
a loss recurring business and allow the Group to reallocate its
resources to other potential and profit-making business.

Looking ahead, the Company will continue to look for potential
investment opportunities in the natural resources related business,
which is expected to become a major revenue growth driver of the
Group in the future.
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Chairman’s Statement

FREIkE

APPRECIATIONS

On behalf of the Board, | wish to express my sincere gratitude to our
shareholders, customers, suppliers, bankers and other business
associates of the Group for their continued support; and also to every
Director, the management team and all staff for their valuable
contribution during the Year.

Cai Da
Chairman
Hong Kong, 23 September 2015
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Management Discussion and Analysis
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BUSINESS REVIEW

For the Year, the Group’s major business includes (i) processing and
trading of fluorite products, (i) trading of other mineral products, (iii)
provision of advertising and public relations services, and (iv) provision
of money lending services.

Subsequent to the completion of acquisition of Everbest Return Group
on 31 July 2015, the Group had diversified into a new business
engaging in the provision of coal mining services.

Processing and Trading of Fluorite Products

The Group has diversified into natural resources related business
since the completion of the acquisition of a fluorite business in July
2013. The Group owns a fluorite powder processing factory and two
mines with exploitation licenses expiring in 2037 in Mongolia. During
the past two years, due to the continuing decrease in the market
prices of fluorite products, the factory has been suspended. After the
completion of acquisition of the Everbest Return Group on 31 July
2015, with the support of a competent and experienced staff team
from the Everbest Return Group in the mining industry, it is also the
intention of the management that, depending on the then market
conditions of fluorite products next year, to exploit one of the mines in
Mongolia next year. The current prospects for the natural resources
related business remains positive although the expected economic
growth in the PRC may slow down in the near future.

On 23 September 2014, a supplemental deed was entered between
the Group and the Vendors of Fluorite Business (as defined below)
that, amongst others, (i) the Group were released from the obligation
and liabilities of the contingent considerations as specified in the sales
and purchase agreement entered into between the Group and Ms.
Chen Yejun and Mr. Huang Tianhua (collectively, the “Vendors of
Fluorite Business”) on 7 May 2012 as detailed in the circular of the
Group dated 28 June 2013, in relation to the acquisition of the fluorite
business; and (i) HK$5,000,000 retained by the Group upon completion
of the acquisition was agreed by the Vendors of Fluorite Business to
settle the liabilities of the fluorite business towards the third parties as
at the date of completion.

The Group had carried on the annual impairment assessment on the
carrying amount of goodwill arising from the acquisition of the fluorite
business and recognised an impairment loss of HK$15,250,000 during
the Year. It was mainly due to the continuing low market prices for
fluorite products during past years.
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Management Discussion and Analysis
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For the Year, the Group's fluorite business recorded a revenue of
approximately HK$8,359,000, which accounted for 2.5% of the Group’s
total revenue.

Trading of Other Mineral Products

The Group operated its trading of other mineral products (other than
fluorites products) in PRC, mainly zinc and aluminum ingots. The
trading of other mineral products would assist the Group to expand
the sales network in the trading of fluorite products. The Group’s
trading of other mineral products business recorded a revenue of
approximately HK$274,268,000, representing an increase of
approximately 28.7% compared with the last year, and accounted for
83.5% of the Group'’s total revenue for the Year.

The Group may consider to engage in trading of mineral products with
a focus on coal products in the future. However, in view of the recent
fluctuation in the prices of mineral products, the Group will pay close
attention to the changes in the macroeconomic situation and carry
out the trading businesses in a cautious manner.

Advertising and Public Relations Services

The Group provided advertising and public relations services through
PR ASIA Consultants Limited (“PR ASIA Consultants”), a company
incorporated in Hong Kong with limited liability and has contributed
considerable income since 2011. PR ASIA Consultants offers strategic
consulting services in corporate communications, media relations,
investor relations, issue/crisis management, media training and event
management to a wide range of listed and non-listed companies in
both Hong Kong and China. It has also diversified its business to
customers undertaking IPO projects and successfully completed a
number of IPO projects during the Year.

Thanks to the closer economic tie between the Mainland and Hong
Kong, the local financial market has seen a rapid pace of development
that drives the business of PR ASIA Consultants. During the Year, the
revenue contribution from the advertising and public relations services
reached approximately HK$39,960,000, representing an increase of
approximately 31.6% as compared with the last year, and accounted
for 12.2% of the Group's total revenue for the Year.
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On 3 June 2015, Chemosino International Limited (“Chemosino”) (a
directly wholly-owned subsidiary of the Company), as vendor, entered
into a sales and purchase agreement with Mr. Ling Yee Fai (“Mr. Ling"),
as purchaser, pursuant to which Chemosino conditionally agreed to
sell, and Mr. Ling conditionally agreed to acquire, 40% of the issued
share capital of the PR ASIA Investment Holdings Limited (PR ASIA
Investment”), at a total consideration of HK$13 million. Since the
purchaser is an associate of certain board members of PR ASIA
Consultants and the disposal is classified as a major disposal
transaction, therefore it is subject to, among others, shareholders’
approval requirements under the GEM Listing Rules. Upon completion
of the disposal, it is expected that collaboration between the
purchaser and the existing board of directors of PR ASIA Consultants
will be fostered, which will in turn facilitate the operation and the
development of the advertising and public relations business in the
future. The disposal transaction was not yet completed at the date of
this report.

Looking ahead, the Group is optimistic on the advertising and public
relations business driven by the long-term economic growth potentials
between China and Hong Kong as well as the opportunities brought by
the Shanghai-Hong Kong Stock Connect. The expanding client base
from PR ASIA Consultants enables the Group to sustain its business
growth momentum and maintain a stable income source in the future.

Money Lending Business

During the Year, the Group operates its money lending business
through a wholly-own subsidiary named Profit Finance Limited, which
obtained a money lenders licence under the Money Lenders
Ordinance (Cap. 163, Laws of Hong Kong) in 2014. As at 30 June 2015,
the loan receivables was approximately HK$103,433,000 (2014:
HK$33,656,000). During the Year, the revenue from loan interests
income was approximately HK$5,920,000 (2014: HK$2,595,000), which
accounted for 1.8% of the Group's total revenue. The interest rate
charged by the Group ranged from 5% to 12% per annum. The loans
were unsecured, with credit terms ranging from six months to one
year.
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The Group has carried on the annual assessment on the borrowers in
relation to their recoverability on the loan and recognised an
impairment loss of approximately HK$7,648,000. The money lending
business is one of the Group's treasury policies to make use of certain
surplus funds retained by the Group. It is the Group’s intention to
allocate most of its resources to the natural resources related
business when opportunities arise from time to time.

Investment in Held-for-trading Securities

The Company had held-for-trading investment in certain listed
securities in Hong Kong, the market value amounted to approximately
HK$19,213,000 as at 30 June 2015. During the Year, a gain arising on
change in fair value of these securities of approximately HK$7,058,000
was recorded. The investment in the listed securities is also one of the
Group's treasury policies to make use of certain surplus funds retained
by the Group.

Disposal of Manufacturing and Sales of Pharmaceutical
Business

Due to the increasing operating costs and fierce competition, the
manufacturing and sales of pharmaceutical business has incurred
losses for the past few years. As it was not expected any turnaround
of the operational results of the business in the near future, the Group
completed the disposal of this business in November 2014 and a net
gain of approximately HK$13,447,000 was recorded during the Year.
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FINANCIAL REVIEW

For the Year, the Group recorded revenue from continuing operations
of approximately HK$328,507,000 (2014: HK$269,403,000),
representing an increase of 21.9% compared with the previous year.
The increase in revenue was mainly contributable to the trading of
other mineral products and the provision of advertising and public
relations services segments. The gross profit from continuing
operations for the Year was approximately HK$40,706,000 (2014:
HK$28,495,000), representing an increase of 42.9% compared with the
previous year.

Basic loss per share attributable to owners of the Company for the
Year was HK1.16 cent (2014: HKO0.07 cent).

Loss attributable to owners of the Company for the Year was
approximately HK$63,856,000 (2014: HK$3,556,000). Such increase in
loss was mainly attributable to the (i) impairment losses made for (a)
available-for-sale investments of HK$23,600,000, (b) trade receivables
of approximately HK$9,119,000, (c) loan receivables of approximately
HK$7,648,000 and (d) goodwill of approximately HK$15,250,000; (ii)
share of loss of associates of approximately HK$5,193,000 as
compared with share of the positive results of approximately
HK$3,571,000 in 2014; and (iii) for the year ended 30 June 2014, the
Group recorded gain on further investment in associates of
approximately HK$35,710,000 which was one-off and non-recurring
income.

The Board does not recommend the payment of final dividend for the
Year (2014 nil).

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2015, the Group held cash and cash equivalents of
approximately HK$100,878,000 (2014: HK$62,025,000). Net current
assets amounted to approximately HK$244,810,000 (2014
HK$169,214,000).

As at 30 June 2015, current ratio (defined as total current assets
divided by total current liabilities) was approximately 22.64 times
(2014: 17.37 times). Gearing ratio (expressed as the ratio of total
liabilities over total assets) was approximately 0.02 (2014: 0.03).

The Group did not have any bank or other borrowings as at 30 June
2015 (2014 nil).
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CAPITAL STRUCTURE

As at 30 June 2015, total equity attributable to owners of the Company
was approximately HK$665,133,000 (2014: HK$572,872,000), the issued
share capital of the Company was approximately HK$290,625,000
divided into 5,812,502,338 shares of the Company of HK$0.05 each
(“Shares”).

Pursuant to the special resolution passed by the shareholders of the
Company on 28 July 2015, the authorised share capital of the
Company has been increased from HK$500,000,000 divided into
10,000,000,000 Shares to HK$1,500,000,000 divided into
30,000,000,000 Shares by the creation of an additional 20,000,000,000
Shares.

UNLISTED WARRANTS

On 5 September 2014, an aggregate of 1,000,000,000 unlisted warrants
was fully placed and issued to not fewer than six placees at the issue
price of HK$0.01 per warrant in accordance with the terms and
conditions of the placing agreement entered into between the
Company and Kingston Securities Limited. The holders of the unlisted
warrants shall have the rights to subscribe for up to 1,000,000,000
Shares in aggregate at an initial subscription price of HK$0.25 per
warrant share, within one year from the date of issue. Upon the
exercise in full of the subscription rights attaching to the unlisted
warrants, 1,000,000,000 new Shares would be allotted and issued by
the Company. The details of the placing agreement were set out in the
Company’s announcement dated 18 August 2014.

During the Year, a total of 620,000,000 Shares had been issued upon
the exercise of the subscription rights attaching to the unlisted
warrants by its holders. As a result, there was a total of 380,000,000
unlisted warrants outstanding as at the end of the Year, which expired
on 4 September 2015, being one year from the date of issue.

The proceeds of HK$155,000,000 from the subscription, which were
expected to be used as the Group's general working capital and
potential project investments of the Group in the future, have been
utilized as to (i) HK$68,000,000 for the deposit payment to the vendors
of Everbest Return and (ii) HK$38,000,000 as short term loans to
borrowers, balance of HK$49,000,000 retained by the Group as at the
date of this report.
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EXCHANGE EXPOSURE

Most of the trading transactions, assets and liabilities of the Group
were denominated either in Hong Kong dollars, Renminbi or U.S.
dollars. It is the Group's policy for its operating entities to operate in
their corresponding local currencies to minimize currency risks.

SIGNIFICANT DISPOSALS AND ACQUISITIONS

(A)

(B)

Disposal of Vida Laboratories Limited

On 6 October 2014, the Company announced that a sale and
purchase agreement was entered into between Ms. Hong Sin
Lam and Mr. Cheong Kuok Hung, as purchasers, each of whom
is an individual who is a third party independent of the Company
and its connected person(s) (the “Purchasers”), and Island
Kingdom Company Limited (“Island Kingdom") (an indirect
wholly-owned subsidiary of the Company), as vendor. Pursuant
to the sale and purchase agreement, Island Kingdom has
conditionally agreed to sell and the Purchasers have
conditionally agreed to acquire the entire issued share capital of
Vida Laboratories Limited (“Vida“), a company directly wholly-
owned by Island Kingdom, and entire sum of shareholder’s loan
owned by Vida to Island Kingdom at a cash consideration of
HK$16,000,000. Vida is principally engaged in manufacturing and
sale of generic western medicines. The disposal of Vida
constituted a discloseable transaction of the Company under the
GEM Listing Rules, and was completed on 5 November 2014.
During the Year, the condition for the post-completion set out in
the completion announcement dated 5 November 2014 to
renew the licences before 28 February 2015 has been fulfilled.

Very Substantial Connected Acquisition

On 18 October 2013, the Company announced that a
memorandum of understanding (the “MOU") was entered into
between the Company and Mr. Hu Zhixiong (“Mr. HU") who is the
substantial shareholder of PR Z M HE L WX TIZRB R A 7
(Ordos City Tai Pu Mining Engineering Company Limited*) (“Tai
Pu”), in relation to the very substantial connected acquisition of
not less than 51% of the issued share capital of Tai Pu (the “Very
Substantial Connected Acquisition”). Mr. Hu is a substantial
shareholder of Tai Pu and is also a substantial shareholder of the
Company. Therefore, Mr. Hu is regarded as a connected person
of the Company, and the Very Substantial Connected Acquisition
constitutes a connected transaction under Chapter 20 of the
GEM Listing Rules.
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On 2 April 2015, Million Nature Holdings Limited, an indirect
wholly-owned subsidiary of the Company (the “Purchaser”), Mr.
Hu and Ms. Fan Aixian (collectively, the “Vendors”) entered into
the conditional sale and purchase agreement (as amended by
the supplemental agreements dated 22 April 2015, 5 June 2015
and 24 June 2015) (collectively, the “Conditional SPA”), pursuant
to which the Purchaser conditionally agreed to purchase and
the Vendors conditionally agreed to sell, the sale shares, being
the entire issued share capital of Everbest Return at a total
consideration of HK$760.0 million (the “Consideration”) (subject
to adjustment), where the entire registered share capital of Tai
Pu is indirectly held by Everbest Return. The Everbest Return
Group is principally engaged in the provision of mine
construction engineering, mechanical equipment installation and
coal production and technical services in PRC.

The Consideration comprises (i) the earnest money in the
amount of HK$8.0 million (the “Earnest Money”) already paid by
the Company pursuant to the MOU; (ii) the deposit in the amount
of HK$68.0 million (the “Deposit”) already paid by the Company
on the date of the Conditional SPA, (iii) the initial completion sum
in the amount of HK$304.0 million (the “Initial Completion Sum”),
as the first tranche of the outstanding Consideration (being
50.0% of the Consideration payable to the Vendors less the
Earnest Money and the Deposit) will be settled upon completion
by the promissory notes to be issued by the Company; and (iv)
the retained completion sum (the “Retained Completion Sum”),
as the balance of the Consideration up to the amount of
HK$380.0 million (being the remaining 50% of the Consideration
payable to the Vendors), if any, will also be settled by promissory
notes to be issued by the Company.
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The Retained Completion Sum will be adjusted based on the
audited net profits after tax of the Everbest Return Group for the
year commencing from 1 July 2015 to 30 June 2016 (the “2016
After-Tax Profits”). If the 2016 After-Tax Profits is less than the
guaranteed profits amount of RMB150.0 million (equivalent to
HK$187.5 million based on the fixed exchange rate of
RMB1:HK$1.25) (the “Guaranteed Profits Amount”), the Retained
Completion Sum payable by the Company will be reduced by an
amount (the “Adjustment Amount”) equal to the product of (a)
the amount by which the 2016 After-Tax Profits falls below the
Guaranteed Profits Amount and (b) 4.053 (i.e. HK$760.0 million
divided by HK$187.5 million). If the Adjustment Amount equals
to or exceeds HK$380.0 million (being the initial Retained
Completion Sum), then: (i) no Retained Completion Sum shall be
payable by the Purchaser to the Vendors; and (i) the Vendors
shall jointly and severally pay to the Purchaser an amount equal
to the difference between the Adjustment Amount and HK$380.0
million (the “Paid Consideration Refund Amount”) on or before
the 10th business day after the 2016 After-Tax Profits has been
determined pursuant to the terms of the Conditional SPA,
provided that the Paid Consideration Refund Amount shall be
capped at the amount of HK$380.0 million (being the sum of the
Earnest Money, Deposit and Initial Completion Sum) less HK$1.0.

The Company despatched a circular on 30 June 2015 in
accordance with the requirements under the GEM Listing Rules.
An extraordinary general meeting was held on 28 July 2015 and
passed the proposed resolution(s) to approve the Conditional
SPA and the transactions contemplated thereunder. The
completion of the Very Substantial Connected Acquisition took
place on 31 July 2015.
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Proposed Major Disposal of 40% Interest of PR ASIA
Investment

On 3 June 2015, the Company announced that Chemosino, as
vendor, and Mr. Ling, as purchaser, entered into the sale and
purchase agreement (the “SP Agreement”) pursuant to which
Chemosino has conditionally agreed to sell, and Mr. Ling has
conditionally agreed to acquire 40% of the issued share capital
of PR ASIA Investment, a company incorporated in the British
Virgin Islands with limited liability (an indirectly wholly-owned
subsidiary of the Company), at a total consideration of HK$13
million (the “Disposal”). Mr. Ling is the son of Mr. Ling Koon Wah,
a director of PR ASIA Consultants, and the younger brother of
Ms. Ling Yee Wai, Yvonne, a director of PR ASIA Consultants.
Hence, Mr. Ling is a connected person of the Company.
Accordingly, the Disposal constitutes a connected transaction
for the Company pursuant to Chapter 20 of the GEM Listing
Rules.

As one of the applicable percentage ratios (as defined in Rule
19.07 of the GEM Listing Rules) in respect of the Disposal is 25%
or more, but all are less than 75%, the Disposal as contemplated
under the SP Agreement constitutes a major transaction (the
“Major Disposal”) for the Company and is subject to notification,
announcement and shareholders’ approval requirements under
Chapter 19 of the GEM Listing Rules.

The Company will dispatch a circular to the shareholders of the
Company in accordance with the requirements under the GEM
Listing Rules. An extraordinary general meeting will be convened
to consider, and if thought fit, to pass the proposed resolution(s)
to approve the SP Agreement and the transactions
contemplated thereunder.
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CAPITAL COMMITMENT

As at 30 June 2015, the Group did not have capital expenditure
commitments contracted for acquiring property, plant and equipment
(2014: HK$1,436,000).

PLEDGE OF ASSETS

As at 30 June 2015, none of the assets of the Group were pledged as
security for any banking facilities.

EMPLOYEE INFORMATION

As at 30 June 2015, there were 103 staff members (2014: 102)
employed by the Group.

The Group remunerates its employees mainly based on industry
practices and their respective educational background, experience
and performance. On top of the regular remuneration and
discretionary bonus, share options may be granted to selected
employees by reference to the Group’s performance as well as
individual's performance. In addition, each employee enjoys
mandatory provident fund, medical allowance and other fringe
benefits.

CONTINGENT LIABILITIES

As at 30 June 2015, the Group had no significant contingent liabilities.

s For identification purpose only
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Profiles of Directors and Senior Management

SENBRERERE

EXECUTIVE DIRECTORS

Mr. Cai Da, aged 40, joined the Company as an executive Director
and vice chairman on 16 May 2013. He ceased to be vice chairman
and was appointed as the chairman of the Company (the “Chairman”)
on 9 January 2015. He acted as the chief executive officer of the
Company (the “CEQ") during the period from 16 August 2013 to 9
January 2015. Mr. Cai holds a Civil Engineering Degree from Hunan
University of Science and Technology. Mr. Cai is the vice president of
Shenzhen General Chamber of Commerce. Mr. Cai has been working
and taking the senior managerial positions in a number of mining
companies incorporated in PRC. Mr. Cai is also a chairman of
Shenzhen Bao Tai Dai Investment Development Company Limited. Mr.
Cai has accumulated over 10 years of experience in oil refinery, mining
and corporate management field. Mr. Cai is an executive director,
chairman and chief executive officer of Chinese Energy Holdings
Limited (stock code: 8009), being a company listed on GEM. He had
been an executive director of Hong Kong Life Sciences and
Technologies Group Limited (stock code: 8085) during the period from
30 September 2011 to 4 August 2014.

Mr. Hu Zhixiong, aged 47, joined the Company as an executive
Director and CEO on 28 August 2015. Mr. Hu holds a Bachelor Degree
from Inner Mongolia Normal University. He is the founder and director
of Tai Pu, an indirectly wholly-owned subsidiary of the Company upon
the completion of the acquisition of Everbest Return by the Group on
31 July 2015. Mr. Hu has accumulated over 10 years of working
experience in the trading of coal and coal mining.

Mr. Chen Youhua, aged 43, joined the Company as an executive
Director on 26 November 2012. Mr. Chen holds a Bachelor Degree in
Accountancy from Shandong Economics College, PRC and an
Executive Master Degree of Business Administration from Inner
Mongolia University, PRC. Mr. Chen has worked for a number of
mining companies in PRC, taking the positions of accounting manager
or financial controller in such companies. Mr. Chen has accumulated
over 15 years of working experience in the fields of cost accounting,
financial and corporate management.
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SELBREEERE

Mr. Li Wai Hung, aged 53, joined the Company as an executive
Director on 30 September 2009. Mr. Li acted as Chairman during the
period from 22 November 2011 to 9 January 2015. He has accumulated
over 24 years of experience in sales related business and held senior
positions in various companies.

Mr. Chen Liang, aged 46, joined the Company as an executive
Director on 28 December 2011. Mr. Chen holds a Doctoral Degree in
Coal, QOil and Gas Geology and Exploration from China University of
Petroleum (Beijing). He worked for various oil companies and research
institutes in PRC and abroad. Mr. Chen is an independent non-
executive director of Chinese Energy Holdings Limited (stock code:
8009), being a company listed on GEM. Mr. Chen had been an
executive director of Birmingham International Holdings Limited (stock
code: 2309) during the period from 6 May 2013 to 9 March 2015. Mr.
Chen has accumulated around 20 years of working experience in
petroleum exploration and development.

Mr. Guo Xiang, aged 34, joined the Company as an executive
Director on 7 August 2015. Mr. Gao holds a Bachelor Degree in Mining
Engineering from Inner Mongolia University of Science & Technology.
Mr. Gao has been accredited as a certified safety engineer and Class 1
registered constructor. Beginning from September 2007, Mr. Guo has
worked in Tai Pu. He is currently the general manager of Tai Pu. Mr.
Guo has accumulated over 10 years of working experience in the field
of coal mining.
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Profiles of Directors and Senior Management

SENBRERERE

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Chi Chi Hung, Kenneth, aged 47, joined the Company as an
independent non-executive Director on 28 December 2011. He is a
member of the audit committee (the “Audit Committee”),
remuneration committee (the “Remuneration Committee”) and
nomination committee (the “Nomination Committee”) of the Company.
Mr. Chi holds a Bachelor of Accountancy Degree from the Hong Kong
Polytechnic University and is a fellow member of the Association of
Chartered Certified Accountants in the United Kingdom, an associate
member of the Hong Kong Institute of Certified Public Accountants, an
associate member of the Hong Kong Institute of Chartered Secretaries
and an associate member of the Institute of Chartered Secretaries and
Administrators in the United Kingdom. Mr. Chi is an executive director
of (i) Guocang Group Limited (stock code: 559) and (ii) Ceneric
(Holdings) Limited (stock code: 542), being companies listed on the
Main Board of the Stock Exchange. He is also an independent non-
executive director of (i) Aurum Pacific (China) Group Limited (stock
code: 8148), a company listed on GEM; (ii) Noble Century Investment
Holdings Limited (stock code: 2322), (iii) Perfect Shape (PRC) Holdings
Limited (stock code: 1830), and (iv) L'sea Resources International
Holdings Limited (stock code: 195), being companies listed on the
Main Board of the Stock Exchange. He had been an executive director
of M Dream Inworld Limited (stock code: 8100) during the period from
8 July 2010 to 4 June 2014 and e-Kong Group Limited (Stock code: 524)
during for the period from 26 September 2014 to 31 July 2015, an
independent non-executive director of Hong Kong Life Sciences and
Technologies Group Limited (stock code: 8085) during the period from
1 January 2010 to 7 August 2015. He had been an executive director of
China Sandi Holding Limited (Stock code: 910) during the period from
19 May 2010 to 31 January 2015 and a non-executive director during
the period from 31 January 2015 to 21 August 2015. Mr. Chi has
accumulated over 20 years of working experience in accounting and
financial management.

Mr. Yan Shengxian, aged 60, joined the Company as an independent
non-executive Director on 26 November 2012. He is a member of the
Audit Committee, Remuneration Committee and Nomination
Committee. Mr. Yan graduated from Hangzhou University, PRC.
Mr. Yan is a certified senior engineer in PRC who is qualified for
carrying out geological survey and exploration. Mr. Yan has
accumulated over 35 years of experience in geological exploration.
Mr. Yan and the projects under his supervision have obtained several
awards in relation to geological mine searching. Mr. Yan is currently
the judging panel expert of geological mine searching for Zhejiang
Province, PRC. Mr. Yan has also published a number of articles
regarding geology in national journals in PRC.
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Profiles of Directors and Senior Management

SELBREEERE

Mr. Wang Zhixiang, aged 56, joined the Company as an independent
non-executive Director on 20 November 2014. Mr. Wang graduated
from Hebei Radio & TV University, major in Electronic Studies. He is
also a certified senior electric and mechanical engineer. Mr. Wang has
been serving certain sizable coal mining companies in PRC. He has
gained over 30 years of working experience in model selection,
installation and design of electric and mechanical equipment,
automation control system and power supply system in relation to
the coal mining industry.

Ms. Wong Na Na, aged 42, joined the Company as an independent
non-executive Director on 9 September 2015. She is a member of the
Audit Committee, Remuneration Committee and Nomination
Committee. She holds a Bachelor Degree of Commerce in
Accountancy and Management Studies from University of Wollongong
in Australia. She is also an associate member of Certified Practising
Accountant Australia and an associate member of the Hong Kong
Institute of Certified Public Accountants. Ms. Wong has accumulated
over 10 years of working experience in auditing, accounting and
financial management.

SENIOR MANAGEMENT

Mr. Ling Koon Wah, aged 59, is the managing director of a wholly
owned subsidiary of the Company. Mr. Ling has worked in the financial
media industry for over 30 years and has in-depth experience and
extensive network in the financial media industry. Mr. Ling is mainly
responsible for the management of the operation of the public
relations business.

Mr. Luk Chi Shing, aged 46, joined the Company in January 2012. He
is the financial controller and company secretary of the Company.
Mr. Luk holds a Bachelor Degree of Business Administration in
Accountancy from City University of Hong Kong. Mr. Luk is an
associate member of Hong Kong Institute of Certified Public
Accountants and a fellow member of the Association of Chartered
Certified Accountants. Mr. Luk has extensive working experience in
financial management, auditing and public listed companies for over
15 years.
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Corporate Governance Report
EXRECHWS

The Board is committed to maintaining a good corporate governance
standard. The Board believes that a good corporate governance
standard will provide a framework for the Group to formulate the
business strategies and policies, and manage the associated risks
through effective internal control procedures. It will also enhance the
transparency of the Group and strengthen the accountability to the
shareholders and creditors of the Company.

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company endeavors in maintaining high standards of corporate
governance for the enhancement of shareholders’ value. The
Company has applied the principles of and complied with all the
applicable code provisions and, where appropriate, the applicable
recommended best practices of the Code on Corporate Governance
Practices (the “CG Code") as set out in Appendix 15 to the GEM Listing
Rules throughout the Year.

COMPLIANCE WITH CODE OF CONDUCT FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the required standard of dealings as set
out in Rules 5.48 to 5.67 of the GEM Listing Rules as the code of
conduct of the Company regarding securities transactions by the
Directors. The Company has made specific enquiry of all the Directors,
and the Directors have complied with the required standard of
dealings and the Company's code of conduct regarding securities
transactions by the Directors throughout the Year.

BOARD OF DIRECTORS

The Board has overall responsibility for the management of the
Company and the implementation of the investment policy of the
Company, which includes, inter alia, the adoption of long term
corporate strategies, assessment of investment projects, supervision
of the management of the Company to ensure that the Company’s
investments are conducted in accordance with the objectives of the
Company, and reviewing financial performance.

The Board currently has ten Directors, among them, six are executive
Directors and four are independent non-executive Directors. Members
of the Board have different professional and relevant industry
experiences and background so as to bring in valuable contributions
and advices for the development of the Group's business.
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The Board holds meeting on a regular basis and will meet on other EFXeFTHfRTexR NegEHEEeEBHED
occasions when a board-level decision on a particular matter is  SREMERIEER M ERTEH EEFe N A
required. The Board held 23 meetings during the Year. Directors are EERIT = 2H - SESHMBEEHA A
aware that they should give sufficient time and attention to the affairs TR EHL TR ESEEHEHE T EEe8E2E 2 H
of the Company. The attendance of each Director for the Board JEX&mT -

meeting is set out below:

Board meeting

Name of Directors BEEfA EEEER
Executive Directors: HITES :
Mr. Cai Da — Chairman BiEAE—XE 23/23
Mr. Hu Zhixiong — Chief Executive Officer W B 5 A — TTIRABEK

(appointment on 28 August 2015) (R=F—AFNA=+HEZE) ==
Mr. Chen Youhua PRARZE S & 23/23
Mr. Li Wai Hung FEBLEE 23/23
Mr. Chen Liang PBRZE A 23/23
Mr. Guo Xiang P&

(appointed on 7 August 2015) (R=F—AFNAEHEZE) i
Mr. Miao Tianfu |HEELEE

(appointed on 20 November 2014 and (R=ZF—PhFEf—A=1HEZLER

resigned with effect from 28 August 2015) R-ZFE—AFNA =1 /HEHE) 15/15

Mr. Johnny Huang =X RS AE

(resigned with effect from 28 August 2015) (R=—ZF—AFNA=-+NHEHE) 23/23
Mr. An Fengcun ZEIFRE

(appointed on 23 January 2015 and (RZF—AF—H-+=HEZHER

resigned with effect from 14 August 2015) R=ZF—AF/\F1HHEEFE) 8/10

Ms. Xiong Yun Huan AREIRL T

(resigned with effect from 20 November 2014) (R=—FE—pFE+—HF =+ HEHF) 14/14
Independent Non-executive Directors: BIEHITESE
Mr. Chi Chi Hung, Kenneth ZEERAE 23/23
Mr. Yan Shengxian BRAEELA 23/23
Mr. Wang Zhixiang FEELEE

(appointed on 20 November 2014) (R=ZF—F+—H=-+HEZ) 15/15
Ms. Wong Na Na TE R £ 4

(appointed on 9 September 2015) (RZF—AFNANBEZE) —/-
Ms. Tang Qing ma T

(resigned with effect from 9 September 2015) (R=ZF—AHFNANHAEE) 23/23

The biographical details of the Directors are set out in the section ZEZZEFEFBEHENRAFREVZENEZ[EFR
headed “Profiles of Directors and Senior Management” on pages 19t0 =R ERERERE | —& -
22 of this annual report.

The updated list of Directors and their role and function are published — BHTE &2 & & H A R AL A B AT BRI AR R AR
at the GEM website of the Stock Exchange and the Company’s &)z #8ubFi 3 -
website.
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To the best knowledge of the Board, there is no financial, business or
family relationship among members of the Board and between the
Chairman and the CEO of the Company as at 30 June 2015. All of them
are free to exercise their individual judgment.

Directors have been supplied with adequate and relevant information
in a timely manner. The Directors may seek independent professional
advice in appropriate circumstances, at the expense of the Company.
The Company will, upon request, provide separate independent
professional advice to the Directors to assist them to discharge their
duties to the Company. The Company has arranged appropriate
insurance cover in respect of legal action against the Directors.

The Board delegates the day-to-day management, administration and
operation of the Group’s business to the management of the relevant
segments and divisions. The management is responsible for the
implementation and adoption of the Company’s strategies and
policies. The delegated functions and tasks are periodically reviewed
by the Board.

CONTINUOUS PROFESSIONAL DEVELOPMENT

Pursuant to the code provision A.6.5 of the CG Code, all Directors
should participate in continuous professional development to develop
and refresh their knowledge and skills. This is to ensure that their
contribution to the Board remains informed and relevant.

The newly appointed Directors were provided with an induction and
information to ensure that he has a proper understanding of the
Ccompany'’s operations and businesses as well as his responsibilities
under relevant statue, laws, rules and regulations.

Up to the date of this report, all Directors have participated in
continuous professional development by attending training course, or
relating materials / in house briefing on the topics related to corporate
governance and regulations.

All Directors had confirmed their participating in continuous
professional development for the year ended 30 June 2015.
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COMPANY SECRETARY

For the Year, the company secretary of the Company was Mr. Luk Chi
Shing (“Mr. Luk”), an associate member of Hong Kong Institute of
Certified Public Accountants and a fellow member of the Association
of Chartered Certified Accountants. The Company is of the view that
Mr. Luk has compiled with Rule 5.15 of the GEM Listing Rules. During
the Year, Mr. Luk undertook over 15 hours of relevant professional
training to update his skill and knowledge in compliance with the CG
Code.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Pursuant to the code provision A.2.1 of the CG Code, the roles of the
Chairman and the CEO should be separated and should not be
performed by the same individual.

To reinforce independence, accountability and responsibility, the roles
of the Chairman and CEO are currently segregated and performed by
Mr. Cai Da and Mr. Hu Zhixiong.

The Chairman is responsible for formulating the overall strategies and
policies of the Company. In addition, the Chairman provides leadership
for the Board and ensures its effectiveness in all aspects. With the
support of the senior management, the Chairman is also responsible
for ensuring that the Directors receive adequate, complete and
reliable information in a timely manner and appropriate briefing on
issues arising at the Board meetings.

The CEO is in charge of the Company's day-to-day management and
operations and focuses on implementing objectives, policies and
strategies approved and delegated by the Board.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Pursuant to Rule 5.05 of the GEM Listing Rules, the Company has four
independent non-executive Directors which representing at least one-
third of the Board, and two of them has appropriate professional
qualifications or accounting or related financial management
expertise. The independent non-executive Directors ensure the Board
prepares its financial and other mandatory reports in strict compliance
with required standards, and ensure the Company maintains
appropriate system to protect the interests and shareholders of the
Company. The Company has received from each of the independent
non-executive Directors an annual confirmation in respect of his
independence pursuant to Rule 5.09 of the GEM Listing Rules. Based
on such confirmation, the Company considers that all of the
independent non-executive Directors are independent.
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Each of the independent non-executive Directors has entered into an
appointment letter with the Company for a specific term of one year.
They are subject to retirement by rotation and re-election at the
annual general meeting of the Company (the “AGM”) at least once
every three years in accordance with the articles of association of the
Company.

THE BOARD COMMITTEES

In accordance with the CG Code, the Board established three board
committees, namely the Remuneration Committee, Nomination
Committee and Audit Committee for overseeing particular aspects of
the Company’s affairs. All board committees of the Company are
established with defined written terms of reference. The terms of
reference of the board committees are posted on the GEM website of
the Stock Exchange and the Company'’s website.

The board committees are provided with sufficient resource to
discharge their duties and, upon reasonable request, are able to seek
independent professional advice in appropriate circumstances, at the
Company’s expense.

Remuneration Committee

The Company has established the Remuneration Committee with
written terms of reference in compliance with the CG Code. The
Remuneration Committee comprises three independent non-executive
Directors, namely Ms. Wong Na Na (committee chairman), Mr. Chi Chi
Hung, Kenneth and Mr. Yan Shengxian.

The Remuneration Committee is mainly responsible for (i) making
recommendation to the Board on policies and structure for all
remuneration of Directors and senior management and on the
establishment of a formal and transparent procedure for developing
policy on such remuneration; (ii) determining the remuneration
packages of individual executive Directors and senior management;
and (iii) making recommendations to the Board on the remuneration
of non-executive Directors.
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The Remuneration Committee held four meetings during the Year and
reviewed the remuneration policy of the Company, assessed the
performance of the executive Directors and senior management and
recommended specific remuneration packages of the Directors and
senior management to the Board. The attendance of each member
during the Year is set out below:

RAEE MR ESLRTHASRLRIAR
AZHMEER  FEATEERSRERE 2R
B URAEESHBEEZESENSREEEZLR
EFHNTE - AFEEREBZHFERBAT

Number of
meetings
attended

Members RE HEESERE
Ms. Wong Na Na — Chairman EIS 2+ — F/E

(appointed on 9 September 2015) (R=F—AFNANAEZE) =
Mr. Chi Chi Hung, Kenneth LA 4/4
Mr. Yan Shengxian BB A 4/4
Ms. Tang Qing Bt

(resigned with effect from 9 September 2015) (R=ZZF—AFNANBEE) 4/4

Nomination Committee

The Company has established the Nomination Committee with written
terms of reference in compliance with the CG Code. On 29 August
2013, the Board resolved the board diversity policy (the “Board
Diversity Policy”) to be adopted by the Nomination Committee. The
Board Diversity Policy sets out the approach to diversity on the Board.
In reviewing and assessing the composition of the Board, the
Nomination Committee will consider the benefits of all aspects of
diversity, which would include but not limited to gender, age, cultural
and educational background, ethnicity, professional experience, skills,
knowledge and length of service.

During the year under review, the Nomination Committee had
reviewed the structure, size, composition and diversity of the Board
and determined the policy for the nomination of Directors.

The Nomination Committee comprises three independent non-
executive Directors, namely Ms. Wong Na Na (committee chairman),
Mr. Chi Chi Hung, Kenneth and Mr. Yan Shengxian.

The principal responsibilities of the Nomination Committee include (i)
formulating nomination policy, (i) making recommendations to the
Board on nomination and appointment of Directors and Board
succession, developing selection procedures for nomination
candidates, (iii) reviewing the size, structure, composition and diversity
of the Board, (iv) assessing the independence of independent
non-executive Directors and (v) review the Board Diversity Policy and
the measurable objectives that the Board has set for implementing the
Board Diversity Policy.
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The Nomination Committee held three meetings during the Year and
made recommendations to the Board on the appointment of directors
and reviewed the structure, size and composition of the Board. The
attendance of each member during the Year is set out below:

‘—_—'A

RAFR REBEZEGERIT-ANEH - URRE
EZNESERLEERS  RBEHESSOR
B RRRAERK - AEEEKEZHE BT

Number of
meetings
attended

Members RE HESERE
Ms. Wong Na Na — Chairman F izt —

(appointed on 9 September 2015) (RZE—AFENANEEZ(E) /=
Mr. Chi Chi Hung, Kenneth i—‘iffﬁ?ai 3/3
Mr. Yan Shengxian BRAEB LA 3/3
Ms. Tang Qing 5%5§ﬁi

(resigned with effect from 9 September 2015) (R=-—ZF—FHFNANHET) 3/3

Audit Committee EREES

The Company has established the Audit Committee with written terms =~ AR BIKEXN I BEZEZE g - WIREBEEE AT
of reference in compliance with the CG Code. The Audit Committee EEATEEBESHE - EZEE EE = REIEH
comprises three independent non-executive Directors, namely Mr. Chi  {TE S - BIFEREE(ZESEF)  BREE
Chi Hung, Kenneth (committee chairman), Mr. Yan Shengxian  7t4 REBFZ =+ o

and Ms. Wong Na Na.

The primary duties of the Audit Committee are to (i) review the BZZEGZFEZBRERONBHARRZFEREER
company’s annual report and accounts, interim reports and quarterly B FEIRERFERE - (IttRAESSRLE
reports, (i) provide advice and comments thereon to the Board and (i) 7 & &5% K (i) 60 R B B AN & B 2 B 75 B 5 R (9 &

review and supervise the Group's financial reporting and internal
control procedures.

The Audit Committee held six meetings during the Year. Two of the
meetings was attended by the Company’s external auditors so that
the members of the Audit Committee could exchange their views and
concerns with the auditors.

The Audit Committee reviewed the Group’s quarterly reports for the
three months and nine months ended 30 September 2014 and 31
March 2015 respectively, interim report for the six months ended 31
December 2014 and the Group’s audited annual results for the year
ended 30 June 2015. The Audit Committee also made
recommendations to the Board and the management in respect of the
Group's financial reporting and internal control procedures.
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The attendance of each member during the Year is set out below:

AEEEKREZHERBANT :

Number of
meetings
attended

Members RE HESERE
Mr. Chi Chi Hung, Kenneth — Chairman TEREE —FF 6/6
Mr. Yan Shengxian BEE LA 6/6
Ms. Wong Na Na pasti¥% e

(appointed on 9 September 2015) (R=ZFE—AFNANAEZ(E) =iy
Ms. Tang Qing Bt

(resigned with effect from 9 September 2015) (R=—F—AFNHILHEHE) 6/6

DIRECTORS’ APPOINTMENT AND RE-ELECTION

The Company has established the Nomination Committee in 29 March
2012. Any nomination of directors will be reviewed and assessed by
Nomination Committee for his suitability on the basis of the
background, experience, professional skill, nature of existing positions
held, ability to commit time and effort to carry out his duties and
responsibilities effectively and the diversity of the Board. Suitable
candidates will be recommended by Nomination Committee to the
Board for consideration of appointment. Pursuant to the bye-laws of
the Company, any Director appointed to fill vacancy shall hold office
until the next following general meeting or AGM of the Company and
shall then be eligible for re-election at that meeting, and every Director
is subject to retirement by rotation at least once every three years and
shall be eligible for re-election at such AGM.

Any further re-appointment of an independent non-executive Director,
who has served the Board for more than nine years, will be subject to
a separate resolution to be approved by the Shareholders. Up to the
report date, no independent non-executive Director had been
appointed by the Company for over nine years.

In order to enable the shareholders making an informed decision on
the re-election of Directors, the biographical details demonstrating
gualifications, experience, expertise, leadership and other
directorships held in listed companies of the retiring Directors were
set out in the circular which was dispatched to the Shareholders
accompanied with annual report 2015.

REMUNERATION OF THE AUDITORS

The auditor, SHINEWING (HK) CPA Limited, provide both statutory audit
and non-audit services to the Group. For the Year, fee for statutory
audit for the Group amounts to HK$930,000. Non-audit services
include reporting on certain information included in the Company’s
circulars issued during the Year. The total fee paid by the Group for
non-audit services was HK$1,470,000.
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ACCOUNTABILITY AND AUDIT

The Directors acknowledge their responsibility for preparing the
consolidated financial statements of the Group which give a true and
fair view of the state of affairs of the Group and of the profit and cash
flows for the Year. The Directors have prepared the consolidated
financial statements on a going concern basis, and have selected
appropriate accounting policies and applied them consistently, with
applicable disclosures required under the GEM Listing Rules and
pursuant to the relevant statutory requirements.

The statement issued by the auditor of the Company, SHINEWING (HK)
CPA Limited, regarding their reporting responsibilities is set out in the
section headed “Independent Auditor's Report” on pages 44 to 45 of
this annual report.

INTERNAL CONTROLS

The Board has the overall responsibility for internal control of the
Group, including risk management, and sets appropriate policies
having regard to the objectives of the Group. The Board, through the
Audit Committee, has continued to review the effectiveness of the
Group's system of financial and non-financial controls. The system of
internal control is designed to manage rather than eliminate the risk of
failure to achieve business objectives and can only provide reasonable
and not absolute assurance against material misstatement or loss.
Controls are monitored by management review.

COMMUNICATION WITH SHAREHOLDERS

The Company provides shareholders with high standards of disclosure
and financial transparency in a timely manner through the publication
of quarterly, interim and annual reports, announcements and circulars
on the GEM website of the Stock Exchange. Such published
documents together with the corporate information of the Company
are also available on the Company’'s website
(http://www.silkroadenergy.com.hk).

During the Year, separate resolutions were proposed at the general
meetings of the Company for each substantial issue, including the
re-election of Directors.

The chairman of the meeting explained the procedures for conducting
a poll at the beginning of each general meeting of the Company held
during the Year. The results of the poll were published on the websites
of the Stock Exchange and the Company respectively.
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The Directors are pleased to present their report and the audited
consolidated financial statements of the Company for the Year.

PRINCIPAL ACTIVITIES AND SEGMENTAL
ANALYSIS OF OPERATIONS

The Company is an investment holding Company. The activities of its
principal subsidiaries are set out in note 38 to the consolidated
financial statements. An analysis of the Group’s operations for the
Year by business activities is set out in note 7 to the consolidated
financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the Year are set out in the consolidated
statement of profit or loss and other comprehensive income on page
48 of this annual report.

The Directors do not recommend the payment of a dividend for the
Year (2014: nil).

FIVE-YEAR FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group
for the last five financial years is set out on page 164 of this annual
report.

SUBSIDIARIES

Details of acquisition of subsidiaries and disposal of subsidiaries
during the Year are set out in notes 33 to 35 to the consolidated
financial statements, respectively.

Details of the Company’s principal subsidiaries as at 30 June 2015 are
set out in note 38 to the consolidated financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment of the
Group are set out in note 15 to the consolidated financial statements.

SHARE CAPITAL

Details of the movements in share capital of the Company during the
Year are set out in note 28 to the consolidated financial statements.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s
articles of association or the laws of the Cayman Islands, being the
jurisdiction in which the Company was incorporated, which would
oblige the Company to offer new shares on a pro-rata basis to existing
shareholders.
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PURCHASE, SALE OR REDEMPTION OF
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the Year.

RESERVES

Details of movements in the reserves of the Group and the Company
during the Year are set out in the consolidated statement of changes
in equity on page 51 to 52 of this annual report and in note 29 to the
financial statements, respectively.

DISTRIBUTABLE RESERVES OF THE COMPANY

As at 30 June 2015, the Company’s reserves available for distribution
to its shareholders comprised the share premium and accumulated
losses which in aggregate amounts to HK$372,162,000 (2014:
HK$291,867,000). Under the Companies Law (Revised) of the Cayman
Islands, the share premium of the Company is available for paying
distributions or dividends to its shareholders subject to the provisions
of its memorandum and articles of association and provided that
immediately following the payment of distributions or dividends, the
Company is able to pay its debts as they fall due in the ordinary course
of business. In accordance with the Company’s articles of association,
dividends shall be payable out of the profits or other reserves,
including the share premium account, of the Company.

DIRECTORS

The Directors during the Year and up to the date of this annual report
are:

Executive Directors

Mr. Cai Da (Chairman)
Mr. Hu Zhixiong (Chief Executive Officer)
(@ppointed on 28 August 2015)
Mr. Chen Youhua
Mr. Li Wai Hung
Mr. Chen Liang
Mr. Guo Xiang
(appointed on 7 August 2015)
Mr. Miao Tianfu
(appointed on 20 November 2014 and
resigned with effect from 28 August 2015)
Mr. Johnny Huang
(resigned with effect from 28 August 2015)
Mr. An Fengcun
(appointed on 23 January 2015 and
resigned with effect from 14 August 2015)
Ms. Xiong Yun Huang
(resigned with effect from 23 January 2015)
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Independent Non-Executive Directors

Mr. Chi Chi Hung, Kenneth
Mr. Yan Shengxian
Mr. Wong Zhixiang
(@ppointed on 20 November 2014)
Ms. Wong Na Na
(@ppointed on 9 September 2015)
Ms. Tang Qing
(resigned with effect from 9 September 2015)

The biographical details of the Directors as at the date of this annual
report are set out in the section headed “Profiles of Directors and
Senior Management” on pages 19 to 22 of this annual report.

EMOLUMENTS OF DIRECTORS AND FIVE
HIGHEST PAID INDIVIDUALS

Details of emoluments of Directors and the five highest paid
individuals of the Group are set out in notes 12 and 13 to the
consolidated financial statements.

SERVICE CONTRACTS OF DIRECTORS

Mr. Chi Chi Hung, Kenneth, Mr. Yan Shengxian, Mr. Wong Zhixiang and
Ms. Wong Na Na have been appointed as independent non-executive
Directors for a term of one year expiring on 27 December 2015, 25
November 2015, 19 November 2015 and 8 September 2016
respectively. Their appointments are subject to retirement by rotation
and other related provisions as stipulated in the articles of association
of the Company.

Other than as disclosed above, no Director has a service contract with
the Company or any of its subsidiaries which is not determinable by
the Group within one year without payment of compensation (other
than statutory compensation).

34 SilkRoad Energy Services Group Limited
#HhasBERAR TS R BB PR A A

BYFHTES

EEMRE

BAEBSE

TEREE
(R=ZF—F+—H=+HEZE)

patil Segam
(R=F—FFNANAEZ(T)

BB
(R=—F—HFENANHEHE)

RAFHARZETNEEFBHIRAFERE 192
RNEEZLSRERBREE] —HA -

EERTEESFMALZHE

EEMAKENTERRTFMA L ZHMEFHBTRR
A BmARME 12213

EECBRBEEN

SEBEE  BABRLE  EESELERIHHL
TERZTABUINTES  BEEHAE—F IH
AMR=F—AF+t_A=+tH - ZF—FHF+—
A=+HE - ZF—haF+—AtThBER=F—7x
FRANBER - HEBHERTIRETAQRMA
BETRABIRTRAA E AR BRI -

B EXPTIRERE SN YR E F AR R S E AT Y
BRI L EHAELEECEERERIN MBER
TAAHARER -FRKIENREEA -



Report of the Directors
EEEHRS

SUBSTANTIAL SHAREHOLDER'S INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2015, so far as is known to the Directors and the chief
executive of the Company, the interests and short positions of the
persons or corporations (other than the Directors and the chief
executive of the Company) in the shares and underlying shares of the
Company as recorded in the register required to be kept by the
Company pursuant to Section 336 of the Securities and Future
Ordinance (“the SFQ"); or who was directly or indirectly, to be
interested in 5% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general meetings
of the Company or any other members of the Group, were as follows:

Long Position in Ordinary Shares of HK$0.05 Each of the
Company

Nature of interests
EEMNE

Name of Shareholders
BRERE

Beneficial owner
EmEBA

Held by controlled entity
MR EERES
Beneficial owner
EnEBA

Tai Pu Mining International Co., Ltd (“Note")
REEFEBIRARA A ([HizE])

Mr. Hu Zhixiong (“Note”)
I8 e A (TR T )

Note: Tai Pu Mining International Co., Ltd is a company incorporated in the British Virgin
Islands, which is wholly and beneficially owned by Mr. Hu Zhixiong.

Save as disclosed above, as at 30 June 2015, so far as is known to the
Directors and the chief executive of the Company, and based on the
public records filed on the website of the Stock Exchange and records
kept by the Company, no other person or corporation has interests or
short positions in the shares or underlying shares of the Company as
recorded in the register required to be kept by the Company pursuant
to Section 336 of the SFO; or, who was directly or indirectly, interested
in 5% or more of the nominal value of any class of share capital
carrying rights to vote in all circumstances at general meetings of the
Company or any other members of the Group.
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2015, none of the Directors and chief executive of the
Company had any interests or short positions in the shares or
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO), as
recorded in the register required to be kept by the Company under
Section 352 of the SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the required standard of dealings in
securities by the Directors as referred to in Rules 5.48 to 5.67 of the
GEM Listing Rules.

DIRECTORS’ AND CONTROLLING
SHAREHOLDERS' INTERESTS IN CONTRACTS

Save as disclosed in the “Continuing Connected Transaction” as
mentioned below, there were no contracts of significance in relation
to the Company’s business, to which the Company or any of the
Company’s subsidiaries was a party, subsisting at the end of the Year
or at any time during the Year, and in which a Director had, whether
directly or indirectly, a material interest, nor there were any other
contracts of significance in relation to the Company’s business
between the Company or any of the Company’s subsidiaries and a
controlling shareholder or any of its subsidiaries.

SHARE OPTIONS

Pursuant to an ordinary resolution passed by the then sole
shareholder of the Company on 20 April 2004, the Company had
adopted a share options scheme (the “2004 Share Options Scheme”),
pursuant to which the Board was authorised to grant options to the
eligible participants for the period of 10 years from 20 April 2004. The
2004 Share Options Scheme expired on 19 April 2014 and no further
options can be granted pursuant to the 2004 Share Options Scheme.
No options under the 2004 Share Options Scheme are currently
outstanding.
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As the 2004 Share Options Scheme expired on 19 April 2014, an
ordinary resolution for the adoption of a new share options scheme
was passed by the shareholders of the Company at the annual general
meeting of the Company held on 12 December 2014 (the “2014 AGM"),
thereby allowing the Company to grant options for subscription of up
to total of 533,250,233 shares of the Company, representing 10% of
the 5,332,502,338 shares of the Company in issue as at the date of the
2014 AGM. The new share options scheme will enable the Company
to reward and provide incentives to, and strengthen the Group’s
business relationship with, the eligible participants who may
contribute to the growth and development of the Group. No options
has been granted under the new share options scheme as at the date
of this report.

Details of the Company’s Share Option Scheme are set out in note 31
to the consolidated financial statement.

CHANGE OF COMPANY NAME

With effect from 19 August 2015, the name of the Company has been
changed from “China Natural Investment Company Limited” to “Silk
Road Energy Services Group Limited” and “##& e RS REBEE A
B]"” was adopted as the Chinese name of the Company to replace the
original Chinese name of the Company “FBIRAKREBRRAF". The
stock short name of the Company also changed from “CHI NATURAL
INV” to “SILK RD ENERGY” in English and from “FREI R SRR E " to “#4i%
gEJR" in Chinese with effect from 31 August 2015. Details of the
change of name of the Company were disclosed in the announcement
dated 25 August 2015.
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CONTINUING CONNECTED TRANSACTION

On 13 June 2013, C.N. TaiPu (Shenzhen) Investment Company Limited
(the “Tenant”), an indirectly wholly-owned subsidiary of the Company,
entered into the tenancy agreement (the “2013 Tenancy Agreement”)
with Mr. Hu Meng (the “Landlord”), for the lease of the premises (the
"Premises”), located at Units 1302-1307, 13/F, Excellence Times Plaza
Building, number 4068 Yitian Road, Futian District, Shenzhen,
Guangdong Province, PRC, for a term of 2 years from 13 June 2013 to
12 June 2015 at a rental of RMB195,186.2 per month and subject to
the increment of 5% in monthly rental in the second year. The
Premises is used as the headquarters in PRC for the Group.

The annual aggregate amount of rental expenses under the 2013
Tenancy Agreement shall not exceed the annual capacity of
RMB117,112, RMB2,348,090 and RMB2,336,379 for the three years
ending 30 June 2013, 2014 and 2015 respectively. For the year ended
30 June 2015, the Tenant paid rental expenses of approximately
RMB2,336,000 to the Landlord under 2013 Tenancy Agreement.

The 2013 Tenancy Agreement (13 June 2013 to
12 June 2015)

— Rental expenses — e X

On 11 June 2015, the Tenant renewed the tenancy agreement (the
“2015 Tenancy Agreement”) with the Landlord in respect of the leasing
of the premises for a term of 1 year from 13 June 2015 to 12 June
2016.

The aggregate amount of rental expenses under the 2015 Tenancy
Agreement will be RMB3,300,421 for the period from 13 June 2015 to
12 June 2016.
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For the year ended 30 June 2015, the Tenant paid rental expenses of
approximately RMB165,000 to the Landlord under 2015 Tenancy
Agreement.

ﬁ/\@i:f—ﬁif\ﬂ_‘i—lﬂiﬁf HEDIRE
—HEHEMHIME LA A RE 165,000
E?%EO

2015 cap
—HF LBR
RMB'000 RMB'000
ARETT ARET T
The 2015 Tenancy Agreement (13 June 2015t0 —E-AFHEHR (= A E~A
12 June 2016) Fl =Bl e s e B o iy e (B
— Rental expenses —HeR% 165 165
The Landlord is the family member of Mr. Hu Zhixiong (the ultimate FFAAXRGIFERRHREGER AT Z’Ef’ﬁi
beneficial owner of the substantial shareholder of the Company). <ZFKEKE - At ZE—=FHE Tﬁ% %&
Therefore, the 2013 Tenancy Agreement and 2015 Tenancy Agreement  — A FHE HHEBACAR A Al —IEFFHE#E
constituted a continuing connected transaction for the Company.
Pursuant to GEM Listing Rule 20.37, the continuing connected IRIFBIZFIR EMRAIZE 20.37 15 - B IEHNTEED
transactions listed above have been reviewed by the independent FHB EXEI 2 HEBER S  WHERZERS )

non-executive Directors who have confirmed that the transactions
had been entered into:

(@ inthe ordinary and usual course of business of the Company;
(b)  onnormal commercial terms; and

(c) in accordance with the relevant agreement governing the
transactions on terms that are fair and reasonable and in the
interests of the shareholders of the Company as a whole.

SHINEWING (HK) CPA Limited, the Company’s independent auditor,
was engaged to report on the Group’s continuing connected
transaction in accordance with Hong Kong Standard on Assurance
Engagements 3000 “Assurance Engagements Other Than Audits or
Reviews of Historical Financial Information” and with reference to
Practice Note 740 “Auditor’s Letter on Continuing Connected
Transactions under the Listing Rules” issued by the Hong Kong
Institute of Certified Public Accountants. SHINEWING (HK) CPA Limited
has issued a letter containing their findings and conclusions in respect
of the continuing connected transaction disclosed above in
accordance with relevant clauses of Rule 20.38 of the GEM Listing
Rules.
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Report of the Directors
EEEHRS

Save as mentioned above, there were no other non-exempted
connected transactions under the GEM Listing Rules during the Year.

MAJOR CUSTOMERS AND SUPPLIERS

For the Year, sales to the Group’s five largest customers combined
accounted for 84% of the total revenue of the Group and sales to the
largest customer included therein accounted for 38% of the total
revenue of the Group. Purchases from the Group's five largest
suppliers combined accounted for 94% of the total purchases for the
Year and purchases from the largest supplier included therein
accounted for 45% of the total purchases for the Year.

During the Year, none of the Directors, their associates, or any
shareholders (which to the knowledge of the Directors own more than
5% of the Company’s issued share capital) had any beneficial interest
in the top five customers and suppliers of the Group.

COMPETING INTERESTS

During the Year, none of the Directors, substantial shareholders, and
their respective associates (as defined in the GEM Listing Rules) had
any interest in a business which competes or may compete with the
business of the Group or any conflicts of interest which had or might
have with the Group.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under the heading “Directors’ and chief executive’s
interests and short positions in shares, underlying shares and
debentures”on page 36 of this annual report and “Share-based
payment transactions” in note 31 to the consolidated financial
statements, at no time during the Year was the Company or any of its
subsidiaries, a party to any arrangement to enable the Directors to
acquire benefits by means of the acquisition of shares in or
debentures of the Company or any other body corporate.
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Report of the Directors

SEEHRS

DISCLOSURE OF INFORMATION OF DIRECTORS

UNDER RULE 17.50A(1) OF THE GEM LISTING
RULES

Pursuant to Rule 17.50A(1) of the GEM Listing Rules, the changes in
information of the Directors since the date of third quarterly report of
the Company for the nine months ended 31 March 2015 are set out

bel

Name of Directors
Mr. Chi Chi Hung, Kenneth

Mr

Mr

Mr

Mr

Mr

Mr

Mr

ow:

. Guo Xiang

. An Fengcun

.CaiDa

. Chen Liang

. Hu Zhixiong

. Miao Tianfu

. Johnny Huang

Details of Changes

Resigned as an executive director of
e-Kong Group Limited
(stock code: 524) with effect from
31 July 2015

Retired as a non-executive director of
China Sandi Holding Limited (stock
code: 910) with effect from 21 August
2015

Appointed as an executive Director
with effect from 7 August 2015

Resigned as an executive Director
with effect from 14 August 2015

Appointed as chairman and
chief executive officer of Chinese
Energy Holdings Limited
(stock code: 8009) with effect from
17 August 2015

Appointed as an independent
non-executive director of Chinese
Energy Holdings Limited
(stock code: 8009) with effect from
24 August 2015

Appointed as an executive Director and
CEO with effect from
28 August 2015

Resigned as an executive Director and
vice chairman with effect from
28 August 2015

Resigned as an executive Director and
CEO with effect from 28 August 2015
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Name of Directors Details of Changes

Ms. Wong Na Na Appointed as an independent
non-executive Director, chairman of
Nomination committee and
Remuneration committee and member
of Audit committee with
effect from 9 September 2015

Ms. Tang Qing Resigned as an independent
non-executive Director, chairman of
Nomination committee and
Remuneration committee and
member of Audit committee
with effect from 9 September 2015

Save as disclosed above, there is no other information required to be
disclosed pursuant to Rule 17.05A (1) of the GEM Listing Rules.

CORPORATE GOVERNANCE

A report on the principal corporate governance practices adopted by
the Company is set out on pages 23 to 31 of this annual report.

EMOLUMENT POLICY

The emolument policy of the senior management of the Group is set
up by the Remuneration Committee with reference to their merit,
qualifications and competence.

The emoluments of the Directors are decided by the Remuneration
Committee, having regard to the Company’s operating results,
individual performance and comparable market statistics.

The Company has adopted a share option scheme as an incentive to
Directors, employees and other eligible participants. Details of the
scheme are set out in note 31 to the consolidated financial
statements.

42 SilkRoad Energy Services Group Limited
#HhasBERAR TS R BB PR A A

EEHA BEFE

SERRR £ RZFB-RFNANBEZRE
RBIFRTES  REZ
BekmMEzRe@sEIRE
BRZBEZKE

R-ZE-OAFIANBEES
VHFHTES REEER
EFMEBEERRELE

BEEkE

BREXHIHEEIN TEREAIER EHRANE
17.05AMIE BT AR E Z EMER -

TEESR

BRAAREMZ EBREERFTR Z2RESHNA
FHRE2BEINE °

FrEMER

AEBEZSREREEFHBRIAFHE B SRE
FE2BE  BEREANMIE °

BEFZFHNIATFHEZEEREBARAIRER
4 ERIRIBAR TS A &2 BIRME

ARFCRABIRESE URES  EEREM
BERSEATRHUER FEFBEHAREAMT
FWARMIEES -



Report of the Directors
EEEHRS

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors, the Company has maintained
sufficient public float as at the latest practicable date prior to the issue
of this report as required under the GEM Listing Rules.

EVENT AFTER THE REPORTING PERIOD
Details of significant events occurring after the reporting period are
set out in note 39 to the consolidation financial statements.

AUDITORS

SHINEWING (HK) CPA Limited. The consolidated financial statements of
the Group for the Year have been audited by SHINEWING (HK) CPA
Limited. A resolution for their reappointment as auditor of the
Company will be proposed at the forthcoming AGM.

By order of the Board

Mr. Cai Da
Chairman
Hong Kong, 23 September 2015
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Independent Auditor’s Report
B %S ENHR S

Ele

Shine‘ZOing

SHINEWING (HK) CPA Limited
43/F., Lee Garden One

33 Hysan Avenue

Causeway Bay, Hong Kong

TO THE MEMBERS OF

SILK ROAD ENERGY SERVICES GROUP LIMITED

(FORMERLY KNOWN AS CHINA NATURAL INVESTMENT COMPANY LIMITED)
(incorporated in Cayman Islands with limited liability)

We have audited the consolidated financial statements of Silk Road
Energy Services Group Limited (the “Company”) and its subsidiaries
set out on pages 46 to 163, which comprise the consolidated
statement of financial position as at 30 June 2015, and the
consolidated statement of profit or loss, the consolidated statement of
profit or loss and other comprehensive income, the consolidated
statement of changes in equity and the consolidated statement of
cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued by
the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance, and
for such internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report. We conducted our audit in accordance with
Hong Kong Standards on Auditing issued by the Hong Kong Institute of
Certified Public Accountants. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial
statements are free from material misstatement.
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Independent Auditor’s Report

J& 17 % 26 ¥R &5

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due
to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation of the
consolidated financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as
well as evaluating the overall presentation of the consolidated financial
Sstatements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and
fair view of the financial position of the Company and its subsidiaries
as at 30 June 2015, and of their financial performance and cash flows
for the year then ended in accordance with Hong Kong Financial
Reporting Standards and have been properly prepared in compliance
with the disclosure requirements of the Hong Kong Companies
Ordinance.

SHINEWING (HK) CPA Limited
Certified Public Accountants

Wong Hon Kei, Anthony

Practising Certificate Number: P05591

Hong Kong
23 September 2015
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Consolidated Statement of Profit or Loss

& A\ 12 2<
fnetam

For the year ended 30 June 2015
BE_T-—AFA=+tHLFE

2015 2014
—E-EF —E—F
Notes HK$'000 HK$'000
B =E FHET FiET
(Restated)
(F&&E7))
Continuing operations FEREER
Revenue W A 6 328,507 269,403
Cost of sales and services rendered SHE RIR AR TSR (287,801) (240,908)
Gross profit EF| 40,706 28,495
Investment and other income B R E AR A 8 2,528 852
Selling and distribution expenses HEENRDHEER (118) (760)
Administrative expenses THEM (52,224) (45,021)
Other operating expenses HhEiESER (10,944) (16,887)
Gain (loss) arising on change in fair value of FH{EE B E RN FEEEFT
held-for-trading investments EA 2 W (E518) 7,058 (731)
Net gain on disposal of subsidiaries HENB R R 2 Flkas 34B 25 £
Impairment loss recognised in respect of  gtEWKIBE R 2
trade receivables BB EIE 22 (9,119) =
Impairment loss recognised in respect of  FhEWE K2 HER
loan receivables BEEE 23 (7,648) =
Impairment loss recognised in respect of A HERED R
available-for-sale investments BEEE 18 (23,600) =
Impairment 10ss recognised in respect of  FEEEED R 2
goodwill BEEIE 16 (15,250) =
Share of results of associates il AN e (5,193) SESVAl
Gain on further investment in associates B A Al —F18E 2 2 - 35,710
(Loss) profit before taxation MRFLRT (E518) % F (73,779) 5,229
Income tax expense Frisfim sz 9 (2,148) (792)
(Loss) profit for the year from REEREAFELEEB 2
continuing operations (E518) & F 1 (75,927) 4,437
Discontinued operation BRIEREER
Profit (loss) for the year from REERADRIMEEER
discontinued operation a ) (E548) 10 12,071 (7,993)
Loss for the year REEFE (63,856) (3,556)
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Consolidated Statement of Profit or Loss (Continued)

A\ 12 < ==
nefemEk 2
For the year ended 30 June 2015
BE_T-—RAFAA=THLFE

2015 2014
—E-AF —E—OF
Notes HK$'000 HK$'000
B aE FExT FiET
(Restated)
(F&&E7))
(Loss) profit for the year attributable ZATEE AELAEE
to owners of the Company (&) = F
— from continuing operations — REFELEEED (75,927) 4,437
— from discontinued operation — REBRIEREER 12,071 (7,993)
Loss for the year attributable to owners RAGHEA ANEIEAFEEBE
of the Company (63,856) (3,556)
(Loss) earnings per share B (EE) Z2F 14
From continuing and discontinued REFBLEEBR
operations BRI E R
Basic and diluted (HK cents per share) EA R #5E (FREW) (1.16) (0.07)
From continuing operations REFBELEXRBEAREE
Basic and diluted (HK cents per share) (BEI&AAL) (1.38) 0.09
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

molEmMHEMEBWE

For the year ended 30 June 2015
BE_T-—AFA=+tHLFE

2015 2014
—E-RF —T-F
HK$'000 HK$'000
FHET FH&T
Loss for the year REEFBE (63,856) (3,556)
Other comprehensive (expense) income REFHMEZME(BIX) W
for the year
Item that may be reclassified subsequently to H&eeEFDEEBz 2ER
profit or loss:
Exchange differences on translating BMEBINEBEE L ER
foreign operations (8,583) 7,351
Other comprehensive (expense) income REZEMEE(FX) UGS
for the year, net of tax HBRFIE (8,583) 7,351
Total comprehensive (expense) income AEE2EAR(FXZ) K - MREIE
for the year, net of tax (72,439) 3,795
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Consolidated Statement of Financial Position

im0 BTSN &

As at 30 June 2015
R=ZF—RFANA=TH

2015 2014
—E-AF —ZT—mF
Notes HK$'000 HK$'000
B EE FERT FHEIT

Non-current assets IEmBEE
Property, plant and equipment M - MR KRR 1) 43,704 53,663
Goodwill Bz 16 24,313 45,813
Exploration and evaluation assets WEE M EEE 17 1,229 1,303
Available-for-sale investments A HERE 18 - 23,600
Other non-current assets B IEReEE 19 76,000 =
Interests in associates REEE R T 2 RS 20 279,103 284,296
424,349 408,675

Current assets mBNEE
Inventories & 21 8,570 8,888
Trade and other receivables B 5 & E U GRIA 22 24,027 61,979
Loan receivables B E R 23 103,433 33,656
Held-for-trading investments BEEBERE 24 19,213 13,000
Cash and cash equivalents HeRINSZEY 25 100,878 62,025
256,121 179,548
Current liabilities mEaE

Trade and other payables B 5 N E A A IE 26 8,279 9,487
Income tax payables FES TS AL 3,032 847
11,311 10,334
Net current assets mENEEFAE 244,810 169,214
Total assets less current liabilities BERLBERITSEE 669,159 577,889

Non-current liability IERBERE
Deferred tax liabilities EEFIAEAE 27 4,026 5,017
Net assets BEEE 665,133 572,872
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Consolidated Statement of Financial Position (continued)

e IFIARE @)

As at 30 June 2015
R-ZF—RFRA=TH

2015 2014
—E-AF —ZT—mF
Notes HK$'000 HK$'000
B =E FHET FH&T
Capital and reserves BRI

Share capital &7 28 290,625 259,625
Reserves e 374,508 313,247

Total equity attributable to owners RARHEA AELERERE
of the Company 665,133 572,872

The consolidated financial statements on pages 46 to 163 were BE@WN _ZE—AFEHNLA-+t=A%ERFEES 46
approved and authorised for issue by the board of directors on 23  E=163E 2 &3 A B ME T - WHILA T ALTRE

September 2015 and are signed on its behalf by: %E
Mr. Cai Da — Director Mr. Chen Youhua — Director
HESLE —ES BRRELE —EE
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Consolidated Statement of Changes in Equity

GOIERBIE

For the year ended 30 June 2015
BE_T-—RAFAA=THLFE

Attributable to owners of the Company

RRREENERN
Foreign
currency
translation
Share Share reserve  Accumulated
capital premium (note i) losses Total
oM
BERE
e M fn s B (B=ED) Rt BB CH)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FHET FET
At 1 July 2013 RZZE—=%+F—H 2337125 303,778 (229) (64,064) 472,610
Loss for the year FEBE = = - (3,556) (3,556)
Other comprehensive income  EEEME2HE
for the year ey - - 7,351 - 7,351
Total comprehensive income  EE2E AU
(expense) for the year (B%) - - 7,351 (3,556) 3,795
Issue of new shares by way AR E R AT BT 2 3R
of placing 26,500 72,440 - - 98,940
Share issue expenses &1 31 7R 2 - (2,473) s = (2,473)
At 30 June 2014 R-Z—N&EA=1H 259,625 373,745 7,122 (67,620) 572,872
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Consolidated Statement of Changes in Equity (continued)

mOERBEIE @)

For the year ended 30 June 2015
BE_T-—AFA=+tHLFE

Attributable to owners of the Company

b UNGIE: 2N 3
Foreign
currency Unlisted
translation warrants
Share Share reserve reserve Accumulated
capital premium (note i) (note ii) losses Total
E i
g% RREE
BERE wE
B RRE i) (P&E) E a&t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET TET THER FET TEL THET
At 1uly 2014 R-ZE—ME+A—H 259,625 373,745 7,122 - (67,620) 572,872
Loss for the year FEER - - - - (63,856) (63,856)
Other comprehensive expense  EREMAE
for the year 53 - - (8,583) - - (8,583)
Total comprehensive expense FREEA
forthe year X - - (8,583) - (63,856) (72,439)
Issue of unlisted warrants BATIE EmARER - = = 10,000 5 10,000
Unlisted warrants issue expense 3k FRRERLETHY 5 - - (300) - (300)
Issue of shares upon exercise of — 1T{E3E FRMRHER
unlisted warrants RN 31,000 130,014 - (6,014) - 155,000
At 30 June 2015 R-E-A&~A=FH 290,625 503,759 (1,461) 3,686 (131,476) 665,133
Notes: BiaE -

(i) Exchange differences relating to the translation of the net assets of the Group’s
foreign operations from their functional currencies to the Group’s presentation
currency (i.e. Hong Kong dollars) are recognised directly in other comprehensive
income and accumulated in the foreign currency translation reserve. Such
exchange difference accumulated in the foreign currency translations reserve will
be reclassified to profit or loss on the disposal of the foreign operations.

(ii) The unlisted warrants reserve relates to unlisted warrants issued to independent
third parties during the year, representing the proceeds received from the issue
less direct expenses. Further information about the unlisted warrants is set out in
note 28 to the consolidated financial statements.
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Consolidated Statement of Cash Flows

& O\ =
OIRENER
For the year ended 30 June 2015
BE_T-—RAFAA=THLFE

2015 2014
—ZE—-EF —E—OF
Notes HK$'000 HK$'000
B aE FHET FiET
Restated
g
OPERATING ACTIVITIES REEE
Loss before taxation bR AT E R (61,708) (2,764)
Adjustments for: FEE
Interest income A BUA (201) (297)
Depreciation of property, plant and Y - BERERETE
equipment 3,949 4,112
Gain on disposal of subsidiaries HENB AR Z K 34 (13,472) (521)
Share of results of associates eGSR a A 5,193 (3,571)
Gain on further investments in REE R RIE— I8 E
associates Z W = (35,710)
Loss on disposal of property, plant and HEWE - BENMZEEE
equipment 146 1,860
Impairment loss recognised in respect B SRR IAERZ
of trade receivables REEE 92,119 =
Impairment loss recognised in respect PIEWEFERZ
of loan receivables BEEE 7,648 =
Impairment loss recognised in respect RAIHEERERERZ
of available-for-sale investments REEE 23,600 -
Impairment l0ss recognised in respect FEERERZ RIAEEE
of goodwill 15,250 -
Write-off of inventories TFEMER = 17
Operating cash flows before movements — £iEE 4B E)p] 2 KL
in working capital BemeE (10,476) (36,874)
Increase in loan receivables JE U B FRIE BN (77,425) (12,331)
(Increase) decrease in inventories FEGEMm L (194) 5,003
Decrease (increase) in trade and other Z5 REMmEWIER A (E)
receivables 23,055 (18,484)
(Increase) decrease in held-for-trading HEEZHEGEM) B
investments (6,213) 577
Decrease in trade and other payables B 5 K H A e 518 R > (609) (1,581)
Cash used in operations EEMARS (71,862) (63,690)
Hong Kong Profits Tax (paid) refunded (B EBBBEFIEH (374) 78
NET CASH USED IN OPERATING ACTIVITIES & & E S FT IR €758 (72,236) (63,612)
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Consolidated Statement of Cash Flows (continued)
BIRERER ®)

For the year ended 30 June 2015
BE_T-—AFA=+tHLFE

2015 2014
—E-AF — PO
Notes HK$'000 HK$'000
P 5T FHBxT FiET
Restated
4EE5
INVESTING ACTIVITIES REEE
Deposit paid in respect of acquisition of FYE—FHBEEARER
a target company e 19 (68,000) -
Acquisition of property, plant and WY ~ BB &
equipment B (568) (5,662)
Net cash inflow on disposal of subsidiaries HEME A al 2B & R AFEEE 34 14,977 3,152
Interest received B U F 8 201 297
Proceeds from disposal of property, HEWE - BERZE
plant and equipment FriS kI8 56 109
Subscription of First Right Shares RIEH L N a2 Bk
in associates &) = (83,000)
Net cash outflow from acquisition WEEHB AR ZIR &
of subsidiaries SFER T = (65,936)
Acquisition of available-for-sale WA HE
investments & - (23,600)
Dividends received from associates B A E R e WE Z B - 83,000
NET CASH USED IN INVESTING ACTIVITIES RETHMARSFE (53,334) (91,640)
FINANCING ACTIVITIES RUEEE
Proceeds from issue of new shares BT Ik £ R AR A 5
upon exercise of unlisted warrants BITHRRAD 2 TS 5B 155,000 -
Proceeds from issue of unlisted warrants ﬁiFt M R 7E
Z TS FIB 10,000 -
Unlisted warrants issue expenses e EMRRAEBRE TR (300) -
Proceeds from issue of new shares PABRE F A BEITHRGD 2
by way of placing FriS 5018 = 98,940
Share issue expenses eI = (2,473)
NET CASH GENERATED FROM FINANCING REZFEIFIEHRE
ACTIVITIES FEEE 164,700 96,467
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Consolidated Statement of Cash Flows (continued)
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For the year ended 30 June 2015
BE_T-—RAFAA=THLFE

2015 2014
—E-EHEF —ZF—F
Notes HK$'000 HK$'000
P 5E FERT FHEIT
Restated
KE5
NET INCREASE (DECREASE) INCASHAND B&RESZEYE N
CASH EQUIVALENTS (R2) F5 39,130 (58,785)
CASH AND CASH EQUIVALENTS AT ENBELSRES
BEGINNING OF THE YEAR ZEY 62,025 120,984
EFFECT OF FOREIGN EXCHANGE RATE fEREE)
CHANGES 72 (277) (174)
CASH AND CASH EQUIVALENTS AT END ERNEESRESZEY
OF THE YEAR, represented by bank URTEBRRES
balances and cash TN 100,878 62,025
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Notes to the Consolidated Financial Statements
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For the year ended 30 June 2015
BE_T-—AFA=+tHLFE

1. GENERAL —RER
Silk Road Energy Services Group Limited (formerly known as g eeRAR TS B AR A A (AT B R AR
China Natural Investment Company Limited) (the “Company”) BAERAR) (A28 iRERSHS A A
was incorporated in the Cayman Islands as an exempted FRAESHEEMKIAEREEREEA
company with limited liability under the Companies Law of the Al UREBOREBEBBEXZMAERAR
Cayman Islands, and its shares are listed on the Growth (T2 P 1) BIZEMR ([BIZEAR ) 1 - KR Az
Enterprise Market (“GEM”) of The Stock Exchange of Hong Kong M ERE R FEESEMIBNAFR [ ARE
Limited (the “Stock Exchange”). The addresses of the registered B —EIHEE o
office and principal place of business of the Company are
disclosed in the section headed “Corporate Information” of this
annual report.
The Company is an investment holding company. The activities RRRR—EIREERAR - HEZNBEAF
of its principal subsidiaries are set out in note 38 to the L EEEN R E BTSRRI FE38 o
consolidated financial statements.
The consolidated financial statements are presented in Hong REMBmERIRA T ([BT)) 2% - Brihs
Kong Dollars (“HK$"), which is also the functional currency of the RATKIREERE - AEBASERBETETE
Company. Each entity in the Group determines its own functional A2 %  SEBIIATKHRKZIER
currency and items included in the financial statements of each HUBREBER 2 EETE -
entity are measured using that functional currency.

2. APPLICATION OF NEW AND REVISED HONG ERAHFEREETEEMEREER

KONG FINANCIAL REPORTING STANDARDS
("HKFRSs")

In the current year, the Group has applied the following new and
revised HKFRSs, which include HKFRSs, Hong Kong Accounting
Standards (“HKAS(s)"), amendments and Interpretations (“Int(s)”),
issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA").
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Notes to the Consolidated Financial Statements
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2.

APPLICATION OF NEW AND REVISED HONG 2.

KONG FINANCIAL REPORTING STANDARDS
("HKFRSS") (continued)

Amendments to HKFRS 10,  Investment Entities
HKFRS 12 and HKAS 27

Amendments to HKAS 32 Offsetting Financial Assets and
Financial Liabilities

Amendments to HKAS 36 Recoverable Amount Disclosures
for Non-Financial Assets

Amendments to HKAS 39 Novation of Derivatives and
Continuation of Hedge

Accounting
Hong Kong (IFRS Levies
Interpretations
Committee) (“"HK(IFRIC)")
ety
Amendments to HKFRSs Annual Improvements to HKFRSs
2010-2012 Cycle

Amendments to HKFRSS Annual Improvements to HKFRSs
2011-2013 Cycle

Amendments to HKAS 19 Defined Benefit Plan: Employee
Contributions

Except as described below, the application of the new and
revised HKFRSs in the current year has had no material impact
on the Group’s financial performance and positions for the
current and prior years and/or the disclosures set out in these
consolidated financial statements.

& AT R AR MER] BB MRS iR 22 A
(BB BIREZER ) )

BEUBHREEAE 0%« RELE

BAMBRS LR
F 12N ER G EA
EVIL A TIEN
RS ENERR e HETREENSBAR
EHEN
BAGEAE0Y .  BEFEREEINE
EEEN &
BRGEASENR TETABRKESES
EEIEN BETRE
e (BERYBERSRE B

B
Z88)-2BE2%

BRE MRS ER
ZFEE

BEMBHRELRNZBIAR —F——55"F-=F
BRE M EMEER
ZFEWE
BREGERE 199z TEEMNEE : BEHER
EEIEN

BRSPS - AN R R S B R T
BV MEERNL B AREEARFE BT
FEZHBRARMAR, RGP BHREK
B BEENELENEATE -
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2,

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSS") (continued)

Annual Improvements to HKFRSs 2010-2012 Cycle

The Annual Improvements to HKFRSS 2010-2012 Cycle include a
number of amendments to various HKFRSs, which are
summarised below.

The amendments to HKFRS 2 (i) change the definitions of ‘vesting
condition” and ‘'market condition’; and (ii) add definitions for
‘performance condition’ and ‘service condition” which were
previously included within the definition of ‘vesting condition’.
The amendments to HKFRS 2 are effective for share-based
payment transactions for which the grant date is on or after 1
July 2014.

The amendments to HKFRS 3 clarify that contingent
consideration that is classified as an asset or a liability should be
measured at fair value at each reporting date, irrespective of
whether the contingent consideration is a financial instrument
within the scope of HKFRS 9 or HKAS 39 or a non-financial asset
or liability. Changes in fair value (other than measurement period
adjustments) should be recognised in profit and loss. The
amendments to HKFRS 3 are effective for business combinations
for which the acquisition date is on or after 1 July 2014.

The amendments to HKFRS 8 (i) require an entity to disclose the
judgements made by management in applying the aggregation
criteria to operating segments, including a description of the
operating segments aggregated and the economic indicators
assessed in determining whether the operating segments have
‘similar economic characteristics’; and (ii) clarify that a
reconciliation of the total of the reportable segments’ assets to
the entity’s assets should only be provided if the segment assets
are regularly provided to the chief operating decision-maker.
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2.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSS") (continued)

Annual Improvements to HKFRSs 2010-2012 Cycle
(Continued)

The amendments to the basis for conclusions of HKFRS 13 clarify
that the issue of HKFRS 13 and consequential amendments to
HKAS 39 and HKFRS 9 did not remove the ability to measure
short-term receivables and payables with no stated interest rate
at their invoice amounts without discounting, if the effect of
discounting is immaterial.

The amendments to HKAS 16 and HKAS 38 remove perceived
inconsistencies in the accounting for accumulated depreciation/
amortisation when an item of property, plant and equipment or
an intangible asset is revalued. The amended standards clarify
that the gross carrying amount is adjusted in a manner
consistent with the revaluation of the carrying amount of the
asset and that accumulated depreciation/amortisation is the
difference between the gross carrying amount and the carrying
amount after taking into account accumulated impairment
losses.

The amendments to HKAS 24 clarify that a management entity
providing key management personnel services to a reporting
entity is a related party of the reporting entity. Consequently, the
reporting entity should disclose as related party transactions the
amounts incurred for the service paid or payable to the
management entity for the provision of key management
personnel services. However, disclosure of the components of
such compensation is not required.

The directors of the Company consider that the application of
the amendments included in the Annual Improvements to
HKFRSs 2010-2012 Cycle has had no material impact on the
disclosures or on the amounts recognised in the Group's
consolidated financial statements.

2,
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2,

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSS") (continued)

Annual Improvements To HKFRSs 2011-2013 Cycle

The Annual Improvements to HKFRSS 2011-2013 Cycle include a
number of amendments to various HKFRSs, which are
summarised below.

The amendments to HKFRS 3 clarify that the standard does not
apply to the accounting for the formation of all types of joint
arrangement in the financial statements of the joint arrangement
itself.

The amendments to HKFRS 13 clarify that the scope of the
portfolio exception for measuring the fair value of a group of
financial assets and financial liabilities on a net basis includes all
contracts that are within the scope of, and accounted for in
accordance with, HKAS 39 or HKFRS 9, even if those contracts
do not meet the definitions of financial assets or financial
liabilities within HKAS 32.

The amendments to HKAS 40 clarify that HKAS 40 and HKFRS 3
are not mutually exclusive and application of both standards
may be required. Consequently, an entity acquiring investment
property must determine whether:

(@ the property meets the definition of investment property in
terms of HKAS 40; and

(b) the transaction meets the definition of a business
combination under HKFRS 3.

The directors of the Company consider that the application of
the amendments included in the Annual Improvements to
HKFRSs 2011-2013 Cycle has had no material impact on the
disclosures or on the amounts recognised in the Group’s
consolidated financial statements.
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2.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSS") (continued)

Amendments to HKAS 32 Offsetting Financial Assets and
Financial Liabilities

The Group has applied amendments to HKAS 32 Offsetting
Financial Assets and Financial Liabilities for the first time in the
current year. The amendments to HKAS 32 clarify existing
application issues relating to the offset of financial assets and
financial liabilities requirements. Specifically, the amendments
clarify the meaning of “currently has a legally enforceable right
of set-off” and “simultaneous realisation and settlement”.

The amendments have been applied retrospectively. As the
Group does not have any financial assets and financial liabilities
the quality for offset, the application of the amendments has
had no material impact on the disclosures or on the amounts
recognised in the Group'’s consolidated financial statements.

Amendments to HKAS 36 Recoverable Amount
Disclosures for Non-Financial Assets

The Group has applied amendments to HKAS 36 Recoverable
Amount Disclosures for Non-Financial Assets for the first time in
the current year. The amendments to HKAS 36 require disclosures
on additional information about the fair value measurement when
the recoverable amount of impaired assets is based on fair value
less costs of disposal. If the recoverable amount is fair value less
costs of disposal, an entity shall disclose the level of the fair value
hierarchy within which the fair value measurement of the asset or
cash generating unit is categorised in its entirety. The Group is
required to make additional disclosures for Level 2 and Level 3 of
the fair value hierarchy:

. a description of the valuation techniques used to measure
the fair value less costs of disposals. If there is any change
in valuation techniques, the fact and the reason should
also be disclosed;

° each key assumption on which management has based its
determination of fair value less costs of disposal;

. the discount rates used in the current and previous
measurement if fair value less costs of disposal is
measured using a present value technigue.

The amendments have been applied retrospectively. The
directors of the Company consider that the application of
amendments to HKAS 36 has had no material impact on the
disclosures in the Group’s consolidated financial statements.
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2,

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSS") (continued)

Part 9 of Hong Kong Companies Ordinance (Cap. 622)

In addition, the annual report requirements of Part 9 “Accounts
and Audit” of the Hong Kong Companies Ordinance (Cap. 622)
come into operation during the financial year. As a result, there
are changes to presentation and disclosures of certain
information in the consolidated financial statements.

New and Revised HKFRSs Issued but not yet Effective

The Group has not early applied the following new and revised
HKFRSs that have been issued but are not yet effective:

HKFRS 9 (2014) Financial Instruments®

HKFRS 15 Revenue from Contracts with
Customers?

Annual Improvements to HKFRSs
2012-2014 Cycle’

Amendments to HKFRSS

Disclosure Initiative!

Clarification of Acceptable
Methods of Depreciation and
Amortisation’

Agriculture: Bearer Plants'

Amendments to HKAS 1
Amendments to HKAS 16
and HKAS 38

Amendments to HKAS 16
and HKAS 41

Amendments to HKAS 27 Equity Method in Separate
Financial Statements’

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture!

Amendments to HKFRS 10,  Investment Entities: Applying the

HKFRS 12 and HKAS 28 Consolidation Exception’

Amendments to HKFRS 10
and HKAS 28

Amendments to HKFRS 11 Accounting for Acquisitions of

Interests in Joint Operations'

i Effective for annual periods beginning on or after 1 January 2016, with
earlier application permitted.

d Effective for annual periods beginning on or after 1 January 2017, with
earlier application permitted.
&l Effective for annual periods beginning on or after 1 January 2018, with

earlier application permitted.

The directors of the Company anticipate that, except as
described below, the application of other new and revised
HKFRSs will have no material impact on the results and the
financial position of the Group.

62 SilkRoad Energy Services Group Limited

SRR RIS EE AR A

FE R #T I8 K RS R] BB MR R 22 A
(TERMBIREER ) )

FR QARG (BREHIE 622F) F 95

s - B D EVERD (FEERIF 6228 ) 59
MIRA LES | AEFRIRER AR EF
EARER Bt SReMBRRTETERZ
SN RFBLEEE -

C MEARE o RAE 2 HT 8 K RS RT BB M 3R
HEA
AEBUERFEAUTERMBERRERZ
g RSB B RY I MEER :

BRMBREENFE IR SRIAS
(=2-1%)

BAMBREEAE 155 KAEERFAHMHEA?

BEMBREEZEIR  —FT-_FF

S -NERHEE

PBREERN R

M
BRCHENSE IR ZETA  HEE

BREEE 165 R FERBHZ IES
BRG ERERKZBIALR NEZER

BBGHERIE 163 R B £ENEY
BEHEAEMNE BT

SRS R EIA  BUMBRR < EDA

BAEGTERE10RR REERHBBALR
BEGHEREBRIBIR AELEZRL

EEHENIE'
BAMBRIENFE 0%  REEZR: RARR
BAMBREENE 25K ARRZOIMER

BRI ENE BT EFR

BEMBRERAENR  WBLEEHERL

EHES 5t
T RSB AF- A BREGMA RSN
AR -
2 RoB—F— A ARERMGRZ FEMREY -
AR -
P RSB \F—A—BRERMKRZ FEMREN -
AR -

BTN ESN - ARREFTEEREMIIE R
RIETEBMBREEABTIEHARE 2%
BRI IR ERE R E -



Notes to the Consolidated Financial Statements

o © BT 5 2R B 51

For the year ended 30 June 2015
BE_T-—RAFAA=THLFE

2.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSS") (continued)

New and Revised HKFRSs Issued but not yet Effective
(Continued)

HKFRS 9 (2014) Financial Instruments

HKFRS 9 issued in 2009 introduces new requirements for the
classification and measurement of financial assets. HKFRS 9 was
amended in 2010 includes the requirements for the classification
and measurement of financial liabilities and for derecognition. In
2013, HKFRS 9 was further amended to bring into effect a
substantial overhaul of hedge accounting that will allow entities
to better reflect their risk management activities in the financial
statements. A finalised version of HKFRS 9 was issued in 2014 to
incorporate all the requirements of HKFRS 9 that were issued in
previous years with limited amendments to the classification
and measurement by introducing a “fair value through other
comprehensive income” (“FVTOCI”) measurement category for
certain financial assets. The finalised version of HKFRS 9 also
introduces an “expected credit loss” model for impairment
assessments.
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2,

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSS") (continued)

New and Revised HKFRSs Issued but not yet Effective
(Continued)

HKFRS 9 (2014) Financial Instruments (Continued)

Key requirements of HKFRS 9 (2014) are described as follows:

All recognised financial assets that are within the scope of
HKAS 39 Financial Instruments: Recognition and
Measurement to be subsequently measured at amortised
cost or fair value. Specifically, debt investments that are
held within a business model whose objective is to collect
the contractual cash flows, and that have contractual cash
flows that are solely payments of principal and interest on
the principal outstanding are generally measured at
amortised cost at the end of subsequent accounting
periods. Debt instruments that are held within a business
model whose objective is achieved both by collecting
contractual cash flows and selling financial assets, and
that have contractual terms of the financial asset give rise
on specified dates to cash flows that are solely payments
of principal and interest on the principal amount
outstanding, are measured at FVTOCI. All other debt
investments and equity investments are measured at their
fair values at the end of subsequent reporting periods. In
addition, under HKFRS 9 (2014), entities may make an
irrevocable election to present subsequent changes in the
fair value of an equity investment (that is not held for
trading) in other comprehensive income, with only
dividend income generally recognised in profit or l0ss.
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2. APPLICATION OF NEW AND REVISED HONG

KONG FINANCIAL REPORTING STANDARDS
("HKFRSS") (continued)

New and Revised HKFRSs Issued but not yet Effective
(Continued)

HKFRS 9 (2014) Financial Instruments (Continued)

With regard to the measurement of financial liabilities
designated as at fair value through profit or loss, HKFRS 9
(2014) requires that the amount of change in the fair value
of the financial liability that is attributable to changes in the
credit risk of that liability is presented in other
comprehensive income, unless the recognition of the
effects of changes in the liability’s credit risk in other
comprehensive income would create or enlarge an
accounting mismatch in profit or loss. Changes in fair value
of financial liabilities attributable to changes in the financial
liabilities” credit risk are not subsequently reclassified to
profit or loss. Under HKAS 39, the entire amount of the
change in the fair value of the financial liability designated
as fair value through profit or loss was presented in profit
or loss.

In the aspect of impairment assessments, the impairment
requirements relating to the accounting for an entity’s
expected credit losses on its financial assets and
commitments to extend credit were added. Those
requirements eliminate the threshold that was in HKAS 39
for the recognition of credit losses. Under the impairment
approach in HKFRS 9 (2014) it is no longer necessary for a
credit event to have occurred before credit losses are
recognised. Instead, expected credit losses and changes
in those expected credit losses should always be
accounted for. The amount of expected credit losses is
updated at each reporting date to reflect changes in credit
risk since initial recognition and, consequently, more
timely information is provided about expected credit
losses.
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSS") (continued)

New and Revised HKFRSs Issued but not yet Effective
(Continued)

HKFRS 9 (2014) Financial Instruments (Continued)

HKFRS 9 (2014) introduces a new model which is more
closely aligns hedge accounting with risk management
activities undertaken by companies when hedging their
financial and non-financial risk exposures. As a principle-
based approach, HKFRS 9 (2014) looks at whether a risk
component can be identified and measured and does not
distinguish between financial items and non-financial
items. The new model also enables an entity to use
information produced internally for risk management
purposes as a basis for hedge accounting. Under HKAS 39,
it is necessary to exhibit eligibility and compliance with the
requirements in HKAS 39 using metrics that are designed
solely for accounting purposes. The new model also
includes eligibility criteria but these are based on an
economic assessment of the strength of the hedging
relationship. This can be determined using risk
management data. This should reduce the costs of
implementation compared with those for HKAS 39 hedge
accounting because it reduces the amount of analysis that
is required to be undertaken only for accounting purposes.

HKFRS 9 (2014) will become effective for annual periods

beginning on or after 1 January 2018 with earlier application

permitted.

The directors of the Company anticipate that the adoption of
HKFRS 9 (2014) in the future may have a significant impact on
amounts reported in respect of the Group's financial assets and

financial liabilities.

Regarding the Group's financial assets and financial liabilities, it
iS not practicable to provide a reasonable estimate of that effect
until a detailed review has been completed.
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2.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSS") (continued)

New and Revised HKFRSs Issued but not yet Effective
(Continued)

HKFRS 15 Revenue from Contracts with Customers

The core principle of HKFRS 15 is that an entity should recognise
revenue to depict the transfer of promised goods or services to
customers in an amount that reflects the consideration to which
the entity expects to be entitled in exchange for those goods or
services. Thus, HKFRS 15 introduces a model that applies to
contracts with customers, featuring a contract-based five-step
analysis of transactions to determine whether, how much and
when revenue is recognised. The five steps are as follows:

(i) Identify the contract with the customer;
(i Identify the performance obligations in the contract;
(i) Determine the transaction price;

(iv) Allocate the transaction price to the performance
obligations; and

(v)  Recognise revenue when (or as) the entity satisfies a
performance obligation.

HKFRS 15 also introduces extensive qualitative and quantitative
disclosure requirements which aim to enable users of the
financial statements to understand the nature, amount, timing
and uncertainty of revenue and cash flows arising from
contracts with customers.

HKFRS 15 will supersede the current revenue recognition
guidance including HKAS 18 Revenue, HKAS 11 Construction
Contracts and the related Interpretations when it becomes
effective.
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSS") (continued)

New and Revised HKFRSs Issued but not yet Effective
(Continued)

HKFRS 15 Revenue from Contracts with Customers
(Continued)

HKFRS 15 will become effective for annual periods beginning on
or after 1 January 2017 with early application permitted. The
directors of the Company anticipate that the application of
HKFRS 15 in the future may have a material impact on the
amounts reported and disclosures made in the Group's
consolidated financial statements. However, it is not practicable
to provide a reasonable estimate of the effect of HKFRS 15 until
the Group performs a detailed review.

Annual Improvement to HKFRSs 2012-2014 Cycle

The Annual Improvements to HKFRSs 2012-2014 Cycle include a
number of amendments to various HKFRSs, which are
summarised below.

The amendments to HKFRS 5 clarify that changing from one of
the disposal methods (i.e. disposal through sale or disposal
through distribution to owners) to the other should not be
considered to be a new plan of disposal, rather it is a
continuation of the original plan. There is therefore no
interruption of the application of the requirements in HKFRS 5.
Besides, the amendments also clarify that changing the disposal
method does not change the date of classification.

The amendments to HKFRS 7 clarify that a servicing contract
that includes a fee can constitute continuing involvement in a
financial asset. An entity must assess the nature of the fee and
arrangement against the guidance for continuing involvement in
HKFRS 7 in order to assess whether the additional disclosures
for any continuing involvement in a transferred asset that is
derecognised in its entirety are required. Besides, the
amendments to HKFRS 7 also clarify that disclosures in relation
to offsetting financial assets and financial liabilities are not
required in the condensed interim financial report, unless the
disclosures provide a significant update to the information
reported in the most recent annual report.
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2.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSS") (continued)

New and Revised HKFRSs Issued but not yet Effective
(Continued)

Annual Improvement to HKFRSs 2012-2014 Cycle
(Continued)

The amendments to HKAS 19 clarify that the market depth of
high quality corporate bonds is assessed based on the currency
in which the obligation is denominated, rather than the country
where the obligation is located. When there is no deep market
for high quality corporate bonds in that currency, government
bond rates must be used.

HKAS 34 requires entities to disclose information in the notes to
the interim financial statements ‘if not disclosed elsewhere in
the interim financial report’. The amendments to HKAS 34 clarify
that the required interim disclosures must either be in the
interim financial statements or incorporated by cross-reference
between the interim financial statements and wherever they are
included within the greater interim financial report. The other
information within the interim financial report must be available
to users on the same terms as the interim financial statements
and at the same time. If users do not have access to the other
information in this manner, then the interim financial report is
incomplete.

The directors do not anticipate that the application of the
amendments included in the Annual Improvements to HKFRSS
2012-2014 Cycle will have a material effect on the Group's
consolidated financial statements.
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSS") (continued)

New and Revised HKFRSs Issued but not yet Effective
(Continued)

Amendments to HKAS 16 and HKAS 38 Clarification of
Acceptable Methods of Depreciation and Amortisation

The amendments to HKAS 16 prohibit the use of revenue-based
depreciation methods for property, plant and equipment under
HKAS 16. The amendments to HKAS 38 introduce a rebuttable
presumption that the use of revenue-based amortisation
methods for intangible assets is inappropriate. This presumption
can be rebutted only in the following limited circumstances:

() when the intangible asset is expressed as a measure of
revenue;

(i) when a high correlation between revenue and the
consumption of the economic benefits of the intangible
assets could be demonstrated.

The amendments to HKAS 16 and HKAS 38 will become effective
for financial statements with annual periods beginning on or
after 1 January 2016. Earlier application is permitted. The
amendments should be applied prospectively.

As the Group use straight-line method for depreciation of
property, plant and equipment, the directors of the Company do
not anticipate that the application of the amendments to HKAS
16 and HKAS 38 will have a material impact on the Group’s
consolidated financial statements.
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2.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSS") (continued)

New and Revised HKFRSs Issued but not yet Effective
(Continued)

Amendments to HKAS 27 Equity Method in Separate
Financial Statements

The amendments to HKAS 27 allow an entity to apply the equity
method to account for its investments in subsidiaries, joint
ventures and associates in its separate financial statements. As
a result of the amendments, the entity can choose to account
for these investments either:

()  atcost;

(i)  inaccordance with HKFRS 9 (or HKAS 39); or

(i) using the equity method as described in HKAS 28.

The amendments to HKAS 27 will become effective for financial
statements with annual periods beginning on or after 1 January
2016. Earlier application is permitted. The amendments should
be applied retrospectively.

As the Company does not have any investment in associates or
joint ventures, the directors of the Company do not anticipate
that the application of the amendments to HKAS 27 will have a
material impact on the Company ‘s financial statements.

Amendments to HKFRS 10 and HKAS 28 Sale or
Contribution of Assets between and Investor and its
Associate or Joint Venture

The amendments provide guidance on addressing the
acknowledged inconsistency between the requirements in
HKFRS 10 and those in HKAS 28, in dealing with the sale or
contribution of assets between an investor and its joint venture
and associate. An investing entity is required to recognise the
gain or loss arising from selling or contributing assets that
constitutes or contains a business to a joint venture or associate
in full. An investing entity is required to recognise the gain or
loss arising from selling or contributing assets that does not
constitute or contain a business to a joint venture or associate
only to the extent of the unrelated investors’ interests in that
joint venture or associate.
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSS") (continued)

New and Revised HKFRSs Issued but not yet Effective
(Continued)

Amendments to HKFRS 10 and HKAS 28 Sale or
Contribution of Assets between and Investor and its
Associate or Joint Venture (Continued)

The amendments to HKFRS 10 and HKAS 28 will become
effective for financial statements with annual periods beginning
on or after 1 January 2016. Earlier application is permitted. The
amendments should be applied prospectively.

The directors of the Company anticipate that the application of
the amendments in the future may have a material impact on
the amounts reported and disclosures made in the Group’s
consolidated financial statements. However, it is not practicable
to provide a reasonable estimate of the effect of the
amendments until the Group performs a detailed review.

Amendments to HKAS 1 Disclosure Initiative

The amendments clarify that companies should use professional
judgement in determining what information as well as where
and in what order information is presented in the financial
statements. Specifically, an entity should decide, taking into
consideration all relevant facts and circumstances, how it
aggregates information in the financial statements, which
include the notes. An entity does not require to provide a
specific disclosure required by a HKFRS if the information
resulting from that disclosure is not material. This is the case
even if the HKFRS contain a list of specific requirements or
describe them as minimum requirements.

Besides, the amendments provide some additional requirements
for presenting additional line items, headings and subtotals
when their presentation is relevant to an understanding of the
entity’s financial position and financial performance respectively.
Entities, in which they have investments in associates or joint
ventures, are required to present the share of other
comprehensive income of associates and joint ventures
accounted for using the equity method, separated into the share
of items that (i) will not be reclassified subsequently to profit or
loss; and (i) will be reclassified subsequently to profit or loss
when specific conditions are met.
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSS") (continued)

New and Revised HKFRSs Issued but not yet Effective
(Continued)

Amendments to HKAS 1 Disclosure Initiative (Continued)

Furthermore, the amendments clarify that:

(i) an entity should consider the effect on the understandability
and comparability of its financial statements when
determining the order of the notes; and

(i significant accounting policies are not required to be
disclosed in one note, but instead can be included with
related information in other notes.

The amendments will become effective for financial statements
with annual periods beginning on or after 1 January 2016. Earlier
application is permitted.

The directors of the Company anticipate that the application of
Amendments to HKAS 1 in the future may have a material
impact on the disclosures made in the Group’s consolidated
financial statements.

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition, the
consolidated financial statements include applicable disclosures
required by the Rules Governing the Listing of Securities on the
Growth Enterprise Market of The Stock Exchange of Hong Kong
Limited ("GEM Listing Rules”) and by the Hong Kong Companies
Ordinance.

The consolidated financial statements have been prepared on
the historical cost basis except for certain financial instruments
that are measured at fair values at the end of each reporting
period, as explained in the accounting policies set out below.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.
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SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between
market participants in the principal (or most advantageous)
market at the measurement date under current market
conditions (i.e. an exit price) regardless of whether that price is
directly observable or estimated using another valuation
technigue. When measuring fair value (except for the Group’s
share-based payment transactions, leasing transactions, net
realisable value of inventories and value in use of property, plant
and equipment, goodwill and exploration and evaluation assets
for the purpose of impairment assessment, the Group takes into
account the characteristics of the asset or liability if market
participants would take those characteristics into account when
pricing the asset or liability at the measurement date.

A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the asset
in its highest and best use.

The Group uses valuation techniques that are appropriate in the
circumstances and for which sufficient data are available to
measure fair value, maximising the use of relevant observable
inputs and minimising the use of unobservable inputs.
Specifically, the Group categorised the fair value measurements
into three levels, based on the characteristics of inputs, as
follow:

Level1T — Quoted (unadjusted) market prices in active
markets for identical assets or liabilities.

Level2 —  Valuation technigues for which the lowest level
input that is significant to the fair value
measurement is directly or indirectly observable.

Level3 —  Valuation techniques for which the lowest level

input that is significant to the fair value
measurement is unobservable.
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3.

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

At the end of the reporting period, the Group determines
whether transfer occur between levels of the fair value hierarchy
for assets and liabilities which are measured at fair value on
recurring basis by reviewing their respective fair value
measurement.

The principal accounting policies are set out below.

Basis of Consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the
Company (i.e. its subsidiaries).

Control is achieved when the Company has:
o the power over the investee;

° exposure, or rights, to variable returns from its involvement
with the investee; and

. the ability to use its power over the investee to affect the
amounts of the Group’s returns.

The Company reassesses whether it controls an investee if facts
and circumstances indicate that there are changes to one or
more of these elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains
control of the subsidiary and ceases when the Group loses
control of the subsidiary.

Income and expenses of subsidiaries are included in the
consolidated statement of profit or loss from the date the Group
gains control until the date when the Group ceases to control
the subsidiary.
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3.

SIGNIFICANT ACCOUNTING POLICIES

(Continued)
Basis of Consolidation (Continued)

Profit or loss and each component of other comprehensive
income of subsidiaries are attributed to the owners of the
Company and to the non-controlling interests. Total
comprehensive income of subsidiaries is attributed to the
owners of the Company and to the non-controlling interests
even if this results in the non-controlling interests having a
deficit balance.

All intra-group assets and liabilities, equity, income, expenses
and cash flows relating to transactions between entities of the
Group are eliminated in full on consolidation.

Changes in the Group’s ownership interests in existing
subsidiaries

When the Group loses control of a subsidiary, it (i) derecognises
the assets (including any goodwill) and liabilities of the subsidiary
at their carrying amounts at the date when control is lost, (ii)
derecognises the carrying amount of any non-controlling
interests in the former subsidiary at the date when control is lost
(including any components of other comprehensive income
attributable to them), and (iii) recognises the aggregate of the
fair value of the consideration received and the fair value of any
retained interest, with any resulting difference being recognised
as a gain or loss in profit or loss attributable to the Group. When
assets and liabilities of the subsidiary are carried at revalued
amounts or fair values and the related cumulative gain or loss
has been recognised in other comprehensive income and
accumulated in equity, the amounts previously recognised in
other comprehensive income and accumulated in equity are
accounted for as if the Group had directly disposed of the
related assets and liabilities (i.e. reclassified to profit or loss or
transferred directly to retained earnings as specified by
applicable HKFRSs). The fair value of any investment retained in
the former subsidiary at the date when control is lost is regarded
as the fair value on initial recognition for subsequent accounting
under HKAS 39 Financial Instruments: Recognition and
Measurement or, when applicable, the cost on initial recognition
of an investment in an associate or a joint venture.
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3.

SIGNIFICANT ACCOUNTING POLICIES

(Continued)
Business Combinations

Businesses combinations are accounted for by applying the
acquisition method. The consideration transferred in a business
combination is measured at fair value, which is calculated as the
sum of the acquisition-date fair values of the assets transferred
by the Group, liabilities incurred by the Group to the former
owners of the acquiree and the equity interests issued by the
Group in exchange for control of the acquiree. Acquisition-
related costs incurred to effect a business combination are
recognised in profit or l0ss as incurred.

At the acquisition date, the identifiable assets acquired and the
liabilities assumed are recognised at their fair value, except that:

o deferred tax assets or liabilities arising from the assets
acquired and liabilities assumed in the business
combination are recognised and measured in accordance
with HKAS 12 Income Taxes,

° assets or liabilities related to the acquiree’s employee
benefit arrangements are recognised and measured in
accordance with HKAS 19 Employee Benefits;

° liabilities or equity instruments related to share-based
payment transactions of the acquiree or the replacement
of the acquiree’s share-based payment transactions with
the share-based payment transactions of the Group are
measured in accordance with HKFRS 2 Share-based
Payment at the acquisition date (see the accounting policy
below); and

. assets (or disposal groups) that are classified as held for
sale in accordance with HKFRS 5 Non-current Assets Held
for Sale and Discontinued Operations are measured in
accordance with that standard.
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3.

SIGNIFICANT ACCOUNTING POLICIES

(Continued)
Business Combinations (Continued)

Goodwill is measured as the excess of the aggregate of the
consideration transferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the Group’s
previously held equity interest in the acquiree (if any) over the
net of the acquisition-date amounts of the identifiable assets
acquired and the liabilities assumed. If, after re-assessment, the
net of the acquisition-date amounts of the identifiable assets
acquired and liabilities assumed exceeds the aggregate of the
consideration transferred, the amount of any non-controlling
interests in the acquiree and the fair value of the acquirer’s
previously held interest in the acquiree (if any), the excess is
recognised immediately in profit or loss as a gain on bargain
purchase.

Non-controlling interests, unless as required by another
standards, are measured at acquisition-date fair value except for
non-controlling interests that are present ownership interests
and entitle their holders to proportionate share of the entity’s
net assets in the event of liquidation are measured either at fair
value or at the present ownership instruments’ proportionate
share in the recognised amounts of the acquiree’s identifiable
net assets on a transaction-by-transaction basis.

Goodwiill

Goodwill arising from a business combination is carried at cost
less accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is allocated to
each of the Group's cash-generating units (or groups of cash-
generating units) that is expected to benefit from the synergies
of the combination.
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3.

SIGNIFICANT ACCOUNTING POLICIES

(Continued)
Goodwill (Continued)

A cash-generating unit to which goodwill has been allocated is
tested for impairment annually or more frequently when there is
indication that the unit may be impaired. For goodwill arising on
an acquisition in a reporting period, the cash-generating unit to
which goodwill has been allocated is tested for impairment
before the end of that reporting period. If the recoverable
amount of the cash-generating unit is less than its carrying
amount, the impairment loss is allocated first to reduce the
carrying amount of any goodwill allocated to the unit and then to
the other assets of the unit on a pro rata basis based on the
carrying amount of each asset in the unit. Any impairment loss
for goodwill is recognised directly in profit or loss. An impairment
loss recognised for goodwill is not reversed in subsequent
periods.

On disposal of the relevant cash-generating unit, the attributable
amount of goodwill is included in the determination of the
amount of profit or loss on disposal.

Investments in Subsidiaries

Investments in subsidiaries are stated on the statement of
financial position of the Company at cost less accumulated
impairment loss.
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3.

SIGNIFICANT ACCOUNTING POLICIES

(Continued)
Interests in Associates

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in the
financial and operating policy decisions of the investee but is not
control or joint control of those policies.

The Group's interests in associates are accounted for in the
consolidated financial statements using the equity method.
Under the equity method, interests in associates are initially
recognised at cost. The Group's share of the profit or loss and
changes in the other comprehensive income of the associates
are recognised in profit or loss and other comprehensive income
respectively after the date of acquisition. If the Group's share of
losses of an associate equals or exceeds its interest in the
associate, which determined using the equity method together
with any long-term interests that, in substance, form part of the
Group's net investment in the associate, the Group discontinues
recognising its share of further losses. Additional losses are
provided for, and a liability is recognised, only to the extent that
the Group has incurred legal or constructive obligations or made
payments on behalf of the associate.

An investment in an associate is accounted for using the equity
method from the date on which the investee becomes an
associate. On acquisition of the investment, any excess of the
cost of acquisition over the Group’s share of the net fair value of
the identifiable assets and liabilities of the associate is
recognised as goodwill and is included in the carrying amount of
the investment.

Any excess of the Group's share of the net fair value of the
identifiable assets and liabilities over the cost of acquisition,
after reassessment, is recognised in profit or loss in the period
in which the investment is acquired.
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3.

SIGNIFICANT ACCOUNTING POLICIES

(Continued)
Interests in Associates (Continued)

After application of the equity method, including recognising the
associate’s losses (if any), the Group determines whether it is
necessary to recognise any additional impairment loss with
respect to its investment in the associate. Goodwill that forms
part of the carrying amount of an investment in an associate is
not separately recognised. The entire carrying amount of the
investment (including goodwill) is tested for impairment as a
single asset by comparing its recoverable amount (higher of
value in use and fair value less costs of disposal) with its carrying
amount. Any impairment loss recognised forms part of the
carrying amount of the investment in the associate. Any reversal
of that impairment loss is recognised to the extent that the
recoverable amount of the investment subsequently increases.

Gains and losses resulting from transactions between the Group
and its associate are recognised in consolidated financial
Statements to the extent of unrelated investors’ interests in the
associate. The Group’s share in the associate’s gains or l0sses
resulting from these transactions is eliminated.

Revenue Recognition

Revenue is measured at the fair value of the consideration
received or receivable for goods sold and services rendered in
the normal course of business, net of sales related taxes.

Revenue from the sale of goods is recognised when the goods
are delivered and titles have passed, at which time all the
following conditions are satisfied:

o the Group has transferred to the buyer the significant risks
and rewards of ownership of the goods;

. the Group retains neither continuing managerial involvement
to the degree usually associated with ownership nor effective
control over the goods sold;
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3.

SIGNIFICANT ACCOUNTING POLICIES

(Continued)
Revenue Recognition (Continued)

o the amount of revenue can be measured reliably;,

. it is probable that the economic benefits associated with
the transaction will flow to the Group; and

° the costs incurred or to be incurred in respect of the
transaction can be measured reliably.

Service income is recognised when services are provided.

Dividend income from investments is recognised when the
shareholders’ rights to receive payment have been established
(provided that it is probable that the economic benefits will flow
to the Group and the amount of income can be measured
reliably).

Interest income from a financial asset is recognised when it is
probable that the economic benefits will flow to the Group and
the amount of income can be measured reliably. Interest income
is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable, which is
the rate that exactly discounts estimated future cash receipts
through the expected life of the financial asset to that asset’s
net carrying amount on initial recognition.

Leasing

Leases are classified as finance leases whenever the terms of
the lease transfer substantially all the risks and rewards of
ownership to the lessee. All other leases are classified as
operating leases.

The Group as Lessee

Operating lease payments are recognised as an expense on a
straight-line basis over the lease term, except where another
systematic basis is more representative of the time pattern in
which economic benefits from the leased asset are consumed.
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3.

SIGNIFICANT ACCOUNTING POLICIES

(Continued)
Leasehold Land for Own Use

When a lease includes both land and building elements, the
Group assesses the classification of each element as a finance
or an operating lease separately based on the assessment as to
whether substantially all the risks and rewards incidental to
ownership of each element have been transferred to the Group,
unless it is clear that both elements are operating leases in
which case the entire lease is classified as an operating lease.
Specifically, the minimum lease payments (including any lump
sum upfront payments) are allocated between the land and the
building elements in proportion to the relative fair values of the
leasehold interests in the land element and building element of
the lease at the inception of the lease.

To the extent the allocation of the lease payments can be made
reliably, interest in leasehold land that is accounted for as an
operating lease is presented as prepaid lease payments in the
consolidated statement of financial position and is amortised
over the lease term on a straight-line basis. When the lease
payments cannot be allocated reliably between the land and
building elements, the entire lease is generally classified as a
finance lease and accounted for as property, plant and
equipment.
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3.

SIGNIFICANT ACCOUNTING POLICIES

(Continued)
Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recorded in the
respective functional currency (i.e. the currency of the primary
economic environment in which the entity operates) at the rates
of exchanges prevailing on the dates of the transactions. At the
end of the reporting period, monetary items denominated in
foreign currencies are retranslated at the rates prevailing at that
date. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at the rates
prevailing at the date when the fair value was determined. Non-
monetary items that are measured in terms of historical cost in
a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items, are
recognised in profit or l0ss in the period in which they arise.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of the
Group (i.e. HK$) using exchange rates prevailing at the end of
each reporting period. Income and expenses items are
translated at the average exchange rates for the year. Exchange
differences arising, if any, are recognised in other
comprehensive income and accumulated in equity under the
heading of the foreign currency translation reserve (attributed to
non-controlling interests as appropriate).

Goodwill and fair value adjustments on identifiable assets
acquired arising on an acquisition of a foreign operation are
treated as assets and liabilities of that foreign operation and
retranslated at the rate of exchange prevailing at the end of
each reporting period. Exchange differences arising are
recognised in other comprehensive income.

Borrowing costs

Borrowing costs are recognised in profit or 1oss in the period in
which they are incurred.
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3.

SIGNIFICANT ACCOUNTING POLICIES

(Continued)
Retirement Benefit Costs

Payments to state-managed retirement benefit schemes and the
Mandatory Provident Fund Scheme are recognised as an
expense when employees have rendered services entitling them
to the contributions.

Short-term and other long-term employee benefits

A liability is recognised for benefits accruing to employees in
respect of wages and salaries, annual leave and sick leave in the
period the related service is rendered at the undiscounted
amount of the benefits expected to be paid in exchange for that
service.

Liabilities recognised in respect of short-term employee benefits
are measured at the undiscounted amount of the benefits
expected to be paid in exchange for the related service.

Liabilities recognised in respect of other long-term employee
benefits are measured at the present value of the estimated
future cash outflows expected to be made by the Group in
respect of services provided by employees up to the reporting
date.

Equity Settled Share-Based Payment Transactions
Share options granted to employees

The fair value of services received determined by reference to
the fair value of share options granted at the grant date is
recognised as an expense in full at the grant date when the
share options granted vest immediately, with a corresponding
increase in equity (share options reserve).

At the end of the reporting period, the Group revises its
estimates of the number of options that are expected to
ultimately vest. The impact of the revision of the original
estimates during the vesting period, if any, is recognised in profit
or loss such that the cumulative expense reflects the revised
estimate, with a corresponding adjustment to share options
reserve.

When share options are exercised, the amount previously
recognised in share options reserve will be transferred to share
premium. When the share options are forfeited after the vesting
date or are still not exercised at the expiry date, the amount
previously recognised in share options reserve will be
transferred to accumulated losses.
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3.

SIGNIFICANT ACCOUNTING POLICIES

(Continued)
Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from loss before taxation as reported in the
consolidated statement of profit or loss because it excludes
items of income or expense that are taxable or deductible in
other years and it further excludes items that are never taxable
or deductible. The Group's liability for current tax is calculated
using tax rates that have been enacted or substantively enacted
by the end of the reporting period.

Deferred tax is recognised on temporary differences between
the carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax bases used in
the computation of taxable profit. Deferred tax liabilities are
generally recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all deductible
temporary differences to the extent that it is probable that
taxable profits will be available against which those deductible
temporary differences can be utilised. Such assets and liabilities
are not recognised if the temporary difference arises from
goodwill or from the initial recognition (other than in a business
combination) of other assets and liabilities in a transaction that
affects neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries and
associates, except where the Group is able to control the
reversal of the temporary difference and it is probable that the
temporary difference will not reverse in the foreseeable future.

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply in the period in which the liability is
settled based on tax rates (and tax laws) that have been enacted
or substantively enacted by the end of the reporting period.
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3.

SIGNIFICANT ACCOUNTING POLICIES

(Continued)
Taxation (Continued)

The measurement of deferred tax liabilities and assets reflects
the tax consequences that would follow from the manner in
which the Group expects, at the end of the reporting period, to
recover or settle the carrying amount of its assets and liabilities.

Current and deferred tax is recognised in profit or loss.

Property, plant and equipment

Property, plant and equipment including land and buildings held
for use in the production or supply of goods or services, or for
administrative purposes are stated in the consolidated
statement of financial position at cost less subsequent
accumulated depreciation and subsequent accumulated
impairment losses, if any.

Depreciation is recognised so as to allocate the cost of items of
property, plant and equipment less their residual values over
their useful lives, using the straight-line method. The estimated
useful lives, residual values and depreciation method are
reviewed at the end of each reporting period, with the effect of
any changes in estimate accounted for on a prospective basis.

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected to
arise from the continued use of the asset. Any gain or l0ss
arising on the disposal or retirement of an item of property, plant
and equipment is determined as the difference between the
sales proceeds and the carrying amount of the asset and is
recognised in profit or l0ss.
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3.

SIGNIFICANT ACCOUNTING POLICIES

(Continued)
Exploration and Evaluation Assets

Exploration and evaluation assets are stated at cost less
impairment losses. Exploration and evaluation assets include
topographical and geological surveys, exploratory drilling,
sampling and trenching and activities in relation to commercial
and technical feasibility studies, and expenditure incurred to
secure further mineralisation in existing one bodies and to
expand the capacity of a mine. Expenditure incurred prior to
acquiring legal rights to explore an area is written off as incurred.
When it can be reasonably ascertained that a mining property is
capable of commercial production, exploration and evaluation
costs are transferred to mining rights and are amortised based
on the total proven and probable reserves of the mine or
contractual period from the date of commencement of
commercial production which approximates the date from which
they are available for use. If any project is abandoned during the
evaluation stage, the total expenditure thereon will be written
off.

Impairment Losses on Tangible and Exploration and
Evaluation Assets with Finite Useful Lives (Other Than
Goodwill Set Out in the Accounting Policy of Goodwill
above)

At the end of each reporting period, the Group reviews the
carrying amounts of its tangible and exploration and evaluation
assets with finite useful lives to determine whether there is any
indication that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the asset
is estimated in order to determine the extent of the impairment
loss, if any. When it is not possible to estimate the recoverable
amount of an individual asset, the Group estimates the
recoverable amount of the cash-generating unit to which the
asset belongs. Where a reasonable and consistent basis of
allocation can be identified, corporate assets are also allocated
to individual cash-generating units, or otherwise they are
allocated to the smallest group of cash-generating units for
which a reasonable and consistent allocation basis can be
identified.
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3.

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Impairment Losses on Tangible and Exploration and
Evaluation Assets with Finite Useful Lives (Other Than
Goodwill Set Out in the Accounting Policy of Goodwill
above) (Continued)

Recoverable amount is the higher of fair value less costs of
disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to
the asset for which the estimates of future cash flows have not
been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is
estimated to be less than its carrying amount, the carrying
amount of the asset (or cash-generating unit) is reduced to its
recoverable amount. An impairment loss is recognised
immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying
amount of the asset (or cash-generating unit) is increased to the
revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount
that would have been determined had no impairment loss been
recognised for the asset (or cash-generating unit) in prior years.
A reversal of an impairment loss is recognised as income
immediately in profit or loss.

Cash and Cash Equivalents
Cash and cash equivalents in the consolidated statement of
financial position comprise cash at banks and on hand.

For the purpose of consolidated statement of cash flows, cash
and cash equivalents consist of cash as defined above.
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SIGNIFICANT ACCOUNTING POLICIES

(Continued)
Financial instruments

Financial assets and financial liabilities are recognised in the
consolidated statement of financial position when a group entity
becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at
fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities
(other than financial assets or financial liabilities at fair value
through profit or loss) are added to or deducted from the fair
value of the financial assets or financial liabilities, as appropriate,
on initial recognition. Transaction costs directly attributable to
the acquisition of financial assets or financial liabilities at fair
value through profit or loss are recognised immediately in profit
or loss.

Financial assets

The Group’s financial assets are classified into one of the
following categories, including financial assets at fair value
through profit or loss (“FVTPL"), available-for-sale (“AFS")
financial assets and loans and receivables. The classification
depends on the nature and purpose of the financial assets and
is determined at the time of initial recognition. All regular way
purchases or sales of financial assets are recognised and
derecognised on a trade date basis. Regular way purchases or
sales are purchases or sales of financial assets that require
delivery of assets within the time frame established by regulation
or convention in the marketplace.
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3.

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Financial instruments (Continued)
Financial assets (Continueq)
Effective interest method

The effective interest method is a method of calculating the
amortised cost of a debt instrument and of allocating interest
income over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts
(including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of the
debt instrument, or, where appropriate, a shorter period, to the
net carrying amount on initial recognition.

Interest income is recognised on an effective interest basis for
debt instruments.

Financial assets at FVTPL

Financial assets at FVTPL has two subcategories, including
financial assets held for trading and those designated as at
FVTPL on initial recognition.

A financial asset is classified as held for trading if:

o it has been acquired principally for the purpose of selling
in the near term; or

o on initial recognition it is a part of a portfolio of identified
financial instruments that the Group manages together
and has a recent actual pattern of short-term profit-taking;
or

. it is a derivative that is not designated and effective as a
hedging instrument.

3.

FTESTHBER®E)

SWMIA(E)
EHMEE (E)
B E%

BRMXEZDHEBEHTAZEHER AR
HEABREMBIA 2T « BERNRIZER
TRZEFHSER 2 BRERARE - RTS8
REF R EEHARRIR S WA (BIEEK ERF =X
THHRBOZ—IEMRERMNEKZEE
A~ RPBRA R EAw B R E) BT RS
BREDFE 2 FIZ o

AEBTAMS @ MEWATIRERAREE

BRBFE N FENEZ CHEE

REBEFREATFEARZEREEN SO M
B BERFBFEENEREERZSNNIE
REEEARBSEREATFEARZERE
2o

WeEREEBTIER  MRERBERE

TEARTARKEEMBA : K

s RUFERE BRAKEAHERZ
ERplemTAAS —&o  BiIHH
REREREMNEL 3

s BRAWEEZIEIR  WAIARE
R TA o

Annual Report 2015 Q1
20155 )



Notes to the Consolidated Financial Statements

zrh
¥

w0 B 5 R R Bi 5L

For the year ended 30 June 2015
BE_T-—AFA=+tHLFE

3.

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Financial instruments (Continued)
Financial assets (Continueq)
Financial assets at FVTPL (Continued)

Financial assets at FVTPL are stated at fair value, with any
change in fair value arising from remeasurement recognised
directly in profit or loss in the period in which they arise. The net
gain or loss recognised in profit or loss includes any dividend or
interest earned on the financial assets and is included in the
investment and other income line item in the consolidated
statement of profit or loss. Fair value is determined in the
manner described in note 32.

AFS financial assets

AFS financial assets are non-derivatives that are either
designated as available-for-sale or are not classified as financial
assets at FVTPL, loans and receivables or held-to-maturity
investments. The Group designated investments in unlisted
equity securities as available-for-sale financial assets on initial
recognition of those items.

AFS equity investments that do not have a quoted market price
in an active market and whose fair value cannot be reliably
measured and derivatives that are linked to and must be settled
by delivery of such unguoted equity investments are measured
at cost less any identified impairment losses at the end of each
reporting period (see the accounting policy in respect of
impairment loss on financial assets below).

Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an active
market. Subsequent to initial recognition, loans and receivables
(including trade and other receivables, loan receivables and cash
and cash equivalents) are measured at amortised cost using the
effective interest method, less any identified impairment losses
(see accounting policy on impairment loss on financial assets
below).

92 SilkRoad Energy Services Group Limited

SRR RIS EE AR A

3.

TESHBER @)

eWMIA#E)
EHMEE (&)
BERmRE N FEARZTHEE (B)

RERRRATEARZEREENEATE
25 MEFFEELEZEAXTEESRE
EH IR E R ERDER - REaER W
SERFRBEREREERNEMAKRE K
B - WFF AEFRIBERARIRE R AEMEA
—I8 o RHERMER2FAAE T AEE -

AR E

At ESREERS D /AIHHENIITE
TR FITEBREREREAFEARZSR
BE  ERREYEFE IHARIHNZRE
ZIFPTET R - REBERVIRFERIF LM
EFREREETARREAAHEESRE
= °

WEEETSHRELELAFEEELNEAEL
AfHESREERARENNBERHKLEA
HRNZABRERAREGE ZITETARNS
HERARBEABE A BAZREBETE
(ATXFHeREERERRZSFKE)

B RN R

ERMEWKRIASE BEE K A EE N R EEE
W I BT S REZIFITESREE - 7
FHRIL  ERREYFIA(BHEE S REM
EWIE - BRERLRERRSEEY) K
B B ) 2RO 422 8 S X AN RH A (] E A8 RIRUE LD
RATXAHEREERERB 2K
) e



Notes to the Consolidated Financial Statements

znh
¥

w0 B 5 R R B 51

For the year ended 30 June 2015
BE_T-—RAFAA=THLFE

3.

SIGNIFICANT ACCOUNTING POLICIES

(Continued)
Financial instruments (Continued)
Impairment loss on financial assets

Financial assets, other than those at FVTPL, are assessed for
indicators of impairment at the end of each reporting period.
Financial assets are considered to be impaired when there is
objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the
estimated future cash flows of the financial assets have been
affected.

For AFS equity investments, a significant or prolonged decline in
the fair value of that investment below its cost is considered to
be objective evidence of impairment.

For all other financial assets, objective evidence of impairment
could include:

o significant financial difficulty of the issuer or counterparty;
or

o breach of contract, such as default or delinquency in
interest or principal payments; or

o it becoming probable that the borrower will enter
bankruptcy or financial re-organisation; or

. disappearance of an active market for that financial asset
because of financial difficulties.

For certain categories of financial assets, such as trade and
other receivables, assets that are assessed not to be impaired
individually are, in addition, assessed for impairment on a
collective basis. Objective evidence of impairment for a portfolio
of receivables could include the Group’s past experience of
collecting payments, an increase in the number of delayed
payments in the portfolio past the average credit period from 30
to 60 days, observable changes in national or local economic
conditions that correlate with default on receivables.
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3.

SIGNIFICANT ACCOUNTING POLICIES

(Continued)
Financial instruments (Continued)
Impairment loss on financial assets (Continued)

For financial assets carried at amortised cost, the amount of
impairment loss recognised is the difference between the
asset’s carrying amount and the present value of the estimated
future cash flows discounted at the financial asset's original
effective interest rate.

For financial assets carried at cost, the amount of the
impairment loss is measured as the difference between the
asset’s carrying amount and the present value of the estimated
future cash flows discounted at the current market rate of return
for a similar financial asset. Such impairment loss will not be
reversed in subsequent periods.

The carrying amount of the financial asset is reduced by the
impairment loss directly for all financial assets with the
exception of trade and other receivables and loan receivables,
where the carrying amount is reduced through the use of an
allowance account. Changes in the carrying amount of the
allowance account are recognised in profit or loss. When a trade
and other receivable or loan receivable is considered
uncollectible, it is written off against the allowance account.
Subsequent recoveries of amounts previously written off are
credited to profit or loss.

When an available-for-sale financial asset is considered to be
impaired, cumulative gains or losses previously recognised in
other comprehensive income are reclassified to profit and loss
in the period in which the impairment takes place.
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3.

SIGNIFICANT ACCOUNTING POLICIES

(Continued)
Financial instruments (Continued)
Impairment loss on financial assets (Continued)

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of the impairment loss
decreases and the decrease can be related objectively to an
event occurring after the impairment losses was recognised, the
previously recognised impairment loss is reversed through profit
or loss to the extent that the carrying amount of the asset at the
date the impairment is reversed does not exceed what the
amortised cost would have been had the impairment not been
recognised.

Impairment losses on available-for-sale equity investments will
not be reversed through profit and loss.

Financial liabilities and equity instruments

Debt and equity instruments issued by a group entity are
classified as either financial liabilities or as equity in accordance
with the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of an entity after deducting all of its
liabilities. Equity instruments issued by the Company are
recognised at the proceeds received, net of direct issue costs.

The Group’s financial liabilities are classified into other financial
liabilities.

Other financial liabilities

Other financial liabilities including trade and other payables are
subsequently measured at amortised cost, using the effective
interest method.
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3.

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Financial instruments (Continued)

Financial liabilities and equity instruments (Continued)
Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash payments
(including all fees and points paid or received that form as
integral part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of the
financial liability, or, where appropriate, a shorter period, to the
net carrying amount on initial recognition.

Interest expense is recognised on an effective interest basis.

Derecognition

A financial asset is derecognised only when the contractual
rights to the cash flows from the asset expire, or when it
transfers the financial asset and substantially all the risks and
rewards of ownership of the asset to another entity. If the Group
neither transfers nor retains substantially all the risks and
rewards of ownership and continues to control the transferred
asset, the Group recognises its retain interest in the asset and
an associated liability for amounts it may have to pay.

On derecognition of a financial asset in its entirety, the
difference between the asset’s carrying amount and the sum of
the consideration received and receivable and the cumulative
gain or loss that had been recognised in other comprehensive
income and accumulated in reserves is recognised in profit or
loss.

A financial liability is derecognised when, and only when, the
Group's obligation are discharged, cancelled or expire. The
difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable is
recognised in profit or 10ss.
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3.

SIGNIFICANT ACCOUNTING POLICIES

(Continued)
Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost of inventories are calculated using first-in-first-out
method. Net realisable value represents the estimated selling
price for inventories less all estimated costs of completion and
COSts necessary to make the sale.

Provisions

Provisions are recognised when the Group has a present
obligation (legal or constructive) as a result of a past event, it is
probable that the Group will be required to settle that obligation,
and a reliable estimate can be made of the amount of the
obligation.

Provision are measured at the best estimate of the consideration
required to settle the present obligation at the end of the
reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using
the cash flows estimated to settle the present obligation, its
carrying amount is the present value of those cash flows (where
the effect of the time value of money is material).

KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies, which are
described in note 3, the directors of the Company are required
to make estimates and assumptions about the amounts of
assets, liabilities, revenue and expenses reported and
disclosures made in the consolidate financial statement. The
estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant.
Actual results may differ from these estimates.

3.
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KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

The estimates and underlying assumptions are reviewed on an
on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision
and future periods if the revision affects both current and future
periods.

Key Sources of Estimation Uncertainty

The following are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end of
the reporting period, that have a significant risk of resulting in a
material adjustment to the carrying amounts of assets and
liabilities within the next financial year.

Impairment of Property, Plant and Equipment and
Exploration and Evaluation Assets

Determining whether property, plant and equipment and
exploration and evaluation assets are impaired requires an
estimation of the recoverable amounts of those assets
determined based on the higher of their fair values less costs of
disposal and their value-in-use calculations. The value-in-use
calculation is prepared on the basis of management’s
assumptions and estimates taking into account the existing
business expansion plan going forward, the current sales orders
on hand and other strategic new business development. These
calculations require the use of estimates such as the future
revenue and discount rates.

As at 30 June 2015, the carrying amounts of property, plant and
equipment are approximately HK$43,704,000 (2014:
HK$53,663,000). No impairment was recognised during both
years.

As at 30 June 2015, the carrying amounts of exploration and
evaluation assets are approximately HK$1,229,000 (2014
HK$1,303,000). No impairment was recognised during both
years.

98 SilkRoad Energy Services Group Limited
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KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Impairment of Goodwill

Determining whether goodwill is impaired requires an estimation
of the value in use of the cash-generating units (“CGUs") to
which goodwill has been allocated. The value in use calculation
requires the Group to estimate the future cash flows expected
to arise from the CGUs and a suitable discount rate in order to
calculate the present value. Where the actual future cash flows
are less than expected, a material impairment loss may arise. As
at 30 June 2015, the carrying amount of goodwill HK$24,313,000
(2014: HK$45,813,000), net of accumulated impairment loss of
approximately HK$24,213,000 (2014: HK$9,200,000). Details of
the recoverable amount calculation are disclosed in note 16.

Impairment of Available-for-sale Investments

For the available-for-sale financial assets not quoted in an active
market and measured at cost, management has obtained the
unaudited financial information of the investee company and
discussed with the management the operations of investee
company and their future funding requirements. Management
then determines whether available-for-sale investments is
impaired based on an estimation of the recoverable amounts of
the investments determined based on the higher of their fair
values less costs of disposal and their value-in-use calculations.
The value-in-use calculation is prepared on the basis of
management’s assumptions and estimates taking into account
the existing business expansion plan going forward, the current
sales orders on hand and other strategic new business
development. These calculations require the use of estimates
such as the future revenue and discount rates.

As at 30 June 2015, the Group's unlisted equity investments has
nil carrying value, net of accumulated impairment loss of
HK$23,600,000 (2014: carrying amount of HK$23,600,000 with no
impairment loss recognised).
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KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Impairment of Trade and Other Receivables and Loan
Receivables

The Group makes impairment loss based on an assessment of
the recoverability of trade and other receivables and loan
receivables. Allowances are applied to trade and other
receivables and loan receivables where events or change in
circumstances indicate that the balances may not be collectible.
The identification of doubtful debts requires the use of
judgement and estimates. In determining whether impairment
loss on receivables is required, the Group takes into
consideration the current creditworthiness, the past collection
history, age status and likelihood of collection. Specific
allowance is only made for receivables that are unlikely to be
collected and is recognised on the difference between the
estimated future cash flow expected to receive discounted using
the original effective interest rate and its carrying value. If the
financial conditions of the counterparties of the Group were to
deteriorate, resulting in an impairment of their ability to make
payments, additional allowance may be required. As at 30 June
2015, the carrying amount of trade receivables is approximately
HK$8,261,000 (net of accumulated impairment loss of
approximately HK$9,119,000) (2014 carrying amount of
approximately HK$17,890,000 with no impairment recognised).

As at 30 June 2015, the carrying amount of other receivables is
approximately HK$15,766,000 (2014: HK$44,089,000). No
impairment was recognised on other receivables during both
years.

As at 30 June 2015, the carrying amount of loan receivables is
approximately HK$103,433,000 (2014: HK$33,656,000), net of
accumulated impairment loss of approximately HK$7,648,000
(2014 nil).
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5.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in the
Group will be able to continue as a going concern while
maximising the return to stakeholders through the optimisation
of the debt and equity balance. The Group’s overall strategy
remains unchanged from prior year.

The capital structure of the Group consists of net debt (which
includes trade and other payables net of cash and cash
equivalents) and equity attributable to owners of the Company
(comprising issued share capital and reserves).

The Group is not subject to any externally imposed capital
requirements.

Gearing Ratio

The directors of the Company review the capital structure
regularly. As part of this review, the directors consider the cost
of capital and the risks associated with each class of capital.
Based on recommendations of the directors of the Company,
the Group will balance its overall capital structure through the
payment of dividends, new share issues as well as the issue of
new debt.

The gearing ratios at 30 June 2015 and 2014 were as follows:

EXxEEE

AEBEBEAL - HRERAEE Y B
HEQY  URBEEBERATEEL A
BRI BEE R o AEE Y 2ARBRS R
EERE o

AEBERERERERFR(HREES
REMENFBERRE LRSFEY) RARQ
AR AREBE (B BITRARERE) o

AEEBARSEAIMNBERNERNER

EXREMELER

ARREZERNEHEANRE - EREH—
7 EFEEREZERIEANAMAEARKAR
KER - REARFEREZER  ARE/BE
BB - BT AR BEITHEEIAF
MEEBEARE -

—E-AGR-E-MEAASHHEZELRE
Bt =M

2015 2014

. —T-mF

HK$'000 HK$'000

FHT FHET

Debts (note (i) &R (M) 8,279 9,487
Equity (note (ii)) PR AR (B Gil)) 665,133 572,872
Gearing ratio BERBRAELE 0.01 0.02

Notes:

(i) Debt comprises trade and other payables.

(if) Equity includes all capital and reserves attributable to owners of the
Company.

GEX

0] B EIEE 5 R EMEN KA o

(i) R BIEAARREE AR E R -

Annual Report 2015 101

20155 4k



Notes to the Consolidated Financial Statements

fm © B S H R Bl 51

For the year ended 30 June 2015
BE_T-—AFA=+tHLFE

6. REVENUE 6. WA
Revenue represents revenue arising on sale of goods and WAREEEY RIRHRBAELE WA (B
services rendered, net of sales related taxes, where applicable. MEREHEMEBTIE - EA) - XEEREF
An analysis of the Group’s revenue from continuing operations BEEEBE 2 WADITIAT -
is as follows:
2015 2014
—E-0F S USESS
HK$'000 HK$'000
FExT FHET
(Restated)
(gE:5))
Provision of advertising and public relations Rt ES & AR
services AR 39,960 30,366
Processing and trading of fluorite products  INTERIEREE4 AED 8,359 23,286
Trading of other mineral products BEEMEE R 274,268 213,156
Interest income from money lending business # &% 2 F| S 4t A 5,920 2,595
328,507 269,403
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7.

SEGMENT INFORMATION

Information reported to the directors of the Company, being the
chief operating decision maker, for the purposes of resource
allocation and assessment of segment performance focuses on
types of goods or services delivered or provided. No operating
segments identified by the chief operating decision maker have
been aggregated in arriving at the reportable segments of the
Group.

Specifically, the Group's reportable and operating segments
under HKFRS 8 are as follows:

° Advertising and public relations — Provision of advertising
and public relations services

o Fluorite products — Processing and trading of fluorite
products

o Other mineral products — Trading of other mineral
products

o Money lending — Provision of money lending services in
Hong Kong

Under HKFRS 8, an additional reportable segment under money
lending business was identified during the year. In addition, the
healthcare and pharmaceutical operation was discontinued
during the year ended 30 June 2015. The segment information
reported on the next pages does not include any amounts for
the discontinued operation, which are described in more detail
in note 10.

DTEEH
REBRDEMFEDBRAMAARARES
(AEFEEERRE) 2MOER  FRRAR
NEmaE TR ERGEER - EREAKEZ
AIE2mMOBE  BREERREINZEED
B EES o

LERE  REFEMHHRSENESN  AKE
Bz 2B RQES BT

o EEkAHE —REESRAMIRS

s HWAEM—NIKERBEESAES
s HiBEER — BEHMBEEM®

o HE— REBRHKERS

RBEBEBMBREERNFESN - AFEHH—
TRFTEE R 2R EF - BVRERR © Btoh - 1R
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7. SEGMENT INFORMATION (continued)

Segment Revenues and Results

The following is an analysis of the Group’s revenues and results
by reportable and operating segments.

7. ZEER®
DEBARRE

AT RARBIZAZREREN B2 BARE
B2 o

continuing operations BEREER
Segment revenues Segment results
FEBRA DEEE
2015 2014 2015 2014
“E-hf —T—NF ZB-HF —T—NF
HK$'000 HK$'000 HK$'000 HK$'000
TET FHT TET FHET
(Restated) (Restated)
(E5) (&= E5)
Advertising and public relations BERAE 39,960 30,366 16,569 4,766
Fluorite products BHEMm 8,359 23,286 (37,194) (20,972)
Other mineral products H i i EE o 274,268 213,156 (5,453) (4,322)
Money lending WE 5,920 2,595 (1,728) 2,595
Total for continuing operations FECEEBRE 328,507 269,403 (27,806) (17,933)
Share of results of associates FEIGEEE AR EE (5,193) S
Gain on further investment in REERRE—SRELZ
associates &= - 35,710
Investment and other income £E REMBA 2,513 823
Gain (loss) arising on change in BIEEERENTEEE)
fair value of held-for-trading FESE 2 s
investments (&) 7,058 (731)
Net gain on disposal of subsidiaries  H &M B A a) 2 Fk = 25 -
Impairment loss recognised in AR E
respect of available-for-sale REER
investments BEERE (23,600) -
Central administrative costs HRITEAL (26,776) (16,211)
(Loss) profit before taxation B FL AT (E18)m A
(continuing operations) (BBEEER) (73,779) 5,229

The accounting policies of the operating segments are the same
as the Group’s accounting policies described in note 3. Segment
results represent the (loss) profit incurred by each segment
without allocation of share of results of associates, gain on
further investment in associates, certain investment and other
income, gain (loss) arising on change in fair value of held-for-
trading investments, net gain on disposal of subsidiaries,
impairment 10ss recognised in respect of available-for-sale
investments and central administrative costs. This is the
measure reported to the directors of the Company for the
purposes of resource allocation and performance assessment.
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7.

SEGMENT INFORMATION (continued) 7. 2EER#E
Segment Assets and Liabilities PEEERER
The following is an analysis of the Group’s assets and liabilities RAZREKENE 2 AL BEERBEIT
by reportable and operating segment. R e
2015 2014
—E-REF —E—pueE
HK$'000 HK$'000
FHET FET
(Restated)
(FeE5)
Segment assets S EEE
Continuing Operations BEREEK
Advertising and public relations =Ry SUN 27,616 21,827
Fluorite products B A E 65,973 103,260
Other mineral products HEMIEE M 5,532 32,882
Money lending & 103,433 33,656
Total segment assets By EE 202,554 191,625
Assets relating to discontinued operation ERIEREXE 2 BE 1,000 2,257
Unallocated RO 476,916 394,341
Consolidated assets IRAEBE 680,470 588,223
Segment liabilities SEEE
Continuing Operations FREREER
Advertising and public relations ES=ySUN 1,816 1,044
Fluorite products A Em 4,434 4,158
Other mineral products HMIEE M 307 2,892
Money lending & 20 -
Total segment liabilities woyEaE 6,577 8,094
Liabilities relating to discontinued operation B IFHEEEK Y BE = 436
Unallocated Pl 8,760 6,821
Consolidated liabilities REAafE 15,337 15,351
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7. SEGMENT INFORMATION (continued)
Segment Assets and Liabilities (Continued)

For the purposes of monitoring segment performances and
allocating resources between segments:

All assets are allocated to reportable segments other than
unallocated assets (mainly comprising interests in
associates, available-for-sale investments, held-for-trading
investments and certain other receivables and cash and
cash equivalents). Goodwill is allocated to segments as
described in note 16; and

All liabilities are allocated to operating segments other
than unallocated liabilities (mainly comprising deferred tax

liabilities, income tax payables and certain other payables).

Other segment information

continuing operations

Advertising and public

TEER (#)
PREERAME(E)
RERHSERARSEHSERZER :

BARDEEE(T2ERENKE RAZE
@m AHEERE  HEEERERE
THMEKRHBELRRERBEEEED)
Sy FIBEEUDETAIZ2HMOE A
B O EMT 16 FTAN DD : &

BARIEEE(ZERSEREEHRAEE
eI ASHt Mo T E BB 3RIR) Oh » P
BREOHIRTREDE -

relations Fluorite products  Other mineral products  Money lending Unallocated Total
EERLB BRER AtRRESR B IR a3t
2015 2014 2015 2014 2015 2014 2015 2014 2015 2014 2015 2014
ZE-1F “5-0F ZZ-1f “5-MF ZB-1F “5-0F -E-RfF -5-00F ZE-%F CT-QF CE-RfF CENF
HK$'000  HKS000 HK$'000  HKS000 HK$'000  HKS000 HK$'000  HKS000  HK$'000  HKS000 HK$'000  HKS000
Thrn TEr FEx  TEr  THEr T TEx  TEr  TEn  TExr TR TER
(Restated) (Restated) (Restated)
(E=51) (lE51) (&mE5)
Amountsincludedinthe  HRSEERILEEE
measure of segment profit ~ HE24E:
0rloss or segment assets:
Depreciation of property, % BRERAENE
plant and equipment 751 49 2,201 2239 699 304 - - 86 410 3737 3,402
Addition tonon-currentassets  E3FREARE ()
(note) 357 68 108 80,105 75 4,088 2 -| 68,026 62881 68568 147,142
Lossondisposal of property,  HE%E - BER
plant and equipment REER 1 - 145 138 - - - - - - 146 138
Impairment of goodwil HERE - - 15250 - - - - - - -| 15250 =
Impairment of trade recelvables & BEMGUERE - -9 - - - - - - 919 -
Impairment of loan receivables M EZHE = = 2 3 e -l 7648 = S -l 7648 -
Amounts regularly provided EBBHIELLRFA
to the chief operating REETHES SRR
decision maker but not HAREETEVEE
included in the measure of
segment profit or loss or
segment assets:
Interest in associates REEAFER - - - - - - - - 279103 28429 279,103| 28429
Impaiment of avalable-forsale A HERERIE
Investments - - - - - - - -1 23,600 -1 23,600 -
Interest income LN - - - - - - - - (201) (29) (201) (296)
Income taxexpense (credt)  FrERER (E8) 2,540 92 (378) - 3 16 - (33) - 2148 9
Share of resUits of associates  A{EBEAREE - - - - - - - -5 sl 5193 357

106 SilkRoad Energy Services Group Limited

SRR RIS EE AR A




Notes to the Consolidated Financial Statements

o © BT 5 2R B 51

For the year ended 30 June 2015
BE_T-—RAFAA=THLFE

7. SEGMENT INFORMATION (continued)
other Segment Information (Continued)

Continuing operations (Continued)

Note: Non-current assets excluded those relating to discontinued operations and
excluded financial instruments and deferred tax assets.

Geographical Information

The Group's operations are located in Hong Kong, the Peoples
Republic of China (“PRC") and Mongolia.

The Group's revenue from continuing operations from external
customers is presented based on the location of the operation.
Information about the Group’s non-current assets is presented
based on the geographical locations of the assets.

DEER (B

Hiten BEHR ()

FRESERR(E)

figk: FRDEETBERSEBE R LEEEBTTE
ESBIAREERAEE -

ARB2RETIMNNEE - FEARKNE
(THE) R -
AEBERFBREXBRREIBER ZRATS
BEEWRES - BAAKREFERBEEZE
B EEREBEZD -

Hong Kong Elsewhere in the PRC Mongolia Consolidated
B PEEMHE £+ G
2015 2014 2015 2014 2015 2014 2015 2014
ZE-1F “T-UF “B-1%F 24 ZE-1F “E-MF ZF-1F —E-MF
HK$'000  HK$'000 HK$'000  HKS$'000 HK$'000  HKS000 HK$'000  HK$'000
TEr AT  TExr  TExr  TEr  TExr  FEx  TEx
(Restated) (Restated)
(EE51) (a=3))
Segment revenues LELION

Revenue from external customers R ESMEREEIMA 45,830 47,069 274,268 213,686 8,359 8,648 328,507 269403
Non-current assets (note) FRBAE (M) 372890 316213 2995|  3627| 48464] 65035 424,349| 385075

Note: Non-current assets excluded financial instruments.

M ERBDEETEESRIA -
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7. SEGMENT INFORMATION (continued) 7. oEER®B)
Information about Major Customers FREEEFER
Revenue from customers of the corresponding years HERAAREEERA10% 2K BB 2 WAR
contributing over 10% of the total revenue of the Group is as BEFEENT
follows:
2015 2014
—E-hF —ET—OF
HK$'000 HK$'000
FHET FHIT
Customer A ZEA 124,426 N/A 733 FA 2
Customer B! =ZFEBR 50,739 N/A 713 FA 2
Customer C’ EEC 48,077 N/A 3 A 2
Customer D! = 5D 48,039 N/A 35 R 2
Customer E! EEE N/A FiE A 2 124,174
Customer F’ EEF N/A 733 A 2 34,731
i Revenue from other mineral products segment 1 REHMEERDBEZBA
2 The corresponding revenue did not contribute over 10% or more to the 2 RBEEXEB 2 HBARARSARAFE L EARE
Group’s revenue from the continuing operations in the respective year B4R EHE 10% KA EUA -
8. INVESTMENT AND OTHER INCOME 8. RKRERHMWKA
2015 2014
—E-—REF —E—mF
HK$'000 HK$'000
FHET FHIT
(Restated)
(seE5)
Continuing operations FEREER
Interest income on bank deposits SRITE F BUA 201 296
Gain on disposal of held-for-trading HEREEERE Y
investments WS 1,725 526
Sundry income FETEUA 602 30
2,528 852
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9.

INCOME TAX EXPENSE Friesimx
Income tax recognised directly in profit or loss REBSTPEERIZHEHR
2015 2014
—E-AF —E-lEF
HK$'000 HK$'000
FERT FAT
Continuing operations BHEREER
Current tax: = HARIE ¢
Hong Kong Profits Tax BB FER 2,556 792
PRC Enterprise Income Tax B 1 SEFTIS A 3 7
Deferred tax (note 27): R IE (BT 5E27)
Current year REEFIA (411) v
2,148 S

(i)

(iii)

Hong Kong Profits Tax is calculated at 16.5% of the
estimated assessable profit for both years.

On 28 May 2015, the Legislative Council passed the annual
Budget which proposes a one-off reduction of 75% of the
tax payable for the 2015/2016 assessment subject to a
ceiling of HK$20,000. This is taken into account in the
preparation of the Group’s consolidated financial
statements.

Subsidiaries operating in the PRC are subject to PRC
Enterprise Income Tax at 25% for both years.

Profits of the subsidiaries established in Mongolia are
subject to Mongolian Economic Entity Income Tax (“EEIT").
Under the Law of Mongolia on EEIT, the tax rate of the
Mongolian subsidiary was 10% for both years.

Taxation arising in other jurisdictions is calculated at the
rates prevailing in the relevant jurisdictions.

(if)

(iii)

(iv)

EBFNE IR EFE 2 Hat B
WA Z 16.5%HE o

R-ZE—FAERA=+/\B L xeR
BEEEE  ER-_T—FH /=-FT—X
FEMNENRERZ—B75% 2 — 2B
S 0 3 A 20,0007 T AR o fmELIAE
B UBRRBEEAREERE

RAEZEZMBRRANMEFEAR
#925% R Bl R ATIS R -

RETKI 2K B A G AT Z & F /A
BN HEEERAEE (BT
B BESHZEEBERBAEBRE
Bl KEMBRRZAEHARMERE
510% °

Hi AR EE ZRBIRIES A
R ZBITRHEE
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For the year ended 30 June 2015
BE_T-—AFA=+tHLFE

9. INCOME TAX EXPENSE (continued) 9. FiEBiBEXZ(#)
The income tax expenses for the year can be reconciled to the REEZFGBHHATEGEEER ZBEA
(loss) profit before taxation per the consolidated statement of (1) &R < HIRAT

profit or loss as follows:

2015 2014
—E-I0F —ET—F
HK$'000 HK$'000
FH&T Fi&T
(Restated)
(ge=5))
(Loss) profit before taxation Br# Al (E518) & A
(from continuing operations) (CREFELEER) (73,779) 5,229
Tax at Hong Kong profits tax rate of 16.5% BEBMSTHE16.5%
(2014: 16.5%) (=04 : 16.5%) ;T E 8B (12,174) 863
Tax effect of income not taxable for tax AR UL R T 75
purpose & (1,191) (5,941)
Tax effect of expenses not deductible for tax R agHNFE % HHIFL TS
purpose a8 9,392 3,476
Tax effect of tax losses and deductible RIEARTR ISR RIS/
temporary differences not recognised ERENTS 2 4,397 2,067
Tax reduction HIBER (20)
Tax effect of share of results of associates RS R A EENTRE 2R 857 (589)
Effect of different tax rates of the group REBAINEEEREES
entities operating in jurisdictions other ERTEME
than Hong Kong o) 887 916
Income tax expenses for the year (relating to AN [E 15 F 5
continuing operations) (BB REXTS) 2,148 792
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10. DISCONTINUED OPERATION 10. ERLEBEXT

Disposal of Healthcare and Pharmaceutical Operation

During the year ended 30 June 2015, Island Kingdom Company
Limited (“Island Kingdom®), an indirectly wholly-owned subsidiary
of the Company, entered into a sale and purchase agreement to
dispose of Vida Laboratories Limited (“Vida Lab"), which carried
out all of the Group’s healthcare and pharmaceutical operation.
The disposal was completed on 5 November 2014, on which
date control of the healthcare and pharmaceutical operation
passed to the acquirer. Details of the assets and liabilities
disposed of, and the calculation of the profit or loss on disposal,
are disclosed in note 34.

The results of the healthcare and pharmaceutical operation
included in the loss for the year are set out below.

Profit (Loss) for the year from Discontinued Operation

HERBRERXK

REBEZZT—HFA=THIEEFE ' AQ A
% 2= & M8 2 aAllsland Kingdom Company
Limited (TIsland Kingdom |) 5132 — B & #5 A
HEREEMARARI([EEER] @ (K&
AEBRERBRERER) HEFHENZ
T—NE+— AR BT - MmRE R EEmRER
ZIEGNZEEZRTERBA BLEBEERS
EREE 2 Bt E 2515 - RMIsE 34 5ER -

HAREEERZRE LB RBROLERR
Tx o

REERBERIEREER 2EF (BE)

2015 2014
—E—fEF —T—F
HK$'000 HK$'000
FET FHIT
Revenue WA 581 5,392
Cost of sales R AR AR (1,611) (9,894)
Gross loss Ei8 (1,030) (4,502)
Investment and other income B R E ALK A = 964
Selling and distribution expenses HERSIHEHR = (782)
Administrative expenses THE A (133) (1,150)
Other operating expenses HiEiEER (213) (3,044)
Loss before taxation bR AT E 1B (1,376) -
Income tax expense FrS i = (8,514)
(1,376) (8,514)
Gain on disposal of operation (note 34A) H RS 2 WES (3R 34A) 13,447 521
Profit (Ioss) for the year from discontinued AEERECKIEEEER Y
operation (attributable to owners of the A (B518) (R A BB AEE)
Company) 12,071 (7,993)
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For the year ended 30 June 2015
BE_T-—AFA=+tHLFE

10. DISCONTINUED OPERATION (continued)

Profit (Loss) for the year from Discontinued Operation

10. ERLEKEXK @)
REERACKRIEEEER 2ER (BB)(#E)

(Continued)
Profit (loss) for the year from discontinued operation include the REERE BRI EER 2 nh (SE) B2E
following: LATNIEHE :
2015 2014
—E-AF — PO
HK$'000 HK$'000
FHT FiET
Employee benefits expense: EERAIMY
Other staffs salaries and allowances Hih B T#Ha M2 - 4,567
Other staff's retirement benefits scheme Eh 8 TRIRE RIS
contributions 20
Other staff's welfare Hith & TEF S
Total employee benefits expense HBIEEREMAZ 7 4,592
Auditor’s remuneration (Al e 30 98
Depreciation of property, plant and Yz~ B REETE
equipment 212 710
Loss on disposal of property, plant and HEWE - BEMREZEE
equipment = 1,722
Write-off of inventories MEEFE = 17
Operating lease rentals in respect of HERAE 2 &L&EHERS
rented premises = 12
cash Flows from Discontinued Operation ERIEREEBRERE
2015 2014
—E-AF — PO
HK$'000 HK$'000
FHT FiET
Net cash outflows from operating activities & EEN IR & m I F 58 (15,570) (3,114)
Net cash inflows from investing activities KEEBRSRAFE 14,952 1,901
Net cash outflows Bemt g8 (618) (1,213)
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11. (LOSS) PROFIT FOR THE YEAR FROM 1. AFEEREFASEXRE 2 (BR)EF

CONTINUING OPERATIONS

2015 2014
—E-AEF —F—F
HK$'000 HK$'000
FHERT FHET
(Restated)
(gg=5)
(Loss) profit for the year from continuing REEREFBELEERZ
operations has been arrived at after (BER)®MENBTHEE :
charging:
Employee benefit expense: EEBAMFAX
Directors’ emoluments (note 12) B (FEE12) 5,846 3,466
Other staff’s salaries and allowances BEME T RER 17,074 20,671
Other staff's retirement benefits scheme H 8 TRREF
contributions ST &R 457 426
Other staff's welfare H b8 TEF 375 260
Total employee benefits expense EEEHEHAX 23,752 24,823
Auditor’'s remuneration ZE RN B 900 782
Cost of inventories recognised as expense WHRABRZ 2 FERZN 276,325 228,450
Depreciation of property, plant and equipment #13 - = L REITE 3,737 3,402
Loss on disposal of property, HEYE  BE KRB
plant and equipment pd iti- 146 138
Net foreign exchange loss HNEE 1B FE 3,039 10,601
Share of tax of associates (included in BB E AR ZHE(RE
share of results of associates) N /NG e D) 7,717 776
Operating lease rentals in respect of HERAE2LEHE
rented premises e 7,259 7,560
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For the year ended 30 June 2015
BE_T-—AFA=+tHLFE

12. DIRECTORS' AND CHIEF EXECUTIVE'S 12. ESRIETHRAEME
EMOLUMENTS
The emoluments paid or payable to each of the 12 (2014:10) SEEENHEM12B8(ZT—HF 108)E
directors and the chief executive were as follows: ERFETHRABHNMESOT :
For the year ended 30 June 2015 BE-_Z-A&~A=1+HLEE
Executive Directors Independent non-executive directors
E:0i ENER: 0
Mr. Miao Mr. Chi Chi
Mr.CaiDa Tianfu (vice ~ Mr. Johnny MrAn  Mr.Chen  Mr.Chen Ms.XiongYun — Mr.LiWai Hung, MrYan — Ms.Tang  Mr.Wang
(Chairman)  Chairman)  Huang (CEO) Fengeun Liang Youhua Huan Hung Kenneth  Shengxian Qing Thixiang Total

RErt HEERE  ENER
(3B)  (E3R) (GRER) REEAE  RARE  RAERE  REExt  EBMRE EOERE REERT BEn EISEMM &it
HKSO00  HKSO0D  HKSO0D  HKSO00  HKSO00  HKSO00  HKS000  HKS000  HKSO00  HKSO00  HKSO00  HKSO00  HKSO00
TER TER TER i Tix TR TR TER TER TER TER TER i

(notes (iv),
(vii) ~ (note (viil) (notes (v), (vii) (note (vi)) (note (iv))
(GE{0R GE{UR
(i) (HEE i) (vii) (Wt (i) (Bt ()
Emoluments paid or receivable RZA tEFAATSER
in respect of a person's BARZEEMERRR
services as a director, FEf2HE
whether of the Company or
its subsidiary undertaking
Fegs B - - - - - - - - 60 60 60 3 1
Other emoluments Hhe
Salaries and otfer benefits EERERER 1,040 589 2311 = 260 910 193 26 - - - - 5,615
Contributions to retement RIRERE
Denefits schemes 3 - - - - 2 - - 12 - - - - 1%
Total emoluments e 1,040 589 2317 = 262 910 193 258 60 60 60 3 5,346
For the year ended 30 June 2014 BE_ZT—NOFA=THILFE
Executive Directors Independent non-executive directors
HiEs BUFHES
Mr. Cai Da
Mr. i Wai (Vice Mr. Chi Chi

Hung  Charman  Mr.Chen  Mr.Chen  Ms.Xiong Mr.Johnny Hung,  MrYan  Ms.Tang  Mr.TamB
(Chairman)  and CEQ) liang ~ Youhua  YunHuan Huang  Kemneth  Shengxian Qing Ry, Billy Total
BERE
FehtE (FERR
(%) #REH) Bakt RRERE RERLL BNEAE FRERE REERE  SREnL EfARA Rt
HKS000  HKS000  HKS000  HKS'000  HKS000  HKS000  HKS000  HKS000  HKS'000  HKS'000  HKS000
T Thr Th Thr i T TEr  TEn T T Tin

(note () (note i) (mote (i)
(HEE0) (FsEGn)  (Boskin)
Emoluments paid or receivablein ~ EEALEAALAASEKELT
respect of aperson's servicesasa 2 EEMRELATEA 2 HE
director, whether of the Company
or its subsidiary undertaking
Fees e - - - - - - 60 60 2 58 180
Other emoluments Eftiie
Salaries and other benefits £4 REMEF 240 1010 a0 910 303 38 - - - - 32N
Contributions to retirement benefits ERENEE
schemes e 12 - 3 - - - - - - - 15
Total emoluments BHs 23 1010 0 910 303 38 60 60 2 58 3466

114 SilkRoad Energy Services Group Limited
#HhasBERAR TS R BB PR A A



Notes to the Consolidated Financial Statements

o © BT 5 2R B 51

For the year ended 30 June 2015
BE_T-—RAFAA=THLFE

12. DIRECTORS’ AND CHIEF EXECUTIVE'S 12. ESBRFETBRAEME (&)
EMOLUMENTS (continued)
Notes: B
(i) Appointed on 29 April 2014. (0} KT —NENA =+ NBERE -
(ii) Appointed on 18 June 2014. (ii) R=Z—MEXA+/N\BEEE -
(i) Resigned on 18 June 2014. @iy ~HRZT—WFEAFNBEE-
(iv)  Appointed on 20 November 2014. vy R=ZT—NFE+—A=-t+REZE-
(v) Appointed on 23 January 2015. (v) MNZTE—RAF—A=-+=HEZF-
(vi)  Resigned on 23 January 2015. vy R-BE—RAF—A=-+=B#fF-
(vi)  Resigned on 14 August 2015. Vi) R=T—RFNATHBAEE-
(viiiy  Resigned on 28 August 2015. (viiy R=T—RAFNA=T+N\BE{E-
With effect from 9 January 2015, Mr. Johnny Huang is also the H-_ZT—RF—ANBER BXELERET
chief executive and his emoluments disclosed above included BB - BN EXEE e BE KL ETR
those for services rendered by him as the chief executive. BEREIRIE 252 -
During the year ended 30 June 2014 and up to 9 January 2015, REEZ—NFA=THLEFEREEZ
Mr. Cai Da was also the chief executive and his emoluments T—AF—ANB  BEEETEETHR
disclosed above included those for services rendered by him as o M EXHEE2FE 2 H e B EIEETRE
the chief executive. HRM 2 AR PTG o
Neither the chief executive nor any of the directors waived any FAFETHRABREMNES(ZT—HF
emoluments during the year (2014: nil). E)REREME -
Certain of the comparative information of directors’ emoluments FRREBER S ARGHARREcBE—T—NF
for the year ended 30 June 2014 previously disclosed in ANA=ZTHLEFEEZEEMe B THRERE
accordance with the predecessor Companies Ordinance have F - AFFE BB R UED (BB EDIZE 622
been restated in order to comply with the new scope and B) TN Z2HEBENENK -
requirements by the Hong Kong Companies Ordinance
(Cap. 622).
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For the year ended 30 June 2015
BE_T-—AFA=+tHLFE

13. EMPLOYEES' EMOLUMENTS 13. EEMS
Of the five individuals with the highest emoluments in the Group, rEBRAUGESMEMNALTH = (=F
three (2014: two) were directors of the Company whose —WOF : ) AR RRIES (FEZMER L
emoluments are included in the disclosures in note 12 above. MHEE12HFE) c T MU(ZE—HE : =
The emoluments of the remaining two (2014: three) individuals ) AEZBESHT

were as follows:

2015 2014
—E-EF —T-mE
HK$’000 HK$'000
F#ExT FAT
Salaries and other benefits e RHAER 1,698 4,712
Contributions to retirement benefits scheme  ERiEFIETEI 2k 36 43
1,734 4,755
Their emoluments were within the following bands: BEZHNSFTBHEELT
2015 2014
—E-h%F —E=—JOF
Number of Number of
individuals individuals
A AH
Nil to HK$ 1,000,000 27 1,000,000 7T 2 2
HK$1,000,001 to HK$1,500,000 1,000,001 7 2 1,500,000 78 7T - 1
2 3
During both years, no emoluments were paid by the Group to FARAEETEY N FEAESEIZAERS
any of the directors or the five highest paid individuals (including e A+ (BHEESERES)EARSIE A
directors and employees) as an inducement to join or upon REMARRER S EEEREZME -

joining the Group or as compensation for loss of office.
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14. (LOSS) EARNINGS PER SHARE
From Continuing and Discontinued Operations

The calculation of the basic and diluted loss per share
attributable to owners of the Company is based on the following

14. BR(GE) AR
REFHSEEBRERLEERHE

A DAV AT SR A R 8 AR T
T B

data:
2015 2014
—E—-HF —E—POF
HK$'000 HK$'000
FHET FET
Loss %]
Loss for the purpose of basic and diluted loss & GFIREAR & & EEATH 2R
per share (loss for the year attributable to (RARGEE AEIEAREEEE)
owners of the Company) (63,856) (3,556)
Number of Number of
shares shares
BROEE a vk 1 4E|
'000 ‘000
T Fhx
Number of shares idvipQE|
Weighted average number of ordinary shares stESAREAR R#EEEIETH 2
for the purpose of basic and diluted loss 38 A% N E
per share FiHE 5,483,900 5,002,749

For the years ended 30 June 2015, the diluted loss per share is
same as the basic loss per share because the computation of
diluted loss per share for the year ended 30 June 2015 does not
assume the exercise of the Company’s outstanding unlisted
warrants since their exercise would result in a decrease in loss
per share.

Diluted loss per share was the same as the basic loss per share
as there were no potential dilutive ordinary shares outstanding
during the year ended 30 June 2014.

BHE_T-—AF A=1HLFE SREE
BIREESREANSEER - AAFTEEE—F
—AFANA=ZTHELEFEZEREIBRERR
AR EATEEA R A M AT 2 3F LT s A%
& ARBRITEFSEHERERRED -

HRBEZE-T-—HFANA=THILFEMREE
TEINBEEEL B - At BRETER
HEREREIEER
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14. (LOSS) EARNINGS PER SHARE (continued)
From Continuing Operations

The calculation of the basic and diluted earnings per share from
continuing operations attributable to owners of the Company is
based on the following data:

14. 8R(BE) BRI @)

REFHESEER

ZAYNETE? PN AP = %%?ﬁ%%i‘%Z%%
RNEB BN TR T BB E

2015 2014
—E-HF —T—MmF
HK$'000 HK$'000
FHET FHT
(Restated)
(fE5))

(Loss) earnings (BHE)BF
Loss for the year attributable to owners of NAREB AR

the Company NFEEIE (63,856) (3,556)
Less: profit (Ioss) for the year from B AEEREERIEEEERZ

discontinued operation EF (F518) 12,071 (7,993)
(Loss) profit for the purpose of basic and ATERERESCEEB 2BRERR

diluted loss per share from continuing BEEIEA 2

operations (F518) 5T (75,927) 4,437

The denominators used are same as those detailed above for
both basic and diluted loss (earnings) per share.

For the years ended 30 June 2015, the diluted loss (earnings) per
share is same as the basic 10ss (earnings) per share because the
computation of diluted loss per share for the year ended 30 June
2015 does not assume the exercise of the Company’s
outstanding unlisted warrants since their exercise would result
in a decrease in loss per share.

Diluted earnings per share was the same as the basic earnings
per share as there were no potential dilutive ordinary shares
outstanding during the year ended 30 June 2014.
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14. (LOSS) EARNINGS PER SHARE (continued)
From Discontinued Operation

The calculation of the basic and diluted earnings (l0ss) per share
from discontinued operation of the Company is based on the
following data:

14. B8R (GE) AR (&)
RECRILEEEY

ARAIRBERIEEE R < BREARET
BN (B18) DA BB E -

2015 2014
—E-HF —T—MmF
HK$'000 HK$'000
FHET FAT
(Restated)
(gg=5)
Earnings (loss) B (&EHE)
Profit (loss) for the purpose of basic and FFERBERIEEEET 2
diluted earnings (loss) per share from SREARAGEBRF (EE)
discontinued operation FFR 2 s F (&518) 12,071 (7,993)
Number of Number of
Shares Shares
RO E i 2B
‘000 ‘000
T TR
Weighted average number of ordinary shares stE&RREAREFIFTE 2
for the purpose of basic earnings per share @Ak intE F 152 5,483,900 5,002,749
Effect of dilutive potential ordinary shares: BEEETER L
Unlisted warrants IE LT RRRAEE 215,560 -
Weighted average number of ordinary shares st&&i#ERT] (EE)
for the purpose of diluted earnings (10ss) Ffr R 2 & imAR hn e
per share ik 5,699,460 5,002,749

Basic and diluted earnings per share for the discontinued
operation is HK0.22 cent and HKO0.21 cent respectively for the
year ended 30 June 2015 (2014: basic and diluted loss per share
of HK0.16 cent per share), based on profit for the year ended 30
June 2015 of approximately HK$12,071,000 from the
discontinued operation (2014: loss for the year of approximately
HK$7,993,000) and the denominators detailed above for basic
and diluted earnings (loss) per share respectively.

Diluted loss per share was the same as the basic loss per share
as there were no potential dilutive ordinary shares outstanding
during the year ended 30 June 2014.

HE-Z-—AFA=1THILEE BRIK
EEBBRERREERTF DR &0.22 81
FO21B(ZZE—mF : SREAREES
BER016EBW)  IREBEE-ZT—AF
A=+ HIEFEREERIELEEBN R
12,071,000 70 ( ZZE— 04 : E515497,993,000
B R EXGEREARAREERF (BB F
oz HEEE -

HREE—ZT-—NFA=TRLFEHRESE
THEINBEEEE B - At SRESER
HERERERRER
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15. PROPERTY, PLANT AND EQUIPMENT 15. 1% - BERRE
Office
equipment,
landand  Plantsand  Laboratory Leasehold furniture and Motor
buildings ~ machineries ~ equipment improvements fixtures vehicles Total
BAERE K
THEEF  BEREE ERZRE k HAREE%E hE fit
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T T T T T Fin
Cost S
At1 luly 2013 R-E—=E+A-A = = 2,306 2139 3044 135 8,124
Additions WE - 3 2 4,235 1,351 = 5,662
Arising on acquisition of subsidiaries & EENBA R & 1,05 16,716 - - 762 1363 1992
Disposal it = - 2,306) (592) (598) (239) (3,734)
Disposal of subsidiaries HERBAR = = = (37 ) (139) (219)
Exchange realignment ik = (83 E (39 (36) 27 109
At 30 June 2014 and R=F-RESA=TAR
1 July 2014 “$-MmE+A-A 1,05 46,745 2 5706 4,976 1362 59,868
Additions AE = 8 = - 435 B 568
Disposal/write off HE /i - 29 - - (13 (203) (245)
Disposal of subsidaries HERBAE = - (24 (907) (191 - (2812
Exchange realignment ok (116) (5,060) - - (54) (416) (5,646)
At 30 June 2015 RZE-REXA=TA 939 41,704 - 4,799 3,483 778 51,703
Accumulated depreciation and 23t ERFE
impairment
At 1 July 2013 R=Z-=F+A-H = = 1,09 901 2,054 135 4,136
Provided for the year nEER 3 1981 104 673 1,176 195 4112
Eliminated on disposal R EREE - - (1,197) (29) (251) ) (1,765)
Eliminated on disposal of sLbsidiaries \HERBA A% - - - 37 (40) (135) (212
Exchange realignment fofb (1) (98) - B 0 ) (116)
At 30 June 2014 and RZE-MERA=TAR
11uly 2014 “F-MmELA-A 2 1,883 3 1,238 2932 127 6,205
Provided for the year MEER P 1970 1 584 1,245 12 3949
Eliminated on disposal/write off ~ RHE /iR H - (1) - - B (39 43
Eliminated on disposal of sUbsidiaries 4 ERBA = = @ (181) (1,836) - 202
Bxchange realignment Jrpibd () 80) - ) @ () 91)
At 30 June 2015 RZE-EEXA=1H 44 3,772 - 1,640 2,334 209 1999
Carrying amounts KafE
At 30 June 2015 RZE-REXA=TH 895 37,932 - 3159 1,149 569 43,704
At30 lune 2014 R-T-MERAZTA 1083 14362 2 4468 2004 1235 53,663
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15.

16.

PROPERTY, PLANT AND EQUIPMENT

(Continued)

The above items of property, plant and equipment are
depreciated on a straight-line basis at the following rates per

M BMERRE®)

AEMZ - B/E RakimA B R A DI ERIA
BERABENE

annum:

Land and buildings 5% TH REF 5%
Plants and machineries 5% i K i 25 5%
Laboratory equipment 20% EREHE 20%
Leasehold improvements 20% or over the 33 20% k1= 1E 7
relevant lease terms, TR & EARR (AR
which is shorter BEEE %)
Office equipment, furniture and fixtures 20%-40% WARXRME  RARETEE 20% — 40%
Motor vehicles 25% B 25%
GOODWILL 16. &
HK$'000
FHEIT
Cost R
At 1 July 2013 N_ZT—=Ft+H—H 33,387
Arising on acquisition of subsidiaries (note 33) B BB A Bl 2 AT (M EE 33) 28,751
Eliminated on disposal of subsidiaries HEMB AR 2 L (7,125)
At 30 June 2014 and RZZE—MESA=+THE
30 June 2015 —ZT—RFA=+H 55,013
Exchange realignment HApE (6,487)
At 30 June 2014 and RZZE—WOESA=+THK
30 June 2015 —T—RF~A=1+H 48,526
Accumulated impairment losses ZEREEE
At 1 July 2013 R-_ZE—=F+HA—H 16,325
Eliminated on disposal of subsidiaries HEMB AR 2 L (7,125)
At 30 June 2014 and RZZE—MFESA=+HRK
1 July 2014 ZE-mFE+A—AH 9,200
Impairment loss recognised for the year REEHRZRIEETE 15,250
Exchange realignment H s (237)
At 30 June 2015 R-ZE—HEXA=TH 24,213
Carrying amounts REE
At 30 June 2015 R-ZE—HEXA=T1H 24,313
At 30 June 2014 RZZE—mFERA=1+H 45,813
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16. GOODWILL (continued) 16. BE (&)

Goodwill with cost of HK$26,262,000, was allocated to the PR
ASIA Consultants Limited (“PR Asia”) which is engaged in the
provision of public relations services as at 30 June 2015 and
2014. Goodwill with cost of HK$28,751,000 was allocated to the
Sino-Mongolia Fluorspar Mining Co., Limited and its subsidiary
("Sino-Mongolia Group”) which are principally engaged in the
processing and trading of fluorite products segment as at 30
June 2015.

The carrying amounts of goodwill (net of accumulated
impairment losses) as at 30 June 2015 allocated to these units
are as follows:

RZE—RAFRZZE—HNFESA=F+H KA
526,262,000 L2 B ESR T RNABE
RAR(TIMNAR]) » ERSBREABRSEE
B-M—_TE—RAFERNA=Z1TH k&’
28,751,000 T2 A BW A THREREE
ERARMEMBAR(FEREE])  HEXZ
REBOEMMTIREREEEZLE D

R-ZE-RAFANAZTHEZHEREE(EH
R REPRERE) DR TRFEMMT ¢

2015 2014

—E-hF —E—F

HK$'000 HK$'000

FHERT FAT

Advertising and public relations — PR Asia BERAE — MR 17,062 17,062
Fluorite products — Sino-Mongolia Group BAER —HPREE 7,251 28,751
24,313 45,813

Island Kingdom Group

During the year ended 30 June 2014, the goodwill was eliminated
on disposal of the Kingston Group Holdings Limited (note 34).

PR ASIA

The recoverable amount of the CGU was determined based on a
value-in-use calculation using cash flow projections based on
financial budgets covering a five-year period approved by the
management. Cash flows beyond the five-year period are
extrapolated using a growth rate of 2.5% (2014: 2.5%). The cash
flow projection is discounted at pre-tax discount rate of 17.86%
(2014: 17.18%) per annum which reflects the specific risks
relating to this CGU.

The key assumptions for the value-in-use calculation are those
regarding the discount rates, the budgeted revenue and
budgeted expenses during the forecast periods, which are
determined by management based on past performance and
managements’ expectations for the market development.
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Island Kingdom £ &

REE-_ZT-—MWENA=THILEE BEE
4 £ Kingston Group Holdings Limited B %} $4
(Pi5E34) -

CEY PN

ReEEFBN AW EEEIREREBTE -
WERREEEBEN s AFHBZHBBEE
TECEMREREET - BBRAFHEZE
EMEBTIA25% (ZF—HF : 25%) R =
HE - REREBADNEHRABRESF
17.86% (—Z — P04 : 17.18%) BEIR - MALIR
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16. GOODWILL (continued) 16. BHEE)

PR ASIA (Continued)

The impairment testing was carried out by management based
on the value-in-use calculations and with reference to an
independent professional valuation. The cash flow projections
for this CGU was prepared and projected based on the actual
latest financial information of PR Asia. For the years ended 30
June 2015 and 30 June 2014, as the recoverable amount of this
CGU determined is higher than the carrying amount of this CGU,
the Group does not recognise any impairment loss in respect of
the goodwill for both years.

Sino-Mongolia Group

The recoverable amount of the CGU was determined based on a
value-in-use calculation using cash flow projections based on
financial budgets covering a ten-year period, which aligns with
the useful lives of assets relating to this CGU, approved by the
management. The cash flow projection is discounted at pre-tax
discount rate of 17.87% (2014: 19%) per annum which reflects
the specific risks relating to this CGU.

The key assumptions for the value-in-use calculation are those
regarding the discount rates, the budgeted revenue and
budgeted expenses during the forecast periods, which are
determined by management based on past performance and
managements’ expectations for the market development.

The impairment testing was carried out by management based
on the value-in-use calculations and with reference to an
independent professional valuation. The cash flow projections
for this CGU was prepared and projected based on the actual
latest financial information of Sino-Mongolia Group. For the year
ended 30 June 2015, as the recoverable amount of this CGU
determined is lower than the carrying amount of this CGU, the
Group recognised an impairment loss of approximately
HK$15,250,000 in respect of goodwill for the year ended 30 June
2015.

TN ()

BENRDEEERERERNELSEE
BEEERET - ABRSELEMNES RS
TERI THARIE SN A B B R S L IS & K iR 2
MEE - HE_T—AFNA=TERER-Z=
—ENAZTHELEFE  AREEZEESE
ABEfzAREcERRREELENZER
B« RSB0 2 P W E 7 B i B R R ATk
EfE518 -

PEREH

ReEL BB RIZEREETSE
WERREEEESI 2 +FHAE(HZRE
ELENAMZEEZERFY -3 MR
BEABECHEFRSRERE - RERERA
BRI RGF1787%( —F— W F:
19%) B63R - MR ERMRZREELENM 2
FERR ©

EREEFE CHRRRAEBRAEZR
RE  FEPARBEESHZER - ZFRR
HEEEREATRAREREEBEMSERL

HIEMETE o

BEARDEEEREREBEFELZ2EEBY
BEXHERET AHASELBUNBASRE
BRTSREBEFREENER SOV BEHHRE
RtE -REBE-_Z-—HAF~AA=+HLF
B ARZREELEN Z AT E S BRETE
REREREE AKRERBEE_T—RFN
A=ZTALFEZHEBEIABEBED
15,250,000 % 7T °
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17. EXPLORATION AND EVALUATION ASSETS 17. BERRFIEEE

Mining rights
PRUERE
HK$'000
FHET

Cost B AR
At 1 July 2013 R-_E—=F+A—H -
Acquired from acquisition of subsidiaries 2R B W P B X B 2 PG 1,587
Exchange realignment HiaR (284)
At 30 June 2014 RZZT—NFEA=+H 1,303
Exchange realignment Higx (74)
At 30 June 2015 R-BE—-HEAXNA=TH 1,229

The mining rights represent the cost of the acquisition of the
licences granted by Mongolia government for the exploration of
minerals within two mines located in Mongolia, being the first
mine with an aggregate area of approximately 50 hectares for
the licence period from 29 January 2007 to 28 January 2037
("“Mine 1”) and the second mine with an aggregate area of
approximately 314 hectares for the licence period from 1 August
2007 to 30 July 2037 (“Mine 2"). Small scale exploration prior to
commercial production stage has been conducted relating to
the Mine 1 and no production has been commenced for the
Mine 2.

Having considered that no substantive exploration works and
evaluation of mineral reserves/resources in respect of the Mine
1 and Mine 2 have been conducted, management of Mongolia
Co is of the view that the technical feasibility and commercial
viability of these two mines are yet to become demonstrable,
these exploration and evaluation assets have not been
reclassified to property, plant and equipment and depreciation
on such assets has not commenced.
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18. AVAILABLE-FOR-SALE INVESTMENTS

18. AIHERE

2015 2014
—E—-HF —E—OF
HK$'000 HK$'000
FHET FHT

Cost of investments in unlisted equity BB I EMBRAES 2 KA ()
securities (note) 23,600 23,600
Less: impairment loss recognised for the year & : & NiER 2 FE (23,600) =
- 23,600

Note: The investment in unlisted equity securities is measured at cost less
impairment at the end of the reporting period because the range of
reasonable fair value estimates is so significant that the directors of the
Company are of the opinion that their fair values cannot be measured
reliably.

At 30 June 2015, the management of the Group carried out
review on impairment on its unlisted equity investments. The
management has reviewed for any objective evidence of the
existence of any impairment on the investments and such
evidence including, but not limited to the following:

(@ a significant or prolonged decline in the fair value of the
interest in the investments;

(b)  significant adverse changes in the technological, market,
economic, or legal environment in which the investee
companies operated;

(c) structural changes in the industry in which the investee
companies operated;

(d changes in the level of demand of the products of the
investee companies; and

(e) changes in the financial condition of the investee
companies.

In order to performed the above assessments, the management
has obtained the unaudited financial information of the investee
company and discussed with the management the operations of
investee company and their future funding requirements.

As a result of the above assessment, an impairment loss of
HK$23,600,000 (2014: Nil) has been recognised during the year.

FeE

L g et
N
)\_

FEEMBRATE 77 2 1A N E MR IR AR E
A8 ARNAEATEBAZEERE  AHAR
REERA  HAFESEERSEHAS -

T-RAFAA=TH ZAEBEEERK

ERBREREETRER - EEERNIE
EEFETMRENTEREE  ZSEERER
BERRRIATEHE :

(@)

(0)

(©)

()

S

RIRENERN A FEABBRSEET

B

WIRE RRIKEMENRMN - 15 - &
FESR AR IRIE IR B ANFIEE)
WIRE R EMEITERIR AR
&) ;

HRRAARERNEIKTHALD)
%

HIRE R BB IR ES o

SET LA ERECRERIRE QRN
AEEZMBER  YEREBENWIIRER
AR EIRARERRESFH

ER bR ERFRAERREESR
23,600,000/8TC (ZF—MF : F) »
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19. OTHER NON-CURRENT ASSETS

19. EthERBEE

2015 2014
—E-hF —Z—mF
HK$'000 HK$'000
FHExT FAET
Deposit paid in respect of acquisition of Tt UBE Everbest Return Limited
Everbest Return Limited (“Everbest Return”)  ([Everbest Return]) 2 212 &
(note (i) (B3 i) 68,000 -
Earnest money paid in respect of acquisition  FtUz# Everbest Return 2 B E &
of Everbest Return (note (ii)) (R (i) 8,000 -
76,000 =

Note:

(i) As of 30 June 2015, a deposit of HK$68,000,000 (2014: nil) relating to the
acquisition of Everbest Return had been paid to Mr. Hu Zhixiong and Ms.
Fan Aixian as vendors. The acquisition was completed on 31 July 2015 and
the deposit will be applied for settlement of part of the consideration which
will be payable within 90 days after the audited accounts of Everbest Return
for the year ending 30 June 2016 are issued. The amount is not expected to
be settled within the next twelve months and is therefore included in other
non-current assets. Further details of the acquisition are set out in note 39.

(if) As of 30 June 2015, an earnest money amounted to HK$8,000,000 (2014
HK$8,000,000 included in trade and other receivables (note 22)) relating to
the acquisition of Everbest Return was deposited by the Company to Mr.
Hu Zhixiong. The acquisition was completed on 31 July 2015 and the
earnest money will be applied for settlement of part of the consideration
which will be payable within 90 days after the audited accounts of Everbest
Return for the year ending 30 June 2016 are issued. The amount is not
expected to be settled within the next twelve months and is therefore
included in other non-current assets.

As of 30 June 2014, the sales and purchase agreement has not yet been
signed and the earnest money of HK$8,000,000 was refundable in full and
was therefore included in trade and other receivables. Further details of the
acquisition are set out in note 39.
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20. INTERESTS IN ASSOCIATES 20. REEE DT RS
2015 2014
—E—-RF —E—F
HK$'000 HK$'000
FHET FHET
Cost of investment in unlisted associates: B FBE AT Z RN 316,134 233,134
— Addition through subscription of — ERARBEEERD
First Right Shares AE - 83,000
Gain on further investment in associates REEE N T -8B 2 W - 35,710
Share of post-acquisition profits and FE(E U S 18 ) B Eo A
other comprehensive income, 2 HERER
net of dividend received EHARE (37,031) (67,548)
279,103 284,296

On 10 December 2012, the Group disposed of its 100% equity
interests in Million Worldwide Group to Asset Management
International Limited (formerly known as Town Health Asset
Management Limited). The consideration was settled through
the issue of 225 new ordinary shares in Asset Management
International Limited, representing 25% of the enlarged share
capital of Asset Management International Limited. Immediately
after completion, (i) each member in the Million Worldwide
Group ceased to be a subsidiary of the Group and became
subsidiary of Asset Management International Limited; and (ii)
Asset Management International Limited would be in turn owned
as to 25% by the Group and became an associate of the Group.

Pursuant to the sale and purchase agreement, Asset
Management International Limited has granted the first right
(“First Right") in favour of the Group to subscribe for new shares
of Asset Management International Limited if Asset Management
International Limited proposed to raise fund by issue of new
shares of Asset Management International Limited within a
period of two years commencing from the completion date of
the transactions at the aggregate consideration of a maximum
of HK$100,000,000, which shall be effected by the giving of a
funding notice by Asset Management International Limited to
the Group.

RZE—ZF+=H+TH - A&EEMAsset
Management International Limited (51#% Town
Health Asset Management Limited) H&H®
Million Worldwide & & #)100% i # - K EFE
i B 17 225 % Asset Management International
Limited ¥ & # A% ( {5 Asset Management
International Limited & #& K J& AN 2 25%) =2
o ZERETAIE - () Million Worldwide £& &
EXRBERARTERASENBELR - MKA
Asset Management International Limited =z ¥
Bra] o K(i)fm Asset Management International
Limited 1% R AR SR BIFF A 25% 2 #Ezs © WK A
EEZBENR] o

B % B F % % Asset Management
International Limited 2. A& B BB g ([ &
% #E 1) 0 fHAsset Management International
Limited 1 22 5 7e5K B BB 5T W F BRI e #5317
Asset Management International Limited #7i% %
£4 - MARE LR A 100,000,000/%87T » B4
% B A & B & R B Asset Management
International Limited ®#) #7 A% f» - M Asset
Management International Limited & [f] 7k =
BHEETBNAEERT
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For the year ended 30 June 2015

BE

—E-RENAZTHLEEE

20. INTERESTS IN ASSOCIATES (continued)

On 15 May 2013, the Group received a funding notice from Asset
Management International Limited indicating its intention to
raise fund in the amount of HK$17,000,000 (“Subscription
Consideration”) by way of issue of 17 ordinary shares (“First
Right Shares”) of HK$1.00 each. On 16 May 2013, the Group
issued and exercised the First Right to subscribe for the First
Right Shares at the Subscription Consideration stated in the
funding notice and the completion of subscription took place on
16 May 2013. Immediately following the completion of the
subscription, the Group's shareholding in Asset Management
International Limited was increased to approximately 26.39%.

On 27 June 2014, the Group exercised the First Right to
subscribe for 208 First Right Shares at the Subscription
Consideration stated in the funding notice and the completion of
subscription took place on 30 June 2014. Immediately following
the completion of the subscription, the Group’s shareholding in
Asset Management International Limited was increased to
approximately 40%.

As at 30 June 2015 and 2014, the Group has interests in the
following associates:

Place of
Name of Entity Form of entity incorporation of operation
EREE ERp AR IbE FEREHH
Asset Management Incorporated  British Virgin Hong Kong
International Limited Islands (“BVI")
(Formerly known as
TH Property Holding
Management Limited)
Asset Management kL ARGRRES B
International Limited ([RBERAR
(B8 TH Property HE))
Holding Management
Limited)
Amazing Success Limited  Incorporated Hong Kong Hong Kong
(note (7))
Amazing Success Limited  FEACZ B 0
iE0))

128 SilkRoad Energy Services Group Limited
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Principal place Class of
shares held

Fris R4 5

Ordinary

Ordinary

20. AEBEENTE 2B (#)

R-ZE—=FFA+AHB  KAEEZEEAsset
Management International Limited z % & &
H BEHEBEERBITIVREREE00
BT E Z@_Hx(ﬂg'ﬁﬁéﬂxfﬁﬁ WAaXEE
17,000,000 T (RERE]) - RZTE—=4
£ﬂ+/\E! $%lﬁ§&%%hﬂx?§.ﬂﬁﬁ

ERERITEELRAREEBERTE
Z w‘w%f’tfﬁ [N E%{E%ﬁéﬂxfﬁ /u,\%$I§b_A—
2—_¢£ﬂ+/\l§lmﬁﬁz %iﬁ}fwﬁ%%léimﬁ%
1% » REE R Asset Management International
Limited =z P 38 N ZE 49 26.39% ©

RZFBE—MOEASNAZ+TER AEETEEL
%Wﬁ;‘%éﬁﬁ Fr# 2 3% B%ﬁfamﬁ%zogﬂx{g
LR MABRBEFENR_ZT-—NFEA=1
H ek ° i%é%wu,ﬁ\%%ﬁnﬁkfé RNEER
Asset Management International Limited 2 %
HEIE NN ZE A9 40% o

T-MOFERA=+H " &&E
Tqﬂ}ﬁEﬁTﬁﬁn

Proportion of nominal
value of issued held by Principal

the Group activities
AEBBEERITRE

EERAL TEEH

40% (2014: 40%) (Direct)  Investment holding
0% (ZZT—F - 40%) RAER

(E&)

40% (2014: 40%) (Indirect)  Property investment

A% (ZF—MF : 40%) WERE

(R%)
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20. INTERESTS IN ASSOCIATES (continued) 20. REBE QT 2R (&)
Proportion of nominal
Place of Principal place Class of value of issued held by Principal
Name of Entity Form of entity incorporation of operation  sharesheld  the Group activities
AEEfBECRITRE
EREE ERrl AMRIEE FELEHE  FRROEN EEAIM TEEH
China Universal Limited  Incorporated  Hong Kong Hong Kong Ordinary 40% (2014: 40%) (Indirect)  Property investment
(note (7))
EEBRAF (MFEG) FailiZavA 0 Eik g iilie 0% (ZZ—0F - 40%) MEERE
(%)
First Billion Investment Incorporated Hong Kong Hong Kong Ordinary Nil (2014: 40%) (Indirect)  Property investment
Limited (note (i))
BEREERAR () FMk E N LRk Z(ZZ—UF - 40%) MER
(%)
Million Worldwide Incorporated ~ BVI Hong Kong Ordinary 40% (2014: 40%) (Indirect)  Property investment
Investment
Limited (note (i))
Million Worldwide AL ERERREE BB 2l W0%(ZZ—MF : 40%) DERE
Investment Limited (%)
E0))
Perfect Elite Investments  Incorporated Hong Kong Hong Kong Ordinary 40% (2014: 40%) Property investment
Limited (note (i)) (Indirect)
BARBARRA(PHEE®D)) Az B 0 =Rl 40%(ZZ—E - MERE
40%) (E#)
Pherson Limited (note (i)  Incorporated  Hong Kong Hong Kong Ordinary Nil (2014: 40%) (Indirect) ~ Property investment
Pherson Limited (Pit&E())  sEffAz B 0 Lidk T(ZT—UF : 40%) WERE
(F%)
Talent Vision Limited Incorporated Hong Kong Hong Kong Ordinary 40% (2014: 40%) (Indirect)  Property investment
(note (i)
Talent Vision Limited B2 B B LRk 40%(ZZ—IMF - 40%) MERE
iE0)) (%)
Ultimate Achieve Limited  Incorporated Hong Kong Hong Kong Ordinary 40% (2014: 40%) (Indirect)  Property investment
(note (i)
Ultimate Achieve Limited &AL B G Ldk 40%(ZZ—IF - 40%) MERE
iE0)) (F#)
Note: M aE -
(i) The Group exercise significant influence over these associates indirectly (i) REFAKEFEBEEG 0% (= —MEF : 40%)
through its 40% (2014: 40%) interest in Asset Management International HE% 2 Asset Management International Limited 2 4
Limited in the years. EEBEEHZBERRITEEATE -
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20. INTERESTS IN ASSOCIATES (continued)

The above table lists the associates which were accounted for
using the equity method in these consolidated financial
statements.

The above table lists the associates of the group which, in the
opinion of the directors of the Company, principally affected the
results of the year or form a substantial portion of the net assets
of the group. To give details of other associates would, in the

20.

REE QT 2w (&)

ERIHEBE R RRNZFEREMEREPER
TR A o

FRIMAA TN EER AT EY BENEER
BRAEBEANABEFEZ ACEHEA
e AATEERS - HHEMBEATES
HABTBETE -

opinion of the directors of the Company, result in particulars of

excessive length.

Summarised financial information in respect of the Group’s

BRASEBERRZMBERRERIIW

associates is set out below: o
2015 2014
—E—FF —E—puF
HK$'000 HK$'000
TEx FHET
Non-current assets IERBEE 52,544 169,923
Current assets TmEEE 696,232 689,766
Non-current liabilities ERBAEG (38,133) (14,801)
Current liabilities NEIB=NI (12,886) (127,983)
Net assets BEFE 697,757 716,905
Year ended Year ended
30 June 2015 30 June 2014
BE-ZE—1F HE=_ZT—NF
~AE=1+H ~A=1+H
IEFE IEFE
HK$'000 HK$'000
TERx FET
Revenue WA 4,994 30,713
(Loss) profit and total comprehensive FE(EBR)SMEEME ()W
(expense) income for the year ke (12,983) 13,530
Dividends received from the associate RERREBE QR 2B RS
during the year - 83,000
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20. INTERESTS IN ASSOCIATES (continued) 20. Rt DT 2ER (&)
Reconciliation of the above summarised financial statements to | OBEAE B T S R BRAR A B TS R R R L B
the carrying amount of the interests in the associates recognised BREIR ZERRAEHERENT ¢

in the consolidated financial statements:

2015 2014
—E-EF ZE—MF
HK$'000 HK$'000
FHExT FAT
Net assets of associates I AR B EFE 697,757 716,905
Non-controlling interests of the associate kNP | e = (6,165)
Net assets of the associate after deducting — RiNKRE 2 A El 2 JEIER 12
non-controlling interests of the associate ZHE R R EEFRE 697,757 710,740
Proportion of the Group’s ownership interest A& @R B & A B 2 A R D
in the associate 40% 40%
Group'’s share of net assets of the associate 7~ & B fE(h B & A 74 225 A 279,103 284,296
Carrying amount of the Group's interests in  ZR&E BB A B 2 BREIE
associates 279,103 284,296
21. INVENTORIES 21. ®&
Group
rEHR
2015 2014
—E-EF ZE—MEF
HK$'000 HK$'000
FHExT FAT
Raw material B8 8,570 4,367
Finished goods AR T - 4,521
8,570 8,888
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22. TRADE AND OTHER RECEIVABLES 22. ESRHEMEWKIE
2015 2014
—E-1% —E-mEF
HK$'000 HK$'000
T FHT
Trade receivables Z 5 e GRIA 17,380 17,890
Less: Impairment loss recognised B BRERBEEE (9,119) =
8,261 17,890
Receivables arising from dealing in listed BEIMHEFEEZ
securities e W 3R 0R 38 664
Consideration receivable from disposal of HERIELR 2 ERRE
Vida Lab (note 34) (Fg5E34) 1,000 -
Other deposits paid HEHBEMEE 1,632 1,494
Prepayments B IE 10,169 29,989
Earnest money paid in respect of acquisition U & Everbest Return 22
of Everbest Return (note 19) EfEES (HFE19) - 8,000
Other receivables H b E U GRIA 2,927 3,942
24,027 61,979
The following is an aged analysis of trade receivables, presented BORBAERAHZRRAZI 2 E5EK
based in the invoice date which approximated the date of RIEZREDITAOT

revenue recognition:

2015 2014

—E—-HEF —ZT—EF

HK$'000 HK$'000

FHExT FAET

0-30 days 0ZE 30K 5,352 5,874
31-60 days 31E 60K 1,881 359
61-90 days 61E 90K 414 191
Over 90 days B 0K 614 11,466
8,261 17,890
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22. TRADE AND OTHER RECEIVABLES (continued) 22. EZRHEMBWRIEE)

The Group grants a credit period ranging from 30 to 60 days to
its customers. No interest is charged on overdue trade
receivables. The management closely monitors the credit quality
of trade and other receivables and considers the trade and other
receivables that are neither past due nor impaired to be of a
good credit quality as they relate to a wide range of customers
for whom there was no recent history of default.

Trade receivables disclosed above include amounts (see below
for aged analysis) which are past due at the end of the reporting
period for which the Group has not recognised an allowance for
doubtful debts because there has not been a significant change
in the credit quality and the amounts are still considered
recoverable. The Group does not hold any collateral over these
balances.

Age of Receivables That are Past Due but not Impaired

AEERTEBTOREHENT FI0E0OK -
AHNE P RRSIAL T E - BEERYE

BT ERENE D R EMRKGKIAE RIf
MEEE R - BAZSHIAT ST I 852 1)
BT F AR -

EXEE B S REGAERN HREARE B
HSRE (F2HN N RERAN)  BREEEE
WELIREAZE  MRRRRATKE - Eit
REE Y BERREER - NEERZSER
W ARFFA EFER -

BB I MR E 2 FE W FOR IR

2015 2014

—E—FF —E—puE

HK$'000 HK$'000

FHExT FET

Up to 90 days =% 90K 2,509 1,735
91-180 days 91% 180K 400 404
Over 180 days HBiE 180K = 10,652
2,909 12,791

In determining the recoverability of a trade receivable, the Group
considers any change in the credit quality of the trade receivable
from the date credit was initially granted up to the end of the
reporting period. The concentration of credit risk is limited due
to the customer base being large and unrelated.

RETE 5 RKSRR ATUL B 1EE - AREE
BEZRUGAEBEETGRE L B REERE
HREEERNENED - ARENEERS
RRER  AATFPEMBEAELEBEE -
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B=E
22.

23.

134

—E-RENAZTHLEEE
TRADE AND OTHER RECEIVABLES (continued)

Movements in the impairment loss of trade receivables are as
follows:

22. ESRHMERE

K IE ()
B HRMIEREBIR BT

2015 2014

—E-1% —TmF

HK$'000 HK$'000

FHET FAT

Balance at the beginning of the year REF 2 4584 = =

Impairment loss recognised during the year  RERER 2 FHEEE 9,119 -

Balance at the end of the year RERZ &R 9,119 -
Included in the allowance for impairment of trade receivables HATEWNE 5 R B 48 5652 499,119,000
are individually impaired trade receivables with an aggregate BT (—E—mE &) 2EARREEKE SR

balance of approximately HK$9,119,000 (2014: nil) which are long
outstanding with no subsequent settlement.

Include in trade and other receivables are the following amounts

M ZERFRAREE BNE BT EKRE
I8 3K °

BH5MEAMEURERE TIANEEEER

denominated in currencies other than the functional currencies TINEE S PAINERESHE Y 4o 5E
of the relevant group entities to which they relate:
2015 2014
—E-HEF T — 4
HK$'000 HK$'000
FHExT FET
usD eSS 3,544 10,886
LOAN RECEIVABLES 23. ERER
2015 2014
—E—EHEF T4
HK$'000 HK$'000
FHExT FAT
Unsecured loan receivables Y IR E 111,081 33,656
Less: Impairment losses recognised B ERZBEERE (7,648) -
103,433 33,656

At 30 June 2015, loans to third parties with an aggregate
principal and accrued interest amounting to approximately
HK$103,433,000 (2014: HK$33,656,000) are unsecured, bear fixed
interest ranging from 5% to 12% (2014: 5% to 12%) per annum
and are repayable within one year and thus classified as current
assets.

Silk Road Energy Services Group Limited
HERRERIRG RE AR A

RZE—RAFNA=1+H BFE=ZFZERK
A& INFERTF B4 H£47103,433,0008 T (=&
— P9 4 : 33,656,000 ) A EEE - RE T
i?’w?s%iu%(:;f PO @ 5% % 12%) 5t
MBR—FENEE RO BEERHEE -
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23.

24.

LOAN RECEIVABLES (continued)

Included in the loan receivables, a balance of HK$7,461,000 was
guaranteed by an independent third party as at 30 June 2014
(2015: nil).

No loan receivable balance which was past due as at 30 June
2015 for which the Group has not provided for impairment loss
(2014: HK$10,220,000). Loan receivables that are neither past
due nor impaired relate to a wide range of customers for whom
there was no recent history of default.

The loan receivables are due for settlement at the date specified
in the respect loan agreements.

Impairment loss of approximately HK$7,648,000 (2014: nil)
recognised during the year ended 30 June 2015 is based on
estimated irrecoverable amount by reference to the creditability
of the customer, past default experience and subsequent
settlement.

23.

BRER &)

BIERERER  BYF=FRZE—MER
A=+ BERMNKT,461,0008T(ZE—1%F :
=) o

BHE-_Z-AFA=+THILFE  HEEK
BB T B - ANEE IR B SR ER
B (ZZ — M4 : 10,220,000 7T) ° B K 80 21
INASRUE 2 FE UK 2R T B 3T BRI 488 32 40 70 85 A9
BEERM-

EWE R ER RN I8 E A 2 HE(E -

(E_T-RFERNA=THILFE - EREM
= A] U [E] < 2R B R R 1B B 18 49 7,648,000 8 7T
(Z2—mF:2) WH2EEEPNERRE
B BERFEEREREN -

HELD-FOR-TRADING INVESTMENTS 24. BEEERE
Held-for-trading investments include: BIEEBHREBIE
2015 2014
—E—FEF —E—pu4F
HK$'000 HK$'000
FH&xT FHT
Equity securities listed Hong Kong, REB EMHRAES -
at market value EhE 19,213 13,000
The fair values of these investments are determined with ZEREZRNFENDBEMBRCTHEEAEE
reference to quoted market bid prices. JE °
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25. CASH AND CASH EQUIVALENTS

As at 30 June 2015, the Group's bank balance carry interest at
rates ranging from 0.01% to 1% (2014: 0.01% to 1%) per annum.

Include in cash and cash equivalents are the following amounts
denominated in currencies other than the functional currencies
of the relevant group entities to which they relate:

usD £
RMB AR

25. RERBEEEY

RZZ-AFANA=ZTH  AEENRITER
ENTO0ONEE1E(ZZE—NHE : 001EE1

B)ZFMEFE »

BRENAELREEEMA TIANREEE
BEBZEEBUINZERINEZ SR ¢

2015
—E-RE
HK$'000
FEx

4,241
437

2014
—F—F
HK$'000
FHT

1,652
482
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26. TRADE AND OTHER PAYABLES 26. ESREMEMNTIE
2015 2014
—E—-RF —E—F
HK$'000 HK$'000
FERT FHEIT
Trade payables B SR RIE 4,653 4,657
Other payables and accruals Hib S Ia ke EA 3,626 4,830
8,279 9,487
The following is an aged analysis of trade payables based on the MEEH2Y 2B B ENREBEZERS T
invoice date: N
2015 2014
—E-HF —T—puE
HK$'000 HK$'000
FER FHBIT
0-30 days 0E 30K 1,665 1,424
31-60 days 31E60K 49 5
61-90 days 61E 90K 8 273
Over 90 days BB 90K 2,931 2,955
4,653 4,657
The average credit period on purchases of certain goods is 30 BEETEMZTFHRIEHAIIOKXR - A&H
days. The Group has financial risk management policies in place HEMISEREEBOR - WIERNRERIRIAE
to ensure that all payables are paid within the credit timeframe. T A B 5RIE -
Include in trade and other payables are the following amounts PRERREEREEEMATINAAERE
denominated in currencies other than the functional currencies BEBMEEBE AN EEBIIE LS5 ¢

of the relevant group entities to which they relate:

2015 2014

—g-EF  —T-mF

HK$'000 HK$'000

TR FHT

uSDh EV 1,142 =
RMB AR 366 495
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27. DEFERRED TAX LIABILITIES 27. EEBIEEE
The following are the major deferred tax liabilities recognised AR AAREE KRAFEEEREE ZRTERN
and movements thereon during the current and prior years: HaEREZE) :
Fair value
adjustment on
Accelerated property,
tax plant and
depreciation equipment Total
ME - BMERRE
MEHERE HEATLERAER =X
HK$'000 HK$'000 HK$'000
FHT FHET FHT
Balance at 1 July 2013 R-E—=F+tA—HZ&EH 33 - 33
Arising on acquisition of subsidiaries & it B A = b &=
(note 33) (B#E33) -~ 5,017 5,017
Exchange realignment Hiax - (33) (33)
Balance at 30 June 2014 and RZE—MFESA=1THR
1 July 2014 —ENFE+A—HZER 88 4,984 5,017
Credit to profit or loss sFAEEE (33) (378) (411)
Exchange realignment Hiax = (580) (580)
Balance at 30 June 2015 RZZE—AFA=+HZ
R = 4,026 4,026
At the end of the reporting period, the Group has unused tax RERE BAR - A5 B ¥ H £9145,431,0007% 7T
losses of approximately HK$145,431,000 (2014: HK$123,920,000) ZARBRARESER(ZZ—MUE : 123,920,000
available for offset against future profits, out of which 7 7T) A S AR BSE Al - B AR 123,684,000 T
HK$123,684,000 (2014: HK$117,397,000) that may be carried —F— Y4 : 117,397,000 7 ) A] BE £ R HF
forward indefinitely and the remaining tax losses of EEMER T 2 K18 11,608,008 L (=ZF
HK$11,608,000 (2014: HK$6,523,000) and HK$10,139,000 (2014: —PO4F : 6,523,000 7T ) & 10,139,000/8 7T (=
nil) will be expired within five years and two years respectively T—NE: B)EHRREEEBEELEENR
from the year in which the respective loss arose. No deferred FENRRENEm WHEHELEHRBEEDRAKREK
tax asset has been recognised in respect of the tax losses due i R 2 T ee TR Bt I IS BB E R o

to unpredictability of future profit streams.
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28. SHARE CAPITAL 28. R4
Number of
shares Share capital
RO E [ &
HK$'000
FAT
Authorised EE
As at 1 July 2013, 30 June 2014 and W= = B~
30 June 2015, ordinary shares of —E-MFEARAZTHE
HK$0.05 each —ZE-RFA=1H SREE
0.058 70 2 & @Ak 10,000,000,000 500,000
Issued and fully paid ERTRHE
As at 1 July 2013, ordinary shares of HK$0.05 W=—Z—=F+H—H » &KFEE0.05
each BT T 4,662,502,338 233,125
Issue of 300,000,000 new shares of HK$0.05 R =—ZT—=4%+ 55 BE & UFRE
each at a price of HK$0.178 each per placing & &5 0.178 /& 7T 2 B8 3417
share by way of placing in October 2013 300,000,000 fx & A 1B 0.05 /& 7T 2
AR 300,000,000 15,000
Issue of 230,000,000 new shares of HK$0.05 W—ZT—=%F+— A FBRELER
each at a price of HK$0.198 each per placing A& %% 0.198 /& 7T 2 (B8 3517
share by way of placing in November 2013 230,000,000 & % J& /i {& 0.05 7 7T 2
(D 230,000,000 11,500
As at 30 June 2014 R-ZE—mFEA=+H 5,192,502,338 259,625
Issue of 140,000,000 new shares of HK$0.05 RZ=Z—MME+— A7 3E LR
each upon exercise of unlisted warrants in -~ k& B 2£17 140,000,000 % & f& EI{E
November 2014 0.058 L2 ¥ ik H 140,000,000 7,000
Issue of 140,000,000 new shares of HK$0.05 R =Z—MMFE+ = B17#3F R
each upon exercise of unlisted warrants in REFE IR 8597 140,000,000 B Z IR EI B
December 2014 0.05 47T 2 $TAR 1% 140,000,000 7,000
Issue of 160,000,000 new shares of HK$0.05 W =T —FHFE— A1T#EIE TR
each upon exercise of unlisted warrants in & 2517 160,000,000 AR & AR EIE
January 2015 0.05 7% 7T Z #T i in 160,000,000 8,000
Issue of 100,000,000 new shares of HK$0.05 R = —FE= A7 IE - T RMKE
each upon exercise of unlisted warrants in FE R 377 100,000,000 A% &A% EIE
February 2015 0.058 2 ¥k H 100,000,000 5,000
Issue of 60,000,000 new shares of HK$0.05 ~ M—ZT—RF= A1TEIE T RIKE
each upon exercise of unlisted warrants in BB 23217 60,000,000 A% &A% EI{E 0.05
March 2015 AETTZ F AR 60,000,000 3,000
Issue of 20,000,000 new shares of HK$0.05 ~ AT — R4 A17E Ik - m R
each upon exercise of unlisted warrants in 75 R 377 20,000,000 A% = A% 1B 0.05
April 2015 BT FR 20,000,000 1,000
5,812,502,338 290,625

None of the Company's subsidiaries purchased, sold or
redeemed any of the Company'’s shares during the year.

The new shares rank pari passu with the existing shares in all

respects.

ARFMBARBERFRNEE - HEREE
ARTEEBL

A0 10 & 0 T B3R A By BB RN o
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BE

—E-RENAZTHLEEE

28. SHARE CAPITAL (continuead)

On 5 September 2014, an aggregate of 1,000,000,000 unlisted
warrants was fully placed and issued to not fewer than six
placees at the issue price of HK$0.01 per warrant in accordance
with the terms and conditions of the placing agreement entered
between the Company and Kingston Securities Limited, an
independent third party. The holders of the warrants shall have
the rights to subscribe for up to 1,000,000,000 shares in
aggregate at an initial subscription price of HK$0.25 per share,
within one year from the date of issue. Upon the exercise in full
of the subscription rights attaching to the warrants,
1,000,000,000 new shares of HK$0.05 each will be allotted and
issued by the Company. The details were set out in the
Company’s announcement dated 18 August 2014.

As at the date of this report, there were a total of 620,000,000
new shares being issued upon the exercise of the subscription
rights attaching to the warrants. The proceeds of
HK$155,000,000 from the subscription, which were expected to
be used as the Group’s general working capital and potential
project investments of the Group in the future, have partially
been utilised for payment of deposit of HK$68,000,000 for the
acquisition of Everbest Return (note 19).

140 SilkRoad Energy Services Group Limited
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28.

IR ()

R-ZE—MEANARE  REAQFES L
m%”fﬁﬁﬁ“_ (—RBYFE=F)IVZEER
TR M 45 - A £1,000,000,000 17 FE E T
HX%E B INELE M E1T T DR SRR
/\ BITEAEEMHRIREFE0.0157T © RARE
B2 EA ANERERERZ A £ 1,000,000,000 %
B&5 - VIR RIBEASR0.258TT - BREA
1T BHIRRET—F o (WIRIRFERB Pk 2 R
EEEITHE XA2RHEBERET
1,000,000,000 & & I HE 1B 0.05 78 T Z #T A (7 °
EEFBERARRBHEA=-Z—NF/\ A
+ABZ A e

RAMRE B - RRARERE FTi 2 R 1T
i 12 B 317 4 ££ 620,000,000 B #7 B 1D © R B8
Z s ?k T8 155,000,000 T TE HA A& R AR &
BE—RMEEESMAEERAR 2 ETEEE K
& - BB RIEZ T UAEEverbest Return(Hf
51 19) 2 #% 68,000,000 78 JT °
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29. STATEMENT OF FINANCIAL POSITION OF

THE COMPANY

29. AQBMBMRREK

2015 2014
—E-AEF —F—F
Notes HK$'000 HK$'000
B 5T TExT FHT

Non-current assets EmEEE
Unlisted investments in subsidiaries KB AR ZFELETHE 1 1
Other non-current assets HAIEmEN & E 76,000 -
76,001 1

Current assets MEN&E
Amounts due from subsidiaries A S NG (a) 565,784 527,897
Other receivables H e Y FRIA 8,573 19,553
Bank balances and cash IRITEHR RS 14,169 4,468
588,526 551,918
Current liability mEAE

Accrued expenses X 1,740 427
Net current assets mENEEFE 586,786 551,491
Total assets less current liabilities EERERRDER 662,787 551,492

Capital and reserves BARREE
Share capital A% 290,625 259,625
Reserves i (b) 372,162 291,867
Total equity M 4AEE 662,787 551,492
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29. STATEMENT OF FINANCIAL POSITION OF
THE COMPANY (continued)

29. AR RPBARR K (4)

Notes: Bt
(a) Amounts due from subsidiaries were unsecured, non-interest bearing and (a) R B A RFIEARER 2R NERERER -
repayable on demand.
(b) Reserves (b) i
Unlisted
warrants Accumulated
Share premium reserve losses Total
FERRR
B EE ERREE E=y - &5t
HK$'000 HK$'000 HK$'000 HK$'000
FAT FAT FAT FHT
At 1July 2013 R=—ZF—=Ft+tAF—AH 303,778 = (78,578) 225,200
Issue of new shares by way of BB AR E 75 B THAR
placing 72,440 - - 72,440
Share issue expenses RRADEEA TR (2,473) = = (2,473)
Loss and total comprehensive AEEBEREEARS
expense for the year - - (3,300) (3,300)
At 30 June 2014 and 1 July 2014 R-FB—MFEA=+BK
—T—NFEEA—H 373,745 = (81,878) 291,867
Issue of unlisted warrants BITIE L TRARIERE - 10,000 - 10,000
Unlisted warrants issue expenses  3F_E MR #EE 31 TRI X = (300) = (300)
Issue of shares upon exercise of 1T1EIE LT R IR R R BT
unlisted warrants & 130,014 (6,014) = 124,000
Loss and total comprehensive REEEEREHEERS
expense for the year - - (53,405) (53,405)
At 30 June 2015 R=B-HEXA=1H 503,759 3,686 (135,283) 372,162

30. RETIREMENT BENEFIT PLANS

The Group operates a Mandatory Provident Fund Scheme for all

30. ERAKBRIGFE
AEERMATEARERE TRIBHIERTE

qualifying employees in Hong Kong. The assets of the plans are
held separately from those of the Group in funds under the
control of trustees.

The employees of the PRC and Mongolia subsidiaries are
members of the state-managed retirement benefits schemes
("Schemes”) operated by the PRC government. The subsidiaries
are required to contribute a certain percentage of their payroll to
the Schemes to fund the benefits. The only obligation of the
Group with respect to the Schemes is to make the required
contributions under the Schemes.

The total expense recognised in profit or loss of approximately
HK$471,000 (2014 HK$461,000) represents contributions payable
to these plans by the Group at rates specified in the rules of the
plans.

142 SilkRoad Energy Services Group Limited
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31. SHARE-BASED PAYMENT TRANSACTIONS 31. URAABERZARRKS

Share Option Scheme

The share options scheme adopted by the Company on 20 April
2004 expired on 19 April 2014.

The new share option scheme (the “Share Option Scheme”) was
adopted by the Company on 12 December 2014 for the purpose
of provide incentives and rewards to eligible participants who
contribute to the success of the Group's reparations.

The board of directors of the Company (the “Board”) may, at its
discretion, invite any employees, directors, advisors,
consultants, shareholders, contractors, distributors, suppliers,
agents, customers, business partners and services providers of
and/or to any member of the Group whom the Board considers
in its sole discretion, to have contributed to the Group from time
to time (together “Participants”) to take up options to subscribe
for shares of the Company (“Options”).

Options granted should be accepted within 28 days from the
date of grant. Upon acceptance of the Options, the eligible
person shall pay HK$1 to the Company by way of consideration
for the grant. The Options may be exercised in accordance with
the terms of the Share Option Scheme at any time during the
option period after the Options has been granted by the Board.
An option period is a period to be determined by the Board to
each eligible person as being the period during which any
Options may be exercised, such period to expire not later than
10 years after the date of grant of the Options.

The subscription price will be determined by the Board at its
absolute discretion and shall be no less than the highest of: (a)
the closing price of the shares at stated in the daily quotations
sheet issued by the Stock Exchange on the date of grant which
must be a business day, and (b) the average closing price of the
shares as stated in the daily quotations sheets issued by the
Stock Exchange for the five business days immediately
preceding the date of grant; and (c) the nominal value of a share.

BREE

ARFR_ZTTNEN A~ + AR BRE
AEER-Z-EFEHA B ER °

ARANBIR-—ZE—E+— B+ — BENTEE
HEST B (PR AT 81)) - DUSED BBl Ao
B£B ORI EBA ARBRE -

ARREFE((EF)INBEFESES
BRERREINKREASEEEMNAEE
K/ SAREEERKERBNEMAIES  E
= BAA BB R -2B® S#HE
HER - RIEA - BF - EBBHRRGHEE
(i 28E D)EZARBARARMH
B ([HBAHE]D) -

RO BERRANRE BB 28BRT A
B - A EMALTREMBERRRARARE]
XM VBTAERER TRERENNKE - BRE
AR S M IRNEFT S RO BAER
FERBENRERTE - BREMRIHES
SETHHE  YHEFSBNZTEERAL
BRI R ZIRITE - ZHRNER LB RE
2 RREFNSBE10FER

RBESHEFTZ2ENBET  XATED
RTI=EFNRSE  @QRLER (VAR
BERA)BXMBELNE A RERMFNRND
W B« (o) B H A B A0 o & 5 A B
RArEENEHRERMEN RN FHKRT
B RBMDEE -

Annual Report 2015 143

20155 4k



Notes to the Consolidated Financial Statements

fm © B S H R Bl 51

For the year ended 30 June 2015
BE_T-—AFA=+tHLFE

31. SHARE-BASED PAYMENT TRANSACTIONS

(Continued)
Share Option Scheme (Continued)

The maximum number of shares which may be issued upon
exercise of all outstanding options granted or to be granted
under the Share Option Scheme is 10% of the issued share
capital of the Company as at the date of adoption of the Share
Option Scheme (the “Scheme Mandate Limit”).

The Company may refresh the Scheme Mandate Limit at any
time subject to prior shareholders of the Company’s approval.
No Participants shall be granted an options which, if exercised in
full, would result in such Participants becoming entitled to
subscribe for such number of shares as, when aggregated with
the total number of shares already issued under all the options
previously granted to him or her which have been exercised,
and, issuable under all outstanding options previously granted to
him or her which are for the time being subsisting and
unexercised, would exceed 1% of the total number of shares in
issue in any 12-month period up to the date of grant of the
Options. Share options granted to a director, chief executive or
substantial shareholder of the Company, or to any of their
associates, are subject to approval in advance by the
independent non-executive directors of the Company. In
addition, any share options granted to a substantial shareholder
or an independent non-executive director of the Company, or to
any of their associates, in excess of 0.1% of the shares of the
Company in issue at any time or with an aggregate value (based
on the price of the Company’s shares at the date of the grant) in
excess if HK$5 million, within any 12-month period, are subject
to shareholders’ approval in advance in a general meeting.

Unless early terminated in accordance with the terms therein,
the Share Option Scheme will remain valid and effective for a
period of 10 years commencing on 12 December 2014.

Share options do not confer rights on the holder to dividends or
to vote at the shareholder’'s meeting.

No share options had been granted or exercised during the
years ended 30 June 2015 and 2014. As at 30 June 2015 and
2014, no option remained outstanding under the Share Option
Scheme and the expired share option scheme.
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32. FINANCIAL INSTRUMENTS 32. €MTH
Categories of Financial Instruments @I ENER
2015 2014
—E-I1F ZE—mEF
HK$'000 HK$'000
FHExT FAT
Financial assets SREE
Loans and receivables (including cash and BERNERZE(BERE MRS
cash equivalents) ZEBY) 218,169 127,671
Fair value through profit or 10Ss LIEERIE AT EAR
— Held-for-trading investments — BEEERE 19,213 13,000
Available-for-sale investments AfHERSE - 23,600
Financial liabilities cRIEE
Amortised cost BLIER A 8,279 7,755
Financial Risk Management Objectives and Policies BERREEEERBEE

The Group's major financial instruments include trade and other
receivables, loan receivables, available-for-sale investments,
held-for-trading investments, cash and cash equivalents and
trade and other payables. Details of these financial instruments
are disclosed in respective notes. The risks associated with
these financial instruments and the policies on how to mitigate
these risks are set out below. The management manages and
monitors these exposures to ensure appropriate measures are
implemented on a timely and effective manner.

Foreign currency risk

The Group has bank balances, trade and other receivables and
trade payables denominated in foreign currencies. The
management consider that the Group mainly exposes to the
currency of USD and RMB.

The Group manages its foreign currency risk by closely
monitoring the movements of foreign currency exchange rates.
The Group currently has not entered into any foreign currency
forward contracts to hedge against foreign currency risk.
Management will consider hedging foreign currency exposure
should the need arise.

AEBZIZ2EMTABEES ME MR
B BERER AAHHERE  FEEER
B -RekBeFEY ULREZREMEN
RIE - ZESRT A ZFITR AN ES
T EHSBMTABRZERMENZEFRRZ
RN - EEREEEREEZFAR -
DIER R AR B REEE A o

S EBE

AEBERRITES  EHREMEUGRIEA - A
KBS RNKRBANESIE - BERERR - A
SETEEHETRARBNEERR

AEETYERINEER 7 B - NEEAS
R o 785 BIR B R AT AT SNE E BRSN
EEH - NEPINERR - HARE - ERE
1 BE R IMNERER o
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32. FINANCIAL INSTRUMENTS (continued) 32. @I A #®)
Financial Risk Management Objectives and Policies BERAREEEEREE(E)
(Continued)
Foreign currency risk (Continued) IS B (7 )
The carrying amounts of the Group’s foreign currency RUATHwEBH - NEEZINEIREENLEE
denominated monetary assets and monetary liabilities, at the BEREETAETYE

reporting dates are as follows:

2015 2014
—E—FF —E—puF
HK$'000 HK$'000
FET THT

Assets BE
USD = 7,785 12,538
RMB AREE 437 482
8,222 13,020

Liabilities =L
usD ESyH 1,142 -
RMB ARBE 366 495
1,508 495
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32. FINANCIAL INSTRUMENTS (continued) 32. @M IAE
Financial Risk Management Objectives and Policies BERREEEEREE(E)
(Continued)
Foreign currency risk (Continued) S E B (%)
Sensitivity analysis BURRE ST

The following table details the Group’s sensitivity to a 5% (2014:
5%) increase and decrease in HK$ against relevant foreign
currencies. 5% (2014: 5%) is the sensitivity rate used when
reporting foreign currency risk internally to key management
personnel and represents management’s assessment of the
possible change in foreign currency rates. The sensitivity
analysis includes only outstanding foreign currency
denominated monetary items and adjusts their translation at the
year end for 5% (2014: 5%) change in foreign currency rates. A
positive number indicates increase in post-tax loss for the year
when HK$ strengthens 5% (2014: 5%) against the relevant foreign
currencies. For a 5% (2014: 5%) weakening of HK$ against the
relevant currencies, there would be an equal but opposite
impact on the loss for the year.

AT R 415IBA A S B 3B 7T L AR RSNE 2
BREESH(Z T~ : 5%) R - BRE
ZEEASABREINERRE 5B (=F
—OF :5%) REERZBRER - MEEE
B EINEERZ AL EH) - URENTEER
BERABI AINESEZ E¥IAR - TIRFER
HBEME 5% (ZT—MF : 5%) ZINEE
REE - PNFEE - EEITIHABBINE IR 5%
(ZZT—MF :5%) ' EBRTHRHRIKEIEIEL
e BT RBEINER 5% (= F — M F :
5%) AN EHAFEZBEBRAFERER

B, 485
2o

2015 2014

—E—EF —ET—E

HK$'000 HK$'000

TET FET

usD xE7T 277 523
RMB AR 3 (M
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32. FINANCIAL INSTRUMENTS (continued) 32. @I AW

Financial Risk Management Objectives and Policies
(Continued)

Interest rate risk

The Group has exposure to fair value interest rate risk in relation
to the loan receivables for the year ended 30 June 2015 and 30
June 2014. The Group also exposed to cash flow interest rate
risk in relation to the bank balances for the year ended 30 June
2015 and 30 June 2014. The Group currently does not have a
formal interest rate hedging policy. However, the management
monitors interest exposure and will consider hedging significant
foreign currency exposure should the need arise.

Other price risk

The Group is exposed to equity price risk mainly through its
investment in listed equity securities. The management manages
this exposure by maintaining a portfolio of investments with
different risk and return profiles.

Equity price sensitivity analysis

The sensitivity analysis below have been determined based on
the exposure to equity price risk at the end of the reporting
period if equity prices had been 10% higher/lower (2014: 10%
higher/lower) with all other variables held constant, the
consolidated loss after tax for the year would decrease/increase
by approximately HK$1,604,000 (2014: HK$1,086,000) mainly due
to changes in fair value of held-for-trading investments.

148 SilkRoad Energy Services Group Limited
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—MEANA=THILFE AEBEMRITER
NEGRSREF EER o 485 B35 R & E
A EERER - A - ERESEEHEE
B MR EREREE AT EINERERIEL L
o

HfthE 1R

AEETERBE FMRARHFREMAZR
REBRER - ERENTRERREHRIZE 2
REEEBEEBILERIE -

RAAB & BB 2T

AT SRR E 5 4 TH IR IR S 3 45 B R O IR AN (B 4%
BB AEME E o M5 RABISIE 6
10% (== — P04 : #h0, M 10%) » mEAM
AE#®FIE  KNFEREAHBERRD, 1
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32. FINANCIAL INSTRUMENTS (continued) 32. @M IAE
Financial Risk Management Objectives and Policies BERREEEEREE(E)
(Continued)
Credit risk EEmEE
The Group’s maximum exposure to credit risk which will cause a RHGAFREBITEE(RNEEE S ILEL

financial loss to the Group due to failure to discharge an
obligation by the counterparties provided by the Group is arising
from the carrying amount of the respective recognised financial
assets as stated in the consolidated statement of financial
position. In order to minimise the credit risk, the management of
the Group has delegated a team responsible for monitoring
procedures to ensure that follow-up action is taken to recover
overdue debts. In addition, the Group reviews the recoverable
amount of each individual trade debt and debts investment at
the end of the reporting period to ensure that adequate
impairment losses are made for irrecoverable amounts. In this
regard, the directors consider that the Group’s credit risk is
significantly reduced.

The Group’s concentration of credit risk by geographical
locations is mainly in Hong Kong, Mongolia and PRC, which
accounted for 100% (2014: 13%), 0% (2014: 60%) and 0% (2014
27%) of the total trade receivable as at 30 June 2015
respectively.

As at 30 June 2015, the Group has concentration of credit risk as
27% (2014: 59%) of the total trade receivables was due from one
of the Group's largest customers while 61% (2014: 69%) of the
total trade receivables was due from the Group’s five largest
customers.

The credit risk on liquid funds is limited because the
counterparties are banks with high credit ratings assigned by
international credit-rating agencies or with good reputation.

BB MEAREBARIMBEBEENASER
=IEERR - EX B4R MBAREIIR
EPRCHIATHEENEREE - REEEER
% ARBEEECZIK/ MR RERREF
PARECR SREUER #E 15 h UK (B B ERME TR © BESh » N
SERHmEHARRER B B ESREHRE
BRI U B 80RE - DARECR AR BEUR 3] ) BRER AR
RABERRE - BUME  EFRRAEE
MEERBREKERD

AEEUEVESMEERBRETREERE
B SakPBE - R=_E—AF~A=1+HH
B2 E 5 BT 15 8 2 100% ( = Z — U 4F :
13%) 0% ( =& — 0 F : 60%) RO0%( ==
—PO4E : 27%) °

RZZE—RAFANA=1H AEESPEKAN
EERARFZRESERIGEZ EERKRA
27% (—ZT—PUF : 59%)  MEWAEERK
BEZBEZRRFEZEERRA61% (=
T—IUEF : 69%) °

HRBEFHF R EEFRAXBER TR
T RBPELZEERABRAR -
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32. FINANCIAL INSTRUMENTS (continued)

Financial Risk Management Objectives and Policies
(Continued)

Liquidity risk

In the management of the liquidity risk, the Group’s policy is to
regularly monitor current and expected liquidity requirements to
ensure that it maintains sufficient reserves of cash to meet its
liguidity requirements in the short term and long term.

Liquidity tables

The following tables detail the Group’s remaining contractual
maturity for its non-derivative financial liabilities. The tables have
been drawn up based on the undiscounted cash flows of
financial liabilities based on the earliest date on which the Group
can be required to pay.

32.

SRMIA®)
MEEAREREREREE (&)

B EZTER

PEERPECARMS  AEEZERRBE
HERRERBHRIRDESHE - AERE
HBEARNEHEEMRDHESHTELRS
i

REBED

TR AFIBAREITESBAEOBTA
FEIER - ZERBAKEENRORTH
S MA BT RERRSRRRE -

Total
On demand or undiscounted Total carrying
within one year cash flows amount
RERR REEREE
R—FR REAR IREEAH
HK$'000 HK$'000 HK$'000
FHET FHET FHET
At 30 June 2015 R-ZZE-HEFXA=1+H
Non-derivative financial liabilities JfT4 &R E &
Trade and other payables B 5 K E RN FRIE 8,279 8,279 8,279
At 30 June 2014 R-ZZE—mEASA=1H
Non-derivative financial liabilities IfT4+¢mAR
Trade and other payables 2 5 & H At FE T RUIR 7,755 7,755 7,755
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32. FINANCIAL INSTRUMENTS (continued) 32. EMIAE#®)

Fair Value of Financial Instruments ERMITAEATE

The fair values of financial assets and financial liabilities are TREENERABEZAFEIZ NS EE

determined as follows: € 7

e The fair values of financial assets and financial liabilities o BEREBKRRAGH RRERRE T
with standard terms and conditions and traded in active EENSREEREREE  DHoil2
markets are determined with reference to quoted market ZHHmEERERIASERESEAYF
bid and ask prices respectively. B

e The fair values of other financial assets and financial e HiemBEERESRAGCIEIELXA
liabilities (excluding those described above) are i) 2 A ETDRBMIRR S REN IR
determined in accordance with generally accepted pricing TREANEEERENEE °

models based on discounted cash flow analysis.

The directors of the Company consider that the carrying RARIEERRNGEVHEREPHERZ SR
amounts of financial assets and financial liabilities recognised in BEEReRAGBHREELEATERSE
the consolidated financial statements approximate their fair

values.

Fair value measurements recognised in the consolidated REREHMBEM B RERZ L FEFE
statement of financial position

Financial instruments that are measured subsequent to initial R L HER% SR ITAUAFESE - WiE
recognition at fair value, are grouped into Levels 1 to 3 based on BASE 2t ERIEZEATLENERIEED R
the degree to which the fair value is observable in accordance F—E=M o

to the Group's accounting policy.

At 30 June 2015, the fair value of held-for-trading investments RZZE-—AFAAA=TH HEEEREZA

amounted to approximately HK$19,213,000 (2014: FESFEL A19,213,0008 T ( — T — M4 -

HK$13,000,000) is derived from unadjusted quoted prices in 13,000,000/87T) * ESTE BRI BRI EEZ

active market for identical assets and hence, its fair value TERMISANZ RAABRRE A EAFESNZ

measurement is grouped into Level 1. DERE o

There were no transfers between Level 1 and 2 in both years. RBEFERN F—HREF KB EE
o
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33. ACQUISITION OF SUBSIDIARIES 33. WEHMELR

Year ended 30 June 2014

On 7 May 2012, the Company entered into an agreement with
the vendors to acquire 100% equity interests in Sino-Mongolia
Group, engaging in mining, exploration, processing and trading
of fluorites in the Mongolia, for a consideration of
HK$69,000,000. The acquisition was completed on 31 July 2013.

Acquisition-related costs amounting to HK$3,258,000 have been
excluded from the consideration transferred and have been
recognised as an expense during the year ended 30 June 2014,
within the administrative expenses in the consolidated
statement of profit or loss.

The directors of the Company consider the acquisition of Sino-
Mongolia Group will benefit the Group through synergies and
economies of scale. The acquisition of Sino-Mongolia Group had
been accounted for using the acquisition method.

152 SilkRoad Energy Services Group Limited
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33. ACQUISITION OF SUBSIDIARIES (continued) 33.
Year ended 30 June 2014 (Continued)

The fair value identified assets acquired and liabilities assumed
in the above acquisition as at the date of acquisition were as

W B i BB 8 ] ()
BE_Z-NFAA=ZtHLEEEHE)

BB SE R EERMAEREZE
BRI ER Y E B AT

follows:
Fair values
ATE
HK$'000
FHT
Plant and equipment e ] 49,926
Exploration and evaluation assets AR EEE 1,587
Inventories FE 13,506
Trade and other receivables 2 5 R H Mg EIE 15,572
Cash and bank balances & RERTTHE A 3,064
Trade and other payables B 5 RE MM FIE (5,889)
Amount due to intermediate holding company FERT AR ERR A B 5RIE (32,500
Deferred tax liability EREFIES E (5,017)
Net identifiable assets acquired BRI BEESE 40,249
Goodwill (note 16) i (fIEE16) 28,751
Total consideration (note) BB (FEE) 69,000
Analysis of net cash flow of cash and cash equivalents WWBEEBEMRELE S RRESEEY
arising on acquisition FREMEDN
Cash consideration paid BEfESNRE 69,000
Less: cash and cash equivalents acquired B BEWER e RIS EEY (3,064)
Net cash outflow arising on acquisition WEEEMELENFESRLD 65,936

The goodwill arising on the acquisition is not deductible for tax
purposes.

The fair value of trade and other receivables at the date of
acquisition amounted to approximately HK$15,572,000. The
gross contractual amounts of these trade and other receivables
acquired amounted to approximately HK$15,572,000 at the date
of acquisition. No estimated uncollectible contractual cash flows
were expected at the acquisition date.

W BB IR P EE A 2 78 B I T AT HURL (R B A5 A
ﬁ o

REGREMEWFIEZ A FERKEB RO A
15,572,000 7T - ZEEWER S L H M EIK
FIBZ BEH PRI B H% A 15,572,000
FEIT  PAUREE B ERI B TE ER A TRl (A R R AE UK

BEHRERE -
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33. ACQUISITION OF SUBSIDIARIES (continued)

Year ended 30 June 2014 (Continued)

From the date of the above acquisition to 30 June 2014, Sino-
Mongolia Group contributed net loss and revenue of
approximately HK$20,972,000 and HK$23,286,000 respectively to
the Group for the year ended 30 June 2014. Had the above
acquisition been completed on 1 July 2013, the directors of the
Company estimate that the consolidated net loss and
consolidated revenue for the year ended 30 June 2014 would
have been approximately HK$3,170,000 and HK$278,875,000
respectively.

Note:

The consideration for the acquisition of Sino-Mongolia Group was HK$148,000,000
of which HK$69,000,000 was paid in cash, HK$74,000,000 (“Contingent
Consideration”) was to be paid if the profit of Sino-Mongolia Group reached
HK$74,000,000 for the two years ended 30 June 2013 and 2014. The remaining
HK$5,000,000 was withheld and used to pay off the obligations of Sino-Mongolia
Group, upon the completion of the acquisition. Based on the loss of Sino-Mongolia
Group for the two years ended 30 June 2013 and 2014, the Contingent
Consideration of HK$74,000,000 is assessed as nil payable as at 30 June 2014.

Pursuant to the sales and purchase agreement, the Vendors warranted to the
Group that the Sino-Mongolia Group shall have no liabilities and/or debt, due to any
third parties on completion. According to the completion account of Sino-Mongolia
Group, there was external obligation of HK$5,889,000. The management considered
that the consideration HK$5,000,000 withheld was used to compensate for the
warranty by the Vendors and is not payable to the Vendors.

The above was supplemented by supplemental agreement as detailed in the
announcement dated 23 September 2014.
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34. DISPOSAL OF SUBSIDIARIES
Year ended 30 June 2015

A.

34. HEKBAT
BE—_Z—hF~A=1HILEE

On 6 October 2014, the Company announced that a sale A RZZE-WETHANB  AREEMHIL
and purchase agreement (the "Vida Lab Disposal wmRXTREEELEEERE R ([EE
Agreement”) was entered into between Ms. Hong Sin Lam HEFEF])  WAANARREBEAL
and Mr. Cheong Kuok Hung, as purchasers, who are Z B %E =75 0 Hllsland KingdomE &
independent third parties of the Company and its BEh Rl EBEEmR([BEEHLE B
connected person (the “Vida Lab Purchasers”), and Island ) o IRIEEESERK L E W - Island
Kingdom, as vendor. Pursuant to the Vida Lab Disposal Kingdom 2 % & 14 & & It & M (2 2 22K
Agreement, Island Kingdom has conditionally agreed to B 75 2B &R E Y Island Kingdom
sell and the Vida Lab Purchasers have conditionally agreed BEZENRIREER 2 Z2HEZTR
to acquire the entire issued share capital of Vida Lab, a 7 - 18 % {8 416,000,000 7T ° [# =
company directly wholly-owned by Island Kingdom, at a BT ENEEERHEIEEF AL -
cash consideration of HK$16,000,000. Vida Lab is BIEAIZER EmRA - BEREEERE
principally engaged in the manufacturing and sale of RARBIZBATHRERS  WERZZE
generic western medicines. The disposal of Vida Lab —ME+—HARABRZEK - RZZT—HF
constituted a discloseable transaction of the Company NA=Z+H BEWBEEERE HFRE
under the GEM Listing Rules, and was completed on 5 15,000,000 78 7T, ©
November 2014. As at 30 June 2015, consideration of
HK$15,000,000 was received from the Vida Lab
Purchasers.
HK$'000
FET
Total cash consideration ReNRERE 16,000
Analysis of assets and liabilities which BEREZEFIRZEERAEDT
control was lost:
Property, plant and equipment Y - B MRS 821
Trade and other receivables B 5 & H A e GRIA 2,274
Cash and cash equivalents BE MRS EEY 48
Trade and other payable B 5 REMEFIE (590)
Net assets disposed of FrbEZ FEE 2,553
Gain on disposal of the subsidiary LS B A R R e 13,447
Net cash inflow arising on disposal: HEEAZRESHAEAFE -
Cash consideration HeERE 16,000
Less: consideration receivable (note 22) B0 EURAR(E (B EE22) (1,000)
Less: cash and cash equivalents disposed of W FTHEZES RIRSEEY (48)
14,952
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34. DISPOSAL OF SUBSIDIARIES (continued)
Year ended 30 June 2015 (Continued)

34. LEMBAT (#)
BE-E-AFAAZTALFE®)

B. On 5 May 2015, Born Nature Investments Limited (“Born BB RIZE—RAFHARH G ARARIZEE
Nature”) (a direct wholly-owned subsidiary of the % & W & 7~ A Born Nature Investments
Company) disposed of the entire issued share capital of Limited ([Born Nature ) HEHE HZE &
Pure Benefit Holdings Limited (together with its subsidiary, # & 2 Pure Benefit Holdings Limited (&
collectively referred to as the “Pure Benefit Group”), a [EEF 8 A R #itE Al Pure Benefit& )
company directly wholly-owned by Born Nature, to an ZEMEBEITRAT —BBLE=TF -
independent third party at a cash consideration of 35 4 (B /4 25,000/8 JT ° Pure Benefit &
HK$25,000. The Pure Benefit Group is inactive during the BN FRI BT o
year.

HK$'000
FET

Total cash consideration received

Analysis of asset which control was lost:

ENERRERBEER 25

BAREEGIEIEEDN

Cash and cash equivalents ReRREEFEEY 7
Net assets disposed of FrHE 2 FEE 5
Gain on disposal of the subsidiary HE B A R A Ues 25

Net cash inflow arising on disposal:
Cash consideration received
Less: cash and cash equivalents disposed of

HEELEZRSRMAFE
BEHRERE 25
w R E2RE RREEHEY =

25
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34. DISPOSAL OF SUBSIDIARIES (continued) 34. HEWBLQE @)

Year ended 30 June 2014

On 1 November 2013, the Company announced that a sale and
purchase agreement (the “Kingston Disposal Agreement”) was
entered into between a company incorporated in the BVI with
limited liability, as purchaser, which is and whose ultimate
beneficial owners are independent third parties of the Company
and its connected person (the “Kingston Purchaser”), and Island
Kingdom, as vendor. Pursuant to the Kingston Disposal
Agreement, Island Kingdom has conditionally agreed to sell and
the Kingston Purchaser has conditionally agreed to acquire the
entire issued share capital of Kingston Group Holdings Limited
(“Kingston”) (together with its subsidiaries, collectively referred
to as the “Kingston Group”), a company directly wholly-owned
by Island Kingdom, at a cash consideration of HK$3,000,000. The
Kingston Group is principally engaged in marketing and sale of
health supplements, traditional Chinese medicines, sliming pills
and beauty products. The disposal of Kingston constituted a
discloseable transaction of the Company under the GEM Listing

BE—_Z-—MNEAA=1+HILEFE

T—=—F+—F—-H AREEME—K
RIEBHR RS TR ZERAR(EA
) 3T B & s ([Kingston B & % 1) »
AREGREREAARBINEI AT R
L B8 & A Lt([KingstonE & |) Klsland
Kingdom ' RARIHEEIFLEZEMBAR) 2B
SME=FWERER) o BIEKingston & 173
#% " Island Kingdom& & B & H & m
Kingston & 77 & f& 14 [A & Y i Kingston Group
Holdings Limited ([Kingston] * g Island
KingdomE#E2EH A 2 AR]) CEREMEA
AF I AlKingston&£ B ) 2 220 E BT -
IR & MR{E 7 3,000,000% 7T © Kingston £ & = £
HERER  PEE BEARERERZITS
HEERIHE REBEAIZERLETHAY HE
Kingston B AN AR ZBETHRER S + WK
T—=F+—ANBZEK -

Rk
sy =

\m]ﬁ

o ¥
g D

\|

Rules, and was completed on 8 November 2013.

HK$'000
FAET
Total cash consideration received BRECE S EBRE 3,000
Analysis of asset and liabilities which control was lost: B sk ksl EER B EDH
Property, plant and equipment M - WE K EAE 7
Inventories 78 2,291
Trade and other receivable B 5 RHAMREIGRIA 981
Bank overdraft RITEX (152)
Trade and other payable B 5 R EMEMRIE (648)
Net assets disposed of b EZ FEE 2,479
Gain on disposal of the subsidiaries &S BT B A Rl Ay U e 521
Net cash inflow arising on disposal: HEELEZRSRAFE
Cash consideration received BYHESNRE 3,000
Add: bank overdraft disposed of T EZRITEX 152
3,152
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HE—
35.

36.

E-RERRA=THILEE

PARTIAL DISPOSAL OF INTEREST IN
SUBSIDIARIES

On 3 June 2015, the Company announced that a sale and
purchase agreement (the “PR Asia Disposal Agreement”) was
entered into between Mr. Ling Yee Fai, as purchaser, who is a
connected person of the Company (the “PR Asia Purchaser”),
and Chemosino International Limited (“Chemosino”) (a direct
wholly-owned subsidiary of the Company), as vendor. Pursuant
to the PR Asia Disposal Agreement, Chemosino has conditionally
agreed to sell and the PR Asia Purchaser has conditionally
agreed to acquire 40% issued share capital of PR ASIA
Investment Holdings Limited (“PR Asia Investment”), a company
directly wholly-owned by Chemosino, at a cash consideration of
HK$13,000,000. PR Asia Investment and its subsidiary are
principally engaged in the provision of advertising and public
relations services. The disposal of PR Asia Investment
constituted a major transaction and a connected transaction of
the Company under the GEM Listing Rules, and was not yet
completed up to the date of this report. Upon completion of the
disposal the Group will retain control over PR Asia Investment.

COMMITMENTS
(A) Operating Lease Commitments
The Group as lessee

At the end of the reporting period, the Group has
commitments for future minimum lease payments under
non-cancellable operating leases which fall due as follows:

35.

36.

HERMBE AR 232 EE

R-ZE—RAFA=H KAREM  KQF
BB ATEUREE(RBEA)([PRASIAE A 1)
HARNRZEEZEREZHE A T
Chemosino International Limited
([Chemosinol) (BE 7)1 — 10 B & ez
([PR AsiaHi &1 |) © 1RIEPR AsiaHh & 1 -
Chemosino B B &R & & + MPR Asia &
B E B K4 R E B EPRASIA Investment
Holdings Limited ([ PR Asia Investment] -
ChemosinocE# 2 & A 2 A "]) B #ITRA
2 40% @ 34 {8 % 13,000,000 7T ° PR Asia
Investment R Eff B AR T ENR ERHEEER
ANERE - BIEAIZER EMAL - HEPR
Asia InvestmentBK AR Bl 2 EFER 5 K=
E1%  AEBEDE (R H PR Asia Investment
IR AE o

i
(@) HtEARERE
EEBEBEAEA

RI|ERR - AEEREB NI HENL
EHABER TR A N2 RRKIE
RS RIBAENT

2015 2014

—E-AEF —F—F

HK$'000 HK$'000

FHET FHET

Within one year —FR 6,643 6,925
In the second to fifth years inclusive F_EFEAT (BEEEMTE) = 5,791
6,643 12,716

Operating lease payments represent rentals payable by
the Group for its office premises. Leases were negotiated
and rentals were fixed over one to three years. The Group
does not have an option to purchase the leased asset at
the expiry of the lease period.
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36. COMMITMENTS (continued) 36. AIE#E)
(B) Other Capital Commitment (b) HAthEARHRIE
2015 2014
—E—FEF T
HK$'000 HK$'000
FET FAET
Contracted but not provided for in respect of: B &T4) - AR gt LA T2t
— Acquisition of property, plant and — KB - BB k&
equipment - 1,436
37. RELATED PARTY TRANSACTIONS 37. BEALRS
Apart from those disclosed elsewhere in these consolidated BRERARLEE M HEHREEMBRHEEI -
financial statements, the Group entered into the following SEZIRES 28T KR ENGEIGET T
significant related party transaction based on the terms mutually BEABEALTRS :
agreed between the parties involved:
2015 2014
—E-AF —ZT—F
HK$'000 HK$'000
FHExT FAET
Rental paid/payable to a related party BB —EEATZES 3,135 2,963
Rental fee for the use and lease of office premises of the Group AAAEERAZZHASEN BN FAERA
was paid/payable to a related party who is a family member of AT EREHSREXEEARERE ZBEEA
the ultimate beneficial owner of the substantial shareholder of + o BB AR ETRA - X SIS AR E
the Company. The transaction constituted continuing connected 5 o
transaction as defined in the GEM Listing Rules.
The remuneration of the directors (who are the key management FER BE(AEETEEEAR) ZEMM
personnel of the Group) during the year were as follows: T
2015 2014
—E-AF ZT—UF
HK$'000 HK$'000
FET FET
Compensation of key management FEEBAE ZHH
personnel
Short-term benefits REIET 5,832 3,451
Post-employment benefits RIKEF 14 15
5,846 3,466
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37.

38.

RELATED PARTY TRANSACTIONS (continued)

Included in other non-current assets, deposit and earnest money
amounted to HK$45,200,000 and HK$8,000,000 respectively
were deposited by the Company to Mr. Hu Zhixiong, a
substantial shareholder who was subsequently appointed as an
executive director of the Company on 28 August 2015, for the
connected acquisition of 100% the issued share capital of
Everbest Return. Mr. Hu Zhixiong owns 70% of the issued share
capital of Everbest Return. Further details were set out in the
Company's announcement dated 23 April 2015 and circular
dated 30 June 2015.

Directors’ material interests in transactions,
arrangements or contracts

No significant transactions, arrangements and contracts in
relation to the Group’s business to which the company was a
party and in which a director of the company had a material
interest, whether directly or indirectly, subsisted at the end of
the year or at any time during the year.

PRINCIPAL SUBSIDIARIES

Particulars of the company’s principal subsidiaries as at 30 June
2015 are set out as follows:

37.

38.

BEALTRZ (&)

©FA5 B & 45,200,0007%8 7T K& 8,000,00078 7T 2
ZeRBESEHARMIEREEE - TIHAN
7N ] 5k B8 38 W B8 Everbest Return 100% 2 217
EARM M AR 7 —B E BRI 25 £ (R
BERWN_E—AFENA TN \BEZEAELA
AMITES )IEHBR - FEEXEHS
Everbest Return B2 {TRR AN 2 70% © #E— 205
EHNAATIAA-—ZE—RFENA=-_+=H
ZABREBMA-_ZS—HEASNA=THZE
BK o

EERXRS  REHEHNZERER

ANR BT LA B E F RS F AERI R 1)
REM > WREAREXGHEEMNARBESER
HOEEERAEREARGCEARS - &
HBREXK -

TEMEAT

R=F—REAA=+A  ARALEWEA
AIFELT -

Proportion
ownership
interest held by
the Company
ERRGHEEAE
EHZEIL

Principal activities
TEEK

100% (Direct)  Investment holding

Place of
incorporation/
establishment/
operations and Issued and paid up
Name of subsidiary legal form share capital
MR L
MEAREE EEMBREAREN CRTREEZRE
Chemosino International BVI, limited liability Ordinary share US$1
Limited company
Chemosino International RBHRRHS LRI
Limited BEREMRAR
Fairy Empire Investment BVI, limited liability Ordinary shares US$100
Limited company
BHERERRAA REERRHS TR 100ET
BRAERAA
Born Nature Investments BVI, limited liability Ordinary shares US$1

Limited company
Born Nature Investments RBHERRES T@R1ET
Limited BREMERT]
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38. PRINCIPAL SUBSIDIARIES (Continued) 38. FEMBLE &)

Place of
incorporation/ Proportion
establishment/ ownership
operations and Issued and paid up interest held by
Name of subsidiary legal form share capital the Company Principal activities
HEMRL L KARBEHRERE
MEARERE EEMBREARERN CRTRBERE EREo FEEK
Hong Kong Hepatitis Hong Kong, limited Ordinary shares HK$100 100% (Indirect) Provision of diagnostic
Diagnostic Centre Limited liability company testing services relating
to certain liver diseases
EAFRZEHOBRAR B EREELH TR 1008 100% ()  fRMEE THm 2 2EAE
PR
PR ASIA Consultants Limited Hong Kong, limited Ordinary shares HK$100 100% (Indirect)  Provision of public relations
liability company services
DMNABERAR B8 EREERR TR 1008 T 100% (%) RN AR
Golden Brand Investments ~ Hong Kong, limited Ordinary shares HK$10 100% (Indirect) Investment holding
Limited liability company
HERE AR E B8 AREEAR] TR 10B7T 100% (%) HEER
Huge Discovery Limited BVI, limited Ordinary shares US$1 100% (Indirect) Investment holding
liability company
Huge Discovery Limited KBRS TEBI1ET 100% (%) EER
BRAEEAR
Sino-Mongolia BVI, limited liability Ordinary share US$100 100% (Indirect)  Investment holding and
company trading of fluorites
FR&A RBEERRHS TR 1003ET 100% (f#E) HEEBRLREESA
BRAEEAR
MCTT Co., Ltd. Mongolia, limited Paid-up capital 100% (Indirect) Processing and trading of
liability company US$1,672,669 fluorites
MCTT Co., Ltd. St AREERAT BEIRAN1,672,669FTT 100% (%) NMIBEREESH
Precious Mines (Tianjin) PRC, limited liability Paid-up capital 100% (Indirect) Trading of fluorites
Fluorspar Trading Limited company HK$400,000
BER(RR)ELES FE - BRAEEAT [RE 100% (%) EBE®A
BRARA] 400,000/ 7T
C.N.Taipu (Shenzhen) PRC, limited liability Paid-up capital 100% (Indirect) Trading of mineral products
Investment Co., Ltd. company HK$50,000,000
AARECRINIZREERAT FE - BRAEEAF [RE 0 100% (F#) BEBRAEMD
50,000,000 7T
Profit Finance Limited Hong Kong limited Paid-up capital 100% (Indirect) Money lending
liability company HK$5,000,000
KBMBERRA BE AREEAT B #1187 5,000,000 7T 100% (%) mMiE

All subsidiaries are limited liability companies.

FIEMB ARG REREERT -
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38. PRINCIPAL SUBSIDIARIES (continued) 38. FEMBLTE (4)

The above table list out the principal subsidiaries of the
Company which, in the opinion of the directors, principally
affected the results or assets of the Group. To give details of
other subsidiaries would, in the opinion of the directors, result in
particulars of excessive length.

At the end of the reporting period, the Company has other
subsidiaries that are not material to the Group. One of the
subsidiaries is principally engaged in the manufacturing and sale
of generic western medicines and was disposed during the year.
All the other subsidiaries are either investment holding or
inactive located in Hong Kong, BVI and Republic of Mauritius.
The principal activities of these subsidiaries are summarised as

follows:

Principal activities

Principal place of business

FRINEER/T B EAREXEREE
ZARBEEWBRR - EFRES - #EM
MEARESIBATBELE -

RBERR - ARBBEMHAEEALTES
ZHMBAR - ZEMBARC —E2HFEH
ERHEFBENAENCRNFEALE - AR
B ARRREERKLEES  URE
B RBHARHEREBRTANE - %%
BRIz ERESMAMT

Number of subsidiaries

FEEH FERE 2 MEATEE
2015 2014
—E-I0F ZE—MmEF
Manufacturing and sale of generic Hong Kong
western medicines B
A N HHE SR T P 45 - 1
Investment holding Hong Kong
TEER o 1 1
Investment holding BVI
BV EEERARES 4 3
Inactive Hong Kong
B o 6 3
Inactive BVI
mE EBEERARES 3 2
Inactive Republic of Mauritius
i FEEERHTHEAE - 1
14 11

The Group did not have non-wholly-owned subsidiaries that NEEWEIESE A IEITIRIER ZIEE BB
have material non-controlling interests. NG
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HE=
39.

40.

T-REAASTALEE
EVENTS AFTER THE REPORTING PERIOD

On 2 April 2015, Million Nature Holdings Limited ("Million
Nature”), an indirectly wholly-owned subsidiary of the Company,
as purchaser, entered into a sales and purchase agreement (as
amended by a supplemental agreements dated 22 April 2015, 5
June 2015 and 24 June 2015) with Mr. Hu Zhixiong (a connected
person of the Company and appointed as an executive director
of the Company on 28 August 2015) and Ms. Fan Aixian, as
vendors (the “Vendors”). Pursuant to the sales and purchase
agreement, the Vendors have conditionally agreed to sell and
the Million Nature has conditionally agreed to acquire the entire
issued share capital of Everbest Return, a company incorporated
in the BVI with limited liability, at a total consideration of HK$760
million (to be adjusted based on the after-tax profits of Everbest
Return in the year ended 30 June 2016). Everbest Return and its
subsidiaries are principally engaged provision of mine
construction engineering, mechanical equipment installation and
coal production and technical services in the PRC. The
acquisition of Everbest Return constituted a very substantial
acquisition and a connected transaction of the Company under
the GEM Listing Rules, and was completed on 31 July 2015. As
there is no reasonable basis in which the directors of the
Company can estimate the provisional values of these assets,
the consolidated assets and liabilities information of Everbest
Return as at the acquisition date are not disclosed in these
consolidated financial statements.

COMPARATIVE FIGURES

As a result of the discontinued operation set out in note 10 and
establishment of money lending business segment set out in
note 7, certain comparative figures have been adjusted to
confirm to current year’'s presentation and to provide
comparative amounts in respect of items disclosed for the first
time in the current year.

39.

40.

BEMRER

R-Z—AFNA—H » AAFlzEE2EKH
J& 72 &l Million Nature Holdings Limited ([ Million
Naturel) (fERE ) BEIFE o= (RAF 2
EAL AR Z-—AF\B=-+/\BEZ
FARRRNTES) REBEHZ L (EAE
B AR ZEBER I E B s (K HH
AE-T—AFWA_+—H - —_Z2—HF A
TARZZE—AENAZTHEZR#ZBEE
) BEBEEEHZ  2FEHBKGRER
& K Million Nature & fé {4 [ = 42 B8 Everbest
Return (R BHER RS TR 2 EBRA
A 2B EITIRA - B (E A 760,000,000
7t (AT ¥%Z Everbest Return &2 —F — /N F X A
=+ HIFEZH BT FAFE) - Everbest
Return R E M@ A £ 2R B SRR
FRRR A2 - MR AR 2 5 T B o AR EE DA IR BT
BR 7% o 1R ¥R 8l F Ak = AR Bl - Uk B8 Everbest
Return B AN A Al 2 3E % EAYNE H 18 K =
X TR _E-—AFLtA=1T—"HEKX
5 o BRI EES B EERRNNREEA(AETZ
LEEZETEME - i Everbest Return FAULEE
HEZGREEERBEESBARRILELRE M
TSR AN E o

EEEgEF

B B A LR X5 (B M FE10) ALK
BEBD B (BRME7)  ETLEBFEIE
HEBIAERER 2 2RI B XRANFE
BRAWEZRARELREHE -
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Five-year Financial Summary

DTSR

A summary of the results and of the assets and liabilities of the Group
for the last five financial years is set out below:

ZEFIITE ¢

Year ended 30 June
BEA~B=1THLEE

AEERBEREAYREENREREELEAEMR

2015 2014 2013 2012 2011
—Eg-HF —ZT-WNFE —T-—=F —T——_F T4
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER AT FET FET FET
(restated) (restated) (restated)
(#=E5) (72 &%) (K E5)
RESULTS E
Revenue U A 328,507 269,403 44,203 51,252 41,903
(Loss) Profit for the NG 2 =N el
year attributable to REE (BE)
owners of the gl
Company (63,856) (3,556) 11,683 (16,181) (1,907)
ASSETS AND EEHEE
LIABILITIES
Total assets BB 680,470 588,223 478,771 323,252 307,525
Total liabilities BEE 15,337 15,351 6,161 10,114 15,561
Net assets BEFE 665,133 572,872 472,610 313,138 291,964
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