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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM”) OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed
to accommodate companies to which a higher
investment risk may be attached than other
companies listed on the Stock Exchange.
Prospective investors should be aware of the
potential risks of investing in such companies and
should make the decision to invest only after due
and careful consideration. The greater risk profile
and other characteristics of GEM mean that it is
a market more suited to professional and other
sophisticated investors.

Given the emerging nature of companies listed on
GEM, there is a risk that securities traded on GEM
may be more susceptible to high market volatility
than securities traded on the Main Board and no
assurance is given that there will be a liquid market
in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this
report.

This report, for which the directors of China Regenerative
Medicine International Limited (the “Directors”) collectively
and individually accept full responsibility, includes
particulars given in compliance with the Rules Governing
the Listing of Securities on the GEM of the Stock
Exchange (the “GEM Listing Rules”) for the purpose of
giving information with regard to China Regenerative
Medicine International Limited. The Directors, having
made all reasonable enquiries, confirm that to the best
of their knowledge and belief the information contained
in this report is accurate and complete in all material
respects and not misleading or deceptive, and there are
no other matters the omission of which would make any
statement herein or this report misleading.
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The board of Directors (the “Board”) of China Regenerative FRBLEBEFRAA (A2
Medicine International Limited (the “Company”) hereby Al EFg ([E5g]) A
announces the unaudited consolidated results of the ApalREWB AR (5 TEAE
Company and its subsidiaries (collectively, the “Group”) DEBE-_ZT—RAFE+A=Z+—
for the three months and six months ended 31 October BIE=BARNEAZREEX
2015, together with the comparative unaudited figures for REXEE ER-ZT-NOFERE
the corresponding period in 2014 as follows: ZAREEZ L RETOT

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME
ERFeEEREMEERAX

For the three months and six months ended 31 October 2015

BE-_Z-—AF+A=+t—HIE=AARKER

Three months ended Six months ended
31 October 31 October
HEtA=1-RAL BEtA=1t-HL
=f8A ~MEA
2015 2014 2015 2014
“E-1f | ZT-NF | ZB-1%F | ZFIF%
HK$'000 HK$'000 HK$'000 HK$'000
TR T THx THL
Notes Unaudited Unaudited | Unaudited Unaudited
iz REER REEG REBER REEG
Revenue g 3 3,421 730 5,009 1,521
Cost of sales HERR (1,263) (319 (1,793) 685)
Gross profit ES| 2,158 M 3,216 836
Other income A 52,314 267 63,304 355
Seling and administrative HERTHRAR
expenses (74988) | (42801) | (120831) | (81,704
Finance costs BHER 5 (6,558) (739) (12,284) (1,575)
Loss before income tax BRATEBAIER 6 (27,074) (42,862) (75,295) (82,088)
Income tax credt Frisiis 7 1,117 2,173 3,509 4,345
Loss for the period rEHEER (25,357) (40,689) (71,786) (77,743
Other comprehensive Hir2ERA
income
ltems that may be R E 82
reclassified subsequently Bz B -
to profit or loss:
Exchange (0ss)/gain on BEENEBITE
translation of financial BRER
statements of foreign (B8) /Y&
operations (8,113 5472 (8,032) 9,994
Total comprehensive HR2EARA
income for the period (33,470) (35,217) (79,818) (67,749)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME (Cont’d)
ERGEREREMZERAR (K)

For the three months and six months ended 31 October 2015
HE_Z—RAFt+tA=+—HL=@AKNEAR

Three months ended Six months ended
31 October 31 October
HEtA=1-AL BEtA=1t-HL
=fiA ~MEA
2015 2014 2015 2014

—E-%fF | ZT-WF | ZE-8F | Z51F
HK$'000 HK$'000 HK$'000 HK$'000
THEx THET ThEx THT

Notes Unaudited Unaudited | Unaudited Unaudited
Wi REER RO RBEK KEEY
Loss for the period T AT HR
attributable to: B
Owners of the Company /NSIE 2PN (23,203) (39,128) (67,806) (75,208)
Non-controlling interests FRRR R (2,154) (1,561) (3,980) (2,535)
(25,357) (40,689) (71,786) (77,743)
Total comprehensive UTALRER
income attributable to: 2EARA
Owners of the Company YNSIE 2PN (31,055) (33,960) (75,540) (65,568)
Non-controlling interests FERR R R (2,415) (1,257) (4,278) 2,181)

(33,470) (35,217) (79,818) (67,749)

Loss per share for loss for A2 FHH AL

the period attributable HREEZ

to the owners of the SRER

Company 9

- basic (HK cents) — B (L) (0.132) (0.331) (0.398) (0.637)
— diluted (HK cents) - &5 (&4l) N/A N/A N/A N/A

TER MNER TER MNER
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

RS BRI R

As at 31 October 2015
RZZ—RF+A=+—8H

31 October 30 April
2015 2015
—E-HF —T—RF
+HA=+—H MA=+H
HK$’000 HK$’000
FET FAT
Notes Unaudited Audited
BiaE RCEX KTz
ASSETS AND LIABILITIES ¥ER&AME
Non-current assets kRBEE
Property, plant and Y% - BB RERE
equipment 10 168,648 174,900
Land use rights T iE AR 11 4,749 4,898
Goodwiill HE 196,983 188,081
Contingent consideration U A RAE 20,281 15,088
receivables
Other intangible assets Hit & 513,559 483,989
904,220 866,956
Current assets RENEE
Inventories FE 8,541 4,967
Trade receivables EUE B ERIB 13 2,814 665
Deposits, prepayments and e BERIER
other receivables H b U ERIA 13 1,404,300 150,621
Pledged bank deposits BRI TER 571,384 22,622
Cash and cash equivalents Be kRS EEIER 97,243 1,008,984
2,084,282 1,187,859
Current liabilities REAE
Trade payables EINE SRR 14 1,529 763
Accrued charges and FERTE R REAM
other payables FERTERIA 68,792 57,899
Bank borrowings IRITIER 576,482 59,032
646,803 117,694
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (Cont’d)

ERRE M BRI R (F)

As at 31 October 2015
RZT—RF+A=1+—H

31 October 30 April
2015 2015
—E-HF —T—RF
+HA=+—H MA=+H
HK$’000 HK$’000
FET FET
Notes Unaudited Audited
g RICERZ EZ
Net current assets RBEETFE 1,437,479 1,070,165
Total assets less current HEERRBAE
liabilities 2,341,699 1,937,121
Non-current liabilities ERBEE
Other payables HAbERARIE 6,159 6,280
Deferred taxation EIEFETE 95,466 86,626
101,625 92,906
Net assets EEFRE 2,240,074 1,844,215
EQUITY i
Share capital %N 175,922 164,422
Reserves i 2,011,743 1,638,576
Equity attributable to EATHEEA
owners of the Company FEfih RS 2,187,665 1,802,998
Non-controlling interests FEIEAR AR SR M 52,409 41,217
Total equity PR 5 2,240,074 1,844,215
2015/2016F iR E FPEBLEBERERFRAT



CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
BEERCE o ES

For the six months ended 31 October 2015
HEZ—RAF+A=1+—RHL~EAR

Non-

controling
interests Total

Atiributable to owners of the Company F2a
FAAEEARE L ait

Share
Share ~ Share Translation  Special Other ~ option Accumulated
captal  premium  reserve  reseve  reseve  reseve  losses  Sub-total
B&  ROEE BERRE AHRE  BMRE RREGE EMEE 0
HKS000  HKSO00  HKS000  HKSO0  HKSOD  HKSOOD  HKSO00  HKSO00  HKSO00  HKSO00
Tht TR TR TEn TEr TR T TR TEn TR

At1 May 2014 (Audited) HN-5-BERR-R
(&

35) 17629 1551370 2689 (200 (#0463 - 48392 T 088 297 780,050
Loss for the period i) - - - - - N O . IV I A %)
Other comprehensive Hf2EHA:
income:
Echangegan ontransalon BB ERETER
offnenciel statements of JEihE
foreign operations - - 9,640 - - - - 9640 34 9,994
Total comprehensive BREENALE
income for the period - - 9640 - - - B8 @559 (2181 (67749
Sheres ssued at premium RaREIRA 150 3750 - - - - - R - R
Shareissue expenses AR - (3 - - - - - (3 - 4]
Captal contbutons fom -fihEAEZ
non-contoling nterests HERREE
of a subsidary - - - - - - - - 785 278
At31 October 2014 H-§-META=1-H
(Unaudted (%E8H) 1909 150G 03 o0 [0 - GAT) 0 BE T

China Regenerative Medicine International Limited Interim Report 2015/2016



CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY (Cont’d)
ERGEEEREHR (&)

For the six months ended 31 October 2015
HEZZ—RAFt+A=1+—HL~EAR

Non-

controling
interests Total

Attributable to owners of the Company F2a
FAAEEARE RREs ait

Share
Share ~ Share Translation  Special Other ~ option Accumulated
captal  premium  reserve  reseve  reseve  reseve  losses  Sub-fotal
R&  BROEE BERRE AHRE  BMRE RBERE EMEE 0
HKS000  HKS000  HKS000  HKSO0  HKSOD  HKSOOD  HKSO0D  HKSO00  HKSO000  HKS000
Tht TEr TR T TR TR T TR TEn TR

At1 May 2015 (Audited) W-2-TEER-R
(E8H) 442 A5 446 0 (04 468 (0N TGS M2 18M215

Loss for the period ) 3 - - - = = - (T8 (678060 (3%0) (71,786
Other comprehensive Hf2EHA:

income:
Bctnpissontirstion  BEBARREHREL

offiancil statements EiEE

of orsign operations = - = = = S L N . ]
Total comprehensive BR2ENAEE

income for the period - S () - - - (678080 (5540 (4218 (19819
Share issued at premium RaRRIRA 1500 48500 - - - - - 460000 - 460000
Issue of share options BiEhE - - - - -4 -4 -4
Acquistion of subsidares Nots 18) WEHERH (1 16) - - - - - - - - M 10
Capta contrutions 57

fiom non-contoling HERRRTE

inferests of subsidiares - - - - - - - - 3,297 3297
Share issue expense REOER - 38 - - - - - [ - (e
At31 October 2015 H-8-2ETA=1-R

(Unaudited) (%E8H) 175,922 3,198,791 (3,28) (00) (410463 28779  (801866) 2187665 52,409 2240074

The special reserve represents the difference between the  HFHRBEEEAEENR T —F
nominal value of the shares of the acquired subsidiaries EHEF - HWRENRE R RRMDE
and the nominal value of the Company’s share issued for B B2 A A 7] 5t WS 3% ST & A 7
their acquisition at the time of the Group’s reorganisation MTPURBETZARRAROABZ

in 2001. ER o

The other reserve represents the difference between HEm@EEEREBEE_S—F
the fair value of consideration paid to increase the T =FRZT—NFWMA
shareholding in a subsidiary, Shaanxi Aierfu Activtissue =1 B IEF [E B8 iR — M &

Engineering Company Limited, and the amount of A7 (RREANRBEMLTIEERA
adjustment to non-controlling interests during the years 7)) Z RIEFTAE 2 AFEEIE
ended 30 April 2011, 2013 and 2014. TR R R A SR AT

2015/2016F Rk E PEBELEBZEBHRAT



CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
BRGERERER

For the six months ended 31 October 2015
HEZ—RAF+A=1+—RHL~EAR

Six months ended

31 October
BE+HA=+—HL~EA
2015 2014
—E-HF T —NF
HK$’000 HK$'000
FExT FAET
Unaudited Unaudited
RICER RECEZ
Net cash used in operating KEREFERE 255
activities (169,874) (71,167)
Net cash used in investing WA REBFERE T
activities (1,711,674) (6,842)
Net cash generated BE BTG
from financing activities R& R 969,807 62,386
Net decrease in cash and BekBeFEERZ
cash equivalents N RARE L (911,741) (15,623)
Cash and cash equivalents HylzBRekBeEE
at beginning of the period HH 1,008,984 119,018
Cash and cash equivalents Rz RERREEE
at end of the period HE 97,243 103,395

“ China Regenerative Medicine International Limited
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Notes:

GENERAL INFORMATION

China Regenerative Medicine International Limited (the
“Company”) was incorporated as an exempted company
with limited liability in the Cayman Islands under the
Companies Law (Revision 2001) of Cayman Islands on
20 April 2001. The address of its registered office is P.O.
Box 309, Ugland House, Grand Cayman, KY1-1104,
Cayman Islands and its principal place of business is 10th
Floor, Dah Sing Financial Centre, 108 Gloucester Road,
Wanchai, Hong Kong. The Company’s shares are listed
on the Growth Enterprises Market (“GEM”) of the Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. The
principal activities of its subsidiaries are engaged in
research and development of bio-medical and healthcare
products, and medical techniques; the provision of the
production and sales of tissue engineering products and
its related by-products; as well as sales and distribution of
medical products and equipment.

BASIS OF PREPARATION

The unaudited consolidated interim financial statements
for the six months ended 31 October 2015 have been
prepared in accordance with the Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” and
the Hong Kong Financial Reporting Standards (“HKFRSs”,
which also include HKASs and Interpretations), issued by
the Hong Kong Institute of Certified Public Accountants,
and with applicable disclosure requirements of the Rules
Governing The Listing of Securities on the GEM and the
Hong Kong Companies Ordinance.
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BASIS OF PREPARATION (Cont’d)

The unaudited consolidated interim financial statements
do not include all the information and disclosures required
in the annual financial statements, and should be read
in conjunction with the annual financial statements
of the Group for the year ended 30 April 2015. The
accounting policies and basis of preparation adopted
in the preparation of the consolidated interim financial
statements are the same as those used in the Group’s
annual financial statements for the year ended 30 April
2015, except in relation to the following new and revised
HKFRSs that are adopted for the first time in the current
period:

HKFRSs (Amendments) Annual Improvements
2010-2012 Cycles

HKFRSs (Amendments) Annual Improvements
2011-2013 Cycles

HKFRS 2 share-based payment

The adoption of these new HKFRSs had no material
effect on the results of the Group for the current or
prior accounting periods. Accordingly, no prior period
adjustment has been recognised.

The unaudited consolidated interim financial statements
have been reviewed by the Audit Committee of the
Company.

REVENUE

The Group’s turnover represents revenue from its principal
activities, measured at the net invoiced value of goods
sold, after allowances for returns and trade discounts
during the periods presented.

A R (7))
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SEGMENT INFORMATION 4. rEER
The executive directors have identified the Group’s four HITEFEERAANEEUTHE
business lines as operating segments as follows: IREBRREEDE -
Tissue engineering — production and sale of tissue BT — AT REREE
engineering products; REHE
Stem cell — production and sale of stem cell products; HUNNE — BARME G E 8
€
Cosmetic and health products — production and sale of EARRBER — EARRE
cosmetic and health products; and EREEREE K
Medical products and equipment — trading of medical BREMLEEG — BEERR
products and equipment. RIEES °
The operating segments are monitored and strategic IRIB AT S & B2
decisions are made on the basis of adjusted segment R D EBE MR RIEHIRE -
operating results.
Cosmetic and Medical products and
Tissue engineering Stem cell health products equipment Total
f8IR i) ZERRRER BRERRRE it
Six months ended Six months ended Six months ended Six months ended Six months ended
31 October 31 October 31 October 31 October 31 October
EETA=1-R EETA=1-R EETA=1-R EETA=1-R BETA=1-R
t~ER t~BR It~ER It~BA IE~BA
2015 14 2015 14 2015 14 2015 14 2015 14
2%-%f | “3-0F |2%-1F | T-0F |23-BF | CT-DF | 2%-1f | Z3-TF (23-EF | CEIE
HKS'000 | HKS000 | HKS000 | HKS000 | HK$000 | HKSO0D | HKS'000 [ HKS000 | HKS000 | HKS000
Thun| TEr| TEn| TiEn| TEn| TEn| TEm| TAn| TEm| T
(unaudited) | (unaudted) |(unaudited) | (unaucdted) |(unaudited) | (unaudited) ((unaudited) | (naudited) |(unaudited) | (unaudted)
(7E86) | (7E20) | (REBR) | (RE27) | (FEBR) | (R027) | (RESR) | (<027 | (REER) | (E27)
Revenue Wi
— Fomedend usiomers  — REJAEP 189 120 - - - 93 bl 5000 [ 1520
~ Infersegment revenue — Al 1l - - - - - - - 1l -
Reportable segment revenve A%l 1860 1290 - - om - 93 bl 5020 [ 15218
Reportable segmentloss ~ AHER (4009 (@10 | (3084 - 68| (60| 14070 (9| 56| (7083
Amortsaton of nd userights TG BERE 5 5 - - - - - - 5 5
Amortsaton of other intanglole - EfEFEE
asses 1] 11806 | 25546 - - - - 2100 - 1996 | %546
Depreiatin & i s w 1w sl 1 | 4|
Interest income: HEBA 113 60 2 - 21 2 17,562 9 25,580 34
Reporiableseqmentassets  A54% 06758 | 67820 | 71509 S| szt | eos| asg| o7 | | e
Adcitons fo non-curent gy
seqmentassets durng theyear  BEZFE 1069 | 455 il - 122 3 - - 122 499
Reportable segment liabilies 9H5 & 51,285 40802 2549 - 23% 12 5022 ki 61,141 4386
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SEGMENT INFORMATION (Cont’d) 4.  srEpER ()
The totals presented for the Group’s operating segments REBKE SR A 7R
reconcile to the Group’s key financial figures as presented AEE B R ER S R R R
in the financial statements as follows: B EHRE BRI T ¢
Six months ended 31 October
BE+A=+—HLXEA
2015 2014
—E-RF —E—mEF
HK$’000 HK$'000
FExT FHT
Reportable segment revenue Pak-il € 5,020 1,521
Less: Elimination of intersegment 3, : ¥#55 ¥4k 2
revenue (11) —
Group revenue ESEllE 5,009 1,521
Reportable segment loss HEbEE (41,516) (47,083)
Unallocated corporate income RO EEEIA 37,270 672
Unallocated corporate expenses o B (58,765) (34,102)
Finance costs MsEA (12,284) (1,575)
Loss before income tax METIS R ATESE (75,295) (82,088)
FINANCE COSTS 5. BOBEM

Six months ended 31 October
BE+TA=+—HLEAER

2015 2014

—E-RF —E—mEF

HK$’000 HK$'000

FHT FHET

Unaudited Unaudited

RISEZX RISEZ
Interest on bank borrowings, AR—FREINEET
other payables and amounts RITIER « HMER
due to non-controlling 8RB K E B AR
interests of subsidiaries, FEVERR R R AE TR AR IE

wholly repayable within ZFE
one year 12,284 1,575

China Regenerative Medicine International Limited Interim Report 2015/2016
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Six months ended 31 October

6. LOSS BEFORE INCOME TAX 6.

BE+TA=+—HLAEA
2015 2014
—E-RF —E—NEF
HK$’000 HK$’000
FET FHIT
Unaudited Unaudited
RISEZ RECEZ
Loss before income tax FRFTSEIRTESRE
has been arrived at after MR (GEA)
charging/(crediting): THIEE
Amortisation of land {5 PR 8
use rights 56 56
Amortisation of other intangible  E-fth & 2 & EE SR 48
assets, included in (BBEETK
administrative expenses ) 19,906 25,546
Bad debt expense HIRFX 22 =
Depreciation e 6,452 4,798
Equity-settled share-based S TFE=FERM
payments to third party =R 2
consultants R &R 628 —
Exchange difference, net ERZER (F5) 10,838 14
Loss on disposal of subsidiaries  tHEMB AR 2 EiE 30 —
Operating lease rentals in WABEMEZEE
respect of office premises neEfe 11,176 9,499
Research and development AR (FI3E ()
costs (note (i) 19,522 7,578
Less: Capitalisation to other B AR EEEAM
intangible assets (note 12) \mREE (ME12) (2,738) (1,333)
16,784 6,245
Employee benefit expenses EEREHMMAX
(including directors’ (PIEESHS) -
emoluments):
Salaries, wages and other e IR
benefits HiAaH 32,107 22,792
Equity-settled share-based DA 4EE 3,473 =
payments ZREZNEA
Retirement benefit schemed ROREFIFT B
contributions 4,655 3,252
Interest income FEMA (37,702) (393)
0] Research and development costs included (i) TR AR IEFEIPE
amortisation of other intangible assets, depreciation MEpEE#EE e
and staff costs for employees in Research and REEHBIXAE - 75
Development Department, which are also included BEFfALREBHEEN
inthe amount disclosed separately above. SEER
2015/2016F P HIFRE TEBEBZEBRFERAT



7.  INCOME TAX CREDIT 7. P A5 Bk A

Six months ended 31 October
BE+TA=+—HLEAER

2015 2014
—E-RF —ZE-F
HK$’000 HK$'000
FTHERT FIT
Unaudited Unaudited
REGERX RECEIZ
Profits Tax — for the period MEH —AHA
Hong Kong BE - =
The PRC H 23 —
Deferred taxation IEXERIIE (3,532) (4,345)
Total income tax credit WS RIE R (3,509) (4,345)
No Hong Kong Profits Tax has been provided in the R AN R B & FER TR F -
unaudited consolidated interim financial statements for the WEBE-_Z—RFt+A=1+—
six months ended 31 October 2015 as the Group had no BIEAREA 2 REEZEE P
assessable profits (2014: Nil). B EELTENERE
B (ZT—NE &) -
Income tax on profits arising outside Hong Kong has been BE DAN [ 053 T 2 BT8R D
calculated on the estimated assessable profits for the BIREA ARG RS R - 1R
period at the rates of income tax prevailing in the countries AEBE KL 2 BITAE
in which the Group operates. HEFHE -
8.  DIVIDENDS 8. kA
The Board does not recommend the payment of dividend EFCeUWTERRNEE=Z
for the six months ended 31 October 2015 (2014: Nil). —HF+A=+—HI1EAR

28 (22 —mF « &) -
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9.  LOSS PER SHARE 9.  HRER
The calculation of the basic and diluted loss per share KARHEBAEBEERERNR
attributable to owners of the Company is based on the EEBBIRBUTEREE

following data:

Unaudited FHEE Three months ended Six months ended
31 October 31 October
BZTA=1-8 HZ+tA=t-H
E=f8A 1EXEAR
2015 2014 2015 2014
ZE-Ef | —E-NE | ZB-EF | CTIF
HK$’000 HK$'000 HK$'000 HK$'000
FART FET TAR TET
Loss for the period attributable BUGESRELRER
to owners of the Company ZADRIEE NE(S
for the purpose of basic loss HRER
per share 23,203 39,128 67,806 75,208
2015 2014 2015 2014
ZE2-Ef | —Z-MF | ZB-1F | ZET-MF
Number of shares €] ’000 ’000 '000 '000
TR T i Tk
Weighted average number A EEREREE
of ordinary shares for LB AETE
the purpose of basic loss
per share 17,592,180 | 11,837,880 | 17,029,680 | 11,800,380
For the six months ended 31 October 2015, diluted loss BHE-_ZT—RF+A=1+—AH
per share attributable to owners of the Company was not IERER - BRITEBREA
presented because the impact of the exercise of share R#EERE BWUEZ2EH
options was anti-dilutive. RAREBEANEIEERESE
B
Diluted loss per share for the period ended 31 October P A B B P 3 B (A B 8% 1T
2014 were not presented as there was no potential BELEBER  HUEZ25EH
ordinary shares in issue during the respective periods. HE-Z—NWF+A=+—H

LR BREERE -
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10.

11.

PROPERTY, PLANT AND EQUIPMENT

The movement of property, plant and equipment of the

10. W3~ R Kkt
REBEZ WX BERREHE

Group were as follows: AR -
31 October 30 April
2015 2015
—B—HF —E-hEF
+BA=+—~ MA=+AH
HK$’000 HK$’'000
FHExT FAT
Unaudited Audited
RISEZX KEZ
Net book value, beginning Y, FREEE
of period/year 174,900 141,348
Exchange differences ERZERE (3,059) 853
Additions NE 1,710 42,764
Acquisitions through business BB ETEA HHETULES
combinations (note 18) (Pd7E18) 1,549 1,636
Depreciation e (6,452) (11,369)
Disposal HE - (332)
Net book value, end of R FREREFE
period/year 168,648 174,900
LAND USE RIGHTS 11, R ATHE
31 October 30 April
2015 2015
—E-RHEF —E—hEF
+A=+—~8 MA=+A
HK$’000 HK$’000
FHET FAET
Unaudited Audited
RISEZX KEZ
Opening net carrying amount ERYIBREFE 4,898 4,980
Exchange differences ERZERE (93) 30
Amortisation #in (56) (112
Closing net carrying amount BRAREFE 4,749 4,898

a China Regenerative Medicine International Limited Interim Report 2015/2016



12. 12,  HibMIE & E

13.

OTHER INTANGIBLE ASSETS

31 October 30 April
2015 2015
—E-RF —ZE—RF
+HA=+—H mA=+A
HK$’000 HK$’'000
FET FHET
Unaudited Audited
REERK KEZ
Net book value, Y FOREFE
beginning of period/year 483,989 485,629
Acquisitions through business ~ EiB XA G
combinations (note 18) (PF3E18) 51,180 69,151
Additions (note 6) AE (MizEe) 2,738 7,293
Exchange differences TEN ERE (4,442) 843
Impairment losses PERIEY ] - (41,432)
Amortisation ey (19,906) (37,495)
Net book value, end of R FARREFE
period/year 513,559 483,989

TRADE RECEIVABLES, DEPOSITS,
PREPAYMENTS AND OTHER RECEIVABLES

The Group allows an average credit period of 60-90 days
to its customers. The following is an aged analysis of trade
receivables at the reporting date:

13.  MEWE SIRIE - &4 - A
ok T e L O W T

AEBRTERFZTHEER
HRB60E 0K © PR HHE
WE ZERBEZ RE AT

31 October 30 April

2015 2015

—B-RE —ZET—RF

+HA=+—8 mMA=+AH

HK$’000 HK$'000

FHET FHET

Unaudited Audited

RISEZX KEZ

0-90 days 0-90°k 2,278 271
Over 90 days but less than BB KRB DR

1 year 14 414 291

1 year or over 1 year 161 F U E 122 103

2,814 665

The deposits, prepayments and other receivables balance
included receivables, with aggregate principal amounts
of HK$1,241,120,000 (30 April 2015: HK$60,000,000),
which effectively bear interest at 12% per annum and are
repayable within six months.

e BAREREMEK
REZESRDEASHEAR
1,241,120,0008 7T (ZE—R4F
M A=+ H8 : 60,000,000 7T)
ZREWEIE - BEIREFIR 12%
SHERERNEANEE -
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14.

15.
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TRADE PAYABLES 14.  EMNHEBIRE
As at the reporting date, ageing analysis of trade payables RREBH  BHNESERER
based on invoice date is as follows: REAHZERRONAT :
31 October 30 April
2015 2015
—B—HF —ZE—RF
+BA=+—~ MA=+AH
HK$’000 HK$'000
FHT FHET
Unaudited Audited
RISEZX KEZ
0-30 days 0-30K 50 196
31-60 days 31-60 K 190 50
Over 60 days but less than fBiBeoRBLR
1 year 14 999 128
1 year or over 1 year 1FH1FUE 290 389
1,529 763
General credit terms granted by suppliers are 30 days to HEFRKLEZ —REEHNT
60 days. B0REB0OK °
OPERATING LEASE COMMITMENTS 15. REMERN
As lessee Zeyiva
The Group leases a number of properties under operating AEBERBLEEHERAST
leases. The leases run for an initial period of one to five M- BRABRANTKREAE—Z
years. None of the leases include contingent rentals. 1 WEROMERERE
e o
At the reporting date, the total future minimum lease RREBH - BREBETAHHEE
payments under non-cancellable operating leases are as EHREMmMAZ N2 RRFER
follows: SO -
31 October 30 April
2015 2015
—E-HF —E-RF
+A=+—8 mA=+H
HK$’000 HK$'000
FTHExT FHT
Unaudited Audited
RISEX FeE=253
Within one year —FR 21,150 17,864
In the second to fifth year FEFERF
inclusive (BHEERME) 28,997 13,470
50,147 31,334




16. CAPITAL AND OTHER COMMITMENTS 16.  EARKH AR

As at 31 October 2015, the Group had capital and other R=F—RF+A=+—8"
commitments as follows: REBZERREMARENT
31 October 30 April
2015 2015
—Z2-HF —T—hF

+A=+—H mMA=+A
HK$’000 HK$'000

FHT FHET

Unaudited Audited

RISERK KEZ

Contracted but not provided for: 25T 4B R -
Purchase of property, BEME  B5

plant and equipment & 27,858 —

Authorised but not contracted for: 2 IFHEERFTAY

Purchase of property, BEME  BE

plant and equipment & 88,674 —
The Company signed two sponsorship agreements with AN R EAE KBRS E
the University of Oxford on the research of stem cell BERAZBITENOARIT LMD
therapy and tissue engineering. The Company agreed to EWtEe ARRRERR
pay GBP9,000,000 (equivalent to HK$108,950,000) to the EHREHERFERES B
University of Oxford by instalments over the period covered 3 149,000,000 £ (& ©
by agreements. Up to 31 October 2015, the Company 108,950,000/ 7L) - HE =&
has paid GBP1,500,000 (equivalent to HK$17,851,200) (up —hAFE+A=+—RH  RAA
to 30 April 2015: has paid GBP1,500,000 (equivalent to B M\ 2 K2 % 41,500,000
HK$18,250,000)) to the University of Oxford. s (HHE R 17,851,200 7T)

(Bz-—T—RFMA=1+AH:
B % 41,500,000 5 8 (A% R
18,250,000587T) ) °

2015/2016F Rk E PEBELEBZEBHRAT



17.

SHARE OPTION SCHEME

A share option scheme was adopted by the Company
pursuant to a resolution passed on 14 September 2011
(the “Scheme”). Under the Scheme, the directors may
grant options to (i) any eligible employee (means any
employee, whether full time or part time employee,
including any executive directors and non-executive
directors) of the Company, any of its subsidiaries and
any invested entity; (i) any supplier of goods or services
to any member of the Group or any invested entity; (iii)
any customer of the Group or any invested entity; (iv) any
person or entity that provides research, development or
technological support or other services to the Group or
any invested entity; and (v) any shareholder or any member
of the Group or any invested entity or any holder of any
securities issued by any member of the Group to any
invested entity (collectively known as the “Participants”), to
subscribe for shares in the Company.

During the six months ended 31 October 2015,
254,340,000 Options were granted under the Scheme
(2014: Nil).

On 5 March 2015, pursuant to a placing agreement
dated 10 November 2014 between the Company and a
placing agent, 495,000,000 share options with exercise
price of HK$0.25 per share and exercisable period from 5
September 2015 to 4 September 2016 are issued to All
Favour Holdings Limited (“All Favour”) and independent
parties. Details of the share placement were contained in
the Company’s announcements dated 10 November 2014
and 6 February 2015 and the circular of the Company
dated 20 January 2015. These share options were issued
in exchange for cash consideration together with the
placing shares and are not accounted for as share-based
compensation and there is no vesting condition for these
share options.

17.

Ji Il - )
ARRBE-HRZZE——%F
NATERBEZRZERRA

—IREREsTE (518 - R
BETE BEAIMTHIALER
HEBEREARE AR RN « ()
ARF) - BAEFMEBRRRE
AR EERZ EaERIE
8 (EEMERNERESR
BREEAATEERFNTE
=) 5 (i) AREEFKE QR
HEMMREEEHERRN
BR7% Z ARl e+ (i) A SR
REAFFREER 2 ERZS
(V) MAREERERAREER
REHIE - BRI SRR
HMRB 2 EMALLERE:
RV AEERERAREER
AR KA B H AR
B {EfRI K B R B A IR E
ERBITZEFNESFZEMRE
BA (@ [28%]) -

BE-_Z-—AF+A=1+—
BIEAEAR  BREFEEL
254,340,000 R E (= F
—PUEE )

R-ZB—HE=ZAHH " 1B
AfA-—T—MmE&E+—A+A
AARHERERBZEZE
EmE HE2BERERD
AI([28)) RBLATHT
495,000,000 1 #EARHE - 176 (E
BER25B T RITER A=
T-RFENARAE-ZE—X
FNAWA - BEARMNEEZ
HBCHERARR AR A
ZT-MFE+—A+HEZ=ZZT
—RAFZARNBZAERAR
AAPAE-Z—RHF—A=T
BZBEKA - BITHSHERIE
EREE®RG IRBEReK
B TRUARG 2 &5
R BZEERETESBK
o
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17. SHARE OPTION SCHEME (Cont’d) 17, WRBHERT® (47)
Movement in share options: R EE) -
31 October 2015 30 April 2015
—E-Ff —T—RF
+A=1+-H MA=+AH
Weighted Weighted
average average
exercise Number of exercise Number of
price options price options
nETY  BREZE NETE  BRERE
T8 htcd
HK$ ’000 HKS '000
BT T4 BT T
Unaudited Audited
(REER) (&%)
Outstanding at beginning 8/ EMEARITE
of period/year 0.25 495,000 - -
Issued during the period/year H/E QBT 0.45 254,340 0.25 495,000
Outstanding at end of period/year 1,/ ERH KT 0.32 749,340 0.25 495,000
As at 31 October 2015, the weighted average remaining RZZ—RF+A=+—8"
contractual life for the outstanding share options is 3.91 i AR 1T {6 AR R ) hn R T 15
years (30 April 2015: 673 days). MBANFHAIIF (2B

—AFMA=1+H:6730)°
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17.

18.

SHARE OPTION SCHEME (Cont’d)

The weighted average fair value of each option issued
during the period was HK$0.303 (30 April 2015:
HK$0.05). The fair value of the share options has been
determined based on the Binomial model estimated by
an independent professional valuer. The fair value of the
options issued by the Company during the period was
HK$76,994,000 (30 April 2015: HK$24,678,000). The
following significant assumptions were used to derive the

Vi P i ) ()

HN TR 5 ERE Z N
FHAFEAE0303F T (=
T—HFWMA=+H:005%
) BREZAFESRBEY
EEHAEMBIKE B ER
EE - ARRHBHAZEITER
# 2 A F & /&76,994,0007%5
T(ZE—AFmMA=+8:

fair values: 24,678,000 7T) © AFETIIR
ATERBRED :

31 October 2015 30 April 2015

—E—FEF —E—RHF

+A=+—~H MA=+A

Underlying stock price (HK$) HEREARR(E (BT) 0.45 0.228

Exercise price (HK$) 1T1EE (BT) 0.45 0.25

Risk-free rate (%) 4 BB 1 == (%) 1.702 0.322

Annualised dividend yield (%) EE I B EHE (%) - -
Expected volatility of HERERR (D 2 TEEDR 18 (%)

underlying share (%) 76.64 52.01

Weighted average INEETF RS KV H
remaining contractual life 9.998 1.35

The expected volatility reflects the assumption that the
historical volatility is indicative of future trends, which may
also not necessarily be the actual outcome. No special
features pertinent to the options issued were incorporated

into the measurement of fair value.

BUSINESS COMBINATIONS

Frame Sharp Limited (“Frame Sharp”)

On 14 August 2015, the Group acquired 70% equity
interests of Frame Sharp with cash consideration of
HK$42,500,000. Frame Sharp and its subsidiaries (“Frame
Sharp Group”), which is principally engaged in providing
service and equipment for human cell and stem cell
related clinical applications. The acquisition was made with
the aims to setup a regional hub that takes care of human
cell and stem cell processing businesses in the Huadong
Region (Eastern China Region) and to generate synergy

through the acquisition.

T 5 08 [ iR 75 B R AR VAR 52
RIBRARFBEEIEER - B
ARBBT T —ERERES
R HFEXATFERABEMRA
B BITREEREAOSIREE o

E 7 aedii
Frame Sharp Limited
([ Frame Sharp])

RZZ—FEFNA+HTABE K
% E A42,500,0008 L2 HE
A {& U B Frame Sharp 70% A%
# o Frame Sharp & = [ff & 2
@) ([Frame Sharp Group]) =
ENERABERRBHARA
AR RE AR R REREZ
X% WHEBRARERN
E (PERISHE) BIREA
B 40 B R0 2 40 M £ 75 0 [ 39 R
1B ARE B E £ R
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18.

BUSINESS COMBINATIONS (Cont’d)

Frame Sharp Limited (“Frame Sharp”) (Cont’d)

The consideration was settled by the Group by cash.

Details of fair value of identifiable assets and liabilities

18.  EBEH (H)

Frame Sharp Limited
([ Frame Sharp)) (#)

REAFEBARS AT o

BAZAHBIEERABEND

acquired were as follows: FEFBWNT -
HK$'000
FIT
Property, plant and equipment (note 10) M - BEREE (MEE10) 1,549
Other intangible assets (note 12) Hihfmm&E (ME12) 51,180
Deposits, prepayments and && - FARFIERE tEKARIE
other receivables 69
Cash and cash equivalents e MRS SEER 2,216
Trade payables BRI SRE (172)
Accrued charges and other payables FERTE A R E A AR (1,468)
Deferred tax liabilities recognised NHEFAREERNELEHRIEAG
upon fair value adjustments (12,796)
Net assets BEFE 40,578
Non-controlling interests FEPRARAR R AE 2 (12,173)
Net identified assets acquired BAZIHAIEEFE 28,405
Goodwill on acquisition U B 8,902
Total consideration BRE 37,307
Satisfied by: B TFIEEX
Cash Be 42,500
Contingent consideration receivable (note) FEWSARARAE (BT (5,193)
Total purchase consideration BEERE 37,307

An analysis of the net outflow of cash and cash
equivalents in respect of the acquisition of the subsidiaries

ERURBEHNBRARZRAERR
SEERBREFERZATN

was as follows: T
HK$’000
FHET
Cash and cash equivalents acquired BAZRS MRS EEE 2,216
Cash and cash equivalents paid BENEERESEEER (42,500)
Net outflow of cash and cash equivalents RekReEMHEEE L FE (40,284)
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18.

BUSINESS COMBINATIONS (Cont’d)

Frame Sharp Limited (“Frame Sharp”) (Cont’d)

Since the acquisition date, Frame Sharp Group has
contributed HK$Nil and HK$675,000 to Group’s revenue
and loss. If the acquisition had occurred on 1 May 2015,
Group revenue and loss would have been HK$Nil and
HK$3,000,000 respectively. This pro forma information
is for illustrative purpose only and is not necessarily an
indication of revenue and results of operations of the
group that actually would have been achieved had the
acquisition been completed on 1 May 2015, nor is it
intended to be a projection of future performance.

Note: The contingent consideration receivable
represents the fair value of the profit guarantee in
accordance with the share purchase agreement
for the acquisition of Frame Sharp Limited and its
subsidiaries (“AK Business”) and are estimated by
independent professional valuers. As at 31 October
2015, the fair value of the contingent consideration
receivable was estimated by applying income
approach on the estimated profit from AK Business
for the coming four years and the estimated fair
values of the shares of Frame Sharp Limited held
by non-controlling interests.

B A (80

Frame Sharp Limited
([ Frame Sharp)) (#)

BUkEE B #E - Frame Sharp Group
B AAEEZ W &k EEE B
T 7T % 675,000/8 7T © & U
BR_FT—RHAFRA—HE
£ ANEEZREREBES
Al BZ %7t &% 3,000,000 87T °
ItEEERERFARR - I
TR AEWER=-_F—H
FRA-BERAEEERS
BRI REEEE
e R R ELE R TEA ©

e RS ARBIRIRIERK
#% Frame Sharp Limited
REKBAR ([B%E
Bl 25 EEHE
#)m R R B 2 AFE
B B EANE
it e RZZE—RF
+A=+—8" Bk
AREZAFENER
LT e Y5 AR R AR 2R P 4F B
CIES AR DS E
P2 % 1 %5 15 B 2 Frame
Sharp Limited % {5 #9 f&
AAFERBE -
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MANAGEMENT DISCUSSION
AND ANALYSIS

The Group continues to commit to our R&Ds and
commercialisation in four major areas of businesses, they
are tissue engineering; cellular and stem cell therapy;
cosmetic and healthcare; as well as medical equipment
and other services. In August 2015, the Group completed
the acquisition of 70.0% of equity interest of Frame Sharp
Limited, which effectively represents 70.0% equity interest
of Bl (FIN) EWEAM AR AR (AK (Suzhou) Biomedical
Ltd., “AK Suzhou”) through contractual arrangements.
AK Suzhou focuses on providing services in relation
to clinical-grade human autologous cells and stem cell
isolation, purification, expansion and cryopreservation. As
part of the expansion program in regenerative medicine
and the reason that cell and stem cell processing
requires regional presence, this acquisition will provide
the Group with an opportunity to setup a regional hub as
the complimentary regional coverage that takes care of
human cell and stem cell processing businesses in the
Huadong Region (Eastern China Region).

Upon completion of the acquisition of AK Suzhou, the
Group now has five production plants with two located
in Xian, Shaanxi Province; one located in Shenzhen,
Guangdong Province; one in Suzhou, Jiangsu Province;
one in Tianjin Municipality. These existing plants are
strategically located to capture most of the better
developed cities in the PRC so as to facilitate the Group’s
commercialisation of our existing and future products and
services.

In October 2015, the Group has jointly entered into
a memorandum of understanding (“MOU”), being on
the State Visit to the United Kingdom by President Xi
Jinping of the PRC, to establish the “The CCBI-CRMI
Technology Centre at the University of Oxford” with the
University of Oxford and CCB International (Holdings)
Limited, a wholly-owned subsidiary of China Construction
Bank Corporation. This is also one of the cooperation
achievements for life sciences realised during the State
Visit to the United Kingdom by President Xi.

Being a high-tech pioneer company in regenerative
medicine industry, the Group continues to develop and
enrich our tissue-engineering operations and unremittingly
to explore viable opportunities along the value-chain of
cell and stem cell related businesses.

L) s B 3 B

AEBEBSI NP NEEERE
BRI (Eﬂ%ﬂ%ﬁklk AR R B
B L EARRE: UARE
LR REMRE) ZHEAR
BmEL - R-_ZT—RENA &
BAEKNZH - AEETRE
Frame Sharp Limited #70.0% A%
- BNEBRAERE (M) &
MEMAERAR ([RINEM]) &
70.0% R 4% o B &M BT R IR
HEBRKERRAMAEEE
AR K ARRE o BE - AL - IS
RRFZRS - (ERBEEEHE
FTIEEHN—HBAARER 'Jiﬂﬂﬂ@
Mo e B M E sk -
Y hE 18 B H%RHS%?E{}’%&%@E(\\
ERimE (PERHE) B E
e At ES - EIE
NG Fl s Gl e

TR B AN R - AEE
BRIEENEAESRM  EPm

TI1‘I)‘5’\F&‘(E%EKFE — {7
BRERINT : — B IERE
MW —ELRRRET - ZF

A M A E R Y RBE i it
R BERZENET - AEA R
SERERARRERLREZE
ES |

RZZ—RF+A EFEER
FRBOFERB#ETHESNM
HR > AEBEEEABL LA
Eif=23t ﬂﬁZ%ﬁWE AR
BIBR (30%) AR AR EEFI R
%%Mﬁwﬁmﬁmﬁn &
E[RIRBR « hEBAERESL 2
ANERMHEFRL] EhEEE
R A B EA P 2 B EmEl
ZHEEKRRE2— -

FABEBBITEN SRR
¥ AEBBEBHERME
BRMNHEBTERS R
B AN R B AR R RIS E
B ERORIITRIM ©
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OPERATIONS REVIEW

A)

TISSUE ENGINEERING

Tissue Engineered Skin with Living
Human Cells — ActivSkin®

ActivSkin® is a tissue-engineered skin and it is the
first registered product of the Group. It can relieve
pains, shorten healing time and reduce scarring for
treating burns and scalds.

To capitalise on the commercialisation of our
product, the Group plans to designate three
distributors to one major provincial hospital in their
respective cities for pilot marketing. During the
reporting period, we commenced sale of ActivSkin®
in a small quantity which eventually applied to
patients. In addition, we signed a long term
contract with a distributor for promoting ActivSkin®
directly to hospitals. Negotiations with various
hospitals are currently underway. We prefer to sell
relatively small quantity per order initially because
ActivSkin® demands special logistic arrangement
to ensure clinical efficacy.

We have committed to serve victims of accidents
or natural catastrophes by means of sponsorships
and donations since 2014. In early August 2015,
we also committed to donate ActivSkin® to the
burn victims in Tianjin explosions. The Group will
continue to take an active role in sharing social
responsibilities, helping the needy and caring for
our community.

Acellular Corneal Stroma — “Acornea”

Our acellular corneal stroma, Acornea, was
approved by the China Food and Drug
Administration (“CFDA”) and its registration
certificate for medical device (“Product Certificate”)
has been obtained in April 2015.

e 37 40)
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Subsequent to the reporting period, in November
the Group has entered into respective distribution
agreements and relevant schedule agreements
(collectively referred as “Distribution Agreements”)
with 22 sale distributors, who are independent third
parties, to develop the sale of the Group’s Acornea,
in 108 hospitals spanning across 22 provinces and
municipalities in the People’s Republic of China,
for a term of 38 months ending 31 December
2018. The signing of the Distribution Agreements
signifies a major step forward towards the
commercialisation of Acornea. The total contract
amount (“Contract Amount”) of the Distribution
Agreements for the period ending 31 December
2016 is approximately RMB196,000,000 in
aggregate. The total Contract Amount represents
the aggregate amount of performance targets for
the sales of our Acornea proposed to be achieved
by the sale distributors for the period ending 31
December 2016.

In May 2015, the Group has formed an
ophthalmology expert committee with key opinion
leaders from various leading hospitals to provide
surgical technique training for junior ophthalmic
surgeons to better understand the applications of
Acornea. This training will cater for more suitable
ophthalmologists, thus allowing the applications
to be widely and extensively used in therapeutical
lamellar keratoplasty and paving possible future
product upgrades and development.

Up to November 2015, we completed three
training courses in Shandong Ophthalmology
Hospital for cornea transplant of which over thirty
junior ophthalmic surgeons from various provinces
received training on both surgical principles
and practical workshop. Their cornea surgical
technique has improved with hands-on experience
on lamellar keratoplasty.

RIRE BRI RE - R +—
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% —AT\HEBRARNE
REBMAIRE o FRATHEHH
EEmREFE L RENE
¥tBEEE—F -HEZ
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ZEE  RAREEHRE
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Subsequent to the reporting period, in November,
the Group has established a “CRMI Clinician
Training Institute” [ B 7 4= B8 22 R K B8 A3 5| 22
Bt (the “Institute”) in Beijing, aiming at providing
training courses for cornea transplant surgeries.
The Institute provides a platform for experienced
corneal transplant surgeons to enhance their
theoretical knowledge and hands-on experience on
lamellar keratoplasty, as well as their understanding
on the characteristics and applications of Acornea.
Together with the training courses to be held in
Shandong Ophthalmology Hospital, we target to
train around a thousand of ophthalmologists in
three years.

The Group is committed to help address the
cornea shortage in China by taking initiatives to
donate our bio-engineered cornea to charitable
organisations in Shandong, Guizhou, Jiangxi,
Shaanxi and Gansu. The Group will continue to
exercise our commitments by giving support to
charities or community projects, in particular to
deprived areas, and offering the underprivileged
who suffer from cornea related disease with an
opportunity to restore their vision.

Calcined Bovine Bone — “Gegreen”

Gegreen is a protein-detracted bone substitute
material for inducing natural bone regeneration.
It is intended to be used by dental professionals
for the application of jawbone defect restoration,
particularly in dental implantation and treatment of
periodontal defects.

The production of Gegreen is under the management
of our subsidiary, Shaanxi Reshine Biotech Co., Ltd
(“Reshine”). In early 2015, Reshine had to look for
a new place to house its production facilities due
mainly to the previous landlord’s building planning
adjustment. Subsequently, Reshine found a new
suitable place at the northeastern corner of Xian for
its relocation. Recently, the new plant completed
its fit-outs and all facilities and equipment had been
installed and validated. Production shall resume
after successfully updating the relevant product
certificates with the new factory address, which is
expected to be done in early 2016.
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Acellular Anal Fistula Repair Stroma —
“Asiunin” (formerly known as Acellular
Small Intestinal Submucosa, namely
Resunin)

The Group has obtained the Product Certificate of
Asiunin in October 2015. Similar to Gegreen, once
the Product Certificate of Asiunin is successfully
updated with the new factory address, the Group
will be able to commence the commercialisation
of Asiunin. In the meantime, the Group starts to
negotiate with potential distributors for provincial
dealership.

Asiunin is applied to simple anal fistula disease
without going through fistulotomy operation which
is traditionally used to cure anal fistula in western
medicine. Fistulotomy operation has a chance to
harm the sphincter muscle and cause relapses. It
is believed that the relapse rate when using Asiunin
for simple anal fistula is comparatively lower.

The Group strives to identify and capture
opportunities in emerging markets in South
East Asia and Africa, seeking for cooperation
opportunities which enable us to expand our
business and the sale of tissue-engineering
products at markets with prominent potentials.

Medical Technique — Cell Sheet-
Autologous Chondrocyte Implantation
(“CS-ACI”)

In addition to medical device products, the Group
also participates in research and development of
technological advanced medical techniques for
enhancing curative results.

At present, the sales and marketing team is
negotiating with various provincial agents in
finalising the implementation of a feasible business
model for CS-ACI. The role of the agent is to
connect and negotiate with hospitals for obtaining
their willingness to participate in the performance
of CS-ACI procedure. It may also involve the
collaboration of rehabilitation hospitals to ensure
post-surgical cartilage growth and recovery of
movement.
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B)

With the collaboration of AK Suzhou, we seek to
leverage Reshine’s CS-ACI technique, together
with AK Suzhou’s existing technique, to form
significant synergy for the development of this CS-
ACI technique, and to market such technique to
hospitals in Huadong (Eastern region of China)
and Dalian, as alternative treatment besides knee
prosthesis replacement. AK Suzhou has signed an
agreement for providing CS-ACI cell-processing
services with The First Affiliated Hospital of Dalian
Medical University. Moreover, it is also carrying out
specimen quality verification with Suzhou Kowloon
Hospital by growing a chondrocyte cell sheet
from a knee cartilage tissue taken out from a local
patient.

In addition to the above, the Group is also in the
process of conducting research and development
of other medical techniques.

CELLULAR AND STEM CELL
RELATED OPERATIONS

With the guidance, knowledge, and know-hows
of Professor Zhanfeng Cui (“Prof. Cui”) of the
University of Oxford (“Oxford University”) who is
our main advisor, the Company has paved our
path and leveraged on his years of experience to
the development of cellular and stem cell therapy
related businesses.

In May 2015, the Company has formed a special
vehicle company (“Special Vehicle”) with Prof.
Cui, in which Prof. Cui holds a minority interest, to
capture all future development of the Group’s stem
cell related operations, including the development
of a stem cell clinical applications centre in Hong
Kong, China Stem Cell Clinical Applications Centre,
as the research and development base to support
the Group’s stem cell initiatives in Hong Kong and
in the region, as well as concentrating in research
and development concerning immunotherapy;
neural regeneration; cardiovascular regeneration;
bone and connective tissue regeneration and
ocular regeneration.
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The Group is building our China Stem Cell Clinical
Applications Centre at Phase 3 of Hong Kong
Science Park in Shatin. The 2,000 sqg. metres
premises will be a world class facility that aims
to comply with EU EMA, US FDA and CFDA
standards for GMP requirements. The tenancy has
begun and the Group engages a main consultant
company from the United Kingdom to participate
in and manage relevant processes ranging from
concept designs to detailed designs as well as
from construction to GMP validation. Renovation
of this GMP facility is expected to be completed
by 2016. The initial detailed facility design has
been submitted to Medical and Health Regulatory
Authority (MHRA) of the United Kingdom for
preliminary checking on the compliance with EMA
GMP standard. MHRA has provided valuable
design alteration opinion so as to ensure that our
stem cell clinical application facility in Hong Kong
will comply with GMP cleanroom standard for our
future cellular-therapy fabrication and development.
MHRA has also agreed to provide further advice
on our final detailed design once it is ready in early
2016. Similar pre-installation regulatory screening
will also be done for US FDA compliance after
completion of our EU EMA validation.

In early July 2015, the Special Vehicle has
established a project company with a corporation
founded by Dr. Zhaohui Li to carry out adult human
tissue storage operations. This newly formed
project company is expected to collaborate with
hospitals and clinics for building adult human
tissue storage facilities in major cities in the PRC
and aboard. It will also utilise the Group’s existing
plant/facilities to build regional supporting storage
hubs to ensure that all our future collected samples
are covered by our risk control and information
and quality systems. Adult human tissue storage is
believed to have vast opportunities as the market
of regenerative medicine expands.
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By fostering our competitive edge and looking
to create value in cellular and stem cell related
industry, in September 2015, a subsidiary of
the Special Vehicle has signed a joint-venture
agreement with Versitech Limited, the technology
transfer company and the commercial arm of the
University of Hong Kong (“Hong Kong University”),
and Professor Chi-Fung Chan, the Head of the
Department of Paediatrics & Adolescent Medicine
of Hong Kong University, to carry out cellular
therapy related business using various adult stem
cells and immune cells.

Elsewhere, the Group has taken proactive steps
in exploring and identifying business opportunities
in cellular and stem cell therapy application in
the PRC. Prof. Cui has brought to us acquisition
opportunities in two stem cell related companies
in the PRC, one focuses on clinical application
operations and the other one on pre-clinical
trial operations. The acquisition of the clinical
application operations of AK Suzhou was
completed in August 2015.

Prof. Cui also brought us the opportunity to
acquire XZFTEN A TRER AR (Tianjin Weikai
Bioeng Ltd., “Tianjin Weikai”). This acquisition was
completed in April 2015. Tianjin Weikai focuses on
providing services and equipment for pre-clinical
trial applications of stem cell as well as contract
researches. Over the years, Tianjin Weikai has
stored up stem cell samples for research and
development, and human liver cells extracted
through its own unique techniques for contract
research organisation (“CRQO”) testing particularly
on toxicity.
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Q)

D)

COSMETICS AND HEALTHCARE

The Group has commenced the sale of cosmetic
products and will give attention to products with
growth factors, collagen, and anti-aging elements.
We will utilise the derivatives resided during our
production processes of the tissue-engineered
skin in order to build up the product pipeline for
cosmetic products. We will also promote the
development of anti-aging supplement and other
natural supplement products.

The healthcare supplement business unit will be
launched by the Group’s subsidiary to develop and
market anti-aging health supplement products.

MEDICAL EQUIPMENT AND OTHER
SERVICES

By utilising existing operations of the newly
acquired Tianjin Weikai in late April 2015, the
Group offers CRO services of drug screening, drug
efficacy and toxicity assays in the pre-clinical drug
development services. In addition to the traditional
cell culture, we have established the three-
dimensional (3D) cell culture drug screening and
toxicity assays models based on the international
advanced technology of 3D perfusion cell culture
system.

TissueFlex® and 3DFlo® are 3D perfusion cell
culture systems for pre-clinical applications
which enable the study of cellular behavior and
function in a more in-vivo-like environment thereby
providing responses which closely replicate human
responses. The 3D perfusion cell culture system
can reduce late stage clinical trials failures by first
identifying unsafe drugs and through selection of
the most efficacious candidates earlier in the drug
development process. Tianjin Weikai is developing
the second generation of its 3D perfusion cell
culture system, the 3DFlo® so as to enhance
additional automatic control system.
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BUSINESS OUTLOOK

The Group is continuously building sales and marketing
teams for various product lines. A number of marketing
actions have been taken. Firstly, an ophthalmology
committee comprised of key opinion leaders and a training
institute are being formed so that ophthalmologists can
be trained to use our Acornea safely and effectively.
Secondly, we signed Distribution Agreements for
Acornea with sale distributors. The Company expects the
realisation of sale revenues pursuant to the Distribution
Agreements may have a positive impact on the Group’s
consolidated financial statements for the full financial year
ending on 30 April 2016.

With additional products enlisted gradually moving into
clinical trials and regulatory approval stages, our product
pipeline will be further enhanced to meet diversified
clinical needs.

China Stem Cell Clinical Applications Centre at Hong
Kong Science Park is currently under design and
construction for which we intend to bridge the long
unresolved gap between basic research scientists and
clinicians by providing various kinds of clinical graded
cells and stem cells. By positioning as a regional world
class hub of its kind, we aim to serve domestic clients as
well as clients from Southeast Asia countries and Taiwan.
The Group is also committed to build adult human tissue
storage facilities to cater for clients’ needs in various cities
in the PRC and other regions.

We are one of the sponsors for the Innovation and
Technology Fund programme (“ITF”) project “Development
of a Human Mesenchymal Stem Cell (MSC)-based
Trilayered Osteochondral Graft for Osteoarthritis (OA)
Treatment” (ITS/081/14FP) under the ITF, a Hong Kong
government sponsored program of research, to Hong
Kong University.

We will continue to seek collaboration opportunities with
leading institutions and scientists locally with the utilisation
of ITF.

The Group envisions itself to be the leading pioneer of
regenerative medicine in Asia and in the region. The
Group’s current production facilities in Xi’an, Shenzhen,
Tianjin and Suzhou in the PRC, are designated to the
development of both tissue engineering products and
techniques as well as cellular and stem cell therapy
related businesses.
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The Group continues to look for viable fund raising
opportunities to finance its existing businesses and future
and potential developments. In July 2015, the Group
entered into a placing agreement with a placing agent
to place, on a best-effort basis, an aggregate of up to
1,150,000,000 new shares at a placing price of HK$0.40
per share. This placing was completed on 30 July 2015,
and net proceeds from the placing of these 1,150,000,000
new shares were approximately HK$456 million.

FUTURE PROSPECT

The Group continues to strive for opportunity to widen
its business scope in the bio-medical area, as well as
strengthening and maintaining as one of the leading
pioneers in the medical and related industries. The
Group is negotiating with renowned scientists, clinicians,
hospitals and medical groups, and/or leading institutions
for long-term collaborations to seek new development in
the bio-medical and/or medical related industries.

The Chinese government has been committed to
provide supports towards hi-tech industries, including
regenerative medicine, a sub-division of the bio-
medical industries. We will continuously strive for more
assistance from the Chinese government to provide
additional resources for broadening our R&D coverage on
regenerative medicine spectrum. If we are able to access
more support from local government, for example high-
technology subsidies and relatively low land cost, we may
consider building additional plants as well as research
centres in other suitable locations for our current and/or
new products.

As the Group continues to identify and invest in suitable
business opportunities, expand and improve its research
and development capability, facilitate the development of
the existing business plan as well as implementation of
the sale and marketing strategy, the Board may consider
fund raising activities if viable fund raising options, which
are in the best interest of the Group and the shareholders
of the Company, are available.
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FINANCIAL REVIEW
RESULT

The Group’s revenue for the six months period ended
31 October 2015 was approximately HK$5.01 million,
representing an increase of approximately HK$3.49
million, or 229%, compared to revenue of approximately
HK$1.52 million for last period. The overall increase
in revenue was primarily attributable to increase in
revenue of our tissue engineering segment, as the Group
introduced more Gegreen products into the market and
increase in revenue in the cosmetic and health products
segment.

During the period under review, the Group incurred a
loss of approximately HK$71.79 million, as compared
to a loss of approximately HK$77.74 million for last
period. The loss was attributable to the exchange loss of
approximately HK$10.84 million (2014: HK$0.01 million),
advertising expenses of approximately HK$11.59 million
(2014: 0.57 million) and research and development costs
of approximately HK$16.79 million (2014: HK$6.25
million).

NET ASSETS

Net assets of the Group amounted to approximately
HK$2,240.07 million as at 31 October 2015, as
compared to approximately HK$1,844.22 million at 30
April 2015, representing an increase of 21.46%. The
increase was attributable to the share-based acquisition
transaction and share placements during the year.
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LIQUIDITY AND FINANCIAL RESOURCES

Cash and Cash Equivalents

As at 31 October 2015, the Group had cash and cash
equivalents of approximately HK$97.24 million (30 April
2015: HK$1,008.98 million). As at 31 October 2015, the
bank borrowings of approximately HK$576.48 million (30
April 2015: HK$59.03 million) were secured by property,
plant and equipment, land use rights and pledged bank
deposits.

Working Capital and Gearing Ratio

As at 31 October 2015, the Group had current assets
of approximately HK$2,084.28 million (30 April 2015:
HK$1,187.86 million), while its current liabilities stood
at approximately HK$646.80 million (30 April 2015:
HK$117.70 million), representing a net current asset
position with a working capital ratio (current assets to
current liabilities) of 3.22 (2014: 10.09). The gearing ratio
of the Group as at 31 October 2015, calculated as net
debt to equity was 0.26 (30 April 2015: 0.03).
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USE OF PROCEEDS

The following table sets out the intended use and actual
use of the net proceeds from the placings as at the date

of this announcement:

ik S i

%

TREVBEARARERREEH
BREFEIREAENERA

Actual use of the net

proceeds as at the date
Date of announcement  Fund raising activities Net proceeds raised ~ Intended use of the net proceeds of this announcement
BEANEAE
852 REREFR FREREFE
AERH £8%9 FEREFRE zRETERZ ZERRE
10 November 2014, Placing of 3,300,000,000  Approximately Approximately 60% used for existing approximately 29% of
6 February 2015 and new shares and grant of HK$817 millon operations and products net proceeds was used
5 March 2015 share options under #18170000008T  developments and expansions in asintended and
“E-PE+-AtA: speciic mandate under issue engineering and approximately the remaining wil
“E-REZARER  theFirst Placing 409% used for broadening research be used as intended
“E-RE-REA RE-REEET and development coverage, capturing TS HIEFE 2 4129%
RERDIRELE strategc investment opportunities in ERfERERIER
3,300,000000 3k {3 regenerative medicine and stem cell BTERERTRE
Rt R ERE related industries, and other
investments
He0h BIFER TR RELE
RERRENRER
Réja0% RIEREHEEEEE
EOREEEERE MRS
mERRARS  ARARRE
23 March 2015 and Placing of 977,300,000 Approximately Approximately 60% used for existing net proceeds wil be
22 April 2015 new shares under HKS$276 millon operations and products used as intended
ZE-REZAZTER 0 genedmandateunder 492760000007 developments and expansions in FEHETE
k=%-1f the Second Placing fissue engineering and approximately BRfERTRZ
MmA-+=R REZAREET 40% used for broadening research

RE-REERE
977,300,000 R

and development coverage,
capturing strategic investment
opportunities in regenerative medicine
and stem cell related industries, and
other investments

He0% RIS TR ARE
RERBENREE: R
na BlERRTEEEEE -
ERRELRERGMIEEER
MBERARS  REMRE
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Actual use of the net

proceeds as at the date
Date of announcement  Fund raising activities Net proceeds raised  Intended use of the net proceeds of this announcement
BEANERH
¥ ol FEREEE FREREFE
AERH SEEH FEREFE <2RERZ ZEBRRR
10July 2015 and Placing of 1,150,000,000  Approximately Approximately 52% of such net proceeds wil be
30 July 2015 new shares under general  HKS456 million net proceeds will be used used as intended
ZT-REEATRR mandate under the #1456,0000008  for existing operations and FETETE
“E-RELA=TH  Thid Placing products developments BRfERERE

REZREEAT
BE-RPERE
1,150,000,000 R p

and expansions in tissue
engineering, approximately 34%
of such net proceeds will be
used for broadening research
and development coverage,
capturing strategic investment
opportunities in regenerative
medicing and stem cell related
indlustries, and other
investments and approximately
14% of such remaining net
proceeds will be used for
general working capital of
the Group.
HSHTEHIEFEL52%
BAEETR REEE
RESREMRER -
HSHENETEL
n3 BRERRHAREEE -
EOREEEER G MRS
HERREBSIRADRE -
Ms T A% MEFETE
KERNARE-REERS .

Whilst the above intended use of proceeds from the
placings remain unchanged, in order to increase
the Company’s flexibility in its financial and treasury
management and for better utilisation of the Group’s
financial resources, to the extent that the net proceeds
from the placings are not immediately required for the
purposes described above, the Company has utilised
the proceeds from the placings for provision of short-
term loans for a term of not more than 6 months to
independent third parties.

SEGMENTAL INFORMATION

Segmental information of the Group is set out in note 4 to
the financial statements.

BE L ERERERERE
BEFTE - REBNARAFHER
EBREREE M R E A A
AEBENMBKER  ELERE
BRI BESHMSHIEFE
B ARBDHRERERFR
BRARABLE =T RRHEB6
B AR EER

43 #EE B

ARE S EE B R B R EM
4
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FOREIGN EXCHANGE EXPOSURE

The Group’s business transactions, assets and liabilities
are principally denominated in Renminbi and Hong Kong
dollars. The Directors consider the impact of foreign
exchange exposure of the Group is low.

BANK BORROWINGS AND
CONTINGENT LIABILITIES
As at the reporting date, a bank borrowings with total
principal amount of HK$576.482 million are secured by

the Group’s bank deposits, property, plant and equipment
and land use rights.

As at 31 October 2015, the Group had no material
contingent liabilities (30 April 2015: nil).

MATERIAL ACQUISITIONS/
DISPOSAL OF SUBSIDIARIES
AND AFFILIATED COMPANIES
Save as disclosed above, the Group had no material

acquisitions/disposal of subsidiaries and affiliated
companies during the period.

DETAILS OF FUTURE PLANS FOR
MATERIAL INVESTMENT OR
CAPITAL ASSETS

Save as disclosed above, the Group does not have any

plans for material investment or capital assets in the near
future.

B3 JL B
AEBHEBR S AERAR
EBUARRRBAE EF
RAREEZNERRELE -

HRAT A ok S sl £ 1

RBEBH ANeBEEA
576,482,000/ 7T 2 SR 1T f& ZX T3 A
AEBZRITTER V¥ BE
KRR AN L (5 AR (RIS o

RZZT—AFt+A=+—H &

SEYEEARFEE(ZE—H
FHA=1H &) -

FoF G 2 ) % W o 2% il
ZEARWE
H

B EXFREES - BAAEE
45 BA YR B R
BB AT -

HRBLEREAE E
AAH# Z A

BRIAEPTRERSN - A E Y
BERANEARESAEARNEBEZE
falat &l
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EMPLOYEE INFORMATION AND
REMUNERATION POLICY

As at 31 October 2015, the Group had 471 (31 October
2014: 375) employees located in Hong Kong and
Mainland China. As an equal opportunity employer, the
Group’s remuneration and bonus policies are determined
with reference to the performance and experience of
individual employees. The total amount of employee
remuneration (including that of the Directors and
retirement benefits scheme contributions) of the Group
for the period was approximately HK$40.0 million (31
October 2014: approximately HK$26.0 million).

In addition, the Group may offer options to employees
as a recognition of and reward for their efforts and
contributions to the Group.

DIRECTORS’ AND CHIEF
EXECUTIVES’ INTERESTS

As at 31 October 2015, the interests and short positions
of the Directors or chief executives of the Company in
the shares, underlying shares and debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong)
(the “SFQ”)), which were notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions
which he or she was taken or deemed to have under
such provisions of the SFO), or which were recorded in
the register required to be kept by the Company under
Section 352 of the SFO, or which were required, pursuant
to the required standards of dealings by directors as
referred to Rules 5.46 to 5.67 of the GEM Listing Rules, or
to be notified to the Company and the Stock Exchange,
were as follows:

D 5B R

RZZE—RAF+A=+—H 'K
EBHAFEETA471E (ZS—ME
+A=+—8:3754) »HR
BEBERPEAM  NEBIEATF
EHeRET HET sHMKRE
SHEHNE TEBIERRRER
BT AHMAE®EZ 8 THM
wEE (RIEEEHM R RET
=T & £ 3% #9 440,000,000 JT
(ZZ2—WE+A=+—8: 465
26,000,000 7T) °

SN - AR AR B TH R
Bt LA B E K SRR PR 8 O K
HAKEELNER -

i 8 B dik 5 4T BN B
ZHELR
RZE—RF+A=+—H =%
ERARABZEEBITERAEREA
RIS ETMEEEE (TERE
BEMESTI EE S RS K
(TBHREEEG])) EXVE) 2
f&fn - RN RERBETHSR
BIREEFH R EE RHIEXVEBE
78D M ME ARNRA R RE AT
MESERAR (BEEREES
NEAE G0 2 B BIE W & 1E Sk
BIEHA 2 EETAR) - AL
SRR AR BIR BB S5 A E R0
FIGEFEE 2 ECMHOER R
KA RABEBIER ETARAE
546 E5067T K EESHITESR
ZIRTEEEMB NG AR T KRB
RETHER AR IT ¢
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LONG POSITIONS

Wa

Interests in the shares and underlying shares of W42\ Al Bt RATBIE 7 < HE

the Company

7t

Aggregate long
position in the

Approximate
percentage of

shares and in the issued
Name of Directors/ Capacity underlying shares share capital
chief executives RERHR 28T
HERG 2 RAEBLQ
B BETHRAEHE 5% RS Ank
Dai Yumin (Note 1) Held by his spouse 11,905,000 0.06%
28 (1) HHEABRE
Held by controlled 4,061,320,319 23.09%
corporation
HEEEERE
Beneficial owner 17,500,000 0.10%
EnEAA
Wang Yurong (Note 2) Held by controlled 1,200,000,000 6.82%
FEE (KizE2) corporation
HREEEFE
Beneficial owner 17,500,000 0.10%
EnEAA
Cao Fushun (Note 3) Held by controlled 691,115,000 3.93%
EIRIE (FsE3) corporation
HRIEEEFE
Beneficial owner 27,730,000 0.16%
EnEAA
Wong Sai Hung Interests held jointly 30,000,000 0.17%
(Note 4) with another person
mittiE (M5t 4) ELE M A TR
AR
Beneficial owner 7,560,000 0.04%
BEma A
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Aggregate long
position in the

Approximate
percentage of

shares and in the issued
Name of Directors/ Capacity underlying shares share capital
chief executives R R 28T
HERG 2 RABEL
EE BETBRABHE 56 HRES Bk
Deng Shaoping Beneficial owner 5,780,000 0.08%
(Note 5) EmA A
BAT (fH7r5)
Yang Zhengguo Beneficial owner 6,300,000 0.04%
(Note 5) BEnEEA
1HIEE (FEE5)
Wang Jianjun (Note 5) Beneficial owner 5,780,000 0.03%
TEE (f5r5) BERnEAA
Lui Tin Nang (Note 6) Beneficial owner 2,100,000 0.01%
= KEe (fizEe) EREEA
Pang Chung Fai Beneficial owner 2,010,000 0.01%
Benny (Note 6) EmEA A
ZhEeE (H5e)
Chan Bing Woon Beneficial owner 1,930,000 0.01%
(Note 6) BEnEEA
B (fiate)
Wang Hui (Note 6) Beneficial owner 1,750,000 0.01%
T (Mizre) BEmlEBA
Shao Zhengkang Beneficial owner 12,530,000 0.07%
(Note 7) BEmlEA A
ABERE (PFIRE7)
Tam Man Kin (Note 8) Beneficial owner 6,130,000 0.03%

B (f5Es)

EmBEAA
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Notes:

1.

Ms. Deng Shufen (“Ms. Deng”), the spouse of Mr. Dai
Yumin (“Mr. Dai”), an executive Director, has beneficial
interests in 11,905,000 shares of the Company as at 31
October 2015. By virtue of the SFO, Mr. Dai is deemed to
be interested in 11,905,000 shares of the Company held
by Ms. Deng as at 31 October 2015.

All Favour Holdings Limited (“All Favour”) is the beneficial
owner of 3,701,320,319 shares of the Company as at
31 October 2015. All Favour is beneficially owned as to
(i) 40% by Nat-Ace Wood Industry Ltd. (“Nat-Ace Wood
Industry”) and 20% by Honour Top Holdings Limited which
are both ultimately wholly owned by Mr. Dai; and (i) 40%
by Mr. Hu Yonggang (“Mr. Hu”).

On 5 March 2015, the Company granted to All Favour
an option (“Option”) which carries a right to subscribe
for up to 360,000,000 new shares of the Company at
the initial exercise price of HK$0.25 per share (subject to
adjustment) upon exercise of such Option by All Favour.
Assuming exercise of the Option in full, All Favour shall
hold 4,061,320,319 shares of the Company.

On 16 September 2015, Mr. Dai was granted 17,500,000
share options (the “Share Options”) by the Company under
the share option scheme of the Company adopted on 14
September 2011 (the “Share Option Scheme”) entitling
him to subscribe for 17,500,000 shares of the Company at
the exercise price of HK$0.45 per share (“Exercise Price”),
subject to the terms and conditions of the Share Option
Scheme. Assuming exercise of the Share Options in full,
Mr. Dai shall hold the 17,500,000 shares of the Company
as beneficial owner.

By virtue of the SFO, Mr. Hu and Nat-Ace Wood
Industry are deemed to be interested in an aggregate of
4,061,320,319 shares of the Company in which All Favour
is interested as at 31 October 2015.

B

-

RSzt ([Brtl) B
TEFHS L (HEED
BB R-_ZT—HE+A
=-+—H” 11,905,000 & A& A
AR ESEEER - RIR
BHERBERA  RZZT—HA
F+A=+—B #HELEER
RE &+ FTHF 2 11,905,000
RARRIRD PR E o
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ERERARAR ([2E]) B
ANA7]3,701,320,319 BRAR 15 2
BEREEA - IR () FaARE
BIRAR ([#MoaARE]) Baik
4 40% [ Honour Top Holdings
Limited B s 4 5 20% ~ MK &
HERAEESREERES &
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By virtue of the SFO, Mr. Dai and Ms, Deng, together with
their deemed interests in All Favour, are deemed to be
interested in an aggregate of 4,090,725,319 shares of the
Company.

The Company was informed by All Favour that it has
pledged its interests in 1,301,320,319 shares of the
Company in favour of Optimus Prime Management Ltd..

China Sheng Rong Investment Holding Limited (“Sheng
Rong”) is beneficially owned as to (i) 51% by Mr. Guan
Baker Guo Liang (“Mr. Guan”); and (i) 49% by Ms. Wang
Yurong (“Ms. Wang”), an executive Director. Mr. Guan
and Ms. Wang are spouses. By virtue of the SFO, Mr.
Guan and Ms. Wang are deemed to be interested in
1,200,000,000 shares of the Company held by Sheng
Rong.

On 16 September 2015, Ms. Wang was granted
17,500,000 Share Options by the Company under
the Share Option Scheme entitling her to subscribe
for 17,500,000 shares of the Company at the
Exercise Price, subject to the terms and conditions
of the Share Option Scheme. Assuming exercise of
the Share Options in full, Ms. Wang shall hold the
17,500,000 shares of the Company as beneficial
owner. Together with their deemed interest in the
shares held by Sheng Rong, by virtue of the SFO,
Ms. Wang and Mr. Guan shall be deemed to be interested
in 1,217,500,000 shares of the Company in aggregate.

The Company was informed by Sheng Rong that it has
pledged its interests in 1,200,000,000 shares of the
Company in favour of Dundee Greentech Limited.

RBEZESHRBEGEA - BLE
EEZ+ CERBESHERRE
WS 2 i) AR AR AAR
4 $£4,090,725,319 B 7
B o

ANARERBEN  HOBHE
#1,301,320,319 B A A &I 1%
R #9258 #547 F Optimus Prime

Management Ltd. °

TERBEEERAERA A
(TR PRlmOEEREE
(kLD ;ﬁn};ﬁfafﬂ%: &
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BRAD RIS R A RS
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Gold Fortune Profits Limited (“Gold Fortune”) is wholly
owned by Mr. Cao Fushun (“Mr. Cao”), a non-executive
Director. By virtue of the SFO, Mr. Cao is deemed to be
interested in 691,115,000 shares of the Company held by
Gold Fortune.

In addition, Mr. Cao personally holds 22,220,000 shares of
the Company.

On 16 September 2015, Mr. Cao was granted 5,510,000
Share Options by the Company under the Share Option
Scheme entitling him to subscribe for 5,510,000 shares of
the Company at the Exercise Price, subject to the terms
and conditions of the Share Option Scheme. Assuming
exercise of the Share Options in full, Mr. Cao shall hold the
5,610,000 shares of the Company as beneficial owner.
Together with his current personal interests of 22,220,000
shares of Company (altogether 27,730,000 shares of the
Company as beneficial owner) and his deemed interest
in the shares held by Gold Fortune, by virtue of the SFO,
Mr. Cao shall be deemed to be interested in 718,845,000
shares of the Company in aggregate.

Mr. Wong Sai Hung (“Mr. Wong”) is a non-executive
Director and the Chairman of the Board. Mr. Wong’s
interests are held jointly with his spouse. By virtue of
the SFO, Mr. Wong and his spouse are deemed to be
interested in 30,000,000 shares of the Company.

On 16 September 2015, Mr. Wong was granted 7,560,000
Share Options by the Company under the Share Option
Scheme entitling him to subscribe for 7,560,000 shares of
the Company at the Exercise Price, subject to the terms
and conditions of the Share Option Scheme. Assuming
exercise of the Share Options in full, Mr. Wong shall hold
the 7,560,000 shares of the Company as beneficial owner.
Together with his deemed interest in the shares held jointly
with his spouse, by virtue of the SFO, Mr. Wong and his
spouse shall be deemed to be interested in 37,560,000
shares of the Company in aggregate.
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On 16 September 2015, Professor Deng Shaoping
(“Prof. Deng”), Mr. Yang Zhengguo (“Mr. Yang”) and Mr.
Wang Jianjun (“Mr. Wang”), non-executive Directors,
were granted 5,780,000, 6,300,000 and 5,780,000
Share Options respectively by the Company under the
Share Option Scheme entitling each of them to subscribe
for 5,780,000, 6,300,000 and 5,780,000 shares of the
Company respectively at the Exercise Price, subject to
the terms and conditions of the Share Option Scheme.
Assuming exercise of the Share Options in full, Prof. Deng,
Mr. Yang and Mr. Wang shall hold 5,780,000, 6,300,000
and 5,780,000 shares of the Company respectively as
beneficial owners. By virtue of the SFO, Prof. Deng, Mr.
Yang and Mr. Wang shall be deemed to be respectively
interested in 5,780,000, 6,300,000 and 5,780,000 shares
of the Company.

On 16 September 2015, Mr. Lui Tin Nang (“Mr. Lui”),
Mr. Pang Chung Fai Benny (“Mr. Pang”), Mr. Chan Bing
Woon (“Mr. Chan”) and Mr. Wang Hui (“Mr. H Wang”),
independent non-executive Directors, were granted
2,100,000, 2,010,000, 1,930,000 and 1,750,000
Share Options respectively by the Company under
the Share Option Scheme entitling each of them to
subscribe for 2,100,000, 2,010,000, 1,930,000 and
1,750,000 shares of the Company respectively at the
Exercise Price, subject to the terms and conditions of
the Share Option Scheme. Assuming exercise of the
Share Options in full, Mr. Lui, Mr. Pang, Mr. Chan and
Mr. H Wang shall hold 2,100,000, 2,010,000, 1,930,000
and 1,750,000 shares of the Company respectively
as beneficial owners. By virtue of the SFO, Mr. Lui,
Mr. Pang, Mr. Chan and Mr. H Wang shall be deemed
to be respectively interested in 2,100,000, 2,010,000,
1,930,000 and 1,750,000 shares of the Company.
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7. Dr. Shao Zhengkang (“Dr. Shao”), chief executive officer
of the Company, personally holds 500,000 shares of
the Company. On 16 September 2015, Dr. Shao was
granted 12,030,000 Share Options by the Company
under the Share Option Scheme entitling him to subscribe
for 12,080,000 shares of the Company at the Exercise
Price, subject to the terms and conditions of the Share
Option Scheme. Assuming exercise of the Share Options
in full, Dr. Shao shall hold the 12,030,000 shares of the
Company as beneficial owner. Together with his personal
interests, by virtue of the SFO, Dr. Shao shall be deemed
to be interested in 12,530,000 shares of the Company in
aggregate.

8. On 16 September 2015, Mr. Tam Man Kin (“Mr. Tam”),
chief financial officer of the Company, was granted
6,130,000 Share Options by the Company under the
Share Option Scheme entitling him to subscribe for
6,130,000 shares of the Company at the Exercise Price,
subject to the terms and conditions of the Share Option
Scheme. Assuming exercise of the Share Options in full,
Mr. Tam shall hold the 6,130,000 shares of the Company
as beneficial owner. By virtue of the SFO, Mr. Tam shall
be deemed to be interested in 6,130,000 shares of the
Company.

Save as disclosed above, none of the Directors or chief
executives of the Company or their respective associates
(within the meaning of the GEM Listing Rules) had, as
at 31 October 2015, any interests or short positions in
the shares, underlying shares and debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which would have
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which he or she was
taken or deemed to have under such provisions of the
SFO), or which were recorded in the register required to
be kept by the Company under Section 352 of the SFO,
or which were required to be notified to the Company and
the Stock Exchange pursuant to Rules 5.46 to 5.67 of the
GEM Listing Rules.
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SUBSTANTIAL SHAREHOLDERS®  F R 2 hEtE
INTERESTS

As at 31 October 2015, other than the interests and
short positions of the Directors or chief executives of
the Company disclosed above, persons or companies
who had, or deemed to have, interests or short positions
in the shares, underlying shares and debentures of
the Company, which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register
required to be kept by the Company pursuant to section
336 of the SFO were as follows:

R-ZF-—AF+A=+—R0" K
EXFABBEEEAARART
HMAB 2z EmRRRI THIA
THARRARR KD - HER
REREDEE IR EREE
RIBEFEF N HAERGIEXVAEE2
Ko 33 BRI SCR AR R EE 2 7
HIORB » REBRARFRE
EH REEGDIE 336 RAFEZ
BRMAZEEIOAR

LONG POSITIONS Lip ]
Interests in the shares and underlying shares of — J*AR 2Ll JB13 RAH B 172 HE
the Company 7y

Aggregate long
position in the

Approximate
percentage

Name of shares and in of the issued
Shareholders Capacity underlying shares share capital
IR R AR HEBTRAK
BREREE LB 1 BBz iF R8st BAEDE
Nat-Ace Wood Industry Held by controlled 4,061,320,319 23.09%
(Note 1 above) corporation
FoogAZE (L3CMizE1) B EERE
Hu Yonggang Held by controlled 4,061,320,319 23.09%
(Note 1 above) corporation
HASKMI (=SBt 1) AR EERE
All Favour Beneficial owner 4,061,320,319 23.09%
(Note 1 above) EnEEA
28 (E3BtE1)
Deng Shufen Beneficial owner 11,905,000 0.06%
(Note 1 above) BEnEEA
BURZS (EXXHIEE1) Held by her spouse 4,061,320,319 23.09%
through controlled
corporation
HEBE RS IEEE
a
Held by her spouse 17,500,000 0.10%
B EBFE
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Aggregate long
position in the

Approximate
percentage

Name of shares and in of the issued
Shareholders Capacity underlying shares share capital
R R8RS HERTRE
BREREE LB 514 B3 2 7= Est BRESHT
China Orient Asset Held by controlled 384,000,000 2.18%
Management corporation
Corporation RZIELEERFE
(Note 9 below) Person having a security 1,301,320,319 7.40%
FERSEE interest in Shares
EEAR] though controlled
S 4GET)) corporation
FERXIEEE
RN IFHRE
Rams AT
Guan Baker Guo Liang Held by controlled 1,200,000,000 6.82%
(Note 2 above) corporation
BB (ExHizE2) HRIEEERE
Held by his spouse 17,500,000 0.10%
MBI
Sheng Rong Beneficial owner 1,200,000,000 6.82%
(Note 2 above) EnEEA
B (EXMEE2)
Dundee Greentech Person having a security 1,500,000,000 8.53%
Limited interest in shares
(Note 10 below) HRMBFERE
(FxfizEE10) HEmz ANt
Liu Hailong Person having a security 1,500,000,000 8.53%
(Note 10 below) interest in shares
2188 (FXfEE10) HROFFFRZE
Emz At
Sheng Yuan Global Trustee 1,000,000,000 5.68%
High Growth ZiFEA
Industries Fund
Series SPC
(Note 11 below)
BREHSER
TERIES
B IEHEENT]
(FXHEE11)
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Notes:

Based on Forms 2 dated 9 September 2015,
20 May 2015 and 22 April 2015 filed by China Orient
Asset Management Corporation (“COAMC”), Optimus
Prime Management Ltd. (“Optimus”) has a security interest
in 1,301,320,319 shares of the Company and China
Orient Asset Management (International) Holding Limited
(“COAMI”) has an interest in 384,000,000 shares of the
Company. Optimus is wholly owned by COAMI. COAMI
is owned as to (i) 50% by Wise Leader Assets Ltd. (“Wise
Leader”) which is wholly owned by Dong Yin Development
(Holdings) Limited (“Dong Yin”); and (i) 50% by Dong Yin
which is wholly owned by COAMC. By virtue of the SFO,
Dong Yin, Wise Leader and COAMC are deemed to be
interested in 384,000,000 shares of the Company held by
COAMI, and COAMI, Dong Yin, Wise Leader and COAMC
are deemed to be interested in 1,301,320,319 shares of
the Company held by Optimus as security interest.

Based on the Form 2 and Form 1 both filed on 30 March
2015 by Dundee Greentech Limited (“Dundee Greentech”)
and Mr. Liu Hailong (“Mr. Liu”) respectively, each of
Dundee Greentech and Mr. Liu has a security interest in
1,500,000,000 shares of the Company.

Based on the Form 2 filed on 4 August 2015 by Sheng
Yuan Global High Growth Industries Fund Series SPC
(“Sheng Yuan GHGI Fund”), Sheng Yuan GHGI Fund holds
1,000,000,000 shares of the Company as a trustee.

Save as disclosed above, the Directors and the chief
executives of the Company are not aware that there is
any party who, as at 31 October 2015, had, or deemed
to have, interests or short positions in the shares,
underlying shares and debentures of the Company, which
would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept by
the Company pursuant to section 336 of the SFO.

9. RETERSEEEEAT

(TRFEE) BRWAHA=
E-RAFANANAR - ZF—A

FRA-Zt+HER=-Z—HFN
AZ+ZH#KFEME2 - Optimus
Prime Management Ltd.
([Optimus]) #1,301,320,319
RADBRO P RHERIER
BRERAFEEER (BK) %
BRAEBRDR ([RAFBEED B
384,000,000 A& 78 A R %7 2 #E
A # 25 © Optimus B 32 77 Bl &
2EEA - RABEESRIAG
Wise Leader Assets Ltd. ([Wise
Leader| - AR IBEHE (ER)
BRAR (R 28%E)
#HA50% : (i) RIE(HE
FEEZEHA) A% -
BEFES RS KD - RR -
Wise Leader &R 75 B EWR A
AR 77 BIFR #5748 89 384,000,000
BRARRRG PR - T
HTEE - HER - Wise Leader
KRR 75 & E AR A R Optimus
FER B = 1,301,320,319
RRARBRAD A 2 ©

10. AR 4% % 5l B Dundee Greentech
Limited ([ Dundee Greentech |)
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Dundee Greentech 2 2| 5t 4 &
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FHEAREER
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DIRECTOR’S RIGHT TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed under the heading “DIRECTORS’ AND
CHIEF EXECUTIVES’ INTERESTS” above, at no time
during the reporting period were rights to acquire benefits
by means of the acquisition of shares in or debentures of
the Company or of any other body corporate granted to
any directors or their respective spouse or children under
18 years of age, or were any such rights exercised by
them; or was the Company, its holding company or any
of its subsidiaries a party to any arrangements to enable
the Directors, their respective spouse or children under
18 years of age to acquire such rights in the Company or
any other body corporate.

SHARE OPTIONS

On 5 March 2015, pursuant to a placing agreement
dated 10 November 2014 between the Company and a
placing agent, 495,000,000 share options to subscribe
up to 495,000,000 ordinary shares with a nominal value
of HK$0.01 each in the capital of the Company (“Shares”)
with exercise price of HK$0.25 per share and exercisable
period from 5 September 2015 to 4 September 2016 are
issued to All Favour and independent parties.

A share option scheme of the Company (“Share Option
Scheme”) was adopted on 14 September 2011 (“Adoption
Date”) for the primary purpose of providing incentives to
directors and eligible employees of the Company.

On 16 September 2015, an aggregate of 273,270,000
share options (the “Share Options”) to subscribe for an
aggregate of 273,270,000 Shares under the Share Option
Scheme were granted to certain eligible participants (the
“Grantees”), subject to acceptance of the Grantees in
accordance with the terms of the Share Option Scheme.
For further details, please refer to the Company’s
announcement dated 16 September 2015.

o ST Bl AR
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BRIEX[EZERESTRABZE
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2SR -
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Pursuant to the notices of acceptance received, the
offer in respect of 254,340,000 Share Options were
accepted by the Grantees. In accordance with the terms
of the Share Option Scheme, offer of 18,930,000 Share
Options are deemed to have been irrevocably declined
and lapsed automatically. Amongst the 254,340,000
Share Options granted, 216,930,000 Share Options are
granted to Grantees who are so granted in their capacity
as employees and/or officers of the Company (including
directors and chief executives of the Company).

The summary of the Share Option Scheme are set out in
note 17 to the financial statements.

Pursuant to the GEM Listing Rules and the terms of the
Share Option Scheme, the maximum number of Shares
in respect of which options may be granted under
the Share Option Scheme and any other share option
schemes of the Company shall not in aggregate exceed
10% of the Shares in issue as at the Adoption Date (the
“Scheme Mandate Limit”). The Scheme Mandate Limit
may be refreshed by approval of the shareholders of the
Company (“Shareholders”) in general meeting, provided
that the total number of Shares which may be issued
upon exercise of all options to be granted under the Share
Option Scheme and any other share option schemes
of the Company as refreshed must not exceed 10% of
the issued share capital of the Company in issue as at
such date of approval. Option previously granted under
the Share Option Scheme (including those outstanding,
cancelled, lapsed or exercised in accordance with
the Share Option Scheme) will not be counted for the
purpose of calculating the limit as refreshed.

As at the date of the annual general meeting of the Company
held on 15 October 2015, refreshing the 10% Scheme
Mandate Limit was approved by Shareholders, and the
maximum number of Shares which may be issued by the
Company upon exercise of all share options as may be
granted under the Share Option Scheme is 1,759,218,000,
being 10% of 17,592,180,000 share capital of the Company
in issue as at such date of approval.

For further details, please refer to the Company’s circular
dated 8 September 2015 and the announcements dated
16 September 2015 and 15 October 2015.

Save as disclosed above, no further share options were
granted, outstanding, lapsed, cancelled or exercised at
any time during the six months ended 31 October 2015.
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COMPETING INTERESTS

None of the Directors or any of their respective close
associates (as defined under the GEM Listing Rules) had
any interest in a business that competes or may compete
with the business of the Group during the six months
ended 31 October 2015.

CORPORATE GOVERNANCE
PRACTICE

The Company has complied with all the code provisions
set out in the Corporate Governance Code and Corporate
Governance Report contained in the Appendix 15 to the
GEM Listing Rules (the “Corporate Governance Code”)
throughout the six months ended 31 October 2015 save
for the following deviation:

Under code provision A.6.7 of the Corporate Governance
Code which requires that independent non-executive
directors and other non-executive directors, as equal
board members, should attend general meetings and
develop a balanced understanding of the views of
shareholders. Professor Deng Shaoping and Mr. Cao
Fushun, non-executive Directors, did not attend the
Company’s annual general meeting held on 15 October
2015 (the “AGM”) due to their engagement in other
business commitment. Other Board members, including
members of the audit, remuneration and nomination
committees, attended the AGM and made themselves
available to answer questions to ensure effective
communication with the shareholders of the Company.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit
Committee”) has four members, comprising all
independent non-executive Directors, namely
Mr. Lui Tin Nang (the chairman of the Audit Committee),
Mr. Pang Chung Fai Benny, Mr. Chan Bing Woon and
Mr. Wang Hui. The Company’s unaudited consolidated
interim results for the six months ended 31 October 2015
have been reviewed by the Audit Committee.
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DISCLOSURE OF INFORMATION
OF DIRECTORS AND CHIEF
EXECUTIVES

Pursuant to Rule 17.50A(1) of the GEM Listing Rules, the
changes in information of Directors and chief executives
subsequent to the date of the 2014/2015 Annual Report
of the Company are set out below:

Name of Directors
and chief executives
ESERESTHRABESE

Details of Changes

B

A7 B 3 K I AT B
ANRZ WEER

IR IR B ZEAR T 48 BI 8 17.50A(1)
> RAQRBIZZ—W,/ =-F
—AFFRBRBRIEERES
TBRAERERSBHINAT :

Tam Man Kin, Raymond
30 October 2015

EReE

SECURITIES DEALING CODE

The Company has adopted a code of conduct regarding
Directors’ securities transactions as set out in the GEM
Listing Rules as the required standard for securities
transactions by the Directors. Having made specific
enquiry of all Directors, each of the Directors has
confirmed that they have fully complied with the required
standards of dealings and the code of conduct regarding
securities transaction by the Directors during the six
months ended 31 October 2015.

Mr. Tam was appointed as Chief Financial Officer with effect from
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PURCHASE, SALE OR
REDEMPTION OF SECURITIES

During the six months ended 31 October 2015, neither
the Company nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities.

By Order of the Board of
China Regenerative Medicine International Limited
Dai Yumin
Executive Director

Hong Kong, 14 December 2015

As at the date of this report, the executive Directors are
Mr. Dai Yumin and Ms. Wang Yurong, the non-executive
Directors are Mr. Wong Sai Hung, Professor Deng
Shaoping, Mr. Cao Fushun, Mr. Yang Zhengguo and
Mr. Wang Jianjun; and the independent non-executive
Directors are Mr. Lui Tin Nang, Mr. Pang Chung Fai
Benny, Mr. Chan Bing Woon, sBs,Jpand Mr. Wang Hui.
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