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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (THE “GEM”) OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate companies to which a higher investment risk may be
attached than other companies listed on the Stock Exchange. Prospective investors should be aware of the potential risks
of investing in such companies and should make the decision to invest only after due and careful consideration. The greater
risk profile and other characteristics of GEM mean that it is a market more suited to professional and other sophisticated
investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded on the Main Board of the Stock Exchange and no assurance is
given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors of the Company collectively and individually accept full responsibility, includes
particulars given in compliance with the GEM Listing Rules for the purpose of giving information with regard to the
Company. The directors of the Company, having made all reasonable enquiries, confirm that to the best of their knowledge
and belief the information contained in this report is accurate and complete in all material respects and not misleading
or deceptive and there are no other matters the omission of which would make any statement herein or this report
misleading.
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UNAUDITED RESULTS

The board of directors (the “Directors”) of DX.com Holdings Limited
(the "Company”) announced the first quarterly unaudited condensed
consolidated results of the Company and its subsidiaries (the “Group”)
for the three months ended 30 September 2015 together with the

comparative unaudited figures for the corresponding period in 2014

as follows:

Unaudited Condensed Consolidated Income Statement

B et
Notes
CONTINUING OPERATION
REVENUE 2
Cost of sales and services
Gross profit
Other income and gains
Selling and distribution costs
Administrative expenses
Finance costs 3
LOSS BEFORE TAX 4
Income tax expense 5
LOSS FOR THE PERIOD FROM
CONTINUING OPERATION
DISCONTINUED OPERATION 7

Profit for the period
from discontinued operation

LOSS FOR THE PERIOD

Loss attributable to:
Owners of the Company
Non-controlling interests

LOSS PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE
COMPANY 8
Basic — Loss for the period
— Loss from continuing
operation

Diluted — Loss for the period
— Loss from continuing
operation

BEAA=+THLE=EA
For the three months ended
30 September

—E-REF —ZE—OF
2015 2014

FET FET
HK$’000 HK$'000
(=)

(Re-stated)

112,360 242,355
(69,463) (141,629)
42,897 100,726

554 1,984

(36,254) (76,651)
(41,565) (39,322)
(1,894) (22)
(36,262) (13,285)
(36,262) (13,285)
2,006 2,331
(34,256) (10,954)
(34,173) (10,683)

(83) Q71)

(34,256) (10,954)
(0.61) flicent (0.19)# llicent
(0.65)7& fllicent (0.24)7%& filicent
(0.61)% flicent (0.19) fllicent
(0.65)7% {licent (0.24) A \licent




ARBLBRGESEERER

RHAfE B 18
Hibar & W E AR 25T HIE
BEM O EAER
— BRI ESL
ZERZEER
—AHHEREAAR
Z R
— AL EREEERE
BIEREH D EHE

AAE RS
k]

JE 15 2 T Y &5 4 R
ZN/NETEZ 2SN
FEIER R 2

AEBECEREERERB X

R-%-1% Belance ¢t 1 uly 2014
tR-B RS
1EREE Loss for he perod
ENSHE Eichenge dferences on
BE/ENZE frensiion offoregn opereions
FERAE Totd comprehiengie
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Unaudited Condensed Consolidated Statement of
Comprehensive Income
BEAA=1+HLE=MEA
For the three months ended
30 September

ROFEEREARG
RZE-DEAA=TA

Ho5-1f
tA-BER
53
ERREEE
ELIR)EE
THHERE
DMEZAY
EERERE
NENFESR

TEERE
Waes

RZE-TENA=TH

Isue of shares upon open offer

At 30 September 2014

Balance at 1 lly 2015

Loss forthe period

Exchenge diferences on
transiaton of foreign operatons

Decrease infar velue of
avalebleforsales investment

Redassfication adjustment to prof
orloss on impament loss on
aalableforsals investrent

Tota comprehensive

income for he period
Tansler to contrbuted supus
Release upon disposal of subsiiares

At 30 September 2015

—E-AF —E—OF
2015 2014
FETT FET
HKs$’ 000 HK$'000
(&)
(Re-stated)
Loss for the period (34,256) (10,954)
Other comprehensive income to be reclassified to
profit or loss in subsequent period:
— Exchange difference arising on
translation of foreign operations (1,338) 345
— Decrease in fair value of
available-for-sales investment (13,767) -
— Reclassification adjustment to profit or loss on
impairment loss on available-for-sales investment 13,767 -
TOTAL COMPREHENSIVE INCOME
FOR THE PERIOD (35,594) (10,609)
Total comprehensive income attributable to:
Owners of the Company (35,481) (10,348)
Non-controlling interests (113) (261)
(35,594) (10,609)
Unaudited Condensed Consolidated Statement of Changes In
Equity
KAAREREARE
Attrbutable to owners of the Company
B3 Bit RaRE  THiERE BE  (REEE)/ . #ER
iR HER RéER L] fhERE ToRE RERH &it R EaaE
Share Capital ~ Available-for- Exchange  (Accumulated
Issued premium Contributed redemption  sales Investment fluctuation  losses)/retained Non-controlling Total
apital account suj)lus resenve  revaluation reserve resee profits Total Interests Equit
S0 0 S0 HS00 S0 S0 0 S0 S0 H5 000
50945 - (18124) 3526 - (4934) 120459 151872 947 152819
- - - - - - (10683) (10683) (a7 (10954)
- - - - - 3 - 3 10 b
- - - - - 3% (1068) (10346) (261) (10609)
509 44756 - - - - - 49851 - 49851
56040 4475 (18124) 3526 - (4599) 109776 191375 686 192061
56,040 44756 (18124) 3,526 - (4134) 3,456 115,520 1,039 116,559
- - - - - - (34173) (34,7) (83) (34,256)
. - - - - (1308) - (1308 (%) (13%)
- - - - (13761) - - (13761) - (13761)
- - - - 13,167 - - 13767 - 13,767
- - - - - (1308) (417) (35,481) (113) (35.59)
- (M756) 1756 - - - - - - -
- - - - - 5543 . 5543 (026) 461
56,040 - 26,632 3,526 - 101 (1) 85,582 - 85,582
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Notes:

1.

BASIS OF PRESENTATION

The Company was a limited liability company incorporated in the
Cayman Islands on 15 March 2000 and continued in Bermuda on
21 August 2015. The shares of the Company were listed on the
Growth Enterprise Market (the “GEM") of the Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) on 2 August 2000.

Pursuant to a special resolution passed by the shareholders of the
Company at an extraordinary general meeting held on 6 August
2015, the domicile of the Company has been changed from
the Cayman Islands to Bermuda by way of de-registration in the
Cayman Islands and continuation as an exempted company under
the laws of Bermuda. The re-domicile was completed on 21 August
2015. The registered office of the Company has been changed to
Clarendon House, 2 Church Street, Hamitlon HM 11, Bermuda.

The change of domicile has no impact on the continuity and the
listing status of the Company.

The unaudited condensed consolidated financial statements have
been prepared in accordance with Hong Kong Financial Reporting
Standards ("HKFRSs") (which include all Hong Kong Financial
Reporting Standard, Hong Kong Accounting Standards (“HKASs") and
Interpretations) issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA"), accounting principles generally accepted
in Hong Kong and the disclosure requirements of the Hong Kong
Companies Ordinance and the Rules Governing the Listing of
Securities on GEM of the Stock Exchange (the "GEM Listing Rules”).
They have been prepared under the historical cost convention,
except for financial instruments, which have been measured at fair
value.

The accounting policies adopted in the preparation of the unaudited
consolidated income statement are consistent with those adopted
by the Group in its annual accounts for the year ended 30 June
2015.

Accounting Policies

There are no other new standards or amendments to standards that
are effective for the first time for this period that could be expected
to have a material impact on the Group.



WA 2. REVENUE
WA (TRARREEZ S BROEFEBRREMHA Revenue, which is also the Group's turnover, represents (i) the
FHEFE 2R FEERNRHREEZESAREEGOR transaction price arising from E-commerce and provision of online
HIERERB ZEZFE RABHBERN  REBKIE sales platform and (ii) the net invoiced value of provision of
REBE BB RBIERBERE 2 EBIWHE professional IT contract and maintenance services. During the
BHE o period, the Group ceased to engage its professional IT contract and
maintenance services business and disposed of this business.
REEBZRASHTET An analysis of the Group's revenue is as follows:
BENA=TRHILL=@EA
For the three months ended
30 September
—B-EF —E—NF
2015 2014
(REER) (REgE=z)
(Unaudited) (Unaudited)
BT FET
HK$’ 000 HK8'000
WA Revenue:
FECEET Continuing operation:
BFRABIIREN LHETAS E-commerce and provision of
online sales platform 112,360 242,355
BRPRR T Discontinued operation:
REHEBEEAREAH R Provision of professional
HIERE R IT contract and
maintenance services 26,513 32,201
138,873 274,556
BLE R A 3. FINANCE COSTS

RITE A S FX
RN REFSFRX

RABRBRRMERNEE
REXHBEMAE

BERIEEE RN

BEALAR=1+HL=MHEA
For the three months ended
30 September

—E-HEF —ET—NF
2015 2014
(RRER) (REHER)
(Unaudited) (Unaudited)
FHET FET
HK$’000 HK§ 000
Interest expenses on bank loans 202 190
Interest expenses on note payables 1,838 -
2,040 190
Finance costs:
Attributable to continuing
operation reported in the
consolidated statement of
profit or loss 1,894 22
Attributable to discontinued
operation 146 168
2,040 190




4.

BRELATE 18
BRIBTE R, GEA) R T FISEERE

LOSS BEFORE TAX
Loss before tax is arrived at after charging/(crediting):
BEAA=1TRILL=M@EA

For the three months ended
30 September

—E-AfF —E-NF
2015 2014
(REERZ) (REEEZ)
(Unaudited) (Unaudited)
FET FHET
HKs$’ 000 HK$ 000
weE Depreciation 687 920
BIKA Staff costs
(REEEMSE) (including directors’ remuneration)
IERFD Wages and salaries 10,633 10,899
RIkS HFEER Net pension contribution 934 1,290
BRAFEF ABRZ ERIRE Fair value loss on equity investments
N EEE at fair value through profit and loss
—SRIRE — Listed equity investment 2,316 (70)
—SMNERHE L — Forward currency contract - (14)
HERAFEGF AERZ Loss on disposal of equity investments at
SRS E R FEBIE fair value through profit and loss 1,239 -

AT B IR BRI E B8 (B ita) Impairment loss on available-for-sales investment (Note a) 13,767 5,338

HEH B AR EE (4/72b) Loss on disposal of subsidiaries (Note b) 1,937 -

B Y ER T 46 B Government grants received - (1,298)

A B AR B PRC government tax refund (123) (869)

Ha kA Rental income (290) -

ERITF B ULA Bank interest income (67) (41)

ik Notes:

a RZIE—hAFNA=+8" CIESEER=F Fdile a. As at 30 September 2015, the Company held 74,418,600
IR AR (A 5% : 8100) 418,600/ A {7 shares of GET Holdings Limited (Stock Code: 8100) and the
BELERMOBEREAAMHIEET cHRZET—RHF shares were classified as available-for-sales investment in
NA=+H AJHEEERE EAEBME XM the Group. As at 30 September 2015, the available-for-sales
BRABIMHR 2 TIHEAGE  BEREEERL investment which were stated as fair value with reference
13,767,00058 7T (—Z—PU4F : #95,338,000/8 7T) ° to the quoted market bid price in The Stock Exchange

of Hong Kong Limited, resulted in an impairment of loss
of approximately HK$13,767,000 (2014: approximately
HK$5,338,000).

b R-E—RAFNA=THILEHE AEEEESR b.  During the period ended 30 September 2015, the Group
T A B E5 18 4 41,93700078 7T B EAEEIE - disposed of its certain subsidiaries with a loss of approximately
FRIEAKE HEEEREARE—HK- HK$1,937,000. For details, please refer to the paragraph under

“Material Acquisitions, Disposals and Significant Investments"”.
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Current tax:

Hong Kong profits tax:

Current period
Deferred tax

Total tax changed

Income tax expense:

INCOME TAX EXPENSE

BEALAR=1+THL=MHEA
For the three months ended
30 September

Attributable to continuing operation

reported in the consolidated
statement of profit or loss
Attributable to discontinued

operation

LR Z AT ER R BT AR &16.5%
$—E¢ 16.5%) °

th [ (82 2 RB 2 BT
CRERER -

| B - B AREE
B ARG RVEER

—FERB(ZE—NF &) -

—E-RF —E—F
2015 2014
(REER) (REgER)
(Unaudited) (Unaudited)
BT FHET

HK$’ 000 HK$' 000
113 149

(1,765) 468
(1,652) 617
(1,652) 617
(1,652) 617

Hong Kong Profits tax has been provided at the rate of 16.5% on
the estimated assessable profits for the period (2014: 16.5%).

Taxes on profits in respect of Group companies operating elsewhere
have been calculated at the rates of tax prevailing in the respective
tax countries/jurisdictions in which they operate based on existing
legislation, interpretations and practices in respect thereof.

DIVIDENDS

The Directors do not recommend the payment of first quarterly
dividend (2014: Nil).
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BRI 7.

DISCONTINUED OPERATION

The Group disposed of its professional IT contract and maintenance
services business during the period ended 30 September 2015.
On 21 April 2015, the Company entered into a sale and purchase
agreement (the “Agreement”) with China Mobile Games And
Cultural Investment Limited, an independent third party. Pursuant
to the Agreement, the Company disposed of (the "EPRO BVI
Disposal”) its 100% equity interest in EPRO (BVI) Limited and its
subsidiaries (except for EPRO Systems Limited) (the “EPRO BVI
Group”) at a consideration of HK$40,000,000, subject to upward
adjustments with a maximum consideration of HK$120,000,000.

The EPRO BVI Disposal had completed on 31 August 2015.

The results of the discontinued operation included in the loss for the
period are set out below. The comparative profit from discontinued
operation have been re-presented to include the operation classified
as discontinued operation in the current period:

BZEAA=1+HL=MHEA
For the three months ended

WA Revenue
BmiHE KA Cost of sales
E R Gross profit
H A WA KUz Other income and gains
HE Ko HKAR Selling and distribution costs
THER Administrative expenses
BE KA Finance costs
P %5 AT 2 7 Profit before tax
Frisfiam, (BH) Income tax credit/(expense)
BIMS SR RFRE Profit for the year from
2 A discontinued operation
IATIEE EEAN Profit attributable to:
ZN/NEIE SN Owners of the Company
FERERR R Non-controlling interests
BREF : Profit per share:

#
AR (RARIEREERT)

Basic, from the
discontinued operation

Diluted, from the
discontinued operation

30 September

—E-FHF —MmF
2015 2014
(REER) (REER)
(Unaudited) (Unaudited)
FHETT FET
HK$’ 000 HK$’ 000
26,513 32,201

(21,432) (24,283)
5,081 7918
1,391 659

(70) 21

(5,902) (5,440)

(146) (168)
354 2,948

1,652 (617)
2,006 2,331
2,089 2,602

(83) Q71)
2,006 2,331

0.04 centsiE 1l

0.05 centsi& 1l

0.04 centsi& Al

0.05 centsy& Al




8. ARAFRELERERFEAELZERES 8. LOSS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE COMPANY

FIRENEIBIRIA N EESE The calculations of basic loss per share are based on:
BEAA=THILE=MEA

For the three months ended
30 September

—E-4F —E-mF
2015 2014
(RRERZ) (REEEZ)
(Unaudited) (Unaudited)
FET TET
HKs$’ 000 HK$' 000
RAEEBRERFERA Loss attributable to ordinary equity holders
ﬁEfEEﬁﬁ of the Company (34,173) (10,683)
PSR L3/ Attributable to:
FRHERE T Continuing operation (36,262) (13,285)
BRI T Discontinued operation 2,089 2,602
(34,173) (10,683)
R&HEE
AAZ=+H
Numbers of shares
as at 30 September
—E-4F —E-mE
2015 2014
(REER) (REEEZ)
(Unaudited) (Unaudited)
fRmER - Number of shares:
et E G R EAREE Weighted average number of ordinary shares
2T BRINEF S for the purpose of basic loss per share calculation 5,603,967,127 5,565,204,509
REEREZE —hFR=F-MFEAA=FTHIL The Group had no potentially dilutive ordinary shares in issue during
Hﬁfﬁﬂﬂﬂﬁﬁ@@%ﬁﬁ%%zaﬁﬁ AL o the periods ended 30 September 2015 and 2014.

9. REHAALH 9. OPERATING LEASE ARRANGEMENTS
AEERBEEENCHERETHAEMERET The Group leases certain of its office properties and staff quarters
B - KBz YEREHEN T —ZE=46F under operating lease arrangements. Such leases are negotiated for

terms ranging from one to three years.
R-E—RFENE=+8  BERATHNELHEY At 30 September 2015, the Group had total future minimum lease
AEBEEIRA TN ERY MR SEEMES@EDT payments under non-cancellable operating leases falling due as
follows:
hA=+H
As at 30 September
—E-IF —ZT-lmEFE
2015 2014
(RBERZ) (REg&EZ)
(Unaudited) (Unaudited)
FHET FET
HK$’ 000 HK§ 000
TR Not later than 1 year 5,031 4,105
B EETIERSE Later than 1 year and not later than 5 years 5,454 2,842
10,485 6,947
m.wﬁﬁi 10. COMPARATIVE FIGURES
ETHEHFEEINAFTEARBZZ25HR - Certain comparative figures have been reclassified to conform with

the current period's presentation.
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FINANCIAL REVIEW

For the three months ended 30 September 2015 (the “Period"”), the
Group recorded an unaudited consolidated revenue from continuing
operation of approximately HK$112,360,000 (2014: approximately
HK$242,355,000). The decrease in revenue was mainly resulted
from the weakened global economic growth affecting consumer
sentiments and the keen competition in e-commerce market.

During the Period, the unaudited loss was approximately
HK$34,256,000 (2014: approximately HK$10,954,000). The decline
was mainly attributed to the decrease in revenue of the Group's
e-commerce business and an impairment loss on available-for-sales
investment during the Period.

BUSINESS REVIEW

B2C (Business-to-Customer) e-commerce website

The Group is principally engaged in the businesses of e-commerce
and provision of online sales platform via its B2C foreign trade
e-commerce website, namely DX.com (“"DX"). With debt level as a
major threat and slowdown in major economies, the global economy
remains subdued, in associate with the fall of currencies in Europe,
Latin America and Southeast Asia, there has been pressure on
China's export trades. On the other hand, bright market outlook
attracted numerous domestic e-commerce enterprises to tap into the
cross-border e-commerce business, this resulted in keen competition.
The Group's sales performance tumbled under the keen competition,
and recorded a fall in the businesses during the Period as compared
to corresponding period in last year.

To rise up to the challenges in the competitive market, during the
Period, the Group is devoted to creating convenient and user-friendly
online shopping experience. Keeping abreast of the innovative
technology trends, the Group's product team continues to seek for
innovative and interesting products from the market, satisfying the
clients at all times. Besides electronic products, DX actively expands
market and customer groups by discovering new products, such as
stylish goods, innovative household products, etc. In addition, the
website provides free worldwide shipping to attract global consumers
with a fast and convenient shopping experience, in order to enhance
local consumers' satisfaction.

With the extensive usage of smart phones and 4G networks, DX
has launched the iPhone, Android and iPad apps. With cell phones
or tablets, consumers can place order, check order status and keep
up with the latest trend through the DX's mobile app at all times,
creating a fluid and convenient experience for users.

During the period, the Group completed the disposal of professional
IT contract and maintenance services business.

OUTLOOK

Looking forward, the Group will concentrate its efforts and resources
on fostering e-commerce business, and to strengthen and expand
its business to overseas markets. The Group will continue identifying
potential investment opportunities to bring greater returns to its
Shareholders.
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LIQUIDITY AND FINANCIAL RESOURCES

During the period under review, the Group financed its operations
by internally generated cash flow, proceeds from notes issued and
banking facilities provided by banks.

As at 30 September 2015, the Group's consolidated shareholders’
equity, current assets and net current assets were HK$85,582,000
(as at 30 June 2015: HK$116,559,000), HK$227,630,000 (as at 30
June 2015: HK$305,191,000) and HK$54,509,000 (as at 30 June
2015: HK$71,151,000) respectively.

In respect of the Group's current assets of HK$227,630,000 as at 30
September 2015 (as at 30 June 2015: HK$305,191,000), trade and
bills receivable (net of provision for doubtful debts) account for 0.5%
(as at 30 June 2015: 0.1%) whilst pledged deposits, time deposits
and cash and cash equivalents accounted for about 42.6% (as at 30
June 2015: 27.5%). As at 30 September 2015, the Group's pledged
deposits, time deposits and cash and cash equivalents amounted to
HK$97,022,000 (as at 30 June 2015: HK$83,724,000). All of the
Group's cash and cash equivalents were denominated in Hong Kong
dollars, pound sterling, Euro, Renminbi, Brazilian Real and United
States dollars.

As at 30 September 2015, the Group's consolidated bank borrowings
repayable within one year were HK$10,000,000 (as at 30 June
2015: HK$10,000,000) and notes repayable within one year were
HK$81,700,000 (as at 30 June 2015: HK$81,700,000), and there
has no other borrowings repayable more than one year (as at 30
June 2015: Nil).

As at 30 September 2015, the Group had an aggregate composite
banking facilities from banks borrowing of approximately
HK$20,300,000 (as at 30 June 2015: HK$20,300,000 and
RMB15,000,000), of which HK$10,000,000 was utilised (as at 30
June 2015: HK$10,000,000 and RMB13,655,000).

GEARING RATIO

As at 30 September 2015, the gearing ratio of the Group as a ratio
of total liabilities over total assets was approximately 66.9% (as at 30
June 2015: approximately 66.8%).

CAPITAL STRUCTURE

The Group mainly finances its operation with internally resources and
banking and other facilities provided by banks and other financial
institution. The Group would also raise fund by various activities. The
Group continued to exert stringent control over treasury policies.

As at 30 September 2015, the interest rate of banking facilities were
charged at the Hong Kong Interbank Offer Rate (HIBOR) plus 2%
per annum (as at 30 June 2015: HIBOR plus 2% and Benchmark
Lending Rate of the People's Bank of China less 5% per annum
respectively). Note payables were charged at the rate of 9% per
annum (as at 30 June 2015: 9% per annum).

As at 30 September 2015, the amount of bank borrowing of the
Group which were repayable within one year was of approximately
HK$10,000,000 (as at 30 June 2015: HK$10,000,000) and note
repayable within one year were HK$81,700,000 (as at 30 June
2015: HK$81,700,000), and there has no other borrowings of the
Group which will be repayable more than one year (as at 30 June
2015: Nil).

Save as the above, the capital structure of the Group had no material
change.
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CAPITAL REORGANISATION

During the period, the Board proposed to implement the
reorganisation of the share capital of the Company (the “Capital
Reorganisation”) which involves, among other things, (i) the share
consolidation, (ii) capital reduction, (iii) share sub-division and
(iv) change in board lot size. Details and effect of the Capital
Reorganisation were disclosed in the Company's announcements
dated 30 September 2015 and 9 November 2015 and the
Company's circular dated 16 October 2015.

The Capital Reorganisation was effective on 10 November 2015.

MATERIAL ACQUISITIONS, DISPOSALS AND SIGNIFICANT
INVESTMENTS

On 21 April 2015, the Company entered into an agreement with an
independent third party for the disposal of 100% equity interest in
EPRO (BVI) Limited, a wholly-owned subsidiary of the Company, and
its subsidiaries (except for EPRO Systems Limited) at a consideration
of HK$40 million, subject to upwards adjustments with a maximum
consideration of HK$120 million (the “EPRO BVI Disposal”). Following
the completion of EPRO BVI Disposal, the Group no longer (no
matter directly or indirectly) holds any equity interests in EPRO (BVI)
Limited and its certain subsidiaries, and EPRO (BVI) Limited has
ceased to be a subsidiary of the Company. Accordingly, the Group
has ceased to be engaged in provision of professional IT contract and
maintenance services immediately after the completion. Details of the
EPRO BVI Disposal are set out respectively in the announcements
dated 21 April 2015, 16 July 2015, 6 August 2015 and 31 August
2015 and circular dated 21 July 2015 of the Company.

The EPRO BVI Disposal had completed on 31 August 2015. Pursuant
to the Company's announcement dated 2 November 2015, the final
consideration of the EPRO BVI Disposal was fixed at HK$60,264,000.

Save as the above, the Company had no other significant investments
and material acquisitions or disposals for the period ended 30
September 2015.

CHARGES ON ASSETS

As at 30 September 2015, the banking facilities of the Group are
secured by:

(i) corporate unlimited guarantees executed by the Company; and

(i) the pledge of certain of the Group's time deposits amounting
to approximately HK$19,265,000 (as at 30 June 2015
HK$19,983,000).

CONTINGENT LIABILITIES

(i) As at 30 September 2015, the Group had no contingent
liabilities not provided for in the consolidated financial statements
in respect of discounted sales invoices to bank without recourse
(as at 30 June 2015: approximately RMB11,484,000).

(i) As at 30 September 2015 and 2014, the Company had
contingent liabilities in respect of corporate unlimited
guarantees for banking facilities granted to certain subsidiaries.
At the end of the reporting period, HK$10,000,000 of such
facilities was utilised by the subsidiaries (as at 30 June 2015:
HK$10,000,000).

FOREIGN CURRENCY RISK

The Group mainly generated revenue and incurred costs in Australian
dollars, Hong Kong dollars, Renminbi, Canadian dollars, Euro, pound
sterling, Brazilian Real, and United States (“US") dollars.

In accordance with the Group's conservative treasury policy, the
Group had entered forward contract for hedging during the Period.
But, the Group will keep on monitoring the foreign currency risk and
consider any tool for hedging if necessary.

As at 30 September 2015, the Group has no outstanding forward
exchange contracts (as at 30 June 2015: Nil).
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DISCLOSURE OF INTERESTS UNDER PART XV OF THE
SECURITIES AND FUTURES ORDINANCE (THE “SFO")

A.

DIRECTORS AND CHIEF EXECUTIVES

As at 30 September 2015, the interests and short positions
of the directors and chief executives of the Company in the
shares of the Company and its associated corporations (within
the meaning of Part XV of the SFO) as recorded in the register
required to be kept by the Company pursuant to Section 352
of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the required standard of dealings
by directors of the Company as referred to in Rule 5.46 of the

GEM Listing Rules were as follows:

1. Interests in shares of the Company

HmEEZEZ HE#T
HRERHE RAE 7 H*
He/ Rke Number of Percentage
Long position/ ordinary shares g3 of issued
Short position interested Note share capital*
e 189,156,000 3.38%

Long
FE 930,963,636 M 16.61%

Long

CEE

Total: 1,120,119,636 19.99%

e
Long 3,168,000 0.06%

Note:

1. These 930,963,636 shares of the Company were held
by China Dynamic Enterprises Limited (“China Dynamic"),
a corporation wholly controlled by Mr. HUANG Shaokang.
Accordingly, Mr. Huang was deemed to be interested
in 930,963,636 shares of the Company held by China
Dynamic pursuant to Part XV of the SFO.

*  The percentage represents the number of ordinary
shares interested divided by the number of issued
shares of the Company as at 30 September 2015.

2. Interests in shares of the associated corporation of
the Company
No such interest was reported by the Directors.

Save as disclosed above, as at 30 September 2015, none of
the directors nor the chief executives of the Company had any
interests or short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the
register required to be kept by the Company pursuant to Section
352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the required standard of
dealings by directors of the Company as referred to in Rule 5.46
of the GEM Listing Rules.

SUBSTANTIAL SHAREHOLDERS

As at 30 September 2015, the following parties had interests of
5% or more in the shares of the Company as recorded in the
register required to be kept by the Company pursuant to Section
336 of the SFO:



FERRERE
Name of substantial
shareholder

ERmi
Ms. YIP Chi Yu

China Dynamic

ChangAn Investment
Holdings Il Limited

(“ChangAn Investment”)

IDG-Accel China Growth
Fund Il L.P.

IDG-Accel China Growth
Fund Il Associates L.P.

54
Capacity

R KR

Long position/

Short position

fo B

Interest of spouse

BaliA A

Beneficial owner

RS 2 AE 2 s
Interest of controlled
corporation

REIRS| 2 A H 2 #E

Interest of controlled

i =
Long

S0y
Long

R
Long

R
Long

e
Long

BEER2ZEREE
Number of ordinary /it
shares interested Notes

HERITREABTDLL*
Percentage of issued
share capital*

1,120,119,636 m 19.99%

16.61%

930,963,636  (2)

655,847471  (3) 11.70%

655,847,471  (3) 11.70%

655,847,471 3) 11.70%

corporations

RRIEH| 2 KB 2

Interest of controlled

IDG-Accel China Growth
Fund GP Il Associates Ltd.

("IDG") corporations
HO Chi Singst 4 MNEEH 2 AR 2
Mr. HO Chi Sing Interest of controlled
corporations
Azt MRS 2 EB 2 #E s

Interest of controlled
corporations

Mr. ZHOU Quan

B -
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e 655,847,471 3) 11.70%

Long

Notes:

1. Ms. YIP Chi Yu was deemed to be interested in 1,120,119,636
shares of the Company through the interests of her spouse, Mr.
HUANG Shaokang, pursuant to Part XV of the SFO.

2. These 930,963,636 shares of the Company were held by China
Dynamic, a corporation wholly controlled by Mr. HUANG Shaokang.
Such interest was also disclosed as the interest of Mr. Huang in
the above paragraph under “Disclosure of Interests under Part XV
of the Securities and Futures Ordinance — A. Directors and Chief
Executives”.

3. These 655,847,471 shares of the Company were held by ChangAn
Investment. ChangAn Investment was controlled as to 92.44% by
IDG-Accel China Growth Fund Il L.P. which was wholly controlled
by IDG-Accel China Growth Fund Il Associates L.P.. IDG-Accel China
Growth Fund Il Associates L.P. was wholly controlled by IDG, which
was in turn controlled by Mr. ZHOU Quan and Mr. HO Chi Sing.
Accordingly, IDG-Accel China Growth Fund Il L.P., IDG-Accel China
Growth Fund Il Associates L.P., IDG, Mr. ZHOU Quan and Mr. HO
Chi Sing were deemed to be interested in 655,847,471 shares held
by ChangAn Investment pursuant to Part XV of the SFO.

*  The percentage represents the number of ordinary shares interested
divided by the number of issued shares of the Company as at 30
September 2015.

Save as disclosed above, as at 30 September 2015, so far as
is known to any director or chief executive of the Company, no
person, other than the directors whose interests are set out in the
above paragraph under “Disclosure of Interests under Part XV of the
Securities and Futures Ordinance — A. Directors and Chief Executives”,
had registered an interest or a short position in the shares or
underlying shares of the Company that was required to be recorded
under Section 336 of the SFO.
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SHARE OPTION SCHEME

As at 30 September 2015, there was no option outstanding under
the Company’s Share Option Scheme. No options were granted/
exercised/lapsed/cancelled under the Share Option Scheme during
the reporting period.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Apart from those as disclosed in the above paragraph under
“Disclosure of interest under Part XV of the Securities and Futures
Ordinance — A. Directors and Chief Executives”, at no time during the
period were rights to acquire benefits by means of the acquisition
of shares in or debentures of the Company granted to any directors
or their respective spouse or children under 18 year of age, or were
any rights exercised by them; or was the Company, or any of its
subsidiaries a party to any arrangement to enable the directors of the
Company to acquire such rights in any other body corporate.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and
within the knowledge of the directors, at least 25% of the Company's
total issued share capital was held by the public as at the date of this
report.

LITIGATION

On 16 August 2012, the plaintiff (the “Plaintiff”), Klipsch Group, Inc,,
filed a suit in the federal district court (the “Court”) in the United
States (the “U.S.") against certain defendants, including one of the
online sales platforms (the “Subject Domain") of the Group, in
respect of (i) trademark counterfeiting; (i) trademark infringement;
and (iii) false designation of origin (the “Litigation”). The Plaintiff
claimed that certain products (the “Klipsch-Branded Items") were
registered by them in the U.S. and that infringing Klipsch-Branded
Items had been sold to customers in the U.S. via the Subject Domain.
The Plaintiff sought damages, attorneys’ fees and sanctions. Hence,
the Plaintiff instructed Paypal to freeze US$2,000,000 (equivalent
to approximately HK$15,600,000) (the “Frozen Amount”) from the
Group's Paypal account on 27 August 2012.

On 21 September 2012, the Group filed sales documents with the
Court indicating that the sales amount (the “Infringing Sales Amount”)
of the infringing Klipsch-Branded Items into the U.S. amounted to
less than US$700. The Court considered that the Frozen Amount
was excessive and accordingly, the Court entered an order reducing
the Frozen Amount from US$2,000,000 to US$20,000 (equivalent
to approximately HK$156,000) on 11 October 2012. The Plaintiff
asserted in December 2012 that the Subject Domain continued to
sell additional Klipsch-Branded Items. The Group filed additional sales
documents establishing that the revenues derived from sales into the
U.S. of the additional Klipsch-Branded Items were less than US$125.

On 3 December 2013 the Plaintiff filed an amended complaint
naming EPRO E-commerce Limited ("EPRO EComm”), a wholly
owned subsidiary of the Company that operates the Subject Domain
as a defendant in place of the Subject Domain, and naming as
fictitious entities other domains operated by EPRO EComm.

The Company was informed by its legal adviser as to United States
laws on 12 August 2014 that the United States District Court for
the Southern District of New York (the “District Court”) entered an
order temporarily restraining the use of US$5,000,000 (equivalent to
approximately HK$39,000,000) (the “Restrained Sum”) in the bank
accounts and other financial accounts of EPRO EComm (in addition
to the Frozen Amount of US$20,000 (equivalent to approximately
HK$156,000)). A hearing regarding the asset restraining order was
completed on 11 February 2015 (U.S. time).

The Company was informed by its legal adviser as to United States
laws on 3 November 2015, the District Court entered an order
to reduce the Restrained Sum from US$5,000,000 (equivalent
to approximately HK$39,000,000) to US$25,000 (equivalent to
approximately HK$195,000). The District Court has also made an
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order for EPRO EComm to pay for reasonable costs and fees incurred
by the Plaintiff during certain legal process relating to the above
matter. However, the Company was subsequently informed by its
legal adviser as to United States laws on 4 November 2015 that the
District Court had granted an application to delay the effectiveness of
the reduction of the Restrained Sum.

Another hearing was held on 10 November 2015 (New York time),
on which the District Court decided to continue to temporarily restrain
the use of the Restrained Sum. The Company is currently seeking
legal advice from its United States legal adviser as to the above
matter and the Company will make further announcement as and
when appropriate.

The directors of the Company (the “Directors”) have exercised their
due care in assessing the financial impact in respect of the legal costs
and claims, if any, of the Litigation. Taking into account of the amount
of the Restrained Sum and the possible legal and professional costs
to be incurred, the Company has made a sufficient provision for
the Litigation at the period ended 30 September 2015. Since the
Litigation is still on-going, the Directors would continue to exercise
their due care in monitoring the progress of the Litigation and would
assess the adequacy of provision for the Litigation and the financial
impact to the Group as and when appropriate.

DIRECTORS’ INTERESTS IN A COMPETING BUSINESS
None of the directors, initial management shareholders or their
respective associates of the Company has an interest in a business
which competes or may compete with the business of the Group.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S
LISTED SECURITIES

During the three months ended 30 September 2015, neither
the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities.

SECURITIES TRANSACTIONS BY DIRECTORS

The Group has adopted stringent procedures governing Director's
securities transaction in compliance with Rules 5.48 to 5.67 of
the GEM Listing Rules. Relevant employees who are likely to be in
possession of unpublished inside information of the Group are also
subject to compliance with guidelines with no less exacting terms
than those set out in the rules. No incidence of non-compliance was
noted for the three months ended 30 September 2015.

CORPORATE GOVERNANCE

The Company has compiled with the code provisions of the
Corporate Governance Code set out in Appendix 15 of the GEM
Listing Rules throughout the three months ended 30 September
2015.

AUDIT COMMITTEE

The Company set up an audit committee (the “Committee”) with
written terms of reference in compliance with the requirements of
the GEM Listing Rules. The primary duties of the Committee are to
review and provide supervision over the financial reporting process
and internal control of the Group. The Committee comprises three
independent non-executive Directors, Mr. FONG Fuk Wai, Mr. ZHU Zhi
and Mr. LIN Xiaofeng. The information contained in the Group's first
quarterly report for the three months ended 30 September 2015 has
not been audited but has been reviewed by the Committee, who was
of opinion that such report compiled with the applicable accounting
standards, and the GEM Listing Rules and legal requirements and that
adequate disclosures had been made.

DIRECTORS

As at the date of this report, the executive Directors are Mr. HUANG
Shaokang, Mr. CHOW Siu Kwong and Mr. HUNG Kenneth; the non-
executive Director is Mr. MENG Hu; and the independent non-
executive Directors are Mr. FONG Fuk Wai, Mr. ZHU Zhi and Mr. LIN
Xiaofeng.

By order of the Board
HUANG Shaokang
Chairman

Hong Kong, 11 November 2015
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