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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM”) OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed
to accommodate companies to which a higher
investment risk may be attached than other
companies listed on the Stock Exchange.
Prospective investors should be aware of the
potential risks of investing in such companies and
should make the decision to invest only after due
and careful consideration. The greater risk profile
and other characteristics of GEM mean that it is
a market more suited to professional and other
sophisticated investors.

Given the emerging nature of companies listed on
GEM, there is a risk that securities traded on GEM
may be more susceptible to high market volatility
than securities traded on the Main Board and no
assurance is given that there will be a liquid market
in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this
report.

This report, for which the directors of China Regenerative
Medicine International Limited (the “Directors”) collectively
and individually accept full responsibility, includes
particulars given in compliance with the Rules Governing
the Listing of Securities on the GEM of the Stock
Exchange (the “GEM Listing Rules”) for the purpose of
giving information with regard to China Regenerative
Medicine International Limited. The Directors, having
made all reasonable enquiries, confirm that to the best
of their knowledge and belief the information contained
in this report is accurate and complete in all material
respects and not misleading or deceptive, and there are
no other matters the omission of which would make any
statement herein or this report misleading.
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The board of Directors (the “Board”) of China Regenerative
Medicine International Limited (the “Company”) hereby
announces the unaudited consolidated results of the
Company and its subsidiaries (collectively, the “Group”)
for the three months and nine months ended 31 January
2016, together with the comparative unaudited figures for

the corresponding period in 2015 as follows:
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

RERBERAMEEKBAER

For the three months and nine months ended 31 January 2016

HE-_Z—R"F-A=1+—HIL=EAKRNEAR
Three months ended Nine months ended
31 January 31 January
BE-B=t-HL BE-B=t-AHLE
=fiA NEA
2016 2015 2016 2015
“B-x% | ZT-1F | ZB-XF | ZT-1F
HK$'000 HK$'000 HK$'000 HK$'000
T T TERx FhEL
Notes Unaudited Unaudited | Unaudited Unaudited
iz REER REEG REBER REEG
Revenue & 3 12,367 520 17,376 2,041
Cost of sales HERR (3,454) (570) (5,247) (1,256)
Gross profit/(loss) N/ (Z8) 8,913 (50) 12,129 786
Other income HipA 35,244 439 98,548 794
Seling and administrative HERMBAR
expenses (98,765) (43,705) (228,296) (125,409)
Finance costs HBER 4 (6,750) (778) (19,034) (2.353)
Loss before income tax BREITEBAIER 5 (61,358) (44,094) (136,653) (126,182)
Income tax (expense)/credit el (B%) /#% 6 (5,968) 916 (2,459) 5,261
Loss for the period BAER (67,326 | 3179 | (199112 | (120921)
Other comprehensive income  Ef12EHRA
ltems that may be reclassified ~ Z# A EH 7
subsequently to profitor loss: ~ Z/Ez2BH -
Exchange (loss)/gain BEEIER
on tranglation BIHREER
of financial statements (B8) /W&
of foreign operations (20,149) (4132 (28,181) 5,862
Total comprehensive HR2ELKA
income for the period (87,475) (47,310) (167,293) (115,059)

o
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME (Cont’d)
REBRBERAEMEEBAR (&)

For the three months and nine months ended 31 January 2016
BE-_T—R"F-A=1+—HIE=EARNEA

Three months ended Nine months ended
31 January 31 January
HE-A=1-AL HE-A=1t-HL
=fiA NER
2016 2015 2016 2015

SEAE | CT-0fF | SEEF | CF-1F
HK$000 |  HK$000 |  HK§000 |  HKS'000
TRR T TR TR

Notes Unaudited Unaudited | Unaudited Unaudited
Wi REER RO RBEK KEEY
(Loss)/profit for the period WA T A LE5 R
attributable to: (B8) /%%
Owners of the Company /NSIE 2PN (67,796) (41,795) (135,602) |  (117,009)
Non-controlling interests FRRR R 470 (1,383 (3,510) (3918)

(67,326) (43,178) (139,112) (120,921)

Total comprehensive income A TALEEZE

attributable to: 1N

Owners of the Company YNSIE 2PN (86,248) (45,296) (161,788) |  (110,864)

Non-controlling interests FERR R R (1,221) (2,014) (5,505) 4,195)
©7478) | @310 | (167,209) | (115,059

Loss per share for KATREAER

loss for the period HREEZERER

attributable to the owners

of the Company 8

- basic (HK cents) — B (L) (0.385) (0.351) (0.788) (0.988)

— diluted (HK cents) - 85 (54l N/A N/A N/A N/A

TER MNER TER TER
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
mEERBER

For the nine months ended 31 January 2016
HEZT—"F—A=t+—HLNEA

Non-
controling
interests Total
Attributable to owners of the Company FER
KOREEARE et &
Share
Share Share  Translation Special Other Option  Accumulated
capital ~ premium resenve reserve resenve reserve losses ~ Sub-total

BA RBER  BEEE  WEEE  RMER BERRR  20ER it
HKSOD KGO0 B0 HKSOID  HKSO0 KO0 HKSODD KO0 HOD HKSOm
ThT  Tan TAn TRt Thn TR TR TEn TR T

At1 May 2014 Audite) HoB-DERA-R(EBN) 176N 1SS0 060 w0 S oum%) T oW TG
Loss forthe perod 5AER = S = S = 14 57 O - B 717

Other comprehensive income: Ef2EHA:
Ectange gavfosy ontranseion - AEEIERHI T ER
offrendl stetements ENE/ (R
offoreign operations S S 6139 S S S S 613 (o) 5862

Total comprehensive income L EdiEDON

for the period o S 6139 S S S (17009 (110864 (4195 (115,089
Shares issued at premium RERRA 1500 37500 - - - - - 30000 - 30000
Share issue expenses RASER S (13) S S S S S (134 - (134
Captal contibuions from —FHEAT

non-contoling nteests By

of a subsidery - - - - - - - - 21185 2078

At31 January 2015 (Unaudited) H-§-BF-A=t-R
(FEE0) 119129 15887% 8828 Q0 (0463 - 0%y 705065 BT T
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
(Cont’d)

REERSBX (&)

For the nine months ended 31 January 2016
HE-_T—R"F—A=1+—HIENEA

Non-

controlling
interests Total

Attrbutable to owners of the Company #2R
KOTREARE et it

Share
Share Share  Translation Special Other Option  Accumulated
capital ~ premium reserve reserve reserve reserve losses ~ Sub-total
Bt BOEE  BEBE  GREE  EMER BRESE  EiER L
HKS000  HKSOOD  HKSOO0  HKS0OD  HKSO0  HKSO00  HKSOOO  HKSOOD  HKSOO0  HK$O0
T T T T T T T T T T

At1 May 2015 (Audited) H=3-TF53-A (E84) 164422 2,754,185 443% (200) (410463 4678 (134060 1,802,098 “a2a7 184215
Loss for the period e - - - - = - ek (%600 @S0 (189112
Other comprehensive income: Eh2EYA:

Exchange loss on ranslaon REREEEER

of ancil setements LELER

of forign operaions - - s - - - - i (% e
Total comprehensive income BRRELHA

forthe period - - (%1 - < - ek (6i7ey S5 (1619
Steres issued at premium FREEARG 150 4850 = = = - - 4 - 4
Issueof shre options BEhE - - - - - 12303 - 12303 - 12308
Acquiston of subsidaies WEHERR - - - - - - - - 12118 12173
Captal contibuions from -fMEREZ

on-contoling nerests FRRRERLE

ofasubsiday - - - - - - = = 3 3
Shareissue expenses RS - (3894 - - - - - (384 = (384

At31 January 2016 (Unaudited) H-%-7E-A=t-A
(785 175922 3,198,791 (24,750 (200) (0463 36,981 (669662 2,109,619 51,182 2,160,801

The special reserve represents the difference between the  FHkEERASER _TT —F
nominal value of the shares of the acquired subsidiaries ~ ZEARRF + 4 W B I B A A1 AR5
and the nominal value of the Company’s share issued for 1B R R UIEZ S B A &)
their acquisition at the time of the Group’s reorganization MPURETZARARRROEBEZ

in 2001. A% o

The other reserve represents the difference between HEM@EHEERBE-_S——F
the fair value of consideration paid to increase the 2=k —NFMWMA
shareholding in a subsidiary, Shaanxi Aierfu Activtissue = B I FE BEIE hn i — KT &

Engineering Company Limited, and the amount of 27 (BREAXREABTIZEBRA
adjustment to non-controlling interests during the years 7)) 2 REFNRE AT EEE
ended 30 April 2011, 2013 and 2014. IR AR S E Y 25 -

20152016 F E=FEXEH/E TEFLEBZERAMRAT



GENERAL INFORMATION

China Regenerative Medicine International Limited (the
“Company”) was incorporated as an exempted company
with limited liability in the Cayman Islands under the
Companies Law (Revision 2001) of Cayman Islands on
20 April 2001. The address of its registered office is P.O.
Box 309, Ugland House, Grand Cayman, KY1-1104,
Cayman lIslands and its principal place of business is 10th
Floor, Dah Sing Financial Centre, 108 Gloucester Road,
Wanchai, Hong Kong. The Company’s shares are listed
on the Growth Enterprises Market (“GEM”) of the Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. The
principal activities of its subsidiaries are engaged in
research and development of bio-medical and healthcare
products, and medical techniques; the provision of the
production and sales of tissue engineering products and
its related by-products; as well as sales and distribution of
medical products and equipment.

BASIS OF PREPARATION

The unaudited consolidated results for the nine
months ended 31 January 2016 have been prepared
in accordance with the Hong Kong Financial Reporting
Standards (“HKFRSs”, which also include the Hong
Kong Accounting Standard (“HKAS”) and Interpretations)
issued by the Hong Kong Institute of Certified Public
Accountants, and with applicable disclosure requirements
of the Rules Governing The Listing of Securities on the
GEM and the Hong Kong Companies Ordinance.

The unaudited consolidated results do not include all the
information and disclosures required in the annual financial
statements, and should be read in conjunction with the
annual financial statements of the Group for the year
ended 30 April 2015. The accounting policies and basis
of preparation adopted in the preparation of the unaudited
consolidated results are the same as those used in the
Group’s annual financial statements for the year ended
30 April 2015 except for the impact of the adoption of a
number of revised HKFRSs, which are effective for the
financial year beginning on 1 May 2015. The adoption
of these new HKFRSs had no material effect on the
results of the Group for the current or prior accounting
periods. Accordingly, no prior period adjustment has been
recognised.

—BE R

TEBLEBEHEARA A
(TXRR]) RZEZE-FWMA
ZTEREBRERSAFE (=
ST —FBM) EHEHE
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2 Hb 4k 9 5l &PO. Box 309,
Ugland House, Grand Cayman,
KY1-1104, Cayman Islands
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BASIS OF PREPARATION (Cont’d) 2. HRBLEEE (8)
The Group has not early applied new and revised HKFRSs AEBVERAERADEME
that have been issued but are not yet effective. The BWAREBZ FE] REEFTES
Directors anticipate that the application of the new and WS mEAER - EETEH - B
revised HKFRSs will have no material impact on the results AT REIETERBMBRE
and financial position of the Group. ERIBTEHAEB EER
MBARREREATE -
The unaudited consolidated results have been reviewed AREEZGEEECHAR
by the Audit Committee of the Company. REZZEgEH -
REVENUE 3. Wk
The Group’s turnover which represents revenue from its AEBz ¥ GERREHR
principal activities, measured at the net invoiced value ZEBEY  BRNMKRRERE
of goods sold, after allowances for returns and trade SINEZEEERERTE
discounts during the periods are as follows: FTE W) 250 -
Nine months ended 31 January
BE—A=+—HLAEA
2016 2015
EY —2—FE
HK$’000 HK$’000
FET FHET
Unaudited Unaudited
REEK RACEIZ
Sale of tissue engineering BB TEEREE
products 4,790 1,546
Sale of stem cell products BARMREMEE 18 =
Sale of cosmetic and EANREBERBE 10,694 =
health products
Sale of medical products BEERIREHE
and equipment 1,874 495
17,376 2,041
FINANCE COSTS 4. WMBHEN
Nine months ended 31 January
BE—H=+—HLEAEA
2016 2015
—E-RE —E-RF
HK$’000 HK$'000
FHERT FHT
Unaudited Unaudited
RICER RACEIZ
Interest on bank borrowings and BN —FRAEEEE 2
other payables wholly SRITIE R S E A FE A
repayable within one year BRIEZ FILE 19,034 2,353
20152016 F E=FEX£ERE TEBEBEZEBRFRAT



5.  LOSS BEFORE INCOME TAX 5. 53 P 1552 i s 4R

Nine months ended 31 January
BE—A=+—HLNEA

2016 2015
—E2-RF —Z—hF
HK$’000 HK$'000
FHExT FIT
Unaudited Unaudited
REGERX RECEIZ
Loss before income tax has MRATSEIRTEEE
been arrived at after k. (Gt A)
charging/(crediting): THIEE
Amortisation of land use rights - Hufs PR S 82 84
Amortisation of other intangible {2 4 = # 84
assets, included in cost of sales (BB IEFE SR A K&
and administrative expenses BRI H) 28,927 27,670
Bad debt expense HIRH Y 22 —
Depreciation nE 9,721 4,661
Equity-settled share-based SR FE=FEM 1,884 —
payments to third party NEREE
consultants ZREZNEBR
Exchange difference, net ERZER CF8) 31,810 1,108
Loss on disposal of subsidiaries  H&MB A 72 E5iE 30 S
Operating lease rentals WAEYMEZEEHE
in respect of office premises e 18,196 14,352
Research and development costs fFZER 7R (FEE () 36,982 27,247
(note (i)
Less: Capitalisation to other B AR EEEMER
intangible assets BE (3,386) (6,210)
33,596 21,037
Employee benefit expenses REBAMAZ
(including directors’ (BIEEEMS) -
emoluments):
Salaries, wages and e TEREMER
other benefits 53,784 33,515
Equity-settled share-based LARE RS 45 2 A
payments SHEA 10,419 —
Retirement benefit scheme ROREFIFT BB
contributions 7,363 3,676
Interest income B A (62,180) (429)
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5. LOSS BEFORE INCOME TAX (Cont’d)

[0] Research and development costs included
amortisation of other intangible assets, depreciation
and staff costs for employees in Research and

5. BRPrEBiREE (4)

[0} A A B IR P E
fh i R - T
RIEBME KA - IF

Development Department, which are also included BFtALREBHEEN
in the amount disclosed separately above. SRR

6. INCOME TAX EXPENSE/(CREDIT)

6. MBS (GER)

Nine months ended 31 January

BE-A=+—HILLAEA

2016 2015
—E-RE —E—REF
HK$’000 HK$’000
FET FHET
Unaudited Unaudited
REEX RACEIZ

Profits Tax — for the period FEH — EAA
Hong Kong &HE - —
The PRC i 7,565 —
Deferred taxation JRIERRIR (5,106) (5,261)
Total income tax expense/(credit) #&FF1SHBIS (KE) 2,459 (5,261)
No Hong Kong Profits Tax has been provided in the AR AR B I &R R A -

HBE-—Z—R"E-A=1+—
BIEABA 2 REEZGEE
R E REAEENEHR (=
ThFE) -

unaudited consolidated result for the nine months ended
31 January 2016 as the Group had no assessable profits
(2015: Nil).

BB IAMBE % 2 BB BT
RSN RERBRF 2
85 B 4 T AE 1.2 TR 17 49
GESE

Income tax on profits arising outside Hong Kong has been
calculated on the estimated assessable profits for the
period at the rates of income tax prevailing in the countries
in which the Group operates.

20152016 F E=FEXEH/E TEFLEBZERAMRAT



DIVIDENDS

The Board does not recommend the payment of dividend
for the nine months ended 31 January 2016 (2015: Nil).

LOSS PER SHARE

The calculation of the basic and diluted loss per share
attributable to owners of the Company is based on the
following data:

e
EFRUTERENBE=F
—<F—A=t+—RALAEA
2IR8 (CT—HF ) -
I 4R

ARFHEEANEETRERR
EEEBIERBATERHE

Unaudited FAEFR Three months ended Nine months ended
31 January 31 January
BZ-A=t-H BZ-A=t-H
E=8A LEAER
2016 2015 2016 2015
ZE-RFE | “2-1F | ZB-REF | _T-1F
HK$000 HK$'000 HK$000 HK$'000
TER FET TER T
Loss for the period attributable AN EBRERER
to owners of the Company ZADEER NS
for the purpose of basic loss HREE
per share 67,796 41,795 135,602 117,003
Number of shares: RIVEE - ’000 '000 '000 '000
Tk Fik TR Tk
Weighted average number Bt EBRERER
of ordinary shares for LRRMETSE
the purpose of basic loss
per share 17,592,180 11,912,880 | 17,217,180 | 11,837,880

For the nine months ended 31 January 2016, diluted loss
per share attributable to owners of the Company was not
presented because the impact of the exercise of share
options was anti-dilutive.

Diluted loss per share for the period ended 31 January
2015 was not presented as there were no potential
ordinary shares in issue during the respective periods.

HE-T—R"F—A=+—H
IENER - BRITEBERER
REETE BWUEZ2EEH
RRABEBARESREES

B

e R R 9 3 A AT E B4
B LB RLWESTIE
WE-T-—AF—A=+-§
LR 2 AR -
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9. REMERN

10.

OPERATING LEASE COMMITMENTS
AS LESSEE

The Group leases a number of properties under operating
leases. The leases run for an initial period of one to five
years. None of the leases include contingent rentals.

At the reporting date, the total future minimum lease
payments under non-cancellable operating leases are as

1ER R Tr

AEERBEEHERBET
ME - BRBANTGHEAE—E
heE - WEROMERERE

HeE -

RERY  BRETAHEL
EHEMAXNZ RRKKER

follows: ST -
31 January 30 April
2016 2015
—E-RE —T—RF
—HA=+—8 MA=+AH
HK$’000 HK$'000
FET FHET
Unaudited Audited
RISEZ "EZ
Within one year —FR 22,244 17,864
In the second to fifth F-EERF
year inclusive (BIEEREMT) 23,784 13,470
46,028 31,334

CAPITAL AND OTHER COMMITMENTS

As at 31 January 2016, the Group had capital and other
commitments as follows:

10.  EA KM AR

RZE—-—RFE-—RA=+—8"
REEZERREMAERT

31 January 30 April
2016 2015
—E-RE —E—REF
—A=+—AH mMA=+A
HK$’000 HK$’000
FHT FHT
Unaudited Audited
RISER Kz
Contracted but not provided for: B iT4ME R -
Purchase of property, BEVE  BE
plant and equipment B 4,501 —
Authorised but not contracted for: ZH#EERFT4 :
Purchase of property, plant HBEWE  BWELEE
and equipment 89,305 —

20152016 F E=FEXEH/E TEFLEBZERAMRAT



10.

CAPITAL AND OTHER COMMITMENTS
(Cont’d)

The Company signed two sponsorship agreements with
the University of Oxford on the research of stem cell
therapy and tissue engineering. The Company agreed to
pay GBP9,000,000 (equivalent to HK$99,720,000) to the
University of Oxford by instalments over the period covered
by the agreements. Up to 31 January 2016, the Company
has paid GBP2,250,000 (equivalent to HK$26,572,000) (up
to 30 April 2015: has paid GBP1,500,000 (equivalent to
HK$18,250,000)) to the University of Oxford.

On 9 January 2015, the Group entered into a sale
and purchase agreement with Remed Tiger Limited
(the“Vendor”), a company beneficially wholly-owned by
Professor Zhanfeng Cui and a third party independent of
and not connected with the Company and its connected
persons, to acquire up to 82.353% equity interest of
Frame Sharp Limited, which effectively represents 70%
equity interest of BELERMN)EMHEIMBERAR], at a
consideration of HK$42,500,000 (“AK Acquisition”).
Details of AK Acquisition were disclosed in the Company’s
announcement dated 9 January 2015. The acquisition
was completed on 14 August 2015.

10.

BA TR (A7)

ANRBEE R KB BMEHE
BB ITREOMEI LMD
ZimEe ARFRAER G
BRESMEAFERESH
3 149,000,000 % 5 (48 & ©
99,720,000 7t) - HE =T
—RNE—A=+—8 " AR27
B M 4% K2 ¥ 142,250,000
& (HE 726,572,000 7T)
(BE-—Z-—hEWA=1+8:
2 % 11,500,000 5 £ (BE R
18,250,00087T)) °

RZZ—RF—ANhHBE K&
81 Remed Tiger Limited ([ &
7l —HhEsERTERS
BHEANRE - WRELRAK
AR REMEAT BREEH
ERENE=H)I—MER
35 0 b4 42,500,000 7T A B
U5 & Frame Sharp Limited £ %
82.353% & (ERFIEE MR
(B&M) £EMEMERAE70%
fAE) ([R\UEEE]) - &3
WHEEE L FBERERA AT
AfAE-—ZT—AF—AhBZ
RER HKRBER =1
FNA+HEAETER °

China Regenerative Medicine International Limited Third Quarterly Report 2015/2016



MANAGEMENT DISCUSSION
AND ANALYSIS

The Group continues to commit to our R&Ds and
commercialisation in four major areas of businesses,
namely tissue engineering; cellular and stem cell therapy;
cosmetic and healthcare; as well as medical equipment
and other services. In August 2015, the Group completed
the acquisition of 70.0% of equity interest of Frame Sharp
Limited, which effectively represents 70.0% of equity
interest of Bl (GRM) EMIIMER A A (AK (Suzhou)
Biomedical Ltd., “AK Suzhou”) through contractual
arrangements. AK Suzhou focuses on providing services
in relation to clinical-grade human autologous cells
and stem cell isolation, purification, expansion and
cryopreservation. As part of the expansion program in
regenerative medicine and the reason that cell and stem
cell processing requires regional presence, this acquisition
will provide the Group with an opportunity to setup a
regional hub as the complimentary regional coverage
that takes care of human cell and stem cell processing
businesses in the Huadong Region (Eastern China
Region).

Upon completion of the acquisition of AK Suzhou, the
Group now has five production plants with two located
in Xian, Shaanxi Province; one located in Shenzhen,
Guangdong Province; one in Suzhou, Jiangsu Province;
one in Tianjin Municipality. These existing plants are
strategically located to capture most of the better
developed cities in the PRC so as to facilitate the Group's
commercialisation of our existing and future products and
services.

In October 2015, the Group jointly entered into a
memorandum of understanding (“MOU”), during the State
Visit to the United Kingdom by President Xi Jinping of the
PRC, to establish the “The CCBI-CRMI Technology Centre
at the University of Oxford” with the University of Oxford
and CCB International (Holdings) Limited, a wholly-owned
subsidiary of China Construction Bank Corporation. This
was one of the cooperation achievements for life sciences
recognized during the State Visit to the United Kingdom
by President Xi.

Being a high-tech pioneer company in regenerative
medicine industry, the Group continues to develop and
enrich our tissue-engineering operations and unremittingly
to explore viable opportunities along the value-chain of
cell and stem cell related businesses.

L) s B 3 B

AEBEBESNROEEZHES
CEfY (BPAEAR TR © 4B K = 4e
Bk EARRE  UARBER
HREMRY) 2 AR
ft- R=_FE—RFNA BBE
)2 BE - 7N & E 58 AR U RE Frame
Sharp Limited #70.0% % #£ - B
ERBERE (BIN) £l
ARATF (TREM]) £70.0%
ARt - REBFMBETRIREERA
Fa R IE R AR BIEY A S B AR KR
BB - A - I RORTT
RS ERBAERSERIER
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OPERATIONS REVIEW

A)

TISSUE ENGINEERING

Tissue Engineered Skin with Living
Human Cells — ActivSkin®

ActivSkin® is a tissue-engineered skin and it is the
first registered product of the Group. It can relieve
pains, shorten healing time and reduce scarring for
treating burns and scalds.

We have commenced sales of ActivSkin® in small
quantity which have been transplanted onto
patients. Some hospitals have used ActivSkin®
on patients gradually, while some doctors
are performing trial uses on clinical efficacy.
Negotiations with various hospitals are still
underway. Initially, we prefer to sell relatively small
quantity per order because ActivSkin® demands
special logistic arrangement to ensure clinical
efficacy.

We have committed to serve victims of accidents
or natural catastrophes by means of sponsorships
and donations since 2014. In December 2015, we
committed to donate ActivSkin® to the burn victims
in Yinchuan explosions. The Group will continue to
take an active role in sharing social responsibilities,
helping the needy and caring for our community.

Acellular Corneal Stroma — “Acornea”

Our acellular corneal stroma, Acornea, was
approved by the China Food and Drug
Administration (“CFDA”) and its registration
certificate for medical device (“Product Certificate”)
has been obtained in April 2015.
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The Group has entered into respective
distribution agreements and relevant schedule
agreements (collectively referred to as “Distribution
Agreements”) with a cumulative total of 26
provincial distributors, who are independent third
parties, to develop the sale of the Group’s Acornea.
Since then, there have been more than 100 pieces
of Acornea sold.

Since May 2015, the Group has formed an
ophthalmology expert committee with key opinion
leaders from various leading hospitals to provide
surgical technique training for junior ophthalmic
surgeons to better understand the applications of
Acornea. This training will cater for more suitable
ophthalmologists, thus allowing the applications
to be widely and extensively used in therapeutic
lamellar keratoplasty and paving possible future
product upgrades and development.

Since November 2015, the Group has established a
"CRMI clinician training institute” [ #0554 B8 225
PREEEMEZIIEBR | (the “Institute”) in Beijing, aiming
at providing training course for cornea transplant
surgeries. The Institute provides a platform for
experienced corneal transplant surgeons to
enhance their theoretical knowledge and hands-
on experience on lamellar keratoplasty, as well
as their understanding on the characteristics and
applications of Acornea. Together with the training
courses to be held in Shandong Ophthalmology
Hospital, we target to train around a thousand
ophthalmologists in three years.

Up to February 2016, we completed ten training
courses in Shandong and Beijing for cornea
transplant of which over one hundred fifty junior
ophthalmic surgeons from various provinces
received training on both surgical principles
and practical workshop. Their cornea surgical
technique is believed to be improved with hands-
on experience on lamellar keratoplasty.
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The Group is committed to help address the
cornea shortage in China by taking initiatives to
donate our bio-engineered cornea to charitable
organisations in Shandong, Guizhou, Jiangxi,
Shaanxi and Gansu. The Group will continue to
exercise our commitments by giving supports to
charities or community projects, in particular to
deprived areas, and offering the underprivileged
who suffer from cornea related disease with an
opportunity to restore their vision.

Calcined Bovine Bone — “Gegreen”

Gegreen is a protein-detracted bone substitute
material for inducing natural bone regeneration.
It is intended to be used by dental professionals
for the application of jawbone defect restoration,
particularly in dental implantation and treatment of
periodontal defects.

The production of Gegreen is under the
management of our subsidiary, Shaanxi Reshine
Biotech Co., Ltd (“Reshine”). In early 2015,
Reshine had to look for a new place to house its
production facilities due mainly to the previous
landlord's building planning adjustment. Reshine
then found a new suitable place at the northeastern
corner of Xian for its relocation. Recently, the
new plant completed its fit-outs and all facilities
and equipment had been installed and validated.
Production has resumed since January 2016.

Acellular Anal Fistula Repair Stroma —
“Asiunin” (formerly known as Acellular
Small Intestinal Submucosa, namely
Resunin)

The Group has obtained the Product Certificate of
Asiunin in October 2015. Similar to Gegreen, the
Product Certificate of Asiunin has been successfully
updated with the new factory address. The Group
has commenced the commercialisation of Asiunin
and starts to negotiate with potential distributors
for provincial dealership.
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Asiunin is applied to simple anal fistula disease
without going through fistulotomy operation which
is traditionally used to cure anal fistula in western
medicine. Fistulotomy operation has a chance to
harm the sphincter muscle and cause relapses. It
is believed that the relapse rate when using Asiunin
for simple anal fistula is comparatively lower.

The Group strives to explore and capture
opportunities in emerging markets such as South
East Asia and in Africa, and to seek cooperation
which enables us to expand our business and
sales of tissue-engineering products with prominent
market potential.

Medical Technique — Cell Sheet-
Autologous Chondrocyte Implantation
(“CS-ACI”)

In addition to medical device products, the Group
also participates in research and development of
technological advanced medical techniques for
enhancing curative results.

At present, the sales and marketing team is
negotiating with various provincial agents in
finalising the implementation of a feasible business
model for CS-ACI. The role of the agents is to
connect and negotiate with hospitals for obtaining
their willingness to participate in the performance
of CS-ACI procedure. It may also involve the
collaboration of rehabilitation hospitals to ensure
post-surgical cartilage growth and recovery of
movement.

With the collaboration of AK Suzhou, we seek to
leverage Reshine’s CS-ACI technique, together
with AK Suzhou’s existing technique, to form
significant synergy for the development of CS-
ACI, and to market such technique to hospitals
in Huadong (Eastern region of China) and Dalian,
as an alternative treatment for knee prosthesis
replacement. AK Suzhou has signed an agreement
for providing CS-ACI cell-processing services
with The First Affiliated Hospital of Dalian Medical
University.

In addition to the above, the Group is also in the
process of conducting research and development
of other medical techniques.
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B)

CELLULAR AND STEM CELL RELATED
OPERATIONS

With the guidance, knowledge, and know-hows
from Professor Zhanfeng Cui (“Prof. Cui”) of the
University of Oxford (“Oxford University”) who is
our main advisor, the Company has paved our
path and leveraged on his years of experience to
the development of cellular and stem cell therapy
related businesses.

In May 2015, the Company formed a special
vehicle company (“Special Vehicle”) with Prof.
Cui, in which Prof. Cui holds a minority interest, to
capture all future development of the Group's stem
cell related operations, including the development
of a stem cell clinical applications centre in Hong
Kong, China Stem Cell Clinical Applications Centre,
as the research and development base to support
the Group's stem cell initiatives in Hong Kong and
in the region, as well as concentrating in research
and development concerning immunotherapy;
neural regeneration; cardiovascular regeneration;
bone and connective tissue regeneration and
ocular regeneration.

The Group is building our China Stem Cell Clinical
Applications Centre at Phase 3 of Hong Kong
Science Park in Shatin. The 2,000 sqg. metres
premise will be a world class facility that aims
to comply with EU EMA, US FDA and CFDA
standards for GMP requirements. Tenancy has
begun and the Group engaged a main consultant
company from the United Kingdom to participate
in and manage relevant processes ranging from
concept designs to detailed designs as well as
from construction to GMP validation. Renovation
of this GMP facility is expected to be completed
by 2016. The initial detailed facility design has
been submitted to Medical and Health Regulatory
Authority (MHRA) of the United Kingdom for
preliminary-checking on the compliance to EMA
GMP standard. MHRA has provided valuable
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design alteration opinion so as to ensure that our
stem cell clinical application facility in Hong Kong
will comply with GMP clean-room standard for our
future cellular-therapy fabrication and development.
MHRA has also agreed to provide further advice on
our final detailed design once it is ready in 2016.
Similar pre-installation regulatory screening will also
be done for US FDA compliance after completion
of our EU EMA validation.

In early July 2015, the Special Vehicle established a
project company with a corporation founded by Dr.
Zhaohui Li to carry out adult human tissue storage
operations. This newly formed project company is
expected to collaborate with hospitals and clinics
for building adult human tissue storage facilities
in major cities in the PRC and aboard. It will also
utilise the Group's existing plant/facilities to build
regional supporting storage hubs to ensure that all
our future collected samples are covered by our
risk control and information and quality systems.
Adult human tissue storage is believed to have
vast opportunities as the market of regenerative
medicine expands.
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By fostering our competitive edge and looking
to create value in cellular and stem cell related
industry, in September 2015, a subsidiary of the
Special Vehicle signed a joint-venture agreement
with Versitech Limited, the technology transfer
company and the commercial arm of the University
of Hong Kong (“Hong Kong University”), and
Professor Chi-Fung Chan, the Head of the
Department of Paediatrics & Adolescent Medicine
of Hong Kong University, to carry out cellular
therapy related business using various adult stem
cells and immune cells.

Elsewhere, the Group has taken proactive steps
in exploring and identifying business opportunities
in cellular and stem cell therapy application in
the PRC. Prof. Cui has brought to us acquisition
opportunities in two stem cell related companies
in the PRC, one focuses on clinical application
operations and the other one on pre-clinical
trial operations. The acquisition of the clinical
application operations of AK Suzhou was
completed in August 2015.

Prof. Cui also brought us the opportunity to
acquire XZFTEN A TRER AR (Tianjin Weikai
Bioeng Ltd., “Tianjin Weikai”). This acquisition was
completed in April 2015. Tianjin Weikai focuses on
providing services and equipment for pre-clinical
trial applications of stem cell as well as contract
researches. Over the years, Tianjin Weikai has
stored up stem cell samples for research and
development, and human liver cells extracted
through its own unique techniques for contract
research organisation (“CRQO”) testing particularly
on toxicity.

AL BB FET AR
AN K BRI R A
EEE RZT—AFN
A EIEERR R — R
BARCDHEBRE (&
BRE]) BT MR
RAIRABEERAREE
BRARNREERERERS
DERBREERBIEHK
RIS AfERE  ERAZRE
B A B4R B e R AR B
ARDEBARRRTS -

UEAh - ANEEEEREE IR
it EFERE LY
NEMAARIER 2 Bk -
BT B AR R MREE
BARARR R T B QR
Bre  HP—REINE
RERER  Zm—HEER
b PR AT BR 315 - WEE B
EFMOEEREAERE N
T-REN\ATK -

B BE 1 IR 3 BT R R
REFHIEMIIEERA
ARz 2=
ZWBEEHEN T —1F
PaA TR © RBETHNEEIR
AERRA A BAARRRER
R M ikie - IARAR
FXMEFTE « ZHFER - X
REYERERNTE %
MmpEEAR RERBEBESR
B BT SR R A B8 AT 40 B
LA & [R50 £ 1l 871 5T 40 4
(TCROD AIA(LERS
M) e

a China Regenerative Medicine International Limited Third Quarterly Report 2015/2016



Q)

D)

COSMETICS AND HEALTHCARE

During the period from 1 November 2015 to
31 January 2016, the Group sold high-end
cosmetic products to end users through mainly
distributors.

The Group will give attention to products with
growth factors, collagen, and anti-aging elements.
We will utilise the derivatives resided during our
production processes of the tissue-engineered
skin in order to build up the product pipeline for
cosmetic products. We will also promote the
development of anti-aging supplement and other
natural supplement products.

The healthcare supplement business unit will be
launched by the Group's subsidiary to develop,
and market anti-aging health supplement products.

MEDICAL EQUIPMENT AND OTHER
SERVICES

By utilising existing operations of the newly
acquired Tianjin Weikai in late April 2015, the
Group offers CRO services of drug screening, drug
efficacy and toxicity assays in the pre-clinical drug
development services. In addition to the traditional
cell culture, we have established the three-
dimensional (3D) cell culture drug screening and
toxicity assays models based on the international
advanced technology of 3D perfusion cell culture
system.
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TissueFlex® and 3DFlo® are 3D perfusion cell
culture systems for pre-clinical applications which
enable the study of cellular behavior and function
in a more in-vivo-like environment that can provide
responses closely replicate human responses. The
3D perfusion cell culture system can reduce late
stage clinical trials failures by first identifying unsafe
drugs and through selection of the most efficacious
candidates earlier in the drug development
process. Tianjin Weikai is developing the second
generation of its 3D perfusion cell culture system,
the 3DFlo® so as to enhance additional automatic
control system.

BUSINESS OUTLOOK

The Group is continuously building sales and marketing
team for various product lines. A number of marketing
actions have been taken. Firstly, an ophthalmology
committee comprised of key opinion leaders and a training
institute have been formed so that ophthalmologists
can be trained to use our Acornea safely and effectively.
Secondly, we signed Distribution Agreements for Acornea
with sale distributors and realised sales revenue.

With additional products enlisted gradually moving into
clinical trials and regulatory approval stages, our product
pipeline will be further enhanced to meet diversified
clinical needs.

China Stem Cell Clinical Applications Centre at Hong
Kong Science Park is currently under design for which
we intend to bridge the long unresolved gap between
basic research scientists and clinicians by providing
various kinds of clinical graded cells and stem cells. By
positioning as a regional world class hub of its kind, we
aim to serve domestic clients as well as clients from
Southeast Asian countries and Taiwan. The Group is also
committed to build adult human tissue storage facilities to
tailor clients’ needs in various cities in the PRC and other
regions.
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We are one of the sponsors for the Innovation and
Technology Fund programme (“ITF”) project “Development
of a Human Mesenchymal Stem Cell (MSC)-based
Trilayered Osteochondral Graft for Osteoarthritis (OA)
Treatment” (ITS/081/14FP) under the ITF, a Hong Kong
government sponsored program of research, to the
University of Hong Kong.

We will continue to seek collaboration opportunities with
leading institutions and scientists locally with the utilisation
of ITF.

The Group envisions itself to be the leading pioneer of
regenerative medicine in Asia and in the region. The
Group’s current production facilities in Xi’an, Shenzhen,
Tianjin and Suzhou in the PRC, are designated to the
development of both tissue engineering products and
techniques as well as cellular and stem cell therapy
related businesses.

The Group continues to look for viable fund raising
activities to finance its existing businesses and future and
potential developments.

FUTURE PROSPECT

The Group continues to strive for opportunity to widen
its business scope in the bio-medical area, as well as
strengthening and maintaining as one of the leading
pioneers in the medical and related industries. The
Group is negotiating with renowned scientists, clinicians,
hospitals and medical groups, and/or leading institutions
for long-term collaborations to seek new development in
the bio-medical and/or medical related industries.

The Chinese government has committed to provide
support towards hi-tech industries, including regenerative
medicine, a sub-division of the bio-medical industries.
We will continuously strive for more assistance from the
Chinese government to provide additional resources for
broadening our R&D coverage on regenerative medicine
spectrum. If we can access more support from local
government, for example high-technology subsidies
and relatively lower land cost, we may consider building
additional plants as well as research centres in other
suitable locations for our current and/or new products.
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As the Group continues to identify and invest in suitable
business opportunities, expand and improve in its
research and development capability, facilitate the
development of the existing business plan as well as
implementation of the sale and marketing strategy, the
Board may consider fund raising activities if viable fund
raising options, which are in the best interest of the Group
and the shareholders of the Company, are available.

FINANCIAL REVIEW

The Group’s revenue for the nine months period ended
31 January 2016 was approximately HK$17.38 million,
representing an increase of approximately HK$15.34
million, or 752%, compared to revenue of approximately
HK$2.04 million for last period. The overall increase
in revenue was primarily attributable to the increase in
revenue in both the segments of tissue engineering and
cosmetic and health products.

During the period under review, the Group incurred a
loss of approximately HK$139.11 million, as compared
to a loss of approximately HK$120.92 million for last
period. The loss was attributable to exchange loss of
approximately HK$31.81 million (2015: HK$1.10 million),
advertising expenses of approximately HK$16.31 million
(2015: 0.60 million) and research and development costs
of approximately HK$33.60 million (2015: HK$21.04
million), amongst others.

MATERIAL ACQUISITIONS/
DISPOSAL OF SUBSIDIARIES
AND ASSOCIATED COMPANIES

The Group had no material acquisitions/disposal of
subsidiaries and associated companies during the period.
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DIRECTORS’ AND CHIEF
EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 31 January 2016, the following Directors and chief
executives of the Company had or were deemed to
have interest or short positions in the shares, underlying
shares or debentures of the Company and its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong) (the “SFO”)) (i) which were required
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were
taken or deemed to have under such provisions of the
SFO); or (ii) which were required, pursuant to Section
352 of the SFO, to be entered in the register referred to
therein; or (i) which were, pursuant to Rules 5.46 to 5.67
of the GEM Listing Rules related to securities transactions
by the Directors to be notified to the Company and the
Stock Exchange:

LONG POSITIONS

Interests in the shares and underlying shares of
the Company
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WEERARAZESITHRAER
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EEBIE 571 EFEH K E K
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SRR IEHEA () IRIBE H R EAE
M%W%%?&&“ﬁﬁﬂA$
REt Tz Emaok e (B
fBZiﬂEB? HRLEAEEN B BIE
X?&“‘f’ﬁ&%ﬁ?ﬁ%ﬁZ%ﬁﬁiu\
B) (i) IRIEES R EEIEAE
3521l ZE.:E)\E% i & o i 2 7
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RAIES. 4615671Im7§§ﬁ§$3@
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“ AR R B 2

Aggregate long
position in the

Approximate
percentage of

Name of Directors/ shares and the issued
chief executives Capacity underlying shares share capital
R 21T
HERG 2 RABEL
ES BETBRAEHE 5S4 Rt ADk
Dai Yumin (Note 1) Held by controlled 4,068,100,319 23.12%
B8 (F1zE1) corporation
HEEEERE
Held by his spouse 11,905,000 0.07%
HHEBBRE
Beneficial owner 61,685,000 0.35%
BEmlAA
Wang Yurong (Note 2) Held by controlled 1,200,000,000 6.82%
TEEE (KizE2) corporation
BREEEEEE
Beneficial owner 17,500,000 0.10%
BEnlAA
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Aggregate long
position in the

Approximate
percentage of

Name of Directors/ shares and the issued
chief executives Capacity underlying shares share capital
R R 21T
HERG 2 RABEL
B BETHRAEH®RE 5% R ADk
Cao Fushun (Note 3) Held by controlled 691,115,000 3.93%
ERIE (FsE3) corporation
HEEEERE
Beneficial owner 27,730,000 0.16%
Hasiia A
Wong Sai Hung Interests held jointly 30,000,000 0.17%
(Note 4) with another person
wit g (M5t 4) BLHE fh A T2
BENER
Beneficial owner 7,560,000 0.04%
EnEAA
Deng Shaoping Beneficial owner 5,780,000 0.03%
(Note 5) EmEA A
AT (MEE5)
Yang Zhengguo Beneficial owner 6,300,000 0.04%
(Note 5) EmlEAA
#HIEE (FFE5)
Wang Jianjun (Note 5) Beneficial owner 5,780,000 0.03%
FEE (H75) EnEAA
Lui Tin Nang (Note 6) Beneficial owner 2,100,000 0.01%
EPN- A IEE6) EmEAA
Pang Chung Fai Beneficial owner 2,010,000 0.01%
Benny (Note 6) EmER A
TehBsE (o)
Chan Bing Woon Beneficial owner 1,930,000 0.01%
(Note 6) EmlEA A
R (FiEE6)
Wang Hui (Note 6) Beneficial owner 1,750,000 0.01%
T8 (fizE6) Ema A
Shao Zhengkang Beneficial owner 12,530,000 0.07%
(Note 7) BB A
BBERE (PFiI3E7)
Tam Man Kin (Note 8) Beneficial owner 6,130,000 0.03%

ESSACIEE))

EHEAA
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Notes:

All Favour Holdings Limited (“All Favour”) is beneficially
owned as to (i) 40% by Nat-Ace Wood Industry Ltd. (“Nat-
Ace Wood Industry”) and 20% by Honour Top Holdings
Limited which are both ultimately wholly owned by Mr.
Dai Yumin (“Mr. Dai”), an executive Director; and (i) 40%
by Mr. Hu Yonggang (“Mr. Hu”). On 5 March 2015, the
Company granted to All Favour an option (“Option”)
which carries a right to subscribe for up to 360,000,000
new shares of the Company at the initial exercise price of
HK$0.25 per share (subject to adjustment) upon exercise
of such Option by All Favour. Moreover, All Favour has
been the beneficial owner of 3,708,100,319 shares of
the Company. Assuming exercise of the Option in full, All
Favour shall hold an aggregate of 4,068,100,319 shares
of the Company.

Ms. Deng Shufen (“Ms. Deng”), the spouse of Mr. Dai has
beneficial interests in 11,905,000 shares of the Company
as at 31 January 2016. By virture of the SFO, Mr. Dai
is deemed to be interested in 11,905,000 shares of the
Company held by Ms. Deng as at 31 January 2016.

By virtue of the SFO, Mr. Dai, Ms. Deng, Mr. Hu and Nat-
Ace Wood Industry are deemed to be interested in an
aggregate of 4,068,100,319 shares of the Company in
which All Favour is interested.

On 16 September 2015, Mr. Dai was granted 17,500,000
share options (the “Share Options”) by the Company under
the share option scheme of the Company adopted on 14
September 2011 (the “Share Option Scheme”) entitling
him to subscribe for 17,500,000 shares of the Company
at the exercise price of HK$0.45 per share (“Exercise
Price”), subject to the terms and conditions of the Share
Option Scheme. Moreover, Mr. Dai personally holds
44,185,000 shares of the Company. Assuming exercise of
the Share Options in full, Mr. Dai shall hold an aggregate of
61,685,000 shares of the Company as beneficial owner.

-
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Honour Top Holdings Limited
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By virtue of the SFO, Mr. Dai and Ms. Deng, together with
their deemed interests in All Favour, are deemed to be
interested in an aggregate of 4,141,690,319 shares of the
Company as at 31 January 2016.

The Company was informed by All Favour that it has
pledged its interests in 1,301,320,319 shares of the
Company in favour of Optimus Prime Management Ltd.

China Sheng Rong Investment Holding Limited (“Sheng
Rong”) is beneficially owned as to () 51% by Mr. Guan
Baker Guo Liang (“Mr. Guan”); and (i) 49% by Ms. Wang
Yurong (“Ms. Wang”), an executive Director. Mr. Guan
and Ms. Wang are spouses. Sheng Rong has been the
beneficial owner of 1,200,000,000 shares of the Company.

On 16 September 2015, Ms. Wang was granted
17,500,000 Share Options by the Company under the
Share Option Scheme entitling her to subscribe for
17,500,000 shares of the Company at the Exercise Price,
subject to the terms and conditions of the Share Option
Scheme. Assuming exercise of the Share Options in
full, Ms. Wang shall hold the 17,500,000 shares of the
Company as beneficial owner.

By virtue of the SFO, Ms. Wang and Mr. Guan, together
with their deemed interest in Sheng Rong, are deemed to
be interested in an aggregate of 1,217,500,000 shares of
the Company as at 31 January 2016.

The Company was informed by Sheng Rong that it has
pledged its interests in 1,200,000,000 shares of the
Company in favour of Dundee Greentech Limited.

BEFESRAERH - R=F
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4,141,690,319 B A A A f& 15
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#1,301,320,319 IR A A R 15
) 2 4 18 T Optimus Prime
Management Ltd. °
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Gold Fortune Profits Limited (“Gold Fortune”) is wholly
owned by Mr. Cao Fushun (“Mr. Cao”), a non-executive
Director. Gold Fortune has been the beneficial owner of
691,115,000 shares of the Company as at 31 January
2016.

Moreover, Mr. Cao personally holds 22,220,000 shares of
the Company.

On 16 September 2015, Mr. Cao was granted 5,510,000
Share Options by the Company under the Share Option
Scheme entitling him to subscribe for 5,510,000 shares of
the Company at the Exercise Price, subject to the terms
and conditions of the Share Option Scheme. Assuming
exercise of the Share Options in full, by virtue of the SFO,
Mr. Cao shall hold an aggregate of 27,730,000 shares
of the Company as beneficial owner, and together with
his deemed interests in Gold Fortune, is deemed to be
interested in an aggregate of 718,845,000 shares of the
Company as at 31 January 2016.

Mr. Wong Sai Hung (“Mr. Wong”) is an executive Director
and the Chairman of the Board. Mr. Wong’s interests
are held jointly with his spouse. By virtue of the SFO, Mr.
Wong and his spouse are deemed to be interested in
30,000,000 shares of the Company.

On 16 September 2015, Mr. Wong was granted 7,560,000
Share Options by the Company under the Share Option
Scheme entitling him to subscribe for 7,560,000 shares of
the Company at the Exercise Price, subject to the terms
and conditions of the Share Option Scheme. Assuming
exercise of the Share Options in full, Mr. Wong shall hold
the 7,560,000 shares of the Company as beneficial owner.
By virtue of the SFO, Mr. Wong and his spouse, together
with their deemed interest in the shares held jointly, shall
be deemed to be interested in an aggregate of 37,560,000
shares of the Company as at 31 January 2016.

Gold Fortune Profits Limited
([Gold Fortune]) M IE#1 7T E

ERIEAE (EEXED 2
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On 16 September 2015, Professor Deng Shaoping
(“Prof. Deng”), Mr. Yang Zhengguo (“Mr. Yang”) and Mr.
Wang Jianjun (“Mr. Wang”), non-executive Directors,
were granted 5,780,000, 6,300,000 and 5,780,000
Share Options respectively by the Company under the
Share Option Scheme entitling each of them to subscribe
for 5,780,000, 6,300,000 and 5,780,000 shares of the
Company respectively at the Exercise Price, subject to
the terms and conditions of the Share Option Scheme.
Assuming exercise of the Share Options in full, Prof. Deng,
Mr. Yang and Mr. Wang shall hold 5,780,000, 6,300,000
and 5,780,000 shares of the Company respectively as
beneficial owners. By virtue of the SFO, Prof. Deng, Mr.
Yang and Mr. Wang shall be deemed to be respectively
interested in 5,780,000, 6,300,000 and 5,780,000 shares
of the Company as at 31 January 2016.

On 16 September 2015, Mr. Lui Tin Nang (“Mr. Lui”),
Mr. Pang Chung Fai Benny (“Mr. Pang”), Mr. Chan Bing
Woon (“Mr. Chan”) and Mr. Wang Hui (“Mr. H Wang”),
independent non-executive Directors, were granted
2,100,000, 2,010,000, 1,930,000 and 1,750,000 Share
Options respectively by the Company under the Share
Option Scheme entitling each of them to subscribe for
2,100,000, 2,010,000, 1,930,000 and 1,750,000 shares
of the Company respectively at the Exercise Price, subject
to the terms and conditions of the Share Option Scheme.
Assuming exercise of the Share Options in full, Mr. Lui,
Mr. Pang, Mr. Chan and Mr. H Wang shall hold 2,100,000,
2,010,000, 1,930,000 and 1,750,000 shares of the
Company respectively as beneficial owners. By virtue of
the SFO, Mr. Lui, Mr. Pang, Mr. Chan and Mr. H Wang
shall be deemed to be respectively interested in 2,100,000,
2,010,000, 1,930,000 and 1,750,000 shares of the
Company as at 31 January 2016.
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7. On 16 September 2015, Dr. Shao Zhengkang (“Dr. Shao”),
chief executive officer of the Company, was granted
12,030,000 Share Options by the Company under the
Share Option Scheme entitling him to subscribe for
12,030,000 shares of the Company at the Exercise Price,
subject to the terms and conditions of the Share Option
Scheme. Moreover, Dr. Shao personally holds 500,000
shares of the Company. Assuming exercise of the Share
Options in full, Dr. Shao shall hold an aggregated of
12,530,000 shares of the Company as beneficial owner.

By virtue of the SFO, Dr. Shao shall be deemed to be
interested in an aggregate of 12,530,000 shares of the
Company as at 31 January 2016.

8. On 16 September 2015, Mr. Tam Man Kin (“Mr. Tam”),
chief financial officer of the Company, was granted
6,130,000 Share Options by the Company under the
Share Option Scheme entitling him to subscribe for
6,130,000 shares of the Company at the Exercise Price,
subject to the terms and conditions of the Share Option
Scheme. Assuming exercise of the Share Options in full,
Mr. Tam shall hold the 6,130,000 shares of the Company
as beneficial owner. By virtue of the SFO, Mr. Tam shall
be deemed to be interested in 6,130,000 shares of the
Company as at 31 January 2016.

Save as disclosed above, as at 31 January 2016, none
of the Directors nor the chief executives of the Company
had or was deemed to have any interests or short
positions in the shares, underlying shares or debentures
of the Company and its associated corporations (within
the meaning of Part XV of the SFO) (i) which were
required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which they
were taken or deemed to have under such provisions of
the SFO); or (i) which were required, pursuant to Section
352 of the SFO, to be entered in the register referred to
therein; or (i) which were, pursuant to Rules 5.46 to 5.67
of the GEM Listing Rules relating to securities transactions
by Directors to be notified to the Company and the Stock
Exchange.
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SUBSTANTIAL SHAREHOLDERS’
AND OTHER PERSONS’
INTERESTS IN SHARES AND
UNDERLYING SHARES

So far as known to the Directors, as at 31 January 2016,
the following parties (not being the Directors or chief
executives of the Company) had, or were deemed to
have, interests or short positions in the shares, underlying
shares or debentures of the Company (i) which would fall
to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of
the SFO; or (i) which were required, pursuant to Section
336 of the SFO, to be entered in the register referred to
therein:

LONG POSITIONS

PR HAl A 1
%ﬂéﬁi&*ﬁ i ey 2
it

BESZFAN RZT—RF—A
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EXVEE2RID 2 \nJ(/,\
NN S RO 4 E a2
B i) RIBEERF LB GRS
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Interests in the shares and underlying shares of I+ 74

the Company

i

Aggregate long
position in the

- AR R

1B 17 <

Approximate
percentage

Name of shares and of the issued
Shareholders Capacity underlying shares share capital
R R AEE HERITRE
BRESE LB 14 B3 2 F R BABEDL
Nat-Ace Wood Industry Held by controlled 4,068,100,319 23.12%
(Note 1 above) corporation
FooaAREE (E3CPIFET) AXEEEFE
Hu Yonggang Held by controlled 4,068,100,319 23.12%
(Note 1 above) corporation
RASKMI (ESCPRE 1) B EEEE
All Favour Beneficial owner 4,068,100,319 23.12%
(Note 1 above) EnHEAA
288 (X))
Deng Shufen Held by her spouse 4,068,100,319 23.12%
(Note 1 above) through controlled
BURSS (XX FdsE) corporation
=] E@Eﬁiﬁiﬁ
X 1/%@?1%
Beneficial owner 11,905,000 0.07%
Ema A
Held by her spouse 61,685,000 0.35%
mERBRE
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Aggregate long

position in the

Approximate
percentage

Name of shares and of the issued
Shareholders Capacity underlying shares share capital
IR R AR HERTRAE
BRMEE,EE 514 B3 2 7=t BOBEIL
China Orient Asset Held by controlled 384,000,000 2.18%
Management corporation
Corporation AXEEERE
(Note 9 below) Person having a security 1,301,320,319 7.40%
R AEEEENR interest in Shares
(F3CHi3E9) though controlled
corporation
FERXIEEE
RN IFHRE
Bz At
Guan Baker Guo Liang Held by controlled 1,200,000,000 6.82%
(Note 2 above) corporation
BRI (ExHizE2) AR EEERE
Held by his spouse 17,500,000 0.10%
HHEAERE
Sheng Rong Beneficial owner 1,200,000,000 6.82%
(Note 2 above) EmAA
B (EXMEE2)
Dundee Greentech Person having a security 1,500,000,000 8.53%
Limited interest in shares
(Note 10 below) HRMBFERE
(3Bt 10) Emz AL
Liu Hailong Person having a security 1,500,000,000 8.53%
(Note 10 below) interest in shares
21788 (FxXHiEE10) HROHIFERE
w2 At
Sheng Yuan Global Trustee 1,000,000,000 5.68%
High Growth ZFEA
Industries Fund
Series SPC
(Note 11 below)
BREIREILR
TERIES
B IREBEE R
(T ePsE11)
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Notes:

Based on Forms 2 dated 9 September 2015, 20 May
2015 and 22 April 2015 filed by China Orient Asset
Management Corporation (“COAMC”), Optimus Prime
Management Ltd. (“Optimus”) has a security interest
in 1,801,320,319 shares of the Company and China
Orient Asset Management (International) Holding Limited
(“COAMI”) has an interest in 384,000,000 shares of the
Company. Optimus is wholly owned by COAMI. COAMI
is owned as to () 50% by Wise Leader Assets Ltd. (“Wise
Leader”) which is wholly owned by Dong Yin Development
(Holdings) Limited (“Dong Yin”); and (i) 50% by Dong Yin
which is wholly owned by COAMC. By virtue of the SFO,
Dong Yin, Wise Leader and COAMC are deemed to be
interested in 384,000,000 shares of the Company held by
COAMI, and COAMI, Dong Yin, Wise Leader and COAMC
are deemed to be interested in 1,301,320,319 shares of
the Company held by Optimus as security interest.

Based on the Form 2 and Form 1 both filed on 30 March
2015 by Dundee Greentech Limited (“Dundee Greentech”)
and Mr. Liu Hailong (“Mr. Liu”) respectively, each of
Dundee Greentech and Mr. Liu has a security interest in
1,500,000,000 shares of the Company.

Based on the Form 2 filed on 4 August 2015 by Sheng
Yuan Global High Growth Industries Fund Series SPC
(“Sheng Yuan GHGI Fund”), Sheng Yuan GHGI Fund holds
1,000,000,000 shares of the Company as a trustee.

Save as disclosed above, as at 31 January 2016, the
Directors are not aware that there is any other party
(other than the Directors and the chief executives of the
Company) who had, or was deemed to have, interests
or short positions in the shares, underlying shares and
debentures of the Company (i) which would fall to be
disclosed to the Company and Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV of the SFO;
or (i) which were required, pursuant to section 336 of the
SFO, to be entered in the register referred to therein.
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DIRECTOR’S RIGHT TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed under the heading “DIRECTORS’
AND CHIEF EXECUTIVES’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES”
above, at no time during the reporting period were rights
to acquire benefits by means of the acquisition of shares
in or debentures of the Company or of any other body
corporate granted to any directors, their respective
spouse or children under 18 years of age, or were any
such rights exercised by them; or was the Company, its
holding company or any of its subsidiaries a party to any
arrangements to enable the Directors, their respective
spouse or children under 18 years of age to acquire such
rights in the Company or any other body corporate as at
31 January 2016.

COMPETING INTERESTS

None of the Directors or the substantial shareholders of
the Company, or any of their respective close associates
(as defined under the GEM Listing Rules) had any interest
in a business that competes or may compete with the
business of the Group during the nine months ended
31 January 2016.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit
Committee”) has four members, comprising all
independent non-executive Directors, namely Mr. Lui Tin
Nang (the chairman of the Audit Committee), Mr. Pang
Chung Fai Benny, Mr. Chan Bing Woon and Mr. Wang
Hui. The Company’s unaudited consolidated results for
the nine months ended 31 January 2016 have been
reviewed by the Audit Committee.
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PURCHASE, SALE OR
REDEMPTION OF SECURITIES

During the nine months ended 31 January 2016, neither
the Company nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities.

By Order of the Board of
China Regenerative Medicine International Limited
Dai Yumin
Executive Director

Hong Kong, 15 March 2016

As at the date of this report, the executive Directors are
Mr. Dai Yumin, Ms. Wang Yurong and Mr. Wong Sai
Hung; the non-executive Directors are Professor Deng
Shaoping, Mr. Cao Fushun, Mr. Yang Zhengguo and
Mr. Wang Jianjun; and the independent non-executive
Directors are Mr. Lui Tin Nang, Mr. Pang Chung Fai
Benny, Mr. Chan Bing Woon, SBS,JP and Mr. Wang Hui.

This report will remain on the “Latest Company
Announcements” page of the GEM website at
www.hkgem.com for at least seven days from the date
of the publication and will be published on the website of
the Company at www.crmi.hk.
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