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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM”) OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate
companies to which a higher investment risk may be attached than other
companies listed on the Stock Exchange. Prospective investors should
be aware of the potential risks of investing in such companies and should
make the decision to invest only after due and careful consideration. The
greater risk profile and other characteristics of GEM mean that it is a
market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk
that securities traded on GEM may be more susceptible to high market
volatility than securities traded on the Main Board of the Stock Exchange
and no assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange
take no responsibility for the contents of this report, make no
representation as to its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Ningbo WanHao
Holdings Company Limited (the “Company”) collectively and individually
accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock Exchange
(the “GEM Listing Rules”) for the purpose of giving information with regard
to the Company. The Directors, having made all reasonable enquiries,
confirm that, to the best of their knowledge and belief: (1) the information
contained in this report is accurate and complete in all material respects
and not misleading; (2) there are no other matters the omission of which
would make any statement in this report misleading; and (3) all opinions
expressed in this report have been arrived at after due and careful
consideration and are founded on bases and assumptions that are fair
and reasonable.
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Chairman’s Statement
FEME

On behalf of Ningbo WanHao Holdings Company Limited (the
“Company”) and its subsidiaries (collectively known as the “Group”), | am
pleased to present the 2015 annual results of the Group.

BUSINESS REVIEW

In 2015, our major business includes research and development and
trading of tablet computers and materials for the motherboard of
electronic devices. We also focused on the research and development of
heavy motorbikes, routers, ad displayer and financial terminals and the
sales of 3G modules and 4G modules achieved steady growth.

For the year ended 31 December 2015, the Group recorded revenue of
approximately RMB56,427,000 (2014: RMB43,787,000), representing an
increase of approximately RMB12,640,000 over the previous year. The
increase in the Group’s revenue is mainly due to the additional marketing
effort during the year.

PROSPECT

In 2016, the Group expects to build up the internet mindset of marketing,
not only relying on the development of module business but also
developing MTK, Qualcomm, smart modules and exploring on security
systems, in-vehicle information and entertainment products, in-vehicle
rearview mirrors, routers and bank financing terminal markets, aiming at
wining by the fast play, developing new products and expanding new
businesses.

OVERALL

The Group is also waiting for emergence of other profitable opportunities
before expanding current operation. Active sourcing is done to fit our
production advantages to current market situation.
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Chairman’s Statement
FEME

FINANCIAL POSITION
Operation review

The Group’s activities are divided into 2 reportable segments — namely (i)
sales of controller systems for consumer electrical and electronic
appliances and income from sales of small electrical appliances, and (i)
sales of controller systems for mobile phones and income from sales and
assembly of mobile phones. Accordingly, analysis by reportable
segments is provided in note 11.

The Group’s activities are primarily operated in the PRC. The Group’s
revenue is mainly attributable to customers in Asia (mainly including the
PRC, Hong Kong and Vietnam).

Gross profit margin was 3.5% (2014: gross profit margin: 6.0%). Revenue
increased by RMB12,640,000 was due to the additional marketing effort
during the year. The decrease in gross profit mainly reflected the impact
of intense price competition in the electronics industry.

The Group recorded other revenue of approximately RMB512,000 (2014:
RMB830,000), representing a decrease of RMB318,000. For details,
please refer to notes 10 to the Consolidated Financial Statements.

The Group recorded waiver of other payables, accruals and receipt in
advances of approximately RMB5,938,000 (2014: RMB158,000); reversal
of trade payables of approximately RMB850,000 (2014: Nil); gain on
deregistration of a subsidiary of approximately RMB627,000 (2014: loss
of RMB125,000).

Selling and distribution expenses recorded a decrease by RMB9,000 as
a result of tighter cost control. Administrative expenses recorded a
decrease by RMB5,017,000 over the previous year. The decrease in
administrative expenses were mainly due to the decrease in depreciation
(2015: RMB105,000; 2014: RMB2,465,000); the decrease in staff costs
(2015: RMB1,681,000; 2014: RMB2,933,000); the decrease in written off
of plant and equipment (2015: RMB2,000; 2014: RMB2,164,000), and
the increase in legal and professional fee (2015 RMB711,000; 2014:
RMB161,000).
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Chairman’s Statement
FEME

Finance costs amounted to approximately Nil (2014: RMB750,000). No
finance cost was incurred because the bank borrowings were fully settled
during the year 2014.

For the year ended 31 December 2015, profit attributable to owners of
the Company amounted to RMB4,524,000 (2014: loss of
RMB7,147,000), and we achieved the goal of profitability.

Financial review
Current assets and liabilities

As at 31 December 2015, the Group had current assets of approximately
RMB11,068,000 (2014: RMB13,363,000), representing a decrease of
RMB2,295,000 compared with last year. The decrease was mainly
attributable to the decrease in trade receivables and bank balances and
cash by RMB7,446,000 and the increase in paid in advance by
RMB4,814,000.

As at 31 December 2015, the Group had current liabilities of
approximately RMB64,457,000 (2014: RMB70,944,000), which
represented a decrease of RMB6,487,000. The major changes were the
increase in amount due to a director; the decrease in amount due to a
major shareholder; the decrease in trade payables, other payables and
accruals (mainly due to the waiver of other payables and accrual during
the year) and the increase in receipt in advances.

Finance and banking facilities
As at 31 December 2015, the Group had bank balances and cash of

approximately RMB1,373,000 (2014: RMB4,096,000), with no bank
borrowings (2014: Nil).

As at 31 December 2015, the Group had other borrowings of
approximately RMB11,000,000 (2014: RMB11,000,000).

Gearing ratio
The Group’s gearing ratio as at 31 December 2015 was 68.4% (2014:

58.8%), which was expressed as a percentage of other borrowings over
the total assets.
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Chairman’s Statement
FEHRE

Capital structure and financial resources

As at 31 December 2015, the Group had net liabilities of approximately
RMB48,378,000 (2014: RMB52,248,000). The Group’s operations and
investments were financed principally by its internal resources, other
borrowings and shareholders’ equity.

SIGNIFICANT INVESTMENT HELD AND ACQUISITION

The Group did not have any significant investment and acquisition during
the year ended 31 December 2015.

CHANGES IN THE GROUP STRUCTURE

Please refer note 40 for our group structure.

CONTINGENT LIABILITIES

Contingent liabilities of the Group during the year are set out in note 35.
FOREIGN EXCHANGE RISK

The Group’s income and expenses were mainly denominated in RMB,
and expect that, there was no material foreign exchange risk. The Group
will review and monitor foreign exchange risk from time to time and may
enter into forward swap contracts to hedge such risks where appropriate.

BIOGRAPHICAL DETAILS OF DIRECTORS,
SUPERVISORS AND SENIOR MANAGEMENT

Biographical Details of Directors, Supervisors and Senior Management
are set out on page 11 to page 13.

EMPLOYEES AND REMUNERATION POLICIES

As at 31 December 2015, the Group had 22 employees (2014: 28
employees). Remuneration is determined by reference to market terms
and the performance, qualifications and experience of individual
employee. Bonuses based on individual performance will be paid to
employees in recognition and reward of their contribution. Other benefits
include contributions to retirement scheme.
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Chairman’s Statement
FEHRE

An analysis of employees of the Group by their duties for each of the
three years ended 31 December 2013, 2014 and 2015 is set out below:

REBEZ2-_Z—=F  _T—NFER-_ZT—AF
+ZA=+—BLE=EAFESF  KBEIT
AEEREWT :

Headcount for the year ended 31 December

BET-A=1T-HLEFENAH

2013 2014 2015
—E—=F —E-mF —E-IF
Sales and marketing HERTIBHEE 7 6 5
Research & Development s 3 2
Production (including quality control) 42 (B 355 82 4) 49 2 2
Finance and administration B %% R ATIER 10 13 11
Procurement R 3 4 2
72 28 22

RELATIONSHIP WITH EMPLOYEES EEEMWEEZE

The Group has not experienced any significant labour disputes or strikes
which have led to the disruption of its normal business operation. The
Directors consider that the Group maintains good relationship with its
employees.

EMOLUMENTS OF DIRECTORS, SUPERVISORS AND
THE FIVE HIGHEST PAID INDIVIDUALS

Details of the emoluments of the Directors, Supervisors and the five
highest paid individuals in the Company are set out in note 17 to the
consolidated financial statements.
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Chairman’s Statement
FEME

DEDICATION

On behalf of all members of the Board, | would like to take this
opportunity to express our sincerest gratitude to our shareholders and
colleagues for their unwavering dedications in 2015 and to our clients
and business partners for their loyalties and support rendered to the
Group.

Zhu Guo An
Chairman
Ningbo, The PRC 23 March 2016
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Biographical Details of Directors,
Supervisors and Senior Management
5 BEEMNSHNEEAENERF

DIRECTORS

The Board currently consists of 9 Directors including 3 executive
Directors, 3 non-executive Directors and 3 independent non-executive
Directors.

Executive Directors

Mr. Zhu Guo An (7 B %), aged 60, was appointed as the chairman of
the Board, an executive director, compliance officer and authorized
representative of the Company on 20 June 2012. Mr. Zhu has been the
executive director of Wanli since April 2011. Mr. Zhu was the chairman of
Wanli (formerly known as #7/L & B 1%z R A 7 (Zhejiang Wanli Holding
Group Inc*) and Rk & 2 EFR AR QA (Yuyao Wanli Construction
Company Limited*) from January 1996 to April 2011. He has over 40
years of experience in management, operation and project development
in large property development companies in the PRC. Mr. Zhu is
responsible for the implementation of the objectives, policies and
strategies as well as day-to-day management and operations of Wanli
and its subsidiaries. He obtained a bachelor degree of civil engineering
from A B b B K £ (China University of Geoscience) in 2008 and has

become a senior economist in 2008. He is a brother of Mr. Zhu Guo Dan.

Mr. Qi Yong Qiang (JT £8 58), aged 54, was appointed as an executive
director of the Company on 20 June 2012. Mr. Qi has been the general
manager of Rk T g ZEEHNE 5B A 7 (Yuyao Commercial Group
Company Limited* (“Yuyao”) since June 1996. Yuyao is beneficially
owned as to 90% by Mr. Qi and as to 10% by Madam Ma Xia Jun (&
&) (wife of Mr. Qi), and is principally engaged in import and export
trading.

Mr. Yu Nian Hua (5R5%£), aged 37, Mr. Yu was appointed as an executive
director of the Company on 19 June 2015. Mr. Yu is currently the Chairman
of Dongguan Su Pu Er Electronics Technology Co., Ltd. (e LR E
F R AR A A]). Mr. Yu graduated from South IT College, Guangdong
Province and he has over ten years of working experience in the ecological
tourism, commercial real estate, finance capital, automatic robots, and

display screen automation sectors.
Non-executive Directors

Mr. Jiang Guo Ping (22E1), aged 58, was appointed as a non-executive
director of the Company on 20 June 2012. Mr. Jiang has been appointed
as the deputy general manager of Wanli (formerly known as /T & & 5
% A R A @] (Zhejiang Wanli Holding Group Inc*) and &2k & B i# %
BBRAF] (Yuyao Wanli Construction Company Limited®)) since February
2000. He obtained a bachelor degree of civil engineering from H El s &
K (China University of Geoscience) in 2008.
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Biographical Details of Directors,
Supervisors and Senior Management
5 BEEMNSHNEEAENERF

Mr. Zheng Xin (&F%7), aged 39, was appointed as a non-executive director
of the Company on 20 June 2012. Mr. Zheng has been appointed as a
director of Wanli (formerly known as #f )T 8 £ ¥ ¥ 5 B 2 &
(Zhejiang Wanli Holding Group Inc*) and k& B2 R AR A 7] (Yuyao
Wanli Construction Company Limited*)) since January 2007. Between
December 2000 to January 2007, he was an operating general manager
of Wanli. He obtained a bachelor degree of civil engineering from # B
B K E (China University of Geoscience) in 2010.

Mr. Zhu Guo Dan (%), aged 52, was appointed as a non-executive
director of the Company on 20 June 2012. Mr. Zhu has been appointed
as a general manager of Wanli (formerly known as #1/T & BiEE AR A
&) (Zhejiang Wanli Holding Group Inc*) and &k & B2 X AR A 7
(Yuyao Wanli Construction Company Limited*)) since January 2007.
Between November 1999 to January 2007, he was a supervisor of Wanli.
He has over 30 years of experience in civil work in construction
companies in the PRC. He obtained a bachelor degree of civil engineering
from A B8 #h & K 22 (China University of Geoscience) in 2008. He is a
brother of Mr. Zhu Guo An.

Independent non-executive Directors

Mr. Kwok Kim Hung Eddie (38#I%#), aged 44, Mr. Kwok is currently the
senior manager of a sole proprietor in Hong Kong from July 2014. He has
also been appointed as an independent non-executive director of
Siberian Mining Group Company Limited, a company listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the“Stock
Exchange”), since February 2014. He has previously appointed as
financial controller, company secretary and authorised representative of
Forebase International Holdings Limited, a company listed on the Main
Board of the Stock Exchange.

Mr. Kwok is a member of the Hong Kong Institute of Certified Public
Accountants. He is also an associate member of the Hong Kong Institute
of Chartered Secretaries and the Institute of Chartered Secretaries and
Administrators in the United Kingdom. He holds a Master of Professional
Accounting Degree from the Hong Kong Polytechnic University, a Master
of Corporate Governance Degree from the Open University of Hong Kong
and a Honours Diploma in Accounting from Hong Kong Shue Yan
College (now known as Hong Kong Shue Yan University).

Mr. Jiang Mei Yin (Z£34R), aged 52, was appointed as an independent
non-executive director of the Company on 28 June 2013. He is currently
the Head of Customer Service Center of Yuyao Power Supply Bureau (5
P E D). Mr. Jiang graduated from Hangzhou Electric Power Staff
Economy Management School (171 /1 T 77 B T 45 775 & 12 E24%) and has
over 30 years of working experience in electricity transmission and
distribution line construction, maintenance and operation.
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Biographical Details of Directors,
Supervisors and Senior Management

55 BEEMSREEABNEREF

Mr. Lu Xiang Tai (FE %t %), aged 58, was appointed as an independent
non-executive director of the Company on 20 June 2012. Mr. Lu has
been working as a deputy general manager and director of finance
department of 7 )L % B 5 2 A R A 8 (Zhejiang Hualian Commercial
Building Company Limited*) since February 1998. He graduated from 1
M B 2 PR (Hangzhou College of Commerce) majoring in corporate
management in 1997.

SUPERVISORS

Ms. Mao Lihong, aged 34, is a Supervisor and does not hold any other
position in the Group. She graduated from Zhejiang University of
Technology in 2006. She holds a bachelor’s degree in Management
Sciences and also holds the title of Engineer. She is currently the
assistant to the chairman of Wan Li Group. She has over 7 years of
working experience in management and administration.

Ms. Shi Weina, aged 44, is a Supervisor and does not hold any other
position in the Group. She graduated from Tianjin University, and is
currently the Deputy General Manager of & B 15 % 6= B B4 7% 2 7). She
has over 10 years of working experience in Finance.

Mr. Li Yu Hua, aged 58, is a Supervisor and does not hold any other
position in the Group. He is currently the executive general manager of
WanLi Holding Group (£ 24:% 5 #) and general manager of Zhejiang
WanLi Real Estate Development Co., Ltd (#T/L & B =i ZEFI 2 AR A 7).
Mr. Li graduated from Tianjin University, specialising in civil engineering
and has over 40 years of working experience in finance, construction and
management.

SENIOR MANAGEMENT
Company Secretary

Mr. Tsao Hoi Ho, aged 51, is the financial controller of the Group. He
holds a Master of Business Administration degree from the University of
Warwick. He is a certified public accountant of the Hong Kong Institute of
Certified Public Accountants and member of Institute of Chartered
Secretaries and Administrators, Australasian Institute of Banking &
Finance plus Bankers’ Institute of New Zealand. Prior to joining the
Company, Mr. Tsao was the Qualified Accountant for a listed company,
whose shares are listed on the Stock Exchange. Mr. Tsao joined the
Group in November 2008 and has over 25 years’ experience in auditing,
finance and company secretary.
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Re ort of the Directors
% wES

The Directors present their annual report together with the audited
consolidated financial statements for the year ended 31 December 2015.

PRINCIPAL ACTIVITIES AND GEOGRAPHICAL
ANALYSIS OF OPERATIONS

The principal activities of the Company are the design, manufacture and
sale of intelligent controller systems for various consumer electrical and
electronic appliances and the assembly of mobile phones. Details of the
principal activities of its subsidiaries are set out in note 40 to the
consolidated financial statements.

Analysis of the Group’s performance for the year by operating segments
is set out in note 11 to the consolidated financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2015 are set
out in the consolidated statement of profit or loss and other
comprehensive income on page 33 to page 34.

The Directors do not recommend the payment of any dividend in respect
of the year ended 31 December 2015.

PLANT AND EQUIPMENT

Details of movements in plant and equipment of the Group during the
year are set out in note 19 to the consolidated financial statements.

SHARE CAPITAL

Details of the share capital of the Company are set out in note 33 to the
consolidated financial statements.

RESERVES

Details of movements in reserves of the Group during the year are set out
in the consolidated statement of changes in equity on page 37. The
Company has no reserve available for distribution to shareholders as at
31 December 2015.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Articles of
Association of the Company and no restriction against such rights under
the laws of the People’s Republic of China (the “PRC”), which will oblige
the Company to offer new shares on a pro-rata basis to existing
shareholders.
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Report of the Directors
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I

SUMMARY OF FINANCIAL INFORMATION

A summary of the results and assets and liabilities of the Group for the
last five financial years is set out on page 1083.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

The Company has not redeemed any of its shares during the year.
Neither the Company nor any of its subsidiaries has purchased or sold
any of the Company’s shares during the year.

SHARE OPTIONS

As at the date of this report, no option has been granted or agreed to be
granted by the Company to any of its Directors, Supervisors or
employees of the Company or its subsidiaries.

DIRECTORS

The Directors of the Company during the year and up to the date of this
report were:

Executive Directors

Mr. Zhu Guo An (Chairman)

Mr. Qi Yong Qiang

Mr. Yu Nian Hua (appointed on 19 June 2015)
Mr. Zhu Chun Rong (resigned on 19 June 2015)

Non-executive Directors

Mr. Jiang Guo Ping

Mr. Zheng Xin

Mr. Zhu Guo Dan

Independent non-executive Directors
Mr. Kwok Kim Hung Eddie

Mr. Jiang Mei Yin

Mr. Lu Xiang Tai

Supervisors

Mrs. Mao Lihong

Mrs. Shi Weina

Mr. Li Yu Hua

Members of the audit committee
Mr. Kwok Kim Hung Eddie (Chairman)

Mr. Jiang Mei Yin
Mr. Lu Xiang Tai
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Members of the remuneration committee

Mr. Jiang Mei Yin (Chairman)
Mr. Lu Xiang Tai
Mr. Kwok Kim Hung Eddie

Members of the nomination committee

Mr. Lu Xiang Tai (Chairman)
Mr. Jiang Mei Yin
Mr. Kwok Kim Hung Eddie

In accordance with Articles 89 and 112 of the Company’s Articles of
Association, the Directors and Supervisors appointed by the Board since
last shareholders’ annual general meeting shall be elected at the coming
shareholders’ general meeting for a term of three years. A director or
supervisor may serve consecutive terms if re-elected upon the expiration
of the terms.

BIOGRAPHICAL DETAILS OF DIRECTORS,
SUPERVISORS AND SENIOR MANAGEMENT

Brief biographical details of Directors, Supervisors and senior
management are set out on page 11 to page 13.

DIRECTORS’ AND SUPERVISORS’ SERVICE
CONTRACTS

Each of the Directors and Supervisors has entered into a service contract
with the Company for a term of one year from his/her date of
appointment as a Director or, as the case may be, as a Supervisor and
thereafter subject to termination by either party giving not less than one
month’s written notice to the other party.

Save as disclosed above, no Directors or Supervisors who are proposed
for re-election at the forthcoming annual general meeting has entered into
any service contract with the Company which is not determinable within
one year without payment of compensation, other than statutory
compensation.

DIRECTORS’ AND SUPERVISORS’ INTERESTS IN
CONTRACTS

Apart from the Directors’ and Supervisors’ service contracts disclosed
above, no contracts of significance in relation to the Group’s business to
which the Company or its subsidiaries was a party and in which a
Director or a Supervisor of the Company had a material interest, whether
directly or indirectly, subsisted at the end of the year or at any time during
the year.
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Re ort of the Directors
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DIRECTORS’, CHIEF EXECUTIVES’ AND
SUPERVISORS’ INTERESTS IN THE SHARES OF THE
COMPANY

At 31 December 2015, the interests and long positions of each Director,
Chief Executive and Supervisor of the Company in the shares, underlying
shares and debentures of the Company and its associated corporations
(within the meaning of part XV of the Securities and Futures Ordinance
(the “SFQ”)), as recorded in the register maintained by the Company
under Section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the minimum standards of dealing
by directors as referred to in Rules 5.40 to 5.58 of the Rules Governing
the Listing of Securities on the Growth Enterprise Market of The Stock
Exchange of Hong Kong Limited (the “GEM Listing Rules”), were as
follows:

Ordinary shares of RMB0.10 each of the Company as at 31 December
2015:

Long positions in shares

EE IETRAEBREEREAQFAR
ek £

R_ZE—AF+_A=+—H ARAZESFE "
FTETRAEBREERAARQG REMAEAE(F
= RFES LB KRG ([FHRIBEE ) EXVED)
1D - MBI REST  BEAREIRIEE
R BB &G 352 16 R E BT B M ERMATR
RS MR RBEBHARIIBERA
RIBIERES LR AER ETHRA D E
5.40 £ 558 &Ml E B ETR HNREEFLED A
GARNFIRERATHER TN

RZFB-AFT-A=+—BARQEEHEEA
R 0.10TM & @ :

RIHEFRE

Approximate

percentage of
shareholding

Approximate
percentage of

Name of Director/ held in same shareholding in
Chief Executive/ Domestic Shares of RMB0.10 each class of the registered
Supervisor (the “Domestic Shares”) held Nature of interest securities capital
EE TETH FEEREEARE0.10TH 1EEERIE S EEMER
AB/BEBHEA RER(TREREAE ERitg BRERES L BRRRE 2
Mr. Zhu Guo An 204,610,230 Domestic Shares (note 2)  Interest of controlled 55.30% 40.92%
FETELE 204,610,230 [ A & % (FHEE2) corporation (note 1)

Ry EE R (1)
Mr. Zhu Guo Dan 102,289,770 Domestic Shares (note 2)  Interest of controlled 27.65% 20.46%
AER A 102,289,770 (R M E i (FfizE2) corporation (note 1)

Ry EE R (1)
Mr. Qi Yong Qiang 63,100,000 Domestic Shares (note 2) Beneficial owner 17.05% 12.62%

TE®REE 63,100,000 B A& R (FI5E2) ERERA
Notes:
(1) Wan Li Group Company Limited (a joint stock limited company incorporated in the

PRC) is beneficially owed as to 66.67% by Mr. Zhu Guo An and as to 33.33% by Mr.
Zhu Guo Dan and as such, Mr. Zhu Guo An and Mr. Zhu Guo Dan are deemed to be
interested in the 204,610,230 Shares and 102,289,770 Shares respectively.

2) Domestic Shares of a nominal value of RMB0.10 each, in the registered capital of the
Company, which are subscribed for or credited as fully-paid in Renminbi.

Save as disclosed above, at no time during the year did the Directors,
Chief Executives and Supervisors (including their spouse and children
under 18 years of age) had any interest in, or had been granted, or
exercised, any rights to subscribe for shares of the Company or its
associated corporations (within the meaning of SFO).

O BEEEREEROERQF (—RRFEFMRLZAK
NBERAR) IR#EBEREEREBREED BB
5 66.67% K 33.33% s - FItL - FE T L ERER
IR BRI 204,610,230 A& % 15 K& 102,289,770
R i h A A A o
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Apart from the above, at no time during the year was the Company or its
subsidiaries a party to any arrangement enabling the Directors, Chief
Executives and Supervisors of the Company to hold any interests or short
positions in the shares or underlying shares in, or debentures of, the
Company or its associated corporation.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN THE
SHARES OF THE COMPANY

According to the register of substantial shareholders maintained under
section 336 of the SFO, as at 31 December 2015, the Company had
been notified the following substantial shareholders’ were interested in
5% or more of the Company’s issued share capital. These interests are in
addition to those disclosed above in respect of the Directors, Chief
Executives and Supervisors.

Bk £ XXt E S -

RAFE R EMERE - ARF

FEMB AR ERI LAY - BEAARE
FEBTBRABRESEHEAQRSEMRA
B iy ~ R D R EF T ERIORE

FERRRAE QTR AV EE

RIRBEREH LI EGIIFE B IEREFENTE

ERELZMER RZE-—AFT-A=+—
Ei ARREAGATEIERREEARF D

TTRARE% A EHERR - L am I |t A EXC
Fﬁ&&ﬁﬁﬁ%%% TETRABMERNERNA

Approximate
percentage of
shareholding in

Approximate
percentage of
shareholding in

same class the registered
Name of shareholder Number of shares held Nature of interest of securities capital
EEERIE S HEmER
RREEEB FiEROHA EatE BARRBESL BAKKRBESL
Wan Li Group Company 306,900,000 Domestic Beneficial owner 82.95% 61.38%
Limited Shares (note 2) EmEAA
BEREEREBRHBRLR 306,900,000 i P& A% (Ff5E2)
Zhu Guo An 204,610,230 Domestic Interest of controlled 55.30% 40.92%
ety Shares (note 2) corporation
204,610,230 R W& R (Ff5E2) R EE RS
Zhu Guo Dan 102,289,770 Domestic Interest of controlled 27.65% 20.46%
EEN Shares (note 2) corporation
102,289,770l A& % (i1 2) R EE R
Qi Yong Qiang 63,100,000 Domestic Shares Beneficial owner 17.05% 12.62%
TTER 63,100,000 fx A1 & % EwEEA
Martin Currie China 14,245,000 H Shares (note 1) Investment manager 10.96% 2.85%
Hedge Fund Limited 14,245,000 B H AR 7 (BT&E1) REKR
Martin Currie Investment 14,245,000 H shares (note 1) Investment manager 10.96% 2.85%

Management Limited

Note:

14,245,000 i H B (KI5E1)

REKE

ML

(1) “H Share(s)” represent overseas listed foreign share(s) of a nominal value of RMB0.10
each in the registered capital of the Company, which are listed on the GEM and
subscribed for and traded in Hong Kong dollars. Save as disclosed above, as at 31
December 2015, the Directors are not aware of any person, not being a Director, Chief
Executive or Supervisor, have interests or short positions in the shares or underlying
shares of the Company which would fall to be disclosed to the Company under
Divisions 2 and 3 of Part XV of the SFO and are required to be entered in the register
maintained by the Company pursuant to section 336 of the SFO.

2) Wan Li Group Company Limited (a joint stock limited company incorporated in the
PRC) is beneficially owed as to 66.67% by Mr. Zhu Guo An and as to 33.33% by Mr.
Zhu Guo Dan and as such, Mr. Zhu Guo An and Mr. Zhu Guo Dan are deemed to be
interested in the 204,610,230 Shares and 102,289,770 Shares respectively.
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Report of the Directors

EFEWES
MANAGEMENT CONTRACTS

No contract concerning the management and administration of the whole
or any substantial part of the business of the Company was entered into
or existed during the year.

PERMITTED INDEMNITY PROVISION

The Company has arranged for appropriate insurance cover for Director’s
and officers’ liabilities in respect of legal actions against its Directors and
senior management arising out of corporate activities. The permitted
indemnity provision is in force for the benefit of the Directors as required
by section 470 of the Companies Ordinance (Chapter 622, Laws of Hong
Kong) when the Report of the Board of the Directors prepared by the
Directors is approved in accordance with section 391(1)(a) of the
Companies Ordinance (Chapter 622, Laws of Hong Kong).

CORPORATE GOVERNANCE REPORT

Corporate government report of the Company is set out on pages 21 to
30 of the annual report.

FINAL DIVIDEND

The Board did not recommend a payment of final dividend for the year
ended 31 December 2015.

SUFFICIENCY OF PUBLIC FLOAT

The Company maintained a sufficient public float as required under the
GEM Listing Rules during the year ended 31 December 2015.

MAJOR CUSTOMERS AND SUPPLIERS

The percentage of sales and purchases for the year attributable to the
Group’s major customers and suppliers are as follows:

Sales
— the largest customer 41.89%
— five largest customers combined 77.58%
Purchases
— the largest supplier 39.20%
— five largest suppliers combined 81.63%
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COMPLIANCE WITH THE CODE

The Company has complied with all the code provisions set out in
Appendix 15 Code on Corporate Governance Practices of the GEM
Listing Rules throughout the financial year ended 31 December 2015.

RELATED PARTY TRANSACTIONS

Details of related party transactions of the Group, are set out in note 38
to the consolidated financial statements.

EVENTS AFTER THE REPORTING PERIOD
There are no significant events after the end of reporting period.

COMPETING INTERESTS

None of the Directors, the management shareholders of the Company
and their respective associates (as defined in the GEM Listing Rules) had
any interest in any business that directly or indirectly competes with the
business of the Group or has any other conflicts of interest.

AUDITORS

The financial statements for the year have been audited by KTC Partners
CPA Limited, who retire and, being eligible, offer themselves for
reappointment at the forthcoming Annual General Meeting of the
Company.

On behalf of the Board

Zhu Guo An
Chairman

Ningbo, The PRC, 23 March 2016
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Corpgrate Governance Report
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CORPORATE GOVERNANCE

During the year ended 31 December 2015, the Company has complied
with the code provisions set out in the Code on Corporate Governance
Code (effective from 1 April 2012) as stated in Appendix 15 of the GEM
Listing Rules except the following deviations (Code Provisions A.2.1 and
E.1.2):

Mr. Zhu Guo An is the Chairman of the board of directors. The Company
has no such title as the chief executive officer and the daily operation and
management of the Company is monitored by the executive directors as
well as the senior management. The Board is of the view that although
there is no chief executive officer, the balance of power and authority is
ensured by the operation of the Board, which comprises experienced
individuals and meet from time to time to discuss issues affecting the
operations of the Company.

Further information on the Company’s corporate governance practices is
set out in the Corporate Governance Report contained in this annual
report.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Pursuant to Rules 5.05A and 5.06 of the GEM Listing Rules, the
Company has appointed 3 independent non-executive directors. The
Company confirms that it has received from each of the independent
non-executive directors a confirmation of his independence pursuant to
Rule 5.09 of the GEM Listing Rules and the Company still considers all
the existing independent non-executive directors to be independent.

CORPORATE GOVERNANCE PRACTICES

The Board of directors of the Company (the “Board”) and the
management of the Company are committed to establishing good
corporate governance practices and procedures. The maintenance of
high standard of business ethics and corporate governance practices
has always been one of the Group’s goals. The Company believes that
good corporate governance provides a framework that is essential for
effective management, successful business growth and a healthy
corporate culture, thereby leading to the enhancement of shareholders’ value.

The Board has adopted the Code on Corporate Governance Practices
(the “CG Code”) as set out in Appendix 15 to the Rules Governing the
GEM Listing Rules. Continuous efforts are made to review and enhance
the Group’s internal controls and procedures in light of changes in
regulations and developments in best practices. To us, maintaining high
standards of corporate governance practices is not just complying with
the provisions but also the intent of the regulations to enhance corporate
performance and accountability.

The Board is pleased to report compliance with the code provisions of
the CG Code throughout the year, except where otherwise stated.
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DIRECTORS’ SECURITIES TRANSACTIONS

The Group has adopted a code of dealing in securities by Directors of the
Group as set out in Rule 5.48 to 5.67 of the GEM Listing Rules as its own
code of conduct regarding securities transactions by Directors. Having
made specific enquiry with all Directors, the Directors confirmed that they
had complied with the required standard set out in the Model Code
throughout the year.

BOARD OF DIRECTORS
The Board comprises:

Executive Directors : Mr. Zhu Guo An (Chairman)
Mr. Qi Yong Qiang
Mr. Yu Nian Hua

Non-Executive Directors : Mr. Jiang Guo Ping
Mr. Zheng Xin
Mr. Zhu Guo Dan

Independent Non-Executive : Mr. Kwok Kim Hung Eddie
Directors Mr. Jiang Mei Yin
Mr. Lu Xiang Tai

Each independent non-executive director has given an annual
confirmation of his independence to the Company, and the Company
considers them to be independent under Rule 5.09 of the GEM Listing
Rules.

As at 31 December 2015, the Board comprises nine members, including
three executive directors, three non-executive directors and three
independent non-executive directors (the “INEDs”). Each of the members
possesses sufficient experience and qualification which enable them to
discharge their duties properly.

The chairman is responsible for the formulation and review of the Group’s
overall development strategies. The daily operation is delegated to the
executive directors and senior management. None of the INEDs is
interested in the business of the Group and their independence has to be
confirmed upon appointment or reappointment. Currently, there is no
financial, business, family or other relevant material relationship among
the existing directors.

According to the articles of association of the Company, all the directors
shall be elected at the general meeting of the shareholders and the term
of office shall be one year, renewable upon reappointment or re-election.

Board meetings are conducted on a periodic basis and with reference to
the operation needs. During the year, the board held 5 meetings and the
attendance of the directors is set out on page 23.
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ATTENDANCE OF MEETINGS

During the financial year ended 31 December 2015, a total of 5 Board
meetings, 1 annual general meeting (“2014 AGM”) and O extraordinary
general meeting (“EGM”) were held and the attendance of each director
is set out as follows:

Number of meetings attended

ERHETE

REE-T—RAF+-_A=-1+—BLHKFE
W ARAEHBITEREFEEE  1RARR
BERE(ZT-OFRRBFAE]) RORK
REAE((RERFHIAE])  BUEEZHE
BRI

in the year ended 31 December 2015 Regular
REE-Z-RF+-RA=1+-H Board

LFERERERRH meetings 2014 AGM EGM

Ef —B-@OF

Name of director EEHS EXEEE RRBEFAE REBHXAE
Mr. Zhu Guo An (Chairman) FEREE(FE) 5/5 11 0/0
Mr. Qi Yong Qiang TEREE 5/5 11 0/0
Mr. Yu Nian Hua (appointed on 19 June 2015) RRELE (R _Z-AF ATNBEZT) 212 0/0 0/0
Mr. Jiang Guo Ping ZETEE 5/5 1/1 0/0
Mr. Zheng Xin BH it 5/5 1/1 0/0
Mr. Zhu Guo Dan FEREE 5/5 11 0/0
Mr. Kwok Kim Hung Eddie PalgxE 5/5 11 0/0
Mr. Jiang Mei Yin ZEREE 5/5 1/1 0/0
Mr. Lu Xiang Tai BERERE A 5/5 11 0/0
Director resigned during the year. FRABICES

Mr. Zhu Chun Rong (resigned on 19 June 2015) KEREE(RZZ-RFAATNBEET) 2/3 11 0/0

The chairman attended 2014 AGM to answer questions and collect views
of shareholders. All directors, company secretary and the auditors had
attended the 2014 AGM to answer questions at the meeting.

RESPONSIBILITIES OF THE BOARD

The Board is responsible for leadership and control of the Group and be
collectively responsible for promoting the success of the Group by
directing and supervising the Group’s affairs. The Board focuses on
formulating the Group’s overall strategies, authorising the development
plan and budget; monitoring financial and operating performance;
reviewing the effectiveness of the internal control system; supervising and
managing management’s performance of the Group; and setting the
Group’s values and standards. The Board delegates the day-to-day
management, administration and operation of the Group to management.
The delegated functions are reviewed by the Board periodically to ensure
that they accommodate the needs of the Group.
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CORPORATE GOVERNANCE FUNCTIONS

No corporate governance committee has been established and the
Board is responsible for performing the corporate governance functions
such as developing and reviewing the Company’s policies, practices on
corporate governance, training and continuous professional development
of directors and senior management, the Company’s policies and
practices on compliance with legal and regulatory requirements, etc.

The Board held meetings from time to time whenever necessary. At least
7 days’ notice of regular Board meetings is given to all directors and they
can include matters for discussion in the agenda as they think fit. The
agenda accompanying Board papers are sent to all directors at least 3
days before the date of every Board meeting in order to allow sufficient
time for the directors to review the documents.

Minutes of every Board meeting are circulated to all directors for their
perusal and comments prior to confirmation of the minutes. The Board
also ensures that it is supplied in a timely manner with all necessary
information in a form and of a quality appropriate to enable it to discharge
its duties.

Every Board member has full access to the advice and services of the
company secretary with a view to ensuring that Board procedures, and
all applicable rules and regulations are followed and they are also entitled
to have full access to Board papers and related materials so that they are
able to make an informed decision and to discharge their duties and
responsibilities.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Mr. Zhu Guo An (“Mr. Zhu”) is the Chairman of the Company. Mr. Zhu is
responsible for the overall strategic planning and policy making of the
Group.

The Company has no such title as the chief executive officer and
therefore the daily operation and management of the Company is
monitored by the executive directors as well as the senior management.

The Board is of the view that although there is no chief executive officer,
the balance of power and authority is ensured by the operation of the
Board, which comprises experienced individuals and meet from time to
time to discuss issues affecting operation of the Company.

APPOINTMENT AND RE-ELECTION OF DIRECTORS

All independent non-executive directors are appointed for a specific term
which may be extended as each and the Company may agree.

The current articles of association of the Company provide that subject to
the manner of retirement by rotation of directors as from time to time
prescribed by the GEM Listing Rules, at each annual general meeting,
one-third of the directors for the time being shall retire from office by
rotation and that every director shall be subject to retirement by rotation
at least once every 3 years.
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PROFESSIONAL DEVELOPMENT

To assist directors’ continuing professional development, the Company
recommends directors to attend relevant seminars to develop and refresh
their knowledge and skills. All directors also participate in continuous
professional development programmes such as external seminars
organised by qualified professionals, to develop and refresh their
knowledge and skills in relation to their contribution to the Board. A
record of the training received by the respective directors are kept and
updated by the company secretary of the Company.

The individual training record of each director received for the year ended
31 December 2015 is summarized below:

HXER

RBBEECHEEREER  ARFREESH
f*HFAﬁZF“n BUNBERREHRE 2 MBI
cERERNTALERESEERS
Qﬁhiﬁr;ﬁ}\iﬁﬁﬁﬁ%Z?\\ﬁBFﬁ%@ LIRS
EXEG ARMBEREEFNRE ZANBLIREE

EEMEXZIBIREHARRRARAMERE &
BH
BE_Z-AF+-A=+—HLFE BE=

ﬁﬂi"iﬁ*ﬂIZTIE‘J FCERBER T -

Attending seminar(s)/

programme(s)/conference(s) HEBBEEBLR
relevant to the business or EERECEHE
directors’ duties FTE EEzER
Mr. Zhu Guo An (Chairman) AR (EE) 4
Mr. Qi Yong Qiang TEREA 4
Mr. Yu Nian Hua ROELE 4
Mr. Jiang Guo Ping E=HFEA 4
Mr. Zheng Xin B 4
Mr. Zhu Guo Dan LR S 4
Mr. Kwok Kim Hung Eddie BRI v
Mr. Jiang Mei Yin %%ﬂ%‘ai 4
Mr. Lu Xiang Tai ERTAE v
All the Directors also understand the importance of continuous ’i%ﬁ%é%ﬂ?% IFEEERRECEEN  ARE
professional development and are committed to participating any suitable 2 E{L{R[& @ 2 525l © LBEE ME RS2 M:H
training to develop and refresh their knowledge and skills. &S TR
AUDIT COMMITTEE EZEES

The audit committee of the Company (the “Audit Committee”) comprises
3 independent non-executive directors, who have reviewed the annual
results of the Company for the year ended 31 December 2015. All of
them have appropriate professional qualifications and/or accounting and/
or related financial management expertise. Mr. Kwok Kim Hung, Eddie, is
the chairman of the Audit Committee.

Our Audit Committee has primary responsibility for monitoring the quality
of internal control and ensuring that the financial performance of the
Company is properly measured and reported on, receiving and reviewing
reports from management and the auditors relating to the annual and
interim accounts, and monitoring the accounting and internal control
system in use throughout the Group. The Audit Committee held 4
meetings during the year ended 31 December 2015.
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According to the current terms of reference, meetings of the Audit RIBEREBRESE  SHZE8@GFAEEDET
Committee shall be held at least 4 times a year. 4 meetings were held for 4 &#% - BE - T—AF+-_A=+—HILF
the year ended 31 December 2015. The attendance of each memberis £ @ BEXREZE €D BT 7488 - KRAUKEZ
set out as follows: HEERH AT
Number of meetings REZE-Z-1F
attended in the +ZH=+—-HI
Name of members of BEREEE financial year ended BREER
Audit Committee REHER 31 December 2015 HESBERE
Mr. Kwok Kim Hung Eddie (Chairman) RIS (/) 4/4
Mr. Jiang Mei Yin EEREE 4/4
Mr. Lu Xiang Tai BEHZR LA 4/4

At the meetings held during the year, in performing its duties in
accordance with its terms of reference, the work performed by the Audit
Committee included:

(@ review and supervise the financial reporting process and internal
control system of the Company and its subsidiaries;

(b)  recommendation to the Board, for the approval by shareholders, of
the re-appointment of the external Auditor and approval of their
remuneration;

(c)  determination of the nature and scope of the audit; and

(d)  review the financial statements for the relevant periods.
REMUNERATION COMMITTEE

The remuneration committee of the Company (the “Remuneration
Committee”) was established on 22 March 2012 comprising the 3
independent non-executive directors. Mr. Jiang Mei Yin is the chairman
of the Remuneration Committee. The terms of reference of the
Remuneration Committee are available at the Company’s website and on
the website of The Stock Exchange of Hong Kong Limited.

The roles and functions of the Remuneration Committee include
consulting the chairman of the Board about their remuneration proposals
for other executive directors, making recommendation to the Board on
the Company’s remuneration policy and structure for all directors’ and
senior management and the Remuneration Committee has adopted the
approach under B.1.2(c)(ii) of the code provisions to make
recommendations to the Board on the remuneration packages of
individual executive directors and senior management.

Meeting of the Remuneration Committee shall be held at least once a
year. 1 meeting was held during the year ended 31 December 2015.
During the meeting, remuneration of the directors have been discussed
and no change has been proposed to the remuneration policy and the
directors’ remuneration.
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The attendance of each member is set out as follows:

BN B ZHFEBREIINT

Number of meetings REZE-E-—1E

attended in the +=ZHA=+—H1L

Name of members of financial year ended BMREER
Remuneration Committee FHNZEGRERR 31 December 2015 HEE R
Mr. Jiang Mei Yin (Chairman) %%ﬂ%f‘ﬁi( EE) 11
Mr. Lu Xiang Tai BERESR ST A 11
Mr. Kwok Kim Hung Eddie BRI S A 11

NOMINATION COMMITTEE

The nomination committee of the Company (the “Nomination Committee”)
was established on 22 March 2012 comprising the 3 independent non-
executive directors. Mr. Lu Xiang Tai is currently the chairman of the
Nomination Committee. The terms of reference of the Nomination
Committee are available at the Company’s website and on the website of
The Stock Exchange of Hong Kong Limited.

The roles and functions of the Nomination Committee include reviewing
the structure, size and composition (including the skills, knowledge and
experience) of the board at least once a year, making recommendations
on any proposed changes to the board to complement the Company’s
corporate strategies, identifying individuals suitably qualified to become
board members (select or make recommendations to the board on the
selection of individuals nominated for directorships), assessing the
independence of independent non-executive directors, making
recommendations to the board on relevant matters relating to the
appointment or re-appointment of directors and succession planning for
directors in particular the Chairman and the Chief Executive Officer; and
reporting to the board on its decisions or recommendations, unless there
are legal or regulatory restrictions.

Meeting of the Nomination Committee shall be held at least once a year.
1 meeting was held during the year ended 31 December 2015. Issues
concerning the structure, size and composition of the board of directors
were discussed and no change has been proposed to the structure, size
and composition.

The attendance of each member is set out as follows:
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Number of meetings NBZE-—FT—FF

attended in the +ZBA=+—H1L

Name of members of financial year ended MBEER
Nomination Committee REZESREMA 31 December 2015 HESBRH
Mr. Lu Xiang Tai (Chairman) BERETR LA () 11
Mr. Jiang Mei Yin EXREE 11
Mr. Kwok Kim Hung Eddie PRI S A 1/1
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ACCOUNTABILITY AND AUDIT
Financial Reporting

The management provides such explanation and information to the
Board and reports regularly to the Board on financial position and
prospects of the business of the Company so as to enable the Board to
make an informed assessment of the financial and other information put
before the Board for approval.

The directors acknowledge their responsibilities (as set out in the
Independent Auditor’s Report) for preparing the financial statements of
the Group that give a true and fair view of the state of affairs of the
Group. The responsibility of the external auditor is to form an independent
opinion, based on their audit, on those consolidated financial statements
prepared by the Board and to report their opinion to the shareholders of
the Company. A statement by auditor about their reporting responsibility
is set out in the Independent Auditor’s Report.

INTERNAL CONTROL AND RISK MANAGEMENT

The Board is responsible for the Company’s internal control system and
risk management procedures and for reviewing the effectiveness of the
Company’s internal control. The Board has conducted a review of, and is
satisfied with the effectiveness of the system of internal controls of the
Group.

The Group is committed to the identification, monitoring and
management of risks associated with its business activities. The Group’s
internal control system is designed to provide reasonable assurance
against material misstatement or loss and to manage and eliminate risks
of failure in operational systems and fulfilment of business objective. The
system includes a defined management structure with segregation of
duties and a cash management system such as monthly reconciliation of
bank accounts.

The Board reviews the effectiveness of the Group’s material internal
controls and is of the opinion that the resources for and qualifications of
staff of the Company’s accounting and financial reporting function are
adequate and sufficient. Based on information furnished to it and on its
own observations, the Board is satisfied with present internal controls of
the Group.
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EXTERNAL AUDITORS

The Audit Committee of the Company is responsible for the appointment
of the external auditors, including the engagement of non-auditing tasks
and fees. During the year under review, the financial statements for the
year ended 31 December 2015 was audited by KTC Partners CPA
Limited and the fees paid for the audit of the Group’s financial statements
is set out as follows:

SMNEE R BED

ARRECZEGBEZRBINEZEAED - BIEF
RBEENTERER REOBEFER  MEE
SHENEBARARERBE_T—AF T+ A
=+ HUEFENMHBERREAEZAEEN S
BRIMAWERBERHIINT

Fee paid/payable

2N ENHNEH

RMB’000

Services Rendered Fri2 {4t pY BR 7% AR®TF T
Audit Service EIZARTE 442
Non-audit services IEEAZARTS -
442

COMPANY SECRETARY

Mr. Tsao Hoi Ho (“Mr. Tsao”) was appointed as the company secretary of
the Company on 24 November 2008. The biographical details of Mr.
Tsao are set out under the section headed “Biographical Details of
Directors, Supervisors and Senior Management”.

According to the newly introduced Rule 5.15 of the GEM Listing Rules,
Mr. Tsao has taken no less than 15 hours of relevant professional training
during the financial year ended 31 December 2015.

INVESTORS’ RELATIONS

The Company places great emphasis on its relationship and
communication with investors. The Company has numerous
communication channels, such as press conference and seminars, to
communicate with the media, analysts and fund managers. Designated
senior management staff holds dialogue with analysts, fund managers
and investors, who are also arranged to visit the Company and
investment projects from time to time, so as to keep them abreast of the
Group’s business and latest developments. In addition, investors can
also visit the Company’s website at www.wanhaoholdings.com for the
most updated information and the status of the business development of
the Group.

The Company has made no change to the constitutional documents
during the year ended 31 December 2015. Investors can obtain the latest
constitutional documents of the Company from the Company’s website.
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COMMUNICATION WITH SHAREHOLDERS

The Board and senior management recognise the responsibility of
safeguarding the interest of shareholders of the Company and provide
highly transparent and real-time information on the Company so as to
keep the shareholders and investors abreast of the Company’s position
and help them to make the best investment decision. The Company
believes that maintaining good and effective communication with
shareholders can facilitate the shareholders’ understanding of the
business performance and strategies of the Group. The Board and senior
management also recognise the responsibility of safeguarding the interest
of shareholders of the Company. In order to safeguard the shareholders’
interest, the Company reports its financial and operating performance to
shareholders through annual reports, interim reports and quarterly
reports. Shareholders of the Company can also obtain information of the
Group in time through annual reports, interim reports, quarterly reports,
announcements, circulars, press releases and the Company’s website
www.wanhaoholdings.com.

The annual general meetings are an appropriate forum for direct
communication between the Board and shareholders. Shareholders can
raise questions directly to the Board in respect of the performance and
future development of the Group at annual general meetings.
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KTC Partners CPA Limited

Certified Public Accountants (Practising)
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Tel E3E: (852)2314 7999

Fax 1% A:(852) 2110 9498

E-mail & F# 45 : info@ktccpa.com.hk
Room 701, 7/F., New East Ocean Centre, 9 Science Museum Road,
Tsimshatsui East, Kowloon, Hong Kong

A BIAR YL RAT A ORAT REH E P STHT01E

TO THE SHAREHOLDERS OF
NINGBO WANHAO HOLDINGS COMPANY LIMITED
(Incorporated in the People’s Republic of China with limited liability)

We have audited the consolidated financial statements of Ningbo
WanHao Holdings Company Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 33 to 102, which
comprise the consolidated statement of financial position as at 31
December 2015, and the consolidated statement of profit or loss and
other comprehensive income, consolidated statement of changes in
equity and consolidated statement of cash flows for the year then ended,
and a summary of significant accounting policies and other explanatory
information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued by the
Hong Kong Institute of Certified Public Accountants and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated financial
statements based on our audit and to report our opinion solely to you, as
a body, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report. We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute of Certified
Public Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free
from material misstatement.
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Independent Auditor’s Report
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An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditor’s judgement, including
the assessment of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s
preparation of the consolidated financial statements that give a true and
fair view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as well
as evaluating the overall presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and fair
view of the financial position of the Group as at 31 December 2015, and
of its financial performance and cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards and have
been properly prepared in compliance with the disclosure requirements
of the Hong Kong Companies Ordinance.

EMPHASIS OF MATTER IN RELATION TO THE GOING
CONCERN BASIS FOR PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS

Without qualifying our opinion, we draw attention to Note 2 to the
consolidated financial statements which indicates that as at 31 December
2015 the Group had net current liabilities of approximately
RMB53,389,000 and capital deficiency of approximately
RMB48,378,000. These conditions, along with other matters as set forth
in Note 2 to the consolidated financial statements, indicate the existence
of a material uncertainty which may cast significant doubt about the
Group’s ability to continue as a going concern.

KTC Partners CPA Limited

Certified Public Accountants (Practising)
Chow Yiu Wah Joseph

Practising Certificate Number: PO4686
Hong Kong, 23 March 2016
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
‘e B M A E N

For the year ended 31 December 2015
HE-Z-—RF+-_B=+—HItFE

2015 2014
—B-AfF —E-mF
Notes RMB’000 RMB’000
Hat AR¥ET T AREETIT
Revenue Ik &= 10 56,427 43,787
Cost of sales SHE PR (54,477) (41,144)
Gross profit EF 1,950 2,643
Other income HAsUg A 10 512 830
Selling and distribution expenses HERDHER - ©)
Gain (loss) on deregistration of a —EM B AR EREH
subsidiary s (B18) 41 627 (125)
Reversal of trade payables B O ENE SRR 850 -
Waiver of other payables, accruals and e HEMEMNIER - BT EA
receipt in advances PGS 5,938 158
Administrative expenses TRER (5,353) (10,370)
Finance costs R AR 12 = (750)
Profit (loss) before taxation MRBE AR (B518) 13 4,524 (7,623)
Income tax expense Frig®if 14 = (21)
Profit (loss) for the year FEREF (E5E) 4,524 (7,644)
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
ir e B M A E N

For the year ended 31 December 2015
HE-_Z-—AF+-_A=+—HILFE

2015 2014
—E-RF —E-mF
Notes RMB’000 RMB’000
HisE AR¥ET T ARETT
Other comprehensive (expenses) Hih2mE (B WA
income
Items that may be reclassified HEWEHFIsEEERZ
subsequently to profit or loss: HA
Exchange differences arising on MEBINEBEENER
translation of foreign operations bt (21) 19
Total other comprehensive (expenses) FREMEME (BxX) A28
income for the year (21) 19
Total comprehensive income FREEWA (FAX) #EE
(expenses) for the year 4,503 (7,625)
Profit (loss) for the year attributable to: LT A +FE{LF REF (B548) :
Owners of the Company VININEIEZZE N 4,524 (7,147)
Non-controlling interests VTR M 2 = (497)
4,524 (7,644)
Total comprehensive income DTATEGAZERA (BX)
(expenses) attributable to: HEE
Owners of the Company RARHEB A 4,503 (7,128)
Non-controlling interests FEIEAR M 2 = (497)
4,503 (7,625)
Earnings (loss) per share BREF (BE)
(RMB’ cents) (AR®2) 18
Basic HAR 0.90 (1.43)
Diluted e N/A 138 A N/A i A
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Consolidated Statement of Financial Position

“re ISR

At 31 Deoember 2015
RZZE—RAF+=-A=+—H

2015 2014
—ZE-hHfF —EF—F
Notes RMB’000 RMB’000
Bt AR¥T T AREEF T
NON-CURRENT ASSETS FRBEE
Plant and equipment R 55 B 5% 19 159 181
Investment properties wEYHE 20 979 1,037
Prepaid lease payment TEfEEFRIE 21 3,873 4,115
5,011 5,333
CURRENT ASSETS REBEE
Inventories FE 22 2,387 2,325
Prepaid lease payment BNHEERIE 21 242 242
Trade receivables FEUE SRR 23 1,285 6,008
Prepayments, deposits and TERRIE - Ze Rk
other receivables H o AR X 24 336 156
Tax recoverable B qEEE 36 36
Paid in advances BB IR 5,314 500
Pledged bank deposits BRI IRI T 3K 25 95 -
Bank balances and cash IRITHEBRIRE 26 1,373 4,096
11,068 13,363
CURRENT LIABILITIES REBAEE
Trade payables B SRR 27 2,399 6,072
Other payables and accruals HigERNBER N ETER 28 1,770 8,535
Receipt in advances TR IR 4,117 1,880
Amount due to a director EN—ZEZEFE 29 11,073 754
Amount due to a major shareholder R —R2EERFEHIE 30 29,658 38,263
Dividends payables FERT AR B 31 4,440 4,440
Other borrowings HmEE 32 11,000 11,000
64,457 70,944
NET CURRENT LIABILITIES RBEEFHE (53,389) (57,581)
NET LIABILITIES FAE (48,378) (52,248)
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Consolidated Statement of Financial Position

“re ISR

At 31 Deoember 2015
RZZE—RAF+=-A=+—H

2015 2014
—E-hfF —Pu4F
Notes RMB’000 RMB’000
Hsx AR¥T T AREEF T
CAPITAL AND RESERVES BEXRK#E

Share capital RN 33 50,000 50,000
Reserves G (98,378) (102,881)

Equity attributable to owners RABEE AELER
of the Company (48,378) (52,881)
Non-controlling interests FEPEAL i 2 - 633
CAPITAL DEFICIENCY BEARE A (48,378) (52,248)
The consolidated financial statements on pages 33 to 102 were approved  FE33BEF 102 BNGA P EREDNEESER

and authorised for issue by the board of directors on 23 March 2016 and
are signed on its behalf by:

Zhu Guo An
HEZ
Director

EF
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Consolidated Statement of Changes in Equity

=AY v T
REEmTEIR

For the year ended 31 December 2015
HE-Z-—RF+-_B=+—HItFE

Attributable to owners of the Company

VNG 2PN 3
Statutory Non-
Share Capital Other surplus  Translation Accumulated controlling
capital reserve reserve reserve reserve losses Sub-total interests Total
EEREH
R BERfE Httfe RS ERRE RiERE M FERER FoH
RMB'000 RMB’000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETR ARETT ARETT ARETR ARETT ARETT ARETR ARETR
(Note i) (Note ii) (Note i)
GED) (PizEi) (M3Eii)
At 1 January 2014 R-Z-ME—A—H 50,000 40,449 256,623 24,998 15 (417,838) (45,758) 1,131 (44,622)
Total comprehensive income FRZERA(FR)
(expenses) for the year fits) - - - - 19 (7,147) (7,128) (497) (7,625)
Eliminated on deregistration of —FAHB A AR
a subsidiary (Note 41) B (FHEa) - - - - - - - (1) (1)
At 31 December 2014 RZZE-WEF
+-A=t-H 50,000 40,449 256,623 24,998 34 (424,985) (52,881) 633 (62,248)
Total comprehensive income FRZERA(FR)
(expenses) for the year B - - - - (1) 4,524 4,508 - 4,503
Eliminated on deregistration of L) Ve 6
a subsidiary (Note 41) B () - - - - - - - (633) (633)
At 31 December 2015 R-B-1F
+=A=t+-A 50,000 40,449 256,623 24,998 13 (420,461) (48,378) - (48,378)
Notes: PffE
(i) Capital reserve (i) B E

(ii)

(iii)

Capital reserve includes the share premium arising from the issuance of H shares after
deduction of the respective share issuance costs of the Company.

Other reserve

Other reserve represents the waiver of the amounts due to a former major shareholder
upon change in shareholding in the Company.

Statutory surplus reserve

The Articles of Association of the Company and its subsidiaries established in the
People’s Republic of China (the “PRC”) require the appropriation of 10% of their profit
after income tax determined under the PRC accounting standards each year to the
statutory surplus reserve until the balance reaches 50% of the registered share capital.
According to the provision of the Company’s Articles of Association, under normal
circumstances, the statutory surplus reserve shall only be used for making up losses,
capitalisation into share capital and expansion of the Company’s production and
operation. For the capitalisation of statutory surplus reserve into share capital, the
remaining amount of such reserve shall not be less than 25% of the registered share
capital.

(i)

(iii)

ERBREEARRBITHREENBND EE (SMEK
TRRAR D EITAAR)

Hitf#

HibfEEER AR R REEBRMREN — AL Z2 K
A °

EERBAES

ARBREFEREARLME ([ E ) KA KB QR
MRRRIZMARE - SFABRETREHELFHE
MBS REETET10% B NEERRAES  HE
EERBAESEREDFEMBRAR0% B LE - REAR
ARMRRERBURE  E—RERT  EEBHA
BEEURFERHEEBR  BRBRARBERAARNEE

REE - AT RBRAESBERBRATNE  AERH
RIESNBRBETE DR EMEAH 25% °
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Consolidated Statement of Cash Flows
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For the year ended 31 December 2015
HE-_Z-AF+-_A=t—HILEE

2015 2014
—E—RE —PaF
RMB’000 RMB’000
ARBT T AREFT
OPERATING ACTIVITIES FCE—F ¥
Profit (loss) before taxation AL AE A (B598) 4,524 (7,623)
Adjustments for: ERT3EERAE
Amortisation of prepaid lease payment HeETa M E I 242 242
Bank interest income RITHFLBHA (4) ©)
Depreciation of plant and equipment B N R T E 47 2,408
Depreciation of investment properties EMERE 58 57
Finance costs BbE A - 750
Loss on disposal of plant and equipment HERE M RENER - 53
(Gain) loss on deregistration of a subsidiary — IR R E R
(Wz) 548 (627) 125
Reversal of impairment loss recognised BB 5L BN B ZRIE R A
in respect of paid in advance MIEE R = (28)
Impairment loss of trade and other receivables FEUE 5 BR % E At FEURBR 3R K%
and paid in advance ENEMFIENRERE 136 -
Reversal of trade payables BE e B SRR (850) -
Waiver of other payables, accruals and receipt N0 H M FERTEBR K
in advances fEsTE R R TEUGRIB (5,938) (158)
Written off of plant and equipment WSS K 3R 1 2 2,164
Operating cash flows before movements EESSRBINEERS
in working capital mE (2,410) (2,013)
(Increase) decrease in inventories & (gm)EL (62) 218
Decrease (increase) in trade receivables FEUWE S BRFUR A (35 h0) 4,765 (961)
(Increase) decrease in prepayments, TERTFRIE -~ 12 e R H A FEUER K
deposits and other receivables (38:40) 55 (137) 2,491
(Increase) decrease in paid in advances B TEA B (8 h0) w4 (4,720) 625
(Decrease) increase in trade payables FERTE S8R Rk 2>) 180 (2,823) 2,336
Decrease in other payables and accruals H M ER RN ER B F
Ve (980) (464)
Increase (decrease) in receipt in advances FE U R IEIE AN G A) 2,084 (607)
Cash (used in) generated from operations REXR (A RERS (4,283) 1,625
Income tax expense Frisfif = (67)
NET CASH (USED IN) GENERATED FROM REEE (FTA)BRE
OPERATING ACTIVITIES BE (4,283) 1,568
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Consolidated Statement of Cash Flows
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For the year ended 31 December 2015
HE-_Z-AF+-_A=t—HILEE

2015 2014
—E-AfF —gF
RMB’000 RMB’000
ARBT T ARETT
INVESTING ACTIVITIES RETE
Purchase of plant and equipment BEREL&E (27) (1,247)
Proceeds from disposal of plant and equipment  HE K E LRERNTEHIE - 1,286
Increase in pledged bank deposits B IR ERIT 17 2 AN (95) -
Repayments from a related company KE—EEEARINER - 150
Advance from a director RE—BEEMRR 10,319 6
(Repayments to) advance from a major (B8)—ZBFEREFE Ke—%
shareholder TERFEBR (8,605) 19,554
Interest received B U S 4 3
NET CASH GENERATED FROM RETBFBESFER
INVESTING ACTIVITIES 1,596 19,752
FINANCING ACTIVITIES MEES
New bank borrowings raised HIBRITESR - 17,000
Repayments of bank borrowings EEIRITEE = (36,000
Interest paid BEAHE = (750)
NET CASH USED IN FINANCING ACTIVITIES ®&EZBfMARS T = (19,750)
NET (DECREASE) INCREASE IN CASH HeRBESEEEE
AND CASH EQUIVALENTS (R i F 4 (2,687) 1,570
CASH AND CASH EQUIVALENTS REVMHRERESEEER
AT THE BEGINNING OF THE YEAR 4,096 2,510
Effect of foreign exchanges rate changes fE R Eh R 2 (36) 16
CASH AND CASH EQUIVALENTS RERNREESRRESEEER
AT THE END OF THE YEAR,
represented by bank balances and cash BISRITHE A RIS 1,373 4,096
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GENERAL INFORMATION

Ningbo WanHao Holdings Company Limited (the “Company”) is a
joint stock limited liability company incorporated in the People’s
Republic of China (the “PRC”) and its shares are listed on the
Growth Enterprise Market (“GEM”) of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”).

The addresses of the registered office and principal place of
business of the Company are disclosed in the “Corporate
Information” section to the Annual Report.

The consolidated financial statements are presented in Renminbi
(“BRMB”). Other than the subsidiary incorporated in Hong Kong
whose functional currency is United States Dollar (“USD”), the
functional currency of the Company and its subsidiaries (collectively
referred to as the “Group”) is RMB.

The principal activities of the Group are design, manufacture and
sale of intelligent controller systems for consumer electrical and
electronic appliances and the assembly of mobile phones in the
PRC.

BASIS OF PREPARATION

At 31 December 2015, the Group had net current liabilities of
approximately RMB53,389,000 and capital deficiency of
approximately RMB48,378,000. These conditions indicate the
existence of a material uncertainty which may cast significant doubt
on the Group’s ability to continue as a going concern and therefore
it may be unable to realise its assets and discharge its liability in the
normal course of business. Nevertheless, the directors of the
Company (the “Directors”) are of the opinion that the Group will
have sufficient working capital to meet its financial obligations as
and when they fall due for the next twelve months from 31
December 2015 on the basis that:

(i) the Directors anticipate that the Group will generate positive
cash flows from its future operations;

(i)  a major shareholder of the Company has committed to
provide continuing support to enable the Group to operate as
a going concern and meet its liabilities as they fall due for the
foreseeable future;
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BASIS OF PREPARATION — Continued

(i)  to raise funds by way of issuing additional equity or debt
securities; and

(iv)  to negotiate with certain bankers to obtain additional banking
facilities, if necessary.

Accordingly, the Directors are of the opinion that it is appropriate to
prepare the consolidated financial statements on a going concern
basis. Should the Group be unable to continue to operate as a
going concern, adjustments would have to be made to the
consolidated financial statements to write down the value of assets
to their recoverable amounts, to provide for further liabilities which
might arise and to reclassify non-current assets as current assets.
The effect of these adjustments have not been reflected in the
consolidated financial statements.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”)

The Group has applied the following amendments to HKFRSs

issued by the Hong Kong Institute of Certified Public Accountants

(“HKICPA”) for the first time in the current year:

Amendments to HKAS 19 Defined benefit plans:
Employee contributions

Amendments to HKFRSs Annual Improvements to
HKFRSs 2010-2012 Cycle

Amendments to HKFRSs Annual Improvements to
HKFRSs 2011-2013 Cycle

mAEE — &
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® R
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) — Continued

Amendments to HKAS19, Defined benefit plans:
Employee contributions

The amendments introduce a relief to reduce the complexity of
accounting for certain contributions from employees or third parties
under defined benefit plans. When the contributions are eligible for
the practical expedient provided by the amendments, a company is
allowed to recognise the contributions as a reduction of the service
cost in the period in which the related service is rendered, instead
of including them in calculating the defined benefit obligation. The
amendments do not have an impact on these financial statements
as the defined benefit plans operated by HK Listco are wholly
funded by contributions from the group and do not involve
contributions from employees or third parties.

Annual Improvements to HKFRSs 2010-2012 Cycle and
2011-2013 Cycle

These two cycles of annual improvements contain amendments to
nine standards with consequential amendments to other standards.
Among them, HKAS 24, Related party disclosures has been
amended to expand the definition of a “related party” to include a
management entity that provides key management personnel
services to the reporting entity, and to require the disclosure of the
amounts incurred for obtaining the key management personnel
services provided by the management entity. These amendments
do not have an impact on the group’s related party disclosures as
the group does not obtain key management personnel services
from management entities.
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3. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) — Continued

New and revised HKFRSs in issue but not yet effective

The Group has not early applied the following new and revised

HKFRSs that have been issued but are not yet effective:

HKFRS 9

HKFRS 14

HKFRS 15

Amendments to HKFRS 11

Amendments to HKAS 1

Amendments to HKAS 16
and HKAS 38

Amendments to HKAS 16
and HKAS 41

Amendments to HKAS 27

Amendments to HKFRS 10
and HKAS 28

Amendments to HKFRS 10,
HKFRS 12 and HKAS 28

! Effective for annual periods beginning on or after 1 January 2018, with earlier

application permitted.

2 Effective for first annual HKFRS financial statements beginning on or after 1

Financial Instruments'
Regulatory Deferral Accounts?®
Revenue from Contracts with
Customers?®
Accounting for Acquisitions
of interests in Joint Operations*
Disclosure initiative*

Clarification of Acceptable Methods
of Depreciation and amortisation*

Agriculture: Bearer Plants*

Equity Method in Separate Financial
Statements*

Sale or Contribution of Assets
Between an Investor and its
Associate or Joint Venture*

Annual Improvements to HKFRSs
2012-2014 Cycle?

January 2016, with earlier application permitted.

8 Effective for annual periods beginning on or after 1 January 2017, with earlier

application permitted.

N Effective for annual periods beginning on or after 1 January 2016, with earlier

application permitted.
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) — Continued

HKFRS 9 Financial Instruments
A final version of HKFRS 9 (that includes classification and
measurement of financial assets and financial liabilities, impairment

and general hedge accounting) was issued in 2014.

Key requirements of HKFRS 9 are described below:

All recognised financial assets that are within the scope of
HKAS 39 “Financial instruments: Recognition and
measurement” are subsequently measured at amortised cost
or fair value. Debt investments that are held within a business
model whose objective is to collect the contractual cash
flows, and that have contractual cash flows that are solely
payments of principal and interest on the principal
outstanding are generally measured at amortised cost at the
end of subsequent accounting periods. All other debt
investments and equity investments are measured at their fair
value at the end of subsequent accounting periods.

An expected loss model (rather than an incurred loss model)
has been adopted by HKFRS 9.

The new general hedge accounting requirements retain the
three types of hedge accounting. However, greater flexibility
has been introduced to the types of transactions eligible for
hedge accounting, specifically broadening the types of
instruments that qualify for hedging instruments and the types
of risk components of non-financial items that are eligible for
hedge accounting.

The directors of the Company will assess the impact of the
application of HKFRS 9. For the moment, it is not practicable to
provide a reasonable estimate of the effect of the application of
HKFRS 9 until the Group performs a detailed review.
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) — Continued

HKFRS 15 Revenue from contracts with customers

In July 2014, HKFRS 15 was issued which establishes a single
comprehensive model for entities to use in accounting for revenue
arising from contracts with customers. HKFRS 15 will supersede
the current revenue recognition guidance including HKAS 18
“Revenue”, HKAS 11 “Construction contracts” and the related
interpretations when it becomes effective.

The core principle of HKFRS 15 is that an entity should recognise
revenue to depict the transfer of promised goods or services to
customers in an amount that reflects the consideration to which the
entity expects to be entitled in exchange for those goods or
services. Specifically, the standard introduces a 5-step approach to
revenue recognition:

° Step 1: Identify the contract(s) with a customer
° Step 2: Identify the performance obligations in the contract
° Step 3: Determine the transaction price

° Step 4: Allocate the transaction price to the performance
obligations in the contract

° Step 5: Recognise revenue when (or as) the entity satisfies a
performance obligation

Under HKFRS 15, an entity recognises revenue when (or as) a
performance obligation is satisfied, i.e. when control of the goods
or services underlying the particular performance obligation is
transferred to the customer. Far more prescriptive guidance has
been added in HKFRS 15 to deal with specific scenarios.
Furthermore, extensive disclosures are required by HKFRS 15.

The directors of the Company anticipate that the HKFRS 15 may
have significant impact on amounts reported in the consolidated
financial statements. However, it is not practicable to provide a
reasonable estimate of the effect of HKFRS 15 until the Group
performs a detailed review.

Except for the above disclosed, the directors of the Company do
not anticipate that the application of the new and revised HKFRSs
will have a material impact on the Group’s consolidated financial
statements.
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SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards issued
by the HKICPA. In addition, the consolidated financial statements
include applicable disclosures required by the Rules Governing the
GEM Listing of Securities on the Stock Exchange (“GEM Listing
Rules”) and by the Hong Kong Companies Ordinance (“CO”).

The provisions of the new Hong Kong Companies Ordinance (Cap.
622) regarding preparation of accounts and directors’ reports and
audits became effective for the Company for the financial year
ended 31 December 2015. Further, the disclosure requirements set
out in the GEM Listing Rules regarding annual accounts have been
amended with reference to the new CO and to streamline with
HKFRSs. Accordingly the presentation and disclosure of information
in the consolidated financial statements for the financial year ended
31 December 2015 have been changed to comply with these new
requirements. Comparative information in respect of the financial
year ended 31 December 2014 are presented or disclosed in the
consolidated financial statements based on the new requirements.
Information previously required to be disclosed under the
predecessor CO or GEM Listing Rules but not under the new CO
or amended GEM Listing Rules are not disclosed in these
consolidated financial statements.

Basis of preparation

The consolidated financial statements have been prepared on the
historical cost basis at the end of each reporting period, as
explained in the accounting policies set out below.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid
to transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that
price is directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a liability, the
Group takes into account the characteristics of the asset or liability
if market participants would take those characteristics into account
when pricing the asset or liability at the measurement date. Fair
value for measurement and/or disclosure purposes in these
consolidated financial statements is determined on such a basis,
except for share-based payment transactions that are within the
scope of HKFRS 2, leasing transactions that are within the scope
of HKAS 17, and measurements that have some similarities to fair
value but are not fair value, such as net realisable value in HKAS 2
or value in use in HKAS 36.
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SIGNIFICANT ACCOUNTING POLICIES — Continued

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based on the
degree to which the inputs to the fair value measurements are
observable and the significance of the inputs to the fair value
measurement in its entirety, which are described as follows:

o Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity can
access at the measurement date;

° Level 2 inputs are inputs, other than quoted prices included
within Level 1, that are observable for the asset or liability,

either directly or indirectly; and

o Level 3 inputs are unobservable inputs for the asset or
liability.

The principal accounting policies are set out below:

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the Company
and its subsidiaries. Control is achieved when the Company:

° has power over the investee;

° is exposed, or has rights, to variable returns from its
involvement with the investee; and

° has the ability to use its power to affect its returns.
The Group reassesses whether or not it controls an investee if facts

and circumstances indicate that there are changes to one or more
of the three elements of control listed above.
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SIGNIFICANT ACCOUNTING POLICIES — Continued

Basis of consolidation — Continued

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses of a
subsidiary acquired or disposed of during the year are included in
the consolidated statement of profit or loss and other
comprehensive income from the date the Group gains control until
the date when the Group ceases to control the subsidiary.

Profit or loss and each item of other comprehensive income are
attributed to the owners of the Company and to the non-controlling
interests. Total comprehensive income of subsidiaries is attributed
to the owners of the Company and to the non-controlling interests
even if this results in the non-controlling interests having a deficit
palance.

When necessary, adjustments are made to the financial statements
of subsidiaries to bring their accounting policies into line with the
Group’s accounting policies.

All intragroup assets and liabilities, equity, income, expenses and
cash flows relating to transactions between members of the Group
are eliminated in full on consolidation.

Investments in subsidiaries
Investments in subsidiaries are included in the Company’s

statement of financial position at cost less accumulated impairment
loss, if any.
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SIGNIFICANT ACCOUNTING POLICIES — Continued

Revenue recognition

Revenue is measured at the fair value of the consideration received
or receivable. Revenue is reduced for discounts and sales related
taxes.

Sales of goods

Revenue from the sale of goods and scrap materials are recognised
when the goods are delivered and titles have passed, at which time
all the following conditions are satisfied:

° the Group has transferred to the buyer the significant risks
and rewards of ownership of the goods;

° the Group retains neither continuing managerial involvement
to the degree usually associated with ownership nor effective
control over the goods sold;

° the amount of revenue can be measured reliably;

° it is probable that the economic benefits associated with the
transaction will flow to the Group; and

° the costs incurred or to be incurred in respect of the
transaction can be measured reliably.

Interest income

Interest income from a financial asset is recognised when it is
probable that the economic benefits will flow to the Group and the
amount of income can be measured reliably. Interest income is
accrued on a time basis, by reference to the principal outstanding
and at the effective interest rate applicable, which is the rate that
exactly discounts the estimated future cash receipts through the
expected life of the financial asset to that asset’s net carrying
amount on initial recognition.

Rental income
The Group’s accounting policy for recognition of revenue from

operating leases is described in the accounting policy for leasing
below.
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SIGNIFICANT ACCOUNTING POLICIES — Continued

Plant and equipment

Plant and equipment are stated in the consolidated statement of
financial position at cost, less subsequent accumulated
depreciation and subsequent accumulated impairment losses, if
any.

Depreciation is recognised so as to write off the cost of assets less
their residual values over their estimated useful lives, using the
straight-line method. The estimated useful lives, residual values and
depreciation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate accounted for on
a prospective basis.

An item of plant and equipment is derecognised upon disposal or
when no future economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on the disposal
or retirement of an item of plant and equipment is determined as
the difference between the sales proceeds and the carrying amount
of the asset and is recognised in profit or loss.

Investment properties

Investment properties are properties held to earn rentals and/or for
capital appreciation.

Investment properties are initially measured at cost, including any
directly attributable expenditure. Subsequent to initial recognition,
investment properties are stated at cost less subsequent
accumulated depreciation and any accumulated impairment losses.
Depreciation is recognised so as to write off the cost of investment
properties over their estimated useful lives and after taking into
account of their estimated residual value, using the straight-line
method.

An investment property is derecognised upon disposal or when the
investment property is permanently withdrawn from use and no
future economic benefits are expected from the disposal. Any gain
or loss arising on derecognition of the property (calculated as the
difference between the net disposal proceeds and the carrying
amount of the asset) is included in profit or loss in the period in
which the property is derecognised.
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SIGNIFICANT ACCOUNTING POLICIES — Continued

Impairment losses on tangible assets

At the end of the reporting period, the Group reviews the carrying
amounts of its tangible assets to determine whether there is any
indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment loss (if
any). When it is not possible to estimate the recoverable amount of
an individual asset, the Group estimates the recoverable amount of
the cash-generating unit to which the asset belongs. When a
reasonable and consistent basis of allocation can be identified,
corporate assets are also allocated to individual cash-generating
units, or otherwise they are allocated to the smallest group of cash-
generating units for which a reasonable and consistent allocation
basis can be identified.

Recoverable amount is the higher of fair value less costs of disposal
and value in use. In assessing value in use, the estimated future
cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset for which the
estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount
of the asset (or a cash-generating unit) is reduced to its recoverable
amount. An impairment loss is recognised immediately in profit or
loss.

When an impairment loss subsequently reverses, the carrying
amount of the asset (or cash-generating unit) is increased to the
revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount
that would have been determined had no impairment loss been
recognised for the asset (or a cash-generating unit) in prior years. A
reversal of an impairment loss is recognised immediately in profit or
loss.
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SIGNIFICANT ACCOUNTING POLICIES — Continued
Leasing

Leases are classified as finance leases whenever the terms of the
lease transfer substantially all the risks and rewards of ownership to
the lessee. All other leases are classified as operating leases.

The Group as lessor

Rental income from operating leases is recognised on a straight-
line basis over the term of the relevant lease. Initial direct costs
incurred in negotiating and arranging an operating lease are added
to the carrying amount of the leased asset and recognised on a
straight-line basis over the lease term.

The Group as lessee

Operating lease payments are recognised as an expense on a
straight-line basis over the lease term, except where another
systematic basis is more representative of the time pattern in which
economic benefits from the leased asset are consumed. Contingent
rentals arising under operating leases are recognised as an
expense in the period in which they are incurred.

In the event that lease incentives are received to enter into
operating leases, such incentives are recognised as a liability. The
aggregate benefit of incentives is recognised as a reduction of
rental expense on a straight-line basis, except where another
systematic basis is more representative of the time pattern in which
economic benefits from the leased asset are consumed.

Leasehold land and buildings

When a lease includes both land and building elements, the Group
assesses the classification of each element as a finance or an
operating lease separately based on the assessment as to whether
substantially all the risks and rewards incidental to ownership of
each element have been transferred to the Group, unless it is clear
that both elements are operating leases in which case the entire
lease is classified as an operating lease. Specifically, the minimum
lease payments (including any lump-sum upfront payments) are
allocated between the land and the building elements in proportion
to the relative fair values of the leasehold interests in the land
element and building element of the lease at the inception of the
lease.
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SIGNIFICANT ACCOUNTING POLICIES — Continued

Leasing — Continued
Leasehold land and buildings — Continued

To the extent the allocation of the lease payments can be made
reliably, interest in leasehold land that is accounted for as an
operating lease is presented as “prepaid lease payments” in the
consolidated statement of financial position and is amortised over
the lease term on a straight-line basis. When the lease payments
cannot be allocated reliably between the land and building
elements, the entire lease is generally classified as a finance lease
and accounted for as plant and equipment.

Foreign currencies

In preparing the financial statements of each individual group entity,
transactions in currencies other than the entity’s functional currency
(foreign currencies) are recognised at the rates of exchanges
prevailing on the dates of the transactions. At the end of the
reporting period, monetary items denominated in foreign currencies
are retranslated at the rates prevailing at that date. Non-monetary
items carried at fair value that are denominated in foreign currencies
are retranslated at the rates prevailing at the date when the fair
value was determined. Non-monetary items that are measured in
terms of historical cost in a foreign currency are not retranslated.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of the
Group (i.e. RMB) using exchange rates prevailing at the end of each
reporting period. Income and expense items are translated at the
average exchange rates for the period. Exchange differences
arising, if any, are recognised in other comprehensive income and
accumulated in equity under the heading of translation reserve
(attributable to non-controlling interest as appropriate).

Borrowing costs

All borrowing costs are recognised in profit or loss in the period in
which they are incurred.
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T-RE+-A=t—ALEE
SIGNIFICANT ACCOUNTING POLICIES — Continued

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from “profit before taxation” as reported in the
consolidated statement of profit or loss and other comprehensive
income because of items of income or expense that are taxable or
deductible in other years and items that are never taxable or
deductible. The Group’s current tax is calculated using tax rates
that have been enacted or substantively enacted by the end of the
reporting period.

Deferred tax

Deferred tax is recognised on temporary differences between the
carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred tax
assets are generally recognised for all deductible temporary
differences to the extent that it is probable that taxable profits will
be available against which those deductible temporary differences
can be utilised.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries, except
where the Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference will not
reverse in the foreseeable future. Deferred tax assets arising from
deductible temporary differences associated with such investments
and interests are only recognised to the extent that it is probable
that there will be sufficient taxable profits against which to utilise the
benefits of the temporary differences and they are expected to
reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end
of each reporting period and reduced to the extent that it is no
longer probable that sufficient taxable profits will be available to
allow all or part of the asset to be recovered.
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SIGNIFICANT ACCOUNTING POLICIES — Continued

Taxation — Continued

Deferred tax — Continued

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply in the period in which the liability is settled or
the asset is realised, based on tax rates (and tax laws) that have
been enacted or substantively enacted by the end of the reporting
period.

The measurement of deferred tax liabilities and assets reflects the
tax consequences that would follow from the manner in which the
Group expects, at the end of the reporting period, to recover or
settle the carrying amount of its assets and liabilities.

Current tax and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except
when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case, the
current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively.

Inventories

Inventories are stated at the lower of cost and net realisable value.
Costs of inventories are determined on a first-in-first-out method.
Net realisable value represents the estimated selling price for
inventories less all estimated costs of completion and costs
necessary to make the sale.

Financial instruments

Financial assets and financial liabilities are recognised when a group
entity becomes a party to the contractual provisions of the
instrument.

Financial assets and financial liabilities are initially measured at fair
value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities are
added to or deducted from the fair value of the financial assets or
financial liabilities, as appropriate, on initial recognition.
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SIGNIFICANT ACCOUNTING POLICIES — Continued

Financial instruments — Continued

Financial assets

Financial assets are classified into the category; loans and
receivables. The classification depends on the nature and purpose
of the financial assets and is determined at the time of initial
recognition. All regular way purchases or sales of financial assets
are recognised and derecognised on a trade date basis. Regular
way purchases or sales are purchases or sales of financial assets
that require delivery of assets within the time frame established by
regulation or convention in the marketplace.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a debt instrument and of allocating interest
income over the relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash receipts (including
all fees and points paid or received that form an integral part of the
effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the debt instrument, or,
where appropriate, a shorter period, to the net carrying amount on
initial recognition.

Interest income is recognised on an effective interest basis for debt
instruments.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed
or determinable payments that are not quoted in an active market.
Loans and receivables (including trade receivables, deposits and
other receivables, pledged bank deposits and bank balances and
cash) are measured at amortised cost using the effective interest
method, less any impairment.

Interest income is recognised by applying the effective interest rate,
except for short-term receivable where the recognition of interest
would be immaterial.

ANNUAL REPORT 2015
—T-REER

EXEHEE — &
ERMTIAE - &
EHEE

%mﬁﬁé"*ﬁﬁaﬁiﬁ%ﬂ B e R
c AR BEDEARERMEEZIEE &
EE’] WRNFHERKEE - IBENALER
TAEENSREERR S HEERR
RILER - UERHTABEEHREFTERERD
SRASEPFETHRRARXNEENS

BB F%

ERMEEDNFEBB A2 #HK AR
BRERAMES N BRAZITE - BEAM
KNEEBTAZRRERFY  REWE
HiR) (W & 08) S b F BRI WA (BIERT
BEMSWIMA BEEREFE - XHEA R
HipaERITRAKE D 2 BRERE) B
ST IR E RV SRS Z REDFEZ FIE

REBTAMES @ MEBRATIRERHN X
Q’Eﬁgﬁvo

B R ENKER

BRSO RIE R BT IS ERENE
m&T%;ﬂ‘Fh/f%ﬁé’JémIiimﬂéF"

REEWER (BRERESENK - B
&E@JEH&ZEE% - BRIRERIT IR BRUA 3R
TTHRBMIRE) DRA B FORIZ B K
ABAEfREAR

BRA B RERTEE M E R RZRIN -
S WATHE R BRI R R -



Notes to the Con\solidated Financial Statements
T e B ERR MR

For the year ended 31 December 2015
HE-_Z-AF+-_A=t—HILEE

4.

SIGNIFICANT ACCOUNTING POLICIES — Continued

Financial instruments — Continued

Impairment of financial assets

Financial assets are assessed for indicators of impairment at the
end of each reporting period. Financial assets are considered to be
impaired when there is objective evidence that, as a result of one or
more events that occurred after the initial recognition of the financial
asset, the estimated future cash flows of the investment have been
affected.

For financial assets, objective evidence of impairment could include:

o significant financial difficulty of the issuer or counterparty; or

o breach of contract, such as default or delinquency in interest
or principal payments; or

° it becoming probable that the borrower will enter bankruptcy
or financial re-organisation; or

o the disappearance of an active market for that financial asset
because of financial difficulties.

For certain categories of financial assets, such as trade receivables
and other receivables, assets are assessed for impairment on a
collective basis even if they were not to be impaired individually.
Objective evidence of impairment for a portfolio of receivables could
include the Group’s past experience of collecting payments, an
increase in the number of delayed payments in the portfolio past
the average credit period of 90 days and observable changes in
national or local economic conditions that correlate with default on
receivables.
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SIGNIFICANT ACCOUNTING POLICIES — Continued

Financial instruments — Continued

Impairment of financial assets — Continued

For financial assets carried at amortised cost, the amount of the
impairment loss recognised is the difference between the asset’s
carrying amount and the present value of the estimated future cash
flows, discounted at the financial asset’s original effective interest
rate.

For financial assets carried at cost, the amount of the impairment
loss is measured as the difference between the asset’s carrying
amount and the present value of the estimated future cash flows
discounted at the current market rate of return for a similar financial
asset. Such impairment loss will not be reversed in subsequent
periods (see accounting policy below).

The carrying amount of the financial asset is reduced by the
impairment loss directly for all financial assets with the exception of
trade receivables and other receivables, where the carrying amount
is reduced through the use of an allowance account. When a trade
or other receivable is considered uncollectible, it is written off
against the allowance account. Subsequent recoveries of amounts
previously written off are credited against the allowance account.
Changes in the carrying amount of the allowance account are
recognised in profit or loss.

For financial assets measured at amortised cost, if, in a subsequent
period, the amount of the impairment loss decreases and the
decrease can be related objectively to an event occurring after the
impairment was recognised, the previously recognised impairment
loss is reversed through profit or loss to the extent that the carrying
amount of the investment at the date the impairment is reversed
does not exceed what the amortised cost would have been had the
impairment not been recognised.
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Financial instruments — Continued

Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments issued by a group entity are classified
as either financial liabilities or as equity in accordance with the
substance of the contractual arrangements and the definitions of a
financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of an entity after deducting all of its liabilities.
Equity instruments issued by a group entity are recognised at the
proceeds received, net of direct issue costs.

Other financial liabilities

Other financial liabilities (including trade payables, other payables,
amount due to a director/a major shareholder, dividends payables
and other borrowings) are subsequently measured at amortised
cost using the effective interest method.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash payments
(including all fees and points paid or received that form an integral
part of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the financial
liability, or (where appropriate), a shorter period, to the net carrying
amount on initial recognition.

Interest expense is recognised on an effective interest basis.
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SIGNIFICANT ACCOUNTING POLICIES — Continued

Financial instruments — Continued

Derecognition

The Group derecognises a financial asset only when the contractual
rights to the cash flows from the asset expire, or when it transfers
the financial asset and substantially all the risks and rewards of
ownership of the asset to another entity. If the Group neither
transfers nor retains substantially all the risks and rewards of
ownership and continues to control the transferred asset, the
Group continues to recognise the asset to the extent of its
continuing involvement and recognises an associated liability. If the
Group retains substantially all the risks and rewards of ownership of
a transferred financial asset, the Group continues to recognise the
financial asset and also recognises a collateralised borrowing for
the proceeds received.

On derecognition of a financial asset in its entirety, the difference
between the asset’s carrying amount and the sum of the
consideration received and receivable and the cumulative gain or
loss that had been recognised in other comprehensive income and
accumulated in equity is recognised in profit or loss.

On derecognition of a financial asset other than in its entirety, the
Group allocates the previous carrying amount of the financial asset
between the part it continues to recognise, and the part it no longer
recognises on the basis of the relative fair values of those parts on
the date of the transfer. The difference between the carrying
amount allocated to the part that is no longer recognised and the
sum of the consideration received for the part no longer recognised
and any cumulative gain or loss allocated to it that had been
recognised in other comprehensive income is recognised in profit
or loss. A cumulative gain or loss that had been recognised in other
comprehensive income is allocated between the part that continues
to be recognised and the part that is no longer recognised on the
basis of the relative fair values of those parts.

The Group derecognises financial liabilities when, and only when,
the Group’s obligations are discharged, cancelled or expire. The
difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable is recognised
in profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES — Continued

Provisions

Provisions are recognised when the Group has a present obligation
(legal or constructive) as a result of a past event, it is probable that
the Group will be required to settle that obligation, and a reliable
estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the
consideration required to settle the present obligation at the end of
the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the
cash flows estimated to settle the present obligation, its carrying
amount is the present value of those cash flows (where the effect of
the time value of money is material).

When some or all of the economic benefits required to settle a
provision are expected to be recovered from a third party, a
receivable is recognised as an asset if it is virtually certain that
reimbursement will be received and the amount of the receivable
can be measured reliably.

Retirement benefits costs

Payments to Mandatory Provident Fund Scheme and state-
managed retirement benefits schemes are recognised as an
expense when employees have rendered services entitling them to
the contributions.

Cash and cash equivalents

Bank balances and cash in the consolidated statement of financial
position comprise of cash on hand and at banks with a maturity of
three months or less. For the purpose of the consolidated
statement of cash flows, cash and cash equivalents consist of cash
and short-term deposits as defined above.
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4. SIGNIFICANT ACCOUNTING POLICIES — Continued
Related parties

A related party is a person or entity that is related to the entity that
is preparing its financial statements (“reporting entity”).

(@ A person or a close member of that person’s family is related
o a reporting entity if that person:

(i) has control or joint control over the reporting entity;
(i) has significant influence over the reporting entity; or

(i) is a member of the key management personnel of the
reporting entity or of a parent of the reporting entity.

(b)  An entity is related to a reporting entity if any of the following
conditions applies:

(i) The entity and the reporting entity are members of the
same group (which means that each parent, subsidiary
and fellow subsidiary is related to the others).

(i) One entity is an associate or joint venture of the other
entity (or an associate or joint venture of a member of a
group of which the other entity is a member).

(i)  Both entities are joint ventures of the same third party.

(iv)  One entity is a joint venture of a third entity and the
other entity is an associate of the third entity.

(v} The entity is a post-employment benefit plan for the
benefit of employees of either the reporting entity or an
entity related to the reporting entity. If the reporting
entity is itself such a plan, the sponsoring employers are
also related to the reporting entity.

(viy  The entity is controlled or jointly controlled by a person
identified in (a).

(vii) A person identified in (a)()) has significant influence over
the entity or is a member of the key management
personnel of the entity (or of a parent of the entity).

Close members of the family of a person are those family members
who may be expected to influence, or be influenced by, that person
in their dealings with the entity.
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CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which are
described in Note 4, the Directors are required to make
judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent from
other sources. The estimates and associated assumptions are
based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these
estimates.

The estimated and underlying assumptions are reviewed on an on-
going basis. Revisions to accounting estimates are recognised in
the period in which the estimate is revised if the revision affects only
that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

Critical judgement in applying accounting policies

The following is the critical judgement, apart from those involving
estimation (see below), that the Directors have made in the process
of applying the Group accounting policies and that have the most
significant effect on the amounts recognised in the consolidated
financial statements.

Going concern consideration

The assessments of the going concern assumptions involve making
judgement by the Directors, at a particular point of time, about the
future outcome of events or conditions which are inherently
uncertain. The Directors consider that the Group has the ability to
continue as a going concern and the major events or conditions,
which may give rise to business risks, that individually or collectively
may cast significant doubt about the going concern assumptions
are set out in Note 2 to the consolidated financial statements.

Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and
other key sources of estimation uncertainly at the end of the
reporting period, that may have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities
within the next financial year.
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T-RE+-A=t—ALEE

CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
— Continued

Key sources of estimation uncertainty — Continued

Depreciation of plant and equipment and investment
properties and amortisation of prepaid lease payment

Plant and equipment and investment properties are depreciated
and prepaid lease payment is amortised on a straight-line basis
over their estimated useful lives, after taking into account their
estimated residual values. The determination of the useful lives and
residual values involve management’s estimation. The Group
assesses annually the residual value and the useful life of the plant
and equipment, investment properties and prepaid lease payment
and if the expectation differs from the original estimate, such
difference may impact the depreciation/amortisation in the year and
the estimate will be changed in the future period.

Impairment loss recognised in respect of plant and
equipment, investment properties and prepaid lease
payment

The impairment loss for plant and equipment, investment properties
and prepaid lease payment are recognised for the amounts by
which the carrying amounts exceed their recoverable amounts, in
accordance with the Group’s accounting policy. Recoverable
amount is the higher of fair value less costs to sell and value in use.
No impairment loss was recognised for the year (2014: Nil).

Impairment loss recognised in respect of trade receivables

The Group performs ongoing credit evaluations of its customers
and adjusts credit limits based on payment history and the
customers’ current credit-worthiness, as determined by the review
of their current credit information. The Group continuously monitors
collections and payments from its customers and maintains a
provision for estimated credit losses have historically been within
the Group’s expectations and the Group will continue to monitor
the collections from customers and maintain an appropriate level of
estimated credit losses. An impairment loss of approximately
RMB42,000 (2014: Nil) was recognised for the year.
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CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
— Continued

Key sources of estimation uncertainty — Continued
Impairment loss recognised in respect of other receivables

The policy for recognition of impairment loss of other receivables of
the Group is determined by the management based on the
evaluation of collectability and management’s judgement. A
considerable amount of judgement is required in assessing the
ultimate realisation of these receivables, including the current
creditworthiness and the past collection history of each receivables.
An impairment loss of approximately RMB43,000 (2014: Nil) was
recognised for the year.

Allowance for inventories

The Directors review an aging analysis at the end of each reporting
period, and makes allowance for obsolete and slowing-moving
inventory items identified that are no longer suitable for sale. The
Directors estimate the net realisable value for finished goods based
primarily on the latest invoice prices and current market conditions.
The Group carries out an inventory review on a product-by-product
basis at the end of each reporting period and make allowance for
obsoletes items. No impairment loss was recognised for the year
(2014: Nil).
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6. CAPITAL RISK MANAGEMENT
The Group manages its capital to ensure that entities in the Group
will be able to continue as a going concern while maximising the

return to shareholders through optimisation of the debt and equity
palance.

The gearing ratio at the end of the reporting period was as follows:

EXEpER

AEBEEEREERD AERTEEETH
ERERELERT  RBEEBE(CER
Niess 2 M9 ERRE - BECRT K&K
Bl

RBEHRONERBBELRWAT

2015 2014
—E-hHfF —ZT—puF
RMB’000 RMB’000

ARBTR ARETT

Debts (Note (i)) &5 (FHEE ()

Bank balances and cash RITHEBRIRS

Net debt FHETS

Capital deficiency (Note (ii)) &R A (B EE (i)

Net debt to equity ratio RERE RS XK

Notes:

[0] Debts comprise amount due to a director/a major shareholder and other
borrowings.

(i) Capital deficiency includes all capital and reserves attributable to owners of the
Company.

As the Group had a net deficiency in capital at 31 December 2015 and 2014,
the Group’s gearing ratio as at that date were not applicable. The directors of
the Company have given careful consideration on the measures currently
undertaken in respect of the Group’s liquidity position. The directors of the
Company believe that the Group will be able to meet in full its financial
obligations as they fall due based on the Group’s working capital sufficiency
plans.

66 ANNUAL REPORT 2015
—T-AFER

51,731 50,017
(1,373) (4,096)

50,358 45,921
(48,378) (62,881)
N/A* N/A*
TER* NEm -

W

(i) BEHREEN—2ER —HXERRFERE
ffe & -

(i AEREHEREARBEEANBEOREER R
& -

y ARAEER-Z-—REL-Z—F+-A
=+ -AZBERERFBAKT - RAEERZ
HZBERBELXYTER - ARRAEFCEE
B A A ARE 2 REBE SRR 1
ARREFRE REAKEZEES AR
FHE BREREBEITENMHMBARE -



Notes to the Consolidated Financial Statements

o

& B A5 R R B 5

For the year ended 31 December 2015

HE—

7.

T-RF+-A=t+—HLFE

FINANCIAL RISK MANAGEMENT 7. HEREKRER
Categories of financial instruments TR AER
2015 2014
—E-RHE —PuE
RMB’000 RMB’000
ARET T AREFT
Financial assets DRLEE
Loan and receivables B3R AR 3R
(including bank balances and cash) (BERTEHREIRS) 3,004 10,260
Financial liabilities at amortised cost REEKAVIRzemEE 59,753 68,506
FINANCIAL RISK MANAGEMENT OBJECTIVES 8. HKEKREENBEBERBER

AND POLICIES

The Group’s major financial instruments include trade receivables,
deposits and other receivables, pledged bank deposits, bank
balances and cash, trade payables, other payables, amount due to
a director/a major shareholder and other borrowings are disclosed
in respective notes. The risks associated with these financial
instruments include market risk (currency risk and interest rate risk),
credit risk and liquidity risk. The policies on how to mitigate these
risks are set out below. The management manages and monitors
these exposures to ensure appropriate measures are implemented
on timely and effective manner.

Currency risk

The Group operates in the PRC with most of the transactions
denominated and settled in RMB and USD. The Group’s foreign
currency is mainly HKD. The Group has certain portion of the other
receivables, tax recoverable, bank balances and cash and other
payables that are denominated in currencies other than the
functional currency to which they relate.

FEENTEZECRT ABERKE SRR
e RHEMEYWIERR - EEMRITFER
RITEHERE BNESERR - £
NE®R BN —REE/—BEEREREK
TRA R H A A8 B B R IB 0 5 4 R P o o 3
B AlZSoRIANRARBETISR
(B EREAXRR)  EERRER
BEEER - A B K% R R A I

RN TX - BEEEGEELEEZLE
Rl AEdE - UERESERCEREE S
1

BEE R

AEERFELLEER  RIBAXHUAA
RERETEREE - AEBZIMNET
BRABT - AREE T B EMERER

C AR E R  SRITEBRE RS ARE
ﬁﬁféﬁﬁﬁ KA Z AR RE B AN E
KEtE -
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T-RE+-A=t—ALEE

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES — Continued

Currency risk — Continued

The following table shows the Group’s exposure at the end of
reporting period to currency risk arising from recognised assets and
liabilities denominated in a currency other than the functional
currency of the entity to which they relate.

MHERAREENEERBEE — &

EEmEk — &

TRINFARERREHROEREER
BE (ALY HRN BRI R AN
BHHE) ol ERER

2015 2014

—E-hF —Z—uF

RMB’000 RMB’000

AR®T T AREEF T

Assets BE 206 582
Liabilities afE (442) (470)

The Group currently does not have a foreign currency hedging
policy. However, the management monitors foreign exchange
exposure and will consider hedging significant foreign currency
exposure should the need arise.

Interest rate risk

The Group do not expose any fair value interest rate risk in relation
to fixed-rate bank borrowings for the year ended 31 December
2015.

The Group is also exposed to cash flow interest rate risk in relation
to its variable rate bank balances. The Group considered that the
effect of the cash flow interest rate is minimal and no sensitivity
analysis to interest rate risk is presented.
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FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES — Continued

Credit risk

At 31 December 2015 and 2014, the Group’s maximum exposure
to credit risk which will cause a financial loss to the Group due to
the failure to discharge an obligation by the counterparties is arising
from the carrying amount of the respective recognised financial
assets as stated in the consolidated statement of financial position.

The Group reviews the recoverable amount of each individual trade
and other debtor at the end of each reporting period to ensure that
adequate impairment losses are made for irrecoverable amounts. In
this regard, the Directors consider that the Group’s credit risk is
significantly reduced.

The Group has concentration of credit risk as 33% (2014: 50%)
and 90% (2014: 97%) of the total trade receivables was due from
the Group’s largest customer and the five largest customers
respectively.

The credit risk on liquid funds is limited because the counterparties
are banks with high credit ratings assigned by international credit-
rating agencies and authorised banks in the PRC with high-credit
rating.

Liquidity risk

The Group is exposed to liquidity risk as at 31 December 2015 as
its financial assets due within one year was less than its financial
liabilities due within one year. The Group had net current liabilities
of approximately RMB53,389,000 as at 31 December 2015. The
liquidity of the Group depends upon the positive cash flows
expected to be generated from the Group’s future operations and
successfully obtain new working capital in order to meet the
Group’s future working capital and financial requirements. Details of
which are set out in Note 2.

The following table details the Group’s remaining contractual
maturity for its non-derivative financial liabilities based on the
agreed repayment dates. The table has been drawn up based on
the undiscounted cash flows of financial liabilities based on the
earliest date on which the Group can be required to pay. The table
includes both interest and principal cash flows. To the extent that
interest flows are floating rate, the undiscounted amount is derived
from interest rate curve at the end of the reporting period.
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AND POLICIES — Continued

BHREREENEREREE — &

Liquidity tables REBETK
Within 1 year
or on demand
and total
Carrying undiscounted
amounts cash flow
—FRPLERE
RRBEFE B
REE HWEHESRE
RMB’000 RMB’000
ARBTT ARBTT
At 31 December 2015 R-ZE-HF+=-H=+—H
Other financial liabilities at amortised cost: RESER AR 2 b e E E -
Trade payables ENEBZER 2,399 2,399
Other payables and accruals Hipg R N ETE 1,183 1,183
Amount due to a director R —REEFIE 11,073 11,073
Amount due to a major shareholder B — R EEREHRA 29,658 29,658
Dividends payables FET R B 4,440 4,440
Other borrowings Hitg & 11,000 11,000
59.753 59,753
At 31 December 2014 R-E—NmWE+=-H=+—H
Other financial liabilities at amortised cost: RE R ATIERZ Eth e aE
Trade payables ERESER 6,072 6,072
Other payables and accruals HMENERRETER 7,977 7,977
Amount due to a director JEN—REEE 754 754
Amount due to a major shareholder N —BEEREHRIE 38,263 38,263
Dividends payables FET AR B 4,440 4,440
Other borrowings HEMEER 11,000 11,000
68,506 68,506
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FAIR VALUE

The fair value of financial assets and financial liabilities are
determined as follows:

° the fair value of financial assets and financial liabilities with
standard terms and conditions and traded in active liquid
markets are determined with reference to quoted market bid
prices and ask prices, respectively;

° the fair value of other financial assets and financial liabilities
(excluding derivate instruments) is determined in accordance
with generally accepted pricing models based on discounted
cash flow analysis using prices from observable current
market transactions and dealer quotes for similar instruments;
and

° the fair value if non-optional derivative instrument is calculated
using quoted prices where such prices are not available, the
fair value is estimated using discounted cash flow analysis
and the applicable curve for the duration of the instruments.
For option based derivative, the fair value is estimated using
option pricing model (for example, the Binomial model).

The directors of the Company consider that the carrying amounts
of financial assets and financial liabilities recorded at amortised cost
in the consolidated financial statements approximate to their fair
values due to their short-term maturities.
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10. REVENUE AND OTHER INCOME

10.

Revenue, which is also the Group’s turnover, represents the net
amounts received and receivable for goods sold by the Group to
outside customers, net of discounts and sales related taxes.

An analysis of the Group’s revenue and other income for the year

are as follows:

W s R E AW A

Was (TFRAREE 2 2 X58) EAKERS
REPHEE MmO LB R FINBRIT
R EREN R IRRAFER -

AEEOFEREFEMBADHTOT -

2015 2014
—E-HF —E—lmF
RMB’000 RMB’000

ARBTR ARETT

Revenue
Sales of controller systems for consumer
electrical and electronic appliances and
income from sales of small electrical
appliances

Other income
Bank interest income
Government grants (Note i)
Rental income (Note ii)
Reversal of impairment loss recognised
in respect of paid in advances
Sales of scrap materials
Sundry income
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10. REVENUE AND OTHER INCOME — Continued 10.

[0] The amounts relate to government grants received during the year ended 31
December 2015, which were granted RMB120,000 (2014: RMB120,000) for
postdoctoral researchers state-funded programme.

Wk HMmBA — &

(i) FZHERRE-T-AF T -A=1+—HILFE
WIREBRHBEEE - DRIETRARERE
B8 B X TR B AR 120,000 (ZZ—M@
F 1 AR¥120,0007T) ©

(ii) Rental income (ii) AL WA
2015 2014
—E-AF —E-IF
RMB’000 RMB’000
AR%T R ARETT
Gross rental income from investment properties KREMERSBIRA 350 580
Less: outgoings (included in administrative expenses) o R GTAITTHER) (118) (100)
Net rental income WA FRE 232 480

11. SEGMENT INFORMATION 11. 2HER

Information reported to the Directors, being the chief operating
decision maker, for the purposes of resource allocation and
assessment of segments performance focuses on the types of
goods delivered. No operating segments identified by the chief
operating decision maker have been aggregated in arriving at the
reportable segments of the Group.

Specially, the Group’s reportable and operating segments are as
follows:

a. Sales of controller systems for consumer electrical and
electronic appliances and income from sales of small
electrical appliances — wholesalers.

b.  Sales of controller systems for mobile phones and income
from sales and assembly of mobile phones — wholesalers.

MEZAIXZELEERARE )RS IERS
Pt} = 3R A Ak 0 ¥ 5 2 & BHE R R PT A A
ZERBEE EERAEEZAZRSH
B WEEEFZEEREEMBI L

B -

FER  AEEZT2BREE D BT
o

a WEEEERRETAIMDHSER

FMHE NUERNBA — 3R -

b. HERBEFENRFAMEERK
BRRBERNUA — #LERT -
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11.

74

SEGMENT INFORMATION — Continued

Segment revenues and results

The following is an analysis of the Group’s revenue and results by
reportable and operating segment:

For the year ended 31 December

Wholesalers — sales of
controller systems for
consumer electrical and

electronic appliances and
income from sales of small

electrical appliances

HaEm — HEREESHR

11.

AR — &

2 EIR I R A
AEBIZA2HRLE
REDWMT
BE+=A=+—HLEE

Wholesalers — sales of
controller systems for
mobile phones and
income from sales and
assembly of mobile phones

HEH - HERDEF

Consolidated

RETHARNZHERS EHBRRRHER
RS NHBENBA HRABDBEFNRA w"E
2015 2014 2015 2014 2015 2014
SE-HF —T-NF ZEB-HF —TNF ZEB-HF —THEF
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARSTRE ARETT ARBTRE ARETT ARETRE AREBTT
Revenue ez
— External sales — HIMEE 56,427 43,787 - - 56,427 43,787
Segment results DEPELE (813) (2,690) - 28 (813) (2,662)
Unallocated income R BEUA
Bank interest income RITHBUA 4 3
Government grant BT & 120 120
Rental income AEBA 350 580
Gain (loss) on deregistration of —EIKT B A R HEE B R
a subsidiary Fys s (B518) 627 (125)
Reversal of impairment BEFE B RE
recognised in respect of HRERE
paid in advances = 28
Waiver of other payables, Mo HMEMARER
accruals and receipt in FEEH B A RIENRIE
advance 5,938 90
Others Hh 36 98
Unallocated expenses AOBFX
Amortisation of prepaid lease BETENHEERE
payment (242) (242)
Depreciation of investment BEMENE
properties (58) (57)
Finance costs A& R A = (750)
Impairment loss recognised T L b LA R 0 B
in respect of other receivables BT I MR
and paid in advances EOpERIEY 55| (94) -
Loss on disposal of plant and HERE REENEE
equipment = (63
Written off of plant and MSERR R & 284
equipment (2 (2,164)
Others Hh (1,342) (2,489)
Profit (loss) before taxation R T8 AT ) (538 4,524 (7,623)
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11.

SEGMENT INFORMATION — Continued
Segment revenues and results — Continued

The accounting policies of the operating segments are the same as
the Group’s accounting policies described in Note 4. Segment
results represent profit/(loss) incurred by each segment without
allocation of central administration costs including bank interest
income, finance costs, loss on disposal of plant and equipment,
amortisation of prepaid lease payment, depreciation of investment
properties and gain/(loss) on deregistration of a subsidiary. This is
the measure reported to the chief operating decision maker for the
purposes of resource allocation and performance assessment.

Segment assets and liabilities

The following is an analysis of the Group’s assets and liabilities by
reportable segment:

At 31 December

11.

Wholesalers — sales of
controller systems for
consumer electrical and
electronic appliances and
income from sales of
small electrical appliances

DEER — &
DR SN kA — &

?%.%ﬁﬁﬁﬁ’] TR BN sE 4 it 2 A
GETBGRAER - D BEBEEHHIESE
2/ M (E18) - WARE RO B RITER
A (BIERITFREWA - BERAE - HE
WERERENER  BIEEMEERE
REWMEFEUR—FHRBER Tﬁﬁlﬁﬁ%ﬁaa
BEs, (E1R)) - W E RS AL R
FEMEEEEERAREEITERNE -

ITHEERER

NTRIZFAZ2HRD B2
BENDT

SIMAREEER

R+=—F=1+—H

Wholesalers — sales of

controller systems for
mobile phones and
income from sales
and assembly of

mobile phones Consolidated

R — HEHEESR R — HERBEF
REFARWEHERE EHBARRRHER
REENHBENBA HEBRREBFHBRA me
2015 2014 2015 2014 2015 2014
—EB-FHF _—T—NF ZT-HF —T-NF ZB-HF _—TMNOF
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARSTRE ARETT ARBTRE ARETT ARETRE ARKBTT
Segment assets DEEE 9,481 9,170 - - 9,481 9,170
Unallocated corporate assets AOMEEEE 6,598 9,526
Total assets EEE 16,079 18,696
Segment liabilities NEPBE 8,286 16,487 - - 8,286 16,487
Unallocated corporate liabilities APOBEA 56,171 54,457
Total liabilities HmeE 64,457 70,944
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11. SEGMENT INFORMATION — Continued
Segment assets and liabilities — Continued

For the purpose of monitoring segment performances and
allocating resources between segments:

o all assets are allocated to operating segments other than
investment properties, prepaid lease payment, pledged bank
deposits and bank balances and cash. Assets used jointly by
reportable segments are allocated on the basis of the
revenues earned by individual reportable segments; and

o all liabilities are allocated to operating segments other than
other borrowings, dividends payables and amount due to a
director/a major shareholder. Liabilities for which reportable
segments are jointly liable are allocated in proportion to
segment assets.
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11. SEGMENT INFORMATION — Continued 11. ZHER — &

Hitbn EBEFR

Other segment information

For the year ended 31 December

Wholesalers — sales of
controller systems for
consumer electrical and
electronic appliances and
income from sales of
small electrical appliances
T - HEHEEER
ETARNEHERAR
HENHERHUA

2014
—TpEE
RMB'000
ARETR

Amounts included in the measure of
segment profit or loss or segment assets:
Capital expenditure (Note)
Depreciation of plant and equipment
Impairment loss recognized in respect
of trade receivables
Impairment loss recognised in respect
of other receivables and paid in advance
Loss on disposal of plant and equipment
(Gain) loss on deregistration of a subsidiary

Reversal of impairment loss recognised in
respect of paid in advances

Reversal of trade payables

Written off of plant and equipment

Walver of other payables, accruals and receipt
in advance

Amounts regularly provided to the chief
operating decision maker but not included
in the measure of segment profit or loss:

Amortisation of prepaid lease payment

Bank interest income

Depreciation of investment properties

Finance costs

FEABERAD PAER
FREE MR :

ARRR (M)
FERRERE

RENE HEFERNRESR

FEMERERRENENFE
ERNRERE
HERE Rk ENER
—EMBARRERREN
(ez) EstE
BERENENFARZN
REBE
BEEFERRN
eI
HREMENEN  BHERR
BUYHE

THRATIZSEARE
EREERDDREFBODE

BHBABENR
BIIMSBA
RANFNE
RERNE

BE+-A=1+—HILFE

Wholesalers — sales of
controller systems for
mobile phones and
income from sales
and assembly of

mobile phones Unallocated Consolidated
H&H - HERBER
BHERARRHEER

EHRBEZNUA
2014
—Z-mE
RMB'000
AREFT

KRB #A
2014
—EpEE
RMB'000
AREFT

2014
—T-IF

RMB'000
AREFT

Note: Capital expenditure includes plant and equipment. faE : BEARRS BIEME REE o
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11. SEGMENT INFORMATION — Continued
Other segment information — Continued

Turnover from customers of the corresponding years contributing
over 10% of the total turnover of the Group are as follows:

11.

DEER — &
Hibn BEHR — &

RIEEFE  REVARERZXBFR
HIB10%WEFP ZEXBEAIINT

2015 2014

—E-HF s

RMB’000 RMB’000

AR®T T ARETT
Customer A’ BEFEA 23,640 N/ANE R 2
Customer B! ZFB 7,443 N/ATNE R 2
Customer C! ®EC 7,320 N/ANE R 2

Customer D! EED N/AFE 2 10,418

! Turnover from electronic appliances. 1 REBFRAMZEERE -
2 The corresponding revenue does not contribute over 10% of the total sale of 2 HERERAREERFECHERBEERTE

the Group in the respective year.
Geographical information

The Group’s business is primarily operated in the PRC. All of the
Group’s revenue is attributable to customers in Asia (mainly
including the PRC, Hong Kong and Vietnam).

An analysis of the carrying amount of segment assets by
geographical area in which the assets are located has not been
presented as they are substantially located in the PRC.

B10% °
& E R
AEBNERTSHEPELEE - KEBZ
WmagkanM(E2aEFE - BEK
HE)HMERE -

HRRED D EEEMNPE - LI &
WEEMER 25 ERREEN DT

12. FINANCE COSTS 12. @E R
2015 2014
—E—AF — PO
RMB’000 RMB’000
AR¥T T AREET T
Interests on: s
— Bank borrowings wholly repayable — BR—FRNBHEEZ
within one year RITEE = 750
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For the year ended 31 December 2015

HE—
13. PROFIT (LOSS) BEFORE TAXATION

T-RF+-A=t+—HLFE

13. BRRBADER (B8)

2015 2014
—E—HE — P4
RMB’000 RMB’000
AR¥T T ARETT
Profit (loss) before taxation has been arrived B Fi A& (E538) 2%
at after charging: ANIEE :
Staff costs, excluding chairman, directors’ and & XA (R EFEEF »
supervisors’ emoluments EENEEMS)
— Salaries, wages and other benefits in kind ~ — ﬁ% TEREMEDER 1,601 2,747
— Retirement benefits scheme contributions IRIREFI B R 80 186
Total staff costs 88 T 1,681 2,933
Amortisation of prepaid lease payment BIETEHE B 242 242
Depreciation of plant and equipment W RS EITE 47 2,408
Depreciation of investment properties BT E 58 57
Total depreciation and amortisation TE R B 347 2,707
Auditor’s remuneration ZEEN N & 442 397
Cost of inventories recognised ERERAFLNTFERA
as an expense 54,477 41,144
Impairment loss on trade and other FEUE 5 BR N E b fEUR BR X
receivables ZREBE 85 -
Impairment loss on paid in advances BN TENFIER R EREE 51 -
Research and development expenditure T MR 154 162
Net foreign exchange losses HNIE 518 F KR = 64
Loss on disposal of plant and equipment HEME M ErEE - 53
Operating lease rentals for rented premises M EHREHERS 453 540
Written off of plant and equipment WS MR B 2 2,164
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HE—

14.

80

T-RE+-A=t—ALEE

INCOME TAX EXPENSE 14. FiBHHAX
2015 2014
—B-AF e S UtES
RMB’000 RMB’000
AR¥T T ARETT

Hong Kong profits tax BEFEH

— Current year —ARFE = 5
— Under-provision in previous years —BEFEREIR = 16
Income tax expense for the year FRFERHY - 21

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law”) and Implementation Regulation of the EIT Law, the tax rate of
the Company and the PRC subsidiaries is 25% from 1 January
2008 onwards. No provision for PRC Enterprise Income Tax has
been provided for the year ended 31 December 2015 as the Group
did not generate any assessable profits arising in the PRC for the
year ended 31 December 2015 (2014: Nil).

Hong Kong profits tax is calculated at 16.5% of the estimated
assessable profit for the year. No provision for Hong Kong profits
tax was made for the year ended 31 December 2015 as the Group
did not generate any assessable profits arising in Hong Kong for
that year.
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HE—
14,

15.

T-RF+-A=t+—HLFE

INCOME TAX EXPENSE — Continued 14. FiE%MA%X — &
The income tax expense for the year can be reconciled to the profit FRMEHAXAEGEER REMEE
(loss) before taxation per the consolidated statement of profit or Was RFTHIBR B R R (E518) SRR T

loss and other comprehensive income as follows:

2015 2014
—E-HEF —ET—OF
RMB’000 RMB’000

AR®TR ARETT

Profit (loss) before taxation MRBADER (BE) 4,524 (7,623)
Tax at the applicable statutory tax rate BEAEEMEFENTIE 1,131 (1,900)
Effect of different tax rates of subsidiaries FEEMBEREREERN

operating in other jurisdictions MBARIMBIRERNTE 61 9)
Tax effect of expenses not deductible R AE=ROC Rt A

for tax purposes M E 353 31
Tax effect of unused tax losses not RERARBAIRIAEEA

recognised Mg = 1,903
Tax effect of income not taxable MBI S B ERHBAL

for tax purposes ik 2 (1,545) -
Under-provision in previous years BEFERETR = 16
Tax reduction BB = (14)
Income tax expense for the year FRAEBHREX - 21
DIVIDENDS 15. RS
No dividend was paid or proposed for the year ended 31 December WEFHEE_T—AF+=A= Jr HlE
2015 (2014: Nil), nor has any dividend been proposed since the FEINSERENEMRE(ZE—M

end of the reporting period.

FE) BREHRUAK  FEEZFBRN
ERIARE -
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16. STAFF COSTS (INCLUDING CHAIRMAN,

82

DIRECTORS’ AND SUPERVISORS’

EIRK(BEXE EERES
<)

EMOLUMENTS)
2015 2014
—E-hHfF —E—mF
RMB’000 RMB’000
AR¥T T ARBFIT
Salaries, wages and other benefits in kind e LEREMEDER 1,641 2,787
Retirement benefits scheme contributions RIRBFFTEIHE R 80 186
1,721 2,973

Hong Kong

The Group operates a mandatory provident fund scheme (the “MPF
Scheme”) under the Hong Kong Mandatory Provident Fund
Schemes Ordinance for its Hong Kong employees. The MPF
Scheme is a defined contribution retirement plan administered by
independent trustees, Under the MPF scheme, each of the Group
companies (the “employer”) in Hong Kong and its employees
makes monthly contribution to the scheme a 5% of the employee’s
earning as defined under the Mandatory Provident Fund Legislation.
The contributions from each of the employer and employees are
subject to a cap of HKD1,500 per month (2014: HKD1,500 per
month), a total contribution of approximately RMB21,000 (2014:
RMB20,000) was made by the Group in respect of this scheme.

The PRC, other than Hong Kong

As stipulated by rules and regulations in the PRC, the Company
and those subsidiaries, which operated in the PRC, are required to
contribute to a state-sponsored retirement plan for all its
employees. The state-sponsored retirement plan is responsible for
the entire pension obligations payable to all retired employees.
Under the state-sponsored retirement plan, the Group has no
further obligations for the actual pension payments or post-
retirement benefits beyond the annual contributions, a total
contribution of approximately RMB59,000 (2014: RMB166,000)
was made by the Group in respect of this scheme.
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17. CHAIRMAN, DIRECTORS’ AND SUPERVISORS’
EMOLUMENTS

Chairman, directors’ and supervisors’ emoluments
The emoluments paid or payable to each of the ten (2014: nine)
chairman, directors and three (2014: three) supervisors were as

follows:

Year ended 31 December 2015

Name

®E

Executive directors HITES

Mr. Zhu Guo An (Chairman) FEREE(FE)

Mr. Qi Yong Qiang TTEEEE

Mr. Yu Nian Hua ReELE(RZZ—1F
(Appointed on 19 June 2015)  NA TN REZT)

Mr. Zhu Chun Rong REREERZZ—0F
(Resigned on 19 June 2015) NATABEHE)

Non-executive directors FHTES

Mr. Jiang Guo Ping ZBETEE

Mr. Zheng Xin EReE

Mr. Zhu Guo Dan FEIALE

Independent non-executive BYFHTES
directors

Mr. Jiang Mei Yin EXREE

Mr. Lu Xiang Tai BERERAEE

Mr. Kwok Kim Hung, Eddie BRI E

Supervisors ==

Mrs. Mao Li Hong FAgI L

Mr. Li Yuhua FRELE

Mrs. Shi Wei Na S

Total st

17. £  EEREEMHS

IFE - -ESRESEHE

ot EN TR (CZ—F : AB)TE -
BER=-LZA(ZZT—NFE: =F)EEH
W

HE_F-LF1+-FA=1+—HIF
E
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HE-F-A4+-A=T-ALTE
17. CHAIRMAN, DIRECTORS’ AND SUPERVISORS’ 17

84

EMOLUMENTS — Continued

Year ended 31 December 2014

IR EEREEME - &

BE_F-NF+-A=+—HILF

E
Salaries, Retirement
allowances benefits
and benefits scheme
Name Fees inkind  contributions Total
e 2= RIRER
e we - REDEF SHEIH fBEr
RMB’000 RMB’000 RMB’000 RMB’000
ARBFT ARBFT ARBFT ARBFT
Executive directors HITESE
Mr. Zhu Guo An (Chairman) BEREE(ERE) - - - -
Mr. Qi Yong Qiang TTEEELE - - - -
Mr. Zhu Chun Rong REREE - - - -
Non-executive directors FHTES
Mr. Jiang Guo Ping ZEF A - - - -
Mr. Zheng Xin BIxAE - - - -
Mr. Zhu Guo Dan FEA LA - - - -
Independent non-executive BUFHTES
directors
Mr. Jiang Mei Yin ZERREE - - - -
Mr. Lu Xiang Tai BEHREAE - - - -
Mr. Kwok Kim Hung, Eddie BRI 40 - - 40
Supervisors BEx
Mrs. Mao Li Hong EFM L - - - -
Mr. Li Yuhua FRESE - - - -
Mrs. Shi Wei Na SEHEIR L+ - - - -
Total @t 40 - - 40
Notes: B &E -

No directors and supervisors waived or agreed to waive any emoluments for the two
years ended 31 December 2015 and 2014.
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HE-_Z-AF+-_A=t—HILEE

17. CHAIRMAN, DIRECTORS’ AND SUPERVISORS’ 17. £/  -EEREEME — &
EMOLUMENTS — Continued

Senior management’s emoluments SREEEME
Of the five individuals with highest emoluments in the Group, none KEBMALSSHMA LTS  HE(—T
(2014 none) was a director of the Company whose emolument are — 4 ) AATIES  HEMEDR
e e oS SRR RUTECT- e

9 S ernignestp ' ) BEFEALBHHAT

2015 2014
—Z-1F —TMF
RMB’000 RMB’000

ARBTR ARETT

Salaries and other benefits in kind e RAMEYET 778 744
Retirement benefits scheme contributions RIREFF IR 32 33
810 77
Their emoluments were within the following band: BEZFHHANFUATHER
Number of employees
EEAE
2015 2014
—E—HF —E
Nil to RMB803,084 (equivalent to T E ARM 803,084 7T
HKD1,000,000) (4857 1,000,000 % 7T.) 5 5
No emolument have been paid by the Group to the directors and HE-_FT—AHAFE_Z—WNF+=A
supervisors of the Company or the five highest paid individuals as =t+—HLEMEFE  AREYEEAA
an inducement to join or upon joining the Group, or as RIEENRESN A GE A TS
compensation for loss of office during the two years ended 31 SEERIIMASIMALAEER 2 88
December 2015 and 2014. SERBEHE
18. EARNINGS (LOSS) PER SHARE 18. EREAER (FHi8)
The calculation of the basic earnings per share is based on the BREARBAIBBEARNGEES AEGESE
profit for the year attributable to owners of the Company of NEF LA REE 4,524,000 ( = — P4 :
approximately RMB4,524,000 (2014: loss of approximately EE A AR 7 147,00070) B LA A C 3
RMB7,147,000) divided by the weighted average number of 17 B B9 N4 S 25 % £500,000,000 f% (=
500,000,000 shares (2014: 500,000,000 shares) in issue during the T —PO4F : 500,000,000 f%) 5+ & -
year.
No diluted earnings (loss) per share have been presented for the HREE T —RAFR-_Z—NF+=A
two years ended 31 December 2015 and 2014 as there was no =t RALMEFEETEETAIEAGE
diluted potential ordinary share outstanding for both years. SERUE ) T AR - E L 2 5 2 m (EF
ERSREERT (FHE) -
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19. PLANT AND EQUIPMENT 19. BERZE

Computer
Leasehold Plant and and office
improvements machinery equipment Total
ERR
HEMEEE B R B8 WRAERE “st
RMB’000 RMB’000 RMB’000 RMB’000
AREFTT AREEFTT ARETT ARETT
cosT R
At 1 January 2014 R-E—NF—HA—H 6,072 16,929 3,379 26,380
Additions NE 1,220 - 27 1,247
Disposals e - (16,879) (1,522) (18,401)
Written off (Note b) HsE (Mt et o) (7,292) (50) (1,240) (8,582)
At 31 December 2014 R-E—NE+=-A=+—8 - - 644 644
Additions NE - - 27 27
Written off (Note b) s (3t b) - - ) @)
At 31 December 2015 RNR-EB—-HF+=-A=+—H - - 668 668
ACCUMULATED DEPRECIATION ZR:HiFE
At 1 January 2014 R-ZE—NFE—F—H 2,258 13,366 2,929 18,553
Provided for the year FERNEE 1,706 646 56 2,408
Eliminated on disposals R SR - (13,969) (1,378) (15,347)
Eliminated on written off (Note b) PSR ¥ 8E (M3t b) (3,964) (43) (1,144) (5,151)
At 31 December 2014 R-ZE—NFE+—A=+—H - - 463 463
Provided for the year FRNEH - - 47 47
Eliminated on written off (Note b) PSR £ 88 (BT sEb) - - 1) 1
At 31 December 2015 N-—Z—FHE+=-A=+—8 - - 509 509
ACCUMULATED IMPAIRMENT  Z3tR{EKE
LOSSES
At 1 January 2014 R-E—NF—HA—H 1,225 1,642 1156 2,982
Eliminated on disposals k=L is ek - (1,637) (78) (1,715)
Eliminated on written off (Note b) RS 58 (P RE b) (1,225) (5) 37) (1,267)
At 31 December 2014 AND 2015 R-ZE-—NER_T—HF
+=—A=+-—H - - - -
CARRYING VALUES REE
At 31 December 2015 R-ZE-HE+=-A=+—H - - 159 159
At 31 December 2014 RZZE-—WF+ZA=+—H - - 181 181
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19. PLANT AND EQUIPMENT — Continued

19. BMERRE —

Notes: HiEE -
(a) The above items of plant and equipment are depreciated on a straight-line (@) R AR IE B Ty M E Al E A B R A
basis over the estimated useful lives less their residual values at the following HIREW A BRER NI FERITE -
rates per annum:
Leasehold improvements Over the shorter of the term of the lease HEWEEE ¥ #i sk 20%
(B2 E A%E)
Plant and machinery [ 55 o 1 2%
Computer and office E DS
equipment WAERME
(b) The carrying amounts of leasehold improvements, plant and machinery, and (b) BREEMNARE200T(ZE—NF : AR
computer and office equipment of approximately RMB2,000 (2014: 2,164,000 70) WA EWMEEE - BE REEZIA KL
RMB2,164,000) were scrap and damaged and therefore written off during the e e NG 812 - A RERE
year. 38 o
20. INVESTMENT PROPERTIES 20. REWHE
RMB’000
AREFT
coST R
At 1 January 2014, 31 December 2014 R_T—MFE—H—H -
and 31 December 2015 —MFE+ZA=+T—RHK
—E-HAFE+=-B=+—H 1,326
ACCUMULATED DEPRECIATION AND IMPAIRMENT Z:H T8 R E
At 1 January 2014 RZE—NF—H—H 232
Provided for the year FARE 57
At 31 December 2014 RZZE—MF+-—A=+—H 289
Provided for the year FARE 58
At 31 December 2015 R-B-FHE+=-A=+—H 347
CARRYING VALUES AREE
At 31 December 2015 R=Z—-HF+=A=+—H 979
At 31 December 2014 RZZE—MF+—_A=+—H 1,037
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20.

21.

88

INVESTMENT PROPERTIES — Continued 20. REYE—&
Notes: sk -
(a) The above investment properties are depreciated on a straight-line basis over (@) IS E Y TIRR B AR B s B 4% (A
the period of the shorter of the term of the lease or at 4% per annum. REERE)NE -
(b) The above investment properties are situated in the PRC under medium term (o) iR E Y I P BN AR B R EATR A R -
leases to earn rentals or for capital appreciation purpose and are measured AR € s A EE AFAE - WIARAERE
using the cost model. g
(@] The investment properties represent the building situated in the PRC. Since the (© REMERUNPENET - HRATELER 2T
comparable market transactions are infrequent and the alternative reliable BRHUAE - BMEEMAFENAIEMKE -
estimates of fair value are not available, the Directors consider that the fair WERRR  REVENRTEILRIZHEER
value of the investment properties are not reliably determinable on a continuing BES: =l
basis.
=
PREPAID LEASE PAYMENT 21. ENHEERE
The Group’s prepaid lease payment is land use right, which is AEE AN AEFIBERIRT HHEOM
located in the PRC held under medium-term leases. FEA R B A (s A A o
2015 2014
—E—REF —E—lmF
RMB’000 RMB’000
ARET T ARETT
Analysed for reporting purpose as: BERMEITHDNT
Current asset MENEE 242 242
Non-current asset ERBEE 3,873 4,115
4,115 4,357
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22. INVENTORIES 78
2015 2014
— —T-mF
RMB’000 RMB’000
AR¥T ARBF T
Raw materials R 2,035 1,853
Finished goods RIEK S 352 472
2,387 2,325

Inventory of approximately RMB5,000 (2014: Nil) are expected to
be recovered after more than twelve months.

AR ARKES000T (=2 —MF :
B)NEFESNBET —EARKD -

23. TRADE RECEIVABLES W E 5 R
2015 2014
—E—8F —ZT—pUF
RMB’000 RMB’000
ARBT T ARBT T
Trade receivables FEUE F R 1,327 6,008
Less: Accumulated impairment losses A REDRVERE (42) -
1,285 6,008

The Group allows an average credit period of 90 days to its trade
customers.

Impairment loss on trade receivables is recorded using an
allowance account unless the Group is satisfied that recovery of the
amount if remote, in which case the impairment loss is written off
against trade receivables directly.

At the end of each reporting period, the Group’s trade receivables
were individually determined to impair. The individually impaired
receivables are recognised based on the credit history of its
customers, such as financial difficulties or default in payments, and
current market conditions. Consequently, specific provision for
impairment was recognised.

AEBEGTRESEFPHFHEERRL
H o

FEWE 5 iR R ERER BB ERCHE
AR E B REERIAELD YW S BT AERINE
BERT - REBEEERRERE SRR
HH) -

REREHR - NEE 2 @R EKE 5K
IR A B A RIE 85 2R E WK

BRRDERERPZEERE  WHBR
%’WH‘&KH TUA K IRA IS AR T T AT
Ao Bt - DR ERER R o

NINGBO WANHAO HOLDINGS COMPANY LIMITED 89

BRERERBENBRAR



Notes to the Consolidated Financial Statements

fra IR M

For the year ended 31 December 2015
BE_Z—AF+_A=+—HIFE

23. TRADE RECEIVABLES — Continued 23. BEWESENR — &

The aged analysis of trade receivables presented based on the NTRZEEZEZ2I|ERE SRR (EH

invoice date, net of impairment losses recognised was as follows: bR ERERAVREER) MBRER D AT ¢
2015 2014
—E-—AF — PO
RMB’000 RMB’000
AR¥T T AREFT
0-90 days 0Z00H 330 5,911
91-180 days 912180H 352 17
181-365 days 181 £ 365 H 546 31
Over 365 days 365 H A = 57 49
1,285 6,008

The movement in impairment losses of trade receivables were as

FEWE SRR H R ERIBNEE T

follows:
2015 2014
—F-EF —T-mF
RMB’000 RMB’000
AR¥T ARBTIT
At 1 January n—HA—H - 36
Recognise during the year FRER 42 -
Written off during the year FAHMH = (36)
At 31 December WRt+-_A=+—H 42 -
At 31 December 2015, included in the impairment loss are CREEE

individually impaired trade receivables in the Group with an
aggregate balance of RMB42,000 (2014: Nil) which are long
outstanding and have been placed in severe financial difficulties
and the management assessed that the recovery of the amounts is
doubtful. The Group does not hold any collateral over these
balances.
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Bz
23.

24,

—E-RE+-A=t+—HIEE

TRADE RECEIVABLES — Continued

The aging analysis of trade receivables which were past due but
not impaired are as follows:

23.

FEWE SRR — &

B ERAENERE ZERNERRS
W :

2015 2014
—E-HEF —E—OF
RMB’000 RMB’000

ARBTR ARETT

Within 90 days past due MEFOOHIA
91 to 180 days past due #HEI9O1 =180 H
Over 180 days past due BHI180 H LA L

Trade receivables that were neither past due nor impaired related
to a wide range of customers for whom there was no recent history
of default.

Trade receivables that were past due but not impaired related to a
number of independent customers that have a good track record
with the Group. Based on past experience, management believes
that no impairment allowance is necessary in respect of these
balances as there has not been a significant change in credit quality
and the balances are still considered fully recoverable. The Group
does not hold any collateral over these balances.

PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES

24,

352 -
546 48

57 49
955 97

AEHARBENEYE SRR ET ISR
REFNFZEFP AR

8 HE KB ER B E 5 RN TS M
REBFARFEECENBIEP AR
REBBERR EEER/RSTEHRNE
EEZUEEBANRE  BNHRER/ATEZH
Yem - MHAELERRERE - RNEHE
I L% SRR T ERR -

BANRIE - BERAEMERRR

2015 2014
—E-HEF —E—mOF
RMB’000 RMB’000

ARBTR ARETT

Prepayments AR FRIE

Deposits e

Other receivables HoAth pE UL BR 3K
Less: Accumulated impairment losses B BEOREREE

85 3

83 102
807 647
975 752
(639) (596)
336 156
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24.

25.

26.

92

—E-RE+-A=t+—HIEE

PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES — Continued

The movement in impairment losses of prepayments, deposits and
other receivables were as follows:

24,

ANRE RERHEMERERER

— &

T HUR e R A B A R
BHEBIT ;

2015 2014

—E—8F —E—mF

RMB’000 RMB’000

AR¥T T ARETIT

At 1 January A—H—H 596 596
Recognise during the year F TR 43 -
At 31 December N+—A=+—H 639 596
At 31 December 2015, included in the impairment loss are R-ZE-—AF+-A=+—H0 REEBE

individually impaired prepayments, deposits and other receivables
is the Group with an aggregate balance of approximately
RMB639,000 (2014: RMB596,000) which are have been placed in
severe financial difficulties and the management assessed that the
recovery of the amounts as doubtful. The Group does not hold any
collateral over these balances.

PLEDGED BANK DEPOSITS

Pledged bank deposits represent cash at bank held by a subsidiary
pledged for issuance of a bank guarantee of USD14,500.

The pledged bank deposits carry fixed interest rate of 0.01% per
annum.

BANK BALANCES AND CASH

Bank balances carry interest at market rates ranged from 0.01% to
0.35% (2014: 0.15% to 0.35%) per annum.

Included in the bank balances and cash are the following amounts
denominated in a currency other than the functional currency of the
entity to which they relate:

25,

26.

BIEFZEHRATHAREBE39,000T(ZF
—PO4 - AR¥596,00070) 2B EREE
B 75 R 2 P B B BRLE B AN 5 B TR 1 3R
B meREMEKEN  EEEFTAR
BIRBARRE AEETERZSEHRT
ARG

SR RRITERK

S AIRTT A 3L 31T 14,600 K TTHI R
TREERMERN S —FENEQRAHEN
RITHEE -

BRIRIRITERIZ0.01 BBV E B F 75
B o

o

RITEBRREE

RITEBRIEFFNENTO00NEZ035EZ
M(=Z—M4F : NF0.15EZE0.35E 2 )
TS F KRB o

RITHEBR IR B THIFE (AR 2 15
M EBHINE B IAIMNEREHE) ¢

2015 2014

—E-hHfF —E—mF

RMB’000 RMB’000

AR%T T ARETTT

HKD BT 162 538
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HE—
26.

27.

T-RF+-_A=+—HIFE
BANK BALANCES AND CASH — Continued

At 31 December 2015 approximately RMB842,000 was
denominated in RMB and deposited with banks in the PRC (2014
RMB1,643,000). RMB is not freely convertible into other currencies,
however, under Mainland China’s Foreign Exchange Control
Regulations and Administration of Settlement, Sale and Payment of
Foreign Exchange Regulations, the Group is permitted to exchange
RMB for other currencies through authorised banks to conduct
foreign exchange business.

TRADE PAYABLES

The average credit period on purchases of goods is 90 days.

The aged analysis of trade payables presented based on the
invoice date at the end of the reporting period was as follows:

26.

27.

RITHEBRREE — &

R_E—HFF+_A=+—8 HARHK
842,000 LA A REESHE - WiF AP EAYER
7(ZZ—MF - AREE1,643,0007T) ° A
RETBEHLBAEMER KW B
AR B A A S BB B IR ) R4S EE - B E
RNEEERTE  AEBEEZBEEE
THONEEBHNETBAREBR B AHME
vggo

B E 5 RN
EEERNTEESHAE0A8 -

R ERRIZERAZINENE FER
B RRER DATPIRAAT -

2015 2014

—E-HEF —ET—OF

RMB’000 RMB’000

AR¥T T AREFT

0-90 days 0Z90H 33 5,222
91-180 days 91£2180H 647 -
181-365 days 1812365 H 1,324 -
Over 365 days i@ 365 H 395 850
2,399 6,072

During the year ended 31 December 2015, the Group made a
reversal for trade payables of RMB850,000 (2014: Nil) which was
due to the amounts not being required to be settled for a long
period of time and based on the legal opinion from the Group’s
PRC legal advisors that there were no current or future liabilities
from these payables.

REE-_Z—hF+t-A=+—HIEFE "

$%l%@%ﬁ?%%mAE%wmm
T(ZE—NF: &) RERZRERS
%wxiﬁiuﬁﬁﬁ$ﬁl¢l£@@
Mz EEER  ZERNERUES IR
KKBME -
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28.

29.

30.

31.

32.

94

OTHER PAYABLES AND ACCRUALS 28. HitfENBRRRESTER
2015 2014
—E—A8F —ZT—pUF
RMB’000 RMB’000
AR¥T ARBTIT
Other payables E b pETER R 1,183 7,977
Accruals EEEA 587 558
1,770 8,535

Included in other payables and accruals are the following amounts
denominated in a currency other than the functional currency of the
entity to which they relate:

Hip AR BRA A THIFIE A
H AN ERNEEEUINEEE
&) :

2015 2014

—E—AF —F—mF

RMB’000 RMB’000

AR¥T ARETF T

HKD BT 442 470

AMOUNT DUE TO A DIRECTOR

The amount is due to Mr. Zhu Guo An, and is unsecured, non-
interest bearing and has no fixed term of repayment.

AMOUNT DUE TO A MAJOR SHAREHOLDER

The amount is due to Wanli Holding Group Company Limited, a
major shareholder of the Company, and is unsecured, non-interest
bearing and has no fixed term of repayment.

DIVIDENDS PAYABLES

The dividends payables represent the final dividend declared for
Promoter Shares in 2004 and shareholders of the Company in
2005 which amounting to RMB940,000 and RMB3,500,000
respectively.

OTHER BORROWINGS

The loan was obtained from Yuyao Wanli Mortgage Company
Limited, a subsidiary of a major shareholder Wanli Holding Group
Company Limited and is unsecured, interest-free and has no fixed
term of repayment.
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30.

31

32.

BN —REERE

ZARERENFERLEEZFIA - RER
- eB REREEERS -

BN —BEXERRAIA
RHERENBEEREERGARADF

(RRBZ —BETERR) 2FE > RER
- eB REEEERS -

R E
FERREENR_SENFRBERARNGBE
RE KRR ERR - EZREMMAR TR
HEIRKRERKRE - 5518 AR 940,000
JT K AR5 3,500,000 7T °

HttEE
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HE-Z-—RF+-_B=+—HItFE

33. SHARE CAPITAL 33. B
Number of
shares Amount
RGO EE Kok
000 RMB’000
TFix AREF T
Authorised, issued and fully paid: EE C BETRER -
At 1 January 2014, 31 December 2014 R-_ZFE—MOE—HF—AH -
and 31 December 2015 —E—ME+=-A=+—H
kR=ZB-AF+=HA=+—H 500,000 50,000
Domestic shares (Note a) A& (H5Fa) 370,000 37,000
H shares (Note b) HA% (ff5EDb) 130,000 13,000
500,000 50,000
Notes: sk -
(@ Pursuant to an approval dated 4 June 2003 issued by the China Securities (@ RETEESFEEEREEeN _TT=4-A
Regulatory Commission, all the shares of the Company, which were issued and M H BRI BBEITRBR B AR R
fully paid, being 37,000,000 ordinary shares with a par value of RMB1.00 each, 5 BNERREE A AR 1.007T 837,000,000
were sub-divided into 370,000,000 ordinary shares with a par value of BEBEBREIFAASTREESARKOIOTH
RMBO0.10 each. 370,000,000 B & @BA% ©
(b) On 14 November 2003, the Company commenced the trading of the newly (b) RZZZE=F+—F+HA - AREFRARE
issued 130,000,000 H shares of RMB0.10 each on the GEM of the Stock FTEI34R B 2 #7317 #9 130,000,000 B F A R
Exchange, including 117,000,000 H shares to institutional investors by way of 010 THIHR - BIENEE AL E THER
placement and 13,000,000 H shares for subscription by members of the public B #)117,000,000 BHAR « AR IRIEAFIEHE
in Hong Kong under the Public Offer at the Offer Price of HKDO0.50 (equivalent REECEOSOELHABELARALTREN
to approximately RMB69,550,000). Following the issue, the share capital and 13,000,000 A% H A% (48 & 7 49 A R % 69,550,000
capital reserve of the Company increased by approximately HKD12,150,000 TL) o AR BEATIR - AR BRARAEREE S F
(equivalent to approximately RMB13,000,000) and HKD52,850,000 (equivalent # & #12,150,00078 7o( 8 & RO AR
to approximately RMB56,550,000) respectively. 13,000,000t ) % 52,850,000 7t (18 & R £ A
R % 56,550,000 7T) °
34. DEFERRED TAXATION 34. EEDHR

At the end of the reporting period, the Group had unused tax
losses of approximately RMB26,347,000 (2014: RMB54,636,000)
available to offset against future profits. No deferred tax asset has

been

recognised due to the unpredictability of future profit streams.

Pursuant to the relevant laws and regulations in the PRC, the
unused tax losses incurred by the Company and PRC subsidiaries
can be carried forward for a period of five years. Other tax losses
may be carried forward indefinitely.

RRERR  NEBBARBAHEBEY
AR 26,347,000 (ZZT—PU4F : AR
54,636,0007T)  A] A EEAR A F] o B
A 2R B i F SR &9 S AT FERIME - B 3
WREMECEHIEEE - RIFFHBEE
BRFER - ARE RF BB AR EED
REPABEBEAIERAFTHANLEE - Hib
RIS 1B A R HA A -
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34.

35.

96

—E-RE+-A=t+—HIEE

DEFERRED TAXATION — Continued

At the end of the reporting period, the Group has deductible
temporary differences of approximately RMB6,587,000 (2014:
RMB13,659,000). No deferred tax asset has been recognised in
relation to such deductible temporary difference as it is not
probable that taxable profit will be available against which the
deductible temporary differences can be utilised.

CONTINGENT LIABILITIES

In January 2015, Shenzhen Bo Tai Yuan Technology Co., Ltd.
(“Plaintiff”) filed a claim through the Shenzhen Futian District
People’s Court against Shenzhen Shi WanHao Wu Lian Technology
Limited (“Shenzhen WanHao”), a subsidiary of the Company, as the
first defendant and against Shenzhen Yitoa Electronics Technology
Co., Ltd. and Jiaxing Ming Ju Da Electronic Technology Co., Ltd as
the second defendants relating to a dispute over a debt transfer of
RMB113,000 among themselves.

Pursuant to the judgement issued by People’s Court of Shenzhen
City Guangdong Province dated 8 April 2015, Shenzhen WanHao
won the case. However, the plaintiff made an appeal to
Intermediate People’s Court of Shenzhen City Guangdong Province
on 6 November 2015 and the result of the case has not yet come
up. The Directors are of the opinion that the Company has strong
grounds to defend the claim and therefore, no provision is made in
the consolidated financial statements for the year ended 31
December 2015.
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FlmA) - JRAREEAMRERER -

HREE

R-ZZF—AF—F FINTERRMEE
RARN(TRE))EBRYIEARARZEE
RERE SRNTEZUBEREERRA
AR ER] KRR ZHMBAR) T
REWE - ARGERYIT B R F R
BRAREEATHRABFRIRERA
APIRE —RE  WREFDIREREZ
Rt AR 113,000 TERE RN
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HE—

36.

37.

T-RF+-A=t+—HLFE
OPERATING LEASES COMMITMENT

The Group as lessee

Operating lease payments represent rentals payable by the Group
for certain of its office premises. Leases are negotiated for a term
ranging from one to three years. None of the leases included
contingent rentals and terms of renewal were established in the
leases.

At the end of the reporting period, the Group had commitments for
future minimum lease payments under non-cancellable operating
leases which fall due as follows:

36.

REHNRLE
REEEREBEA

KEHERBRASEREETHAR
¥EMMES  HAONBERHNT—Z
—F o WEKARETHRORBELFH
IS FRL o

RBERR - ZAERERBER AT B HIZIH
MR LSO AR REHEERR
TR AGE

2015 2014
—E-HF —E—{F
RMB’000 RMB'000

AR¥TR ARETT

Within one year —FR 401 397
In the second to fifth year inclusive F_EFRF (BEEERT) 62 435

463 832
CAPITAL COMMITMENT 37. BEXREE

The Group did not have any significant capital commitment as at
31 December 2015 (2014: Nil).

RZE—RE+A=+—8 XEEL
BAMBRENAE(ZF—MF : &) -

NINGBO WANHAO HOLDINGS COMPANY LIMITED 97

BRERERBENBRAR



Notes to the Consolidated Financial Statements

o

& B 5 S R P 5

For the year ended 31 December 2015

HE—

T-RE+-A=t—ALEE

38. RELATED PARTY TRANSACTIONS

98

(@)

The balances with related parties at the end of reporting
period are disclosed elsewhere in the consolidated financial
statements.

The key management personnel of the Group comprises all
Directors and Supervisors, details of their emoluments are
disclosed in Note 17. The remuneration of the Directors is
determined by the remuneration committee having regard to
the performance of individuals and market.

During the year ended 31 December 2015, the Group paid
rental expenses of Nil (2014: RMB50,000), electricity and
water charges of Nil (2014: RMB208,000) and other benefits
of Nil (2014: RMB94,000) to Zhejiang Wanli Properties
Development Company Limited, a subsidiary of a major
shareholder, Wanli Holding Group Company Limited.
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REBFZERABREMEEER
Ex EMesFBRENRMEI7 -
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HE-_Z-AF+-_A=t—HILEE

39. STATEMENT OF FINANCIAL POSITION OF THE AATWEFBEAAR R T
COMPANY
2015 2014
—E-hfF —E—mF
NOTQS RMB’000 RM/B'OOO
HtaE AR¥ET T ARETT
Non-current assets FRBEE
Plant and equipment TR Ko i = 4
Investment properties wEME 979 1,037
Prepaid lease payment TERTHEERIA 3,873 4,115
Investments in subsidiaries RHT B A RIRIRE (@) 5,621 5,621
10,473 10,777
Current assets RBEE
Trade receivables FEUE SRR = 42
Prepayments, deposits and TETROA - T;z‘i\ 54
other receivables H ﬁﬂ fEU R 2R - 60
Paid in advances EATTEN IR 51
Prepaid lease payment AR ERIE 242 242
Amounts due from subsidiaries FEUSE B A R 5k TE (b) 3,164 3,164
Bank balances and cash IRITHBRIRS 93 53
3,499 3,612
Current liabilities REEE
Trade payables JERTE SR = 850
Other payables and accruals Hig IR N ESTE R 635 5,164
Receipt in advances B UYL IE - 647
Amounts due to subsidiaries AP /B 2 B kIR (b) 754 141
Amount due to a director R —RESBRA 9,288 -
Amount due to a major shareholder B — B EBARE K 29,658 38,263
Dividends payables JERTAR B 4,440 4,440
Other borrowings HmEE 11,000 11,000
55,775 60,505
Net current liabilities B a S (52,276) (56,893)
Net liabilities FaE (41,803) (46,116)
Capital and reserves ERRHE
Share capital A A 50,000 50,000
Reserves & () (91,803) (96,116)
Capital deficiency B E 4 (41,803) (46,116)

The Company’s statement of financial position was approved and
authorised for issue by the board of directors on 23 March 2016

and are signed on its behalf by:

Zhu Guo An
HEZ
Director

EE

ARBNPFBERRERIREETER_-F
—REZA-T=RHEREETIE A

HTIEEAREE

Jiang Guo Ping
=E¥
Director

EE
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39. STATEMENT OF FINANCIAL POSITION OF THE 39. KT BERRK — &
COMPANY — Continued

Notes kS
(a) Investments in subsidiaries (@) R B R BRIEE
2015 2014
T Sin —F-mF
RMB’000 RMB’000
ARBT T ARETT
Unlisted investments, at cost FELEMIRE « A 6,361 14,011
Less: Accumulated impairment o REHRE (740) (8,390)
5,621 5,621
(b) Amounts due from (to) subsidiaries (0) e (L) Y /a8 2 R kIR
2015 2014
—E-fHE —T—-mF
RMB’000 RMB’000
AR®T T ARETFT
Amounts due from subsidiaries FEU A B ZIE 3,164 37,742
Less: Accumulated impairment Ve f%aﬂ%ﬁ = (34,578)
3,164 3,164
Amounts due to subsidiaries FERTBE A R FUE 754 141
(c) Reserves © L
Statutory
Capital Other surplus  Accumulated
reserve reserve reserve losses Total
BEARRE Hitif#ZE ZEBBLAES R EE st
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

ARETT ARETT ARETT ARETT ARETT

At 1 January 2014 R-Z-mE—F—A 40,449 241,510 23,701 (397,752) (92,092)
Loss and total comprehensive ERNEBREERYAH

expense for the year - - - (4,024) (4,024)
At 31 December 2014 RZZ-—ME+=A=+—8 40,449 241,510 23,701 (401,776) (96,116)
Profit and total comprehensive FREFREEBALLE

income for the year - - - 4,313 4,313
At 31 December 2015 RZE-RF+-A=+—8 40,449 241,510 23,701 (397,463) (91,803)
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& B A5 R R B 5

40. PRINCIPAL SUBSIDIARIES

40. S EWBE QT

Particulars of the Company’s principal subsidiaries as at 31 R-E—AFR - TE—NF+-_A=1+—
December 2015 and 2014 are as follows: B ARRIEEMBEARFBEOT :
Place of
incorporation/ Nominal value of
registration paid up issued/ Attributable equity
Class of and operation/  registered/ interest held
Name of subsidiary shares held  establishment ordinary capital by the Company Principal activities
AL/ BHRERT/
iREE/ g/
MEAREE FEROER Ry EERAEE KARELRE TEER
2015 2014
S2-1f _T-mF
“Ningbo Yitai Electronic Contrbuted ~ PRC RMB15,000,000 - 1%  Deregistrated
Company Limited capital
(‘Ningbo Yitai")
ERERETARAT Efka  7H AKR15,000,0007C = 1%  HEED
(33
Hong Kong Wan Li Ordinary Hong Kong HKD10,000 100% 100%  Trading the electronic component
Enterprise Company Limited (paid up HKD1,000) and electronic subassembly
BEERLFARLA LRk BA 10,0007 100% 100% EBEEFTHRETHH
(81,000%7)
Yuyao Gity WanHao Contrbuted ~ PRC RMB3, 180,000 100% 100%  Original Equipment Manufacturing
Technology Industrial capita
Company Limited
AATESHREXARAA  BARA G AR3,180,0007 100% 100%  RiadiEE
Shenzhen Shi WanHao Wu Contributed ~ PRC RMB3,180,000 100% 100%  Trading the electronic component
Lian Technology Limited capital and Original Equipment
Manufacturing electronic
Subassembly
MITERHMRERAT  ZERA G AR3,180,0007 100% 100% EBEEFrHRRRRERE

None of the subsidiaries had any debt securities outstanding as at

the end of the year or at any time during the year.

A non-wholly-owned subsidiary of the Group, Ningbo Yitai have no material

non-controlling interest, which was deregistrated on 30 April 2015.

RERKFENEMEGHE  HEMNEA

S

EfEAEENEHES

a8

AEEEREMNBARERIZRY EEGEA
ERER - BER T -AFNA=THBHEE
Qe
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BE_Z—AF+_A=+—HIFE

41. DEREGISTRATION OF A SUBSIDIARY 41. —EEARMEER
During the financial year ended 31 December 2015, the Group REBEE_Z-—RAF+T_A=+—HILHK
deregistered Ningbo Yitai Electronic Company Limited, a non- FE AEERHEER —HERRLES
wholly-owned subsidiary in the PRC which was inactive. XL EWBRAAIFERICREFERA
ET °

RMB’000
ARBTFT

Net assets of deregistered subsidiary B S ENBARNEEFE
Prepayments, deposits and other receivables FERERIE « 12 RHMEIEER 6
6
Non-controlling interests e R (633)
Gain on deregistration of a subsidiary —HNE A RBEE RS (627)
The subsidiary deregistered during the year ended 31 December REBE_Z-—HAF+_A=T—HILFE
2015 had no significant impact on the turnover and results of the B rﬁﬁ%ﬁaﬂﬁ#% RIEAREBEMEEBRE

Group. BUMBEBRTE -
During the financial year ended 31 December 2014, the Group REBEEZFT—NF+A=+—HILHHK
deregistered Ningbo Yidong Digital Technology Co. Ltd., a non- FE- ZK;’%@%H%%%E*FHEJECP B 7 8
wholly-owned subsidiary in the PRC which was inactive. ¥MEREWNBRARERICEBBEREAR

/N

RMB’000
AREEF T

Net assets of deregistered subsidiary BHEECHBARMNEEFE
Prepayments, deposits and other receivables TERFRIE -~ e R EAERERR 126
126
Non-controlling interests FEIE AR A (1)
Loss on deregistration of a subsidiary —RE B A B RE E R EE 125
The subsidiary deregistered during the year ended 31 December REBEEZZT—NF+_A=+—HLEFE
2014 had no significant impact on the turnover and results of the BIHECMB AR REBMNEERNRE

Group. B BBEATE -

42. EVENT AFTER THE REPORTING PERIOD 42. FEHREIE

There are no significant events after the reporting period. RS g - WERBAFMERNEIE -

102 ANNUAL REPORT 2015
“E-REFR



Summary of Financial Information

B 5B R 2

For the year ended 31 December 2015
HE-_Z-AF+-_A=t—HILEE

RESULTS £
For the year ended 31 December
BE+T-A=t—-HLEE
2015 2014 2013 2012 2011
—2-IF —mE —T-—=F —T-—F —FT——F
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AREBTRE AR®TT AR®TT AR®TRT AR®TR
Revenue g 56,427 43,787 47,039 9,180 8,689
Cost of sales SHER A (54,477) (41,144) (48,307) (14,823) (19,927
Gross profit (Ioss) EFHE (ER) 1,950 2,643 (1,268) (5,643) (11,238)
Other income HplgA 512 830 (1,649) 2,778 212)
Impairment of property, ME - BENEERE
plant and equipment - - - (1,225) (1,757)
Impairment of an amount due from FEU R RAE R A
former related company FIERE - - - (16) -
Reversal of trade payables BOENESER 850 - 88,473 - _
Waiver of other payables and e E A EMERT
accruals and receipt in advances JEFTE R R IBWGIA 5,938 158 3,510 - -
Selling and distribution expenses HERDIHEER - 9 (464) (584) (937)
Written off of trade receivables s E U E SRR - (2,842) - -
Administrative expenses THEH (5,353) (10,370) (11,318) (8,450) (11,661)
Finance costs BB R = (750) 912) (1,365) (1,802)
Loss on disposal of property, HEWME - BE KRB
plant and equipment and prepaid i HEERIA
lease payments B8 = - - ®) (3,430)
Gain (loss) on deregistration/disposal &, HE
of subsidiaries BB A B (5 18) 627 (129) - 6,377 812
Reversal for claims, net REERRD - F5 - - - 770 634
Profit (loss) before taxation BREDEH (EE) 4,524 (7,623) 73,530 (7,366) (29,591)
Income tax expense PSR = (1) - - -
Profit (loss) for the year FRigH (EE) 4,524 (7,644) 783,530 (7,366) (29,591)
Attributable to: e
Owners of the Company AREEAA 4,524 (7,147) 72,255 (7,322) (29,491)
Non-controlling interests IR - (497) 1,275 (44) (100)
Profit (loss) for the year FRET (E8) 4,524 (7,644) 73,630 (7,366)  (29,591)
ASSETS, LIABILITIES AND EQUITY BE AEkER
At 31 December
R+=—A=+-H
2015 2014 2013 2012 2011
—E2—HF —TWHmF —T-—=F —T-—F —FT——F
RMB’000 RMB’000 RMB’000 RMB 000 RMB’000
ARBTRE ARBTT AR®TT AR®TRT AR®TRT
Total assets BEHESH 16,079 18,696 24,588 29,323 32,548
Total liabilities BfEmE (64,457) (70,944) (69,210)  (147,490)  (394,437)
(48,378) (62,248) (44,622 (118,167) (361,889)
Equity attributable to owners AARHEBA
of the Company e (48,378) (52,881) (45753  (118,023)  (361,789)
Non-controlling interests JER AR AE RS - 633 1,131 (144) (100)
(48,378) (52,248) (44,622) (118,167) (361,889)
NINGBO WANHAO HOLDINGS COMPANY LIMITED 103
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Particulars of Investment Property

REMEF

==
=

Location Type Lease Term

wE =i HE

No.9 Zhenxing Road, Fupin Economic Zone, Industrial Medium-lease term
Yuyao City Chengqu, Hangzhou City, T R AR A

Zhejiang Province, The PRC
HEMIE

T

Rk
KERBERER

& BEX O 557
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m Ningbo WanHao Holdings Company Limited”
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