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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate companies to which a higher investment
risk may be attached than other companies listed on the Stock Exchange. Prospective investors should
be aware of the potential risks of investing in such companies and should make the decision to invest only
after due and careful consideration. The greater risk profile and other characteristics of GEM mean that it
is a market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may
be more susceptible to high market volatility than securities traded on the Main Board and no assurance is
given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this
report, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of China Assurance Finance Group Limited (the “Company”)
collectively and individually accept full responsibility, includes particulars given in compliance with the Rules Governing
the Listing of Securities on GEM of the Stock Exchange (the "GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The Directors, having made all reasonable enquiries, confirm that to the best
of their knowledge and belief the information contained in this report is accurate and complete in all material respects
and not misleading or deceptive, and there are no other matters the omission of which would make any statement
herein or this report misleading.

This report will remain on the “Latest Company Announcements” page of the GEM website at www.hkgem.com for a
minimum period of 7 days from the date of its publication and on the Company’s website at www.cafgroup.hk.
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Corporate Information

DNEER

PRINCIPAL BANKERS

Zhangjiakou City Commercial Bank

Bank of China, Zhangjiakou Branch, Hebei Province
China Merchants Bank, Xiamen Branch

Industrial Bank Co., Ltd, Xiamen Wen Bin Branch

AUDITOR

BDO Limited

Certified Public Accountants
25th Floor, Wing On Centre
111 Connaught Road Central
Hong Kong

REGISTERED OFFICE

Cricket Square, Hutchins Drive
P.O. Box 2681, Grand Cayman KY1-1111
Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Units 03-05, 17th Floor, K. Wah Centre
191 Java Road, North Point
Hong Kong

HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS
IN THE PEOPLE’S REPUBLIC OF CHINA

Units 71, 72 and 73, Level 6 of Tower 4, Fortune Centre
No. 3 Shi Fu Main Street West, Gao Xin District, Zhangjiakou City,
Hebei Province, The People’s Republic of China

PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE IN THE CAYMAN ISLANDS

Codan Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive, P.O. Box 2681
Grand Cayman KY1-1111, Cayman Islands

FEERRIT
R OB EIR(T

h BRI ERROTHIT
RERITEPIHTT
BRI AR A ABEPIOREAT

B

BB EEEEAIEETER AR
HESETE

B8

FHEEF 11157

KEH 2518

SR

Cricket Square, Hutchins Drive
P.O. Box 2681, Grand Cayman KY1-1111
Cayman Islands

BREETEERMR

&5
b AEZEE 19157
SEFREARO17#03-05F

BAMEERPEARAKANE
FTEESEMR

R ARKEMBE LRI O™
= R T PR R 3 55
MEROEAECET T2 RT73%HE

REASHEZROBERE
AC AR B

Codan Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive, PO. Box 2681
Grand Cayman KY1-1111, Cayman Islands

O China Assurance Finance Group Limited R Bl gi{R & gt = B AR A 7



Corporate Information (
AEEHR

HONG KONG BRANCH SHARE REGISTRAR AND NREEB RO BFEFREXRD
TRANSFER OFFICE B

Tricor Investor Services Limited BEBFHELARAT
Level 22, Hopewell Centre B

183 Queen’s Road East EFRER 1835
Hong Kong BRI 2218
WEBSITE 44k
www.cafgroup.hk www.cafgroup.hk
STOCK CODE R KR

8090 8090

Annual Report 2015 3 O @




Financial Summary

MEHE

Year ended 31 December

BEt-A=1T—-HLEE

2015 2014 2013 2012 2011
-1 T DF —F-=F —F-—F —F—F
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETR ARETT ARETT ARETT ARETT
RESULTS E+
Revenue Wz 26,066 18,836 16,316 23,987 45,108
Other income H A 7,048 2,051 3,296 2,481 764
Gain on bargain purchase FRIBRE A 61,113 — — — —
Share of profits of associate JE(GHsE A Rl E A 1,054 = = = =
Fair value changes in derivative THEEREE
financial asset N EEE) (2,326) — = = =
Administrative and operating TR R EERS
expenses 48,834 (25269  (23,650)  (15586)  (10,600)
Listing expenses sil53 - - - (3,633) (8,274)
Equity-settled share-based PARR 1D BEER K
payment expenses (ABRAHEE) Ax 68,469 (17,001) (2,515) (11,571) —
Finance cost BTSN 18,640 (6,042) (1,863) = —
(Loss)/profit before income PrigHiAT (E5HE)
tax /%F (42,988) (27,425  (8416)  (4322) 26,998
Income tax expense FTiSHiFY (3,850) (2,758) (2,696) (4,515) (9,456)
(Loss)/profit for the year REE (EBE)
/aF (46,838) (30,183) (11,112) (8,837) 17,542
(Loss)/profit for the year ELAFE (EE)
attributable to: a7k
Owners of the Company VNSIETZ=PN (47,671) (30,516) (11,172) (9,486) 16,174
Non-controlling interests FEIE R iR 833 333 60 649 1,368
(46,838) (30,183  (11,112)  (8:837) 17,542
As at 31 December
W+=A=+—A8
2015 2014 2013 2012 2011
-0 —TNF —FT-=F ZT--F ZF—F
RMB’000 RMB’000 RMB’000  RMB’000 RMB’000
ARBTR ARETT ARETR ARETT ARETR
ASSETS AND LIABILITIES BERERE
Total assets BEE 851,325 358,260 291,134 228,405 189,437
Total liabilities BAaE 402,168  (149,692) (81,428) (31,102)  (136,884)
Net assets BEFE 449,157 208,568 209,706 197,308 52,553
Non-controlling interests FEERR R (56,991) (7,416) (7,083) (7,023) (6,374)
Equity attributable to P/NSIEZZ=PN
owners of the Company FE(h RS 392,166 201,152 202,623 190,280 46,179
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Financial Summary
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Chairman’s Statement

ERHRE

On behalf of the board of Directors (the “Board”), | hereby present to
all our shareholders (the “Shareholders”) and the public the annual
report of China Assurance Finance Group Limited (the “Company”)
and its subsidiaries (collectively, the “Group”) for the year ended
31 December 2015.

An increasing demand of financing in the People Republic of China
(the “PRC”) has been recognised in actual economy and the small,
medium and micro-sized enterprises over the past few years, while
the traditional financial institutes did not realise the situation, leading
to a vigorous development of the Internet finance. We thoroughly
studied on the national policies such as “Internet Plus” and “The Belt
and Road Initiative” in order to look for opportunities and strategies
that roll with the trend. After practical operations, we completed our
strategic adjustment in 2015. Internet is a noticeably effective tool for
connection and to break through the communication barriers. The
nature of e-commerce is to enhance the business effectiveness while
internet financing helps in efficient allocation of financial resources,
and risk assessment and control. Besides, “Internet Plus” transforms
traditional industries trading patterns, connects internet with
industries and set aside the value productively. We discovered that
the trend converged and settled on the online real goods commodity
exchange.

The seamless joint between online real goods commaodities exchange
and offline trading market aggregates different counterparties and
professional service providers among the industry, offering instant and
transparent market dynamic; centralises and unifies authentication of
goods, finances trading and logistics, provides a preliminary platform
for risk assessment and control. Being an independent third party,
comprehensive clearing and various stakeholders, an exchange is
more likely to increase the trading frequency by reducing the risks of
its counterparts. Online commodity exchanges operational concept
is widely applied in “physical deliverable transactions” in business to
business (“B2B”), business to consumer (“B2C”) and business to
investor (“B2I”) trading, as well as “virtual non-deliverable contracts”
in investor to investor (“I121”") trading. Coalition between online and
offline trading executes effective and authoritative pricing system
of goods and achieves combination of “spot - futures - virtual
investment - price discovery” in a ripe time.

AANEBURKRESEE ((EE8]]) MARK
RIBRR]) FAR2HRTEREREHEE
BRAF (X227 REKEBLE (5HE
[R&EH|) NBEE—_ZT—AFt+t_A=1—
BIEFEZFR -

BEELF PEARKVNE (HED B
ERKENTNREEHEBENTRE
BER MERANSBEBELATA
EEcBHmMMR T ERESRNE
PDER B RPRATET[EH
Bl R [—F 3 FEX - JBEMmT - K
SCRENEEBIE TR - KR EREIM
R-ZF-—RFEHMRTE - RAIRHIE
BERRWASES  EREARSNANT
B E@OAERE 7] Okkee - B
BERAPREREREUELE  FHERE
ERER LS+ EREERTENRS
B BEXREB®L  AUOEEE- &
PMERRZABBESENER LEERM
RHMZE -

BRIEEERRIMERESRTERRS
Mm% (020) ' X BABRETHEAZTARS Y
FREERBHEER - REBNREHREFER
WRITE X EEMERRESR—ET -
RES - MREE - BRI SR
HTENNBEATE - XHGFAERBILE=
7 REREREERNE  REXSETFE
% BRAZEXRRDIRERFAE - L7
MR GMEERSEARELZ  [EMREIR
5 | #8591 B2B (Business to Business) * B2C
(Business to Consumer) M B2l (Business to
Investor) X5 ' [ EBTIRENIGHR F | 2N
121 (Investor to Investor) X 5 : FFEFHEA L -
MESEERKRER [RE-HE-ERIRE-
BIER] NS HEmBETAERRER
MHEERE
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Completion of capital injection into Beijing Jin Dian Pai Information
Technology Limited (“dDP”) took place in May 2015, after which the
Group became the controlling shareholder of JDP. The Group entered
in a subscription and capital injection agreement with Nanning (China-
ASEAN) Commodity Exchange Company Limited* (8% (P EI-5RER)
R S AR AT, a company incorporated in the PRC (‘NCCE?)
in November 2015, and completed in January 2016, resulting as the
foreign controlling shareholder. We will successively launch real goods
transaction (standardised products and non-standardised products),
crowdfunding, high-end capital goods experiencing chain store and
industry-related financing businesses at e-commerce exchange,
adopting the two aforesaid channels proactively in the future, as such
to promote parallel development of traditional exchanges and new
e-commerce.

It is worth mentioning the value of long-term strategy of NCCE.

Firstly, NCCE is a private commercial institute majorly controlled by
the Group, and is one of the few qualified comprehensive commodity
exchanges approved by State Council of the PRC. The wide-range
of commodities and the nature of foreign operation qualification
making NCCE incomparable with the peers. We are integrating
our resources and expect to introduce profitable products of The
Association of Southeast Asia Nations (“ASEAN”) countries in 2016,
including: Malaysian palm oil, mahogany and aloes from Vietnam and
Indonesia, Thai rice and agricultural commodities. For the domestic
networks, we are actively establishing NCCE branches or alliance
related exchanges, forming the 4 fulcrums, “east, south, west, and
north”. In 2016, the arrangements in Xiamen, Fujian Province (facing
Taiwan), Zhangjiakou, Hebei Province (facing Mongolia and Russia)
and Guangzhou, Guangdong Province are expected to complete.

Chairman’s Statement

ERHRE

AEBE—_ZT-AFHA =R THIERE
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Chairman’s Statement

ERHRE

NCCE was granted the licence to wholly establish PT Asia Pacific
Commodity Exchange (“APCX”) by the Indonesian Government in
2015 which serves the local and regional real goods commodity
trading. APCX has entered collaboration with a number of local
leading enterprises of various commodities which intends to
trade online and other vital professional service providers. The
collaborations are ready to kick off immediately. APCX is expected to
command in operation earliest by the third quarter of 2016. In order
to provide Renminbi (“RMB”) cross-broader settlement business
and payment and settlement services of related currencies, NCCE
and APCX will endeavor in obtaining licenses from the PRC and
ASEAN governments, thus the members and trading products will
achieve mutual recognition, allowing trading at different places at
the same time and further enhance the cross-broader commodities
trading business. Meanwhile, we gradually implement effective and
authoritative pricing system for specific commodities, thereby create
the conditions for APCX to start the virtual delivery contracts (financial
futures, 121) business in 2017.

In 2016, the Group faces numerous opportunities and challenges. We
remain as alert and resourceful as monkey, to provide solid support
and plentiful services to the real economy through application of
technology and innovative thinking.

Finally, | would like to express my sincere gratitude to the Group’s
directors, management team and staff members for their dedication
and hard work, our customers for their confidence and support for
our business, and our business partners, investors, Shareholders and
professional parties for their trust and support.

Pang Man Kin Nixon
Chairman

23 March 2016

REZXZHAR TR FESHNEBRTRMT
HENEER 2 & A PT. Asia Pacific Commodity
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Management Discussion and Analysis

INFORMATION ON THE GROUP

The Group is primarily engaged in the business of providing financial
guarantee services, performance guarantee services and advisory
services in the People’s Republic of China (the “PRC”). During the
year, the Group obtained control of JDP by acquiring its 60% equity
interests. The principal activities of JDP are provision of software
development services and online trading platforms services. The
activities of the JDP have become a new reportable and operating
segment of the Group.

In respect of the financial guarantee services, in principle, the Group
facilitates Small and Medium-sized Enterprise (“SMEs”) by acting
as the guarantor for them to secure credit facilities from lending
banks. The Group also provides its customers with performance
guarantees, guaranteeing that the customers will perform their
contractual obligations to the counter-parties in relation to, inter alia,
delivery of goods, services contracts and other obligations. Save for
the aforesaid, the Group is also permitted to provide various kinds
of performance guarantees, including without limitation, provision of
contract tendering, bidding guarantee, trade-related guarantees and
litigation bond, which are yet to be provided by the Group. In addition
to the provision of guarantee services, the Group also provides
its customers with advisory services. The advisory services aim to
strengthen (i) the customers’ communication with the lending banks,
financial institutions or their counter-parties; and (i) the understanding
on the recent developments of financing regulations, and policies
and market practices. With the Group’s knowledge of banks’ credit
assessment practice of the customers, the Group is able to assist its
customers in improving their financial, accounting and management
systems and presentation.

In respect of the software development services, JDP originally
in development, sales and maintenance of computer application
software systems and specialised in the provision of various types of
application systems (including bidding, matching, listing, tendering
and settlement) to bulk commodity exchanges in the PRC. JDP has
provided electronic trading software systems to 61 exchanges in the
PRC, with coverage in various kinds of merchandises and services
including corporate property rights and equity interests, emission
rights, rural land-operation rights, litigation-involved assets, logistics,
high-end commaodities, red wine, white wine and high-end agricultural
products.

BEEERWR DT
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Management Discussion and Analysis

BEERWR DT

For the online trading platform services, after performing thorough
research, comparable analysis, generalisation and rectification on
cross-industry trading models, JDP is capable of utilising the platform
of electronic exchanges to conduct consolidation, classification,
extensive sourcing and to establish trading rules for the trading parties
(B2B and B2l). Upon incorporation of suitable financial products and
services into the platform and as each point of the trading process is
inter-connected, efficiency of the trading chain will be improved and
hence will provide the relevant interested parties with increasingly
benefits and the society with positive economic impact. The Group
believes that, by starting with development of high-end non-standard
products and gradually expanding to other industries and product
types, its exchange platform can be utilised on trading of various bulk
commaodities.

The Company'’s shares (the “Shares”) has been listed on GEM of the
Stock Exchange since 6 January 2012.

BUSINESS REVIEW

In 2015, the global economy and stock market remain volatile. Both
China and the United States of America (the “U.S.”) are shifting their
economic policies. While the U.S. has entered a rate-hike cycle at the
end of last year, China’s economy has also entered into the period
of the “Thirteenth Five-year Plan”. Under a weak global environment,
China’s economy faces great challenges and strong resistance.
The Central Government has unveiled specific measures to bring
economic stability.

The Chinese Government has been proactively constructing the
“The Belt and Road Initiative” in order to establish political, economic
and cultural communities with countries along the belt and road. In
addition, the gradual improvement of P2P net loan regulations have
provided safer protections to operators and customers and brought
enormous business opportunities to the internet finance industry.
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Management Discussion and Analysis

The Group will seize market opportunities to further develop our
internet financial business and strengthen our core business in order
to promote business growth. Below are the major business results of
the Group in 2015:

The Group’s principal business remains as financial guarantee,
along with the advancement to the direction of third-party payment,
commercial financing business, and the combination of online
business transactions with offline transactions. On 29 May 2015, the
Group completed to inject capital in the amount of RMB12 million
into JDP. The Group is now holding 60% equity interests of JDP and
has included the business results of JDP in the Group’s financial
statement. JDP has been founded over a decade, its major business
is to develop real-time trading technologies and it is mainly focusing
on property sales, land sales, corporate and government sales,
bidding system exploration and services as well as other fields. At
the same time, JDP had entered into a 15-year strategic cooperation
agreement for jewelry and jade trading platform with & M & 52 %X 5
FT (Guangzhou Commodity Exchange*, “GCE”) as JDP will be an
exclusive electronic trading platform for specific commodities.

The jewelry and jade online trading platform jointly operated by JDP
and GCE was officially launched on 15 January 2015. Apart from
the platform providing facilities for professional B2B jewelry and
jade trading, GCE also entered into an RMB2 billion loan facility
agreement with Shanghai Pudong Development Bank to allow
eligible members of the online trading platform and traders who trade
under the rules of qualified transactions to acquire loans. In addition,
the trading platform will adopt membership-based transactions. It
will also provide convenient financing and trading services through
standardised value assessment system, professional warehouse
logistics, mutual benefit membership system and innovative trading
model.

BEEERWR DT
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After launching the jewelry and jade online trading platform, the
electronic trading platform of #E¥E#EZEZT 55 (the GCE Coins and
Stamps Exchange Center*), which is invested by JDP with 40% profit
sharing, was officially launched on 18 June 2015. It officially began
its online trading service on 24 August 2015 commencing with 4,216
membership accounts. The subscription money for its first batch of
merchandises exceeded RMB10,980 million, which was deposited
in a third party custody account in Guangzhou Yuexiu Sub-branch of
Ping An Bank. The first batch of merchandises included 80 sets of
coins, Third-Batch Chinese Zodiacs — the Year of Monkey mini pane
and one cent coins of year 1953. Other coin and postage stamp
products will commence trading in the near future. The exchange
center will involve internet finance into traditional coins and stamps
industry, adopting various modes such as “Spot listing, Spot bids,
Custody Trade, Electronic Order transactions”, etc., so as to facilitate
the highly-effective and standardised operation, and avoid the
shortcomings of real goods trading. This platform will turn coins and
stamps into a new-formed and small-amounted investment, which
could expand its market accessibility and increase its mobility.

On2July2015 BEFMEE®MEARK AR 2 A (Fujan
Xinhedai Financial Information Services Limited*,”Xinhedai”), JDP
and Assurance Finance Services Limited (“Assurance Finance
Services”, an indirect wholly-owned subsidiary of the Company)
entered into a strategic cooperation framework agreement (the
“Strategic Cooperation Framework Agreement”). Under the
Strategic Cooperation Framework Agreement, the parties agreed
to seek to cooperate with other leading enterprises in the exchange
industry in order to set up a new company for operating an exchange
trading platform for the secondary property markets in Fujian
Province, the PRC. The new company shall have a registered capital
of not less than RMB10 million upon establishment, which shall be
contributed in cash as to 51% by Xinhedai, 20% by JDP, 10% by
Assurance Finance Services, and 19% by other shareholders.
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On 7 July 2015, JDP, /EIGHE EER ZHEEEGR A7 (Shenyang
United Assets and Equity Exchange Group Limited*, “SUAEE”),
RS HEE © B % A R 2 Al (Shenyang Huahui Financial Services
Limited*, “Huahui”) and EZE LBl RS MR E S B AR A A
(Shenyang Shenbei Chuangzhan Financial Services Group Limited*,
“Shenbei Chuangzhan”) entered into an agreement in relation to
the cooperation in the establishment and operation of a rural property
rights exchange trading centre called& 5 2 42 & E#E X 5 F D
& BB A 7] (Shenyang Rural Integrated Property Rights Exchange
Centre Company Limited*) whose business scope shall include the
provision of premises, facilities, information and trading services for
rural and rural-related property rights, as well as the provision of other
related services such as transaction verification, transaction planning,
brokerage, information consultation, management, training, secured
financing, investment and capital attraction and solicitation, and
tendering and procurement services for agricultural and rural-related
projects. At the same time, JDP and it R & It 4L BB UL BEAR
[R 2 7] (Beijing Jiruixiang Hungboguan Cultural Communication Co.,
Ltd.*, “diruixiang”) entered into a memorandum of understanding in
relation to the establishment of a redwood exchange trading platform
for the provision of display and trading services for redwood (including
raw wood and finished goods) and other related financial services.
Both parties agreed that the new company shall have a registered
capital of a minimum of RMB10 million upon establishment, which
shall be contributed as to 55% by Jiruixiang, 35% by JDP, and 10%
by other shareholders. It was agreed that Jiruixiang shall contribute
fully (RMB5.5 million) in cash, while JDP shall contribute as to
RMBO0.5 million in cash and as to RMB3.0 million by way of the
provision of certain resources to the new company including business
models, corporate rules, operational systems and e-business system.

On 20 July 2015, the Company granted a loan in the principal
amount of no more than RMB80.0 million to NCCE to build and
enhance business relationship with NCCE and diversify its business in
order to expand its income sources.
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On 7 January 2016, the Company completed to inject capital
of RMB120,000,000 into NCCE, in which RMB111,111,000
will be utilised for the share capital of NCCE and the remaining
RMB8,889,000 for the capital reserve of NCCE. Through the capital
injection, NCCE would help the Company to build up relevant
suppliers and clientele network in the PRC trading market, and in turn
facilitate the Company’s future plan to further expand its business in
the PRC.

NCCE is the only commodity exchange approved by the State
Council of the PRC and the People’s Government of Guangxi Zhuang
Autonomous Region that possesses the title “China-ASEAN”,
business in the ASEAN Free Trade Area and Beibu Gulf Economic
Zone. Its major business includes China-ASEAN Free Trade Area
and cross-border spot trading platform of the Beibu Gulf Economic
Zone. Since 2008, when NCCE commenced its business, products
like manufactured products, agricultural products, energy products,
heavy duty machineries etc. have been listed on its online trading
platform. In near future, commodities including coal, iron ore, timber,
cassava slices and so on will be traded on the online platform of
NCCE.

NCCE is located in Nanning City, Guangxi Province which is in
the south-western part of the PRC. Given its strategic location,
Guangxi Province has a crucial role in “The Belt and Road Initiative”
as proposed by the PRC government in 2013. NCCE will establish
branch companies in countries located in “The Belt and Road
Initiative”, including Indonesia, Malaysia, Thailand and Vietnam. The
branch companies and NCCE will allow trading to be conducted
on one online platform, so that customers can trade on the online
platform simultaneously. The currency used in trading will be in
RMB, simplifying the procedures in cross-border transactions,
also overcoming geographical barriers during trading. A branch
company of NCCE located at Jakarta in Indonesia, is currently
under trial operation and is expected to start its business in 2016.
By cooperating with its branch company to perform cross-border
trading, NCCE has become an international trading platform and its
economic benefits will be maximised.
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Management Discussion and Analysis

FINANCIAL REVIEW

Revenue

For the year ended 31 December 2015, revenue of the Group
was approximately RMB26.07 million (2014: RMB18.84 million),
representing an increase of approximately 38.38% as compared with
last year. Detailed analysis of revenue is as follows:

Financial Guarantee

Revenue from financial guarantee of the Group represented revenue
from the provision of financial guarantee services and the relevant
consultancy services.

For the year ended 31 December 2015, revenue from financial
guarantee of the Group was approximately RMB19.23 million (2014:
approximately RMB18.84 million), representing 73.79% of the Group’s
total revenue in 2015 (2014: approximately 100%). Approximately
RMB14.24 million derived from the provision of financial guarantee
services and approximately RMB4.99 million derived from the
provision of the relevant consultancy services.

For the year ended 31 December 2014, revenue from financial
guarantee amounted to approximately RMB18.84 million, of which
approximately RMB12.79 million derived from the provision of
financial guarantee services and approximately RMB6.05 million
derived from the provision of the relevant consultancy services.

The number of new contracts regarding financial guarantee entered
into for the year ended 31 December 2015 was 82 (2014: 100),
representing a decrease of approximately 18% as compared with
last year. Given the increase in the average contract price of financial
guarantee services, revenue of the Group increased slightly during
the year.

Software Development Services

During the year, the Group obtained control of JDP by acquiring its
60% equity interests. The principal activities of the JDP are provision
of software development services and online trading platforms
services. The activities of the JDP have become a new reportable and
operating segment of the Group.
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Management Discussion and Analysis

BEERWR DT

Revenue from software development services of the Group
represented income from provision of development and sales of
computer application software systems and provision of maintenance
Sservices.

For the year ended 31 December 2015, revenue from software
development services of the Group was approximately RMB6.83
million (2014: Nil), representing the 26.21% of the Group’s total
revenue in 2015 (2014: Nil). Approximately RMB4.94 million derived
from the provision of development and sales of computer application
software systems and approximately RMB1.89 million derived from
the provision of maintenance services.

Other Income

The Group’s other income contained income from disposals of
properties held for sale, bank interest and government grants. The
Group’s other income for each of the years ended 31 December
2014 and 2015 were approximately RMB2.05 million and RMB7.05
million respectively. The increase of approximately 244% was
mainly attributable to the disposals of properties held for sale and
increase in the amount of average bank deposits for the year ended
31 December 2015.

Administrative and Operating Expenses

Administrative and operating expenses primarily consisted
of (i) salary and welfare expenses for management and
administrative personnel; (ii) depreciation and amortisation;
(iii) rental expenses; and (iv) other administrative
expenses including professional fees. For the year ended
31 December 2015, the Group’s administrative and operating
expenses amounted to approximately RMB48.83 million (2014:
approximately RMB25.27 million). The increase of administrative and
operating expenses was primarily due to the increase in staff cost,
legal and professional fee, amortisation of intangible assets, and other
related expenses resulting from our business growth.
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Management Discussion and Analysis

Losses Before Income Tax and Losses Attributable to
Shareholders

Losses before income tax for the year ended 31 December 2015
was approximately RMB42.99 million, increased from losses of
approximately RMB27.43 million for the year ended 31 December
2014. Loss attributable to owners of the Company for the year ended
31 December 2015 was approximately RMB47.67 million, increased
from losses of approximately RMB30.52 million for the year ended
31 December 2014, which was mainly due to (i) the expenses related
to the grant of share options to any full-time or part-time employee
of the Company or any member of the Group, or any other eligible
persons (the “Eligible Persons”) on 25 June 2015, 12 November
2015 and 17 December 2015 which is one-off and non-cash in
nature, as the relevant vesting condition has been fulfiled; (ii) increase
in administrative and operating expenses; and (iii) increase in the
finance costs incurred from the short-term loans.

Liquidity, Financial Resources and Capital Structure

As at 31 December 2015, pledged bank deposits and cash and cash
equivalents amounted to approximately RMB60.14 million (2014:
approximately RMB44.75 million) and approximately RMB73.49
million (2014: approximately RMB42.89 million) respectively,
representing an increase in pledged bank deposits of approximately
RMB15.39 million and an increase in cash and cash equivalents
of approximately RMB30.6 million compared with 31 December
2014. The Group generated negative cash flows of approximately
RMB39.57 million from operating activities during the year which was
attributable to, amongst others, (i) increase in account receivables
and (i) increase in other receivables, prepayments and deposits paid.
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On 10 June 2015, completion of the subscription of 50,000,000
new shares of the Company (the “Hah Subscription Shares”)
by a Malaysian businessman, Mr. Hah Tiing Siu (“Mr. Hah”), at
the subscription price of HK$1.75 per Share, took place. The Hah
Subscription Shares represented approximately 3.01% of the then
issued share capital of the Company as enlarged by the allotment
and issue of the Hah Subscription Shares. The net proceeds from the
subscription is approximately HK$87.35 million, of which HK$43.53
million and HK$43.82 million are intended to be used for repayment
of borrowings of the Group and general working capital of the Group
respectively.

On 5 August 2015, completion of the subscription by UBP Asset
Management Asia Limited of 18,860,000 subscription shares issued
by the Company (the “New UBP Subscription Shares”), at the
subscription price of HK$1.59 per Share, took place. The New UBP
Subscription Shares represented approximately 1.12% of the then
issued share capital of the Company as enlarged by the allotment
and issue of the New UBP Subscription Shares. The net proceeds
from the subscription is approximately HK$29.69 million, of which all
are intended to be used for general working capital of the Group.

Issue of 2,700,000 Shares upon exercise of share options are set out
in the paragraph headed “SHARE OPTION SCHEME” below.

On 17 December 2015, the Group entered into a subscription
agreement (the “CB Subscription Agreement”) with Prosperous
International Finance Limited (“Prosperous International”), which
agreed to issue the convertible bonds in the principal amount of
HK$149,500,000 at the rate of 8% for 2 years (the “Convertible
Bonds”). Upon full conversion of the Convertible Bonds at the
conversion price of HK$1.15 per conversion Share, a total of
130,000,000 conversion Shares will be issued, approximately 7.18%
of the issued share capital of the Company as enlarge by the issue
of the conversion Shares. The estimated net proceeds from the issue
of the Convertible Bonds, after deducting all related expenses, will
be approximately HK$149,000,000. The Company intends to apply
such net proceeds as the Group’s working capital. All the conditions
precedent to the CB Subscription Agreement have been fulfilled and
closing took place on 24 December 2015.
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Management Discussion and Analysis

For the year ended 31 December 2015, the Group did not have any
borrowings which bore floating interest rates. The Group’s interest
rate risk primarily relates to the interest-bearing bank balances and
pledged bank deposits. The Group did not hedge its exposure
to interest rates during the year, but may enter into interest rate-
hedging instruments in the future to hedge any significant interest rate
exposure should the need arise.

The gearing ratio, which was calculated by dividing total debts (i.e.
other borrowings, finance lease liabilities and convertible bonds
liabilities) by equity attributable to the owner of the Company, was
24% as at 31 December 2014 and 59% as at 31 December 2015.

Contingent Liability

As at 31 December 2015, the Group did not have any material
contingent liabilities.

Material Acquisitions or Disposals of Subsidiaries
and Affiliated Companies

On 29 May 2015, the Group completed to inject capital in the amount
of RMB12 million into JDP. The Group is now holding 60% equity
interests of JDP and has included the business results of JDP in the
Group’s financial statement. JDP has been founded over a decade,
its major business is to develop real-time trading technologies and
it is mainly focusing on property sales, land sales, corporate and
government sales, bidding system exploration and services as well as
other fields.

Significant Investment and Future Plans for Material
Investments or Capital Assets

Save as disclosed above in this report, there were no significant
investments during the year ended 31 December 2015.
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Grant of Share Options

During the year ended 31 December 2015, the Company granted
certain share options to Eligible Persons which entitled them to
subscribe for certain new ordinary shares of HK$0.01 each in the
issued share capital of the Company, subject to the acceptance by
the Eligible Persons and terms and conditions under Share Option
Scheme adopted by the Shareholders on 1 December 2011. Details
and movements relating to the share options granted during the
year ended 31 December 2015 are set out in the paragraph headed
“SHARE OPTION SCHEME” below.

OUTLOOK

The global environment is still covered with the shadow of stagnation
in 2016 due to several factors adding to the originally weak
economy: (i) increase of U.S. interest rate; (i) strong U.S. dollar and
(iiiy devaluation of Asian currencies. Improvement of the prospect of
macro-economy is yet to be seen. In recent years, China has become
the head of the world economic growth and has entered into a fast
growing “new normality”, which has brought anxiety to the global
economy. In addition, bad starts were recorded in the stock markets
of both Hong Kong and China in January, which gave an extra hit to
the entire economic environment. However, China has been gradually
easing its monetary policy and stimulating loan growth in order to
stabilise economic development. The Group believes that China’s
economy is still at advantage comparing to other developed countries
and is able to face upcoming challenges.

With a more mature securities lending model, assets securitisation in
mainland China continued to expand in its scale. According to data
of the Chinese Private Securities Investment Research Center, as at
the end of 2015, China’s asset securitisation market scale is nearly
RMB600 billion, some 80% increase on year and up to 2% increase
of the entire bond market. The Group believes that the development
potential of China’s asset securitisation market is still large and is
expected to have rapid growth. The Group will continue to exploit
redwood, material’s property rights and related commodities, resell
apartments and relative business platform in order to provide revenue
and expand its market share.
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Management Discussion and Analysis

China aims to become the most influential country in the region is
attempting to enhance political, economic and trading relation with
the ASEAN countries by promoting “The Belt and Road Initiative”. The
Group will seize this opportunity and the developing trend of China’s
internet finance to expand its online trading business. Through the
cooperation with NCCE, the Group is expected to extend its business
to the ASEAN market and build more offshore trading centers with
relative countries. Besides, a branch company of NCEE located in
Indonesia is expected to start its business within this year in order
to enhance local business development and competitiveness of the
Group.

The Group remains its principal business as financial guarantee and
is committed to provide loans for SMEs and the agricultural sector.
Besides using monetary policies to ease the financing difficulties of
SMEs, the Central Government continuously supported agricultural
business to create a balanced agricultural system. The Group will
continue to pay close attention to market financial needs, provide
diversified products and balance risks with a prudent attitude.

The Group has a healthy cash flow and will continue to seek
powerful corporations and partners to explore new potential
market and enhance profitability by taking advantage of respective
customer base. The Group also has great resilience to ensure stable
development under difficult economic environment and maximise
returns to the shareholders.

Capital Commitments and Capital Expenditure

Capital commitments represent the Group’s commitment in relation
to (i) the acquisition of a property (the “Hebei Property”) situated
at Unit 1 on Basement Level 2, Fortune Centre, No.3 Shi Fu Main
Street West, Gao Xin District, Zhangjiakou, Hebei, the PRC, which is
intended for warehouse storage used by ATt KB ITHER G R A7)
(Hebei Da Sheng Guaranty Company Limited*, “Hebei Da Sheng”),
a joint venture enterprise established in the PRC and an indirect 95%
owned subsidiary of the Company; and (ii) capital injection for the
acquisition of associates.

The capital commitments of the Group as at 31 December 2015
not provided for in the financial statements were approximately
RMB1.76 million (2014: RMB1.76 million) for land and buildings
and approximately RMB3.75 million (2014: RMB7 million) for capital
injection for the acquisition of associates.
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Management Discussion and Analysis

BEERWR DT

The increment in capital expenditure of the Group for the year ended
31 December 2015 was approximately RMB15.72 million (2014:
approximately RMB5.12 million). Such increment was principally
attributable to the increase in expenditure in construction of Aurora
Liaohai, furniture, fixtures and office equipment and motor vehicles.

Employees and Remuneration Policy

As at 31 December 2015, the Group had a total of 97 employees
(2014: 61 employees). The Group’s total staff costs (including
Director’s emoluments) were approximately RMB7.58 million (2014:
RMB5.56 million). The remuneration policy is determined with
reference to market condition, performance and qualification.

For the year ended 31 December 2015, the Company has granted
an aggregate of 367,891,200 share options (2014: 25,000,000 share
options) to the Eligible Persons under the Share Option Scheme.
Equity-settled share-based payments recognised for the year ended
31 December 2015 were approximately RMB68.47 million (2014:
RMB17 million). The Group participates in the PRC government-
sponsored social security system as required under the relevant PRC
laws and regulations. The social security system in the PRC includes
retirement, work injury, medical care, unemployment and other
insurance coverage for the employees. The Group also maintains the
Mandatory Provident Fund scheme and insurance for its employees
in Hong Kong.

As at 31 December 2015, the Group had no forfeited contributions
(by employers on behalf of employees who leave the scheme prior to
vesting fully in such contributions) may be used by itself to reduce the
existing level of contributions.

Charge on Group Assets

During the year ended 31 December 2015, the Group did not have
any charges on its assets.
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Management Discussion and Analysis

Foreign Exchange Exposure

The Group’s main operations are in the PRC. Most of the assets,
income, payments and cash balances are denominated in RMB.
The Company has not entered into any foreign exchange hedging
arrangement. The Directors consider that exchange rate fluctuation
has no significant impact on the Company’s performance.

Final Dividend

The Board does not recommend the payment of a final dividend for
the year ended 31 December 2015.

EVENTS AFTER THE REPORTING PERIOD

Completion of Capital Injection into NCCE

On 7 January 2016, the completion of the capital injection was taken
place. Upon completion of the capital injection, NCCE is held as to
approximately 52.6% by the China Assets Group Investment Limited,
an indirect wholly-owned subsidiary of the Company. Accordingly,
NCCE has become an indirect non-wholly owned subsidiary of
the Company and its financial results, assets and liabilities will be
consolidated into the financial statements of the Group. Details
of the completion of capital injection into NCCE are set out in the
announcement of the Company dated 7 January 2016.
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Management Discussion and Analysis

BEERWR DT

Change in Shareholding of the Controlling
Shareholders

The Company was informed by Mr. Pang Man Kin Nixon (“Mr.
Pang”), an executive Director and a controlling Shareholder and
Mr. Chang Hoi Nam (“Mr. Chang”), an executive Director and a
controlling Shareholder, that on 8 January 2016, Team King Limited
(“Team King”), a controlling Shareholder disposed of 25,000,000
Shares (representing approximately 1.49% of the then total issued
Shares) to Mr. Pang and disposed of 20,000,000 Shares (representing
approximately 1.19% of the then total issued Shares) to Best Access
Holdings Group Limited (“Best Access”) which was wholly owned
by Dr. Ma Chung Wo Cameron (“Dr. Ma”) (the “Disposal I”). The
Company was also informed by Dr. Ma, that on 8 January 2016, Best
Access disposed of 3,747 ordinary shares of Team King (representing
approximately 7.494% of the total issued shares of Team King) to
Capital Gain Investments Holdings Limited (“Capital Gain”) (the
“Disposal II"). Following the Disposal Il, Team King is wholly owned
by Capital Gain. Capital Gain is legally and beneficially owned as to
51% by Mr. Pang and 49% by Mr. Chang. Each of Mr. Pang and Mr.
Chang is deemed to be interested in the Shares held by Team King
pursuant to the Securities and Future Ordinance (the “SFO”). Each of
Team King, Mr. Pang and Mr. Chang is still a controlling Shareholder
following the disposals. The Board does not expect that the disposals
will have any significant impact on the operations of the Group.
Details of the change in shareholding of the controlling Shareholders
are set out in the announcement of the Company dated 8 January
2016.

Resignations of Directors and the Chairman of the
Company

With effect from 20 January 2016, (i) Mr. Chang Xi Min has resigned
as a non-executive Director and the chairman of the Company; and
(i) Mr. Chen Xiao Li has resigned as an executive Director ((i) and (ii)
collectively, the “Resignations of Directors and the Chairman”).
Details of the Resignations of Director and the Chairman are set out
in the announcement of the Company dated 20 January 2016.
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Management Discussion and Analysis

Redesignation of Vice Chairman as Chairman and
Appointment of Vice Chairman of the Company

With effect from 20 January 2016, (i) Mr. Pang, an executive Director,
has been re-designated from the vice chairman to the chairman
of the Company; and (i) Mr. Chang, an executive Director and
chief executive officer of the Company, has been appointed as
the vice chairman of the Company ((i) and (i) collectively, the “Re-
designation of Vice Chairman as Chairman and Appointment
of Vice Chairman”). Details of the Re-designation of Vice Chairman
as Chairman and Appointment of Vice Chairman are set out in the
announcement of the Company dated 20 January 2016.

Grant of Share Options

On 21 January 2016, the Board resolved to grant options under the
Share Option Scheme to (a) Mr. Pang, and (b) Mr. Chang entitling
each of them to subscribe for 150,000,000 and 100,000,000 Shares
respectively at the exercise price of HK$0.852 per Share, subject to
and conditional upon the approval of the grant of the options by the
independent Shareholders at an extraordinary general meeting of
the Company held on 23 March 2016 (the “2016 EGM”). The grant
of options to Mr. Pang and Mr. Chang are subject to the approval
of independent Shareholders pursuant to the GEM Listing Rules.
Mr. Pang, Mr. Chang and their associates and all core connected
persons of the Company must abstain from voting in favour of such
resolution at the 2016 EGM. At the 2016 EGM, the resolution was
duly passed by the Independent Shareholders by way of poll. Details
of the grant of options are set out in the announcement, circular and
poll results of 2016 EGM of the Company dated 21 January 2016, 3
March 2016, and 23 March 2016 respectively.
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MEMORANDUM OF UNDERSTANDING IN RESPECT
OF ONLINE PHYSICAL COMMODITY EXCHANGE
BUSINESS

On 8 March 2016, PT Asia Pacific Commodity Exchange (“APCX”)
and Society of Agribusiness & Agroindustry in Indonesia (“MAI”)
entered into a memorandum of understanding (“MOU”) in relation to
the on-line physical commodity exchange business (delivery). MAI
is an association of Indonesian people, engaged in agribusiness
and agro-industries that have members spread all over Indonesia.
APCX is a company incorporated in Indonesia with NCCE holding
99% of its shares with a share capital of 50,000,000,000.00
Rupiah (fully paid). APCX received a business license issued by
the Indonesian government on 18 March 2016. APCX is a general
physical commodity exchange mirroring NCCE in Guangxi. When
fully operational, NCCE and APCX might make a significant role in
facilitating domestic physical commodity trading in Indonesia and
amongst the ASEAN countries and China. MAI and APCX agreed
to co-operate in relation to the relevant products commodities of
MAI's members through the on-line physical commodity exchange of
APCX. The MOU is valid for one year, commencing from the date of
signing by the parties and may be extended upon the agreement of
the parties. Reasons for entering into the MOU are that the Group is
a controlling shareholder of NCCE, of which it established APCX in
2015 as its first physical commodity exchange in the ASEAN region.
Apart from local commodity trading in Indonesia, NCCE would carry
out international outline trade operation through the traders in both
areas. Apart from supplying local Indonesia agricultural products
for trading, MAI also has 1.1 million institutions members and thus
represents a great potential business area therein. Indonesian
agricultural product is an important commodity, MAl’s consent and
cooperation is a great push for APCX of the development of the
relevant business in other ASEAN countries. Indonesia possesses
abundant forestry and fishery products, with MAI under its wings it
will be beneficial to APCX to expand into fishery, forestry within the
MOU in place, NCCE trade has make a significant step forward in
its ASEAN’s commodity exchange business in Indonesia. As a third-
party platform with 1.1 million trading members, APCX would gain
great advantage when it given time develops value-added service
for its members in spot commodity transaction and cooperating with
relevant local financial institutions for providing local and international
trade financing.
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Biographical Details of Directors and Senior Management

EXECUTIVE DIRECTORS

Mr. Pang Man Kin Nixon, aged 47, was appointed as an executive
director, the vice chairman, a member of the remuneration committee
and an authorised representative of the Company on 1 December
2011, and was appointed as a director and chief executive officer of
China Assets Group Investment Limited, an indirect wholly-owned
subsidiary of the Company on 14 September 2012 and 20 November
2013 respectively. He was subsequently re-designated from the vice
chairman to the chairman of the Company on 20 January 2016.
Mr. Pang is one of the founders of the Group. He is responsible for
overall strategy formulation and planning of the Group. Mr. Pang
was an executive director of Aurora Global Investment Holdings
Limited (now known as “Energy International Investments Holdings
Limited”) (stock code: 353) from August 2005 to July 2007 and
had participated in various mergers and acquisitions and company
restructuring.

Mr. Chang Hoi Nam, aged 37, was appointed as an executive
director, the chief executive officer and a member of the nomination
committee of the Company on 1 December 2011. He was
subsequently appointed as the vice chairman of the Company on
20 January 2016. Mr. Chang is one of the founders of the Group.
He is responsible for the operation and management of the Group.
Mr. Chang obtained a bachelor degree in business management from
the University of New Brunswick of Canada in September 2000.

Mr. Chang is currently the executive director of Kong Sun Holdings
Limited (stock code: 295). Mr. Chang has over 7 years of experience
in property development before he set up the Group with Mr. Pang
Man Kin Nixon, an executive Director and the vice chairman of the
Company. He joined his family business in 2000, served as a general
manager of BFTEMEHE AT (Xiamen Xiaoxiang Real Estate
Limited*) and director of Ja/dt %75 36 5 b EE FA 8 A PR 2 B (Hebei New
East Asia Real Estate Development Company Limited*) and a1tk
BRATHEIRBR A A (Hebei Da Sheng Guaranty Company Limited®),
an indirect subsidiary of the Company. Mr. Chang is also the vice
chairman of SRR AT LS 2 (Zhangjiakou City Chamber of
Commerce*), the chairman of 5REX O TR /NEE (Quanzhou City
Chamber of Commerce of Zhangjiakou*), a committee member of
RER O™ S F B A € (Zhangjiakou City Youth Federation®) and a
member of the board of supervisors of 3R &K M T 2 RITIRD AR A
7] (Zhangjiakou City Commercial Bank Co., Limited*).
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ESREREEANEBERE

Mr. Chang is the son of Mr. Chang Xi Min. Mr. Chang Xi Min has
resigned as a non-executive director and the chairman of the
Company with effect from 20 January 2016.

Mr. Chan Kim Leung, aged 51, was appointed as executive
director of the Company on 11 September 2015. Mr. Chan
obtained the degree of bachelor of business administration from
The Chinese University of Hong Kong in 1988. He further obtained
the postgraduate diploma in English and Hong Kong law from The
Manchester Metropolitan University in 2002. Mr. Chan had previously
worked for The Wharf (Holdings) Limited and Caltex Oil Hong Kong
Limited. He had also previously served as an administrative officer of
the Hong Kong Government, and the chief officer for directors’ office
of UDL Management Limited. He has extensive experience in the
fields of investment, business operation and networking. Mr. Chan
is a director and the head of business development of China Assets
Group Investment Limited, an indirect wholly-owned subsidiary of the
Company. Mr. Chan is also a director and shareholder of Top Wisdom
Enterprise Limited, which has been appointed to provide consultancy
services to the Group since 1 May 2013.

Mr. Law Fei Shing, aged 56, was appointed as executive director
of the Company on 31 December 2015. Mr. Law is a member of
American Institute of Certified Public Accountants (AICPA), USA and
an associate member of the Hong Kong Institute of Certified Public
Accountants (HKICPA). Mr. Law has over 26 years of experience in
the audit and accounting services. Currently, Mr. Law is an executive
director, deputy chief executive officer and the company secretary of
Anxian Yuan China Holdings Limited (stock code: 922), an executive
director of Legend Strategy International Holdings Group Company
Limited (stock code: 1355), and a non-executive director of each of
Beautiful China Holdings Company Limited (stock code: 706) and Pak
Tak International Limited (stock code: 2668) (He was re-designated
from the executive director to the non-executive director of Pak Tak
International Limited on 16 December 2014). He is also the company
secretary of Orient Securities International Holdings Limited (stock
code: 8001). Mr. Law was an executive director and the company
secretary of Bestway International Holdings Limited (stock code: 718)
from January 2009 to May 2013 and from January 2009 to January
2013 respectively.
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Biographical Details of Directors and Senior Management

Mr. Chan Kai Wing, aged 55, was appointed as an independent
non-executive Director, chairmen of the audit committee and the
remuneration committee, and a member of the nomination committee
of the Company on 1 December 2011. Mr. Chan obtained a bachelor
degree of economics from Macquarie University in Sydney, Australia
in April 1986. He is a fellow member of CPA Australia. Mr. Chan is
currently the managing director and founder of Mandarin Capital
Enterprise Limited, a company specialised in provision of financial
advisory, merger and acquisition and fund raising for both listed
and private companies in Hong Kong and the PRC. He is also an
independent non-executive director of each of China Conch Venture
Holdings Limited (stock code: 586), Excel Development (Holdings)
Limited (stock code: 1372) and Sino Golf Holdings Limited (stock
code: 361). He founded Mandarin Capital Enterprise Limited in 2004
and started to provide financial advisory services to a wide range
of industries, such as real estate development industry and dairy
industry. Mr. Chan worked in the audit department of Ernst & Young
in Hong Kong from 1988 to 1991. He was also a director and the
financial controller of Shenzhen China Bicycle Company (Holdings)
Limited, a listed company in the PRC from 1991 to 1999.

Mr. Lam Raymond Shiu Cheung, aged 50, was appointed as an
independent non-executive director, the chairman of the nomination
committee and a member of each of the audit committee and the
remuneration committee of the Company on 1 December 2011.
Mr. Lam graduated from the Victoria University of Melbourne,
Australia, with a Bachelor of Business Degree majoring in banking
and finance. He also earned a Master Degree in Applied Finance from
Macquarie University of Australia. Mr. Lam is currently an executive
director of Chinese Food and Beverage Group Limited (stock code:
8272) (He was re-designated from the independent non-executive
director to the executive director of that company on 17 April 2013).
Mr. Lam is an independent non-executive director of Yin He Holdings
Limited (Formerly known as Zebra Strategic Holdings Limited) (stock
code: 8260). He was an independent non-executive director of The
Hong Kong Building and Loan Agency Limited (stock code: 145)
from February 2012 to June 2014. He resigned as the deputy chief
executive officer of China Eco-Farming Limited (stock code: 8166) on
17 April 2018.
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Biographical Details of Directors and Senior Management

ESREREEANEBERE

Mr. Chow Shiu Ki, aged 49, was appointed as an independent
non-executive Director and a member of the audit committee of the
Company on 1 December 2011. Mr. Chow holds a master degree in
professional accounting from The Hong Kong Polytechnic University.
He is a fellow member of The Association of Chartered Certified
Accountants and a fellow member of The Hong Kong Institute of
Certified Public Accountants. Mr. Chow is currently an independent
non-executive director of Dingyi Group Investment Limited (stock
code: 508). He was an independent non-executive director of China
Oriental Culture Group Limited (now known as “China Chuanglian
Education Group Limited”) (stock code: 2371) from January 2008
to May 2011 and the chief financial officer of Chinese Food and
Beverage Group Limited (stock code: 8272) from February 2008 to
December 2012.

SENIOR MANAGEMENT

Mr. Li Bai Xiang, aged 70, joined the Group in November 2009. Mr.
Li is currently the chief risk control officer of the Group, responsible
for new guarantee product development and business expansion
strategy formulation. He is also the supply chain finance specialist
of China Assets Group Investment Limited, an indirect wholly-
owned subsidiary of the Company. He graduated from the radio
and automatic control system faculty of Huanan Polytechnic
majoring in water acoustics engineering in July 1969. Mr. Li is
currently a consultant of the FEYREE HR#EF L (China
Logistics Productivity Promotion Centre*). From 1990 to 2005, he
was the general manager of China National Materials Storage and
Transportation Guangzhou Corp, a subsidiary of a state-owned
enterprise which is engaged in securitisation management of pledged
assets for various financial institutions in the PRC since 1999. During
the period, Mr. Li conducted extensive researches on and has
gained extensive experience in (i) logistics management and project
guarantee businesses; and (i) securitisation of relevant assets along
the chain of logistics management for financial investments.
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Biographical Details of Directors and Senior Management

Furthermore, Mr. Li has been conducting researches on mixed
application of “supply chain” and “capital chain application”. He also
published various academic articles relating to “logistics bank and
risk management”. In 2007, as the expert of the logistic productivity
center in the PRC and the editor of the {¥1i£1iT) (Logistics
Technology®), Mr. Li has participated in examination and approval of
the national standards which are issued by the National Development
and Reform Commission of the PRC, such as (¥t ¥EEFmE.
ERHMLAEE) (Assessment on the Satisfactory Level of the Logistic
Enterprises®), { BB RRHEE R EK) (Management Requirement
of the Automatic Sorting Facilities*) and {#/7 F 2 T8 RIi@ A ) (General
Specification for Logistics Quantitative Forecast*) of the logistics
industry standard in the PRC.

Mr. An Xiaochun, aged 50, joined the Group in September 2006.
Mr. An is currently the chief business supervisor of JAIdb A B TTHE
RAERAF] (Hebei Da Sheng Guaranty Company Limited*), an
indirect subsidiary of the Company, and is responsible for market
development, sales and preliminary approval of new projects. He
graduated from Hebei Radio and TV University with a diploma
in financial accounting in July 1988. Mr. An also graduated from
Central Party School of the Communist Party of China majoring in
management in party administration in December 1992. Furthermore,
he completed and passed an advanced-level course in risk
investment and corporate finance organised by the Continuing
Education Department of Tsinghua University in March 2011.

Mr. Chen Yi Ping, aged 53, joined the Group in November 2009.
Mr. Chen is currently the chief business supervisor of A&7 (EFY)
EREMR AT (Da Sheng (Xiamen) Guaranty Company Limited*), an
indirect subsidiary of the Company, and is responsible for market
development, sales and preliminary approval of new projects. He
obtained a diploma in economic from Xiamen University in June
1984.

Mr. Xu Gao Sen, aged 38, joined the Group in November 2009.
Mr. Xu is currently the chief financial controller of the Group. He
obtained a graduation certificate in construction finance accounting
from BEEESZEHERER (Fujian Construction Vocational School*)
in July 1998. Before joining the Group, Mr. Xu worked as the
accounts manager of a property developer in Xiamen City for 5 years.
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ESREREEANEBERE

Mr. Zhang Lei, aged 36, joined the Group in July 2008. Mr. Zhang
is currently the marketing manager of the Group and is responsible
for marketing affairs of the Group. He has more than three years
of experience in marketing area. Mr. Zhang obtained a diploma
in construction engineering and pricing management from Hebei
Institute of Architecture Civil Engineering in January 2008.

Mr. Yu Hong Bin, aged 41, joined the Group in July 2014. Mr. Yu
is currently a joint executive officer of Assurance Finance Services
Limited, an indirect wholly-owned subsidiary of the Company.
Mr. Yu is also the founder, controlling shareholder and chairman of
JDP, graduated from Peking University with major in information
management and holds master degree. Mr. Yu has over 15 years of
experience in design and development of software systems for bulk
commodity exchanges and electronic exchanges, and witnesses
the growth of the industry. The majority of senior management of
JDP’s development and operation team are also graduates of Peking
University with bachelor or master degree in computer software and/
or business administration, and has all-round techniques, business
acumen and experiences.

Mr. Shu Yang, aged 63, Mr. Shu joined the Group in January 2016
and is currently the chairman of NCCE. He is also a professor and a
researcher. Mr. Shu graduated from Philosophy Department of Peking
University and Philosophy Department of Sun Yat-Sen University
and he holds a Master Degree in Philosophy. He has extensive
management experience in the securities and futures industry,
and is one of the most respected experts in securities and futures
management in China. Mr. Shu was the president of Guangdong
United Future Exchange, the deputy director of Guangzhou Academy
of Social Science’s Institute of Equity Shares and Economics,
researcher, the deputy director of Guangzhou “Stock Market Report”
Magazine, chief editor, executive director of Guangdong Enterprise
Development Strategy Research Association, and the vice president
of Guangdong Securities Industry Association. Currently, he is also
the chairman of Guangdong Jinsha Weidi Ecological Technology
Co. Ltd., a visiting professor of Guangxi University of Finance and
Economics and an economic adviser to Guangxi Nanning Municipal
People’s Government.
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Biographical Details of Directors and Senior Management

Mr. Wei Jinghang, aged 53, Mr. Wei has obtained postgraduate
qualification. He was a master degree graduate student and research
associate in investment economics at Guangxi Normal University. Mr.
Wei joined the Group in January 2016 and is currently the president
of NCCE. He took the positions of deputy director of Data Analysis
and Testing Centre and deputy heads of Personnel Department and
Industries Department at Guangxi Normal University. He was also
the general manager of Guangxi Site Technology Company (78
BEEHEAR]), chairman and general manager of Guangxi Haite
Technology Company Limited (EF9/&45EHEBR A7) and general
manager of Guangxi Ducheng Investment Group (&M IRE &
[E)). He has extensive experience in administrative management,
personnel management, business operation management and
investment projects. He has successfully completed several
dozens of computer network engineering projects and real estate
development projects at the provincial level. In early 2006, Mr. Wei
participated in the establishment of NCCE, and took the positions of
executive vice-president and subsequently the president until today.
During his tenure, he led the staff through ten years of struggle,
in which he insisted in business innovation and created leading
performance in a number of areas amongst the competitors, and
helped the continuous growth of the exchange towards international
development. The commodity exchange has also been awarded a
number of honors including “Guangxi e-Commerce Model Enterprise”
and “Top Ten Professional Market in Nanning City”, etc.

Ms. Bi Songmei, aged 59, Ms. Bi joined the Group in January
2016 and she is currently a director of NCCE. She has served in
the finance sector since her graduation from Shandong Province
Bank and Finance College (ILFR & RITHIEEEFT) with university
qualification. She took the positions of unit head, section head and
branch manager in Agricultural Bank of China at Shandong Qingdao
from July 1982 to June 1996. She was the general manager of
China Xinhua Chengxin (Shenzhen) Company Limited (4 B #7135
ECRYN AR AR from July 1996 to August 2005 and the general
manager in the sales department of China Xinhua Trust (Shandong)
from September 2005 to May 2011. She has been the chairman of
Shanghai Quanfu Industrial Company Limited (private enterprise).
During her tenure with the banks, she contributed in a number of
areas including substantial growth in various types of deposits,
continuous reinforcement of financial strengths, standardisation of
credit management, optimisation of loan portfolios, rapid growth
of the deposit and lending business, expansion of business scope,
continuous improvement of the business situation and year over
year improvements on economic efficiency. No bad loan has been
associated with her loan portfolios of Xinhua Trust and she was
awarded as the “Model Worker in the National Finance System” for
three consecutive years.

* For identification purpose only
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Report of the Directors
EEERE

The Directors are pleased to present their report and the audited
consolidated financial statements of the Company and its subsidiaries
for the year ended 31 December 2015. The Company listed on the
GEM of the Stock Exchange on 6 January 2012 (the “Listing Date”).

PRINCIPAL ACTIVITIES

The Group is primarily engaged in the business of providing corporate
credit guarantee services, performance guarantee services and the
relevant consultancy services to SMEs in Hebei Province and Xiamen
City of the PRC. Details of the principal activities and other particulars
of the Company’s subsidiaries are set out in note 47 to the financial
statements.

RESULTS AND DIVIDENDS

The Group’s loss for the year ended 31 December 2015 and the state
of affairs of the Group and of the Company as at that date are set out
in the consolidated financial statements on pages 71 to 195.

The Board does not recommend the payment of a final dividend for
the year ended 31 December 2015. (2014: Nil).

BUSINESS REVIEW

Further discussion and analysis as required by Schedule 5 to the
Companies Ordinance, including a fair review of the Group’s business,
a description of the principal risks and uncertainties facing the
Group, particulars of important events affecting the Group that have
occurred since the end of the financial year 2015, and an indication
of likely future development in the Group’s business, are set out in the
“Chairman’s Statement”, “Management Discussion and Analysis” and
“Notes to the Financial Statements” sections of this report and are
set out specially in note 42 to the consolidated financial statements.
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ENVIRONMENTAL POLICY

Our commitment to protecting the environment is well reflected by
our continuous efforts in promoting green measures and awareness in
our daily business operations. Our Group encourages environmental
protection and promotes awareness towards environmental
protection to the employees. Our Group also implements green office
practices such as promoting the use of recycled papers and reducing
energy consumption by switching off idle lighting and electrical
appliances.

Our Group will review its environmental practices from time to time
and will consider implementing further eco-friendly measures and
practices in the operation of our Group’s businesses and enhance
environmental sustainability.

COMPLIANCE WITH RELEVANT LAWS AND
REGULATIONS

During the year, as far as the Company is aware, there was no
material breach of or non-compliance with applicable laws and
regulations by our Group that has a significant impact on the business
and operations of our Group.

RELATIONSHIPS WITH STAKEHOLDERS

The Company recognises that employees are our valuable assets.
Thus our Group provides competitive remuneration package to
attract and motivate the employees. Our Group regularly reviews
the remuneration package of employees and makes necessary
adjustments to conform to the market standard.

Our Group also understands that it is important to maintain good
relationship with business partners to achieve its long-term goals.
Accordingly, our senior management have kept good communication,
promptly exchanged ideas and shared business update with them
when appropriate. During the year, there was no material and
significant dispute between our Group and its business partners.

SHARE CAPITAL AND SHARE OPTIONS

Details of the movements in the Company’s share capital are set out
in note 34 to the consolidated financial statements in this report.
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Report of the Directors
EEERE

RESERVES

Details of movements in the reserves of the Company and the Group
during the year are set out in note 45 and note 35 to the consolidated
financial statements and in the consolidated statement of changes in
equity, respectively.

DISTRIBUTABLE RESERVES

As at 31 December 2015, the Company’s reserves available
for distribution to the Shareholders amounted to approximately
RMB302.4 million.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment of the
Group during the year are set out in note 16 to the consolidated
financial statements in this report.

INVESTMENT PROPERTIES

Details of movements in the investment properties of the Group
during the year are set out in note 17 to the consolidated financial
statements in this report.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
articles of association (the “Articles”) or the laws of the Cayman
Islands, the jurisdiction in which the Company was incorporated,
which would oblige the Company to offer new Shares on a pro rata
basis to existing Shareholders.

SUMMARY FINANCIAL INFORMATION

A summary of the published results and assets, liabilities and non-
controlling interests of the Group for the last five financial years, as
extracted from the audited consolidated financial statements and the
Prospectus, is set out on page 5. This summary does not form part
of the audited financial statements in this report.
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PURCHASE, REDEMPTION OR SALE OF THE
COMPANY’S LISTED SECURITIES

During the year ended 31 December 2015, neither the Company nor
any of its subsidiaries had purchased, sold or redeemed any of the
Company’s listed securities.

CHARITABLE DONATIONS

During the year, no charitable donations were made by the Group
(2014: nil).

PERMITTED INDEMNITY PROVISION

Pursuant to the Articles, every Director shall be entitled to be
indemnified out of the assets of the Company against all losses or
liabilities which he/she may sustain or incur in or about the execution
of the duties of his/her office or otherwise in relation thereto. There is
appropriate directors’ and officers’ liability insurance coverage for the
directors and officers of the Group.

EQUITY-LINKED AGREEMENTS

Save for the share option scheme of the Company and the
Convertible Bonds as disclosed in the below sections headed
“INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS OF THE COMPANY IN THE SHARES AND
UNDERLYING SHARES” and “SHARE OPTION SCHEME”
respectively no equity-linked agreements were entered into by the
Group, or existed during the year.

MAJOR CUSTOMERS

During the year ended 31 December 2015, the Group’s major
customers are set out below:
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Percentage of total sales

HEHEER DL
Sales SHER
— the largest customer — &AREP 1.84%
— the five largest customers combined — REREFPEH 8.61%

None of the Directors, their associates or any shareholder (which to
the knowledge of the Directors own more than 5% of the Company’s
share capital) has any interest in the Group’s five largest customers.

BEEE  REZHBEALEFARR (BAE
ERMAMEBERNARIRAEES%) RAEE R
REFHEA TR

Annual Report 2015 3 O



Report of the Directors
EEEWRE

DIRECTORS

The Directors during the year ended 31 December 2015 and up to
the date of this report are:

Executive Directors:

Mr. Pang Man Kin Nixon
(re-designated as Chairman
on 20 January 2016)

Mr. Chang Hoi Nam
(appointed as Vice Chairman
on 20 January 2016)

Mr. Chan Kim Leung
(appointed on
11 September 2015)

Mr. Law Fei Shing
(appointed on
31 December 2015)

Mr. Chen Xiao Li
(resigned on
20 January 2016)

(Chairman)

(Chief Executive Officer and
Vice Chairman)

Non-Executive Director:

Mr. Chang Xi Min
(resigned on 20 January 2016)

Independent Non-Executive Directors:

Mr. Chan Kai Wing
Mr. Lam Raymond Shiu Cheung
Mr. Chow Shiu Ki

In accordance with article 83(3) of the Articles, each of Mr. Chan Kim
Leung and Mr. Law Fei Shing shall hold office until the forthcoming
annual general meeting of the Company (the “AGM”) and being
eligible, will offer himself for re-election as Director at the AGM.

In accordance with article 84 of the Articles, Mr. Pang Man Kin Nixon
and Mr. Lam Raymond Shiu Cheung will retire as Directors by rotation
and, being eligible, will offer themselves for re-election at the AGM.

On 20 January 2016, Mr. Chang Xi Min resigned as a non-executive
Director and the chairman of the Company, and Mr. Chen Xiao Li
resigned as an executive Director. Mr. Chang and Mr. Chen have
confirmed that each of them has no disagreement with the Board
and there is no matter relating to their resignations that need to be
brought to the attention of the Shareholders.
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INDEPENDENCE OF INDEPENDENT NON-
EXECUTIVE DIRECTORS

The Company has received annual written confirmations from
each of its independent non-executive Directors in respect of their
independence during the year and all independent non-executive
Directors are considered to be independent.

DIRECTORS’ AND SENIOR MANAGEMENT’S
BIOGRAPHIES

Biographical details of the Directors and the senior management of
the Group are set out on pages 28 to 34 of this report.

DIRECTORS’ SERVICE AGREEMENTS

Each of Mr. Pang Man Kin Nixon and Mr. Chang Hoi Nam, executive
Directors, has entered into a service agreement with the Company
for an initial term of three years from 6 January 2012 (renewable
automatically for successive terms of one year unless terminated in
accordance with the terms of the service agreement).

Mr. Chan Kim Leung, an executive Director, has entered into a service
agreement with the Company for a term of three years commencing
from 11 September 2015 (renewable automatically for successive
terms of one year unless terminated in accordance with the terms of
the service agreement).

Mr. Law Fei Shing, an executive Director, has entered into a service
agreement with the Company for a term of two years commencing
from 31 December 2015.

Each of the independent non-executive Directors has entered into a
letter of appointment with the Company for a term with effect from 1
December 2015 until 30 November 2016.

All the Directors are subject to retirement by rotation and re-election
at annual general meetings of the Company pursuant to the Articles.

No Director proposed for re-election at the AGM has a service
agreement with the Company which is not determinable by the
Company within one year without payment of compensation, other
than statutory compensation.
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DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

Save as disclosed above and in note 40 to the financial statements,
no transactions, arrangements or contracts of significance in relation
to the Group’s business to which any of the Company’s subsidiaries
and fellow subsidiaries was a party, and in which a Director or an
entity connected with a Director had a material interest, whether
directly or indirectly, subsisted at any time during the year or at the
end of the year.

EMOLUMENT POLICY

Remuneration committee was established for reviewing and
determining the remuneration and compensation packages of the
Directors with reference to their responsibilities, workload, and the
time devoted to the Group and the performance of the Group. The
Directors may also receive options to be granted under a Share
Option Scheme. The Company has conditionally adopted a Share
Option Scheme. The details of the Share Option Scheme are set out
in the paragraph headed “SHARE OPTION SCHEME” below.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the
whole or any substantial part of the business of the Company were
entered into or existed during the year.
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INTERESTS AND SHORT POSITIONS OF THE
DIRECTORS AND CHIEF EXECUTIVES OF THE
COMPANY IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 31 December 2015, the interests and short positions of
the Directors and chief executives of the Company (the “Chief
Executives”) in the Shares, underlying Shares and debentures of the
Company or any associated corporation (within the meaning of Part
XV of the SFO) as recorded in the register required to be kept under
section 352 of the SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the required standard of dealings by
directors of listed issuer as referred to in rule 5.46 of the GEM Listing
Rules (the “Required Standard of Dealings”) were as follows:

(a) Long positions in ordinary shares of HK$0.01
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EERANARGTHAS
R 2 R S A AR A
>R - EBRAR AR
SRR A

R-F—AF+-_A=+—H EFRAR
ARSITBRAER ([RETHRAR]) RALRQ
AR EAEEEE (EEREF MIEK
BIFEXVER) 2 Bfn - MR REEES
BAARERARRIREE S KRB GHIF
352 FIFE 2 Bl - HARBAIER L
BRI 546 RATI EMBEITAESETR S
ZZ\T@E (Fx%z SRE]) MEgARQF
B Pz sk ORRIAT

(a) BRMEE0.01EBTZEER

each and underlying shares RAEBERGZEHR
Number of Shares
B EE
Total number Approximate
Equity of Shares and percentage
Name of Personal Corporate derivatives underlying of the issued
Director interest interest (share options) Shares share capital
RASTETA B KA HERTR
BEEpE BARERE EE gL (BARHE) BROAH FBOBIH
(Note 3) (Note 4)
(PfE3) (PFifzx4)
Mr. Pang Man Kin Nixon 198,260,000 714,716,000 — 912,976,000 54.36%
EXBEE (Note 1)
GERY
Mr. Chang Hoi Nam — 714,716,000 — 714,716,000 42.55%
RRALE (Note 1)
GER
Mr. Chan Kim Leung — — 5,000,000 5,000,000 0.30%
BRI E (Note 2)
(P5E2)
Mr. Law Fei Shing — — 15,000,000 15,000,000 0.89%

EERELE
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Notes:

1. These shares were registered in the name of Team King, which was
legally and beneficially owned as to 92.506% by Capital Gain and
7.494% by Best Access. Capital Gain was legally and beneficially
owned as to 51% by Mr. Pang and 49% by Mr. Chang. Best Access
was legally and beneficially owned by Dr. Ma. Under the SFO, each of
Mr. Pang and Mr. Chang was deemed to be interested in the Shares
held by Team King by virtue of Team King being controlled by Mr.
Pang and Mr. Chang through Capital Gain. Dr. Ma was deemed to
be interested in the Shares held by Team King by virtue of Team King
being controlled by Dr. Ma through Best Access.

2. Out of the 5,000,000 options, 3,000,000 are held by Mr. Chan
Kim Leung and the remaining 2,000,000 are held by Top Wisdom
Enterprise Limited, the entire issued share capital of which is legally
and beneficially owned by Mr. Chan Kim Leung.

3. The interests in the share options (being regarded as unlisted
physically settled equity derivatives) are detailed under the paragraph
headed “SHARE OPTION SCHEME” in this report.

4. The percentage was calculated on the basis of 1,679,560,000
Shares in issue as at 31 December 2015.

(b) Long positions in the shares of associated
corporation

PEE

ZERMUAMIBEER  Z2FD
HEZESENRE@#SF92.506% K
Best Access & A R BEm A 7.494% °
BESREEEERERE=EAS51%
RBREEEERERES 49% ° Best
Access B BESERERER - BB
BHERBEGEN - BRI BEEEEREK
TEBBEE RS MEAERRLE
WAR BRI E RO P A s o
AN R 55 B8 A 38 B Best AccessiZE il
WS BEWRARNMIFTE AR P %
Bl o

5,000,000 17 & # & = 3,000,00017 H
PRI 3 E - H 22,000,000
BEECEGRAREA - ZAR2IE
BITRAHRREEAEERSES ©

BRARHE 2 2 (ARYEIE £ B ARG
AHTEER) RARE [HREE) —
B POsEL -

ZAMHITER_ZE—ARFE+ =
BE=Z+— Bz %TKRMEKAE
1,679,560,000 J AE £ E -

RAEBEERD 2HR

Approximate

Number of percentage of

Name of shares held interest in

Name of associated in associated associated

Director corporation Capacity corporation corporation

PR MR =R IE AL B R

EEng M EEERB 54 RSB E P 3 SI=Rled

Mr. Chang Team King (Note) Through a controlled 46,253 92.506%
RAE AN (BEE) corporation

R EE R

Mr. Pang Team King (Note) Through a controlled 46,253 92.506%

ThE D (P sE) corporation

RS EEE S

@ O China Assurance Finance Group Limited R Bl gi{R & gt = B AR A 7



Note: Team King was legally and beneficially owned as to 92.506% by
Capital Gain and as to 7.494% by Best Access. Capital Gain was
legally and beneficially owned as to 51% by Mr. Pang and 49% by
Mr. Chang.

Save as disclosed above, as at 31 December 2015, none of
the Directors or the Chief Executives had any interests or short
positions in the Shares, underlying Shares or debentures of the
Company or any associated corporation (within the meaning
of Part XV of the SFO) as recorded in the register required to
be kept under section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the
Required Standard of Dealings.

Report of the Directors
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M Ao HEEAEREZHS
92.506% & i Best Access & A & B 5
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ERHAS1% RAREESENESH
B49% °
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS OF THE COMPANY
IN THE SHARES AND UNDERLYING SHARES

As at 31 December 2015, so far as is known to the Directors and
the Chief Executives and based on the public records filed on the
website of the Stock Exchange and records kept by the Company,
the interests and short positions of the persons or corporations
(other than the Directors and the Chief Executives) in the Shares or
underlying Shares as recorded in the register required to be kept
under section 336 of the SFO were as follows:

KRB EERRANRMD K
MERD 2 Em R AR

R-ZZF—AF+-A=+t—H BEFE&
SITBABMA - WIREH AU EZ
AR RARBIFA 2R RES KK
SITHRABSN - THIALTZOEBPN AR A8
BAROERACER AR AREES B
fG-PIZE 336 1R IF B 2 BErCit 2 e FIX R

Approximate

Name of Total number percentage

substantial of Shares/ of the issued

Shareholder Capacity underlying Shares share capital

HE BT

RA 2z

FTERRER 14 iR 17, HEEARR 17 42 B BROBED

(Note 5)

(M45E5)

Team King Beneficial owner 714,716,000 (L) 42.55%

ANED EREAA

Capital Gain Through a controlled 714,716,000 (L) 42.55%
FE corporation (Note 1)
R EE s (M97E1)

Best Access Through a controlled 714,716,000 (L) 42.55%
corporation (Note 1)
REH AR R (HF7E1)

Dr. Ma Through a controlled 714,716,000 (L) 42.55%
BE corporation (Note 1)
RirhEEER (P3E1)
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Approximate

Name of Total number percentage
substantial of Shares/ of the issued
Shareholder Capacity underlying Shares share capital
BT
;&N
FTERREE 514 B3, HEBARR D A B BABED T
(Note 5)
(Mt5E5)
Prosperous International  Beneficial owner 785,000,000 (L) 46.74%
(EETEEES ERFEAA (Note 2)
(BtzE2)
Mr. Chan Ting Lai Beneficial owner and interest 815,546,000 (L) 48.56%
(“Mr. Chan”) of controlled corporation (Note 3)
PREBAS S T EE R (Ff13E3)
(IBR%&EE])
Mr. Hah Beneficial owner and interest 88,496,000 (L) 5.27%
Hah %4 of controlled corporation (Note 4)
EniB ARZ TG EE R (MI3E4)
(L) denotes long position (L) KT E
Notes: BisE
1. These Shares were registered in the name of Team King, which was legally 1.  ZEROHUAIEERERL X ARDHES
and beneficially owned as to 92.506% by Capital Gain and 7.494% by ABERERIER 92.506% & H Best Access &
Best Access. Capital Gain was legally and beneficially owned as to 51% by ERERMEET.494% c BEDRIHEZAER
Mr. Pang and 49% by Mr. Chang. Best Access was legally and beneficially EREEEBS1%RAREESERESE
owned by Dr. Ma. Under the SFO, each of Mr. Pang and Mr. Chang was A 49% ° Best Access i %EQ BERE=E
deemed to be interested in the Shares held by Team King by virtue of Team B REBEFHERAEGRD  BAHBZEER
King being controlled by Mr. Pang and Mr. Chang through Capital Gain. Dr. RAEABBEEFIEG - e ?ﬁi&@ﬁf‘ﬁi%ﬂiﬁ
Ma was deemed to be interested in the Shares held by Team King by virtue BRNMIFTRAERD B ER - BFMIHS
of Team King being controlled by Dr. Ma through Best Access. & 4@ B Best Access il - MU BARR R

PRI 7 A fn v 6 g am

2. Out of these 785,000,000 Shares and underlying Shares, Prosperous 2.  7%785,000,000% &5 M B8R MHE+ - B
International was deemed to be interested in (i) 130,000,000 underlying EFBRWEENBEREARAIRITASE
Shares through its interests in the Convertible Bonds in the principal amount 149,500,000/ 7T 2 7] # f% E FRE R R
of HK$149,500,000 issued by the Company; and (i) 655,000,000 Shares ‘ISO 000,000 B fHEARR 10 R A xR (i) 1R
held by Team King in favour of Prosperous International pursuant to the BAE (EABRTA) BEERE (fEAHR
share charge entered into between Team King as chargor and Prosperous A RIS 2B - RANEFEEES
International as chargee. B & 5235 A 2 655,000,000 A% A% 19 0 17 5 1

Ny
ZS o
fm
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3. Out of these 815,546,000 Shares and underlying Shares, 30,546,000
Shares were beneficially owned by Mr. Chan. The sole legal and beneficial
owner of Prosperous International was Mr. Chan. Under the SFO, Mr. Chan
was deemed to be interested in 785,000,000 Shares and underlying Shares
held by Prosperous International.

4. The 5,696,000 Shares out of the 88,496,000 Shares were held by Jarmata
Profits Limited, which was owned as to 50.00% by Mr. Hah. Thus, Mr. Hah
was deemed to be interested in the 5,696,000 Shares held by Jarmata
Profits Limited pursuant to the SFO.

58 The percentage was calculated on the basis of 1,679,560,000 Shares in
issue as at 31 December 2015.

Save as disclosed above, as at 31 December 2015, there were
no person or corporation (other than the Directors and the Chief
Executives) who had any interest or short position in the Shares or
underlying Shares as recorded in the register of interests required to
be kept by the Company under section 336 of the SFO.

OTHER INTERESTS DISCLOSEABLE UNDER THE
SFO

Save as disclosed above, so far as is known to the Directors, there
was no other person who had interest or short position in the Shares
and underlying Shares that is discloseable under section 336 of the
SFO.

RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed under the paragraphs headed “INTERESTS AND
SHORT POSITIONS OF THE DIRECTORS AND CHIEF EXECUTIVES
OF THE COMPANY IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY OR ANY ASSOCIATED
CORPORATION” and “SHARE OPTION SCHEME” in this report, at
no time during the year ended 31 December 2015 was the Company
or any of its subsidiaries a party to any arrangements to enable the
Directors to acquire benefits by means of the acquisition of Shares in,
or debentures of, the Company or any other body corporate.

Save as disclosed above, at no time during the year ended
31 December 2015 had the Directors and the Chief Executives
(including their spouses and children under 18 years of age) any
interest in, or been granted, or exercised any rights to subscribe for
the Shares (or warrants or debentures, if applicable) of the Company
and its associated corporations (within the meaning of the SFO).

3. #%815,546,000% A% 10 & HE B % 1D & &
30,546,000 K HBREEE=HE - RIELER

IEEIB”ZDE BEEREAA - REFFNR
HEGRE - REEREANEEBBEMEFRZ

785,000,000H&Wﬁmﬁﬁﬁﬂ%ﬁﬂwﬁ*ﬁ%é o

4. 88,496,000/ - FaHahsE &£ %5 50.00%
Z Jarmata Profits Limited #§7%5 5,696,000/%
R o Rt - BIBE S RHEEKRA - Hahst
A WAR A K Jarmata Profits Limited Frisfa 2
5,696,000 A% 7 F 78 1 7

5. RALINMER-_Z—ARE+-_A=+—Hz
EETIRNE A 1,679,560,0000% BEEFE -

BRENFEEEN R—E—RF+_-A
=t+—0B BEALZEER (BREZEES
TTERA BN A% 17 s AR RA AR 1 P #E B E 1)
PR R - BRBRAARRIEES KB
E1&H%E 336 1K B 2 Bl o

wERPERATNEMET
REES

B EXFREEI BEEMRA - SEEM
AR KRR (D o A RIRRE 7 R B
B 15f155 336 1A T IR 2 s SRR ©

W B B A B (R R 2 R A

BAmE [EENARARSTHRAERAR
’AW%ﬁETWH BAE 2 B fn - ARG K

(EHERE W )‘%\J & [t Rt &l MER
PR EEE SN @i —RAFE+-A=t—

BIEFE K@ﬁiﬁﬁcﬂﬁﬂ%@ﬂ*ﬁ%ﬁﬂ
VEMZHREEF A ERBUREARNR AT
] Bt )R8 2 B f7) sk (B AR RE JE BN At

BREXEEZEE BE-_T—AF+=A
=+—HILFE - %%&Eﬁ%ﬁﬂ(/\ﬁ (B
BEZERBRT N \FRATTFL) LERFARD
AR EMEEEE (TR RFESRBEEN) 2
Befn (SRIER N EER (WER)) 2FE[
s  MEERTEBRD (SRRREERE
EF (WER)) ITEEEFMNREE A
Bfn (SRR EREE (WER)) -
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SHARE OPTION SCHEME

The Company adopted the Share Option Scheme on 1 December
2011 whereby the Board was authorised, at its absolute discretion
and subject to the terms of the Share Option Scheme, to grant
options to the Eligible Persons (as defined in the Share Option
Scheme) to subscribe for the Shares as incentives or rewards for their
contributions to the Group. The Share Option Scheme will be valid
and effective for a period of ten years commencing from the Listing
Date. Movements relating to the share options granted during the
year ended 31 December 2015 were as follows:

Report of the Directors
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BREsTE

RARABIRZE——F+ZA—BHEMER
RBETE Bt EEEREREBHY
B - KRBT 81 2 (R FR P SR R
MZBRETEERALT (E&ELBRET
) ERBESHASEMIERR 2 RE)X
Bl - AT 8GR LT AR+ FHR
—HABRER - EHEERLBREREE
—E-RF+-A=+—HLFEZEHN
™~

At At
Date of grant Owners/Grantees 1Jan 2015 Granted Exercised Lapsed Cancelled 31 Dec 2015 Exercise period Exercise price
RZE-1F R-E-1f
R BEA/RRA -A-A BRY Bfif BAN BR# tZA=t-H 8 i
HKS
AT
23 Mar 2012 Director
5= — Chen Xiao Li 15,400,000 - - (15,400,000) - - 23 Mar 2012 to 22 Mar 2015 063
ZA-tZR 2% ZF-Z#-f-t=R%
—BA “E-RE=f-+2A
Employees 1,800,000 - (300,000 (1,500,000 - - 23 Mar 2012 to 22 Mar 2015 063
8 200,000 - (200,000 - - - 7 Jul 2014 t0 6 Jul 2015 063
200,000 - (200,000 - - - 1Aug 2014 0 31 Aug 2015 063
S s -
“Z-REZA-tCA
“E-MELALRE
“E-RELARA
“E-mENR-RE
ZZ-REN\A=1-A
Consultants 66,000,000 - - (66,000,000) - - 23 Mar 2012 to 22 Mar 2015 063
B ZF-ZFZAztERE
“Z-REZA-tCA
21 May 2013 Director
5= — Chan Kim Leung 2,000,000 - - 2,000,000 - - 1 May 2014 to 30 Apr 2015 119
il | B2 2,000,000 - - - - 2,000,000 1 May 2015 t0 30 Apr 2016 119
— R “3-PWERA-BE
ZZ-RERA=1A
“E-n5nf-RE
ZZ-NERA=tA
Employees 2,000,000 - 2,000,000 - - - 1 May 2015 to 30 Apr 2016 119
= “E-n5nA-RE
ZZ-NERA=tA
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At At
Date of grant Owners/Grantees 1Jan 2015 Granted Exercised Lapsed Cancelled 31 Dec 2015 Exercise period Exercise price
R-2-1F R-E-1f
RiEAH BEA/RRA -p-A ERH Bfif BXN BE# t+=A=t-H i e
HKS
i
20 Nov 2013 Director
“5--F — Chan Kim Leung 3,000,000 - - (3,000,000 - - 1Nov2014 10 31 Oct 2015 183
T-A=tH £ 3,000,000 - - - - 3,000,000 1Nov2015t0 31 Oct 2016 183
—Reg “2-MEt-A-BZ
ZZ-RETA=1-A
Z2-RfT-R-RE
22 ETASTRE
Employees 16,500,000 - - (15,500,000) - - 1Nov2014 10 31 Oct 2015 183
= 16,500,000 - - - - 16,500,000 1Nov2015t0 31 Oct 2016 183
Z2-MET-R-RE
ZZ-RETA=1-A
Z2-R§t-R-RE
ZZ-ETA=1-A
Consultants 5,000,000 - - (5,000,000 - - 1Nov2014 10 31 Oct 2015 183
B 5,000,000 - - - - 5,000,000 1Nov2015t0 31 Oct 2016 183
Z2-MET-R-RE
ZZ-ETA=1-A
Z2-RfT-R-RE
ZZ-ETA=1-A
10 July 2014 Employees 25,000,000 - - (25,000,000) - - 10Jul 201410 9 Jul 2015 1.50
“3-mE = Z2-MELATAZ
tA+H “Z-RFLANA
21 May 2015 Director
51 — Chan Kai Wing = 1,000,000 - - (1,000,000) — 21 May2015t0 20 May 2017 217
BAZt-B  —LlamRaymond
Shiu Cheung - 1,000,000 - - (1,000,000 — 21 May2015t020 May 2017 217
— Chow Shiu Ki - 1,000,000 - - (1,000,000 — 21 May2015t020 May 2017 217
E% ZF-RFRA-t-RZ
— g ZE-tFRAZHA
— ke ZF-RFRA-t-RZ
—F%H ZE-tFRAZHA
ZF-RFRA-t-RZ
ZE-+FRAZHA
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At At
Date of grant Owners/Grantees 1Jan 2015 Granted Exercised Lapsed Cancelled 31 Dec 2015 Exercise period Exercise price
R-E2-1F R-E-1%
RiEAH BEA/RRA -A-H ERH Bfif BXN BR# t=A=t-H i e
HKS
i
Employees - 56,000,000 - - (66,000,000) — 21 May 20151020 May 2017 217
EE - 800,000 - - (800,000) — 21 May 20151020 May 2016 217
- 800,000 - - (800,000) — 21 May 2016020 May 2017 217
“Z-hfAA-+-RZ
“Z-tFARA-1A
T e =
ZE-AFRAZHA
ZF-AFRAZt-RZ
Sl )
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At At
Date of grant Owners/Grantees 1Jan 2015 Granted Exercised Lapsed Cancelled 31 Dec 2015 Exercise period Exercise price
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The Share Option Scheme enables the Company to grant options to
the Eligible Persons as incentives or rewards for their contributions
to the Group. The Company conditionally adopted a Share Option
Scheme on 1 December 2011 whereby the Board are authorised,
at their absolute discretion and subject to the terms of the Share
Option Scheme, to grant options to subscribe for the Shares of the
Company to the Eligible Persons. The Share Option Scheme will be
valid and effective for a period of ten years commencing from the
Listing Date.

Upon acceptance of an option to subscribe for Shares granted
pursuant to the Share Option Scheme (the “Option”), the Eligible
Person shall pay HK$ 1.00 to the Company by way of consideration
for the grant. The Option will be offered for acceptance for a period
of 28 days from the date on which the Option is granted. The
subscription price for the Shares subject to Options will be a price
determined by the Board and notified to each participant and shall
be the highest of: () the closing price of the Shares as stated in the
Stock Exchange’s daily quotations sheet on the date of grant of the
Options, which must be a day on which trading of Shares take place
on the Stock Exchange (the “Trading Day”); (i) the average closing
price of the Shares as stated in the Stock Exchange’s daily quotations
sheets for the 5 Trading Days immediately preceding the date of grant
of the Options; and (i) the nominal value of a Share. For the purpose
of calculating the subscription price, in the event that on the date of
grant, the Company has been listed on the Stock Exchange for less
than 5 Trading Days, the issue price shall be used as the closing price
for any Trading Day falling within the period before the Listing Date.

The Company shall be entitled to issue options, provided that the total
number of shares which may be issued upon exercise of all options
to be granted under the Share Option Scheme does not exceed
10% of the shares in issue from the Listing Date. The Company may
at any time refresh such limit, subject to the Shareholders’ approval
and issue of a circular in compliance with the GEM Listing Rules,
provided that the total number of shares which may be issued upon
exercise of all outstanding options granted and yet to be exercised
under all the share option schemes of the Company does not exceed
30% of the shares in issue at the time. An option may be exercised in
accordance with the terms of the Share Option Scheme at any time
during a period as the Board may determine which shall not exceed
ten years from the date of grant subject to the provisions of early
termination thereof.
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CONNECTED AND RELATED PARTY TRANSACTIONS

Details of the related party transactions for the year are set out in note
40 to the consolidated financial statements in this annual report.

EXEMPTED CONTINUING CONNECTED TRANSACTIONS

In 2015, the Group has entered into the following transaction with
the following party, which is a connected person of the Company
pursuant to the GEM Listing Rules. The following transaction
constitutes a continuing connected transaction which is exempt
from the reporting, announcement and independent Shareholders’
approval requirements under Chapter 20 of the GEM Listing Rules.

On 2 August 2009, Xiamen Da Sheng as tenant and Ms. Ma Lee
Kwan (“Ms. Ma”) as landlord entered into a tenancy agreement
in respect of a property (the “Property”) situated at Suites 23B
and 23C, Office Tower, Zhongxin Huiyang Building, No. 59 Hubing
Road North, Xiamen, the PRC with an area of approximately 200
sg. m. for a term of three years commenced on 8 September 2009
and expired on 7 September 2012. The annual rental payable
by the Group for the Property is approximately RMB84,000. On
7 September 2012, Xiamen Da Sheng and Ms. Ma has renewed the
term of the tenancy agreement in respect of the Property for another
three years commenced from 8 September 2012 and expiring on
7 September 2015 at the same annual rental amount of
approximately RMB84,000. The Property is currently being used by
the Group as its Xiamen office.

As Ms. Ma is the mother of Mr. Chang Hoi Nam and the wife of
Mr. Chang Xi Min, she is a connected person of the Company under
the GEM Listing Rules.

Given that the rental payable by the Group in respect of the Property
is comparable and in line with prevailing market rates, the Group
will continue to lease the Property from Ms. Ma until completion of
construction of its Xiamen headquarters.
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COMPETING INTERESTS

As at 31 December 2015, none of the Directors, substantial
Shareholders and their respective associates (as defined in the GEM
Listing Rules) had any interest in a business which competes or is
likely to compete, either directly or indirectly, with the business of the
Group.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and
within the knowledge of the Directors, at least 25% of the Company’s
total issued share capital was held by the public as at the date of
this report. The Company has maintained a sufficient public float in
compliance with Rule 18.08B of the GEM Listing Rules.

CORPORATE GOVERNANCE

A report detailed corporate governance report is set out in pages 55
to 68 in this report.

AUDITOR

The consolidated financial statements for the year ended
31 December 2015 have been audited by the Company’s auditor,
BDO Limited, who shall retire and, being eligible, offer themselves
for re-appointment at the AGM. The Company has not changed
its external auditor since the Listing Date and up to the date of this
annual report. A resolution for the re-appointment of BDO Limited as
auditor of the Company will be proposed at the AGM.

By order of the Board
China Assurance Finance Group Limited
Pang Man Kin Nixon
Chairman and Executive Director

Hong Kong, 23 March 2016
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Corporate Governance Report
TEERRSE

Pursuant to Rule 18.44(2) of the GEM Listing Rules, the Board is
pleased to present the corporate governance report for the year
ended 31 December 2015.

CORPORATE GOVERNANCE PRACTICES

The Company is committed to achieving high standards of corporate
governance to safeguard the interests of its Shareholders and
enhance its corporate value. The Company’s corporate governance
practices are based on the principles and code provisions as set out
in the Corporate Governance Code (the “CG Code”) in Appendix
15 of the GEM Listing Rules. The Directors are of the view that the
Company had been in compliance with the CG Code throughout
the year ended 31 December 2015 and up to the date of this report
except for the deviation from the code provision A.6.7.

Code provision A.6.7 provides that independent non-executive
directors and other non-executive directors should attend general
meetings and develop a balanced understanding of the views of
shareholders. Mr. Chang Xi Min, a non-executive Director (resigned
on 20 January 2016), did not attend the extraordinary general
meeting of the Company held on 19 October 2015 due to his own
official business.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted Rules 5.48 to 5.67 of the GEM Listing
Rules as the code of conduct for dealing in securities of the
Company by the Directors (the “Required Standard of Dealings”).
The Company has confirmed, having made specific enquiries of the
Directors, all the Directors have complied with the Required Standard
of Dealings throughout the year ended 31 December 2015 and up to
the date of this report.
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THE BOARD OF DIRECTORS

Composition of the Board

The Board currently comprises seven Directors and their respective
roles are set out as follows:

Executive Director
and Chairman
Executive Director,
Chief Executive Officer
and Vice Chairman
Executive Director
Executive Director
Independent non-executive

Mr. Pang Man Kin Nixon

Mr. Chang Hoi Nam

Mr. Chan Kim Leung

Mr. Law Fei Shing
Mr. Chan Kai Wing

Director

Mr. Lam Raymond Shiu Cheung Independent non-executive
Director

Mr. Chow Shiu Ki Independent non-executive
Director

The biographical details of the Directors are set out under the section
headed “Biographical Details of Directors and Senior Management” in
this report.

The updated list of Directors and their role and function are published
at the GEM website and the Company’s website (www.cafgroup.hk).

The Company has arranged for appropriate insurance cover in
respect of legal action against the Directors.

Board Meetings

The Board meets in person or through other electronic means
of communication to determine overall strategic direction and
objectives and approve quarterly, interim and annual results, and
other significant matters. The Board held 19 meetings during the year
ended 31 December 2015. Individual attendance records of each
Director at the respective Board and committee meetings are set out
in the table on page 63 of this report.
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Notices with agenda of the Board meeting are duly given to each
Director. Minutes of the Board meeting are kept by the Company
Secretary and is open for inspection by any Directors.

If a Director has an interest in the resolutions to be considered by the
Board which the Board has determined to be material, the Board will
ensure the resolutions will be dealt with by a physical Board meeting
rather than written resolutions and the board will also ensure that
an adequate number of independent non-executive Directors are
involved in the consideration of the relevant resolutions. Independent
non-executive Directors are encouraged to take an active role in
Board meetings.

The Board and the Management of the Company

The Board and the management of the Company (the “Management”)
work together toward synergy in order to strive for excellent
performance of the Company. The Company is governed by the
Board, which is responsible for overseeing the overall strategy and
development of the Company, as well as monitoring the internal control
policies and evaluating the financial performance of the Group. The
Board sets the overall strategies and directions for the Group with a
view to developing its business and enhancing the Shareholders’ value.
The day to day management, administration, operation of the Group
and adoption of the Company’s strategies and polices are delegated to
the Management. The clear responsibilities division between the Board
and the Management ensured the power and authority are balanced
and not concentrated in any one individual.

Independent non-executive Directors

In compliance with Rules 5.05(1) and (2), and 5.05A of the GEM
Listing Rules, the Company has appointed three independent non-
executive Directors which representing more than one-third of the
Board, and with at least one of them having appropriate professional
qualifications or accounting or related financial management
expertise. The Independent non-executive Directors, together with
the executive Directors, ensure that the Board prepares its financial
and other mandatory reports in strict compliance with the relevant
standards. The Company has received an annual confirmation of
independence from each of the Independent non-executive Directors
and believes that their independence is in compliance the Rule 5.09
of the GEM Listing Rules.
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Relationships between the Board

Mr. Chang Hoi Nam, an executive Director, the Chief Executive Officer
and the Vice Chairman, is the son of Mr. Chang Xi Min, a former non-
executive Director and the former Chairman. Mr. Chang Xi Min has
resigned as a non-executive Director and the Chairman with effect
from 20 January 2016. Save for the aforesaid, none of the Directors
related to one another.

Continuous Professional Development of the
Directors

Each Director receives comprehensive and formal induction and
orientation to ensure he/she adequately understand the operations
and business of the Group. The Company also provided detailed
director’s responsibilities and obligations statement pursuant to the
GEM Listing Rules for the Director to review and study. In addition,
materials in relation to regularly update on latest development
in relation to the GEM Listing Rules, other applicable regulatory
requirements and the Group’s business and governance policies
(the “Reading Materials in relation to Continuous Professional
Developments”) were circulated to the Directors. Continuing
briefings and seminars for the Directors will be arranged as
necessary. The Directors are encouraged to participate in continuous
professional developments to develop and refresh their knowledge
and skills periodically.
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SREAHE

During the year ended 31 December 2015, the Directors participated
in the continuous professional developments in the following manner:

HE_Z—hAF+-A=+—HIEFE &
ER2HE TN ERFEEXRRFHE

Attending Seminars/
Courses/Conferences/

Reading Materials in In-house Briefings

Relation to Continuous in Relation to Continuous
Name Professional Developments Professional Developments
i3] ARBEEX LEERBEEXRRL
RRZEEMR EHe/ RE/ €8/ ADER
Executive Directors HITEE
Mr. Pang Man Kin Nixon YNBLE v/
Mr. Chang Hoi Nam el v/
Mr. Chen Xiao Li RN E v/ /
(resigned on 20 January 2016) (RZZ—~F-A=THEE)
Mr. Chan Kim Leung BRI E / v
(appointed on 11 September 2015) (R=E-RENAT—REZMT)
Mr. Law Fei Shing ERERLE / v
(appointed on 31 December 2015) (RZE-RE+-A=+—REZA)
Non-executive Director FHTEE
Mr. Chang Xi Min RESHEE 7
(resigned on 20 January 2016) (RZZ—R~F-A=THEHME)
Independent non-executive Directors ~ BUH#EH1TEE
Mr. Chan Kai Wing BRERLE v/
Mr. Lam Raymond Shiu Cheung mwkELE / /
Mr. Chow Shiu Ki REELE v/ v/

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Mr. Pang Man Kin Nixon is currently the Chairman of the Board
and Mr. Chang Hoi Nam is currently the Chief Executive Officer.
In accordance with the code provision A.2.1 of the CG Code, the
roles of the Chairman and Chief Executive Officer are separate and

exercised by different person.

In addition, the Chairman of the Board has taken primary
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and procedures are established.
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APPOINTMENTS AND RE-ELECTIONS OF THE
DIRECTORS

Executive Directors

Each of Mr. Pang Man Kin Nixon and Mr. Chang Hoi Nam, executive
Directors, has entered into a service agreement with the Company
for an initial term of three years from 6 January 2012 (renewable
automatically for successive terms of one year unless terminated in
accordance with the terms of the service agreement).

Mr. Chan Kim Leung, an executive Director, has entered into a service
agreement with the Company for a term of three years commencing
from 11 September 2015 (renewable automatically for successive
terms of one year unless terminated in accordance with the terms of
the service agreement).

Mr. Law Fei Shing, an executive Director, has entered into a service
agreement with the Company for a term of two years commencing
from 31 December 2015.

Independent non-executive Directors

Each of the independent non-executive Directors has entered into a
letter of appointment with the Company for a term with effect from
1 December 2015 until 30 November 2016.

In accordance with the Article 84 of the Articles, one-third of the
Directors are subject to retirement by rotation or, if their number
is not three or a multiple of three, then the number nearest to but
not less than one-third shall retire from the office and being eligible
offer themselves for re-election provided that every Director shall
be subject to retirement by rotation at least once every three years.
The Directors to be retired by rotation shall be those who have been
longest in office since their last appointment or re-appointment.

BOARD COMMITTEES

The Board has established the remuneration committee (the
“Remuneration Committee”), the nomination committee (the
“Nomination Committee”) and the audit committee (the “Audit
Committee”) in order to maintain high level of corporate governance
standard of the Company.
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Remuneration Committee

The Company established the Remuneration Committee on
1 December 2011 with written terms of reference in compliance with
code provision B.1.1 of the CG Code. The Remuneration Committee
comprises one executive Director, namely Mr. Pang Man Kin Nixon,
and two independent non-executive Directors, namely Mr. Chan Kai
Wing (chairman of Remuneration Committee) and Mr. Lam Raymond
Shiu Cheung.

The primary duties of the Remuneration Committee are to make
recommendation to the Board on the overall remuneration policy and
structure relating to all Directors and senior management, to review
performance based remuneration and to ensure none of the Directors
determine their own remuneration.

During the year, the Remuneration Committee determined the
policy for the remuneration of executive Directors, assessed the
performance of executive Directors and approved the terms of
executive Director’s services contracts. The Remuneration Committee
adopted the model which is described in the code provision B.1.2 (c)
(i) of the CG Code, it makes recommendations to the Board on the
remuneration packages of individual executive Directors and senior
management.

The Remuneration Committee held 3 meetings during the year ended
31 December 2015. Individual attendance records of each member
of the Remuneration Committee are set out in the table on page 63
of this report.

Nomination Committee

The Company established the Nomination Committee on
1 December 2011 with written terms of reference in compliance with
code provision A.5.2 of the CG Code. The Nomination Committee
comprises one executive Director, namely Mr. Chang Hoi Nam, and
two independent non-executive Directors, namely Mr. Chan Kai Wing
and Mr. Lam Raymond Shiu Cheung (chairman of the Nomination
Committee).

The primary duties of the Nomination Committee are to review the
structure, size and composition of the Board on regular basis; identify
individuals suitably qualified to become Board members, to access
the independence of the independent non-executive Directors and to
make recommendations to the Board on relevant matters relating to
the appointment or re-appointment of Directors.
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During the financial year, the Nomination Committee determined the
policy for the nomination of Directors. The Nomination Committee
is responsible for identifying potential directors, reviewing the
credentials of the potential director base on his/her qualifications,
skills, experience, credibility and reputation. Once the Nomination
Committee confirmed the potential director(s) is/are qualified to
be the Director(s) and his/her appointments are in the interests
of the Company and the Shareholders as a whole, it will make
recommendations to the Board for approval. The director appointed
by the Board to fill a causal vacancy shall hold office until the first
general meeting after his/her appointment and shall be subject to re-
election by the Shareholders at the meeting.

The director appointed by the Board as an addition to the existing
Board shall hold office only until the next annual general meeting
of the Company after his/her appointment and shall be subject to
reelection by the Shareholders at the meeting.

The Nomination Committee held 3 meetings during the year ended
31 December 2015. Individual attendance records of each member
of the Nomination Committee are set out in the table on page 63 of
this report.

Audit Committee

The Company established the Audit Committee on 1 December
2011 with written terms of reference in compliance with Rules 5.28
and 5.29 of the GEM Listing Rules and code provision C.3.3 of
the CG Code. The Audit Committee comprises three independent
non-executive Directors, namely Mr. Chan Kai Wing (chairman of the
Audit Committee), Mr. Lam Raymond Shiu Cheung and Mr. Chow
Shiu Ki.

The primary duties of the Audit Committee are mainly to make
recommendations to the Board on the appointment, re-appointment
and removal of external auditor, to approve their remuneration and
terms of engagement, to review and monitor the external auditor’s
independence and objectivity and the effectiveness of the audit
process in accordance with applicable standards, to review the
financial statements and material advice in respect of financial
reporting; and oversee financial reporting system and internal control
procedures of the Company.
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The Audit Committee has met its responsibilities to review the Group’s
quarterly reports for the three months and nine months ended
31 March 2015 and 30 September 2015 respectively, interim report
for the six months ended 30 June 2015 and the Group’s audited
annual results for the year ended 31 December 2015 and provided
advice and comments thereon. The Audit Committee also made
recommendations to the Board and the Management in respect of
the Group’s financial reporting and internal control procedures.

The Audit Committee held 5 meetings during the year ended
31 December 2015. Individual attendance records of each member
of the Audit Committee are set out in the table on page 63 of this
report.

Directors’ Attendance Record at Meetings

Details of the attendance of the Directors at the meetings of
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the Board and its respective committees during the year ended ZREZFERHENEEZESreFHFH
31 December 2015 are as follows: BT -
Nomination Remuneration Audit Annual  Extraordinary
Board  Committee ~ Committee  Committee General General
Meeting Meeting Meeting Meeting Meeting Meeting
Name of Director EZe R#ZEe §MZEE  BHZEE
Eze | | | g3 HKREFAE HREKAAE
Executive Directors Hi7EE
M. Pang Man Kin Nixon S L 1919 NATER 23 NATER 1 11
M. Chang Hoi Nam FlELs 16119 23 NAMER  NATER 11 o
Mr. Chen Xiao Li BRI 519 NATER  NATER  NATER 1 0
(resigned on 20 January 2016) (R=B-"E-A=THEL)
M. Chan Kim Leung BRalRtE 419 NATER  NATER  NATER  NATER o
(appointed on 11 September 2015) (RZZ-RENAT-REZfF)
M. Law Fei Shing BRI NARER  NATER  NATER  NATER  NATER  NATER
(appointed on 31 December 2015) (RZE-RET-A=T-REZH)
Non-executive Director FHTEE
M, Chang X Min BESEE 519 NATER  NATER  NATEE 1" 01
(resigned on 20 January 2016) (R=F-"-A=tREH)
Independent Non-executive Directors ~ BV #5/7EZ
M, Chan Kl Wing B 333 18/19 33 33 45 " i
M. Lam Raymond Shiu Cheung WEERE 16/19 33 33 55 " "
Mr. Chow Shiu Ki REELE 16/19 NATNER NATNER 5/5 1 1
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Corporate Governance Function

The Board is responsible for performing the corporate governance
duties in accordance with code provision D.3.1 to the CG Code
which are included to develop and review the Company policies
and practices on corporate governance, to review and monitor
the training and continuous professional development of Directors
and senior management of the Company, the issuer’s policies and
practices on compliance with legal and regulatory requirements and
reviewing the issuer’s compliance with the CG Code and disclosure in
the Corporate Governance Report.

AUDITOR AND THEIR REMUNERATION

For the year ended 31 December 2015, remuneration paid and
payable to the auditor of the Group (the “Auditor”) are approximately
HK$790,000 for audit services and nil for non-audit services
respectively.

Directors’ Acknowledgement

The Directors acknowledge their responsibility for the preparation of
the consolidated financial statements which give a true and fair view
of the financial position of the Group. The Directors are not aware of
any material uncertainties relating to events or conditions which may
cast significant doubt upon the Company’s ability to continue as a
going concern.

Auditor’s Statement

The statement of the Auditor about their reporting responsibilities on
the Company’s financial statements for the year ended 31 December
2015 is set out in the section “Independent Auditor’s Report” of this
report.
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Financial Reporting

The Management has provided to all Directors quarterly updates
with quarterly consolidated financial statement of the Company’s
performance, position and prospects in sufficient details during the
regular Board meetings. In addition, the Management has provided all
members of the Board, in a timely manner, updates on any material
changes to the performance, position and prospects of the Company
and sufficient information for matters brought before the Board. The
Management will spare no effort to provide all members of the board
with more detailed and promptly monthly updates giving a balanced
and understandable assessment of the issuer’s performance, position
and prospects in sufficient detail in coming future.

Internal Control

The Board is responsible for maintaining a sound and effective
internal control system in order to safeguard the interests of the
shareholders and the assets of the Company against unauthorised
use or disposition, ensuring maintenance of proper books and
records for the provision of reliable financial information, and ensuring
compliance with the relevant rules and regulations.

The Audit Committee reviewed the overall effectiveness of the internal
control system and reported its findings and made recommendations
to the Board. The Directors have conducted a review of the
effectiveness of the Group’s internal control system for the year
ended 31 December 2015. The Board will continue to assess the
effectiveness of internal controls by considering reviews performed by
the Audit Committee and executive management.

The Board and the Audit Committee have same view on
reappointment of external auditor.
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COMPANY SECRETARY

The Company has appointed Ms. Wong Po Ling Pauline (“Ms.
Wong”’) as the Company Secretary since 30 September 2013. She
is an associate member of the Hong Kong Institute of Chartered
Secretaries and she possesses more than 16 years of experience
in mergers and acquisitions and corporate governance matters. In
accordance with Rule 5.15 of the GEM Listing Rules, Ms. Wong has
taken no less than 15 hours of relevant professional training during
the year ended 31 December 2015.

The primary corporate contact person of the Company is Mr. Pang
Man Kin Nixon, an executive Director and the chairman of the
Company.

SHAREHOLDERS’ RIGHTS

Procedures for the Shareholders to convene an
extraordinary general meeting

Pursuant to the Article 58 of the Articles, any one or more members
holding at the date of deposit of the requisition not less than one-
tenth of the paid up capital of the Company carrying the right of
voting at general meetings of the Company shall at all times have the
right, by written requisition to the Board or the Company Secretary, to
require an extraordinary general meeting to be called by the Board for
the transaction of any business specified in such requisition.

Such meeting shall be held within two (2) months after the deposit
of such requisition. If within twenty-one (21) days of such deposit the
Board fails to proceed to convene such meeting the requisitionist(s)
himself (themselves) may do so in the same manner, and all
reasonable expenses incurred by the requisitionist(s) as a result of the
failure of the Board shall be reimbursed to the requisitionist(s) by the
Company.
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Procedures for the Shareholders to put their
enquiries to the Board

The Company endeavors to maintain two way communications
with the Shareholders through various channels. The Shareholders
are encouraged to put their enquiries about the Group through the
Company’s email at info@cafgroup.hk or by mail to the principle
address of the Company at Units 03-05, 17/F., K. Wah Centre,
191 Java Road, North Point, Hong Kong. All the enquiries are dealt
with in timely manner. The Shareholders are also encouraged to
attend the AGM and extraordinary general meetings (the “EGM”)
of the Company and to put their enquiries to the Board directly.
Notices are duly being circulated to the Shareholders in order to
ensure each Shareholder is informed to attend the AGM and the
EGM. The Chairman of the Board, chairmen of the Remuneration
Committee, Nomination Committee and Audit Committee and the
senior Management attend the aforesaid meetings and respond
to the Shareholders’ enquiries in a promptly manner. The detailed
procedures for conducting a poll are set out in the proxy forms and
will be explained by the chairmen of the AGM and EGM orally in the
beginning of the aforesaid meetings.

Procedures for putting forward proposals by
Shareholders at Shareholders’ meetings

Shareholders may include a resolution to be considered at an
extraordinary general meeting. The requirements and procedures
are set out above in the paragraph headed “Procedures for the
Shareholders to convene an extraordinary general meeting”.
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INVESTOR RELATIONS

The Company believes that maintaining a high level of transparency is
a key to enhance investor relations. It is committed to a policy of open
and timely disclosure of corporate information to its Shareholders and
investment public.

The Company updates its Shareholders on its latest business
developments and financial performance through its annual, interim
and quarterly reports. The corporate website of the Company (www.
cafgroup.hk) has provided an effective communication platform to the
public and the Shareholders.

During the year ended 31 December 2015, there had not been any
changes in the Company’s constitutional documents.
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Independent Auditor’s Report
B RS

IBDO

EEE 1 +8522218 8288
{8H : +8522815 2239

Tel : +8522218 8288
Fax: +852 28152239
www.bdo.com.hk

25t Floor Wing On Centre
111 Connaught Road Central
Hong Kong

ERTHEEPI15E
XRHD2518

www.bdo.com.hk

To the shareholders of China Assurance Finance Group Limited
(Incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of China
Assurance Finance Group Limited (the “Company”) and its
subsidiaries (collectively the “Group”) set out on pages 71 to 195,
which comprise the consolidated statements of financial position
as at 31 December 2015, and the consolidated statement of
comprehensive income, the consolidated statement of changes in
equity and the consolidated statement of cash flows for the year then
ended, and a summary of significant accounting policies and other
explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is necessary
to enable the preparation of the consolidated financial statements
that are free from material misstatement, whether due to fraud or
error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit. This report is made solely
to you, as a body, in accordance with the terms of our engagement,
and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.
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Independent Auditor’s Report

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of
the consolidated financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as
well as evaluating the overall presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and
fair view of the financial position of the Group as at 31 December
2015, and of its financial performance and cash flows for the year
then ended in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in compliance with the
disclosure requirements of the Hong Kong Companies Ordinance.

BDO Limited
Certified Public Accountants

Lam Hung Yun, Andrew
Practising Certificate Number P04092
Hong Kong, 23 March 2016
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Consolidated Statement of Comprehensive Income

SmEEZHEWER

For the year ended 31 December 2015 HE—T—RAF+-A=1+—HILFE

2015 2014
—E-HF —ZE—mF
Notes RMB’000 RM/B'OOQ
B EE ARBTT ARETTT
Revenue Was 8 26,066 18,836
Other income H A 8 7,048 2,051
Gain on bargain purchase BRERB AN 37 61,113 =
Share of profits of associate FE(EEE N B R T 20 1,054 -
Fair value changes in derivative MTEeREELNTEE
financial asset 33 (2,326) —
Administrative and operating expenses 1T M &85 2 (48,834) (25,269)
Finance costs BLE R 10 (18,640) (6,042)
Equity-settled shared-based payment VAR AEAER FX
expenses (A AZER) A 36(viii) (68,469) (17,001)
Losses before income tax FriStiRlE1E (42,988) (27,425)
Income tax expense PSRz 12 (3,850) (2,758)
Losses for the year REEEGE (46,838) (30,183)
Other comprehensive income, net of tax EAf 2 Y aS  HIFRFEIR
ltems that reclassified to profit or loss BRI 1% B & 51| A8
in subsequent periods
Exchange losses on translation of RIBINE LR
financial statements of foreign R 2 ELEE
operations (1,670) (47)
ltems that will not be classified to “gHAB=RAIER ¢
profit and loss:
Revaluation surplus upon transfer of XTEAMEEETR
owner-occupied leasehold buildings TP AR AR E
and land use rights to investment M2 EiG AR
properties 50,777 -
Deferred tax liabilities arising from ERNYEBMES
revaluation of properties upon ZIELERIBEE
transfer (12,694) —
38,083 —
Other comprehensive income REZHMEERE
for the year, net of tax R EIE 36,413 (47)
Total comprehensive income for the year ANF[E 2 HE U EEE (10,425) (30,230)
Losses for the year attributable to: FEIERNEEER
Owners of the Company RARIER A (47,671) (30,516)
Non-controlling interests SRR 833 333
(46,838) (30,183)
Total comprehensive income FE(E2AKEREE
attributable to:
Owners of the Company ARER A (11,258) (30,563)
Non-controlling interests IR 833 333
(10,425) (30,230)
Losses per share — Basic and FREE — EARES
diluted (RMB cents) (ARES) 14 (2.91) (1.92)

@
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Consolidated Statement of Financial Position

e TR R

As at 31 December 2015 R=—Z—HF+-_A=+—H

2015 2014
—E-0F —T—F
Notes RMB’000 RMB’000
B 5T AR¥ T ARETTT
ASSETS AND LIABILITIES EEREE
Non-current assets EREBEE
Property, plant and equipment MxE - BB MR E 16 21,765 110,247
Investment properties KEWE 17 130,990 —
Land use rights T hfE A RE 18 4,135 35,596
Intangible assets BVEE 19 150,125 —
Interest in associate N AN ey 20 2,454 —
Deposits paid Bffi&e 21 23,500 23,500
Prepayments TEfFRIE 22 120,750 —
453,719 169,343
Current assets REEE
Properties held for sale RHEHEME 23 42,723 —
Account and other receivables JRUBR R R A EUGRTE 24 105,698 64,582
Entrusted loan receivables e ETE R 25 - 18,000
Short term loan receivable FEYE HIE K 26 72,300 —
Derivative financial asset PTESRBEE 33 23,856 —
Pledged bank deposits EERRITENX 27 60,137 44,749
Restricted bank deposits ZBRFIRITIF K 28 19,400 18,701
Cash and cash equivalents BeMEeEEIEE 29 73,492 42,885
397,606 188,917
Current liabilities REEE
Accruals, other payables and FEETER - HiENHRIE
deferred income MIBETERA 30 112,020 95,922
Other borrowings HEMEE 31 110,760 45,893
Finance lease liabilities MEHERE 32 684 611
Current tax liabilities AEAiIE A& 9,858 5,672
233,322 148,098
Net current assets REEEFHE 164,284 40,819
Total assets less current liabilities #EERRBERS 618,003 210,162
Non-current liabilities FRBEE
Convertible bonds AR &S 33 118,530 —
Finance lease liabilities mEHERR 32 979 1,594
Deferred tax liabilities RIEMIBRE 38 49,337 —
168,846 1,594
Net assets EEFE 449,157 208,568
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Consolidated Statement of Financial Position

e BRI R

As at 31 December 2015 R=—Z—HF+-_A=+—H

2015 2014
—E-RF —E—OF
Notes RMB’000 RMB’000
BRE AR¥T T ARET T
EQUITY R
Equity attributable to owners BRAREE AELER
of the Company
Share capital &N 34 13,653 13,084
Reserves f# 35 378,513 188,068
392,166 201,152
Non-controlling interests RS 56,991 7,416
Total equity FERBE 449,157 208,568

On behalf of the Board
REEEE

Mr. Chang Hoi Nam RELEEE4E
Director £%

Mr. Pang Man Kin Nixon X2 &4

Director %

()
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Consolidated Statement of Changes in Equity
mERREER

For the year ended 31 December 2015 HE—T—RAF+-A=1+—HILFE

Non-
controlling Total
Equity attributable to owners of the Company interests equity
ARREENEEER FERER BRAE
Retained
Share Share Share  Convertible Property profits/
capital premium Exchange option bonds equity  revaluation (accumulated
(Note 34) (Note 35(b)) reserve reserve reserve reserve losses) Total
e RPEE TRRESER REBER,/
(Miraa)  (Fitzk350) EifE  BREGE e NEERRE  (RAES) &i
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT  ARETT  ARETT  ARETT  ARETT  ARETT  ARETT  ARETT  ARETT  ARETr:
At 1 January 2014 W=Z-mE-A—-A 12,907 153,428 10,722 10,553 - - 15,013 202,623 7,083 209,706
Equity-settled share-based R HIABRGB BEENF

payment granted (ABRARH)

Note 36) Mz 36) = - - 17,001 - - - 17,001 - 17,001
Exercise of share options 17 EE (Mz£36)

Note 36) 177 14,132 - 218) - - - 12,091 - 12,091
Transaction with owners BEARS 177 14,132 = 14,783 = = = 29,092 = 29,092
Losses for the year TEEER - - - - - - (30,516) (30,516) 333 (30,183)
Other comprehensive TEERZERE

income for the year:

Exchange differenceson ~ HHUEIMIE R

translation of financial BEaRE

statements of foreign ZERER

operations - - (47 - - - - (47 - (47)
Total comprehensive REERENRER

income for the year - - @ - - - (30516) (30,563) 33 (30230
At 31 December 2014 i3

and 1 January 2015 +ZA=t-A

“T-h%-f 13,084 167,560 10,675 25,336 - - (15,503) 201,152 7416 208,568
Acquisition of subsidiaries  EEHBAF

(Note 37) (Wi3E37) - - - - - - - - 48,742 48,742
Equity-settled share-based % H bR (7 7 @ﬁ%ﬁ

payment granted ’Mﬁxl", £4)

(Note 36) (Miz£36) - - - 68,469 - - - 68,469 - 68,469
Exercise of share options /7B (i3£36)

(Note 36) 2 3,014 - {7) - - - 2318 - 2318
Lapse of share options BRI XM (M3t 36)

(Note 36) = - = (20,619) = = 20,619 = = =
Issue of new shares BITHRG 548 97,783 - - - - - 98,331 - 98,331
Recognition of equity BRARER RS

component of convertile 5% (Hf5£33)

bonds (Note 33 - - - - 33,154 - - 33,154 - 33,154
Transaction with owners ~ EBARS 569 100,797 - 47,133 33,154 - 20,619 202,272 48,742 251,014
Losses for the year REERE - - - - - - (47,671) (47,671) 833 (46,838)
Other comprehensive AEEEM2ENE -

income for the year:

Exchange differenceson S EASBIMIS £

tranglation of financial BiHkzEL AR

statements of foreign

operations - - (1,670) - - - - (1,670) - (1,670)
Revaluation surplus on date of £F & FHEETF

transfer of owner-occupied R E IR A

leasehold buildings and REMERH

land use rights to EERY

investment properties - - - - - 50,777 - 50,777 - 50,777
Deferred tax liabilities arising  E: B IEERES

from revaluation of ZERHIBRE

properties upon transfer - - - - - (12,694) - (12,694) - (12,694)
Total comprehensive REERENRES

income for the year - - (1,670) - - 38,083 (47,671) (11,258) 833 (10,425)
At 31 December 2015 R-E-1%

+-A=1+—H 13,653 268,357 9,005 72,469 33,154 38,083 (42,555) 392,166 56,991 449,157
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Consolidated Statement of Cash Flows
GEHERER

For the year ended 31 December 2015 HE—T—RAF+-A=1+—HILFE

2015 2014
—E-hfF —T—mF
Notes RMB’000 RMB’000
BRE AR¥T T ARET T
Cash flows from operating activities K& EFBHHEHRE
Losses before income tax FriS R &S 18 (42,988) (27,425)
Adjustments for: AR
Amortisation for land use rights 5k A 8 18 440 811
Amortisation for intangible assets B EESE 19 7,675 —
Loss on disposals of property, E Y
plant and equipment HEERE 9 125 —
Depreciation of property, M - BERKETE
plant and equipment 16 4,218 2,385
Gain on disposals of properties FIELEMEHE W=
held for sale 8 (4,090) —
Bank interest income |ITHBMA 8 (2,401) (1,331)
Equity-settled share-based VARR 10 REZERTFR
payment expenses (ABRAZR) A 361(viii) 68,469 17,001
Fair value changes in derivative TESREERATEEZE
financial asset 33 2,326 —
Gain on bargain purchase FRERE A= 37 (61,113) =
Impairment loss on account receivables  FEURBR FR E 1B 24 3,000 —
Share of profits of associate FEAG B R A& A 20 (1,054) —
Finance costs BB 10 18,640 6,042
Operating losses before working LBEFEAE
capital changes IS E R (6,753) (2,517)
Increase in account receivables, FEURBR FRIE A0 -
net of deferred income HIBR FEIEUT A (14,885) (4,105)
Increase in other receivables, H b EUWKIE « TR FRIE
prepayments and deposits paid MedResm (24,518) (14,771)
Decrease/(increase) in entrusted loan  EWEFEE K
receivables B () 18,000 (18,000)
Increase in restricted bank deposits PR HIERT TIF FRIE AN (699) (2,510)
(Increase)/decrease in pledged BB IRITIER
bank deposits (38 /md (15,388) 9,860
Increase in accruals and other payables &5t FR Kz B fE 1<t
FRIEIE 1N 3,580 4,923
Net cash used in operations KEEBMAZHSF5E (40,663) (27,120)
Interest received U FI B 2,616 2,471
Income tax paid BERER (1,521) (2,631)
Net cash used in operating activities & EEFAZRE T (39,568) (27,280)

©
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Consolidated Statement of Cash Flows

GERTRER

For the year ended 31 December 2015 HE—T—RAF+-A=1+—HILFE

2015 2014
—E-hfF —T—mF
Notes RMB’000 RMB’000
BRE AR¥T ARETTT
Cash flows from investing activities REFHRERE
Net cash outflow arising from WM B AR EAE
the acquisition of subsidiaries 2B R FEE 37 (7,353) =
Payment for acquisition of associate gidi NI WA R E N (1,400) —
Increase in short term loan receivable  FEU G HR B FRIE N (72,300) —
Proceeds from disposals of properties & {EHE
held for sale PSSR 12,215 —
Additions to land use rights NE b A 18 (210) =
Prepayments for capital injection A B TEFIR 22 (120,750) =
Additions to property, plant and RNEWE - BEKEE
equipment (15,715) (11,125)
Proceeds from disposals of property, HEDE - BENKEE
plant and equipment FriSsaR 116 —
Increase in receipts in advance FEULFRIEIE N 1,896 42,193
Net cash (used in)/from RETHE (FTA) Ex
investing activities ZBREFHE (203,501) 31,068
Cash flows from financing activities REFBHHELHE
New proceeds from borrowings EEEHIREFE 123,052 22,254
Repayments of borrowings BEEEE (58,185) —
Repayments of obligations under EEMERERTEER
finance leases (671) —
Net proceeds from exercise of 1T IE AR PSSR IE 358
share options 2,318 12,091
Proceeds from issue of new shares BT TS 50R 98,331 —
Proceeds from issue of BITR R EH P15 5E
convertible bonds 125,161 —
Interest paid 2R E (14,994) (4,533)
Net cash from financing RMETHEECESEE
activities 275,012 29,812
Net increase in cash and HeRBELEEER
cash equivalents Z I8 hnHE R 31,943 33,600
Effect of foreign exchange rate HNEERESE 2 EETFHE
changes, net (1,336) 47)
Cash and cash equivalents R—B—HZEHERK
at 1 January HEEEEB 42,885 9,332
Cash and cash equivalents R+=A=+—-HZ
at 31 December ReERRESEEER 73,492 42,885
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Notes to the Financial Statements

M HR M

1.

CORPORATE INFORMATION

China Assurance Finance Group Limited (the “Company”) was
incorporated in the Cayman Islands as an exempted company
with limited liability on 10 March 2011. The registered office of
the Company is the office of Codan Trust Company (Cayman)
Limited, Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands. The Company’s shares
have been listed on the Growth Enterprise Market (“GEM”)
of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) since 6 January 2012.

The principal activity of the Company is investment holding.
Details of the principal activities of the Company’s subsidiaries
are set out in note 47 to the financial statements. The Company
and its subsidiaries are collectively referred to as the “Group”
hereafter. In the opinion of the directors of the Company, the
ultimate holding company of the Company is Capital Gain
Investments Holdings Limited (“Capital Gain”), a limited liability
company incorporated in the British Virgin Islands.

The financial statements for the year ended 31 December 2015
were approved by the board of directors on 23 March 2016.

BASIS OF PREPARATION

(a) Statement of compliance

The consolidated financial statements have been prepared
in accordance with the Hong Kong Financial Reporting
Standards (“HKFRSs”), which collective term includes
all applicable individual Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKASs”)
and Interpretations issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”). The consolidated
financial statements also include the applicable disclosure
requirements of the Hong Kong Companies Ordinance
and applicable Rules Governing the Listing of Securities
on the GEM of the Stock Exchange.
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H#b 1k & Cricket Square, Hutchins Drive,
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Notes to the Financial Statements

2. BASIS OF PREPARATION (continueq)

(b) Basis of measurement

The consolidated financial statements have been prepared
under historical cost basis, expect that the investment
properties and derivative financial asset are stated at
their fair values as explained in the accounting policies
set out in note 5.5. The significant accounting policies
that have been used in the preparation of these financial
statements are summarised below. These policies have
been consistently applied to all the years presented unless
otherwise stated.

3. ADOPTION OF NEW OR AMENDED HKFRSs

3.1 Adoption of amendments to HKFRSs —
effective on 1 January 2015

HKFRSs (Amendments) Annual Improvements
2010-2012 Cycle

HKFRSs (Amendments) Annual Improvements
2011-2013 Cycle

Amendments to HKAS 19 Defined Benefit Plans:
(2011) Employee Contributions

The adoption of these amendments has no material
impact on the Group’s financial statements.

M RR M

RBIEYE )
(b) FTEEXE

A WIS IRRIRE L A E R
B4 MEBANPY RE5.5 BT H & AT IR
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T BREEEBIN ZFBRE
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BRANHTE] KRBT B RY
o R

31 KR =-ZF—HF—A

— HERZERMHR

FHER 2185
BB R E %8 “E-TFE
(BETK) —T——fF
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i
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Notes to the Financial Statements

M HR M

3. ADOPTION OF NEW OR AMENDED HKFRSs

(Continued)

3.1 Adoption of amendments to HKFRSs —

effective on 1 January 2015 (continued)

Annual Improvements 2010-2012 Cycle and 2011-2013 Cycle

The amendments issued under the annual improvements
process make small, non-urgent changes to a number
of standards where they are currently unclear. They
include amendments to HKAS 16 Property, Plant and
Equipment to clarify how the gross carrying amount and
accumulated depreciation are treated where an entity
uses the revaluation model. The carrying amount of the
asset is restated to revalued amount. The accumulated
depreciation may be eliminated against the gross carrying
amount of the asset. Alternatively, the gross carrying
amount may be adjusted in a manner consistent with
the revaluation of the carrying amount of the asset and
the accumulated depreciation is adjusted to equal the
difference between the gross carrying amount and the
carrying amount after taking into account accumulated
impairment losses.

The adoption of the amendments to HKAS 16 has
no impact on these financial statements as the latter
treatment is consistent with the manner in which the
Group has previously dealt with revaluations of its property,
plant and equipment.

Amendments to HKAS 19 (2011) — Defined Benefit Plans:
Employee Contributions

The amendments permit contributions that are
independent of the number of years of service to be
recognised as a reduction in the service cost in the period
in which the service is rendered instead of allocating the
contributions to periods of service.

The adoption of the amendments has no impact on these
financial statements as the Group has no defined benefit
plans.
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(Continued)

Notes to the Financial Statements

3. ADOPTION OF NEW OR AMENDED HKFRSs

3.2 New/amended HKFRSs that have been
issued but are not yet effective

The following new/amended HKFRSs, potentially relevant
to the Group’s financial statements, have been issued, but
are not yet effective and have not been early adopted by

the Group.

HKFRSs (Amendments)

Amendments to HKAS 1

Amendments to HKAS 16
and HKAS 38

Amendments to HKAS 27
HKFRS 9 (2014)

Amendments to HKFRS 10
and HKAS 28

Amendments to HKFRS 10,
HKFRS 12 and HKAS 28

HKFRS 15

HKFRS 16

Annual Improvements
2012-2014 Cycle!

Disclosure Initiative’

Clarification of Acceptable
Methods of Depreciation
and Amortisation’

Equity Method in Separate
Financial Statements’

Financial Instruments?®

Sale or Contribution of
Assets between an Investor
and its Associate or
Joint Venture!

Investment Entities:
Applying the
Consideration Exception’

Revenue from Contracts
with Customers?
Leases*

U Effective for annual periods beginning on or after 1 January

2016

2 Effective for annual periods beginning on or after 1 January

2017

g Effective for annual periods beginning on or after 1 January

2018

& Effective for annual periods beginning on or after 1 January

2019

M RR M
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Notes to the Financial Statements

M HR M

3. ADOPTION OF NEW OR AMENDED HKFRSs

(Continued)

3.2 New/amended HKFRSs that have been

issued but are not yet effective (continuea)

The directors of the Company anticipate that all of
the pronouncements will be adopted in the Group’s
accounting policy for the first period beginning after the
effective date of the pronouncements. Information on new
or amended HKFRSs that are expected to have impact on
the Group’s accounting policies is provided below. Certain
other new or amended HKFRSs have been issued but are
not expected to have a material impact on the Group’s
financial statements.

Amendments to HKAS 1 — Disclosure Initiative

The amendments are designed to encourage entities
to use judgement in the application of HKAS 1 when
considering the layout and content of their financial
statements.

An entity’s share of other comprehensive income from
equity accounted interests in associates and joint ventures
will be split between those items that will and will not be
reclassified to profit or loss, and presented in aggregate as
a single line item within those two groups.

Amendments to HKAS 16 and HKAS 38 — Clarification of
Acceptable Methods of Depreciation and Amortisation

The amendments to HKAS 16 prohibit the use of a
revenue-based depreciation method for items of property,
plant and equipment. The amendments to HKAS 38
introduce a rebuttable presumption that amortisation
based on revenue is not appropriate for intangible assets.
This presumption can be rebutted if either the intangible
asset is expressed as a measure of revenue or revenue
and the consumption of the economic benefits of the
intangible asset are highly correlated.
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Notes to the Financial Statements

3. ADOPTION OF NEW OR AMENDED HKFRSs 3.

(Continued)

3.2 New/amended HKFRSs that have been

issued but are not yet effective (continuea)

Amendments to HKAS 27 — Equity Methods in Separate
Financial Statements

The amendments allow an entity to apply equity
method in accounting for its investments in subsidiaries,
joint ventures and associates in its separate financial
statements.

HKFRS 9 (2014) — Financial Instruments

HKFRS 9 introduces new requirements for the
classification and measurement of financial assets.
Debt instruments that are held within a business model
whose objective is to hold assets in order to collect
contractual cash flows (the business model test) and
that have contractual terms that give rise to cash flows
that are solely payments of principal and interest on the
principal amount outstanding (the contractual cash flow
characteristics test) are generally measured at amortised
cost. Debt instruments that meet the contractual cash
flow characteristics test are measured at FVTOCI if the
objective of the entity’s business model is both to hold
and collect the contractual cash flows and to sell the
financial assets. Entities may make an irrevocable election
at initial recognition to measure equity instruments that are
not held for trading at FVTOCI. All other debt and equity
instruments are measured at FVTPL.

HKFRS 9 includes a new expected loss impairment
model for all financial assets not measured at FVTPL
replacing the incurred loss model in HKAS 39 and new
general hedge accounting requirements to allow entities
to better reflect their risk management activities in financial
statements.
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Notes to the Financial Statements

M HR M

3. ADOPTION OF NEW OR AMENDED HKFRSs 3.

(Continued)

3.2 New/amended HKFRSs that have been

issued but are not yet effective (continuea)

HKFRS 9 (2014) — Financial Instruments (Continued)

HKFRS 9 carries forward the recognition, classification
and measurement requirements for financial liabilities
from HKAS 39, except for financial liabilities designated
at FVTPL, where the amount of change in fair value
attributable to change in credit risk of the liability is
recognised in other comprehensive income unless that
would create or enlarge an accounting mismatch. In
addition, HKFRS 9 retains the requirements in HKAS 39
for derecognition of financial assets and financial liabilities.

Amendments to HKFRS 10 and HKAS 28 — Sale or Contribution
of Assets between an Investor and its Associate or Joint Venture

The amendments clarify the extent of gains or losses to be
recognised when an entity sells or contributes assets to its
associate or joint venture. When the transaction involves a
business the gain or loss is recognised in full, conversely
when the transaction involves assets that do not constitute
a business the gain or loss is recognised only to the extent
of the unrelated investors’ interests in the joint venture or
associate.
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Notes to the Financial Statements

3. ADOPTION OF NEW OR AMENDED HKFRSs

(Continued)

3.2 New/amended HKFRSs that have been

issued but are not yet effective (continuea)

Amendments to HKFRS 10, HKFRS 12 and HKAS 28 —
Investment Entities: Applying the Consolidation Exception

The amendments clarify that the exemption from preparing
consolidated financial statements for an intermediate
parent entity is available to a subsidiary of an investment
entity (including investment entities that account for their
subsidiaries at fair value rather than consolidating them).
An investment entity parent will consolidate a subsidiary
only when the subsidiary is not itself an investment entity
and the subsidiary’s main purpose is to provide services
that relate to the investment entity’s investment activities.
A non-investment entity applying the equity method to an
associate or joint venture that is an investment entity may
retain the fair value measurements that associate or joint
venture used for its subsidiaries. An investment entity that
prepares financial statements in which all its subsidiaries
are measured at fair value through profit or loss should
provide the disclosures related to investment entities as
required by HKFRS 12.

HKFRS 15 — Revenue from Contracts with Customers

The new standard establishes a single revenue recognition
framework. The core principle of the framework is that an
entity should recognise revenue to depict the transfer of
promised goods or services to customers in an amount
that reflects the consideration to which the entity expects
to be entitled in exchange for those goods and services.
HKFRS 15 supersedes existing revenue recognition
guidance including HKAS 18 Revenue, HKAS 11
Construction Contracts and related interpretations.
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Notes to the Financial Statements

M HR M

3. ADOPTION OF NEW OR AMENDED HKFRSs 3. RAFTE] R EIEFTEEEH

(Continued) BHREZER @

3.2 New/amended HKFRSs that have been 32 ERBEHELEENZ
issued but are not yet effective continued) AP IR Lb

HEL @)

HKFRS 15 — Revenue from Contracts with Customers ERMBRELEAFEITE —F
(Continued) Bakhz= (&)
HKFRS 15 requires the application of a 5 steps approach BBV BERELERFE 155 ERKIA
to revenue recognition: T EZ SRR

 BRIRESHAL
BAA B BHEE

Step 1: Identify the contract(s) with a customer
Step 2: Identify the performance obligations in the
contract

R
S N

Step 3: Determine the transaction price E=H EERHE

Step 4: Allocate the transaction price to each FNF: BRGBIREEED
performance obligation BE

Step 5: Recognise revenue when each performance FRYT  REBRAOEETHKETE
obligation is satisfied Rl

HKFRS 15 includes specific guidance on particular BEENBHREEAE15RBEHE

revenue related topics that may change the current HEWSEBEEENSEIES

approach taken under HKFRS. The standard also ZEESI KT B RBEBUEHRE

significantly enhances the qualitative and quantitative HRARBER L - Z2ER|NE

disclosures related to revenue. ERARWSEENE RS
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Notes to the Financial Statements

3. ADOPTION OF NEW OR AMENDED HKFRSs 3.

(Continued)

3.2 New/amended HKFRSs that have been

issued but are not yet effective (continuea)

HKFRS 16 — Leases

HKFRS 16 will be effective for the Group’s financial
statements for annual reporting periods beginning on or
after 1 January 2019. HKFRS 16 specifies how an entity
to recognise, measure, present and disclose leases.
HKFRS 16 requires lessees to recognise assets and
liabilities for all leases unless the lease term is 12 months
or less or the underlying asset has a low value. Lessors
continue to classify leases as operating or finance with
HKFRS 16’s approach to lessor accounting substantially
unchanged from its predecessor HKAS 17. The Group is
assessing the impact of HKFRS 16 and as a result, it is
not practicable to provide a reasonable estimate of the
impact of HKFRS 16 as at the date of publication of these
financial statements.

The Group has so far concluded that the application of
these new pronouncements will have no material impact
on the Group’s financial statements.

M RR M

BRANFTE] & RAS ] B B B
BHEER @)

32 SEEMELBERZ

IV S CHE Lk
HEH #)

== B P A

BRVBREERF165E — A

=
=

FEMBHREERF 16 HMRA
SER-_FT-—NE-A—HBHI:Z
&R 2 FE IS B2 %R
REW - BREMHERELERE 16
SRIIAE R RN - AT E
ERLWERE - BEVHHRE
ZERIF165MRTE - BRIFHEHRD
12 AT - AR EEZ(E
BER  BRIABAZERAEMR
EMREENAE - hHAME
REEDBAKEHESRMEH
g FAEMBHREENF165RA
FHEEA S ARAEEA &
ZEBEHENENTRELBAHK
N o REBEENMEB BT
SREAF16HFBETE W
HRASBHRATEBE - E5l
BEMBRELEAF 16/ IFE
ER B AL BB AT ©

AEBBRESHAR BAZ
EFNERTIEHAEE 2B
BEREEEATE -

®



Notes to the Financial Statements

M HR M

3.

4,

ADOPTION OF NEW OR AMENDED HKFRSs

(Continued)

3.3 New Companies Ordinance provisions
relating to the preparation of financial
statements

The provisions of the new Companies Ordinance, Cap.
622, in relation to the preparation of financial statements
apply to the Company in this financial year.

The directors consider that there is no impact on the
Group’s financial position or performance, however the
new Companies Ordinance, Cap. 622, impacts on the
presentation and disclosures in the consolidated financial
statements. For example, the statement of financial
position of the Company is now presented in the notes to
the financial statements rather than as a primary statement
and related notes to the statement of financial position of
the Company are generally no longer presented.

FUNCTIONAL AND PRESENTATION CURRENCY

The functional currency of the Company is Hong Kong Dollar
(“HK$”). The consolidated financial statements are presented
in Renminbi (“RMB”), which is the functional currency of
the primary economic environment in which the principal
subsidiaries of the Group operate. All values are rounded to the
nearest thousand (“RMB’000”) unless otherwise stated.
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Notes to the Financial Statements

5. SIGNIFICANT ACCOUNTING POLICIES

5.1 Basis of consolidation

The consolidated financial statements comprise the
financial statements of the Company and its subsidiaries.
Inter-company transactions and balances between
group companies together with unrealised profits are
eliminated in full in preparing the consolidated financial
statements. Unrealised losses are also eliminated unless
the transaction provides evidence of impairment on the
asset transferred, in which case the loss is recognised in
profit or loss.

The results of subsidiaries acquired or disposed of
during the year (if any) are included in the consolidated
statement of comprehensive income from the effective
date of acquisition or up to the effective date of disposal,
as appropriate. Where necessary, adjustments are made
to the financial statements of subsidiaries to bring their
accounting policies into line with those used by other
members of the Group.

Acquisition of subsidiaries or business is accounted for
using the acquisition method. The cost of an acquisition
is measured at the aggregate of the acquisition-date
fair value of assets transferred, liabilities incurred and
equity interests issued by the Group, as the acquirer. The
identifiable assets acquired and liabilities assumed are
principally measured at acquisition-date fair value. The
Group’s previously held equity interest in the acquiree is
re-measured at acquisition-date fair value and the resulting
gains or losses are recognised in profit or loss. The Group
may elect, on a transaction-by-transaction basis, to
measure non-controlling interests in the subsidiary either
at fair value or at the proportionate share of the acquiree’s
identifiable net assets. All other non-controlling interests
are measured at fair value unless another measurement
basis is required by HKFRSs. Acquisition-related costs
incurred are expensed unless they are incurred in issuing
equity instruments in which case the costs are deducted
from equity.
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Notes to the Financial Statements

M HR M

5. SIGNIFICANT ACCOUNTING POLICIES (continued)

5.1 Basis of consolidation (continueq)

Changes in the Group’s interests in subsidiaries that do
not result in a loss of control are accounted for as equity
transactions. The carrying amounts of the Group’s interest
and non-controlling interest are adjusted to reflect the
changes in their relative interests in the subsidiaries. Any
difference between the amount by which non-controlling
interest is adjusted and the fair value of the consideration
paid or received is recognised directly in equity and
attributed to owners of the Company.

When the Group loses control of a subsidiary, profit or
loss on disposal is calculated as the difference between
(i) the aggregate of the fair value of the consideration
received and the fair value of any retained interest and
(i) the previous carrying amount of the assets (including
goodwill), and liabilities of the subsidiary and any non-
controlling interest. Amounts previously recognised in
other comprehensive income in relation to the subsidiary
are accounted for in the same manner as would be
required if the relevant assets or liabilities were disposed
of.

Subsequent to acquisition, the carrying amount of non-
controlling interests in the subsidiary is the amount
of those interests at initial recognition plus such non-
controlling interest’s share of subsequent changes in
equity. Total comprehensive income is attributed to
such non-controlling interests even if this results in non-
controlling interests having a deficit balance.
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Notes to the Financial Statements

5. SIGNIFICANT ACCOUNTING POLICIES (continued)

5.2

53

Annual Report 2015 Fi @

Subsidiaries

A subsidiary is an investee over which the Company
is able to exercise control. The Company controls an
investee if all three of the following elements are present:
power over the investee, exposure, or rights, to variable
returns from the investee, and the ability to use its power
to affect those variable returns. Control is reassessed
whenever facts and circumstances indicate that there may
be a change in any of these elements of control.

In the Company’s statement of financial position,
investments in subsidiaries are stated at cost less
impairment loss, if any. The results of subsidiaries are
accounted for by the Company on the basis of dividend
received and receivable.

Associates

An associate is an entity over which the Group has
significant influence and that is neither a subsidiary nor
a joint arrangement. Significant influence is the power to
participate in the financial and operating policy decisions
of the investee but not control or joint control over those
policies.

Associates are accounted for using the equity method
whereby they are initially recognised at cost and thereafter,
their carrying amount are adjusted for the Group’s share of
the post-acquisition change in the associates’ net assets
except that losses in excess of the Group’s interest in the
associate are not recognised unless there is an obligation
to make good those losses.
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Notes to the Financial Statements

M HR M

5. SIGNIFICANT ACCOUNTING POLICIES (continued)

5.3

54

Associates (continued)

Profits and losses arising on transactions between the
Group and its associates are recognised only to the
extent of unrelated investors’ interests in the associate.
The investor’s share in the associate’s profits and losses
resulting from these transactions is eliminated against the
carrying value of the associate. Where unrealised losses
provide evidence of impairment of the asset transferred
they are recognised immediately in profit or loss.

In the Company’s statement of financial position,
investments in associates are carried at cost less
impairment losses, if any. The results of associates are
accounted for by the Company on the basis of dividends
received and receivable during the year.

Goodwill

Goodwill is initially recognised at cost being the excess of
the aggregate of the consideration transferred, the amount
recognised for non-controlling interests in the acquiree and
the acquisition date fair value of the acquirer’s previously
held equity interest in the acquire over the fair value of
identifiable assets and liabilities acquired.

Where the fair value of identifiable assets and liabilities
exceed the aggregate of the fair value of consideration
paid, the amount of any non-controlling interest in
the acquiree and the acquisition date fair value of the
acquirer’s previously held equity interest in the acquiree,
the excess is recognised in profit or loss on the acquisition
date, after re-assessment.
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Notes to the Financial Statements

M RR M

5. SIGNIFICANT ACCOUNTING POLICIES continves) 5. FEEFFTEHRBE »)

5.4 Goodwill ccontinued) 54 B& (%)

Annual Report 2015 Fi @

Goodwill is measured at cost less impairment losses. For
the purpose of impairment testing, goodwill arising from
an acquisition is allocated to each of the relevant cash-
generating units (“CGU”) that are expected to benefit from
the synergies of the acquisition. A CGU is the smallest
identifiable group of assets that generates cash inflows
that are largely independent of the cash inflows from other
assets or groups of assets. A CGU to which goodwill
has been allocated is tested for impairment annually,
by comparing its carrying amount with its recoverable
amount, and whenever there is an indication that the unit
may be impaired.

For goodwill arising on an acquisition in a financial year,
the CGU to which goodwill has been allocated is tested for
impairment before the end of that financial year. When the
recoverable amount of the CGU is less than the carrying
amount of the unit, the impairment loss is allocated to
reduce the carrying amount of any goodwill allocated to
the unit first, and then to the other assets of the unit pro-
rata on the basis of the carrying amount to each asset in
the unit. However, the loss allocated to each asset will not
reduce the individual asset’s carrying amount to below its
fair value less cost of disposal (if measurable) or its value in
use (if determinable), whichever is higher. Any impairment
loss for goodwill is recognised in profit or loss and is not
reversed in subsequent periods.
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Notes to the Financial Statements

M HR M

5. SIGNIFICANT ACCOUNTING POLICIES (continued)

5.5 Fair value measurement

The Group measures its investment properties and
derivative financial asset at fair value at the end of each
reporting period. Fair value is the price that would be
received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the
measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset
or transfer the liability takes place either in the principal
market for the asset or liability, or in the absence of a
principal market, in the most advantageous market for the
asset or liability. The principal or the most advantageous
market must be accessible by the Group. The fair value of
an asset or a liability is measured using the assumptions
that market participants would use when pricing the asset
or liability, assuming that market participants act in their
economic best interest.

A fair value measurement of a non-financial asset takes
into account a market participant’s ability to generate
economic benefits by using the asset in its highest and
best use or by selling it to another market participant that
would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate
in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of
relevant observable inputs and minimising the use of
unobservable inputs.
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Notes to the Financial Statements

5. SIGNIFICANT ACCOUNTING POLICIES (continued)

9.9

5.6

Annual Report 2015 Fi @

Fair value measurement (Continued)

All assets and liabilities for which fair value is measured
or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based
on the lowest level input that is significant to the fair value
measurement as a whole:

Level 1 — based on quoted prices (unadjusted) in active
markets for identical assets or liabilities

Level 2 — based on valuation technigues for which the
lowest level input that is significant to the
fair value measurement is observable, either
directly or indirectly

Level 3 — based on valuation techniques for which the

lowest level input that is significant to the fair
value measurement is unobservable

For assets and liabilities that are recognised in the financial
statements on a recurring basis, the Group determines
whether transfers have occurred between levels in the
hierarchy by reassessing categorisation (based on the
lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting
period.

Impairment of non-financial assets

When an indication of impairment exists, or when annual
impairment testing for an asset is required (other than
financial assets), the asset’s recoverable amount is
estimated. An asset’s recoverable amount is calculated
at the higher of the CGU’s value-in-use and its fair value
less costs to sell, and is determined for an individual
asset, unless the asset does not generate cash inflows
that are largely independent of those from other assets or
groups of assets, in which case the recoverable amount is
determined for the CGU to which the asset belongs.
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Notes to the Financial Statements

M HR M

5. SIGNIFICANT ACCOUNTING POLICIES (continued)

5.6 Impairment of non-financial assets (continued)

9.7

An impairment loss is recognised only if the carrying
amount of an asset exceeds its recoverable amount. In
assessing value-in-use, the estimated future cash flows
are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of
the time value of money and the risks specific to the asset.
An impairment loss is charged to profit or loss in the year
in which it arises.

An assessment is made at the end of each reporting
period as to whether there is any indication that previously
recognised impairment losses may no longer exist or
may have decreased. If such an indication exists, the
recoverable amount is estimated. A previously recognised
impairment loss of an asset is reversed only if there has
been a change in the estimates used to determine the
recoverable amount of that asset, but not to an amount
higher than the carrying amount that would have been
determined (net of any depreciation/amortisation) had no
impairment loss been recognised for the asset in prior
years. A reversal of such an impairment loss is credited to
profit or loss in the year in which it arises.

Property, plant and equipment

Property, plant and equipment, other than construction-
in-progress (“CIP”), are stated at cost less accumulated
depreciation and any impairment losses. The cost of
an item of property, plant and equipment comprises
its purchase price and any directly attributable costs of
bringing the asset to its working condition and location for
its intended use.
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Notes to the Financial Statements

5. SIGNIFICANT ACCOUNTING POLICIES (continued)

5.7 Property, plant and equipment continueqd)

Depreciation is calculated on straight-line method to write
off the cost of each item of property, plant and equipment,
other than CIP, to its estimated residual value over its
estimated useful life, as follows:

Buildings 20 years
Furniture, fixtures and 3 to 5 years
office equipment
Leasehold improvements 3 to 5 years or over the

lease term whichever
is the shorter
Motor vehicles 5to 10 years

The assets’ estimated residual values, estimated useful
lives and depreciation methods are reviewed, and adjusted
if appropriate, at least at the end of each reporting period.

If an item of property, plant and equipment becomes
an investment property because its use has changed
as evidenced by an end of owner-occupation, any
difference between the carrying amount and the fair value
of that item at the date of transfer is recognised in other
comprehensive income and accumulated in property
revaluation reserve. On the subsequent sale or retirement
of the asset, the relevant revaluation reserve will be
transferred directly to retained profits.

An item of property, plant and equipment is de-recognised
upon disposal or when no future economic benefits are
expected from its use or disposal. Gain or loss on disposal
or retirement recognised in profit or loss in the year the
asset is de-recognised and is the difference between
the net sales proceeds and the carrying amount of the
relevant asset.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits
associated with the item will flow to the Group and the
cost of the item can be measured reliably. All other costs,
such as repairs and maintenance are charged to profit or
loss during the financial period in which they are incurred.
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Notes to the Financial Statements

M HR M

5. SIGNIFICANT ACCOUNTING POLICIES (continued)

5.7

9.8

Property, plant and equipment continueq)

CIP which mainly represents property, plant and
equipment under construction is stated at cost less
any impairment losses, and is not depreciated. Cost
comprises the direct and indirect costs incurred during
the periods of construction, installation and testing. When
the assets concerned are completed and ready for use,
the costs are reclassified to the appropriate category of
property, plant and equipment.

Assets held under finance leases are depreciated over
their expected useful lives on the same basis as owned
assets, or where shorter, the term of the relevant lease.

Investment properties

Investment property is property held either to earn rentals
or for capital appreciation or for both, but not held for sale
in the ordinary course of business, use in the production
or supply of goods or services or for administrative
purposes. These include land held for future use and
property that is being constructed or developed for future
use as investment.

Investment properties are initially measured at cost,
including any directly attributable expenditure. Subsequent
to initial recognition, these are measured at their fair values
using fair value model, unless they are still in the course
of construction or development at reporting date and
their fair value cannot be reliably determined at that time.
Gains or losses arising from changes in the fair value of
investment properties are included in profit or loss for the
period in which they arise.

If the investment properties become an item of property,
plant and equipment because its use has changed as
evidenced by commencement of owner-occupation, the
property’s deemed cost for subsequent accounting is its
fair value at the date of change in use.
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Notes to the Financial Statements

5. SIGNIFICANT ACCOUNTING POLICIES (continued)

5.8

5.9

Investment properties (Continueq)

An investment property is derecognised upon disposal
or when the investment property is permanently
withdrawn from use and no future economic benefits are
expected from its disposals. Any gain or loss arising on
derecognition of the investment property (calculated as
the difference between the net disposal proceeds and the
carrying amount of the asset) is included in profit or loss in
the period in which the item is derecognised.

Properties held for sale

Properties held for sale are stated at the lower of cost
and net realisable value. Cost of properties held for sale is
determined by an apportionment of total land and building
costs attributable to the unsold properties.

Net realisable value is determined by reference to the
estimated selling price of properties sold in the ordinary
course of business, less estimated costs to be incurred in
selling the properties.

5.10 Leases

Annual Report 2015 Fi @

An arrangement, comprising a transaction or a series of
transactions, is or contains a lease if the Group determines
that the arrangement conveys a right to use a specific
asset or assets for an agreed period of time in return for
a payment or a series of payments. Such a determination
is made based on an evaluation of the substance of the
arrangement and is regardless of whether the arrangement
takes the legal form of a lease.

Classification of assets leased to the Group

Assets that are held by the Group under leases which
transfer to the Group substantially all the risks and rewards
of ownership are classified as being held under finance
leases. Leases which do not transfer substantially all the
risks and rewards of ownership to the Group are classified
as operating leases.
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Notes to the Financial Statements

M HR M

5. SIGNIFICANT ACCOUNTING POLICIES (continves) 5. FEEFFTEHRBE »)

5.10 Leases (continued)

51088 (#)

Assets acquired under finance leases

Assets held under finance leases are initially recognised
as assets at their fair value or, if lower, the present value
of the minimum lease payments. The corresponding lease
commitment is shown as a liability. Lease payments are
analysed between capital and interest. Interest element is
charged to profit or loss over the period of the lease and
is calculated so that it represents a constant proportion of
the lease liability. The capital element reduces the balance
owed to the lessor.

Subsequent accounting for assets held under finance
lease agreements corresponds to those applied to
comparable acquired assets. The corresponding finance
lease liability is reduced by lease payments less finance
charges.

Finance charges implicit in the lease payments are
charged to profit or loss over the period of the leases so
as to produce an approximately constant periodic rate
of charge on the remaining balance of the obligations for
each accounting period.

Operating lease charges as the lessee

Where the Group has the right to use of assets held under
operating leases, payments made under the leases are
charged to profit or loss on straight-line method over
the lease terms except where an alternative basis is
more representative of the time pattern of benefits to be
derived from the leased assets. Lease incentives received
are recognised in profit or loss as an integral part of the
aggregate net lease payments made.

Land use rights

Upfront payments made to acquire land held under an
operating lease are stated at cost less accumulated
amortisation and any impairment losses. Amortisation
is calculated on straight-line method over the term of
the lease except where an alternative basis is more
representative of the time pattern of benefits to be derived
by the Group from use of the land.
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Notes to the Financial Statements

5. SIGNIFICANT ACCOUNTING POLICIES (continued)

5.11 Intangible Assets (other than goodwill)

i)

(ii)

Annual Report 2015 Fi @

Acquired intangible assets

Intangible assets acquired separately are initially
recognised at cost. The cost of intangible assets
acquired in a business combination is fair value at
the date of acquisition. Subsequently, intangible
assets with finite useful lives are carried at cost
less accumulated amortisation and any impairment
losses.

Amortisation is provided on straight-line method over
their useful lives as follows:

Business agreements
Computer software

10 to 15 years
3to 10 years

Internally generated intangible assets (research and
development costs)

Expenditure on internally developed products is
capitalised if it can be demonstrated that:

o it is technically feasible to develop the product
for it to be sold;

o adequate resources are available to complete
the development;

o there is an intention to complete and sell the
product;

o the Group is able to sell the product;

U sale of the product will generate future
economic benefits; and expenditure on the
project can be measured reliably.

Capitalised development costs are amortised over
the periods the Group expects to benefit from selling
the products developed.

Development expenditure not satisfying the above
criteria and expenditure on the research phase of
internal projects are recognised in profit or loss as
incurred.
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Notes to the Financial Statements

M HR M

5. SIGNIFICANT ACCOUNTING POLICIES (continued)

101

5.11 Intangible Assets (other than goodwill)
(Continued)

(i)

Impairment

Intangible assets with finite lives are tested for
impairment when there is an indication that an asset
may be impaired based on the accounting policy
stated in note 5.6.

5.12 Share capital

Ordinary shares are classified as equity. Share capital is
determined using the nominal value of shares that have
been issued.

Any transaction costs associated with the issuing of
capital are deducted from capital (net of any related
income tax benefit) to the extend they are incremental
costs directly attributable to the equity transaction.

5.13 Financial instruments

i)

Financial assets

The Group’s financial assets are classified into
loans and receivables and derivative financial asset.
Management determines the classification of its
financial assets at initial recognition depending on the
purpose for which the financial assets were acquired
and where allowed and appropriate, re-evaluates this
designation at the end of reporting period.

All financial assets are recognised when, and only
when, the Group becomes a party to the contractual
provisions of the instrument. Regular way purchases
of financial assets are recognised on trade date.

De-recognition of financial assets occurs when the
rights to receive cash flows from the instruments
expire or are transferred and substantially all of
the risks and rewards of ownership have been
transferred.
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Notes to the Financial Statements

5. SIGNIFICANT ACCOUNTING POLICIES (continued)

5.13 Financial instruments (Continueq)

i)

Annual Report 2015 Fi @

Financial assets (Continued)

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that are
not quoted in an active market. These are initially
recognised at fair value plus directly attributable
transaction costs and subsequently measured at
amortised cost using effective interest method, less
any impairment losses. Amortised cost is calculated
taking into account any discount or premium on
acquisition and includes fees that are an integral part
of the effective interest rate and transaction cost.

At the end of each reporting period, financial assets
are reviewed to assess whether there is objective
evidence of impairment.

Objective evidence of impairment of individual
financial assets includes observable data that comes
to the attention of the Group about one or more of
the following loss events:

— significant financial difficulty of the debtor;

— a breach of contract, such as a default or
delinquency in interest or principal payments;

— it becoming probable that the debtor will enter
bankruptcy or other financial reorganisation;
and

— significant changes in the technological,
market, economic or legal environment that
have an adverse effect on the debtor.
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Notes to the Financial Statements

M HR M

5. SIGNIFICANT ACCOUNTING POLICIES (continued)

103

5.13 Financial instruments (Continueq)

i)

Financial assets (Continued)

Loss events in respect of a group of financial assets
include observable data indicating that there is a
measurable decrease in the estimated future cash
flows from the group of financial assets. Such
observable data includes but not limited to adverse
changes in the payment status of debtors in the
group and, national or local economic conditions
that correlate with defaults on the assets in the

group.

If there is objective evidence that an impairment loss
on financial assets has been incurred, the amount
of the loss is measured as the difference between
the asset’s carrying amount and the present value of
estimated future cash flows (excluding future credit
losses that have not been incurred) discounted at
the financial asset’s original effective interest rate (i.e.
effective interest rate computed at initial recognition).
The amount of the loss is recognised in profit or loss
of the period in which the impairment occurs.

If, in subsequent period, the amount of the
impairment loss decreases and the decrease can
be related objectively to an event occurring after
the impairment was recognised, the previously
recognised impairment loss is reversed to the extent
that it does not result in a carrying amount of the
financial asset exceeding what the amortised cost
would have been had the impairment not been
recognised at the date the impairment is reversed.
The amount of the reversal is recognised in profit or
loss of the period in which the reversal occurs.
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Notes to the Financial Statements

5. SIGNIFICANT ACCOUNTING POLICIES (continued)

5.13 Financial instruments (Continueq)

(ii)

Annual Report 2015 Fi @

Financial liabilities

The Group’s financial liabilities include accruals and
other payables, finance lease liabilities and other
borrowings.

Financial liabilities are recognised when the Group
becomes a party to the contractual provisions
of the instrument. All interest related charges
are recognised in accordance with the Group’s
accounting policy for borrowing costs.

A financial liability is de-recognised when the
obligation under the liability is discharged or
cancelled or expires.

Where an existing financial liability is replaced by
another from the same lender on substantially
different terms, or the terms of an existing liability
are substantially modified, such an exchange or
modification is treated as a de-recognition of the
original liability and the recognition of a new liability,
and the difference in the respective carrying amount
is recognised in profit or loss.

All the Group’s financial liabilities are recognised
initially at their fair value, net of directly attributable
transaction costs incurred and subsequently
measured at amortised cost, using effective interest
method.
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Notes to the Financial Statements

M HR M

5. SIGNIFICANT ACCOUNTING POLICIES (continued)

105

5.13 Financial instruments (Continueq)

(i)

Convertible bonds
Convertible bonds contain liability and equity
components.

Convertible bonds issued by the Group that contain
both the liability and conversion option components
are classified separately into their respective items
on initial recognition. Conversion option that will be
settled by the exchange of a fixed amount of cash
or another financial asset for a fixed number of the
Company’s own equity instruments is classified as
an equity instrument.

On initial recognition, the fair value of the liability
component is determined using the prevailing
market interest of similar non-convertible debts. The
difference between the fair value of the convertible
bonds and the fair value assigned to the liability
component, representing the conversion option
for the holder to convert the bonds into equity, is
included in equity (convertible bonds equity reserve).

In subsequent periods, the liability component of the
convertible bonds is carried at amortised cost using
effective interest method. The equity component,
represented by the option to convert the liability
component into ordinary shares of the Company,
will remain in convertible bonds equity reserve until
the embedded option is exercised (in which case
the balance stated in convertible bonds equity
reserve will be transferred to share capital and share
premium). Where the option remains unexercised at
the expiry dates, the balance stated in convertible
bonds equity reserve will be released to the retained
earnings. No gain or loss is recognised upon
conversion or expiration of the option.
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Notes to the Financial Statements

5. SIGNIFICANT ACCOUNTING POLICIES (continued)

5.13 Financial instruments (Continueq)

(i)

(iv)

v)

Annual Report 2015 Fi @

Convertible bonds (Continued)

Transaction costs that relate to the issue of the
convertible bonds are allocated to the liability and
equity components in proportion to the allocation
of the proceeds. Transaction costs relating to
the equity component are charged directly to
equity. Transaction costs relating to the liability
component are included in the carrying amount of
the liability portion and amortised over the period
of the convertible bonds using the effective interest
method.

Effective interest method

This is a method of calculating the amortised cost of
a financial asset or financial liability and of allocating
interest income or interest expense over the
relevant period. Effective interest rate is the rate that
exactly discounts estimated future cash receipts or
payments through the expected life of the financial
asset or liability, or where appropriate, a shorter
period.

Equity instruments

Equity instruments issued by the Company are
recorded at the proceeds received, net of direct
issue costs.

Hong Kong Companies Ordinance, Cap. 622,
came into operation on 3 March 2014, under which
shares of the Company do not have a nominal value.
Consideration received or receivable for the issue of
shares on or after 3 March 2014 is credited to share
capital. Commissions and expenses are allowed to
be deducted from share capital under S. 148 and
S. 149 of the Ordinance.
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Notes to the Financial Statements

M HR M

5. SIGNIFICANT ACCOUNTING POLICIES (continued)

107

5.13 Financial instruments (Continueq)

(vi)

Derecognition

The Group derecognises a financial asset when the
contractual rights to the future cash flows in relation to
the financial asset expire or when the financial asset has
been transferred and the transfer meets the criteria for
derecognition in accordance with HKAS 39.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled
or expires.

When the Group issues its own equity instruments to a
creditor to settle a financial liability in whole or in part as a
result of renegotiating the terms of that liability, the equity
instruments issued are the consideration paid and are
recognised initially and measured at their fair value on the
date the financial liability or part thereof is extinguished. If
the fair value of the equity instruments issued cannot be
reliably measured, the equity instruments are measured to
reflect the fair value of financial liability extinguished. The
difference between the carrying amount of financial liability
or part thereof extinguished and the consideration paid is
recognised in profit or loss for the year.

5.14 Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and in
hand, demand deposits with banks and short term highly
liquid investments with original maturities of three months
or less that are readily convertible into known amounts
of cash and which are subject to an insignificant risk of
changes in value.
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Notes to the Financial Statements

M RR M

5. SIGNIFICANT ACCOUNTING POLICIES contived) 5. FEE2TEHERE »)
515 BERAEE

5.15 Provisions and contingent liabilities

Annual Report 2015 Fi @

A provision is recognised when a present obligation (legal
or constructive) has arisen as a result of a past event and
it is probable that a future outflow of resources will be
required to settle the obligation, provided that a reliable
estimate can be made of the amount of the obligation.

When the effect of discounting is material, the amount
recognised for a provision is the present value at the end
of the reporting period of the future expenditures expected
to be required to settle the obligation. The increase in the
discounted present value amount arising from the passage
of time is included in profit or loss.

All provisions are reviewed at the end of reporting period
and adjusted to reflect the current best estimate.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations, whose
existence will only be confirmed by the occurrence or non-
occurrence of one or more future uncertain events not
wholly within the control of the Group, are also disclosed
as contingent liabilities unless the probability of outflow of
economic benefits is remote.

5.16 Income taxes

Income tax comprises current tax and deferred tax.

Current tax is based on the profit or loss from ordinary
activities adjusted for items that are non-assessable or
disallowable for income tax purposes and is calculated
using tax rates that have been enacted or substantively
enacted at the end of reporting period.
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5.16 Income taxes (Continued)

5.16 FT 5% (&)

Deferred tax is recognised in respect of temporary
differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the
corresponding amounts used for tax purposes. Except
for goodwill and recognised assets and liabilities that
affect neither accounting nor taxable profits, deferred
tax liabilities are recognised for all taxable temporary
differences. Deferred tax assets are recognised to the
extent that it is probable that taxable profits will be
available against which deductible temporary differences
can be utilised. Deferred tax is measured at the tax rates
appropriate to the expected manner in which the carrying
amount of the asset or liability is realised or settled and
that have been enacted or substantively enacted at the
end of reporting period.

An exception to the general requirement on determining
the appropriate tax rate used in measuring deferred tax
amount is when an investment property is carried at fair
value under HKAS 40 “Investment Property”. Unless
the presumption is rebutted, the deferred tax amounts
on these investment properties are measured using the
tax rates that would apply on sale of these investment
properties at their carrying amounts at the reporting
date. The presumption is rebutted when the investment
properties are depreciable and is held within a business
model whose objective is to consume substantially all the
economic benefits embodied in the property over time,
rather than through sale.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries,
associates and jointly controlled entities, except where
the Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference
will not reverse in the foreseeable future.
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Notes to the Financial Statements

5. SIGNIFICANT ACCOUNTING POLICIES (continued)

5.16 Income taxes (Continued)

Income taxes are recognised in profit or loss except when
they relate to items recognised in other comprehensive
income in which case the taxes are also recognised in
other comprehensive income or when they relate to items
recognised directly in equity in which case the taxes are
also recognised directly in equity.

5.17 Revenue recognition

Revenue is recognised when it is probable that the
economic benefits will flow to the Group and when
revenue can be measured reliably, on the following bases:

(@ income from financial guarantee (as the case
may be, including consultancy services related to
issuance of financial guarantee) is recognised over
the contract period on a time apportionment basis;

(b) income from development and sales of computer
application software systems is recognised by
reference to the stage of completion;

(c) income from provision of maintenance services is
recognised on straight-line method over the terms of
the relevant maintenance service contracts; and

(d) interest income is calculated on time-proportion
basis using effective interest method.

5.18 Employee benefits

Retirement benefits to employees are provided through
defined contribution plans. The Group operates a defined
contribution retirement benefit plan under the Mandatory
Provident Fund Schemes Ordinance (the “MPF Scheme”),
for all of its employees who are eligible to participate in
the MPF Scheme. Contributions are made based on a
percentage of the employees’ basic salaries.
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5. SIGNIFICANT ACCOUNTING POLICIES (continued)
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5.18 Employee benefits (continueq)

5, FESTTHERUE »
518 EERA (#)

The employees of the Group’s subsidiaries which operate
in the People’s Republic of China (the “PRC”) are required
to participate in a central pension scheme operated by
the local municipal government. These subsidiaries are
required to contribute certain percentage of employees’
salaries to the central pension scheme.

Contributions are recognised as an expense in profit or
loss as employees render services during the year. The
Group’s obligations under these plans are limited to the
fixed percentage contributions payable.

Termination benefits are recognised on the earlier of when
the Group can no longer withdraw the offer of those
benefits and when the Group recognises restructuring
costs involving the payment of termination benefits.

5.19 Share-based payments

Where share options are awarded to employees and
others providing similar services, the fair value of the
options at the date of grant is recognised in profit or loss
over the vesting period with a corresponding increase in
share option reserve within equity. Non-market vesting
conditions are taken into account by adjusting the number
of equity instruments expected to vest at the end of
each reporting period so that, ultimately, the cumulative
amount recognised over the vesting period is based
on the number of options that eventually vest. Market
vesting conditions are factored into the fair value of the
options granted. As long as all other vesting conditions
are satisfied, a charge is made irrespective of whether the
market vesting conditions are satisfied. The cumulative
expense is not adjusted for failure to achieve a market
vesting condition.

Where the terms and conditions of options are modified
before they vest, the increase in the fair value of the
options, measured immediately before and after the
modification, is also recognised in profit or loss over the
remaining vesting period.
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Notes to the Financial Statements

5. SIGNIFICANT ACCOUNTING POLICIES (continued)

5.19 Share-based payments (Continueq)

Where equity instruments are granted to persons other
than employees and others providing similar services,
the fair value of goods or services received is recognised
in profit or loss unless the goods or services qualify for
recognition as assets. A corresponding increase in equity
is recognised. For cash-settled share based payments,
a liability is recognised at the fair value of the goods or
services received.

Upon exercise of share options, the amount previously
recognised in share option reserve and the proceeds
received net of an directly attributable transaction costs
up to the nominal value of the share issued are reallocated
to share capital with any excess being recorded as share
premium. When the share options are lapsed, forfeited or
still not exercised at the expiry date, the amount previously
recognised in share option reserve will be transferred to
retained profits.

5.20 Foreign currencies

ltems included in the financial statements of each of
the Group’s entities are measured using the currency of
the primary economic environment in which the entity
operates (the “functional currency”).

In the individual financial statements of the consolidated
entities, foreign currency transactions are translated
into the functional currency of the individual entity
using the exchange rates prevailing at the dates of the
transactions. At reporting date, monetary assets and
liabilities denominated in foreign currencies are translated
at the foreign exchange rates ruling at that date. Foreign
exchange gains and losses resulting from the settlement of
such transactions and from the reporting date retranslation
of monetary assets and liabilities are recognised in profit or
loss.
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5. SIGNIFICANT ACCOUNTING POLICIES contives) 5. FEETHERE »)
5.20 INEE ()

5.20 Foreign currencies (Continued)

Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at
the rates prevailing on the date when the fair value was
determined and are reported as part of the fair value
gain or loss. Non-monetary items that are measured at
historical cost in a foreign currency are not retranslated.

In the consolidated financial statements, all individual
financial statements of foreign operations, originally
presented in a currency different from the Group’s
presentation currency, have been converted into RMB.
Assets and liabilities have been translated into RMB at the
closing rates at the reporting date. Income and expenses
have been converted into RMB at the exchange rates
ruling at the transaction dates or at the average rates over
the reporting period provided that the exchange rates do
not fluctuate significantly. Any differences arising from this
procedure have been recognised in other comprehensive
income and accumulated separately in the exchange
reserve in equity.

5.21 Related parties

(@ A person or a close member of that person’s family
is related to the Group if that person:

()  has control or joint control over the Group;

(i)  has significant influence over the Group; or

(i) is a member of key management personnel of
the Group or the Company’s parent.
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Notes to the Financial Statements

5. SIGNIFICANT ACCOUNTING POLICIES (continued)

5.21 Related parties (continued)

(b) An entity is related to the Group if any of the
following conditions apply:

U)

(i)

(i)

(iv)

(vi)

(vii)

(viil

Annual Report 2015 Fi @

The entity and the Group are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to
the others);

One entity is an associate or joint venture of the
other entity (or an associate or joint venture of
a member of a group of which the other entity
is a member);

Both entities are joint ventures of the same
third party;

One entity is a joint venture of a third entity
and the other entity is an associate of the third
entity;

The entity is a post-employment benefit plan
for the benefit of the employees of the Group
or an entity related to the Group;

The entity is controlled or jointly controlled by a
person identified in (a);

A person identified in (a)(i) has significant
influence over the entity or is a member of key
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5. SIGNIFICANT ACCOUNTING POLICIES (continves) 5. FEEFFTEHRBE »)
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5.21 Related parties (Continued)

5.21 B8E 5 (%)

Close members of the family of a person are those family
members who may be expected to influence, or be
influenced by, that person in their dealings with the entity
and include:

()  that person’s children and spouse or domestic
partner;

(i) children of that person’s spouse or domestic partner;
and

(i) dependents of that person or that person’s spouse
or domestic partner.

5.22 Financial guarantee contracts

A financial guarantee contract is a contract that requires
the issuer (or guarantor) to make specified payments
to reimburse the holder for a loss it incurs because a
specified debtor fails to make payment when due in
accordance with the terms of a debt instrument.

A financial guarantee contract issued by the Group and
not designated as at fair value through profit or loss is
recognised initially at its fair value less transaction costs
that are directly attributable to the issue of the financial
guarantee contract. Subsequent to initial recognition, the
Group measures the financial guarantee contract at the
higher of: (i) the amount determined in accordance with the
Group’s accounting policy on “Provisions and contingent
liabilities”; and (ii) the amount initially recognised less,
when appropriate, cumulative amortisation recognised
in accordance with the Group’s policy on “Revenue
Recognition”.

Where the Group issues a financial guarantee, the
contracted fee of the guarantee is initially recognised as
deferred income. Where the contracted fee is received
or receivable for the issuance of the guarantee, it is
recognised in accordance with the Group’s policies
applicable to that category of asset. Where no such
contracted fee is received or receivable, an immediate
expense is recognised in profit or loss on initial recognition
of the corresponding liability.
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Notes to the Financial Statements

5. SIGNIFICANT ACCOUNTING POLICIES (continuea)
5.23 Segment reporting

The Group identifies operating segments and prepares
segment information based on the regular internal
financial information reported to the executive directors
for their decisions about resources allocation to the
Group’s business components and for their review of
the performance of those components. The business
components in the internal financial information reported
to the executive directors are determined following the
Group’s major operations.

The measurement policies the Group uses for reporting
segment results under HKFRS 8 “Operating Segments”
are the same as those used in its financial statements
prepared under HKFRSs.

5.24 Government grants

Government grants are recognised when there is
reasonable assurance that they will be received and that
the Group will comply with the conditions attaching to
them. Grants that compensate the Group for expenses
incurred are recognised as revenue in profit or loss on
a systematic basis in the same periods in which the
expenses are incurred. Grants that compensate the Group
for the cost of an asset are deducted from the carrying
amount of the asset and consequently are effectively
recognised in profit or loss over the useful life of the asset
by way of reduced depreciation expense.

5.25 Capitalisation of borrowing costs

Borrowing costs attributable directly to the acquisition,
construction or production of qualifying assets which
require a substantial period of time to be ready for their
intended use or sale, are capitalised as part of the cost of
those assets. Income earned on temporary investments
of specific borrowings pending their expenditure on those
assets is deducted from borrowing costs capitalised. All
other borrowing costs are recognised in profit or loss in
the period in which they are incurred.
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6.

117

SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES

The preparation of the consolidated financial statements
requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and the disclosure of contingent
liabilities. However, uncertainty about these assumptions and
estimates could result in outcome that could require a material
adjustment to the carrying amounts of the assets or liabilities to
be affected in the future.

The key assumptions concerning the future and other key
sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year, are discussed below.

() Impairment of receivables

The Group’s provision policy for doubtful debts is based
on the ongoing evaluation of the collectability and
ageing analysis of the outstanding receivables and on
management’s judgement. A considerable amount of
judgement is required in assessing the ultimate realisation
of these receivables, including creditworthiness and the
past collection history of each customer and the related
parties. If the financial conditions of the customers and
other debtors of the Group were to deteriorate, resulting in
an impairment of their ability to make payments, additional
impairment may be required.

(i)  Impairment of non-financial assets

The Group assesses at the end of each reporting period
whether there is an indication that an asset may be
impaired. If any such indication exists, the Group makes
an estimate of the recoverable amount of the asset. This
requires an estimation of the value-in-use of the CGU
to which the asset is allocated. Estimating value-in-use
requires the Group to make an estimate of the expected
future cash flows from the CGU and also to choose a
suitable discount rate in order to calculate the present
value of those cash flows. A change in the estimated
future cash flows and/or the discount rate applied will
result in an adjustment to the estimated impairment
provision previously made.

6. EEEEHIETRMAE

REMBMRZREZKEREFLE
TEMERNE X BEERREZ
SRARKARBERE A6 - A5t
BRER - A - ZFBBR KA TEE
REAREERFTEHYRRITECEE
HEEZRAEEREAFE

RS RRB R A s MEM B FE
BENBERMERFEAFEMER
KEMZ T2HRILTAAREMGF 2
Hip ERHRRI R T °

() FERERFRE

REE 2 RERBE B T AR
[B] & W AR 3K 2 +5 48 P U [B1 32 [E 7T
M REREDITAREIRE B R
B o AT SRR Z &%
BRENTEELREHEG B
REBEPRBAESZEREERK
NEWREH - WARETR &
Hn B A 2 AR EAL - Hl
SSEfTREE S - RIRTREZRE1EH
RRINEAE o

(i) FEMEERE
AEBRERERRFHEER
BHIVBEDR © K7 EZX S
R RNEEFAZEER WK
B BT EUREEEIARL
ReELBU s EREEELMG
it METEREER - AEBEA
M REeELBMEL 2 BHAR
XBRenE THEESECH
BE- Ut EZFReRZIR
B Bt ARRRERERLE
2B R 2 B8 G2 2 AT
BRI ERBEARELREE -

@ China Assurance Finance Group Limited R B gi{R & gt =B AR A 7



Notes to the Financial Statements

6. SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

(il

(iv)
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Estimated useful lives of Property, plant and equipment and
Intangible assets

In determining the useful lives of property, plant and
equipment and intangible assets, the Group has to
consider various factors, such as expected usage of the
asset, expected physical wear and tear, the care and
maintenance of the asset, and legal or similar limits on the
use of the asset. The estimation of the useful life of the
asset is made based on the experience of the Group with
similar assets that are used in a similar way. Depreciation
charge is revised if the estimated useful lives of items
of property, plant and equipment are different from the
previous estimation. Estimated useful lives are reviewed,
at the end of each reporting period, based on changes in
circumstances.

Estimation of provision for financial guarantee issued
Management reviews the creditworthiness of its
customers and re-assesses the fair value of collaterals
of individual customers for financial guarantee issued
by the Group from time to time. The best evidence of
fair value of collaterals is current prices in an active
market for similar collaterals in the same location and
condition. In the absence of such information, the Group
determines the amount within a range of reasonable fair
value estimates. In making its judgement, management
considers information from a variety of source including
public accessible sources, such as internet searches,
recent transaction prices, statistics on recent market
development and market quote. If the management
consider the financial conditions of the Group’s customers
deteriorate or the customers would default in payment
or contracts, provisions will be made and the amount is
based on the exposure which is the maximum guarantee
amounts less the value of the collaterals.
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6. SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

119

)

(vi)

Stage of completion of development and sales of computer
application software systems contracts

The Group recognises revenue according to the stage
of completion for the contract of development and sales
of computer application software systems. The directors
of the Company review and assess the progress of each
contract at the end of each reporting period by comparing
the contract progress and achievement to the terms
stated in the corresponding contract. The determination of
the achievement of each contract requires estimation. In
making this estimation, the directors taken into account all
known and relevant information at the time of assessment.

Income taxes and deferred taxes

The Group is subject to taxation in the PRC. Significant
judgment is required in determining the amount of
the provision for taxation and the timing of the related
payments. There are many transactions and calculation
for which the ultimate tax determination is uncertain
during the ordinary course of business. Where the final tax
outcome of these matters is different from the amounts
that were initially recorded, such difference will have
impact on the income tax and/or deferred tax provisions in
the period in which such determination is made.

6. TESTTHETRMGE @)

)

(vi)

REBERHEESHERRTRSRS
#:2 ST B
AEBREMENHEEKER
R R A K 2 7ok b B R
& ARBEFTNEMEHRR
ARFHESDENZEE - K&
HIHE R ELARRE & KPP IR 2 B
BIERIELR - BESNEHZ
ERBRABEELMA - RIEH
AR - EFEERMARE
AR E AR ER -

PSS R IEER 1R
AEEABATRRIE - REE
I8 B e 2 B M AR B B O B
RHEZELBEAHE - ARFE
RERG BREMBALIFTER—
MREFBBIED I TR - BUtF
FRRRBRBERA RN &
AEMETR  ERBTEFL
IS B 2 TS B SR AE
MR o
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Notes to the Financial Statements

6. SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

(vii) Gain on bargain purchase

The Group recognises gain on purchase from the capital
injection into Jin Dian Pai Information Technology Limited,
details are set out in note 37 to the consolidated financial
statements. Significant judgment and estimation is
required in determining the fair value of the identifiable
assets and liabilities and the fair value of consideration
paid. Where the fair value of identifiable assets and
liabilities exceed the aggregate of the fair value of
consideration paid, the excess amount is recognised in
profit and loss. In determining the fair value, it requires
the directors to estimate the future cash flows expected
to arise from the identifiable assets and liabilities and a
suitable discount rate in order to calculate the fair value. A
change in the estimated future cash flows and/or discount
rate applied will result in an adjustment to the gain on
bargain purchase recognised.

7. SEGMENT INFORMATION

An operating segment is a component of the Group that is
engaged in business activities from which the Group may earn
revenue and incur expenses, and is identified on the basis of
the internal management reporting information that is provided
to and regularly reviewed by the Group’s management in order
to allocate resources and assess performance of the segment.

M RR M

6. TESTTHETRMGE @)

(vii)

ESEL NG

AEE AL R R IAE BRI
BRABZIEERE AN
HIEEN TS PSRRI ©
EErH#NEENBBEZATE
AERENREZATFEREED
BERAE R AEE - FAl BRI B E
rRABEZAHEBBAENREZ
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7.
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SEGMENT INFORMATION (continueq)

The management considers the business primarily on the
assessment of operating performance in each operating unit,
which is the basis upon which the Group is organised. Each
operating unit is distinguished based on types of services
provided. During the year, the Group obtained control of
Beijing Jin Dian Pai Information Technology Limited (“dDP”) by
acquiring 60% of its equity interests. The principal activities of
the JDP are provision of software development services and
online trading platforms services. The activities of the JDP have
become a new reportable and operating segment of the Group
and separately assessed by the management. Management
have determined that the Group currently has following three
business component/reportable segments:

— Provision of financial guarantee and consultancy services;

—  Provision of software development services (new reporting
segment during the year); and

—  Provision of online trading platform services (new reporting
segment during the year)

The Company is an investment holding company and the
Group’s principal place of operation is in the PRC. For the
disclosure requirements under HKFRS 8, the Group regards
the PRC as its country of domicile. All the Group’s revenue and
non-current assets are principally attributable to the PRC, being
the single geographical region.

THEER @

ERERRERETEARNEEFEZS
BELEHFINE LR RELE
EEEE B FIA SRR R E D -
FA - AREEBREILRESHAES
RMAERARLEMB AR ([dRE
RE 1) B960% KRB ES IR A AE -
b RS RN T R ER RIRE ST
RIERAB LR ST RS - RS EH
ZEBERBAEEFNARELED
B AEEEEEETHG BEER
BEAREEEAIA TOI=EEBES,

REDHE

—  RHBEEREE AR

— RHEFHEERS (KNRFEEAH

BEDR) R

— REBLEXZFER®E (XFE
EVET RS 4R

RRBREER AR - MASKEZE
EREMENMNTE o MEEMBRE
ERIE B < WERTE - BER M
5 PEBGESAEEZAERR ° Fr
BAREEZ WS MIERBEEDE RN
BPE - RE—E -
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Notes to the Financial Statements

7. SEGMENT INFORMATION (continueq)

Geographical location of customers is based on the location
at which the services are provided. All revenue from external
customers is mainly sourced from the PRC.

During the year ended 31 December 2015 and 2014, there
were no customers with whom transaction exceeded 10% of
the Group’s revenue.

(a) Reportable segments

Management assesses the performance of the operating
segments based on the measure of segment results
which represents net of revenues, incomes and gains,
costs and expenditures directly attributable to each
operating segment. Central administrative and finance
costs are allocated to the operating segment as they are
not included in the measure of the segment results that
are used by the management for assessment of segment
performance.

M RR M

THEER @

P2t g e iR 75 < t &
EoNBEPZRBRGEEIERAF
°

BHE_T—RAFE-_ZT—NF+=-A8
=T HIFE BMERF2XFHBA
AEBYZE10% °

() BMEDE

EEEERDBEAEERIEL
EoBNKRI - BE - AR
NSERSEEEDEERBHDNK
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7. SEGMENT INFORMATION (continueq)

123

(a) Reportable segments (Continued)

The following is an analysis of the Group’s revenue and
results by reporting segment for the year:

7. 7HEER @

(@) H/EDE #)

AT RAFERREE@ERED
BeEs REEDT

Segment revenue and results PHEWRRES
2015 2014
“E-I1f —T-mE
Financial Financial
guarantee Online Quarantee
and Software trading and
consultancy development platform consultancy
services services services Total services Total
REERR B Brxs HEERR
RS BRRE TAR% &t HAR ait
RMB’000 RMB’000 RMB’000 RMB’000 RMB’ 000 RMB' 000
AR®TR ARETn ARETR AR%Tr | ARt ARETRH
Revenue W 19,233 6,833 - 26,066 18,836 18,836
Segment profit/(loss) 2R/ (BR) 4,052 3,439 (8,275) (784) 7,467 7,467
Corporate income TERA
— Others —Hity 61,501 = =
Central administrative PRATBRBERA
and finance costs (36,760) (20,649) (20,649)
Fair value charges in iTEepEE
derivative financial asset A THEH (2,326) — —
Share option expenses ~ BERRHERI X (68,469) (17,001) (17,001)
Losses for the year rEEBE (46,838) (30,183) (30,183)
Segment profit/(loss) represents profit/(loss) earned by DEEF (BR) BE D ERE

each segment without allocation of corporate income,
share option expenses, fair value changes in derivative
financial asset and central administrative and finance
costs. This is the information reported to the management
for the purpose of resource allocation and performance

assessment.

2aH/ (BR) - ROBEER
A BEERX  TTEEREE
R EREBLPRITEEBEK
Ko HRAERBRENDEE
BREFHERRZER -
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M RR M

7. SEGMENT INFORMATION (continued) 7. 7EER »
(@) Reportable segments (Continued) (@) BWETE @
Segment assets DEEE
Reconciliation of reportable segment assets and liabilities ENHEEERBENT
are as follows:
2015 2014
—E-REF —POF
RMB’000 RMB’000
AR¥T T AR¥TTT
Provision of financial guarantee and 2 L gh& ¥R N 55 A AR TS
consultancy services 358,689 229,780
Provision of software development 2 #t# {4 FH 3L AR
services 17,229 —
Provision of online trading platform 248 F 2 5F & R%
services 146,802 —
Total segment assets DIHEEERE 522,720 229,780
Unallocated vl 328,605 128,480
Consolidated assets EBE 851,325 358,260
Segment liabilities S =L
2015 2014
—E-RF — PO
RMB’000 RMB’000
AR¥FT AR¥TT
Provision of financial guarantee and 2 @& 1R X iE A RIS
consultancy services (218,629) (97,099)
Provision of software development 2 #8158 35 AR 1%
services (6,356) —
Provision of online trading platform 248 F 2 5F &4 R%
services (113) —
Total segment liabilities NI EBE (225,098) (97,099)
Unallocated KAOER (177,070) (52,590)
Consolidated liabilities reaE (402,168) (149,692)
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7. SEGMENT INFORMATION (continued) 7. 7EER »
(@) Reportable segments (continued) () BMEPE @
Other segment information Hithp &R
Amounts included in the measure of segment profit/(loss) STESERTR, (BR) HEE
or segment assets: ERNAENTRE
Year ended 31 December 2015 BZ2-_ZF—hR&+=-HA=+—H
ILFE
Financial Online
guarantee Software trading
and consultancy development platform
services services services Total
MERRR B BERS
RS AR RHE TAR%E &t
RMB’000 RMB’000 RMB’000 RMB’000
AR®TT AR¥Tr AR%®Tn AR¥Tx
Additions to property, plant AENE  BE
and equipment B 11,382 2,577 6 13,965
Depreciation of property, L ER
plant and equipment e (2,601) (119) (1) (2,721)
Amortisation of prepaid BNRENIEEH
lease payments (440) - - (440)
Amortisation of intangible assets & EEE - (247) (7,428) (7,675)
Impairment loss on account FEWERTORERE
receivables (3,000) - - (3,000)
Interest expenses MERX (69) - - (69)

125

Year ended 31 December 2014

BE_Z-NE+-A=+-—H

ILFEE
Financial
guarantee
and consultancy
services Total
BB ERE
AR TS Bt
RMB’000 RMB’000
ARBT T AREBT T
Additions to property, plant and RNEWE - BFERE&E
equipment 955 955
Depreciation of property, plantand ~ #1% « BiE M REITE
equipment (1,066) (1,066)
Amortisation of prepaid lease TEf B B IREE S
payments (811) 811)
Interest expenses FEAX (64) (64)
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M RR M

8. REVENUE AND OTHER INCOME 8. WmKkHAMUA
Revenue which is also the Group’s turnover, represents the Was TRENANEE B 2 & 35 5E - ?a?fﬁmf \raj‘i
income from provision of financial guarantee and consultancy BREREBHARY - AEREEEHE
services, development and sales of computer application P R G DA R e i 4 =E HE?‘ZLBU\
software systems and provision of maintenance services. HE_ZT—hAFER-T—NFE+=A
Revenue and other income recognised for the year ended 31 =+—HIEFEEER 2 WS R E AL
December 2015 and 2014 are as follows: AT
2015 2014
—E-1F —ZE—mF
RMB’000 RMB’000
AR¥TT ARBTT
Revenue Was
Income from financial guarantee KEMEERK
and consultancy services FERABRTG Z WA 19,233 18,836
Income from development and RERAEREESKERRE
sales of computer application FALA R AR 7S 2 A
software systems and
maintenance services 6,833 —
26,066 18,836
Other income HAKA
Disposals of properties held for sale HERHELHEME 4,090 =
Bank interest income RITH BHA 2,401 1,331
Government grants and sundry income  BUR 8L R FEIEUA 557 720
7,048 2,051
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9. LOSSES BEFORE INCOME TAX

10.

127

Losses before income tax is arrived at after charging:

9.

FrigBialEE

FISHBEER MG ATIRR &G

2015 2014
—E-hfF —ZE—mF
RMB’000 RMB’000
AR¥T T ARBTFT
Auditor’s remuneration ZEREN BN & 635 487
Depreciation of property, M - BENEIETE
plant and equipment 4,218 2,385
Amortisation for land use rights s PR A 8 440 811
Amortisation for intangible assets & EE Y 7,675 —
Employee benefit expenses (including EERNMAX
directors’ remuneration (Note 11)) (BIREEENE (FHFE11))
Salaries and wages FehIE 6,625 5,034
Pension scheme contributions RSB
— Defined contribution plans — EFRHEREE 951 529
Equity-settled share-based payments LARR(D BEER R
(Note 36 (viil)) (LARRAS&EE) (B3 36(viii)) 36,232 13,384
43,808 18,947
Equity-settled share-based paymentto  MEBMEZUIIZEER AL
eligible persons other than employees ST AR BEER K
and directors (Note 36 (vii) (ARG A #E &) (B 3E 36/(viii)) 32,237 3,617
Operating lease charges in respect MEREZKEHEER
of properties 2,465 2,084
Loss on disposals of property, Y - BB MRELEERE
plant and equipment 125 —
Impairment loss on account receivables  FEUL R ZURE BT 3,000 —
FINANCE COSTS 10. AE A
2015 2014
—E-RE —ZE—OF
RMB’000 RMB’000
AR¥T T AR¥TTT
Interest on other borrowings: HEE 2 FE
— wholly repayable within 1 year — BRERR—FAZEEE
with repayable on demand clause 1,420 5,883
— wholly repayable within 1 year — R—FR2HEE 16,851 35
— Convertible bonds — AR ES 246 =
Interest on finance leases BEREZFE 123 124
18,640 6,042

@ China Assurance Finance Group Limited R B gi{R & gt =B AR A 7




HIGHEST PAID EMPLOYEES

(a) Directors’ remuneration

Notes to the Financial Statements

Emoluments paid or payable to each of the 9 (2014: 7)

directors were as follows:

M RR M

11. DIRECTORS’ REMUNERATION AND FIVE 11. EEMER A B RSN

AL

(a) EEZME

IFEE(ZT—WF:78) Z
ENSENBEETIT

Salaries,
allowances Pension
and benefits scheme
Fees inkind contributions Total
& 28 Bike
e wEREYFE FHEITR &t
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARETT ARETR
Year ended 31 December 2015 HBZE-Z—-1f
TZA=t—-HLEE
Executive directors: HiTEE :
Mr. Pang Man Kin Nixon (‘Mr. Pang’) X254 (TZ%k4]) - 483 15 498
Mr. Chang Hoi Nam RFLE - 126 6 132
Mr. Chen Xiao Li U - 290 - 290
Mr. Chan Kim Leung FRRIRLE - 129 - 129
Mr. Law Fei Shing BER L - - - -
- 1,028 21 1,049
Non-executive director: HHRITEE -
Mr. Chang Xi Min RALE 97 - - 97
Independent non-executive directors; &/ FHITEE -
Mr. Lam Raymond Shiu Cheung MREEE 97 - - 97
Mr. Chow Shiu Ki AEERE 9 - - 96
Mr. Chan Kai Wing FRIER T E 9% - - 9
289 - - 289
Total Bt 386 1,028 21 1,435
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11. DIRECTORS’ REMUNERATION AND FIVE 1. EEMER A B RSN

129

HIGHEST PAID EMPLOYEES (continued)

(a) Directors’ remuneration continueq)

Ax

(a) EEME @

Salaries,
allowances Pension
and benefits scheme
Fees inkind  contributions Total
e 28 ElNG
we  REDFE HEGS A A
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETRT ARETRT ARETR
Year ended 31 December 2014 HE-T-NF
+-A=+—-HILEE
Executive directors: HiTEE:
Mr. Pang Man Kin Nixon ENBRAE - 496 13 509
Mr. Chang Hoi Nam R E - 484 6 490
Mr. Chen Xiao Li AN - 283 - 283
- 1,263 19 1,282
Non-executive director: HRITEE -
Mr. Chang Xi Min KA E %4 - - %4
Independent non-executive directors: BV HHTEE -
Mr. Lam Raymond Shiu Cheung ~ MKE %4 94 - - %
Mr. Chow Shiu Ki REESLE 94 - - 94
Mr. Chan Kai Wing S %4 - - 9%
282 — — 282
Total 376 1,263 19 1,658
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11. DIRECTORS’ REMUNERATION AND FIVE
HIGHEST PAID EMPLOYEES (continued)

(b) Five highest paid individuals
The five highest paid individuals of the Group did not

include any director for the year ended 31 December 2015
(2014: Nil) whose emoluments are reflected in note 11(a).

Details of the remunerations of the five highest paid
individuals (2014: five) for the year are as follows:

N EENEREBESEHTMH

AL

b) AEHZESHFMAL

HE-_ZT—AHAF+=-A=+—8
LHFE AEBREERSHHA
THRTEEEMNES (ZE—HW
F:8) EMe2RHE11()

R -

FR AERSH

MAL (=ZF

—VPI4E : AR) ZFFHBWT

2015 2014
—E-1F —ZE—mF
RMB’000 RMB’000
AR¥T ARETTT

Salaries, allowances and benefits ~ Fr& » SZEE LB YR
in kind 110 319

Equity-settled share-based VARR 10 BB AET 3R
payments (LARRA#EE) 17,942 12,614
Defined contribution plans TR RETE - 52
18,052 12,985
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11. DIRECTORS’ REMUNERATION AND FIVE 1. EEMER A B RSN
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HIGHEST PAID EMPLOYEES (continued)

(b) Five highest paid individuals continueq)

The number of highest paid individuals whose emoluments
fell within the following bands is as follows:

AL @
(b) EEESHHMAL @

FMER AT EBE 2 &SHMA

HK$1,500,001 to HK$2,000,000
(approximately RMB1,206,601
to RMB1,608,800)

HK$2,000,001 to HK$2,500,000
(approximately RMB1,608,801
to RMB2,011,000)

HK$5,000,001 to HK$5,500,000
(approximately RMB4,022,001
to RMB4,424,200)

HK$6,000,001 to HK$6,500,000
(approximately RMB4,826,401
to RMB5,228,600)

1,500,001 77T 2 2,000,000 77T
(B AR¥ 1,206,601 TTE
AER# 1,608,800 7T)

2,000,001 # T ZE 2,500,000 7 7T
(B AR ¥ 1,608,801 TE
AR#2,011,0007T)

5,000,001 % T E 5,500,000 7 7T
(AR 4,022,001 TR
AR 4,424,200 7T)

6,000,001 /& 7T 6,500,000 /8 7T
(AR 4,826,401 TR
AR 5,228,600 7T )

T2 ABIT
No. of
highest paid individuals
BEFHMA T AR
2015 2014
= —F—0mF
2 2
- 2
- 1
3 —
5 5

During the year, no director or any of the highest paid
individuals waived or agreed to waive any emoluments
(2014: Nil). No emoluments were paid by the Group to
the directors or any of the highest paid individuals of the
Group as an inducement to join or upon joining the Group
or as compensation for loss of office (2014: Nil).

FA BEEFIRSHFMAL
BEXREREEAHM (=F
—E &) AEEMERE
EEgEM&SHMA LN
B - fERINARSEE 2 Bk B
BE (CF-1F - 8) -
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11. DIRECTORS’ REMUNERATION AND FIVE
HIGHEST PAID EMPLOYEES (continued)

(b) Five highest paid individuals continueq)

N EENEREBESEHTMH
AL @)

(b) EEESHHMAL @

Emoluments paid or payable to members of senior

ENHENSREEAR M

management were within the following bands: HST :
No. of
senior management
BREBABAH
2015 2014
= —F—0mF
Nil to HK$1,000,000 (approximately ZZ 1,000,000 7T
Nil to RMB804,400) (M= ARM 804,400 7T) 4 7
HK$1,000,001 to HK$1,500,000 1,000,001 7T 2 1,500,000 77T
(approximately RMB804,401 (KIAR¥E 804,401 TE
to RMB1,206,600) AR ¥ 1,206,600 7T) 1 —
HK$1,500,001 to HK$2,000,000 1,500,001 7T 2 2,000,000 77T
(approximately RMB1,206,601 (M ANR¥# 1,206,601 TE
to RMB1,608,800) AR 1,608,8007T) 1 1
HK$2,000,001 to HK$2,500,000 2,000,001 7T E 2,500,000 87T
(approximately RMB1,608,801 () ANR# 1,608,801 LE
to RMB2,011,000) AR#2,011,0007T) - 1
HK$3,000,001 to HK$3,500,000 3,000,001 7T E 3,500,000 87T
(approximately RMB2,413,201 (M ANR¥E 2413201 T
to RMB2,815,400) AR#2,815,4007T) - 2
HK$5,000,001 to HK$5,500,000 5,000,001 7T & 5,500,000 77T
(approximately RMB4,022,001 (M NR#& 4,022,001 T2
to RMB4,424,200) AR 4,424,200 7T) - 1
6 12
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12.

133

INCOME TAX EXPENSE 12. FTEFBX
2015 2014
= —F—MmF
RMB’000 RMB’000
AR¥ET T ARETTT

Current tax — PRC ENERTIE —

— Enterprise Income Tax (“EIT”) — ERMEN ([REMEH]) 5,707 2,758
Deferred tax credit (Note 38) EERTEH % (HI5E38) (1,857) —
3,850 2,758

The Group is subject to income tax on an entity basis on profits
arising in or derived from the jurisdictions in which members of
the Group are domiciled and operate.

No provision for Hong Kong profits tax has been made as the
Group did not generate any assessable profits arising in Hong
Kong during the year (2014: Nil).

EIT arising from the PRC for the year ended 31 December 2015
was calculated at 25% of the estimated assessable profits
during the year (2014: 25%).

As at 31 December 2015, the aggregate amount of temporary
differences associated with the PRC’s subsidiaries’ undistributed
retained earnings, amounting to approximately RMB56,781,000
(2014: RMB52,728,000). No deferred tax liabilities have been
recognised in respect of these differences because the Group is
in a position to control the dividend policies of these subsidiaries
and it is probable that such differences will not be reversed in
the foreseeable future.

Under the Law of the PRC on EIT, corporate withholding
income tax is levied on the foreign investor for the dividends
distributed out of the profits generated by the foreign investment
enterprises. No withholding income tax was recognised during
the year as there are no dividends distributed by the PRC
subsidiaries within the Group.

REBAREREERELIRNAE
Bk B A B EEE M E TR BRI
I NEARFTETR ©

AAREERFALBELRNEBZE
Al FERR UL A, » ERI0  ph 2 8 N 1S 50 1
w(ZZF—mF : |\) -

REBEZE-_Z—AF+-_A=+—HLHF
B RARBREAZEEMSHIMRES
RIBEREHR KA Z25%E (= F
—PU%F : 25%) ©

R-ZE—HF+-_A=+—8  HfEH
M A RIAR D IKTEF R ERA B8 M AR HER
EEFHAGB R EREENAAR
#56,781,0007T (ZF—MF : AR
52,728,0007T) ° R AN E AT £ 3%
EWBARIZKREBUR - BZEE8T
A RAARREE - WEAZSEREE
RIEERIBALE -

REFEGRMAERL - HINEREE
FAIRIMR B BREFTELE 2EN DKk 2 X
BEEECERAEN - ARAEEZ
BB A R E D KA S - MEF AL
BEIBMPTISHERER -
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12. INCOME TAX EXPENSE (continued)

A reconciliation of the income tax expense applicable to losses
before income tax at the statutory tax rate to the income tax

M RR M

12. FR8BIRE X )

BEEMRFTE BRABHAERZ
PRSH R S EIR BRI R At B 2 P

expense at the effective tax rate is as follows: X ZBERAT -
2015 2014
—E-1F —ZE—mF
RMB’000 RMB’000
AR¥ET T ARETTT
Losses before income tax FriStiAlE1E (42,988) (27,425)
Tax on losses before taxation, calculated 3R A8 RA T 1% EE4E R 183 K 2
at the rates applicable to profits in BEABEERNTR
the tax jurisdictions concerned BB IR (10,747) (6,856)
Effect of different tax rates of subsidiaries PR E fth FLERER & &
operating in other jurisdictions MEBARBRERR 2 8,906 1,005
Effect of non tax-deductible expenses A IR o & 5,093 7,975
Tax effect of tax losses not recognised ~ ARIERFEEE 2 FHiE £ 598 634
Income tax expense FTiSfiMAx 3,850 2,758

No deferred tax asset has been recognised in respect of
the unused tax losses amounting to RMB5,979,000 (2014
RMB3,587,000) due to the unpredictability of future profit
streams.

13. LOSSES ATTRIBUTABLE TO OWNERS

Losses attributable to owners includes a loss of
RMB89,045,000 (2014: RMB23,282,000) which has been dealt
with in the financial statements of the Company.

AR RAETER B8R TR - WK
FAMHIAFE AR 5,979,0007T (=
T—F : AR¥3,587,0007T) R
BIETRIBEEE o

13. BB ARGEE

HAa ANELEBBIER AR R SHRE
BEAEHARE 89,045,000 (—F
—PO4F : AR¥23,282,0007T) © 58 °
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14.

15

135

LOSSES PER SHARE

The calculation of basic loss per share is based on loss
attributable to owners of the Company of approximately
RMB47,671,000 (2014: RMB30,516,000) and the weighted
average number of 1,640,963,000 (2014:1,591,644,000)
ordinary shares in issue during the year.

Diluted loss per share are the same as basic loss per share for
the year ended 31 December 2015 (2014: same) as the impact
of the potential dilutive ordinary shares outstanding has an anti-
dilutive effect on the basic loss per share presented for the year
ended 31 December 2015 (2014: anti-dilutive).

DIVIDEND

The board does not recommend payment of a final dividend for
the year ended 31 December 2015 (2014 Nil).

14. 3R EE

15.

BRERNEBZHAEDNENEAATHE
ANEEFE 2 EBBHARKAT,671,000
T (ZZT—mF : AR®30,516,000
7T) + AR FEE#171,640,963,000A%
L@ (ZZF— M F : 1,591,644,000
BR) Z ItETFIIER -

BN EARETEEEEERREEE
TR+ _A=+—HIEFEZE
BEAEBREXRBEETE (ZF—0
FRES) HEE_ZT-AF+Z
A=1T—BL%E SEEFERES
BREREBE - (ZT—MF - —50 °

Hﬁ /%\

EFEETERRNBE_T—RF+=
A=+ —BLEFEZRPRE (=ZF
—PUEF 4R o
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16. PROPERTY, PLANT AND EQUIPMENT 16. Y% - BERSZE
Furniture,
fixtures
and office Motor Leasehold ~ Construction
Buildings ~ equipment vehicles improvements  in progress Total
il - %ER
R N RE  BENREE kRIR it

RMBOOO  RWBOOO  RWBO0  RWBOOO  RMBOOO  RMBIOO
ARMTT  ARBTR  ARETR  ARETR  ARETR ARETR

Cost: A

At 1 January 2014 RZ2-NE-A-H 3,308 1,732 6,601 4362 94,934 110,937
Additions HE = 53 3,130 4 1,929 5116
Disposals e - 31) - - - (31)
At 31 December 2014 and RZE-mE+-A=+-H

1 January 2015 R=5-1F-A—-H 3,308 1,754 9,731 4,366 96,863 116,022
Additions HE - 3,260 1,963 - 10,492 15,715
Acquired through business combinations B ZHAGFES (HzE37)

(Note 37) - 92 - - - 92
Transfer to properties held for sale (Note 23 BEZ#H{EH ENE (3 23) - - - - (38,760) (38,760)
Transfer from construction in progress BRARRTR 68,595 - - - (68,595) -
Transfer to investment properties Note 17)  #&Z% &M% (i 17) (61,583) - - - - (61,583)
Disposals W& - - (419) - - (419)
At 31 December 2015 RZE-RE+-A=1-A 10,320 5,106 11,275 4,366 - 31,067
Accumulated depreciation: ZitE
At 1 January 2014 RZE-ME-A-A 280 880 1,285 976 - 3421
Charged for the year RERMR 161 534 1511 179 = 2,385
Wite back on disposals {H EF A - (31) = - - (31)
At 31 December 2014 and R-E-ME+-A=1-H

1 January 2015 R=%-1%-A-H 441 1,383 2,79 1,155 - 5,175
Charged for the year REREMR 887 1,205 1917 179 - 4218
Transfer to investment properties Note 17)  #&Z% &M% (i 17) (513) - - - - (613)
Wite back on disposals th ER - - (179) - - (179)
At 31 December 2015 RZE-RET-A=1-A 815 2618 4,53 1,334 - 9,302
Net carrying amount: RERE:

At 31 December 2015 R-E-RE+-A=1-A 9,505 2,488 6,740 3,032 - 21,765
At 31 December 2014 RZE-MET-A=1-A 2,867 371 6,935 3211 96,863 110,47
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16.

137

PROPERTY, PLANT AND EQUIPMENT (continueq)

At 31 December 2015, the Group’s buildings in the PRC were
held under medium term leases (2014: medium).

In 2014 and 2015, the Group entered into certain conditional
agreements with certain third parties, pursuant to which the
Group has conditionally agreed to transfer or sell certain floors
and certain car parks of Building No.1 and No.2 of Aurora
Liaohai International Building (“Aurora Liaochai”), upon completion
of the construction. These agreements are summarised in note
39(c) to the financial statements. Total sum of these agreements
amounted to RMB98,201,000.

As the construction work had been completed on 20 May 2015,
cost of CIP was transferred to buildings for the self-use portion
and properties held for sale for those signed with conditional
agreements, based on proportion of floor areas.

Subsequently, on 20 July 2015, the Group changed its intention
to only keep 9th and 10th floor of No.2 Aurora Liachai and
10 car park spaces as the Group’s office premises and the
remaining portion of the building will be rented out to third
parties and thus these remaining portions are classified as
investment properties.

The carrying amount of the Group’s property, plant and
equipment includes an amount of RMB2,232,000 (2014:
RMB2,640,000) in respect of assets held under finance leases.

16. ¥ - BMEKRKRE @

R-ZE—RE+-_A=1+—H &x&H
IRz BT AP HBENEE (ZF
—EE - R -

R-ZE-—NER_ZT—RF ~AEEHE
ZREZTILZDHEGEHRE &
bt NEE B R R B LK R
EERNEEBEEEREEAE ([JTBR
BB —RER-FEETEBRS
TREM - ZFHHERP B RKRME
)it - ZEWH L BBR/ARE
98,201,000 7T, °

HREIEN T —RAFAA=+HRE
B T REMK AR EEE B LLH
EREZEF (BRED) RSEEED
X (BRI B BRHHENE D)

% R—E—RAFtA=-+H &%
EXEETE  EREERESRIEN
NERHEUR T EEEMNEALNEE
AT - BFEOFRSRIS KBS
E=F  MZERBIOENEAIRE
S ES

REEVE BERREZEOEF
BIREERERERE AR 2,232,000
T (ZE—F : AR¥2,640,0007T)
ZBEE °
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17. INVESTMENT PROPERTIES

M RR M

17. REY %

2015 2014

—EB-hfF —ZT—mF

RMB’000 RMB’000

AR%T R ARETT

At 1 January n—A—H - —

Transfer from property, EREYE -

plant and equipment (Note 16) R K a5 (MIsE16) 61,070 —

Transfer from land use rights (Note 18) B8 b FA4E (FI3E18) 19,143 —
Revaluation surplus on date of transfer of ¥+ B AR EEF &+ b A
owner-occupied leasehold buildings and ~ BAREMER Bz EE A%

land use rights to investment properties 50,777 —

At 31 December B“+=-—A=+—8” 130,990 —

The Group’s investment properties are situated in the PRC.
Pursuant to a business plan approved by management on 20
July 2015, the Group changed the use of certain properties
from self-use to the purpose of earning long-term rentals.

Costs of these properties were previously included in property,
plant and equipment and land use rights. As a result of the
above change in use, approximately RMB61,070,000 and
RMB19,143,000 (based on floor area allocation) of the carrying
value of property, plant and equipment and land use rights were
transferred to investment properties during the year.

These properties were re-measured at their respective fair
values upon transfer. For those properties transferred from
property, plant and equipment and land use rights to investment
properties, the differences between the fair values and carrying
amounts upon transfer, amounting to RMB50,777,000, were
credited directly in revaluation reserve with related deferred tax
liabilities of RMB12,694,000 debited in revaluation reserve.

AEE 2 REMFEUNTE - RIFEE
ER-_T-AFtA -t RIENEE
AHEl - AEERETYERNRRIEE R
FUARDREHES -

ZEMERKRZAITRYE - BB R
ERITHEREAR - XZERAEE
KWL ME BERRBERTH
FRERAEY IR REREERT
HEr# AR 61,070,0007T A R
19,143,000 T A A FEHEHE EREY)
% °

ZEMERENERRN AT EEN
2 o W aWE - BB KEE R
RSB EME M - ATER
EENRAENEEARKS0,777,000
TEEESTAEZGREE  BEEERE
BEARK12,694,000 T2 B LB
AR H0RR o
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17. INVESTMENT PROPERTIES (continueq) 17. REYZE &)

The Group’s investment properties were valued at 20 July
2015 and 31 December 2015 by LCH (Asia-Pacific) Surveyors
Limited (“LCH”), an independent and professionally qualified
valuer who holds a recognised relevant professional qualification
and has recent experience in the locations and segments of
the investment properties valued. For all investment properties,

AEENRENFEHBLIEXZAER
MERASETRIEMAR AR ([F5
T R-ZF—AFEAZ —I—EI)SZ:E
—RF+ZA=1+—RETHE - HiF
BEAANHBEERER - EARHER
BEMENNE D BESHEA LK

their current use equates the highest and best use. As there are 5 o ﬂﬁéﬁﬁﬁ&éﬁ%% - HB A2 A%
no significant changes in fair value between 20 July 2015 and HRERAEREZRE - ARZE
31 December 2015, there is no change in fair value recognised —RFEA=F E':I:—g ﬂiﬂ'_ A

subsequently after July 2015. S+ —HAHEATELEHBRAY
g R_E-RAFEARTERERLT
BEEE -
At 31 December 2015, the Group had only level 3 investment RZZE—RAF+=ZA=+—H r5HE
properties. EBE=IREWE -
The following table shows the significant unobservable inputs TRETGERIFEANER TR
used in the valuation model. BAER o
Fair Significant Range of Relationship of
value Valuation unobservable unobservable unobservable Inputs
Properties hierarchy technique inputs inputs to fair value
EXFTEE FABEHA FABERAER
ES AVERR HERE BAER ERNEE ENTENEE
Office units, commercial ~ Level 3 Market Price RMB6,000- The higher the price,
units and car parking approach per square RMB19,000 the higher the fair
spaces in the PRC meter value
RERRNBAZERN - 35k ik BYKER AE#6,0007T - BrRHs  ATEER
BR BN RFER AR 19,0007T
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18. LAND USE RIGHTS 18. T Hb{FE AR

2015 2014
—E—HF —E—OF
RMB’000 RMB’000
AR¥T T ARBT T
At 1 January Rn—A—H 35,596 36,407
Additions NE 210 —

Transfer to properties held for sale EREEREREME (FizE23)

(Note 23) (12,088) —
Transfer to investment properties (Note 17) R =E Y% (iE17) (19,143) —
Amortisation charge during the year FREHSRE (440) 811)
At 31 December BW+—-—A=+—~H 4,135 35,596

At 31 December 2015, the Group’s land use rights in the PRC
were held under medium term leases (2014: medium).

RZZE—AF+_A=+—H  NHFH
Z T FRETAFBEANFES (=28

—PO4F : ) o
19. INTANGIBLE ASSETS EBREE
Business  Computer
agreements software Total
EXth=E BB Bt
RMB’000 RMB’000 RMB’000
ARBTT AREFTT AR®TRT
Cost: B
At 1 January 2014, 31 December 2014 RZT—MF—H—H -
and 1 January 2015 —E-mFE+=ZA=+—H
k=Z—RF—A—H — — -
Acquired through business BRMEBE RS (MEE37)
combinations (Note 37) 154,000 3,800 157,800
At 31 December 2015 RZE—AF+-A=+—H 154,000 3,800 157,800
Accumulated amortisation: 2cTE
At 1 January 2014, 31 December 2014 R=-ZE—F—F—H
and 1 January 2015 —E-mFE+=-R=+—H
k=_FB—HF—F—H = — _
Charge for the year REZMR (7,428) (247) (7,675)
At 31 December 2015 RZZE—AF+-A=+—H (7,428) (247) (7,675)
Carrying amount: BREME :
At 31 December 2015 RZZE—h%+-A=+—H 146,572 3,553 150,125
At 31 December 2014 RZZE—NF+-A=+—H — — —
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19.

20.
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INTANGIBLE ASSETS (continued)

Intangible assets comprised computer application software
systems and business agreements acquired through the capital
injection to acquire 60% equity interests in Beijing Jin Dian Pai
Technology Limited (“JDP”). The fair value of the intangible
assets acquired is calculated by an independent professional
valuer, LCH by using the Multi-period Excess Earnings Method.
Principal assumptions used in the valuation are i) the estimated
useful life of the intangible assets are 3 to 10 years for computer
software and 10 to 15 years for business agreements and there
are no residual value at the end of the useful life; ii) the weighted
average cost of capital structure and risk profile of similar
industry in the market.

INTEREST IN ASSOCIATE

The balance as at 31 December 2015 represents share of net
assets on the associate (2014: Nil), details of which are as
follows:

19.

20.

BEEE =)

EREERRERIERELRSE
HEERMAERAR ([1tR&2hHE])
60% X REMES N EIKE BBt RE 5
REBWZE - FTESNEREEZ AT
EmRBYEEGHEMABITERZH
BREWRETE - HEREANEE
BEREF)EREENGTERFTFHA
3-10F (B EM) R10-15F (A%
ek ) BN A O HA A4S SRR O 4 R84
BE : i)mis EEUTENE R INETF
YR AR KRB o

REtE A B

R-E-—HAF+RA=+—BHZ#&ER
ERABEARCEEFE (ZF—N
FE) HBWT

Form of business Place of Principal Percentage of
Company name structure incorporation activity profit share
REER bELBIR LR L 3t B TEXH EEaNB DL
BMNmEEMRESREERAR Corporation PRC Onling trading platform 40%
EMmBeMEERRERAT EART I RBEXHTR 40%
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20. INTEREST IN ASSOCIATE (continued)

21.
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Summarised financial information

M RR M

20. B EE &

MBERBE

2015

—E—AfF

RMB’000

ARETT

Total assets BmEE 11,569
Total liabilities mars (5,446)
Net assets BEFE 6,123
Group’s share of net assets of associate REEELBE N R EEFE 2,454
2015

—E—-HF

RMB’000

ARET T

Total revenue Gy 12,559
Total profit for the year REF BT 2,634
Group’s share of profits of associate for the year ANEE B LB N B A 1,054

DEPOSITS PAID

21. Bt

The balance as at 31 December 2015 and 2014 represents those paid for

acquisition of properties.

In September 2010, the Group entered into an agreement with Ja] 4t #7 5 a5
EHEMZEFR AT (“HEDR") to acquire a property for considerations
of RMB25,260,000. #7155 is a related party to the Company in which %7
BIb’s shareholder is one of the Company’s directors. According to the
agreement, the property will be transferred to the Group upon full settlement
of the considerations. The Group had made deposits of approximately
RMB23,500,000 to #7131 and the remaining balance of approximately
RMB1,760,000 had been included in the Group’s capital commitment (note
39(b)) as at 31 December 2015 and 31 December 2014.

RZE—RAFR=T—NF+=—A=+—HZ
EHRERKREYESI MRS -

RZZE—ZTFNA  AEEETILFREEH
ERZEBRAR ([FERE]) ;IE—mDHE -
A AR 25,260,000 T Y0 8E — B ¥ - FTR
DARDNRZEEAL  ARGRHEF—(UES
BIRGERE o RIEBZNE  ZWESHREHY
INRERERTAEE - AEBD RFTRE:
XA AR 23,500,0007T 25 E - MHET
KA AR 1,760,000 TTE ST AREE N —
Z—RE+-_A=+—AKk-_T—NE+=-A
=+—BZERFEE (HFE39(0)) °

142



Notes to the Financial Statements

M HR M

22. PREPAYMENTS

143

22. FE{FFRIE

2015 2014
—E-RF —ZT—mF
RMB’000 RMB’000
AR¥ET T ARETIT
Prepayments for capital investmentsin =~ FRAA N ARIME AL ETENFIE ¢
Shenyang Rural Integrated BB B G ER
Property Rights Exchange Centre RSHELERAR (MizEa)
Company Limited (Note a) 500 —
LR EKBRARFL AR AR (Note b) I REKRBARHER AT
(MtsEb) 250 —
Nanning (China-ASEAN) mME (FE-F8)
Commodity Exchange (Note c) MRS (iiEc) 120,000 —
Classified as non-current prepayments 248 A3E R ENTEN FUB 120,750 —

Notes:

(@)

On 7 July 2015, the Group entered into an agreement, pursuant to
which the Group will inject capital of RMB500,000 into Shenyang
Rural Integrated Property Rights Exchange Centre Company Limited
for acquiring 8.33% equity interests.

On 23 October 2015, the Group entered into an agreement, pursuant
to which the Group will inject capital of RMB500,000 into 1t =%
IKEBEHZBR AR for acquiring 7.46% equity interests. As at

31 December 2015, only RMB250,000 was paid by the Group.

On 11 November 2015, the Group entered into an agreement,
pursuant to which the Group will conditionally agreed to inject capital
of RMB120,000,000 into Nanning (China-ASEAN) Commodity
Exchange (“NCCE”). Upon completion of the capital injection, the
Group will indirectly hold approximately 52.6% equity interests
of NCCE. The capital contribution was made by the Group on
24 December 2015. As at 31 December 2015, the Group has
not obtained all required approvals from the relevant government
authorities, the balance was accounted for as a non-current
prepayments. The Group obtained all required approvals on
7 January 2016.

Wi

R-Z—AFLALH  AEBEFTY—
D BRI AR E A R E S R A AR
BERXZTLAERARIEARYE
500,0007C - LA%158.33% f&## -

R-ZE—RE+A-+=8 " KEH]
YA - B ASEEERIERE K
FHEHEBR A REE AR 500,000
TL B T7.46% M - RZT—ARF
+ZA=1+—H ZEEEIRTAR
# 250,000 7T °

RZT—RF+—A—8  AEEFL
—iBE - B AEEEEKERER
MmE (P — RR) BaXZH (KRR
R HFT]) jEE AR 120,000,000 7T °
REEEMKE  ASEBEREESERSA
R Z#H52.6%MHE - AEED R
ZE-AFTAZTOBETEE -
RZTE—HF+-A=+—0H "  ~5H
i AR FERE BT S PV S BT A MZB 2 it
- ABRSSRE Y RIERENTRMNRIE -
REBMER-_ZT—~E—ALtBRE2
ERET/ERLE -

@ China Assurance Finance Group Limited R B gi{R & gt =B AR A 7



23. PROPERTIES HELD FOR SALE

Notes to the Financial Statements

M RR M

23. FIELEWHE

2015 2014

—E-RF —ZT—mF

RMB’000 RMB’000

AR¥ET T ARETTT

At 1 January n—A—H - —
Transfer from CIP (Note 16) EREEETE (FE16) 38,760 —
Transfer from land use rights (Note 18)  ®E# 8 + b FAMRE (FIE18) 12,088 —
Disposals meE (8,125) =
At 31 December BN+-—A=+—8H 42,723 —

On 20 May 2015, construction cost of RMB38,760,000 (based
on floor area allocation) has been transferred from property,
plant and equipment. 4 units of the property and 4 car park
spaces at the cost of RMB8,125,000 have been passed to
the parties as disclosed in note 39(c) upon transfer of property
certificates. The balance as at 31 December 2015 represents
the remaining portion of the properties not yet passed to the
parties as disclosed in note 16 and 39(c). Management expects
the transfer of titles will take place in 2016.

R-ZE—HRAFRA-_1+H ARK
38,760,000 7T (EREEEEDA) 2
BERAEYE - BENKREERE - Z
YR AN B A R 5 8,125,000 7T 8 4 &
B4 EEEMNEEEEEEEE
#EXFHR AL (W0 FE39(C)FTiF
B-R_Z—RAFt+_A=+—H8z#%&
BHEEER TEBALTHMERGI D
(aNPI5E 16 R 39(c) FT#EEE) - BB ETR
HMRBEME RSN S — NF8E% -

24. ACCOUNT AND OTHER RECEIVABLES 24, FEUYBR R R H fth FE W FRIE
2015 2014

= —F—MmF

RMB’000 RMB’000

AR¥ET T ARETTT

Account receivables FEULER TR 43,135 30,956
Less: Allowances for impairment loss AR EBERE (9,500) (6,500)
33,635 24,456

Prepayments TEfFIB 1,036 122
Deposits Ze 878 1,059
Other receivables E b fE U SR 70,149 38,945
105,698 64,582
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ACCOUNT AND OTHER RECEIVABLES (continued)

Account receivables represent the financial guarantee and
consultancy service fee income receivables and the receivables
for development and sales of computer application software
systems and maintenance service fee income.

The customers are obliged to settle the amounts according to
the payment terms as stipulated in the contracts, with a grace
period of up to 180 days (2014: 180 days). The balances as at
reporting dates are interest-free and due from a large number
of diversified customers and hence there was no significant
concentration of credit risk.

The directors consider that the fair values of account receivables
which are expected to be recovered within one year are not
materially different from their carrying amounts because these
balances have short maturity periods on their inception.

Based on the transaction date, ageing analysis of the Group’s
account receivables (net of impairment loss) as at 31 December
2015 is as follows:

24. FEWRBRFX &% H b FE U Rk 18

(&)

FEUBR R BNIE R E B R BRI RS E M
WA FE MR IR LA B 1 2% R SHE ST B e
FRE R 58 R 4R TS B AU A B IGK
I8 o

BREERRAMES - B EKRRBEL
FTRE 2 ERHERENFE - ERBAR
S/4180H (ZZ—M4 : 180H) ° &
SERBEBBRZ &SRB RKRE—
HETILER WEBEAEFEER

)
A

EERR ARNZEFEHRNEHARZ
H] > IR —FAKREZ BEERRZ A
FEEERAECHALEEAER

REXZFBEH AEER_F—40F
TZA=+—B 2 REARR (FORRRIE
B18) 2RREEDOITIAT

2015 2014

—E-HF —ZE—mF

RMB’000 RMB’000

ARET R ARBTFT

0 to 30 days 0Z30H 5,299 800
31 to 90 days 31290H 2,250 910
91 to 180 days 91 & 180 H 2,042 2,505
Over 180 days i@ 180 H 24,044 20,241
33,635 24,456

@ China Assurance Finance Group Limited R B gi{R & gt =B AR A 7



Notes to the Financial Statements

24. ACCOUNT AND OTHER RECEIVABLES (continued)

Ageing analysis of the Group’s account receivables that were
not individually nor collectively impaired is as follows:

M RR M

24. FEWRBRFX &% H b FE U Rk 18

(&)

AREBRERI S EREREZ EURERZ
BRER DT -

2015 2014
—E-hF —E—OF
RMB’000 RMB’000

AR®TR ARETT

Neither past due nor impaired R K ARBE
1 to 90 days past due #HI1 =900 H

91 to 180 days past due #mHI91 =180 H
Over 180 days past due EHAHEE 180 H

440 10,606
7,364 2,110
2,607 2,425

23,224 9,315
33,635 24,456

Account receivables that were past due but not impaired relate
to customers that have good track record with the Group.
Based on past experience, the directors are of the opinion that
no provision for impairment is necessary in respect of these
balances as there has not been a significant change in credit
quality and the balances are considered fully recoverable.

The other classes within account and other receivables do not
contain impaired assets.

The below table reconciled the impairment loss of account
receivables (recognised based on the accounting policy stated
in note 5.13(i)) for the year:

EEHIERRE 2 YRR IS AL
BEERHEBEERHIESEM - 1R
BEEER  ANEEERUERLE

=3 - AESRRE AR 28K -
WEERRELERZSEREHER
HERHE o

R W R 3K e B A FE MR 2 ELAB 3R R
BREREEE -

TREHFREUERR ZRERE (&
PAMIFES.13() T3l 2 ST R ERR)
BE :

2015 2014
—E-—FF —E—OF
RMB’000 RMB’000

ARBT T ARETTT

At 1 January ®—A—H 6,500 6,500

Impairment loss recognised BRI EE 1R 3,000 —

At 31 December R+_A=+—H 9,500 6,500
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24,

25.

26.
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ACCOUNT AND OTHER RECEIVABLES (continveq)  24. FEUR BRFX & H it FE IR Fh1E
(#&)
The Group holds collaterals over all its account receivables REEFK BB ERRRS 22K
from financial guarantee services. In the event of default or RO EERR - INEFEAIAREE
failure to repay any outstanding guarantee amounts by the EEEMARENERE  AEERKIHEE
customers, the Group will proceed with sale of collaterals. In BHM BERFEBEERR KT
order to maintain the credit risk at desirable level, the Group’s AEEZ FHEREHELERERFR
average loan-to-value ratio was kept below 50% to ensure 50% JA T LATE (R AR A& 15 HE AR B8 2 AT UK
the recoverability of the outstanding guarantee amount (2014: B (ZF—MHF : 50%) RS B
50%). At the reporting date, the fair value of the pledged assets B BEARKERCEBEREECAT
in respect of account receivables is as follows: (ERUNNE

2015 2014
—E-RF —ZT—mF
RMB’000 RMB’000
AR¥T T ARET T
Property, plant and equipment E S 1,831,712 1,496,357
Inventories "8 1,582,224 794,787
Account receivables JE R R 192,147 174,060
Bank deposits (Note 28) RITE (Fisk28) 1,000 1,250
3,607,083 2,466,454

ENTRUSTED LOAN RECEIVABLES 25. EIWZETE R
On 16 January 2014, Da Sheng Xiamen (The Group’s subsidiary) RZZT—MNF—A+/5H - NEEZH
as defined in note 47 entered into an entrusted loan agreement BARIEFIRET (TR AME47) &
with a bank, pursuant to which Da Sheng Xiamen, through that RIRITFINZXER % - Bt - 5P
Bank, provided a one-year entrusted loan of RMB18,000,000 to ANBITHEBZIRITR— B E =S iRM
independent third parties. This entrusted loan had an effective —FHZEEHRARE18,000,0007T °
interest rate of 7.2% per annum was repaid in January 2015. ZEENIRERFNET2%EE

YER=—ZT—HF—AEE-
SHORT TERM LOAN RECEIVABLE 26. EWEHAE R

On 20 July 2015, the Group entered a loan agreement with
NCCE. The amount is unsecured, interest-free and repayable
on demand.

R-ZZE—RAFtA=-+H AEHH
NCCERT M EF =z o WWEEHAER
- B RBRENRERER -

@ China Assurance Finance Group Limited R B gi{R & gt =B AR A 7



27.

28.

29.

Annual Report 2015 Fi @

Notes to the Financial Statements

M RR M

PLEDGED BANK DEPOSITS 27. BERRITIER
These have maturities of one year as at 31 December 2015 R_E—RAF+A=1+—HB%ZZE
(2014: one year). Such deposits are pledged to certain banks BRBTERZIHRRAA—F (=%
as securities for providing financial guarantee services to the —POF : —F)  c ZEEREEHRTE
customers. The effective interest rates of the Group’s pledged FHRIT - IERRMFPIRHEE BRIRE
bank deposits as at 31 December 2015 ranged from 0.23% to ZIRFE - RZFE—RAF+-A=+—
2.75% (2014: 0.33% to 3.3%) per annum. B AEEEERRITHERAIERFE
ABEBF028EE275E (ZT—UF :
0.33EZE33[E) °
As at 31 December 2015, all pledged deposits were RZZE—RF+ZHA=1T—8 " 8
denominated in RMB (2014: all). RMB is not freely convertible EHRFEFIUAARETE (ZE—HF -
into other currencies and the remittance of funds out of the FiB)  ARETAERERAEME
PRC is subject to exchange restrictions imposed by the PRC ¥ BhEELZSESBEITREGT
government. B HE 2 INEPR HI FTHRR ©
RESTRICTED BANK DEPOSITS 28. ZRFNWITER
These bank deposits are kept in the PRC bank accounts of ZERITERNTERRAANEERFE 2
the Group as collaterals of financial guarantees (note 42) and RITIRPIEAREER 2 ER G (M
related account receivables (note 24). As these bank deposits 42) NAARE AR R (Fi5E24) - B
are restricted to the use by the Group, they are not under the ZERITERIREIHAEEFR - i
cash management of the Group. TEBAEEZHEEE -
CASH AND CASH EQUIVALENTS 2. HERBHEEEEER
2015 2014
—E-RF —ZE—mF
RMB’000 RMB’000
AR¥T R ARBT T
Cash in hand and bank balances FRIRE RIRTTHERR 73,492 42,885

Included in the balance of approximately RMB4,974,000 as at
31 December 2015 (2014: RMB2,350,000) was denominated
in HK$. All other balances were denominated in RMB and
were kept in the PRC. RMB is not freely convertible into other
currencies and the remittance of funds out of the PRC is subject
to exchange restrictions imposed by the PRC government.

Cash at banks earns interest at floating rates based on the
daily bank deposit rates. The bank balances are deposited with
creditworthy banks with no recent history of default.

R_E—FF+-_A=+—HB:t A&
R K AR5 4,974,000 7T TY A TTEHE
(ZZ—mF : AR 2,350,0007T) °
FTEEMEBRTIAARBEHE - SR
BERF - ARBETERERAHME
¥ AR EERZEES AT EBLT
E e SNERHIFTRRR

RITIFFRZ R B IR IRE MF R SELE
ZRBNRES - RITFRCFALE
I EIERERRACER 2 (E MR AFIRTT -
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30. ACCRUALS AND OTHER PAYABLES AND 30. 5T & A - HtbE(IFKIE

149

DEFERRED INCOME FAEFEUR A
2015 2014
—E-fF —ZE—OF
RMB’000 RMB’000
AR¥T T ARBT T
Accruals and other payables (Note a) FEET B A R EMERFIE (Mitta) 50,792 39,238
Deposits received [ € - 1
Receipts in advance (Note b) TENRIE (MisEb) 47,089 45,193
Deferred income from financial guarantee & B B #54E4R 2 IR U A 10,766 10,692
Business and other tax payables FER PSR R B A B IE 3,373 798
112,020 95,922

Note a: Mizta :

The balance as at 31 December 2015 included accrued construction cost
of RMB15,352,000 (2014: RMB14,920,000). This amount was accrued
based on the relevant agreements and with a reference to the stage of
completion in the process of construction.

Note b:

During the year, the Group entered into several agreements with purchasers,
pursuant to which the Group has conditionally agreed to sell and the
purchasers have conditionally agreed to purchase certain floors of Aurora
Liachai. The balance as at 31 December 2015 represented the amount
received from these purchasers during the year. Please refer to note 39(c)
for details.

R-E—AE+ A=+ AZEHBERET
M T A AS A R ¥ 15,352,0007C (T — M4 :
ARME14,920,0007T) © & 58 Jo 1% R AR B 17
HEL  WREH LB TR -

BisED :

FRAEERSZZEFITLZMHE - &
b REEEFEEHERET A GRERER
BRAESETRE - R-_T—AF+_A
=+t HZEREFARREET R ZHK
T o HIEE2 MM S9() °
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Notes to the Financial Statements

31. OTHER BORROWINGS

M RR M

3. HEE

2015 2014

—E-0F —E—OF

RMB’000 RMB’000

AR¥T T ARET T

Loan A (Note a) ERA(KEa) 25,116 23,738
Loan B (Note b) BB (fizEb) - 15,855
Loan C (Note ¢) B C (ffzEe) - 6,300
Loan D (Note d) EMD (fzEd) 1,925 —
Loan E (Note €) ERE (fizxe) 83,719 —
110,760 45,893

Notes:

Annual Report 2015 Fi @

The balance represented an unsecured short-term loan from an
independent third party of approximately RMB25.1 million (equivalent
to approximately HK$30 million), which is guaranteed by Mr. Pang, a
director of the Company, interest-bearing at a rate of 15% per annum
and repayable on 24 June 2016. The loan contains clauses which
give the lender the right at its sole discretion to demand immediate
payment;

The balance represented an unsecured short-term loan from an
independent third party of approximately RMB15.9 million (equivalent
to approximately to HK$20 million), which is guaranteed by Mr. Pang,
a director of the Company, interest-bearing at a rate of 3%-4% per
month and repayable on demand. The balance has been settled on
29 May 2015;

The balance represented an unsecured short-term loan from an
independent third party of approximately RMB6.3 million (equivalent
to approximately to HK$8 million), which is guaranteed by Mr. Pang, a
director of the Company, interest-bearing at a rate of 2.5% per month
and repayable on 24 March 2015. The loan contains clauses which
give the lender the right at its sole discretion to demand immediate
payment. The balance has been settled on 24 March 2015;

The balance represented an unsecured short-term loan from an
independent third party of approximately RMB1.9 million (equivalent
to approximately to HK$2.3 million) which is guaranteed by Mr. Pang,
a director of the Company, interest-bearing at a fixed rate of 1.75%
per bi-weeks and will be repayable on demand; and

The balance represented an unsecured short-term loan from an
independent third party of approximately RMB83.7 million (equivalent
to approximately to HK$100 million) which is guaranteed by Mr.
Pang, a director of the Company, interest-bearing at a rate of 2% per
month and repayable on 31 May 2016.

Wi

BHRRREBYE = H 2 BRI R
B4 AR 25,100,000 7T (F8E R4
30,000,000 7T) * BARAIEEZFZE
HER HEE15%E AR -F
—RNEANAZ+THBEE - ZEZEXS
B ERRSTAEEBTRBERR

BRI

FEERIRORN R BB = Ty 2 A
ERK AR 15,900,000 7T (FHERK
20,000,000/87T) * AARAEZZ L
ERR REBRA3%E4%:TE - ARE
REFER - WEHRER —E—hFHA
—“t+hBEEE:

HEHERNREBYE =2 ERKEE
HE F#4 A R #6,300,000 7T (FHE 7
478,000,000/ L) AARAIEEF
LEAEER REA25%E AR
T-—RAFZA-F+HAEE - ZFEX
FIBIER - R EREETRIBEEX
BIRFIER - WEHBER-_Z—RF=A
—+IMEER

AR RRE B H = 2 EIE IR
BSR4 AR 1,900,000 (FBE R
2,300,000 7T) - BANARERZHLAE
ER REMBE1.75% 2 B E &t
B BREREER &

HEHRRNRBE BN E = H 2 ERRE
B4 AR 83,700,000 7T (FE LK
100,000,000 7T) * BARRREEZ 5%
ERR BFR2% 2 FERFHE - AR
—E-RNFRA=+—HEE-
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32. FINANCE LEASE LIABILITIES

(@ Total minimum lease payments are as follows:

32 MEHESE

REEENRERNAT :

(@)

2015 2014
—E-RF —ZE—mF
RMB’000 RMB’000
ARET T ARET T
Due within one year —FAEIE] 763 739
Due in the second to fifth years FE_ZERFANTE 1,025 1,714
1,788 2,453
Future finance charges on BMEME 2 RKAEER
finance leases (125) (248)
Present value of finance lease BMEHEBERE
liabilities 1,663 2,205
(b) The present value of finance lease liabilities is as follows: (b) BMEESEBEREWT :
2015 2014
—E-RF —T—mF
RMB’000 RMB’000
AR¥T R ARET T
Due within one year, included R—FARE - FARBAE
under current liabilities 684 611
Due in the second to fifth years, RE-ZRFRENE -
included under non-current FTAFERBEE
liabilities 979 1,594
1,663 2,205

The Group entered into certain finance leases for its motor
vehicles with remaining lease terms of two to five years.
Interest rates under the leases are fixed at rates ranging
between 4.28% and 13% per annum. These leases do not
have options to renew or any contingent rental provisions.
Under the lease terms, the Group has the option to
purchase the leased assets at a price that is expected to
be sufficiently lower than the fair value of the leased asset
at the end of the leases.

Finance lease liabilities are secured by the underlying
assets where the lessor has the rights to revert in event of
default. The carrying amounts of the finance lease liabilities
are denominated in RMB and approximate to their fair
values.

AEBEFTER LA TH T
HR—_EhFcMEHE - %5
ME 2 FFREE RN T 428
E1RENTF - RFHALEEH]
BERAET ARSI - 1R
EHEEGRR > AEEAEAERY
RERBNEREBEEELT
BZERBEHESE -

MEHEABEURBEEERFER
o BEABRERLEEQOSM
U EHHIER - MEHERE
ZREEAARKEIIR - BHERQ
FERE -
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Notes to the Financial Statements

33. CONVERTIBLE BONDS

On 24 December 2015, the Company issued convertible
bonds with an aggregate principal amount of HK$149,500,000.
Interest is charged on these notes at a rate of 8% per annum
which is repayable semi-annually in arrears. The bonds carry
a right to convert the principal amount into shares of HK$0.01
each in the share capital of the Company at an initial conversion
price of HK$1.15 per conversion share during the period from
24 December 2016 to 24 December 2017. The Company may
at any time before the maturity date redeem the bonds at par
(in whole or in part). Any amount of the convertible bonds which
remains outstanding on the maturity date will be redeemed at
their outstanding principal amount.

On initial recognition, the convertible bonds contain liability and
equity components. The equity component is presented within
convertible bonds equity reserve in equity (note 45). The bonds
recognised in the consolidated statement of financial position at
initial recognition are as follows:

M RR M

33. ITRRES

W-_ZE—RFE+_-_A-+WA K
NAIBHTABRRES B8R
149,500,000/ 7T - ZZEEHILET A8%
FHE - ABFFHRIMN—IR - EHM
TN RZT—ARF+A=+HEA
E2-F—+F+ - A= +WA BT
THRBREGRBERRM1.15ET - &
A HEERAARNARAFEREE
0.01B T2 &1 - NA R AR EIEA A Al
BERFIREEERES (o EH) -
AR ESHP R B H B B R ER 2 ER
CHEREERMREREZASET AR
@o

VLHERE - AIRRESE S RENE
mAEES o HERE DN AR ESEE
i (FHRE45) 271 - R HERE
EFEEMBIRARERZEFNAT

RMB’000
AR®T T
Fair value of convertible bonds at 24 December 2015~ AJ#f&EHFN T —FHF
TZAZTMBZAYE 125,161
Equity component (Note 35(c)) Rz E s (MiEE35(c) (33,154)
Derivative financial asset — company redemption TESREE — AREKL 26,277
Liability component on initial recognition R 2 BEE D 118,284
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33. CONVERTIBLE BONDS (continueq)

153

33. AT EARES )

Movements of the liability component of the bonds for the year BEHFBEISOSNAFE 2 EBHET W
are set out below: T
2015 2014
—E-RF —T—mF
RMB’000 RMB’000
AR¥ET T ARET T
At 1 January n—A—H - —
Convertible bonds issued BRTAIMRES 118,284 =
Effective interest expense ERFEFRAEZ 246 —
At 31 December R+=—A=+—H 118,530 —
Movements of the derivative financial asset of the bonds for the BHITESRMEERTNEE 2 EBET
year are set out below: W
2015 2014
—E-1F —ZE—mF
RMB’000 RMB’000
AR¥T T ARETTT
At 1 January R—H—H - —
Derivative financial asset as at REABHITESREE
inception date 26,277 —
Changes in fair value recognised in FANEEERZ ATEE
profit or loss during the year (2,326) —
Exchange realignment M H R (95) —
At 31 December BN+=-—A=+—8H 23,856 —
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34. SHARE CAPITAL

Notes to the Financial Statements

M RR M

34. IR

Number of
shares Amount
ROEE kx-c)
Notes '000 HK$'000 RMB’000
FirsE T AL ARETT
Authorised: EE
Ordinary shares of BREEC.01 BTz LB
HK$0.01 each
At 1 January 2014, RZE-NF—-H—-H "
31 December 2014, “T-mE+ZA=t—-H"
1 January 2015 and “E-RE—-A-HK
31 December 2015 “2-RF+-A=1+—H 5,000,000 50,000 40,640
Issued and fully paid: DRTRBEMRE
Ordinary shares of H BREEC.01 BTz LB
K$0.01 each
At 1 January 2014 RZE-—NF—H—H 1,585,400 15,854 12,907
Issue of ordinary shares RITERBARER 1T 2 TRk
upon exercise of
share options 36 22,600 226 177
At 31 December 2014 RZE-—NFE+=A=1—H
and at 1 January 2015 k—E-h%—H—H 1,608,000 16,080 13,084
Issue of ordinary shares R BRER 21T 2 TRk
upon exercise of
share options 36 2,700 27 21
Issue of new shares (Note) BITERAR (M) 68,860 689 548
At 31 December 2015 R-Z—a%+-A=1—H 1,679,560 16,796 13,653
Note: FfaE -

On 20 May 2015 and 20 July 2015, the Company entered into 2
subscription agreements with Mr. Hah Tiing Siu (“Mr. Hah”) and UBP
Asset Management Asia Limited (“UBP”), pursuant to which Mr. Hah
and UBP have conditionally agreed to subscribe and the Company has
conditionally agreed to issue 50,000,000 and 18,860,000 new ordinary
shares with par value of HK$0.01 each at a price of HK$1.75 and HK$1.59
each respectively. The issued share capital of the Company was thus
increased by RMB548,000 (approximately equivalent to HK$689,000) to

RMB13,653,000 (approximately equivalent to HK$16,796,000).

R-E—FRERA-+AR-_ZE—FH&E+A
—+H » A2AR]EHah Tiing Siuft4 ([Hah %
4 ]) N UBP Asset Management Asia Limited
(TUBP)) AT D REE W a% - B Ik Hah 5E £
RUBPEGRHREREMARBEKERE
DRIREGIRA. 758 T K 1.508 T 2 B BT
50,000,000 & X 18,860,000 % & A% ™ {8 0.01
BILZEBAR - ARRZEBETIRARAM
# A R ®548,0007T (48 & 7 %7689,000 %
J0) #EInE A R#13,653,0007C (HEE R4
16,796,000/ 7T) °
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35. RESERVES

36.

155

Details of movements on the Group’s reserve are as set out in
the consolidated statement of changes in equity.

(@)

Contributed surplus represents the difference between
the net asset values of the subsidiaries acquired and the
nominal value of the share capital of the Company issued
in exchange thereof pursuant to the restructuring exercise.

Share premium of the Company represents the excess
of the proceeds received over the nominal value of the
Company’s shares issued.

Convertible bonds equity reserve represents the amounts
of proceeds on issue of convertible bonds relating to the
equity component (i.e. option to convert the debt into
share capital).

Revaluation reserve comprised the revaluation surplus
arising from the transfer of owner-occupied properties to
investment properties at the date of change in use.

EQUITY-SETTLED SHARE-BASED PAYMENTS

The Company adopted a share option scheme (the “Share
Option Scheme”) on 1 December 2011 for the purpose of
providing incentive or rewards to any full-time or part-time
employee of the Company or any member of the Group, or
any other eligible persons (the “Eligible Persons”) for their
contribution to the Group. Details of the Share Option Scheme
are set out in the Company’s prospectus dated 29 December
2011.

35.

36.

it

AEEHEE
*K o

HBERNRA RS

(@ EHMBHRIEFMUEHNBARIZE
EFERRBEADEITIEAR
B ARRRIRAZ BB EER

b) ARBZEEE TSR
IRARRIERITROEEZA
ﬁﬁ o

(€ FBMBESERFEEIDERITE
SE D R ATRRESRZA1S
FE (BREFERSRA 28
) o

) BEHEOELEEANERA
BETANBRERANEHE
BB -

LR BEENFR (AR
REH)

RARRZE——F+ A —BHEMAE
IRiETE ([EARAESTEL - Ut AR
Al sk A BERAK B ARl 2 E R 28K
REBESIFMNEMEEBALT(E
BEAL] SEASEMEERIEHE
Bk 42 o AT EIFIBE N AR
AA—Z——F+-_A=-t+HhAZHA

RERR °
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36. EQUITY-SETTLED SHARE-BASED PAYMENTS 36. UM B EE SR (U
(Continued) P/ %E%: ) (&)

- - - kvl 74 77—
Details of share options granted or outstanding EREMmERTEZER
WS
Particulars and movements of the outstanding share options LRI E MR AR TENBREREE
granted under the Scheme for the year ended 31 December —E-RF+ A=t HUEFEZH
2015 were as follows: BEREEIT :
2015 Price of
Number of share options shares
-2-1f
EREHE RE
Balance Exercisable Exercise
Name and Balance Granted Exercise Lapsed Cancelled asat Date of periods of price
category of asat during during during during 31 December grant of share  per share
participant 1 January 2015 the year the year the year the year 215 share option options option
R-E-1§
H-%-1f tZA=+-H iR
SEAZBERAR -f-Bz&h  AEEERY  AEECAE  AFECAM  AEECEM pi i BRERLAS BREZRD  SRORE
(Note 34 HKS
(Mit34) AT
Director
£
Mr. Chen Xigo Li 15,400,000 - - (15,400,000) - - 23March 2012 23March 2012 063
Rl 022 March 2015
TE-TE-A-tZR E—E=A-1zHE
“3-1§=A-1-A
Mr. Chan Kai Wing - 1,000,000 - - (1,000,000) - 21 May 2015 21 May 2015 217
RERTE (Noteii) (Note i) 0,20 May 2017
(higtii) (Hiskii) E-RERACH-R ZE-RFRAC-RE
“3-t5RA-1A
- 1,000,000 - - (1,000,000) - 25 June 2015 25 June 2015 2582
(Note iv (Notev) to 24 June 2017
(Hiztw) (Kfstw) “E-IERACTER CE-REAACTEAZ
Z5-tEAZTmA
Mr. Lam Raymond Shiu Cheung - 1,000,000 - - (1,000,000 - 21 May 2015 21 May 2015 217
HkERE Noteii (Noteii) 020 May 2017
(i) (Bietii) 3-RERACT-A ZE-RERACT-RE
“3-t5RA-1R
- 1,000,000 - - (1,000,000) - 25 June 2015 25 June 2015 258
(Note ) (Noteiv) to 24 June 2017
(Rrskn) (M) Z3-REAACTER Z3-RERACTEAR
I
M. Chow Shiu - 1,000,000 = = (1,000,000} = 21 May 2015 21 May 2015 217
BEERAE Note i) (Note i) 1020 May 2017
(Histii) (Bii) Z5-RERA-T-A  ZE-1ERA-T-HE
“E-t5RR-1H
- 1,000,000 - - (1,000,000 - 25 June 2015 25 June 2015 2582
(Note i (Note ) to 24 June 2017
(Kigtw) (Kigkw) “E-REARCTRER CE-RERA-HRRE

I Y

Sub-total ()t 15,400,00 6,000,000 = (15,400,000) (6,000,000) =
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36. EQUITY-SETTLED SHARE-BASED PAYMENTS 36. UM B EE SR (UK
(Continued) P %E%: ) (&)

Details of share options granted or outstanding EREMERTEZEBR
(Continued) EFS e

Particulars and movements of the outstanding share options ZErEIER B MR AR TENBREREE
granted under the Scheme during the year ended 31 December —E-RFT A=t HUEFEZH
2015 were as follows: (Continued) BRESHNT : (&)
2015 Price of
Number of share options shares
ZE-1E
BhRERE RE
Balance Exercisable Exercise
Name and Balance Granted Exercise Lapsed Cancelled asat Date of periods of price
category of asat during during during during 31 December grant of share  per share
participant 1 January 2015 the year the year the year the year 2015 share option options option
R-E-1§
H-8-55 ) ) +2Bz4-E ) BB
SEAZBERER -f-BefB  AERERE  AEEEAR  AEEBAN  AFEBEM pi:i ] ERERLAH BRE2GRS §Ehﬁ%
(Note 34) HK
(Hitas) AT
Consultants 66,000,000 - - (66,000,000) - - 23 March 2012 23 March 2012 083
BB 1022 March 201
Z3-Zf=A-t=R ZE-Zf=A-t=R%
“5-n5ZAzfIR
2,000,000 - - 2,000,000 - - 21 May 2013 1May 2014 119
1030 April 2015
S ) “5-MERA-AZ
“E-1FMA=1A
2,000,000 - - - - 2,000,000 21 May 2013 1May 2015 119
1030 Apri 2016
Z5-Z£RAZ1+-B “5-nERA-AE
“E-NEmA=TA
10,000,000 - - (5,000,000) - 5,000,000 20 November 2013 1 November 2014 163
1031 October 2016
5-Z51t-A=1H “5-ME-A-AE
SR RETA=T-A
- 37,000,000 - - (37,000,000 - 21 May 2015 21 May 2015 217
(Note ) (Noteii) 1020 May 2017
(Beskii) (Risti) Z5-RERACT-B ZE-RERACT-RHE
B-+ERACTR
- 14,000,000 - - (14,000,000 - 11 September 2015 11 September 2015 1.00
(Notey) Notey) {010 Septemoer 2017
(Kizkv) (Hiatv) E-RENAT-B ZE-REAAT-HE
“E-tENATH
- 34,000,000 - - (13,000,000 21,000,000 25June 2015 25June 2015 2582
(Note ) (Note ) to 24 June 2017
(Hiztw) LiRY) ZI-REAACTRER ZE-RERACTRRE
i S g
- 2,500,000 - - - 2,500,000 25June 2015 25June 2016 2582
(Note ) t0 24 June 2017
(Kistw) ET-REARCTRER ZE-AERACTERE
ZE-tErAZTRA
- 2,500,000 - - - 2,500,000 25June 2015 25 June 2017 2582
(Note ) to 24 June 2018
(Hiskw) T-RERACTRA ZET-tERA-TRAZ
—E-)\&"AZTRA
- 85,000,000 - - - 85,000,000 12 November 2015 12 November 2015 108
(Note i to 11 November 2017
(Kiztvi) “E-R¥t-AtZB Z3-RF-RATCRE
“E-tEt-A1-A
- 2,000,000 - - - 2,000,000 17 Decernber 2015 17 Decerber 2015 097
Note vi) o 16 December 2018
(Mshi) ZE-RETCATER ZE-RETCATHAE

“5-\ftZAt7R

Sub-total /)t 80,000,000 177,000,000

(73,000,000) (64,000,000 120,000,000
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36. EQUITY-SETTLED SHARE-BASED PAYMENTS 36. UABR 17 B E SR (AR

(Continued)

Details of share options granted or outstanding

(Continued)

Particulars and movements of the outstanding share options
granted under the Scheme during the year ended 31 December
2015 were as follows: (Continued)

REH) @)

E R RITEZBR

S 2

TR B MM R TENBREREE
—E-RE+_A=t+—BILEEZFH

EREEWMT  (48)

2015 Price of
Number of share options shares
-2-1f
EREHE RE
Balance Exercisable Exercise
Name and Balance Granted Exercise Lapsed Cancelled asat Date of periods of price
category of asat during during during during 31 December grant of share  per share
participant 1 January 2015 the year the year the year the year 215 share option options option
R-E-1§
H-%-1f tZA=+-H iR
SEAZBERAR -f-Bz&h  AEEERY  AEECAE  AFECAM  AEECEM pi i BRERLAS BREZRD  SRORE
(Note 34 HK$
(Mit34) AT
Employees 1,800,000 - (300,000) (1,500,000 - - 23 March 2012 23 March 2012 063
Es 022 March 2015
“§--F-A-t=H -E-“#-B-f=R%
i S el
200,000 - 200,000 - - - 23March 2012 7 July 2014 063
t06July 2015
5-2f=A=1=H “E-MErAtAZE
“Z-RELARA
200,000 - 200,000 - - - 23March 2012 1 August 2014 063
to 31 August 2015
R-CEZf-1=R “E-MENA-RE
“E-1%)\A=1+-8
2,000,000 - 2,000,000) - - - 21 May 2013 1May 2015 119
1030 April 2016
E-ZERAZT-R “5-RERA-AE
“Z-NERAZ1A
18,500,000 - - (18,500,000) - - 20 November 2013 1 November 2014 163
10 31 October 2015
Z3-=5t-RztR E-mET-A-RE
3-mET-A-HE
18,500,000 - - - - 18,500,000 20 Novernber 2013 1 November 2015
t031 October 2016
\ SECE-ACtR CE-RET-A-BE
ERETA=T-R
25,000,000 - - 25,000,000) - - 10July 2014 10July 2014 150
109 Juy 2015
“3-MELATA “E-MELATRE
“E-REEANA
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36. EQUITY-SETTLED SHARE-BASED PAYMENTS 36. LA 17 B E SR (AR
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(Continued)

Details of share options granted or outstanding
(Continued)

Particulars and movements of the outstanding share options
granted under the Scheme during the year ended 31 December
2015 were as follows: (Continued)

REH) @)

EREMERITEZER
EFS e

A IR R T OB R B
—F-RET-A=t—BILFEEH
EREBUT : ()

2015 Price of
Number of share options shares
-2-1f
EREHE RE
Balance Exercisable Exercise
Name and Balance Granted Exercise Lapsed Cancelled asat Date of periods of price
category of asat during during during during 31 December grant of share  per share
participant 1 January 2015 the year the year the year the year 215 share option options option
R-E-1§
H-%-1f tZA=+-H iR
SEAZBERAR -f-Bz&h  AEEERY  AEECAE  AFECAM  AEECEM pi i BRERLAS BREZRD  SRORE
(Note 34 HK$
(Mit34) AT
- 56,000,000 - - (66,000,000 - 21 May 2015 21 May 2015 217
Note i (Note i) 1020 May 2017
(i) (i) B-EFEACT-A C3-EEEACt-EE
) ]
- 800,000 - - (800,000) - 21 May 2015 21 May 2015 217
Note i (Note i) 1020 May 2016
(Hiztii) (Fistii) ZF-RFRAZT-B ZE-RERA-T-RE
“E-7¥nA-1H
- 800,000 - - (800,000) - 21 May 2015 21 May 2016 217
Note i) (Note i) 1020 May 2017
(Hiztii) (Ristii) “E-RFRAZT-B ZE-RFRACT-RE
i S 30 e
- 40,000,000 - - 2,930,000 37,070,000 25June 2015 25 June 2015 2582
(Note ) (Note ) t0 24 June 2017
(Hiztw) LiRY) “I-REAAZTRER ZE-RERACTRRAZ

“2-tEAACTRA
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36. EQUITY-SETTLED SHARE-BASED PAYMENTS 36. AR AEE A F (L&
REH) @)

(Continued)

Details of share options granted or outstanding

E R RITEZBR

(Continued) s
2015 Price of
Number of share options shares
ZE-1F
ERERA RE
Balance Exercisable  Exercise
Name and Balance Granted Exercise Lapsed Cancelled asat Date of periods of price
category of asat during during during during 31 December grant of share  per share
participant 1 January 2015 the year the year the year the year 2015 share option options option
H-%-1%
H-%8-1% tZR=1-A EhE
SEA\BARER -f-Bef%  AEEERN  AEEEAR  A¥EBRM AEECEE pa i ] BRERLAS BREZTRE SROEE
(Note 34) HKS
(Bita4) A
Employees
|
= 150,000 - - - 150,000 25June 201 25 June 2016 2582
(Note i) to 24 June 2017
(Histw) “E-RARACTREA CE-AEAACTERE
“%-tFRAZTEE
= 150,000 - - - 150,000 25June 201 25 June 2017 2582
(Note ) 1024 June 2018
(Hiskw) “E-RERACTRR CE-ERACTRREE
ZE-N\ERAZTEA
= 33,591,200 = = (33,591,200) = 11 September 2015 11 September 2015 100
(Note ) (Note ) 010 September 2018
(H3kv) (Hiskv) “3-REAAT-B ZE-REAAT-RE
“I-\fAATH
= 53,000,000 - - - 53,000,000 12 November 2015 12 November 2015 103
(Note vi to 11 November 2017
(Kihi) “5-REt-RAt-R E-RET-AtoEE
“3-tFt-At-8
- 200,000 - - - 200,000 17 Decerber 2015 17 December 2015 097
(Note vi) 016 December 2016
(Higkvi) “E-RFt-ATER CE-RFCATHRE
ZE-ETZRTIR
- 200,000 - - - 200,000 17 December 2015 17 December 2016 097
(Note vil t0 16 December 2017
(Higkvi) “EF-RFt-ATER CE-AEToATHRE
ZE-tEtZRTIR
Sub-total /Pt 66,200,000 184,891,200 (2,700,000) (45,000,000) (94,121,200) 109,270,000
Total 43t 161600000 367,891,200 (27000000 (1334000000 (164,121,200 229,270,000
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(Continued)
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Details of share options granted or outstanding
(Continued)

Particulars and movements of the outstanding share options
granted under the Scheme for the year ended 31 December

REH) @)

S 2

36. A0 BEEFRR (LUK

E R RITEZBR

HETEIR MR ARTTEANBEREREE
—E-ME+ A=t —RLEFEZH

2014 were as follows: BERESMT -
2014 Price of
Number of share options shares
Z§-pf
EREYE RE
Balance Exercisable  Exercise
Name and Balance Granted Exercise Lapsed Cancelled asat Date of periods of price
category of asat during during during during 31 December grant of share  per share
participant 1 January 2014 the year the year the year the year 2014 share option options option
H=%-m%
H-%8-m% t2p=t-8 i
SEAZHEREAN -f-Bef%  AEERRN  AEEEAR  A¥EBRM ASECHE 268 RRERLAY BREZTRE SROEE
(Note 34) HKS
(Hk34) B
Director
£
Mr. Chen Xiao Li 16,400,000 - - - - 15,400,000 23 March 2012 23 March 2012 063
Rz 1022 March 2015
E-"ESATER CF-CESRCtERE
“5-R%=fA-f-A
Consultants 70,000,000 - 4,000,000) - - 66,000,000 23 March 2012 23 March 2012 063
[ 1022 March 2015
kSt gy = e Sty )
“3-1§=A-12R
4,000,000 - - - - 4,000,000 21 May 2013 1May 2014 119
030 April 2016
Z3-=ERA-1-R Z5-RERA-AZ
ZE2-NEmA=TR
10,000,000 - - - - 10,000,000 20 November 2013 1 November 2014 163
to 31 October 2016
“E-ft-f-tR  CE-MEH-R-RE
B RETA=T-8
Sub-totel /Pt 84,000,000 - 4,000,000) - - 80,000,000

@ China Assurance Finance Group Limited R B gi{R & gt =B AR A 7



Notes to the Financial Statements

M RR M

36. EQUITY-SETTLED SHARE-BASED PAYMENTS

(Continued)

Details of share options granted or outstanding

(Continued)

Particulars and movements of the outstanding share options
granted under the Scheme for the year ended 31 December
2014 were as follows: (Continued)

36. LR BEENF (AR
REE) )

EREMERITEZER
EFHS @

RE BB T AT R
—T-ME+-AS+—HIERH
EREBIT : ()

2014 Price of
Number of share options shares
Z§-pf
BRESR RE
Balance Exercisable  Exercise
Name and Balance Granted Exercise Lapsed Cancelled asat Date of periods of price
category of asat during during during during 31 December grant of share  per share
participant 1 January 2014 the year the year the year the year 2014 share option options option
H=%-m%
H-%-m§ tZR=t+-H BRE
SRABARER -R-Befs  AEEEEM  AEERAE  AEEEAN  ASECHH B8 BRERLRY BREZORE SRORE
(Note 34) HKS
(Hika4) AL
Employees 18,000,000 - (16,200,000) - - 1,800,000 23 March 2012 23 March 2012 063
| 1022 March 2015
ZE-ZFSAZER E-CfSACfERE
el =
400,000 - (200,000) - - 200,000 23 March 2012 7July 2014 063
106 July 2015
S Z3-RELALAR
ZE-RELARE
400,000 - (200,000) - - 200,000 23 March 2012 1 August 2014 063
1031 August 2015
ZE-ZFSRZTER ZF-RENA-BE
Z5-1EN\A=1-R
4,000,000 - 2,000,000 - - 2,000,000 21 May 2013 1May 2014 119
1030 April 2016
Z5-=FRA-1-R Z3-BERA-AZ
“Z-NERAZ1R
37,000,000 - - - - 37,000,000 20 November 2013 1 November 2014 163
t0 31 October 2016
Z3-SEt-A-tR C3-MEt-R-RE
27 ETR=1-A
= 15,000,000 - - - 15,000,000 10 July 2014 10 July 2014 150
(Notei) 109 July 2015
(histi) “E-MELATH “E-MELATRE
ZE-REtANR
- 10,000,000 - - - 10,000,000 10 July 2014 10 July 2014 150
(Noteii) 09 July 2015
(Ryski) subjectto condltons fulfled
“E-MEYATH “2-MELATRE
ZE-REtANR
(BhtrER)
Sub-total /| 59,800,000 25,000,000 (18,600,000) - - 66,200,000
Total &7 159,200,000 25,000,000 22,600,000 - - 161,600,000
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The annualised volatility used in the valuation model of the share
options granted, as set out below, is based on the historical
volatility of the Company’s share price and by reference to
other similar industry as listed in the PRC, adjusted for any
expected changes to future volatility based on publicly available
information. The expected life used in the model has been
adjusted based on management’s best estimate. The fair values
for all share options were determined by LCH, an independent
valuer.

Notes:

)

On 20 November 2013, the Company granted an aggregate of
47,000,000 share options at an exercise price of HK$1.63 per share
of the Company to the Eligible Persons. The market price of the
Company’s shares at the date of grant was HK$1.62 per share. Half
of the share options are exercisable from 1 November 2014 and 31
October 2015 and the other half of the share options are exercisable
from 1 November 2015 to 31 October 2016. Each of the Grantees
has paid HK$1 to the Company on acceptance of the offer of share
option. There is a vesting condition on the 47,000,000 share options
granted which has been partially fulfilled in 2014 and 2015. Equity-
settled share-based payment of approximately RMB5,081,000 has
been charged to profit or loss for the year ended 31 December 2015
(2014: RMB14,990,000 )in accordance with the Group’s accounting
policy set out in note 5.19. The fair value for these share options was
determined with certain key inputs as described below:

36. A0 BEEFRR (LUK

REHE) =)

TXFTR B R R 2 M ERA A
ZERACRETIAZR R RIBE 2 E 2K
fEARERE - W2EHE FHHEMRRAT
¥ WIRAFREMARIONIE 2 (ETR
HZEHmAR - RAMBRPFHEIR
B EREMGRT T AR - 2EERE
ZAHERBEEMNRITEE

Bt -

) HRZZE—=F+—A=+H ' ARAMA
EERBATBRETEEASRARAR
i% 17 1.637%8 7T 2 & £ 47,000,00015 B
Bt - MIRHEBE - AQRIRHZHE
BER1.628TT . ¥ EBREATR =
T—NFE+—A—HE-ZT—RHFT+A
=+—BHBARITE - B —FERER
AR-E—AF+—A—HE=-ZT—X
F+A=+—BHBARTE - FEBEA
EEMNRTEREZZZRAARRX
AT ZRE - B H 2 47,000,000 B
BRESEBRBIKE  ER 2T —M
ER_T-RFELDEK - ARG
BEEMR (UBRALEE) HARK
5,081,000 7L B iR IE M 7 5.19 A&k 2 A&
EEEHBEREE_T—RF+=
A=+—RLFEZESZFIHE (=T
—[MF : AR®14,990,0007T) © %%
BREZATFEETETS ETEEH

AZE I TR AL
Tranche 1 Tranche 2
it FEit

Grant date Equl =Lt

Option pricing model used FrREEREEEER

Weighted average exercise price INEFITEE
Annualised volatility FE R IER

Risk-free interest rate 13 B )
Total indicated option value (HKS)

Expected life of the option BN TERASE ER

BhgiiReEa )

20 November 2013
—EF-—=F+t—HA=+H

Binomial option pricing model

TR ERR

HK$1.63 47T

62% 60%
0.26% 0.39%
11,500,000 13,900,000
1.95 year 2.95 year FF
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36. EQUITY-SETTLED SHARE-BASED PAYMENTS

(Continued)

Notes: (Continued)

(i)

Annual Report 2015 Fi @

On 10 July 2014, the Company granted an aggregate of 25,000,000
share options at an exercise price of HK$1.50 per share of the
Company to the Eligible Persons. The market price of the Company’s
shares at the date of grant was HK$1.50 per share. The share
options are exercisable from 10 July 2014 to 9 July 2015 with
condition. Each of the grantees paid HK$1 to the Company on
acceptance of the offer of share option. As the vesting conditions of
the 15,000,000 share options, out of the 25,000,000 share options
have already been fulfilled in 2014 and equity-settled share-based
payment had been charged in 2014. Vesting conditions for those
remaining 10,000,000 share options have also been fulfiled in 2015,
equity-settled share-based payment of approximately RMB1,417,000
has been charged to profit or loss for the year ended 31 December
2015 (2014: RMB2,011,000). The fair value for these share options
was determined with certain key inputs as described below:

M RR M

36. LR BEENF (LUK
REE) @)

()

RZZE—WELA+H ARAAE
BRATREHITEEARERAR AR
31.507% 7T 2 A& $£25,000,000 17 8 A%
e NEBELHBEH AARKRNDZTE
BEBRI150BIT  SEBRAEZERE
THEREZEZRAAR BT 1ET
Z R {8 - 1 725,000,00015 i A% #
£15,000,000) 2 FBIEHER=Z
—MFEMN - HEEARD BEENRK
(ABAZLE) ER T —WEZER
ARS8 - £ T 10,000,00017 B B% 1 2
BBEENER - —AFEER AR
DEEEMR (UREALE) HARE
1,417,000 tERBE-T—AF+=
A=+—BLFEZEZFXHE (=T
—PO4E : ARM2,011,0007T) ° 52588
BREZAFEETFEE  ETEEHA
IR T RATIM

Tranche 1 Tranche 2
F—#t B4t
Grant date A 10 July 2014
—ZE—MFLA+H
Option pricing model used FrA R E EER Binomial option pricing model
ZIEAIRE T ER
Weighted average exercise price INETFITEE HK$1.50 7% 7T
Annualised volatility FERIEE 38% 38%
Risk-free interest rate o B ) 2 0.11% 0.11%
Total indicated option value (HK$) Bz eEE (B 2,560,000 1,760,000
Expected life of the option R IR R TR HAF A 1 year fF 1 year &
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(i)

(iv)

36. LR BEENF (MR
REE) )

Notes: (Continued) MisE : ()
On 21 May 2015, the company granted an aggregate of 97,600,000 iy MZZFBE—RAFRAA=-F+—H ARQFMH
share options at an exercise price of HK$2.17 per share of the BB’ AT 97,600,000 5 TT{EE
Company to Eligible Persons. On 4 June 2015, all of the 97,600,000 RER2ATETZERE - R_F—%
shares were cancelled due to the total number of share options FXAMA - F7 A 97,600,000 % A% 7
granted would be in aggregate exceed 10 percent mandate limit of BHGEH (AREREAHBHEER
the shares in issue of the Company. No equity-settled share-based B BIARRAIEITRMZ10%) - RE
payment is recognised for the year ended 31 December 2015. EZFT-RAF+ZA=t+—HLEFE "
A TR DA RR (D B B A R IR 4
On 25 June 2015, the Company granted an aggregate of 82,300,000 iy MRZZFTE—RAFAAZ+EHB  FAFA
share options at an exercise price of HK$2.582 per share of BERATIEBEETEEASRARAR
the Company to the Eligible Persons. On 14 September 2015, f& 19 2.5827% 7T 2 & #£82,300,000 13
18,930,000 share options out of 82,300,000 were cancelled due ERkiE - R_T—RAFNATTA -
to the total number of share options granted would be in aggregate 82,300,00017 & A% # = 18,930,000 13
exceed 10 percent mandate limit of the shares in issue of the BIREEEEHE (AR ERER S
Company. The remaining 58,070,000 share options are exercisable MUEERRE ARRBEITROZ
from 25 June 2015 to 24 June 2017. 2,650,000 share options are 10%) ° H £458,070,000 17 & I% 4 7] 7
exercisable from 25 June 2016 to 24 June 2017 and 2,650,000 share ZE-AFANAZTHRAEZZT—LtF
options are exercisable from 25 June 2017 to 24 June 2018. Equity- ANAZ+ B EEAITE - 2,650,000
settled share-based payment of approximately RMB27,105,000 has DIERETR =T —FAZ+HA
been charged to profit or loss for the year ended 31 December 2015. EZFE—tFXNAZTHOAHBERT
The fair value for these share options was determined with certain i+ LAK2,650,00017 EREAIR =T
key inputs as described below: —tFARNATREHE=Z—NFA
A EBRITE o ARG AEEL
AR E) 4 AR #27,105,000
TREBE-_ZT—RAF+=-A=+—H1t
FEZBZHRIHE ZEEREZAT
BEETEE ATEEHAZEOTE
it :
Tranche 1 Tranche 2 Tranche 3 Tranche 4
EF—it EoHt E=4t Em#t
Grant date s dang=p 1 25 June 2015
—E-RFANA=THA
Option pricing model used R T EER Binomial option pricing model
ZIEAIREE ER
Weighted average exercise price INEEFII1THEEE HK$2.582 78 7T
Annualised volatility FREIMEE 56% 56% 56% 59%
Risk-free interest rate A [ B 6| 2 0.36% 0.36% 0.36% 0.58%
Total indicated option value (HK$) IBRR IR IR B EE
(&) 1,940,000 41,040,000 1,740,000 2,280,000
Expected life of the option ERENTEEFHE  2years 2 years 2 years £ 3 years fF
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36. EQUITY-SETTLED SHARE-BASED PAYMENTS

(Continued)
Notes: (Continued)

(v) On 11 September 2015, the Company granted an aggregate of
47,591,200 share options of an exercise price of HK$1 per share of
the Company to Eligible Persons. On 14 September 2015, all of the
47,591,200 shares were cancelled due to the total number of share
options granted would be in aggregate exceed 10 percent mandate
limit of the shares in issue of the Company. No equity-settled share-
based payment is recognised for the year ended 31 December 2015.

(vi)  On 12 November 2015, the Company granted 138,000,000 share
options at an exercise price of HK$1.03 per share of the Company
to the Eligible Persons. 22,000,000 share options are exercisable
from 12 November 2015 to 11 November 2017 upon completion of
the capital injection into NCCE, completion of NCCE'’s the relevant
registration procedures with the local administration authority and
completion of the Group’s holding of 52.6% equity interests of
NCCE. The remaining of 116,000,000 share options are exercisable
from 12 November 2015 to 11 November 2017 without vesting
conditions. Equity-settled share-based payment of approximately
RMB34,313,000 has been charged to profit or loss for the year
ended 31 December 2015. The fair value for these share options was
determined with certain key inputs as described below:

M RR M

36. LR BEENF (AR
REE) )

()

V) RZZE—RFNAA+—B FRAAEAE
BERALTR 847,591,200 71T (&
BERIBTZERE - R_Z—AF
NA+IMA - FTA 47,591,200 8% A% 5
BHE (AR EREAHBHRER
2 BIARRIBITIRID Z210%) - RE
E_ZE-RF+-A=t—HIFE "
I B FE R IARRAD B BT R 2 B 4

st
= o
It

V) RZZE—RAF+—A+=8 AARIZ
TEEERARARRKRMNI1.03B TR
138,000,000 FE MR IE T & AR AL ©
22,000,000 17 & AR & 15 55 Bk 7] 52 B2 &2
SFEE RERXSAHNE H TEIT
EERTRIEFEREBEMFERAR
SEERIFAREAR HAT52.6% M E
% AR—T-RAF+—A+ZHEZ=
T—+F+—A+—BHETE &
#:116,000,000 19 EERERI N =T —A
F+—HA+-_HE2-_Z—+F+—A
+— B HRTTE BN BB AR o DARR
REEW RN T2 HBLHRBARE
34,313,000t EREE=_ZT—ARF
+Z A=t BIEFEZBIPIIHE-
ZEBREZ AFEDNR Tl ZE

FEEHABURERT
Tranche 1 Tranche 2 Tranche 3 Tranche 4
EF—it -ty 4 E=4t Emt
Grant date s qang=p 1 12 November 2015
—T-AF+—A+=H
Option pricing model used R T EER Binomial option pricing model
ZIEAIREE ER
Weighted average exercise price IETFHTEE HK$1.03 77T
Annualised volatility FREIMEE 71.57%
Risk-free interest rate 18 B BR A 2 0.41%
Total indicated option value (HK$) IBRR IR IR B EE
(&) 21,394,000 5,718,000 1,640,000 14,823,000
Expected life of the option IEIRERVTEEAGE]  2years®  1.8years®  1.8years 2 years £
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REH) @)
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(Continued)
Notes: (Continued)

(vil  On 17 December 2015, the Company granted 2,400,000 share
options at an exercise price of HK$0.97 per share of the Company to
the Eligible Persons. 2,000,000, 200,000 and 200,000 share options
are exercisable from 17 December 2015 to 16 December 2018, from
17 December 2015 to 16 December 2016 and from 17 December
2016 to 16 December 2017 respectively. Equity-settled share-based
payment of approximately RMB553,000 was charged to profit or loss
for the year ended 31 December 2015. The fair value for these share
options was determined with certain key inputs as described below:

pi

w

(vii)

()

R-ZZE—AFE+=-A++8 KAATF
RITEESERAAGRKRMG0.97ETLE
i 2,400,000 FE MR IE T & AR AT o
2,000,00015 + 200,000 15 & 200,00013
BRESATR=_E—AF+=-A+t
Hz—_Z—\&+_-_A+xH =%
—RFE+-_A+LtRE-ZE—RE+=
A+ARARZZE—R"F+=ZA+tBZE
ZE—tF+ AT NBHMTE - A
BAZEEL ARNDZHFZHREBELHABA
R¥553,0007T - ERBEZZ—AF
+ZRA=t—HItFEZIEEPIH -
ZEBREZ AFEDNR XS

TEEZHABEET :
Tranche 1 Tranche 2 Tranche 3
£—4#t £ E=Ht

Grant date A

Option pricing model used Fir AR AR A E B AR =
Weighted average exercise price IETFTTEE
Annualised volatility FERIEE

Risk-free interest rate o B ) 22

Total indicated option value (HK$) B EIZ B EE (Br)
Expected life of the option R AR A TR HAF A

17 December 15
—E-RF+=A++ARH

Binomial option pricing model

ZIEHAIREE ER
HK$0.97 & 7T
65.21% 93.61% 71.74%
0.57% 0.10% 0.40%
624,000 61,000 72,000
3 years 1 year & 2 years
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36. EQUITY-SETTLED SHARE-BASED PAYMENTS 36. UABR 17 B E SR (AR

(Continued)
Notes: (Continued)

(viii)  Equity-settled share-based payment expenses comprise:

REE) »
Mizk : (4F)

(i) AR REENR (ABRAREE) 25

B
2015 2014
—E-RE —Z—puEF
RMB’000 RMB’000
ARETR AREETFTT
Equity-settled schemes to employees MR B IR 2 AR A E AT 8 36,232 13,384
Equity-settled schemes to eligible persons  AIEE REZ I Z B EE
other than employees and directors ATHREUAREEEE 32,237 3,617
68,469 17,001

For the year ended 31 December 2015 and 2014, certain share
options were granted to the consultants in light of their contribution
and services to the Group. The Group measured the fair value of
services received from the consultants with reference to the fair value
of those provided by eligible employees as management considers
that the services provided by the consultants and employees are
similar in nature.

HE-_Z—RAFR-_Z—NF+=-A=1+—H
WEFE - B TEREDR TER - URBM
HASBEEL 2 BRI RIRHEZ R - ARNER
ERABRREESMREH®RZBREEMEE LA
Y WMAKELERTAEREES ZBRED
AFEMFEEMRENOREZ AFE -

168
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37.
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EQUITY-SETTLED SHARE-BASED PAYMENTS 36.

(Continued)
Notes: (Continued)

(ix)  Share options outstanding and weighted average exercise prices

DR BEEAR (LR
REH) @)

BieE « ()

() FRRARITEZ AR INEFETE

during the year are as follows: BE25WT -
2015 2014
—E-HfF —ZE—F
Weighted Weighted
average average
exercise exercise
Number price Number price
N hnkETFg
B TEE #H 172 E
HK$ HK$
BT BIT
Outstanding at 1 January W—A—BHKRITE 161,600,000 1.08 | 159,200,000 0.95
Granted during the year AEEERDY 203,770,000 1.52 | 25,000,000 1.50
Exercised during the year REFBITEE (2,700,000) 1.04 | (22,600,000) 0.68
Lapsed during the year REFZ DR (133,400,000) 0.98 = =
Outstanding at 31 December R+=—RA=+—H
= AR TE 229,270,000 1.16 | 161,600,000 1.08

The weighted average share price at the date of exercise of options
exercised during the year was HK$1.51 (2014: HK$1.20).

Out of the total number of share options outstanding as at 31
December 2015, 202,420,000 (2014: 128,100,000) had been vested
and were exercisable at the end of the year.

) The exercise price of options outstanding at the end of the year
ranged between HK$0.97 and HK$2.582 (2014: between HK$0.63
and HK$1.63) and their weighted average remaining contractual life
was 20 months (2014: 9 months).

ACQUISITION OF SUBSIDIARIES 37.

On 29 May 2015, the Group acquired 60% of the issued share
capital of JDP from an independent third party for a cash
consideration of RMB12,000,000. JDP is principally engaged
in the development and sales of computer application software
systems and provision of systems upgrading and maintenance
Services.

FAITHEEREES B 2 NEFHRER1.515
T (ZZ—PU%F : 1.2087T) °

RIE-—AF+-A=+—HHERTEZE
RS #E 48 B - 202,420,000 (=& — U4 :
128,100,000 17 ) M 518 B 4% &3 88 36 A 70 4F K
TTME

X RER BRITEZBERETEER
0978 ILE2582%8 L (Z T —UF :
0.63/ILE1.63/87L) * MR T 2 InkE
FHENFEA20EAR (ZT—MHF -
9fEA) -

W B B R 2 7]

RZE-—HRFERAZTNAB XA
AIRABYE =T WBILtREHBLZ
B0%EHITHRA  ReRKEBE/ARE
12,000,000 7T ° Jb R & B0 <& B I
EREHRRRRERIHE - PANIEH
RGTT AR S IR
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37. ACQUISITION OF SUBSIDIARIES (continued)

M RR M

37. WEEMI B D 8] ()

The fair values of net assets acquired at the date of completion e EEFENEKBEZ AT
of the acquisition are as follows: EVOENE
RMB’000

ARETT
Net assets acquired BEzEETFE
Property, plant and equipment (Note 16) Y% - BB kF&E (3T 16) 92
Intangible assets (Note 19) mrEE (MsE19) 157,800
Account receivables FEUSBR X 877
Other receivables H b B W IR 7,287
Prepayments and deposits FENRIERES 347
Cash and bank balances Re RIRTTHES 4,647
Deferred income PEFELA (3,657)
Accruals and other payables FERTE A R E AL B R (7,038)
Deferred tax liabilities (Note 38) EETIEAE (H3E38) (38,500)
Net assets BEFE 121,855
Non-controlling interests FEIE IR 2 (48,742)
Net assets attributable to the Group REEREEEFE 73,113
Gain from bargain purchase arising on acquisition: WHEE 4+ 2 BRBR Al

RMB’000

ARETT
Consideration transferred FrEEER(E 12,000
Less: net assets acquired W BECEEFRE (73,113)
Gain on bargain purchase BREBAKRE 61,113

Net cash outflow on acquisition of JDP

Wit R e HREL 2 RS M L FE

RMB’000

ARETT

Cash consideration paid ENBEERE 12,000

Less: cash and cash equivalent acquired B BEEZRe RReEBEIER (4,647)

Net cash outflow on acquisition WHEEA 2R E L FRE 7,353
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37.

38.
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ACQUISITION OF SUBSIDIARIES (continueq)

The Group is principally engaged in the provision of financial
guarantee services and the relevant consultancy services. The
Directors believe that the Group, through the acquisition, could
enhance its existing business model and diversify its business
scopes into higher growth areas.

Since its acquisition, JDP contributed revenue of RMB6,833,000
and net profit of RMB1,675,000 to the Group for the period
from 29 May 2015 to 31 December 2015. Had the combination
taken place on 1 January 2015, revenue and the net profit of
the JDP for the year ended 31 December 2015 would have
been RMB7,745,000 and RMB610,000 respectively. This pro
forma information is for illustrative purposes only and is not
necessarily an indication of revenue and results of operations
of the Group that actually would have been achieved had the
acquisition been completed on 1 January 2015, nor intended to
be a projection of future results.

The Group has engaged LCH, an independent valuer, to assess
the fair value of the assets and liabilities at the acquisition date.

DEFERRED TAX

Movements of the deferred tax liabilities recognised during the
current year are as follows:

37. WIEM B AR (=)

IR B = R =R MR B FERIRTS N AR
HRERERG RS - ESARAEER
BB R AT AR AEBER - A
HEHXBHEBERRERSERBRE -

BEKBUAR RS2 BER_Z
—hAFREA-+NABE=-Z—AF
TZA=+—HRHEERMKREARE
Gsmomm&@/ﬂAEM1w5mo
%Amﬁiﬁ_ﬁ AF—HA—
E RSB HEBEE—_T—AF+=
=+-— Etiﬁzw 5 KOF 5 )
EW%&E%?M5%&E&AEM
610,0007T ° LEBEZERMEMHTA - I
IMEBLBBR =T —HF—HA—H
TERAEEER R 2 Wam RS EHE
48 MNIEETARIRELE 2 FRA -

REE D RSB (A EMFBLITRHEE
HEEMBERKBRMZAYE-

38. IELERIH

AFEEEBAZELCHBEREZ #H0M
T

Revaluation  Revaluation
of intangible of investment
assets properties Total
BREEER REWEEM &t
RMB’000 RMB’000 RMB’000
ARETT AR®TnT ARETR
At 1 January 2015 R-ZE—1F—A—H = = =
Acquired through business combination BREBEOES (WE37)
(Note 37) (38,500) - (38,500)
Revaluation reserve of investment properties REMESHREE (HF35(0)
(Note 35(d) - (12,694) (12,694
Credit to profit or loss for the year (Note 12) ATAREEER (FiFE12) 1,857 — 1,857
At 31 December 2015 R-E-RE+-A=1-8 (36,643) (12,694) (49,337)
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M RR M

39. COMMITMENTS

(a)

(b)

Annual Report 2015 Fi @

Operating lease commitments

Future minimum rental payable under non-cancellable
operating lease of the Group in respect of buildings with
related parties (note 40(a)) and independent third parties
as at 31 December 2015 are as follows:

39, &iE

(@)

R-ZZE—RFE+=-A=+—80"
BEAEEEEE (Mizk40()
REIIE=7 2 A HHG &M
ERBFIRREEEMNE S

T~
2015 2014
—E-RF —ZT—mF
RMB’000 RMB’000
AREF AR¥TT
Within one year —F2ZA 2,409 943
Within two to five years “ERF 1,089 3
3,498 946

The Group leases certain properties under operating
leases. The leases run for an initial period of one to
two years, with options to renew the lease terms at the
expiry dates or at days as mutually agreed between the
Group and the respective landlords. None of these leases
includes any contingent rentals.

Capital commitments

The Group had the following capital commitments as at
31 December 2015:

(b)

AEBERELEZHEERETY
X -HMENF/H—EMF - A
EENDHI B SR AN B B AE R
ETIDHEBEZAREME - HiE
HEBREAxAEE

BN

R-E—RF+_-_A=+—H"
AREBH U NEAAPE

2015 2014
—B-hfF —E-lF
RMB’000 RMB’000
AR¥T R ARET T
Contracted, but not provided for: ~ B.5147 » {BRE A
Land and buildings T RAEF — BER

— related parties (Note 21) (FF&E21) 1,760 1,760

Capital injection for acquisition FUREEHE S AR, HBEA R
of associates/subsidiary (Note) AE (FsE) 3,750 7,000
5,510 8,760
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M HR M

39. COMMITMENTS (Continued)
(b) Capital commitments continued)

173

(c)

Note:

As disclosed in note 22(b), capital commitment is RMB250,000 for
acquiring It REKRBEHEB R A E]. In addition, on 7 July 2015,
the Group entered into an agreement, pursuant to which the Group
will inject capital of RMB3,500,000 into it R /K £ Fr &I B IR 2 &
(“/R&FT”) for acquiring 35% equity interests. Upon completion, /K&
Fir will become an associate of the Group. As at 31 December 2015,
no payment was made by the Group.

Other commitments

On 7 May 2013, the Group entered into the conditional
agreement with the construction contractor of Aurora
Liaohai, an independent third party, pursuant to which
the Group has agreed to sell Units 501, 502, 503 and
504 on 5th Floor of No.1 Aurora Liaohai at an aggregate
consideration of RMB12,075,000, to partially offset
outstanding construction payment due to the construction
contractor. On 2 December 2015, Units 501 and 502
were passed to the contractor at the consideration of
RMB5,283,000 upon the transfer of property certificates
to the contractor. The remaining properties are recorded
as properties held for sale as at 31 December 2015.

On 20 December 2013, the Group entered into another
conditional agreement with an independent third party
(“Party A”), pursuant to which the Group has conditionally
agreed to sell Units 01, 02 and 03 of each of 6th, 7th
and 8th floors of No.1 Aurora Liaohai at an aggregate
consideration of RMB40,158,000, upon completion of the
construction. On 30 November 2015 and 11 December
2015, Unit 802 and 803 on 8th floor have passed to the
contractor at the consideration of RMB9,548,000 by
transferring the property certificates and ownership to
the Party A. The remaining properties are recorded as
properties held for sale while the corresponding deposit
of RMB20,783,000 received is recorded as receipts in
advance as at 31 December 2015.

39. A& )
(b) EAEIE

(c)

GEX

AANH S 22(0) FTIR FE - RIEREEIE R
EKBBRBEER AR ZEREEBA
R®250,0007C ° b4 RZZT—HF
+tAEB  AEBFZ—HiRE B
I AEBE G AL RARE R AR AR
(IR&FT)) FE AR 3,500,0007T
LATETS 35% AR 1E - MFERKIE + NPT
RAEREBZBENR - RZT—RF
TZA=+—A AEEWRIAEMA

R -

H i

R-ZZE—=FRHAtH A&
EEMBPAESZEEABRRE (B
MNEZR) RINEBRGRE B
CAEBERELERRESSE
501 ~ 502 ~ 503 &2 504 &
B E A AR 12,075,000
T ABRSHEB D B R AU Y FE A
ZEEABEZIIER =F
—hE+=-A=H " 501%502
BERDREXEMERBRELAE
RBARYES 283,000 T8 :E T 712
FEBH  HUMER=_Z—H
F+_A=1+—HIUAEELS
YIZESIBR o

RZE—=F+=-"A=+H" ' &
EEEBIFE=H TFRH]) 7T
YE—EAEREHE B R
SEEKHERENEIEKE D
EMEEES—FEES - £EN
BEEZ01 02K%03%BT #
K E & AR 40,158,000 7T °
RZE—RAF+—A=+BE=
T—AF+-A+—HB NEBZ
802 803 LEFEBMF H
EEHMEEBLRAERMER T
e - RER/ARY 9,548,000
T HBYWER—_ZT—RHE+—
A=+—BAAFELEYD
¥ B zcHEERe ARE
20,783,0007C B ATEURFRIBABR ©

I H &
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Notes to the Financial Statements

39. COMMITMENTS (Continued)

(c) Other commitments continued)

On 17 January 2014, the Group entered into another
conditional agreement with another independent third
party (“Party B”), pursuant to which the Group has
conditionally agreed to sell the whole 9th and 10th floors
of No.1 Aurora Liaohai at an aggregate consideration of
RMB20,490,000 upon completion of the construction.
Although construction work has been completed but
ownership has not yet been passed to Party B, these
properties are also recorded as properties held for sale
while the corresponding deposit of RMB13,245,000
received is recorded as receipts in advance as at 31
December 2015.

On 3 April 2014, the Group entered into another
conditional agreement with the another independent
third party (“Party C”), pursuant to which the Group has
conditionally agreed to sell 3rd floors of No.1 Aurora
Liaohai at a consideration of RMB15,078,000, upon
completion of the construction. Although construction
work has been completed but ownership has not yet been
passed to Party C, these properties are also recorded as
properties held for sale while the corresponding deposit
of RMB7,789,000 received is recorded as receipts in
advance as at 31 December 2015.

On 28 December 2015, the Group entered into another
conditional agreement with the another independent
third party (“Party D”), pursuant to which the Group has
conditionally agreed to sell Unit 302 on 3rd floors of
No.2 Aurora Liaohai at an aggregate consideration of
RMB3,036,000, upon completion of the construction.
As the construction work has been completed but
ownership has not yet been passed to Party D, therefore
these properties are also recorded as properties held for
sale while the corresponding deposit of RMB1,279,000
received is recorded as receipts in advance as at 31
December 2015.

M RR M

39. &IE @)
(c) Hb&iE 2

RZE—WHFE—A++H ' K&
EES—BIE=H ([2ZH]) 5]
ME-EHEGGHE Bt K
SEBEGRHERERE TEKE D
EBARES—FEEFARTE -
®BRE AR AR 20,489,0007T °
HARETRELRT - BEF
BERSREITLH  WEBEY
¥R=ZE—hFE+=ZA=+—H
MINGRIELEYME - FlkElZ
AR & AR ¥ 13,245,000 7T A
PATEUCERIEABR ©

RZZE—NFMA=R " A£E
BE—BYF=H ([AHF]) 51z
S—IEBBEHE  Bt - A%
EEKGRENRITERELE
BEES—REF=E REA
AR 15,078,000 7T » HRFEE
TRELRT  BRAMEESER
EBRXTRG  WEBRAYER=Z
—RAF+=-A=+—H8nm5AEHE
EREYE - FIKEI 2 BERS
A R #7,789,000 7T BI| bA 8 U 3K
TBARR -

R-ZE-—RF+A=+N\B"
AEEHS-BLE=F (T
A AN —EBE GG mE
Bl XEBEEGRERERK
TERKELEBAES _RE
F-EI02ETL BRERAR
#3,036,0007T c AN EZE T2
ERERT  BRERRABERT
ThH HEBYER=ZZT—RF
+TZA=+—RHIMAFELE
M - KRB ZEEEE AR
1,279,000 JT A ATEMGRIBARR o
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M HR M

39. COMMITMENTS (Continued)

175

(c) Other commitments continued)

On 30 December 2015, the Group entered into another
conditional agreement with the another independent
third party (“Party E”), pursuant to which the Group has
conditionally agreed to sell Unit 502 on 5th floors of
No.2 Aurora Liaohai at an aggregate consideration of
RMB3,034,000, upon completion of the construction. As
the construction work has been completed but ownership
has not yet been passed to Party E, therefore these
properties are also recorded as properties held for sale
while the corresponding deposit of RMB664,000 received
is recorded as receipts in advance as at 31 December
2015.

The Group entered into agreements with certain
independent third parties, pursuant to which the Group
has conditionally agreed to sell certain car park spaces
of Aurora Liaohai at an aggregate consideration of
RMB4,330,000, upon completion of construction. On
30 November 2015 and 11 December 2015, 4 car park
spaces with total consideration of RMB1,000,000 have
transferred to the parties as ownership was passed to
them. The remaining car park spaces are recorded as
properties held for sale while the corresponding deposit
of RMB3,330,000 received is recorded as receipts in
advance as at 31 December 2015 (2014: RMB4,330,000).

39. &IE @)
(c) Hb&iE 2

RZE—RF+ZA=+H" &
SESES—BYE=H (TKF)
RN B —IEAKREHE - B
AEEBKEREZENEIENKE
HEBRES -_SRIESAE02
BT #BRERARE 3,034,000
Lo HRBETIRELRT - 8
FTBRMAREBITTN WEH
MER-_ZT—RAF+_-_A=+—
BN RFELEME - AT
2 HEZ e AR % 664,0007T Al
IATB IR IB AR -

RZF—WNF+=f  ~EEH
ETBIYE=ZFINHE &
It AEBEBREREREIE
R EBBESSE TIEEM -
#R(E A AR4330,0007T °
RZZE—RF+—HA=1+HBEK=
T-RF+=-A+—8 mEA
B (2K E AR %1,000,000
7T) ERMMEREEITREM
EETZEALT - BB
FHEHEMESIER - I3 Z
& A R ¥ 3,330,000 7T 7
—E-RAF+=ZA=+—HEAIK
BWHEAR (ZT—MF : A
R#4,330,0007T) °
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40. RELATED PARTY DISCLOSURES

()

(b)

Annual Report 2015 Fi @

Balances and transactions

Other than the related party balances and transactions
disclosed elsewhere to the consolidated financial
statements, the Group had the following material
transactions with related parties during the year:

M RR M

40. BFAERHE

(a)

BEBRRR 5

BRICER S B IS 3R Eh 30 0 Pt
BeBEREHRRRFIN K
SERNFREATERNBEIR
5

2015 2014
= —F-MmF
RMB’000 RMB’000
AR¥T T AREBTT
Rental expenses paid to ENEEFEERY
related parties 100 100

The Group entered into one and three years lease in
respect of certain leasehold properties from related
parties. With reference to the terms negotiated between
the related parties, the Group paid rental expenses for
office premises to Ms. Ma Lee Kwan, mother of Mr.
Chang, and certain related companies, of which the
Company’s shareholders are also the major shareholders
of these related companies.

As disclosed in note 31, Mr. Pang, a director of the
Company has provided personal guarantee to the
Company for obtaining other borrowings.

Compensation of key management
personnel

The emoluments of directors who are also identified as
members of key management of the Group during the
year ended 31 December 2015 and 2014 are set out in
note 11(a).

(b)

AEERBELETHEYMERR
V—ER=FZHE K2RHA
BB ER IR ARE M
REWMEABFMER L (KL
28R RETHRERARXNE
X ARRZBRRASZEH
BRARZEERR o

B L AARES
TRARRERMEEARAT
RAFLALER o

FTEEEAE ZHMH

EX(RAXEEI2EHEEK
B)RBE_Z-—HFR=-Z
—HFT-A=tT—HIEFEZ
2 5IIBARAFIRE 11(a) ©
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41. FINANCIAL INSTRUMENTS BY CATEGORY M. e T E (REHI)
The carrying amounts of each of the categories of financial RZZ2E—AF+=-_A=+—8 ' &5
instruments as at 31 December 2015 are as follows: SHMTEZIREENT
Group
rEE
2015 2014
—E-AF —T—MF
RMB’000 RMB’000
AR¥ T ARETIT
Financial assets EHMEE
Loans and receivables BERREWRR
Account receivables FEULER K 33,635 24,456
Other receivables and deposits paid HaEW Bk EiEe 71,027 40,004
Entrusted loan receivables JERETE R - 18,000
Short term loan receivable JEBEE HIE 3k 72,300 —
Pledged bank deposits BE IR TER 60,137 44,749
Restricted bank deposits SR BRI TR 19,400 18,701
Cash and cash equivalents BHeNMBE&HEER 73,492 42,885
329,991 188,795
Fair value through profit or loss ZRBHREATEFE
Derivative financial asset TESRMEE 23,856 =
Financial liabilities SRIBE
Financial liabilities at amortised costs H# KPR SRE BE
Accruals and other payables FEFTE R R EAERNRIE 50,792 39,238
Other borrowings Hibtg g 110,760 45,893
Finance lease liabilities BHEHEEE 1,663 2,205
Convertible bonds AR E S 118,530 —
281,745 87,336
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Notes to the Financial Statements

42. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES

The Group’s principal financial instruments comprise account
receivables, other receivables and deposits paid, entrusted loan
receivables, short term loan receivable, pledged bank deposits,
restricted bank deposits, cash and cash equivalents, derivative
financial asset, accruals and other payables, other borrowings,
finance lease liabilities and convertible bonds. These financial
instruments mainly arise from its operations.

The carrying amounts of the Group’s financial instruments
approximated to their fair values as at the end of each reporting
period. Fair value estimates are made at a specific point in
time and are based on relevant market information about the
financial instruments.

These estimates are subjective in nature and involve
uncertainties and matters of significant judgement, and therefore
cannot be determined with precision. Changes in assumptions
could significantly affect the estimates.

The main risks arising from the Group’s financial instruments
are interest rate risk, foreign currency risk, credit risk and
liquidity risk. As the Group’s exposure to these risks is kept
to a minimum level, the Group has not used any derivatives
and other instruments for hedging purposes. The Group does
not hold or issue derivative financial instruments for trading
purposes. The board of the directors of the Company reviews
and agrees policies for managing each of these risks and these
are summarised below.

Interest rate risk

Interest rate risk means the risk on the fluctuation of fair value
or future cash flows of financial instruments which arise from
changes in interest rates. Floating interest rate instruments will
result in the Group facing the risk of changes in market interest
rate.

The Group’s interest rate risk primarily relates to the interest
bearing bank balances and other borrowings with fixed interest
rates which are all short-term in nature. The Group currently
has not used any interest rate swaps to hedge its exposure to
interest rate but may enter into interest rate hedging instruments
in the future to hedge any significant interest rate exposure
should the need arise.

M RR M

42. BEEREERREREE

AEBZTESHT ABERKERESR R
HiEWRIERE MRS - BREFRE
;o BYRHAEE  EERRITER
ZERHRITER BekReFEE
B {TEESREE  BIERAREME
~NIE - BB E  MEHEEAENUR
AMRES - ZSZeRTATEREE
IREZETE o

REREHRR - AREEBRTAZEE
BEREE2AFERS - A FEGBETD
REERRREZSF SR T A ZHERET
BERHMEDL ©

AZEMETRTF I EEBEEAE - PRk
TR R AR EA A 2 =8
FEXIEHETE - RRBRZEEH]
REAERT BT ENEATE ©

BRAEESRTIA 2 T 2RAB AN K
Rk SNERR  EERBEABES
Rz - HAAREES Bl ERE 2 AR
BEIRIE - AREILEAMERITET
AR EA T AELIP AR o AERE W E
RANBETITELESRIAEEER
7o BEFEERFYREEE LSRR
LR - IR e

B

NEEBECHIARNFESIARKRES
MERENERBE MK ER < FEF
RTAKERAEEREAZ ISR RE
PR °

REEN XA T BEEH 25 BRT
BHRLEMEEMNERIEERH - A%E
35 PR 0 4 M) R b A DA S L T 2 R
R - RGN AR EAF R LR
EERRIENREHPTA -
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42.

179

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

Foreign currency risk

Foreign currency risk refers to risk that the fair value or future
cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates. The Group mainly operates
in PRC. The functional currency of the Group is mainly RMB
with certain of their business transactions being settled in other
currencies. The Group is exposed to currency risk arising from
fluctuations on foreign currencies, primarily HKD, against the
functional currency of the Group.

Foreign currency risk exposure

The carrying amounts of the Group’s foreign currency
denominated financial liabilities at the reporting dates are as
follows:

42. BEREEBREREE

(%)
SIS B

SNEEBRIE T R T AR FEICRKIRES
MEEIMNEE RSB MKE) 2 R o R
SETENTELLER - AEE 2D
RERETE/RARE  METEHRXS
NEMEEEE - SN (EBRBTT)
RAKEIEEER 2 EX KB EHAE
BZAAS E KRR

SNES LR
AEEZINEIESRABENHRE RS
ZEREEWT

2015 2014
= —FmF
RMB’000 RMB’000
AR¥T T ARBTFT
Current liability REBEE
Other borrowings HibtgE 110,760 45,893
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42. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (Continued)

The following table illustrates the sensitivity of the Group’s
profit after tax for the periods and equity in regards to a 1%
appreciation in the Group’s functional currency against HKD.
The rate is used when reporting foreign currency risk internally
to key management personnel and represents management’s
best assessment of the possible change in foreign exchange
rates. There is no impact on other components of combined
equity in response to the general fluctuation in the following
foreign currency rates.

The sensitivity analysis of the Group’s exposure to foreign
currency risk at the reporting period has been determined
based on the assumed percentage changes in foreign currency
exchange rates taking place at the beginning of the financial
periods with all other variables held constant throughout the

M RR M

42. BEEREERREREE

(&)

IREFIAEE AR RS A
SHAREEINGE R L ABTTAE1%H
BURRE - DR EBERABNIRE
SNERBRFIE R 2 IRVE LR - WK
TR E Y 0B R W] R B 2 RAERTAE © Sb
HIERERNEE & Hi s 2 HAR B
WL

AR BN 2 SERR B E S
7 TH R RSN BB S A B SR 5 £
EAOLED - MAA LSRR
BT -

period.
For the year ended For the year ended
31 December 2015 31 December 2014
BE-Z-1f BE-T—mF
TZA=t-BHLEFE TZA=+t—RIL%E
Increase/ Effect on Increase/ Effect on
(decrease)  profit after (decrease) profit after
in foreign tax and in foreign tax and
exchange retained exchange retained
rates earnings rates earnings
HRB% BRI
y-21)53 A&
ExtH/ RERF | ExtH/ REBEF
(FB#) 58 (%) pd7
RMB’000 RMB’000
ARETR ARETT
HKD BT 1% 1,108 1% 459
HKD BT (1%) (1,108) (1%) (459)
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42.
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FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

Credit risk

It is the Group’s policy that all customers who wish to obtain
financial guarantee from the Group are subject to management
review. The Group entered into financial guarantee contracts
in which it has guaranteed the bank the repayment of the loan
by customers of the Group. The Group has the obligation to
compensate the bank for the loss it would suffer in the event
of default by the customers. The Group’s maximum exposure
under the financial guarantee contracts is disclosed in “liquidity
risk” below. To mitigate such risk, the Group requests its
customers to provide collaterals as appropriate. In the event of
default or failure to repay any outstanding guarantee amounts
by the customers, the Group will proceed with the sale of
collaterals. In order to maintain the credit risk at desirable level,
the Group’s average loan-to-value ratio was kept below 50% to
ensure the recoverability of the outstanding guarantee amount.
As at 31 December 2015 and 2014, the Group’s exposures
under unexpired financial guarantee contracts were secured by
the pledged assets of the customers as follows:

42. BEREEBREREE

(%)
FEEE

AEBEZBRERMBERBEASEES
BERRZEFHUEHERESRMR - K~
SEEIERERREL  BLAEE
HRERFPRRITEEZERIELER -
AEEEETERFAEZRHEER
TEXZIBX - AEBREEREN
BT z2&ARBREENRTX [REBES
Ef] - BREZRR AEEZEKE
FilRHEEEEG 2HEHR - MBEFELTK
BEEETMAREMNERE A£G
HEEMR AfFEBEERRKK
o AREEZ FHERGEEL R g
R50% AT « AIERREMEREZ
AREE e RZE—RAFR_FT—AF
+ZA=+—H8 ' AEERIHREE
RENBBEFPUTZEEREEEE
)

2015 2014

—E-HEF —FT—HF

RMB’000 RMB’000

AR¥T T ARETTT

Property, plant and equipment E Y 1,874,426 2,001,042
Inventories FE 13,281,440 1,407,726
Account receivables FEURBR TR 301,075 221,626
Bank deposits (Note 28) HRITER (F1sk28) 19,400 18,701
15,476,341 3,649,095
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Notes to the Financial Statements

42. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (Continued)

Credit risk (Continued)

Receivable balances are monitored on an ongoing basis and
the Group’s exposure to bad debts is not significant. The Group
holds collaterals to cover its risks associated with account
receivables. Account receivables arising from the financial
guarantee contracts were secured by certain assets of the
customers. The fair value of the pledged assets, which are
also pledged to secure the Group’s exposure under unexpired
financial guarantee contracts as mentioned above, as at 31
December 2015 and 2014 is as follows:

2. BB EREEEE

M RR M

ERER
()

EERER

UK ESRIIEESR - MAREZ
AR TERX - Zli‘ilﬁbrﬁﬁﬁ%u
e B R ARR B - BB R

BREERVERTINEF 2 & TEEE
Eﬁ?ﬁﬁ R-E-—REN-F-—NFE+—
A=1t—H0 EBEFREE AR#LE
BRI HAREIER A 4 < BRI IER
(I EXCFrat)) 2 RFERRT ¢

2015 2014

—E-0F —T—F

RMB’000 RMB’000

ARET T ARETIT

Property, plant and equipment E S 1,037,913 1,107,685
Inventories FE 1,033,629 629,336
Account receivables f H&ZEE%Z 173,615 162,341
Bank deposits (Note 28) TR (Fisk28) 1,000 1,250
2,246,157 1,900,612

The credit risk of the Group’s other financial assets, which
mainly comprise of pledged bank deposits, restricted bank
deposits and cash and cash equivalents, arises from potential
default of the counter-party, with a maximum exposure equal
to the carrying amounts of these instruments. Credit risk in
pledged bank deposits and cash and cash equivalents is
mitigated as cash is deposited in the banks of high credit rating.

rEEAMEMTA (EEBAFEEER
RITER - XBRHRITERERE RIE
©EMEER) 2 EERRREMEEH A
BEEAZIER  HEARBREZERZS
TEZERHE - BRIFRR&EES
ARz RIT  CEHRITERERE M
HeFEEE ZEERREMRE -
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42. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (Continued)

Liquidity risk

Management of the Group monitors current and expected
liquidity requirements to ensure that the Group maintains
sufficient reserves of cash to meet its liquidity requirements in
the short and long term.

The maturity profile of the Group’s financial liabilities, based on
the contractual undiscounted payments, is as follows:

REETE R

42. B EREEBRRBUR
(%)

AEEEEEERBNLRBHRDES
2 RAKERTERRSHE
NEMEHERARSHESEL -

TRPAAREERIZES KRB FTIEZ
TREEZZHER

Total
contractual
Carrying undiscounted Within One year Repayable
amount cash flows 1 year orabove  ondemand
BHRE
RESHE
EEE 4 R-FR  —-FFt REREE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Group piy-1] ARETT  ARETn ARt  ARETn  ARETR
2015 “E-1f
Accruals and other payables e ERR AR 50,792 50,792 50,792 - -
Other borrowings (Note) EtiEs (Ft) 110,760 117,290 90,249 - 27,041
Convertible bonds aRES 118,530 173,522 12,117 161,405 -
Finance lease liabilties BENERE 1,663 1,788 763 1,025 -
281,745 343,392 153,921 162,430 27,041
Financial guarantees issued BRTRERR
Maximum amount guaranteed BEREATE 540,750 540,750 - = 540,750
2014 “E-IE
Accruals and other payables B BR R EMERFR 39,238 39,238 39,238 = =
Other borrowings AfhfaE 45,893 45,803 - - 45,893
Finance lease liabiltties HEHESRE 2205 2453 739 1,714 =
87,336 87,584 39,977 1,714 45,893
Financial guarantees issued BERTREER
Maximum amount guaranteed EERSATE 592,300 592,300 — - 592,300
Note: b
Other borrowings are repayable in 2016, it contains clauses which give the HEmEEEAR-_T— FEE SRR TE

lender the right at its sole discretion to demand immediate payment.
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42. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (Continued)

Fair values

The financial assets measured at fair value in the consolidated
statement of financial position in accordance with the fair value
hierarchy as defined in HKFRS 13, Fair Value Measurement.
The level into which a fair value measurement is classified is
determined with reference to the lowest level of input that is
significant to the fair value measurement.

The fair value of the Group’s financial asset are determined
accordance with generally accepted pricing models based
on discounted cash flow analysis using information from
observable current market transactions, categorised into Level
3 of the fair value hierarchy as defined in HKFRS 13, Fair Value
Measurement.

M RR M

42. BEEREERREREE

(%&)
ARE

SHABNGAMBRARFREES
BTSRRI 1358 [ AFE B R
2 AFERAILATFEN & - ATME
ERNANERY AT EH ENEBE
Kz BEBHAEHET -

AEBTREE < N HEDRBEARE
BRI ERNEAKEABRERNTS
RPMERETHNRRRS RO NE
o DRAEBMBEmEERFE 135
[RAFEE] RENAFESFRFE=

Level 1 Level 2 Level 3 Total
-4 Lt ] E=H &t
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARETT ARETR
Financial asset at fair value EREZZATETE
through profit or loss ZEREE
Derivative financial asset TEeREE - 23,856 23,856

During the year ended 31 December 2015, there were no
transfers between instruments in Level 1 and Level 2, or
transfers into or out of Level 3. The Group’s policy is to
recognise transfer between levels of fair value hierarchy as at
the end of the reporting period in which they occur.

RBE-_T—RAF+-_A=1+—HLLF
B E—RRE-_BITE B mE
B TEEBANERHE=-H - AL
BB SR R A B A B R ) R AT R
RAFESRZFOEE -
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42. FINANCIAL RISK MANAGEMENT OBJECTIVES 42. iR EE B ERBE

185

AND POLICIES (Continued)

Fair values (Continued)

Below is a summary of significant unobservable input(s) to the
valuation of financial asset and financial liability measure at Level 3:

(&)

NEE (#)

RE=ZAAEZEREERERBER
ENEATABRBAERBIINT -

Significant Relationship of
Valuation technique(s) unobservable unobservable
Financial asset/liability Fair value and key input(s) inputs inputs to fair value
TIBERHAENE
SREE/8F AYE HEREREEHAER EXTUBRAAER  AVENEE
Financial asset at fair value Derivative financial asset The fair value of company The fair value is based The higher the call
through profit or loss — company redemption redemption options is on call premium premium, the lower
options on convertible calculated using the Binomial the fair value
bonds Option Pricing Model
BRBREATENE fTEeREE NABEERE A TEER DHENERNMEEER WEEERS -
LEREE —A#RES “EBETERAGE e ESE] NTHEBIE
DAEEEEE

Key input:

— Risk-free rate;

— Stock price;

— Credit spread; and
— Volatility; and

— Dividend yield.

TEGAER

—BEE
— WERESIR
— % R

L L7
—REKEE -
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42. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (Continued)

Fair values (Continued)

If the discount rate is 10% higher while all other variables were
held constant, the carrying amount of the derivative financial
asset (Company redemption options), would decrease by
approximately RMB8,747,714 as at 31 December 2015 (2014
Nil). If the discount rate is 10% lower while all other variables
were held constant, the carrying amount of the derivative
financial asset (Company redemption options), would increase
by approximately RMB11,073,192 as at 31 December 2015
(2014: Nil).

If the volatility is 10% higher while all other variables were
held constant, the carrying amount of the derivative financial
asset (Company redemption options), would increase by
approximately RMB896,470 as at 31 December 2015 (2014
Nil). If the volatility is 10% lower while all other variables were
held constant, the carrying amount of the derivative financial
asset (Company redemption options), would decrease by
approximately RMB1,271,940 as at 31 December 2015 (2014
Nil).

Capital management

The primary objectives of the Group’s capital management are
to safeguard the Group’s ability to continue as going concern
and to maintain reasonable capital ratios in order to support its
business and maximise shareholders’ value.

The Group manages its capital structure and makes
adjustments to it in light of changes in economic conditions and
the risk characteristics of the underlying assets. To maintain or
adjust the capital structure, the Group may adjust the dividend
payment to shareholders, return capital to shareholders or issue
new shares. No changes were made in the objectives, policies
or processes for managing capital during the year.

The Group monitors capital using gearing ratio, which is total
debts divided by total equity.

2. BB EREEEE

M RR M

ERER
()

NEE #)

AR K FF10% M E fh B gt
B TESHMIA (RRIERRER)
R_ZE—RF+_A=+—HZEHE
@%ﬁd%ﬂ&&%8M7ﬁ4ﬁ(:
T—OF : ) o FHBEKFAD10%
MEMESESELS  fTESHTA
(RRIEEEEE) R —RHF+=
A=+—RAZEAEBEMNOARE
11,073,1927¢ (ZZ—PO4 : ) o

R 8 _E FH1 0% i £ A 2 S5 fa
PTEEBMTAE (A m%@@§%>m_
T—hF+=-A=+—HZEmERE
ML ARBER6,4707C (Z T — M4 -
) o FHIF IR A 10% M H fib & 219
EEE)  (THESRT A (AREREE
B)RZZE—AF+-A=+—BZK
EEBE MO AREA1,271,9407T (=
T—UF - &) -

EXREHE

FEBERERE 2 TEBBRRERE
BB NIEFEREEELENETR
FZERLE  ASREEBERI R
=BCREE °

AEBRBEEREZ B RBBEE
Z B R B TR H B AN AR N A
B RERSGIREREE - AEETF
REFREEEN TR ZALE - MAERERM
BARREITHR - NFR - AAEREE
A2 B BURSURIEW BN IREE) o

AEEFERAGELR (A& ERERRRINA
REARRR) REERAK o
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42.
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FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

Fair values (Continueq)

At the end of each reporting period, the Group’s strategy was
to maintain the gearing ratio at a healthy capital level in order
to support its businesses. The principal strategies adopted by
the Group include, without limitation, reviewing future cash flow
requirements and the ability to meet debt repayment schedules
when they fall due, maintaining a reasonable level of available
banking facilities and adjusting investment plans and financing
plans, if necessary, to ensure that the Group has a reasonable
level of capital to support its business.

The gearing ratios are as follows:

2. BB EREEERRBER

()
NEE ®)

REREMR - AEE 2 RERERTR
feraEtx - Mi%ﬁ%% AEH
BRIz X ERMEEEENRREH AR
ReRnEERK MBI MER 28
RIFAIHIRTTRE S EKF RAER
Brfgl M@ ETE (MBE) - AR
AEERAAEKFZERATHEE
75 o

BELERNT :
2015 2014
—E—RHE — PO
RMB’000 RMB’000

AR¥TR ARETTT

Other borrowings and total debt HitgE kB EBT
Equity attributable to the owner RNARER AE(LER

of the Company

Gearing ratio &% On) /BfEL=

230,953 48,098
392,166 201,152
0.59 0.24
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43. PERFORMANCE GUARANTEE CONTRACTS

The Group issued performance guarantee contracts for which
the Group agreed to provide guarantees to its customers who
enter into contracts with third parties for services to be rendered
or goods to be supplied within an agreed time period. The
Group has the obligation to compensate the third parties for
their losses arising from the defaults in contracts by the Group’s
customers. As at 31 December 2015, there were no unexpired
performance guarantee contracts as these contracts were all
completed (2014: Nil).

The account receivables under these contracts amounted to
approximately RMB6,760,000 (2014: RMB9,760,000) as at
31 December 2015. The Group’s exposure of these outstanding
account receivables was secured by the inventories of the
customers. The fair value of these inventories as at reporting
date is RMB26,966,000 (2014: RMB27,795,000).

There is no significant concentration of risk under performance
guarantee contracts as at 31 December 2015 (2014: Nil).

M RR M

43. BREREYN

AEEZTROEREY  BHAEE
FEAERF RN GE SRR A TR
RS MEcEMBEE =] 2E
7B RHER  ARBEEEERE=S
RAAKE s KFRAOFMEEACBERHE
Bt - RZE—AF+-A=+—8%
BERIHBAOBRRED - DEZEFEH
BETK (ZZT—NF : ) o

R-T—RAF+-_A=+—8 " %ZF4
22 FEMBR R &) A A\ R 6,760,000 7T
(ZZF—mF : AR%09,760,0007T) °
REBRZERAREBRKENRME
HrRkE UEFP2HEEREM - %
EEERBREBHZATFEAARKE
26,966,000 (Z T —HF : ARM
27,795,000 7¢) °

RZE—RF+-A=1+—8" ' BH
EREMNATEREASEHRAR (=F
—mE:|) -
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44. STATEMENT OF FINANCIAL POSITION OF THE 44. &7 BB i AR &

COMPANY
2015 2014
—E-0F —E—OF
Notes RMB’000 RMB’000
B 5T AR® TR ARETIT
ASSETS AND LIABILITIES EERARE
Non-current asset ERBEE
Investments in subsidiaries RHTB A RIRE 51,110 51,110
Current assets RBEE
Amounts due from subsidiaries i NEIE 426,773 169,574
Other receivables, prepayments  EH{th B 7T -
and deposits paid ENFREREN RS 21,876 5,275
Derivative financial asset PTEEMEE 23,856 —
Cash and cash equivalents ReEMRESEEEE 2,879 641
475,384 175,490
Current liabilities REBEE
Accruals and other payables FERTE A KR H A FE FRIE 8,192 1,809
Other borrowings HipfEE 83,719 22,155
91,911 23,964
Net current assets REEEFRE 383,473 151,526
Total assets less HWEERRBAERE
current liabilities 434,583 202,636
Non-current liabilities kREBEE
Convertible bonds AR E S 118,530 —
Net assets BEFH 316,053 202,636
EQUITY s
Share capital A& 13,653 13,084
Reserves s 45 302,400 189,552
Total equity R 316,053 202,636

On behalf of the Board
REEFS

Mr. Chang Hoi Nam RElFE &4

Director £% Director %

Mr. Pang Man Kin Nixon X2 &4
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45. RESERVES — COMPANY

Notes to the Financial Statements

M RR M

45. e — AL F]

Share  Convertible
Contributed Share Exchange option  bonds equity  Accumulated
surplus premium reserve reserve reserve losses Total
TERES
BaER Rit&E EiflE  BRERE BGE ZithR At
(Note 35a) (Note 35b)
(Witsea)  (MfiE360)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR  ARMTn  ARETr  ARBTR  ARETR  ARMTn ARETR
A1 January 2014 R-Z-mE-F-A 51,10 163,428 244 10553 - (31,476) 183,850
Equity-settled share options R ARDBEEAR
granted (Note 36) (A& ) (M 36) - = = 17,001 = = 17,001
Exercise of share option (Note 36) ffEEmE (ko) = 14132 = (2,218 = = 11914
Transaction with owners EEARS - 14132 - 14783 - - 28915
Losses for the year TEREE - - - - - (23,282) (23.28)
Other comprehensive income for theyear AR M 2N - - - 60 - - = 60
Total comprehensive income for the year ~ AEE2ENE S - - 60 - - 23,282) (23.222)
At31 December 2014 and 1 January 2015~ A =Z—-T&
TZAZt-BR
“F-1%-A-A 51,110 167,560 304 25,336 - (64,758) 189,562
Equty-settled share options granted (Note 36) &M BEERF
(AR EE) (it 30) - - - 68,469 - - 68,469
Exercise of share option (Note 36) TTiERERRE (FH3E36) = 3014 = (17 = = 2297
Lapse of share option BREXHR - - - (20619) - 20,619 =
Issuance of new shares ik - 97,783 - - - - 97,783
Recogniton of equity component of AAREFERTH
convertiole bonds - - - - 33,154 - 33,154
Transaction with owners NG - 100,797 - 47,133 33,154 20,619 201,703
Losses for the year TERER - - - = = (89,045) (89,045)
Other comprehensive income for theyear — AFEE M2 - - = 190 = = = 190
Total comprehensive income for the year ~~ AEE 2 AN GLE - - 190 - - (89,045) (88,855
At 31 December 2015 RZZ-1%F
+-R=t-H 51,110 268,357 494 72,469 33,154 (123,184) 302,400
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46. NON-CONTROLLING INTERESTS

191

Hebei Da Sheng, a 95% owned subsidiary of the Company
and Beijing Jin Dian Pai Information Technology Limited, a 60%
owned subsidiary of the Company, have material non-controlling
interests (NCI). The NCI of all other subsidiaries that are not
100% owned by the group are considered to be immaterial.

Summarised financial information in relation to the NCI of Hebei
Da Sheng, before intra-group eliminations, is presented below:

46.

FERER

A AERBETT (AR RIHEA 95% At 2 Mt
BRIt RESHBEERMERA
Al (AN R BE R 60% AX i 2 MY B X /D),
FHERIFEBERD - IR EMBHE
RAZHERERWIFARNEEES
100% et » WEB/LTEK o

BRI KRBT 2 TRV E
FHEE (REREDE SHAT) BT

2015 2014
—E-AF —TmEF
RMB’000 RMB’000
AR¥TT ARETIT
For the year ended 31 December BE+-—A=+—HLEE
Revenue Was 17,906 16,622
Profit and total comprehensive income — ANFEHF| R 2 EU R B
for the year 4,937 8,329
Profit allocated to NCI AR e 2 3 Be 8 e A 247 416
Net cash (outflows)/inflows from KEEE RS
operating activities GR) RARE (21,725) 29,557
Net cash inflows/(outflows) in REEBIREE
investing activities WA (R F8E 3,111 (9,490)
Net cash (outflows)/inflows Be (nd) /mAFE (18,614) 20,067
2015 2014
—E-RE —ZT—OF
RMB’000 RMB’000
AR¥F T AR¥TT
As at 31 December Rt+=—HA=+—8H
Current assets MENVEE 133,096 118,012
Non-current assets IETEEE 86,220 87,681
Current liabilities mENAaE (67,041) (58,355)
Net assets BEFE 152,275 147,338
Accumulated NCI RETIEIERR R R (7,614) (7,367)
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46. NON-CONTROLLING INTERESTS (continued)

Summarised financial information in relation to the NCI of JDP,
before intra-group eliminations, is presented below:

Notes to the Financial Statements

M RR M

46. FEIERER )

BRI BRI E
FEE (REABPE 8EAT) FHT

RMB’000
AR® T
For the period from 29 May 2015 B-E-HEFREA=-t+hBBE
to 31 December 2015 —E-HF+ZA=1+—HLHEHE
Revenue e 6,833
Profit and total comprehensive income — AREEHF KL 2 EW R EEE
for the year 1,675
Profit allocated to NCI I FEFE AR FE 25 2 B B9 A 670
Net cash inflows from operating activities 4 ‘& &8 2 IR &R A FE 407
Net cash outflows from investing activities & &8 2 IR &7 L F5E (3,983)
Net cash outflows Rent #58 (3,576)
2015
—E-RE
RMB’000
AR¥ T
As at 31 December R+=—RA=+—H
Current assets MENEE 8,126
Non-current assets EREBEE 159,457
Current liabilities BB E (44,053)
Net assets BEFE 123,530
Accumulated NCI Rt IR RERS (49,412)
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47. INTEREST IN SUBSIDIARIES

193

Balances with subsidiaries are unsecured, interest-free and

repayable on demand.

Details of the Company’s subsidiaries as at 31 December 2015

47. NI 2 R =
HEARGHRARER  L8REEX

1838 -

R-_E—AF+_A=+—HWBRQA

are as follows: ZEEIBEAT
Place of
incorporation/ Particulars Principal
establishment of issued Effective activities and
and kind of and fully paid interest held by place of
Company name legal entity up share capital the Company operation
EMAL BB R ERTRMR AARER TEEBR
ARER ERER R Rz 5 FEzER EEY
Interests held directly
ERERRER
Hero Praise Limited Incorporated in the 1 ordinary share of US$1 100% Investment
British Virgin Islands, holding in
limited liability company Hong Kong
REBRAT REBE XA ST MK - TREEET2 EBR 100% RERR - BE
AREAERA
Interests held indirectly
BEREELR
Aurora Logistics Capital Incorporated in Hong Kong, Ordinary shares of HK$200 100% Investment holding
Assurance Limited limited liability company in Hong Kong
IBRRERRERAT] RERTMAY - 1B 200 %72 dR 100% REER - BE
BREMARA
Hebei Da Sheng Guaranty Incorporated in the PRC, US$13,800,000 95% Provision of financial
Company Limited a sino-foreign joint venture guarantee service,
(“Hebei Da Sheng”) performance guarantee
service and advisory
service in the PRC
IR TRERERAR W B - 13,800,000% 7T 9%  RESHERERS
(DAEARREAT]) RNEEBRE BRERBRI AR

BRRE - &
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47. INTEREST IN SUBSIDIARIES (continueq)

47. A B A TR o)

Place of
incorporation/ Particulars Principal
establishment of issued Effective activities and
and kind of and fully paid interest held by place of
Company name legal entity up share capital the Company operation
AL BB R ERTRARE ANRER TEEBR
ARER ERERCER RA 25 FHEZER EEME
Da Sheng (Xiamen) Guaranty Incorporated in the PRC, RMB110,000,000 97.55% Provision of financial
Company Limited a sino-foreign joint venture guarantee service,
(“Xiamen Da Sheng”) performance guarantee
service and advisory
service in the PRC
ABAT (EF) BREB LA A B MR - AR 110,000,000 7T 97.65%  REESEERRL
(TEFIARRETT]) mHNRE LR BHOERRIEIAR
EERIRT - P E
Guangzhou JunYan Enterprise Incorporated in the PRC, RMB1,000,000 97.55% Investment holding
Management Limited limited liability company in the PRC
EMMRESCXERERAR  RPEIEMAKL AR 1,000,000 7T 97.55% REZR - &
BREAERA
China Assets Group Management  Incorporated in Hong Kong, Ordinary shares of HK$100 100% Investment holding
Limited limited liability company in Hong Kong
TEHEREREEARAA REBTMAL - HE{E100/87T2 Bk 100% RERR - BE
BREAERTA
China Assets Group Investment  Incorporated in Hong Kong, Ordinary shares of HK$100 100% Investment holding
Limited limited liability company in Hong Kong
TEHEREEREARAA REBFMAKL - HE100BT 2 BBk 100% REER - BE
BREERA
Rentop Limited Incorporated in Hong Kong, Ordinary share of HK$1 100% Investment holding
limited liability company in Hong Kong
BRAERLR REBEMAKL - EfE1 BT SRR 100% REZK - BE
BREERA
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47. INTEREST IN SUBSIDIARIES (continued)

48.
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47. A B A TR o)

Place of
incorporation/ Particulars Principal
establishment of issued Effective activities and
and kind of and fully paid interest held by place of
Company name legal entity up share capital the Company operation
EMARL/ RLEBR ERTRAE ANRER TEEBR
ARER ERER R BRAzF#E FHEzER EELY
Assurance Finance Services Incorporated in Hong Kong, Ordinary shares of HK$10,000 100% Investment holding
Limited limited liability company in Hong Kong
ARERREERLF REBTMAL - E1810,000/872 Bi@ik 100% REZER - BE

BREELA

Beijing Jin Dian Pai Information Incorporated in the PRC, RMB20,000,000 60% Provision of software
Technology Limited limited liability company development services
in the PRC
EREHFREERMERAR  RpEEMAL AR¥ 20,000,000 60%  IRERHFERSE
BREFEAA H
WEEERELER S Incorporated in the PRC, RMB500,000 60% Provision of online
RBERAR limited liability company trading platform
services in the PRC
KEREREEARS JiNlEi i AvAR AR¥500,0007C 60% RERLRS
REARAR] BREARA TaRH - FH

The financial statements of the subsidiaries for the year ended
31 December 2015 have been examined by BDO Limited for
the purpose of the Group’s consolidated financial statements.

EVENTS AFTER REPORTING PERIOD

On 7 January 2016, the Group has completed the capital
injection of RMB120,000,000 into NCCE by obtaining all
required approvals from the relevant government authorities
in the PRC. The Group has held approximately 52.6% equity

interests of NCCE.

HBARBE-F-—AE+=A=+—
AL MR RRE B REE

FEEEBAERDAZE - AR

NEE 2R MBEHEK ©

48. HMEREREH

X270 A

FT#152.6% Az °

RZZT—R"F—AtH  NEBZTKMN
=) AR B AR 8 BRI SR P ERAS — LD BT i it
BRXBEEARK
120,000,0007C - AEEIFERBRX S
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