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CHARACTERISTICS OF THE GROWTH
ENTERPRISE MARKET (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE?”)

GEM has been positioned as a market designed
to accommodate companies to which a higher
investment risk may be attached than other
companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks
of investing in such companies and should make
the decision to invest only after due and careful
consideration. The greater risk profile and other
characteristics of GEM mean that it is a market
more suited to professional and other sophisticated
investors.

Given the emerging nature of companies listed on
GEM, there is a risk that securities traded on GEM
may be more susceptible to high market volatility
than securities traded on the Main Board of the Stock
Exchange and no assurance is given that there will be
a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any
part of the contents of this report.

This report, for which the directors (the “Directors”) of PPS
International (Holdings) Limited (the "Company”) collectively
and individually accept full responsibility, includes particulars
given in compliance with the Rules Governing the Listing of
Securities on GEM of the Stock Exchange (the “GEM Listing
Rules”) for the purpose of giving information with regard to
the Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and
belief the information contained in this report is accurate
and complete in all material respects and not misleading
or deceptive, and there are no other matters the omission
of which would make any statement herein or this report
misleading.
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UNAUDITED CONDENSED CONSOLIDATED *k{EBEEGHFESEEREMS
STATEMENT OF PROFIT OR LOSS AND mHk&%

OTHER COMPREHENSIVE INCOME

For the six months ended 31 December 2015 BE—FT—FF+—HA=+—HIFNEA

The board of Directors (the “Board”) is pleased to announce  BE&([EEF€ |)MMAS AN T & EH
the unaudited condensed consolidated results of the BAT(5E[AER | )BEE_T—1F
Company and its subsidiaries (collectively, the “Group”) for ~ += B =+—H 1t 7~ B fy R &A% 588
the six months ended 31 December 2015, together with the IRA Y BRI FERENARKE
unaudited comparative figures for the corresponding period in s

2014 as follows:

Six months ended Three months ended
31 December 31 December
BE+=A=1+-H BEZ+=A=1-H
1E~fEA E=fA
2015 2014 2015 2014

—B-3f —T-QF CB-Af "T0F%
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REER)  (REER) (REER)

Notes HK$'000 HK$000 HK$'000 HK$000
i3 TR THEL THRT TEL

Revenue ' 2% 3 128,936 96,844 67,282 49,475
05 (117,227) BRGANIGS) (61,934) (42518)

Y

5 3 7T
0ss profi 11,700 WSSV 5,208 6,957
er income and gains ' 1,329 |8 : 430 752
Selling and marketing expenses \ (2,475) W (1,844) (175)
~ Administrative expenses =5 & (29,722) (20,611) (6,875)
inance costs oyl \ : s (517) | (259) (160)

Loss)/proft before twalion- 2y IRl (19,676) (16,986)
Income tax oredit/([expenses; - AR . 22 287

profit for the period W (19,654) (16,699)



Notes
L3
Other comprehensive loss Htt2EER
ltem that may be reclassified RETHEHIEE
subsequently to profit or loss: w2 BE -
Exchange differences arising on BEBNEBEEL
translating foreign operations EXZS
Total comprehensive (loss)/income  HAZE (FB) /i
for the period @
(Loss)/proft for the period attibuteble to: ~ FEAEERR(548) /W4 :
Owners of the Company ARRHEEA
Non-controling interests JERR R
Total comprehensive (loss)/income TIATEERRZE
for the period atributable to: (B18),/ Wzt :
Owners of the Company ARRHEEA
Non-controling interests FHER R
(Loss)/eamings per share R (EE) /B
— Basic and diuted (HK cents) —EAREFCE) 7

Six months ended
31 December

HET-A=1-H
IE~MEA

2015 2014
—E-3f TmE
(Unaudited)  (Unaudited)
(RBER) (REER)
HK$'000 HK$000
THAT /%E

(20,361) 2,19%

(19,576) 2,195
(78)

(19,654) 2,196

(20,283) 2,19
(78)

(20,361) 2,19

(restated)
(E51)

(0.150) 0018

Three months ended
31 December
HE+-A=1-AH
E={@A
2015 2014
ZB-RfF CTME
(Unaudited)  (Unaudited)
(RE8H) (REER)
HK$'000 HK$000
TET TR

(221)

(16,920)

(16,657)

(42)

(16,699)

(16,878)
(42)

(16,920)

(0.121)

(restated)

(E5)

(0.002)

BRIZERERAT FHIRE 2016 7



CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

E RS MR R T

As at 31 December 2015 R-ZFE—AF+—HA=+—H
As at As at
31 December 30 June
2015 2015
R-B—HE RIT—RF
+=A=+-8 ~A=+8
(Unaudited) (Audited)
(REEER) (fEg%)
Notes HK$’000 HK$'000
FisE FET FA&T

Non-current assets FREEE
Property, plant and eguipment ME - BENEE 8 13,440 15,015
Gooadwil (EES 629 629
Intangible assets BRAE 2,413 1,062
Restricted bank deposits ZBRAIIRITIFR 11 3,272 1,126
19,754 17,832
Current assets REEE
Inventories FE 66 67
Trade receivables B S REIRIE 9 48,086 45,720
~ Deposits, prepayments and e BAFER

other receivables H{th el kI8 15,580 11,766
Tax receivables e TR 1,371 i
Restricted bank deposits ZBRAIRITIF 3,595 6,596
Cash and cash equivalents“_‘ 88,734 45,425

Current liabilities
- Trade payables
Accruals, depos_it?@o
- =
other payables -
3ank borrowing .
ions under finance lez

L=

Re MRS EEY

PIEFFRIA

4 R B

REAENHE

iR
RATR SR
T

A}

157,432

10,380

23,418

509
6,636

40,943
116,489

136,243

09,5674




As at As at
31 December 30 June
2015 2015
R-ZB—HF KT —1F
+=HA=+—8 ~NA=+AH
(Unaudited) (Audited)
(REER) (fs&=%)
Notes HK$’000 HK$'000
P EE FExT FAT
Non-current liabilities EEb=Ri
Obligations under finance leases BhEFH &R 383 50
Deferred tax liabilities BEHIEAE 1,137 1,361
Bond EH 14 9,295 9,250
10,815 10,661
Net assets EERE 125,428 76,640
Equity =
Capital and reserves attributable Z<72 T#HE AEHEL
to owners of the Company R#E
Share capital &N 15 1,500 1,000
Reserves i 124,105 75,739
Equity attributable to owners of the RAEIHEE AL
Company 125,605 76,739
Non-controlling interests FEPRAR A (177) (99)
Total equity HRER 125,428 76,640
HEBZERARAR FHIRE 2016 9



UNAUDITED CONDENSED FEXEREHLSSEXRS
CONSOLIDATED STATEMENT OF &%

CHANGES IN EQUITY
For the six months ended 31 December 2015 BE—T—AF+=A=1+—HINEA

Attributable to owners of the Company

KDEREAR
Equity
Foreign attributable
currency to owners Non-

Share Share Other Contrbution translation ~ Warrant ~ Option  Retained ofthe  controlling Total
capital  premium  reseve  surplus  reseve  reseve  reseve  eamings  Company  interests equity
#07
AMER  ARER #EA
B REEE EHEE  S0ER i BE BRERE REEN  RRER AERER  RRUE
HBO0  HKB000  HKBOD  HKSOOD  HKBOOO  HKSOD  HKSOOD  HKBOOD  HKSOD0  HKS00  HKBOD
Tar TR ThR  TAr TR TR TR TR TAL TR T

(Note (@)~ Mote (o) (Note(c) ~ Mote(d)
(ata) (Bt (W) (st
fsal1Juy 2015 RE-1E
tA-R 1,000 22,300 1000 2400 2 39500 - [8498) 16,739 [%9) 16,640
Loss forthe period e o - s = = = - [19576)  (197) 18 (19604
Bcrenge dfeencesaisny - BEEHERZ
on anslaingfoein EizH

operetons - - - - (1o = = = {ron) - {ron)

Tdongetesiets  ARERESE

2029 g 03

0

o ba Rttt
02 17 (i) - ~
B ofshaves pursient 0+ BEAFEER S -
8 an open ofer i oy
Mackseeomss  ERAEE
* e ) .476)

(i)

O bR
SRR
) hsts




Notes:

The amount represented the difference between the nominal amount
of shares issued by the Company and the aggregate amount of share
capital of subsidiaries acquired under common control pursuant to
the group reorganisation (the “Reorganisation”) in preparation of the
listing of the Company’s shares on the Growth Enterprise Market
(“GEM") of the Stock Exchange of Hong Kong Limited (the “Stock
Exchange’) on 17 June 2018.

The amount represented the amounts due to shareholders
capitalised before the listing of the Company’s shares on the GEM of
the Stock Exchange.

The amount represented the net proceeds received from the issue
of unlisted warrants of the Company. This reserve will be transferred
1o the share capital and the share premium account upon exercise
of the unlisted warrants, where the unlisted warrants remain
unexercised at the expiry date, the amount recognised in the warrant
reserve will be released to the retained eamings

Option reserve

Option reserve represents the fair value of the actual or estimated
number of unexercised share options granted to employees of the
Company recognised in accordance with the accounting policy
adopted for the equity-settled share-based payments.

HBZRARDR FHRE 2016
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UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF
CASH FLOWS

For the six months ended 31 December 2015 HE-—E—FFEf=-H=+—HIFNEA

ARELERAGERER
BR

Six months ended
31 December
BE+=-A=+—HLXEA

2015 2014
ZE-AHF —ZT—mE
(Unaudited) (Unaudited)
(REEER) (REEHZ)
HK$’000 HK$'000
FHExT FHET

Net cash (used in)/generated from operating &< & (FTR),FrEL
activities R&)F58

Net cash used in investing activities

Net cash generated from financing activities & & & B P e 4= 35 &% 58

(17,570)

BB EEHAERSFER (52)

61,638

2,865

(13,840)

Net increase in cash and cash equivalents R & RIE& S EHEMN
£ & FE 44,016 35,401
mﬁma@zﬁzgsﬁ% .‘
B ::.'.1\.: 1\ 45,425 37,382

ALY

SN BB (707)




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

AEFLERGZE P BEHRRME

For the six months ended 31 December 2015 HE—E—AF+ZHA=1+—HiI~EA

1. GENERAL INFORMATION 1. —HEH
The Company was incorporated as an exempted AREIR_ZE—=—FRA=+—H
company with limited liability in the Cayman Islands on EHEREFMKIAEREER
31 May 2012, The registered office of the Company N o AREREM P ERARN
is located at Cricket Square, Hutchins Drive, P.O. Box Cricket Square, Hutchins Drive, P.O.
2681, Grand Cayman, KY1-1111, Cayman Islands. Box 2681, Grand Cayman, KY1-
The principal place of business is located at 24/F., SUP 1111, Cayman Islands ° 2~ 2 71 &)
Tower, 75-83 King's Road, North Point, Hong Kong. FEEEMIBUNEBILARZE

75-835REk & HARAE 2418 -

The Company had its primary listing on the GEM of the ARRIRZE—=FA+tHBy
Stock Exchange on 17 June 2013. The Company's IRTERE X FTBIZEMR LT o ANAFIAY
principal activity is investment holding and the principal FTEEBROICEEN - ETEZH
activities of its principal subsidiaries are the provision of BARNEEZEBAIRMIRIEER
environmental cleaning services. PR -

2. BASIS OF PREPARATION 2. REHEE

The unaudited condensed consolidated financial
statements have been prepared in accordance with
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certifled Public Accountants (the "HKICPA") and the
applicable disclosures required by the GEM Listing
Rules.

The unaudited condensed consolidated financial
statements should be read in conjunction with the 2015
annual financial statements. The accounting policies
and methods of computation used in the preparation
of the unaudited condensed consolidated financial
statements are consistent with those used in the annual
financial statements for the year ended 30 June 2015.

AREEZEREEMBRRER
EEEEMAg([HEEFA
g MEMmzBE SR ERIE345E
[ ERR RS | B R E RN
PIARE 2 ERREMm RS -

AREEZERGE M B RRE
HoT-REFERERR O
B - RRREAREEZENRE
BATS SRR IS AT ER R 2 ERTRER eat
HHrRGEHEE T -HFRA
=T RIEFREZ FEMBRERMER
RE—2 -
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2.

BASIS OF PREPARATION
(CONTINUED)

In the current period, the Group has adopted all the
new and revised Hong Kong Financial Reporting
Standards ("‘HKFRSs”) issued by the HKICPA that are
relevant to its operations and effective for its accounting
year beginning on 1 July 2015. HKFRSs comprise
Hong Kong Financial Reporting Standards (‘HKFRS);
Hong Kong Accounting Standards (“HKAS”); and
Interpretations. The adoption of these new and revised
HKFRSs did not result in significant changes to the
Group's accounting policies, presentation of the
Group's unaudited condensed consolidated financial
statements and amounts reported for the current period
and prior years.

The Group has not applied the new HKFRSs that have
been issued but are not effective. The Group has
already commenced an assessment of the impact
of these new HKFRSs but is not yet in a position
to state whether these new HKFRSs would have a
material impact on its results of operations and financial

posmon A\ o
o

audit committee.

#
e unaud\ted condensed consolidated flna:b :
“statements have not been audited by the Companys -;hqlq\
~auditors, but have been reviewed by the Company's

WREE(E)
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ﬁ?%“A%%Hﬁ$$@¥%ﬁ
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SEGMENT INFORMATION 3. SEEH
Information reported to the chief operating decision MO ERKHMED PRI|MmmAE
maker for the purposes of resource allocation and BB REE SR ERERER
assessment of segment performance focuses on types TR ARS 2 a7 -
of senvices provided.
The Group'’s operating and reportable segments under NEBERES M ERE ERFES
HKFRS 8 are as follows: REIDBLERAI 2R FAT
Environmental Provision of environmental and RENEZ RNEBRRFIRME
and Cleaning cleaning services in Hong Kong R MB 2R
and Macau
AUTO Provision of auto beauty services in AUTO REBRME
Hong Kong REBEERRS
Information regarding the Group’s reportable segments BREANEE ] 2D LB R T
is presented below: PO
Revenue ke
Turmover represents the aggregate of service income L AIRIE NS Z A RAUTOR
from Environmental and Cleaning and AUTO. BRASULA LBFN o
An analysis of the Group’s turmover is as follows: REBEEBESTOT ¢
Six months ended Three months ended
31 December 31 December
BE+-A=t-AL BZt-A=t-AL
~MER =f@A
2015 2014 2015 2014
—g-5f I —E-%% “E-MmF
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RiEER) (REER) (REER)
HK$'000 HK$'000 HK$'000 HK$ 000
FET ThL T T
Senice income from Envionmental — BB RIS ZREMA
and Cleaning 125,022 96,844 49,475
Senice income from AUTO AUTORREBIMA 3914 & -
128,936 96,844 49,475

Revenue, which is also the Group’s turnover,
represents the value of services rendered during the
year.

Was R BNAS SR B 32 5R - R NPT
RS EBE -

gauERERAT FHHs006 15



SEGMENT INFORMATION 3. SBEHGE)
(CONTINUED)

Segment revenues and results SRR EH
The following is an analysis of the Group's revenue and AEEER] 2RH BB DB E K
results by reportable segments: EEDWIT -
Six months ended 31 December 2015 BE-_Z—HF+-HA=+—-HL
A~MEA
Environmental
and Cleaning AUTO  Consolidated
REREZ AUTO )

(Unaudited) (Unaudited) (Unaudited)
(REER) (REEX) (REEXR)
HK$’000 HK$’000 HK$’000
FET TET FiET

Revenue 4

Revenue from extemal customers — JREIMNPR P S 125,022 3,914 128,936
Result 245

Segment loss SR (1,417) (2,788) (4,205)
Other incomes and gains H A A Rz 2
Central administrative costs R RATEA A (15,078)

Financecosts = BERAR (395)
T w \ | 7

ss before taxation B AR 7 (19,676)



SEGMENT INFORMATION 3. SWEHEGE)
(CONTINUED)
Segment revenues and results SE SRR (I])
(continued)
Six months ended 31 December 2014 HE_T—MOF+-_A=+—H1t
7@ ﬂ
Environmental
and Cleaning AUTO Consolidated
BRERFZ AUTO e
(Unaudited) (Unaudited) (Unaudited)
(RIEE%) (CRiEER) (RIEE%)
HK$000 HK$'000 HK$'000
FET FET FHET
Revenue Wz
Revenue from extemal customers — JRB4MEFR P HIUZE 96,844 - 96,844
Result S
Segment profit DEREF 8,974 - 8,974
Other incomes and gains Hip WA Rz 22
Central administrative costs FRITHEAR A (5,282)
Finance cost BERA (69)
Profit before taxation BRECATE R 3,649
Tumover reported above represents revenue generated FRERZEEBIIAINIBEFL
from external customers. There were no inter-segment Ed7IE - BRI EEE R Y
sales in the period (six months ended 31 December BEHEE (22 —NFE+=A
2014: HK$NI). =+—HIERER : TR -
The accounting policies of the reportable segments are 2N/ s estBREAEFTRE

the same as the Group's accounting policies. Segment
results represent the results from each segment without
allocation of central administrative and other costs
including directors emoluments, impairment losses on
deposits and other receivables, finance costs and other
operating expenses. This is the measure reported to
the chief operating decision maker for the purposes
of resource allocation and assessment of segment
performance.

HBZRARDR FHRE 2016

quBZﬁﬁHH ° "*Bﬁﬁz? A B
R RITHEEMKA(BRES
HE - 12E ME AR YRR E S
B BERAREMAER)E
MTEDEZHEME - I RATEE
'é.'/ﬁiﬁﬁ%ae&il/)\ﬁ‘—tﬁ D ECE R KT
EREERBRZ TR -

17



3. SEGMENT INFORMATION 3. SBEHGE)

(CONTINUED)
Segment assets and liabilities SHEERAR
As at 31 December 2015 R-ZB-—AFE+=-A=+—H
Environmental
and Cleaning AUTO  Consolidated
BERER AUTO o]
(Unaudited) (Unaudited) (Unaudited)
(REER) (REEXZ) (REER)
HK$’000 HK$’000 HK$'000
FET TET FiET
Assets &
Segment assets ABEE 100,008 104,459
Unallocated corporate assets KA EATEE 72,727
177,186
Environmental
and Cleaning AUTO  Consolidated
BERER AUTO Ra

(Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER)
HK$°000 HK$°000 HK$'000
TERT TEL TER




SEGMENT INFORMATION

3. SEHEHGR)

(CONTINUED)
Segment assets and liabilities SBEERAMRKGE)
(continued)
At 30 June 2015 RZT—RFA=1TH
Environmental
and Cleaning AUTO Consolidated
REREZ AUTO fra
(Audited) (Audited) (Audited)
(&%) (&z=%) (&%)
HK$000 HK$'000 HK$'000
FTHT THT TET
Assets BE
Segment assets DEEE 99,189 5112 104,301
Unallocated corporate assets AOMARIEE 23,105
127,406
Environmental
and Cleaning AUTO Consolidated
RERBR AUTO ma
(Audited) (Audited) (Audited)
(f&&%) (fez=%) (f&&%)
HK$000 HK$000 HK$000
THT FET TR
Liabllties afE
Segment liabilities HEBAE 20,065 19,639 39,704
Unallocated corporate liabilities APEARIAE 11,062
50,766
For the purpose of monitoring segment performance REZSHRBARNRESHBESE

and allocating resources between segments:

° all assets are allocated to reportable segments
other than corporate assets, property, plant
and equipment and cash and cash equivalents.
Goodwill and intangible assets are allocated to
reportable segments; and

o all liabilities are allocated to reportable segments
other than corporate liabilities and bond.

B

FEEECAREFAZ2HS
BRAREE W% B
REBASRERREEE
YRS - BE BT BE
DEEAZ|/AE - K

ERECAEEA2HD
(RRBEREFBRIN) -
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3. SEGMENT INFORMATION 3. SBEHGE)

(CONTINUED)

Geographical information i T

No geographical information is provided as most of AR AEBRIE S WEREETB N
the Group’s revenue arises from Hong Kong and the AEENA SR EERBEEEN
Group's identifiable assets and liabilities are mainly MES » IR i & -

located in Hong Kong.

4. (LOSS)/PROFIT BEFORE TAXATION 4. KR®Rp(E5IE) BF

(Loss)/profit before taxation has been arrived at after BFAET(EBER), SaFe g (5t
charging/(crediting): VRIS
Six months ended Three months ended
31 December 31 December
HEt-A=t-AL HEt-A=t-AL
~MEA =f@A
2015 2014 2015 2014

—B-Rf  ZE-ME Z2-1f  ZE-mE
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RSB GGEBR)  GREER)  (REER)
HK$'000 HK$'000 HK$'000 HK$'000
TEx TAT TEx TR

BVAERH
% BERRENE

and equipment 1,249
Cost of consumable goods EREERA 569
(Gain on disposals of property, 4, ﬁ%ﬁ%% BER

plant and equipment 3 -3 E‘gﬂ&fé (47)

emoluments;: = ;
Salaries and wages ”?



INCOME TAX (CREDIT)/EXPENSES 5.

AR A) B

Six months ended Three months ended
31 December 31 December
BEtZA=t-HL BETZA=t-HL
~MEA =fiB
2015 2014 2015 2014
—E-1% —T-ME —E-1f% —E-mE
(Unaudited) (Unaudited) (Unaudited) (Unaudtted)
(REER) (REEER) (REER) (REFZ)
HK$'000 HK$000 HK$'000 HK$000
TEL TAT TER TAR
Current tax—Hong Kong Profts Tax -~ ENERRSE — BW5FIGH
Provision for the period HREE - 92
Over-provision for prior years BEERERERE = (37
Defermed tax credt st (287) (178)

Income tax (credlt)/expenses FrER(RA) /B 2 (287) 7

Hong Kong Profits Tax is calculated at 16.5% on the
estimated assessable profit.

DIVIDENDS 6.

The Board does not recommend the payment of any
dividend for the six months ended 31 December 2015
(six months ended 31 December 2014: HK$SNIl).

BB UG BR 5 AR B 16.5%
B
BB
EFRTRARBE_T—AF
A=t BUEABARME

Als - (BE-T-HF+_-A
=+—BIREAR &) -
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7. (LOSS)/EARNINGS PER SHARE 7. WR(GE) B2

The calculation of basic and diluted (loss)/eamings per STEESREAAREE(E5E) AT
share is based on the following: B TO AT B BUR A ERE
Six months ended Three months ended
31 December 31 December
BET-A=t-AL BZt-A=1-AL
~EAR =f@A
2015 2014 2015 2014

—E-1% e Sike3 “B-1f it Stk
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REEER) (REER)
HK$'000 HK$000 HK$'000 HK$'000
TEr TAT Thn ThL

(Loss)/earnings (B8)/BA

(Loss}/profit for the period attributable 3t ESRER(FIE),/
to owners of the Company forthe ~ RIFIR GRS
purposes of basic (loss)/eamings (B8)/BHFERN
per share and diuted (oss)/eamings 2R FIA ARk EAR
per share (B18) /& (19,576) 2,195 (16,657) (208)

‘000 1000 ‘000

TR i
) (Restated)
(%5))

shares for the purp:
- (loss)/earings-per ] e 13,764,835

~ Eflectof clutve poteri
ordinary shares:

13,078,689 13,764,835



(LOSS)/EARNINGS PER SHARE
(CONTINUED)

The weighted average number of ordinary shares for
the purpose of basic and diluted (loss)/earmnings per
share has been adjusted for the share subdivisions
made on 17 November 2014 and the issuance of
shares upon an open offer on 9 December 2015,

The outstanding warrants are not included in the
calculation of the diluted loss per share as they have
anti-dilutive effect on the basic loss per share for the
six months ended 31 December 2015 and the three
months ended 31 December 2015 and 2014.

The outstanding share options are not included in the
calculation of the diluted loss per share as they have
anti-dilutive effect on the basic loss per share for the
six months ended 31 December 2015 and the three
months ended 31 December 2015.

PROPERTY, PLANT AND
EQUIPMENT

During the six months ended 31 December 2015,
the Group acquired items of property, plant and
equipment with aggregate cost of approximately
HK$2,719,000 (six months ended 31 December 2014
approximately HK$226,000). During the six months
ended 31 December 2015, items of property, plant
and equipment with carrying value of approximately
HK$795,000 were disposed of (six months ended
31 December 2014: approximately HK$141,000).

7.

S (BR), 2 (#)

AEESRERREE(BE) B
P E O & A i 2 B ph
ZEE+— AT REHAR
DIFARR - E—RF+-ANH
AFRFERBFITROM TIAFE -

RETE GREE B8R R ET RoRTT
FRBREE BAEHEEE=T
—hAF+ZA=+—HIA~EAR
MEE-_E-RER_ZT—NE
+ZA=+—RL=@EAEKREAR
EREEREEME -

AT E SRS BB R AT R TT
FRERE  BARHEEBE=-F—A
F#+-A=+—HLEANEA &
HE_ZT—RAF+-_A=+—H1t
—AASREAEEAGREETK
EED

W% BERER

REE-_ZT—HE+-_RA=+—
BIEAREA - REBEUBEAL
2,719,000 L (HE_T—HF
TZA=+—HBLEAMEA B
226,000 L) BATETYE &
ERZRMER - REE-T—1F
TZA=+—HIANEAR - ANERE
HE T BREELA795000/8 T (H
E_E-NE+-A=+—HIN
&R : 141,000 7T)HE T -
MiE REHEEE -
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9. TRADE RECEIVABLES 9. HHEIRIE

The following is an ageing analysis of trade receivables, BT HHEZ2YHE 5 RIEEE
presented based on the invoice date: BTN -
As at As at
31 December 30 June
2015 2015

R-ZB-HF RZZT—HF
+=ZA=+-—H NA=+H

(Unaudited) (Audited)
(REER) (f&E=%)
HK$’000 HK$'000
FAET FAT
0-30 days 0Z30H 32,757
31-60 days 31Z260H 3,070
61-90 days 61290H 5,225
Over 90 days FBiE90R 4,668
45,720
Generally no credit period is granted to the Group's REB—RIESETRFEES -
customers. Service fee from Environmental and BRI N2 RAUTORSENIRS

nlng and AUTO are due upon the presentatl FEERETIH o IRBREHERYINE
> invoices. The above is an ageing analysis of trade - DIERGRIERR AT L -
‘receivables presented based on the invoice date. ] J

The Group's policy for impairment loss on trade
receivables is based on an evqua’uon of collectability
and agelng analysxs%th which requires
the use of judge nﬂ; 5. Provisions are
applied torthe rece he are events or
ohanges in-c cu

may not b |
- reviews the trgi.

~ balances on an

lances and ahy overdue ...
is‘and assessments are
ade by managemer collectability of overdue
ances. As at 311 ef 2015 and 30, Jufie:
allowances f ) doubtful o: i



10.

TRADE RECEIVABLES (CONTINUED)

The amount of trade receivables that are past due but
not impaired is the same as above ageing analysis of
trade receivables.

Receivables that were past due but not impaired relate
to a number of independent customers that have a
good track record with the Group. The management
believes that no impairment allowance is necessary in
respect of these balances as there have not been a
significant change in credit risk and the balances are
still considered fully recoverable. The Group does not
hold any collateral over those balances.

DEPOSITS, PREPAYMENTS AND
OTHER RECEIVABLES

9. HHMUREAGE)

BB AR ER & 2 KR
SFHE YR G RYGRNRER D
HrigmE o

B8 B 0 AR ORL (B HO FE TR IR K
ZHRBAEEREE RFZXHLH
BUEP - ERERE  AREE
R EEAET) - BERIDER
RABERE - MBARZE AR
TEHIRERE - AEEYERZSE
EHRBEEAERR -

10. & - AARARHAfE
Wk IR

As at As at
31 December 30 June
2015 2015

R-Z-—1F R-_ZFT-1F
+=A=+—~H NA=+H

(Unaudited) (Audited)

(REER) (f&z:i%)

HK$’000 HK$'000

FTHT FHT

Deposits (Note i) =& (MEE) 10,7383
Prepayments TE R 1,008
Other receivables (Note i) L th e LA o (Y i) 5,685
17,426

Less: Impairment loss (Note i) R EE (P i) (5,660)
11,766
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10. DEPOSITS, PREPAYMENTS AND 10. & WARBEREME

OTHER RECEIVABLES (CONTINUED) U FRIE ($8)

Notes: 5T -

[0} The Group has tendered for certain environmental [0} R-T—RF+=-A=+—H K

services contracts and deposited sums of approximately SEEEHEETRERREAD I
HK$768,000 (30 June 2015: approximately X HR&49768,0008 L (ZF—H
HK$2,000,000) as tender deposits as at 31 December F£XA=18 : 42,000,000 7T)
2015. The tender deposits are interest-free and repayable at ERIRIZIRS - BRIRIZIRE AT
the end of the tender. B BRBRERE IR -
The Group has deposited sums of approximately R-Z—RF+-_A=+—8k—
HK$4,460,000 and approximately HK$1,000,000 as T—RFNA=1TAH KEERE
purchase deposits for purchase of motor car cleaning BEEAESZ2ARREEEEMm
materials and purchase of a trademark respectively as at 5 B A 8 B 1R & #94,460,00078
31 December 2015 and 30 June 2015. The purchase JC & #91,000,000% 7T - ZEHE
deposits are interest-free, unsecured and releasable upon BRERTE QIR RIRIER
completion of the purchases according to the agreed terms. TEAER TR S BRI -

(i Included in the other receivables as at 30 June 2015 was (i) R-Z—AFXA=THNETE
a loan receivable of approximately HK$4,300,000 due from Wk B —IB BB E = ER
an independent third party. The amount due is interest free, #94,300,000/8 7T ° &R IE KB
unsecured and repayable on demand. The loan receivable et~ B RIREREE - &
was fully settled during the period. EREREBEERBERERES -

(i) During the year ended 30 June 2015, the Group (i) HE-_ZT-—AF~A=+RHLF
recognised the impairment loss on the purchase deposits B AEEREBIE=FBEA
of HK$4,460,000 for the purchase of motor car cleaning BHEZMEERE SRS R ERSE
materials from an independent third party. The management 4,460,000/ 7T - BEEBRIEFE

\,.is now in the progress of taking legal action towards the ALY EUAR1TE) - ZEF)RE
~ refund arrangement. Having considered that the mof% BB ARARYER 5 T IR T
cleaning materials have not been delivered to the Group AEEBEEARERARERE

in accordance with the agreed terms and the amount of ( FTHERARE
HK$4,460,000 has not been refunded to the Group from 3 L

that independent third party despite the Group's continuous
reminders of the refund.-The directors are of the opinion that
there is material uncertainty over the recovery of the amount
of HK$4,460,000 ¢ and no ‘g\ééaLof the provision is made

.

During the_'m%

recognised the:

3pproximately HK$1,200,000)
E‘wg - Shenzhen Bay cross
©m an independent agency.

phich its usage right is still
> ] B960,000 (approximately.
7 £K$1,200,0 Jihas not Been refunded from '
ndependent agenc the period despite the Groupis:




11.

CASH AND BANK BALANCES

11.

B RkMITHE

As at As at

31 December 30 June
2015 2015
R-Z—-HF HRT—hLF
+=B=+—H ~NA=+H
(Unaudited) (Audited)
(REER) (&%)
HK$’000 HK$'000
FHET FHET

45,425

7,722

53,147

Cash and cash equivalents ReRREEED
(Note (i) (P EEG)

Restricted bank deposits ZREIEITER
(Note (i) (P EEG)

Notes:

Included in the cash and cash equivalents as at 31
December 2015 were bank deposits of approximately
HK$62,524,000 for the net proceeds from an open offer
of the Company's shares completed on 9 December 2015
(the “Net Proceed”). Pursuant to the court orders made by
the Cayman Islands court on 18 December 2015, amongst
other things, the Net Proceed is segregated and preserved
until further court order made by the Cayman Islands court.
Details of the court orders made by the Cayman Islands
court are set out in the note 18(c) below.

The restricted bank deposits represent cash held at
banks as security for due performance under several
environmental service contracts. Included in restricted
bank deposits, amount of approximately HK$3,272,000
(80 June 2015: HK$1,126,000) related to environmental
service contracts with expiry date over one year after the
end of the reporting period and amount of approximately
HK$3,595,000 (30 June 2015: HK$6,596,000) with expiry
date within one year after the end of the reporting period.

HBZRARDR FHRE 2016

R-T—RF+-A=+—AZH
SRASEENPRERA T
—RETZANBRERDBEER
ARRG A SRR R ([ TS a0E
HEE |) 2 RATIE R K62,524,00078
T REMEREERN_E—H
F+Z A+ N\ABEGOERGS
(EHRB4E) » FriEFuaFBamR
BRIRE - EERSHESER ST
BER G2 AL - EHRRASHS
SER AT AR e FEEIINT
XHIFE18(C) ©

ZIRHIRITFRIERRITIHE MR
& EAZRBEITETRERKS
BDEER - Rt AZREIRITE
RE KBS & 43,272,000
BrL(ZE—R&~A=+A:
1,126,000 7T ) 3 R i S o5 HA R 45
BHE-FHRIBNBERBEE
#) - B#3,595,0008 (= —H
FRA=18 : 6,596,000/ T) 8
FRAHEPREE BB —FRE
HE -

27



12. TRADE PAYABLES 12. BHEFARKRE

The following is an ageing analysis of trade payables: B G ENFRIERE DTN ¢
As at As at
31 December 30 June
2015 2015

R-ZE—RF RZT—hHF
+=A=+-—H ~NAZ=+H

(Unaudited) (Audited)
(REER) (fe&w=%)
HK$’000 HK$'000
FTHxT FiT
0-30 days 0E30H 6,571
31-60 days 31260H 1,064
61-90 days 61Z290H 198
Over 90 days AR 15
7,848
The credit period on purchases of certain goods and KEETEREREOEESAN T
senvices ranged from due on presentation of invoice REBZABEIIHEMNZ=60H - K
to 60 days. Included in the Group's trade payables SER=_"ZT—hF+=—A=+—8H
at 31 December 2015 was an amount due to | E 5N FIBF4794,000/8 (=

eaning Services Limited (“Niko”), of approximately. : ﬁ—ﬁﬁ_f(ﬁ =48 : £794,000
'HK$794,000 (30 June 2015: approximately JL NmBERRBERA
- HK$794,000). 4

Niko is owned as to 60% by Mr@n shek Cheong Allan
ssf

Mr. ong’), who is the
@ d was an: executive

] October 2014, Ms.
‘ tor of the Company

ghter of Mr. Fan and




13. DEFERRED REVENUE 13. BEWS

As at As at
31 December 30 June
2015 2015

R=Z—HF WK_T—AF
+=B=+—8H ~NAZ=t+H

(Unaudited) (Audited)
(REBER) (FE&%)
HK$'000 HK$000
FHET FAT
Car beauty package REEXAEER 5,663
Car beauty membership AHEERESE 916
6,579
Analysed for reporting purpose as: HREBERENDITA -
Current liabilities REEE 6,579
Non-current liabilities SEREAaE -
6,579
Deferred revenue represents cash received or RN BRI TE R R AT
receivables from the sales of packages and ERBEZLSHENE Y EKIR
membership of car beauty services in advance of & o
services being rendered.
14. BOND 14. BF
As at As at
31 December 30 June
2015 2015

R=TB-—HFE RK-T—HF
+=A=+—A~ ~A=1+AH

(Unaudited) (Audited)

(REEEZ) (REZi%)

HK$°000 HK$'000

FERT FHET

Unlisted corporate bond LM ARES m 9,250
On 20 November 2014, the Company issued an RZZT—NF+—A=+H &R
unlisted corporate bond at a principal amount of HK$10 A3 1T AR & 4 F8 /510,000,000 7T
million which is unsecured, bears a fixed interest rate of HIEETARIES  ZBEHAER
7% per annum and is fully redeemable by the Company W REEMNREETS RN B
after 7 years from the issue date at its principal amount TR EFERAARRAIRE
of HK$10 million. N4 & %8 10,000,000 7t & B fE

@ o
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14. BOND (CONTINUED) 14. BEH(#8)

The effective interest rate of the unlisted corporate bond FEMARBEHERFNELN A
is approximately 8.52%. 8.52% -
The movement of the unlisted corporate bond is set out FELTRAREEFSEBHESNWT -
as below:
HK$'000
FAT
Amortised cost as at 30 June 2015 R-E—RAFXA=1+H
(Audited) ﬁ&ﬁ%ﬂzmz@%&) 9,250
Interest charged B 395
Interest included in other payables .;H\ETWEH RIEHF S (350)
Amortised cost as at 31 December 2015 RZ-ZZE—RE+=-_A=+—HH
(Unaudited) BN CREEZ) 9,295
15. SHARE CAPITAL 15. &
Number of Nominal
shares value
: " Ph Sk RAEE [N
ey M HKB
._ /’,* ‘ y B

* Authorised: EE ﬂ"\\\“

Ordinary shares of HK$0.0001 each FRE{E0.000177H)

As at 31 December 2015 (Unaudited) RZZ-—AFE+=A "
S+ B RERE

[
00,000,000

Ordinary shares of HKB3;8003 S BREE0IATN L
5 AsalSOﬂ’U?/Zm . JUl - RoZ-HEAA=
=5, K—E-REt =A‘

AREEEE TR

Drdlinary shares 6mK' : ') ; "é‘,ﬁﬁﬁEE0.0QOT‘ i
s &t 81 December 2016 | fted) i i

"



15.

SHARE CAPITAL (CONTINUED)

Note:

On 6 November 2015, the Company announced its proposal to
raise not less than approximately HK$65 million and not more than
approximately HK$78 million before expenses by way of an open
offer by issuing not less than 5,000,000,000 offer shares and not
more than 6,000,000,000 offer shares on the basis of one offer
share for every two Shares held by the qualifying shareholders at a
subscription price of HK$0.013 per offer share (the “Open Offer”)
The Open Offer is fully underwritten by Orient Securities Limited
(the "Underwriter") pursuant to the underwriting agreement dated
6 November 2015 (the “Underwriting Agreement”) entered into
between the Company and the Underwriter subject to the terms and
conditions set out in the Underwriting Agreement. The aggregate
nominal value of the offer shares will be not less than HK$500,000
and not more than HK$600,000.

The estimated net proceeds of the Open Offer will be approximately
HK$62.5 million assuming there is no change in the shareholding
structure of the Company from the date of this report up to the
record date. The Company intends to apply such net proceeds
from the Open Offer as to (i) approximately HK$28 million for the
expansion of the cleaning and auto beauty services in the PRC
region; (ii) approximately HK$15.5 million for the expansion of the
operation in Hong Kong including but not limited to expanding the
contracting department so as to enhance the capability to obtain
more high-value public tenders which the Company is lack of
resources in the past, and also employing more cleaning staff in
Hong Kong so as to provide more comprehensive services to the
current and new customers; (iii) approximately HK$9.5 million for
the renewal and purchase of new machinery so as to improve the
effectiveness of the services; and (iv) approximately HK$9.5 million
for the general working capital of the Company. The net price per
offer share after deducting the related expenses of the Open Offer
will be approximately HK$0.0125. The Open Offer was completed
on 9 December 2015. Details of the Open Offer and the results of
the Open Offer were set out in the Company's prospectus dated
24 November 2015 and the Company's announcements dated 6
November 2015 and 14 December 2015.

Pursuant to the court orders made by the Cayman Islands count on
18 December 2015, amongst other things, the Net Proceeds of the
Open Offer of appropriately HK$62,524,000 are segregated and
preserved until further court order made by the Cayman Islands court.
Details of the court orders made by the Cayman Islands court are set
out in the note 18(c) below.

15.

HBZRARDR FHRE 2016

B (48)
R -

RZZ—AF+—AXB KAREHE
#1518 % 17~ 2 54 5,000,000,000 Ak % &
& 17 K 7~ % 1 6,000,000,000 A% 3 & A% 1
RAEERRRERHE MR Al #2— R
BERD ZEE - UEREESRH0.013
BT RBELETARAEREBERTIRG
65,000,000 7T & 7~ % 7 478,000,000 7
TR AN ([RFEE]) - AREE
ARFENEFERAR([R2EE DRE
ARREBEEMITZBEMA-_T—1F
+—ARBze#HGE(2#HBE])2H
B (RS 8 3 P8 2 R I F) -
BERD 2 A E N AT H600,000% 7T
K% #600,000/ 7T °

RABEZHAMEREEFEROR
62,500,000/ 7T (R ARE A HZ 508
BEAAR R RIRAE RS EEE)) - ADFE
HERFBEEMERIEFEAR)AENFE
1% )5 R K JTE % A PR % #928,000,000
BT (EFRNEBHEBLE - BHEET
RMERAES QAR AR RREE
ZREEARKEZZ N - Mkt EA
REAERZER  URBBRAESE
BABRARBRHEFIREE2ENR
#6#915,500,00058 7T + (i) 53 K i B T 28
LAk 2 AR 7 28 86 499,500,000/ 7T ¢ R (VAR
NEZ —MREIEE © 499,500,000 7T o &
HBRAMBEE 2 HAMX%  SREER
02 FERBH A0.0126HTT - AFEE
RZZ—AF+=ANBRK - DFEEE
ZHEBRARBEE 2 ERENADA A Y
AZT-AFE+—A-+MNAEBARME
EZERERARBBSHAZE—AF+—
ARBR-ZF—HF+-A+HmBZAE -

REHSHEZRR-_Z—HF+-A
TNBEMBEER S (RhBE) - AFH
BE 218 RIBER#62,524, 0007 TR
WRERRE  BEERSHSERSTH
xR m< RLE - BRI SBES AR A
fEBE an 2 FEE RS R T XHIE18(0) ©
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16. OPERATING LEASE COMMITMENTS 16. ESHESEIE

The Group as lessee EEEESREA
At the end of each reporting period, the Group had REREHR » ANEEET B
commitments for future minimum lease payments KEREETHARKEEERIE
under non-cancellable operating leases which fall due AERHIE R ¢
as follows:
As at As at
31 December 30 June
2015 2015

R-B-HF K-ZT-0F
+=A=+-—H ~A=1A

(Unaudited) (Audited)
(REERZ) (f&EZ)
HK$’000 HK$'000
FExT FHET
Within one year —FR 6,191
Within two to five years —ERFA 5,768
11,989
2 ¥ ’-L : i/
g | -<\aase payments represent rental pa ST E FIRE AR E B P AT -

FE&E?E%&EH%@ THHR
] H'mﬁﬂﬁﬁﬁﬁ
years and monthly rental is fixed throughout the lease
beriod.



17. SHARE OPTION SCHEME

The Company conditionally operates a share option
scheme (“Share Option Scheme”) for the purpose of
attract, retain and reward the eligible persons and to
provide the eligible persons an incentive or reward for
their contribution to the Group and by enabling such
persons’ contribution to further advance the interests
of the Group. The Share Option Scheme was adopted
on 28 May 2013 and shall be valid and effective for
a period of ten years commencing from the date of
adoption, after which period no further options will
be offered or granted but the provisions of the Share
Option Scheme shall remain in full force and effect in all
other respects with respect to options granted during
the life of the Share Option Scheme.

The eligible persons of the Share Option Scheme
include directors, consultants or advisers and any other
person who has contributed to the Group (the “Eligible
Persons”).

The subscription price of the share options shall be a
price determined by the board of directors and shall be
at least the highest of (i) the closing price per share as
stated in the Stock Exchange's dally quotation sheet
on the offer date; (i) the average of the closing prices
per share as stated in the Stock Exchange’s daily
quotation sheets for the five business days immediately
preceding the offer date; or (iii) the nominal value of the
share.

17. RMRRRIERTE

RNABVE GRS — BB E S
([EBAREETEI)) - BERS| - B85
REBAERALTRAISHALER
EH BB A B AT IR EEm 5
BEUREEZEATHERE—
FIRAREEOFE - BIERT 2
R-ZE—=ZFHA_—+/\BIXRA -
WA B BT T FRNER - &
FETBERR L SR L ERE
ERERETE B RAAE LD
RERREM S - AT MU
FreEm A S HER RN RE
W o

BREGFINGERALREE
= BAASERRGHRESRE
HERMOEFEGAL(TEERA
D

BRENREE N REESETH
B WMBEATRERHNSS
(RO REZABERIE
HRERMROSRIHTE © ()%
NREEZFHMITAMEEELT
W32 g B R (B R AT SRR 9
W mE : k(i) mEE -
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17. SHARE OPTION SCHEME 17. PFBBRIEETEI(4E)

(CONTINUED)

An offer shall remain open for acceptance by the BRABBRATEMNEANERA
Eligible Person concerned for such period as EEERTE - BTGB BEERD
determined by the board of directors, being a date HERREETHEZZER - MAEBA
not later than ten business days after the offer date by TERZBHSRZREAEE &
which the Eligible Person must accept the offer or be BIRERER « EEBETESRER
deemed to have declined it, provided that no such offer HEET 2 B B R F 2 12 e BB
shall be open for acceptance after the tenth anniversary TR AR R AR s 2 S 4R 1
of the date of adoption of the Share Option Scheme or 2B o

after the Share Option Scheme has been terminated
in accordance with the provisions of the Share Option

Scheme.

An option may be exercised in accordance with the BREATRHETS 2 RTILE
terms of the Share Option Scheme at any time during a FNETR A HY HARR ;A B8 B AR 15 B IS e
period to be natified by the Board to the grantee which SEIMERITE - MazBAET SR
the Board may in its absolute discretion determine, BEMEZESTFE(BEZIEBRK
save that such period shall not be more than ten years T EIRIR R 4R I ESCATIRA])

from the date of acceptance of the offer (subject to the

provisions for early termination in accordance with the

Share Option Scheme).

N \ J e

Ihe amount payable by the grantee to the Comp'a% AR AERNESEARANA A X
ceptance of the offer shall be a nominal amount 1o be - REREFE AHELEBeShES

“determined by the board of directors. : o

On 11 December 2015, ‘an aggregate of
1,000,000,000 share -thlons @e “Share Options”) to
subscribe for an ag@g te: of 1 O@0.000 000 Shares
under the Share e granted to

certain eligible "), subject to

acceptance:

terms of tr??g?
please refer'to%g !
3 December 2015.

-

SN
ance receivedy



17. SHARE OPTION SCHEME 17. RERRIERIEI(4E)

(CONTINUED)
The movements in the Share Options granted under HA AR IS B AR R S B TS B IR
the Share Option Scheme during the period are shown CEEBIMT :
below:
Exercise At Granted At
Vesting price 1 July during 31 December
Date of grant period Exercisable period per share 2015 the period 2015
B i
ghkfH -%-1F -1
RABH GEE  fTRE %8 tA-B BREE T-A=t-B
HKS$
#T
Directors 11 December 2015 N/A 14 December 2015 - 0023 - 600000000 600,000,000
EH Z3-RETZR TEA 10 December 2025
- ZZ-REtCATREE
ZZRETCATR
Employees other then 11 December 2015 N/A 16 December 2015 - 0023 - 400000000 400,000,000
dectors “Z-1%t-R  TER 10 December 2025
ER(EZRI -8 ZT-RETZATARE
a2 gl
- 1,000,000,000  1,000,000,000
Weighted average exercise price - HK$0.023
ETAEE 002577
Weighted average of remaining conractual ife - 10 years
METEHAR0ES 10%
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17. SHARE OPTION SCHEME 17. PFBBRIEETEI(4E)

(CONTINUED)
The weighted average fair value of each share option HARZ 1T B0 BB IR AE 2 hnaE 1
granted during the period was HK$0.0066. The fair AFAEB0.0066 T o BERRE Y
value of the Share Options has been determined based NP ERBT B EERE=
on the Trinomial Option Pricing Model estimated by REE T ERAET - AAFHR
an independent professional valuer. The fair value of TR BRHE > A F{E 56,625,000
the Share Options issued by the Company during the SEIT o ATEIRN T EABRE
period was HK$6,625,000. The following significant ¢
assumptions were used to derive the fair value:
As at
31 December
2015
R=-ZB—-H%F
+=A=+—A8
Underlying stock price (HK$) HERARRE (BT
Exercise price (HK9) TEEGET)
Risk-free rate (%) B (%)
Annualised dividend yield (%) FER BB (%)
Expected volatiity of underlying share (%) TERARX (D 2 TEER IR (%)
Expected life (Year) - EHEH(F)

R

: BﬁfEEEQLAEE&me
 historical volatility is indicative of future trends, which "" WA= : {2 uiﬁ@ﬁﬁ?@
‘may also not necessarily be the actual outcome. No \ ; TR AE R
special features pertinent to the Share Options issued
were |ncorporated |nt\5‘ thet_mha3urement of the fair




18. CONTINGENT LIABILITIES

(a)

18. HRAR

Performance bond (a) EHRE
As at As at
31 December 30 June
2015 2015
R-B—HF WN_ZT—4LF
+=A=+—~H ANA=Z+A
(Unaudited) (Audited)
(REEEZ) (f&&%)
HK$°000 HK$'000
FHER FHT
Guarantees on performance bonds StEBIEIRTE S 4
in respect of environmental BHIRFBHER
service contracts 13,469

The Group had bankers’ guarantees on
performance bonds issued for due performance
under several environmental service contracts.

As at 31 December 2015, fixed deposits of
approximately HK$6,867,000 (30 June 2015:
approximately HK$7,722,000) were pledged
to banks as security for (i) bank facilities of
approximately HK$5,000,000 (30 June 20156:
HK$5,000,000) granted to the Group; and (i)
pankers’ guarantees on performance bonds
issued.

The effective period of performance bond is
based on the service period and the contract
terms as specified in these environmental
several environmental service contracts.
The performance bonds may be claimed by
customers if services rendered by the Group
fail to meet the standards as specified in these
environmental service contracts.

FEBFREETE THE
BRIG & KT L EHIRE
PRHERTTIER o

RZZ—RF+=-_A=1+—
B - 7 8377 3 #96,867,000
BL(ZE—RFNA=T
B : #7,722000%7T) &
EEFRTERBNERR
$R 17 b & #95,000,0007 7T
(ZE—RERA=+8:
5,000,000/ 70) & K (i) 2
BHRE ZRITHER -

BHIRTE Z BB EAIRTIIRE
RIS A TRIRRE S
HERNE © MARER
HHORIEREEEEZFRR
BRI A KFTRRRIRAE - RI%
FrIBREORE °
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18. CONTINGENT LIABILITIES 18. BARAM/(IE)

(CONTINUED)

(b) Litigations - Employees personal (b) HFR—EEEASRE
injuries
During the reporting period, the Group may RREHMA - NEER R
from time to time be involved in litigations THESAHEEENFE=
concerning personal injuries by its employees HERAEHEBEAZE
or third party claimants. In the opinion of the RIFFEL - EBRA - BHR%
directors, the Group had no any significant EEENEZFTHRAMME
contingent liabilities arising from these litigations HHFAEBERRIRRE
as all potential claims made by these employees EIZERG AT HRR AR
and third party claimants are accounted for RZRERE - HAEEW
in the unaudited condensed consolidated EmEZERAPEEEMANE
financial statements and covered by insurance REAEE -
protection.

(c) Litigations - Shareholder (c) &FRR—BEIRER
complaints
Reference is made to (i) the announcement and ZaRMO)A AR B DR A
prospectus of the Company dated 6 November e S S AN = 4
2015 and 24 November 2015 respectively in AERZTE—HF+—A
respect of the open offer (the “Open Offer’) —tHHEZER  REEH

" conducted by the Company on the basis ofhﬁ AR RNE R E TR ER
offer share for every two existing shares of the {9}0 O1 Slﬁni’ﬁﬁﬁﬁ$
Company (“Share(s)”) at a subscription price of 1‘.'3;‘. :
HK$0.013 per offer share; (i) the circular of the . o Eh8 LT
Company and all the resolutions set out in the "
notice of annual gener@j meeting both dated
Egpe iii). the circular and
i %&zal meeting (the
0 30 November
solidation of the

‘December 2015.




18. CONTINGENT LIABILITIES
(CONTINUED)

(c)

Litigations - Shareholder
complaints (Continued)

On 8 December 2015, the Company received
a letter from Harney Westwood & Riegels
("Harney”), a Cayman Islands lawyer claiming
that it, on behalf of Mr. Zhao Han (a shareholder
holding 1,200,000,000 Shares), had concerns
in respect of a disclosure of interest filed by
China New Energy Power Group Limited
("CNEP") on 13 November 2015 indicating
that it had acquired an interest in an additional
3,755,500,000 Shares at an average price per
Share of HK$0.013 and as a result, CNEP was
interested in a total of 4,466,500,000 Shares.
Harney further raised concems on how CNEP
could acquire such large number of Shares at a
price substantially lower than the then prevailing
market price, and queried whether there had
pbeen any undisclosed arrangement between
CNEP and the Company or the underwriter
(“Underwriter”) of the Open Offer.

Harney has stated that they filed with the
Cayman lIslands courts on 7 December
2015 (i) a petition for the winding-up of the
Company (the “Petition”); (i) a summons for the
appointment of joint provisional liquidators over
the Company; and (jii) an ex-parte summons for
an injunction pending the determination of the
Petition, or further order of the Cayman Islands
courts, to restrain the Company from taking any
further steps in relation to, or continuing with, or
implementing the Open Offer.

18. BRARAMRK(E\)

(c)

AFAR — BRI AR (4R)

RZZE—RF+=ZAN
H  ARAEE—%HE
BY B2 FfHamey Westwood &
Riegels ([ Hamey |) 2 14
BREAAREREEGGE
1,200,000,000 % f% 5 2 B&
R)BAREFERE R E
BERAR([HEFEERES
THR=ZE—RF+—A
TEERXOEERERX
TEE REREREET
FEFERENERTY
E&M 0.0138 TH A
3,755,500,000 % % 15 &Y 1
=5 AR BT AR IRE) D A
4 #£4,466,500,000 A% % 17
AL o HameyiE— &
AP RERE N IRERER
ERRITMEMNEREA L
MARZESE RMDAISRIRE
BE - WHE S BFEEIRED
NERRB R AFEE R
(Bl 2 HERFL
FRARBETELEHE

Hameytg i - EERZ=ZF
—hAF+ZAtARHSH
BERRE)ARNFZER
EF(ZEHFD  hEEAR
AIHERBREBAZENR
ik Rl 2Rl 2 B EE
E USHREREERME
EEL EIRSIR L E At #
2 MR AR TR AR
BEENEEETAREEN
B ARBEEHRIE—FE
i
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18. CONTINGENT LIABILITIES
(CONTINUED)

(c) Litigations - Shareholder
complaints (Continued)

Based on the enquiry with the Underwriter, the
Company understands that CNEP signed a
subscription agreement with the Underwriter on
10 November 2015 pursuant to which CNEP
had agreed to subscribe up to 3,400,000,000
untaken Shares under the Open Offer at
HK$0.013 per Shares, which, together with
CNEP's current shareholdings of 711,000,000
Shares and its entitlement under the Open Offer
of 355,500,000 Shares, would make CNEP's
potential shareholdings up to a maximum of
4,466,500,000 Shares. On 10 November
2015, CNEP filed a disclosure of interest setting
out the above details. The maximum potential
shareholdings of CNEP of 4,466,500,000
Shares represent approximately 29.78% of the
enlarged issue share capital of the Company
after completion of the Open Offer.
\ J e

Based on the best mformahon knowledge
and be\leves_b‘f th rectors and having
ries, CNEP is a
conneoted with
ected persons.

t the advice from
er as to the Hong

scriptiOn agreement

understanding that

and ONEP is lawful =

18. HRAR(ME\)

(c)

BFEL — BRI AR (4E)

BIEREREEELNER -
AR BB B P BT R 8D
NHEBEER T —RF
+—A+RBETLRE S
Bt - PEFEERBNRE
BERAHD 0,013 TLRE

% 3,400,000,000 8% A BA
%%IE—F*%%WL\E%ZJ&{?} .
MRS ER RS
NI A 2 711,000,000
B RERARBEEE
T 2 B2 % 355,500,000 B
B 18 < P BT RERE N
MEBERERE SRR EZ
4,466,500,000 B% B 15 ° 7
—ZT—h&+—A+H: H
BIFTREIREN HE R &AE £
WIS 2 RS ER o REIET
BEREN I 2 R Bk E
4,466,500,000 A% % 15 1k 2

DAIR R E TRIAIEE

| BEITRRANK929.78% ©



18. CONTINGENT LIABILITIES
(CONTINUED)

(c)

Litigations - Shareholder
complaints (Continued)

On 14 December 2015 Cayman Islands time,
the Company was served with (i) a petition for
the winding-up of the Company (the “Petition”);
(i) a summons for the appointment of joint
provisional liquidators over the Company; (i) an
ex-parte summons for an injunction to restrain
the Company from taking any further steps in
relation to, or continuing with, or implementing
the Open Offer; and (iv) related affidavits, issued
from the Grand Court of the Cayman Islands
(the “Court”) in which Mr. Zhou Han is the
petitioner and applicant.

Mr. Zhou Han has alleged in the affidavits filed
with the Court that, among others, (i) the Open
Offer was made for the improper purpose of
diluting his shareholdings in the Company; and
(i) the Company together with the Underwriter,
CNEP and Kingston Securities Limited were
acting in collusion to dilute his shareholdings.

A court hearing was fixed before the Court on
18 December 2015 and the Company attended
the court hearing by its legal advisers in the
Cayman Islands. The injunction application was
withdrawn by the applicant prior to the said
hearing.

According to the sealed copy order of the Court
dated 18 December 2015 (“Court Order”), the
Court has made, among others, the following
orders:

(a) the application for appointment of the
joint provisional liquidators be adjourned
generally;

18. BRARAMRK(E\)

(c)

AFAR — BRI AR (4R)

RZZE—RF+=-A+mA
(HEHSRME) A2
BEXRENARB 2 BERES
(T2F]D  WRERRQTH
FERRBEBAZEMSH]
(iVEH L2 BEFEESE © A
SRR/ Fr N =g 4
ERITARBENERARH
BT (] — S
RivASESE K ER([E
BB 2 LS - mis
BRAEBZBARERA °

HIETEERAERERZ
LodiEE  (APeE)
(VA FI 86 A A BEE H R AR
RNARREC TEZBH
Ri)AR A BEREHERE - #
BT EERE) 1 RS F|LES
BRAFIEEREE - AEE
18 2 & #E -

FRRABRAIN-_F—h%F
T AT /\HATET - WA
RARSEB/EERBEHE LR
RESHBRTZERRK
o BREARN LB ETT
A EREHEEHIS RS o

REARAMA-F—0F
TZATNARZHSEEE

K(CERAS D) - EREE
H(EPREB)ATHS

@) EREHRBRBRA
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18. CONTINGENT LIABILITIES 18. BARAM/(IE)

(CONTINUED)
() Litigations - Shareholder (c) ERFER—BRWIRER(4E)
complaints (Continued)

(o)  a validation order be granted in respect ()  BRARE—ARER
of payments made into or out of the BIEFEAKRQAFR
bank accounts of the Company in TERPHBEARRIR
the ordinary course of business of TERPEEAFRIEA
the Company and dispositions of the RRE—REi%iRIE
property of the Company made in the RILEE EEHEAR
ordinary course of its business for proper NEYE  EBREHE
value between the date of presentation BEAZEEZFH
of the Petition and the date of judgment RS HE
on the Petition or further order; BRI 2 RIS

) the Petition be against the Company; ©  EEIEEAQAEME

fic) ©

(d)  trading of shares in the Company shall (d) AREZBRMHERE
remain suspended until further Court TEEE  HZES
order; HE—FER B LR

v - -lt '
R\ '
s

7y
(e) the proceeds of the Open Offer

. AREBEEZFEHIA
segregated and preserved until further™ = - EWRERRE  H
Court order; m_— - ERERE—HERS

ESNW e e

only In respect of
hare register prior to 5




18. CONTINGENT LIABILITIES
(CONTINUED)

(c)

Litigations - Shareholder
complaints (Continued)

0] the Company shall serve its evidence on
the Petition by 1 February 2016;

[0) a case management conference shall
take place on 12 February 2016.

In view of the Court Order, the board of the
Company announced on 28 December 2015
that the EGM scheduled to be convened at
11:00 a.m. on Wednesday, 30 December 2015
will be postponed.

A court hearing was held on 29 December
2015, Cayman Islands time and the Court
ordered that paragraph 7 of the Court Order be
amended and varied so as to enable the AGM,
scheduled to be convened at 10:30 a.m. on
30 December 2015, to take place with voting
confined to members in respect of shares other
than those issued or allotted in the Open Offer.

On 31 December 2015, the Company has filed
the application (the “Application”) for leave to
appeal with the Cayman Court. The Application
is being dealt with ex parte on the papers by a
single judge and subject to the decision of the
judge on the Application.

The Company will continue to contest the
Petition and is seeking legal advice on the
appropriate actions to take regarding the Court
Order.

Further announcement(s) will be made by
the Company as to the progress of the legal
proceedings as and when appropriate.

18. BRARAMRK(E\)

(c)

AFAR — BRI AR (4R)
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19. RELATED PARTY TRANSACTIONS

Except as disclosed elsewhere in the unaudited
condensed consolidated financial statements, the
Group had the following material transactions with its
related parties during the reporting periods.

a) The total emoluments payable to key
management personnel during the six months
ended 31 December 2015 and 31 December
2014 and the three months ended 31
December 2015 and 31 December 2014 were
approximately HK$5,882,000, HK$1,972,000,
HK$5,401,000 and HK$1,030,000
respectively.

b) During the six months ended 31 December
2015 and 31 December 2014 and the three
months ended 31 December 2015 and
31 December 2014, the Group had also
subcontracted certain environmental and
cleaning contract to Niko at subcontracting
~ fee charges of approximately HK$2, 882%
- HK$1,018,000, HK$1,191,000
HK$850,000.

19.

MEALXS

%iﬁ%@%%@Aﬁﬁﬁﬁ Lt

DERBEEI - NREHE - A
E@aﬁﬁiAiJiuTiﬁx
2o

a) HE_ZT-—HAF+_-A
=+—HERZE—NF+=
A=t+—HIANBAREZE
—T-hE+-A=+—H
M—ZT—NEFE+-_A=+—
HIE=FEAENEZEE
BAEFMERESFNE
5,882,000/ 7T * 1,972,000
# T 5,401,000 T &
1,030,000/ 7T °

by ®BE-Z-—AF+=-A
=t—BER-ZT—MmEt+=
A=+—HIAEAREE
—Z-HE+=-A=+—H
ST L= A=
AIE=@A AEEKE

% 5 8 8 F 4 23882,000

7 T~ 1,018,000 7% T -

191,000/ 75 %.850,0007%



MANAGEMENT DISCUSSION AND ANALYSIS

EEEFWE DT
BUSINESS OVERVIEW

Environmental and Cleaning Services

The Group Is principally engaged in the provision of
environmental services which include the provision of cleaning
and related services for (i) public area and office cleaning
services which involve cleaning of public areas, carpets, floors,
toilets, changing rooms, lifts and escalators and emptying
of garbage bins at commercial buildings and their tenants,
residential complexes, shopping arcades, hotels and public
transport facilities such as airport, ferries, ferry terminal, cargo
and logistics centre and depots; (i) overnight kitchen cleaning
services mainly at private club and hotels; (iii) external wall
and window cleaning services; (iv) stone floor maintenance
and restoration services; (v) pest control and fumigation
services; (vi) waste management and disposal solutions
which mainly involve collection, transportation and disposal
of household waste, construction waste and trade waste and
sales of recyclable waste such as paper, metal and plastic
waste collected during our operations; (vil) housekeeping
services where we provide housekeeping services to carry out
professional daily housekeeping and cleaning services at local
boutique hotels, hostels and serviced apartments; (viil) secure
and confidential waste destruction for commercial clients;
(ix) sanitation solution for yacht; and (x) cleaning and waste
management solution for renovated apartment.

Auto Beauty Services

On 31 March 2015, the Group completed the acquisition of
the entire issued share capital of Elite Car Services Limited
(the "Acquisition”). Elite Car Services Limited, through its
subsidiaries, is principally engaged in auto beauty services for
private cars under its own brand names “Champion Auto Club”
and “E-Car” in Hong Kong. As at 31 December 2015, there
were a total of 7 auto beauty centers located at car parking
facilites and ground floor shops. The auto beauty services
offered by Champion Auto Club and “E-Car” included auto
body cleaning service, premium waxing service, carpet and
sofa steaming treatment, auto compartment cleaning and
vacuuming service, coating service and unrivalled air-purifying
service.

REERE
BRRFRERE

AEBNESEBARERERY - 212
RETISESRREBERY - (AR
FRBAEEFRRY - LS RERARM
J5 - WEE - HbAR - BIFT - EXE - AR
LE8E  UREBEAE(REER) -
FERE - BYES  BERALEHR
(S - R EWRITEE C BURD
AR I BB ) St 5 U R M 2 B R A
(VBEEEERRE  BEREEERE
FRAGHTRIBEE : (i)IME RIS RAR
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BUSINESS REVIEW
Environmental and Cleaning Services

The Group was successful in renewing a number of
environmental services contracts including the waste
management contracts for one of the largest exhibition centres
in Hong Kong as well as several cleaning service contracts
for commercial buildings and hotels. During the period under
review, the Group secured serval significant environmental
contracts including a toilet cleaning contract at the airport of
Hong Kong, a bus and bus depot cleaning and fuel refiling
contract, a cargo and logistic centre cleaning contract as well
as the cleaning and restocking bathroom and seat amenities
for one of the largest airline operators in Hong Kong. These
contracts further strengthen our Group's portfolio in the
transportation sector and our reputation and the ability to
provide 24/7 around the clock environmental services.

Compared to the first half of 2015, the Group's revenue
from the environmental and cleaning services increased by
approximately 29.1%, it mainly due to additional contracts
secured and regular price increment for our tenanted services
contracts. The Group has taken a more proactive approach
to gain additional market share in the environmental and
cleaning senvices industry. We have increased our contracting
and operational staff with a view to cope with the additional
contracts. We shall continue to explore opportunities to
expand our services to new and existing customers.

Beauty Services

ring the six months ended 31 December 2015, Champion
to Club and E-Car contributed revenue of approximately
{K$3.9 million to the Group's total revenue. Due to early
ermination by landlords of barklrgg Tots leases where we
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OUTLOOK
Environmental and Cleaning Services

The Group was successful in renewing the waste
management and disposal contract for one of the major
exhibition centres in Hong Kong, in which the Group has since
provided service from 1998. This renewal shall be used as the
backbone to support our existing waste collection fleets and
enables the Group to explore other business opportunities to
provide waste management services to our other clients. The
Group was successful in securing several major environmental
services contracts in the second half of 2015 providing
(i) toilet cleaning services at the airport terminal of Hong Kong;
(i) general cleaning services at one of the major cargo and
logistics centres; (i) general cleaning services for one of the
major public bus operators for the provision of bus, bus depot
cleaning and fuel refiling services. We believe these contracts
in the transportation sector demonstrate the Group’s ability to
provide 24/7 around the clock environmental services. The
cleaning contract to provide toilet cleaning services at the
airport terminal of Hong Kong is significant for the Group as (i)
it being the first time we provide such toilet cleaning services
for the airport; (i) demonstrating our ability to compete with
other major contractors for environmental services at the
airport; and (iii) our ability to showcase the Group's service
quality to travelers around the world. The Group was also
successful in renewing a cleaning and restocking bathroom
and seat amenities for one of the largest airline operators
in Hong Kong and was successful in doubling the contract
size for this contract during the renewal. Along with the other
major contracts secured, we have demonstrated our ability to
provide large scale environmental services and strengthen our
reputation as one of the largest environmental services provider
in Hong Kong. We would continue to enhance the quality
of services by providing training to our front line staff. Labor
market competition has intensified with the upward adjustment
of Statutory Minimum Wage (‘SMW”) in Hong Kong effective
from May 20156. Based on the Group’s experience, the upward
adjustment of SMW will lead to higher labor turnover rate in
the environmental services industry as more labor tend to work
in other less laborious industries such as the security guard
service industry. To offset the increase in labor costs, the
Group is striving to transfer most of the increased labor costs
to our customers. The Group is closely monitoring the labor
turmnover rate and regularly reviews our remuneration package
in order to maintain sufficient labor force.
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Looking forward, we would strengthen our marketing effort
in hope to expand our market shares in the commercial
and transportation sectors and continue to consolidate
our resources to focus on high value customers to bring in
additional revenue by cross-selling other cleaning and waste
management services to our existing customers. We believe
this strategy may not only improve our revenue per customer
but also increase our profit margin as we could leverage our
existing manpower to perform services at location where we
already have presence. We would continue to streamline our
waste management and disposal services by redeploying our
waste collection fleet to higher margin customers. To lower
the cost of room attendants for the hospitality sector, we
shall conduct additional training and seminars. Our success
in the transportation sector shall allow the Group to build up
reference for the provision of environmental services.

To further enhance our revenue stream, we would also use
our best endeavour to expand our geographical coverage
from Hong Kong to the People’s Republic of China (“PRC”)
region. The Group is actively searching for opportunities where
we can to introduce our accumulated environmental services
experience and quality to the PRC market.

Auto Beauty Services

The Group would use its best endeavour to improve the
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FINANCIAL REVIEW
Revenue

For the six months ended 31 December 2015, the Group
reported a revenue of approximately HK$128.9 million (six
months ended 31 December 2014 approximately HK$96.8
million), representing an increase of approximately 33.1%
mainly due to (i) increase in the revenue from the environmental
and cleaning services by approximately HK$28.2 million to
HK$125.0 million (six months ended 31 December 2014:
approximately HK$96.8 million) as a result of regular price
increment for own tenanted services contracts and successful
bid of services contracts for one of the largest airline
carriers, commercial complexes and transportation services
providers in Hong Kong; and (ii) contribution of the revenue
of approximately HK$3.9 million from the newly acquired auto
beauty services business in April 20156,

Cost of Services, Gross Profit and Gross
Profit Margin

The Group's cost of services increased by approximately
42.2% to approximately HK$117.2 million (six months ended
31 December 2014: approximately HK$82.5 million) for the
six months ended 31 December 2015. Our cost of services
primarily comprised direct wages, direct overhead expenses,
consumables and sub-contracting fees. The increase in the
cost of services was mainly due to () increase in direct labor
and manpower services costs by approximately HK$33.9
million incurred from the environmental and cleaning services
pusiness as a result of successful bid of additional service
contracts and the upward adjustment of SMW in Hong Kong
effective from May 2015 and the intensifying labor market
competition in the environmental and cleaning services
business during the period; and (i) additional direct labor costs
and direct overheads of approximately HK$1.1 million incurred
from the auto beauty services business.

The gross profit of the Group for the six months ended
31 December 2015 decreased by approximately HK$2.7
million to approximately HK$11.7 million (six months ended
31 December 2014: approximately HK$14.4 million) was
mainly due to the net effect of (i) decrease in the gross
profit by approximately HK$5.5 million generated from the
environmental and cleaning business; and (i) additional gross
profit of approximately HK$2.8 million generated from the auto
beauty services business.
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The gross profit margin of the Group for the six months ended
31 December 2015 decreased by approximately 5.7% to
approximately 9.1% (six months ended 31 December 2014:
approximately 14.8%).

The decrease in the gross profit and gross profit margin of
the Group for the period was mainly due to the decrease in
the gross profit margin from the environmental and cleaning
business for the six months ended 31 December 2015 by
approximately 7.7% to approximately 7.1% (six months ended
31 December 2014 approximately 14.8%) as a result of (i) the
inflation in direct labor and manpower services costs as a result
of the upward adjustment of SMW in Hong Kong effective from
May 2015 and the intensifying labor market competition in the
environmental and cleaning services business; and (i) lower
profit margin of some newly secured service contracts with a
view to gain additional market share in the environmental and
cleaning services business.

Administrative Expenses

The Group’s administrative expenses increased by
approximately HK$18.7 million to approximately HK$29.7
million (six months ended 31 Deoember 2014: approximately
HK$11 .0 m|lluon) for the six months ended 31 Decemtaer
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(Loss)/Profit Attributable to Owners of the
Company

The Group incurred a net loss attributable to owners of
the Company of approximately HK$19.6 million for the six
months ended 31 December 2015 as compared to the net
profit attributable to owners of the Company of approximately
HK$2.2 million for the six months ended 31 December 2014.
The deterioration from the net profit for the six months ended
31 December 2014 to the net loss for the six months ended
31 December 2015 was primarily attributable to decrease in
gross profit and increase in administrative expenses with the
factors as described above.

Liquidity, Financial Resources And Capital
Structure

The shares of the Company is listed on the GEM of the Stock
Exchange. The Company's share capital comprises only
ordinary shares.

During the six months ended 31 December 2015, the Group
had financed its operations and capital requirements through
operating cash flows, net proceeds from the equity financing.

During the period, the issued share capital of the Company
was increased from 10,000,000,000 ordinary shares of
HK$0.0001 each (the “Shares”) to 15,000,000,000 Shares of
HK$0.0001 each as a result of the issuance of 5,000,000,000
offer shares on 9 December 2015 by way of an open offer
of one offer share for every two Shares held by the qualifying
shareholders at a subscription price of HK$0.013 per offer
share. Details of issuance of shares are set out in the note
15 to the unaudited condensed consolidated financial
statements.

As at 31 December 2015, the Group had cash and cash
equivalents of approximately HK$88.8 milion (30 June 2015:
approximately HK$45.4 million). The increase was mainly
attributable to the proceeds from the net proceeds from the
Open Offer.

As at 31 December 2015, the Group had net current assets of
approximately HK$116.5 million (30 June 2015: approximately
HK$69.5 million) and current ratio of approximately 3.8 (30
June 2015: approximately 2.73) which remain healthy.
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As at 31 December 2015, the total debt of the Group were
approximately HK$10.2 million (30 June 2015: approximately
HK$10.3 million) which include bank borrowing of
approximately HKSNIl (30 June 2015: approximately HK$0.3
million), obligations under finance leases of approximately
HKS$0.9 million (30 June 2015: approximately HK$0.8 million)
and unlisted corporate bond of approximately HK$9.3 million
(30 June 2015: HK$9.2 million). The gearing ratio of the
Group (calculated by dividing total debt by total equity) as at
31 December 2015 was approximately 8.1% (30 June 2015:
approximately 13.4%). The decrease was mainly due to the
increase in the equity base by approximately HK$62.5 million
from the net proceeds of the open offer during the six months
ended 31 December 2015.

The Board is of the opinion that the Group is in a strong
and healthy financial position and has sufficient resources
to support its operations and meet its foreseeable capital
expenditures.

Charges on the Group’s Assets

As at 31 December 2015, the Group had obligations under
finance leases of approximately HK$0.9 million (30 June

llion (30 June 2015: approximately HK$0.7 million)
S repayable within one year. Such obligations under finance
ases were secured by the relevant motor vehicles.
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Information on Employees

As at 31 December 2015, the Group had 962 permanent staff
in Hong Kong. Total staff costs and related expenses (including
Directors’ remuneration and excluding share-based payment
expenses) for the six months ended 31 December 2015
increased by approximately 63.3% to approximately HK$82.4
million over that for the same period of the previous year. The
increase was mainly due to employment of more on-site staff
were employed to substitute the sub-contractors.

Significant Investments Held, Material
Acquisitions and Disposals of Subsidiaries,
and Future Plans for Material Investments or
Capital Assets

There were neither significant investments held by the Group
as at 31 December 2015 nor material acquisitions or disposals
of subsidiaries made by the Group during the six months
ended 31 December 2015.

Save for those disclosed in the section headed "Future Plans
and Use of Proceeds” in the Company’s prospectus dated
7 June 2013 (the “Prospectus”), the Group intends to further
expand its environmental and cleaning services and engage in
supply chain management and trading business in related area
in the PRC. If opportunities arise, the Group may also expand
its auto beauty services in the PRC. The Group is still striving to
seek potential acquisitions and strategic partners that will have
a capability and experience to make a valuable contribution
to the development of the abovementioned businesses in the
PRC.

Communication with Shareholders

The Board communicates with the shareholders through the
annual general meetings and special general meetings. In
compliance with the requirements of GEM Listing Rules, the
Company issued regular reports, announcements, circulars
and notice of general meetings. Shareholders can get the
latest information of the Company through these publications
of the Company.
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DIVIDEND B2

The Board does not recommend the payment of any dividend ~&#E @ T@#%sHBE—_S—AE+=8
for the six months ended 31 December 2015, =+—B1EAE AR ERRE -

DISCLOSURE OF DIRECTORS’ #H E &8 £/ L+ &R A 5§
INFORMATION UNDER RULE 17.50A(1) 17.50A(1) & HZcESFTETH

OF THE GEM LISTING RULES WE

Executive Directors

HITES

Ms. Wong Chi Yan — resigned as the independent non-executive director of Co-Prosperity
Holdings Limited (stock code: 707) with effect from 25 January 2016

mELEBEL L - BHIWRBEERARAT (RN :707) 2 BILENTES - 8B
—T-RXFE-A= +£ B4R

Mr. Zhang Xiaozheng — appointed on 19 October 2015 for a director fee of HK$360,000
per annum

EUN S - RZZE—RFTATNABEEE - EFH0E/EF360,0008T

Ms. Wang Jun — appointed on 12 November 2015 for a director fee of HK$360,000 per
annum

FEZL - RZZ—RF+—A+-ARZE  EFHEREF360,000%8T

I\/Ir Cao Zhiwen — resigned on 19 October 2015

BEXEE - RZZE—AFT+ATNBEE

- Non-executive Directors
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pomted on 23 Septemb .
rannum



SHARE OPTIONS

(1)

(2)

Share Option Scheme

The Share Option Scheme was adopted and approved
by shareholders of the Company on 28 May 2013 and
shall be valid and effective for a period of ten years
commencing from the date of adoption. The summary
of the Share Option Scheme and the movements
in the share option granted under the Share Option
Scheme during the period are set out in the note 17
to the unaudited condensed consolidated financial
statements.

Share Warrants

On 20 December 2014, the Company issued
2,000,000,000 unlisted warrants (the "Warrants”) at
the subscription price of HK$0.02 per warrant, which
entitled the holder of each warrant to subscribe for
one ordinary share of the Company at an exercise
price of HK$0.1343 per share (as adjusted by the
completion of the Share subdivision of the Company
on 17 November 2014 and the completion of the Open
Offer on 9 December 2015) at any time during a period
of 12 months commencing from the date immediately
after three months from the date of the Subscription
Agreement. No Warrants have been exercised up to
the date of this report and the expiry date. The Warrants
expired on 28 January 2016.
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DIRECTORS AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

Save as disclosed below, as at 31 December 2015, none
of the Directors and the chief executive and their respective
associates had or was deemed to have any interests or short
positions in the shares, underlying shares and debentures
of the Company or its associated corporations (within of the
meaning of Part XV of the Securities and Futures Ordinance
(the "SFQO"), which were required (a) to be notified to the
Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under
such provisions of the SFO); (b) pursuant to Section 352 of the
SFO, to be entered in the register referred to therein; or (c) to
be notified to the Company and the Stock Exchange pursuant
to Rules 5.46 to 5.68 of the GEM Listing Rules.
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SUBSTANTIAL SHAREHOLDERS

Save as disclosed below, as at 31 December 2015, no person
other than certain Directors or chief executive of the Company
had any interests or short positions in the shares, underlying
shares and debentures of the Company as recorded in
the register of substantial shareholders maintained by the
Company pursuant to Section 336 of the SFO, or which would
fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO or who were directly or
indirectly interested in 5% or more of the nominal value of any
class of share capital carrying rights to vote in all circumstances
at general meetings of any member of the Group.

FRBRE
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Name of Total Percentage of
the company number of total issued
in which ordinary Long/short  share capital
Name of Shareholder interestis held ~ Capacity shares position in the Company
LAk
REFHARE BRITRE
RREH HARER af LERAR e/ %R Rl
Mr. Zhao Han The Company Beneficial owner (Note 1 1,200,000,000 Long 8.00%
slrzyiota YN BalEA A1) e
China New Energy Power  The Company Interest in controlled corporation (Note 2) 735,000,000 Long 4.90%
Group Limited AT SRR R (M) e
The Company Interest in controlled corporation (Note 2) ~ 1,186,900,000 Long 791%
NG SR EE R (H2) Sy
Wang Ying The Company Beneficial owner (Note 3) 969,472,040 Long 6.46%
NG BalEAA(HE3) e
Notes: B3 -
i Ms. Gao Lili is the spouse of Mr. Zhao Han, Ms. Gao Lili is deemed 1. SHIFI L+ AR ?EEZEE@ o FLE 0 1R
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DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed in this report, none of the Directors and
their respective associates including spouses and children
under 18 years of age was granted by the Company or its
subsidiaries any right to acquire shares or debentures of the
Company or any other body corporate, or had exercised any
such right during the reporting period.

PURCHASE, SALE OR REDEMPTION OF
THE SHARES

During the reporting period, neither the Company nor any of
its subsidiaries has purchased, sold or redeemed any of the
shares.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less exacting
than the required standard of dealings as set out in Rules 5.48
t0 5.67 of the QEM Listing Rules. Having made specific enquiry
irectors, the Company was not aware of ani/

Jring the six months ended 31 December 2015.

COMPETING INTERESTS .
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CORPORATE GOVERNANCE PRACTICES

The Board is committed to maintaining high standards of
corporate governance in order to uphold the transparency of
the Group and safeguard interests of the shareholders.

The Company has applied the principles and code
provisions in the Corporate Governance Code and Corporate
Governance Report (the “Code”) as set out in Appendix 15 to
the GEM Listing Rules.

In the opinion of the Board, the Company has complied with
the Code for the six months ended 31 December 2015 and
up to date of this report, except for the deviation of Code as
follow:

0} Under the Code provision A.2.1, the roles of chairman
and chief executive officer should be separated and
should not be performed by the same individual.
During the period under review, the roles of chairman
and chief executive officer of the Company were
performed by the executive director, Mr. Chan Wai
Kit. The Company considered that the combination of
the roles of chairman and chief executive officer could
effectively formulate and implement the strategies of
the Company. The company considered that under
the supervision of its Board and its independent non-
executive Directors, a balancing mechanism existed so
that the interests of the Shareholders were adequately
and fairly represented. The Company considered
that there was no imminent need to change the
arrangement.

(i) A.4.1 of the Code stipulates that all non-executive
directors should be appointed for a specific term,
subject to re-election. Currently, all non-executive
directors, including the independent non-executive
directors are not appointed for a specific term. They
are, however, subject to the retirement by rotation and
re-election of directors in the articles of association of
the Company. Since their appointment will be reviewed
when they are due for re-election, the Board considers
that sufficient measures have been taken to ensure that
the Company's corporate governance practices are no
less exacting than those set out in the Code.
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(i) Under Rule 5.05A of the GEM Listing Rules, the (i)  RiE&I 24k 48 A5 5.05A15 -

Company is required to appoint independent non- ARBBEEEEREETSKEA
executive Directors (the “INED”) representing at least BHEL =D B IENITE
one-third of the members of the Board. Following the E([BIERITESE ) - HEREE
retirement of Mr. Chan Chi Tong, Kenny (“Mr. Chan”) Fea (TPRIAE ) KPR 7R 5 4 ([ R
and Mr. Chen Kwok Wang (“Mr. Chen”) as the INED SEIDR-_ZE—RE+-A=1+H
of the Company at the annual general meeting held on RBIT7BRRBFRAGRIARGE
30 December 2015, the Company has two INEDs and VIERTEER ARTAWEE
two audit committee members, the number of which VIERMTEERMAEZLZE SN
falls below the minimum number required under Rules g8 BEAZERREIZER ETRA
5.05(1), 5.05(2), 5.05A and 5.28 of the GEM Listing %5.05(1) ~ 5.05(2) + 5.06A K 5.28
Rules. The Board would make its best endeavours BT HIEER - BfR%&4 NE
to identify an appropriate person to be appointed as SFERTHEBRH=EARN #EF
INEDs to fill the vacancy in the audit committee of the EHRIRAIFER ETHRAES.06 %
Company within three months from the date of Mr. 5.331% - MEGZAB N IEKESR
Chan’s and Mr. Chen'’s retirement pursuant to Rules EABULIENTESTZABAE
5.06 and 5.33 of the GEM Listing Rules. Further NEHARRIEREEG TR -
announcement will be made by the Company in relation AREERIEE R B BEEE
to such appointment as and when appropriate. HE—RE -

REVIEW BY THE AUDIT COMMITTEE BEEEEEEMN

As at date of this report, the audit committee consists of two ~ RARE B EXEESHMLKER
members, namely Mr. Chui Chi Yun, Robert, (chairman of the X @ BlEEC kA (BREESTE)RAE
audit committeg) and Mr. Chow Chun Hin, Leslie, all being EReT e A (AN IERITES) °

independspt non-executive Directors.
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