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CHARACTERISTICS OF GEM

GEM has been positioned as a market designed to accommodate
companies to which a higher investment risk may be attached than
other companies listed on the Stock Exchange. Prospective investors
should be aware of the potential risks of investing in such companies
and should make the decision to invest only after due and careful
consideration. The greater risk profile and other characteristics of
GEM mean that it is a market more suited to professional and other
sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a

risk that securities traded on GEM may be more susceptible to high
market volatility than securities traded on the main board of the Stock
Exchange and no assurance is given that there will be a liquid market
in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no
responsibility for the contents of this report, make no representation as to its
accuracy or completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole or any part of the
contents of this report,

This report, for which the Directors collectively and individually accept full
responsibility, includes particulars given in compliance with the GEM Listing Rules
for the purpose of giving information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that to the best of their knowledge
and belief the information contained in this report is accurate and complete in all
material respects and not misleading or deceptive and there are no other matters
the omission of which would make any statement herein or this report misleading.

AIERZHE

AIERZEMRALEEMEBRIA EH
ZARREBRSREARZ ARREM—MEL
mHE ARREERTHRERZED
AZEBERAR YEKBEHEHAF ZEZEER
FAEHRERE -RIERzBSREBRE
e RTAERRBESEXREMER
BrESE-

HRBIERLETARHEZMEEER EA
ERBECESTHERRNBIAERE
BeRSZAZIBAT SR ER B
RECAXEREECESERASRBEZT
5o

BB G RAEFEIR A B R T# KER
EZABHTRE B HEER TR TR
TER B - IR T T B A AR
EE BB AT MEL XA GREZE
BT 5| 2 (E IR ASEEAE A

ABEEEZEHN BB FR LTHE
ZHREMEREELLAZEF - EEFHE
A KRS AEZEE A A AESE
] — )& T B AR TR BL 1R F TR KR
15 N EBEX X EX D H] 18 EHE
TE AERGLIGER S A IR
IRE M F IR B & A &5 2 E T (R
ELRE-




CORPORATE INFORMATION
raéan

BOARD OF DIRECTORS

Executive Directors

Mr. Li Ning (Chairman & Chief Executive Officer)
Mr. Chan Ling (Chief Operating Officer)

Mr. Li Chunyang

Mr. Li Qilin

Non-executive Directors
Mr. Chan James
Mr. Ma Wing Man

Independent Non-executive Directors
Mr. Chen Johnny

Mr. Lien Jown Jing, Vincent

Mr. Ng Sau Kei, Wilfred, S8, MH, JP

AUDIT COMMITTEE

Mr. Chen Johnny (Chairman)

Mr. Lien Jown Jing, Vincent

Mr. Ng Sau Kei, Wilfred, S8, mH, JP
Mr. Ma Wing Man

REMUNERATION COMMITTEE

Mr. Ng Sau Kei, Wilfred, s, mH, JP (Chairman)
Mr. Chan Ling

Mr. Chen Johnny

Mr. Lien Jown Jing, Vincent

NOMINATION COMMITTEE
Mr. Li Ning (Chairman)

Mr. Chen Johnny

Mr. Ng Sau Kei, Wilfred, S8, mH, JP

AUTHORISED REPRESENTATIVES
Mr. Chan Ling
Mr. Ho Kim Ching

COMPLIANCE OFFICER
Mr. Chan Ling

COMPANY SECRETARY
Mr. Ho Kim Ching

AUDITOR
PricewaterhouseCoopers
Certified Public Accountants
22/F, Prince’s Building
Central, Hong Kong

VIVA CHINA HOLDINGS LIMITED 3ENGEIZERERAS

Exg

HITES

FEEL (ZTERTHAAZ)
REft (2EREH)
FHRBEE

FREB L

FHITES
BRAE B L
) S &

BYFHTES
RERTE
BRIESRAE
RTFELE

EREES
RERFTE (LFE)
ERIESAE
RTESLE
) 9 &

FHWEES
RFESLE(FE)
BRESLAE
RERTE
BRIERE

REZEES
FEELE (LE)
RERTE
RTELE

REAR
BRELAE
] 81 & S &

EEXE
BRELAE

DNEAMWE
EF IR s

B BED
EERAGEG RN A
HEGEHED

BETIR

KT RE228



CORPORATE INFORMATION

na &

PRINCIPAL BANKERS
The Bank of East Asia, Limited
Hang Seng Bank Limited

Industrial and Commercial Bank of China (Asia) Limited
Standard Chartered Bank (Hong Kong) Limited

DBS Bank (China) Ltd.

China Citic Bank International Limited
Dah Sing Bank Limited

China Merchants Bank Co., Ltd
China Construction Bank Corporation

LEGAL ADVISERS
Woo Kwan Lee & Lo
26th Floor

Jardine House

1 Connaught Place
Central, Hong Kong

Michael Li & Co

19/F, Prosperity Tower
39 Queen's Road Central
Central, Hong Kong

Commerce & Finance Law Offices
6/F, NCI Tower, A12
Jianguomenwai Avenue

Chaoyang District

Beijing, 100022, PRC

REGISTERED OFFICE
Cricket Square

Hutchins Drive

P.0. Box 2681

Grand Cayman KY1-1111
Cayman Islands

PRINCIPAL PLACE OF BUSINESS
Room 3602-06, 36th Floor

China Merchants Tower

Shun Tak Centre

200 Connaught Road Central

Hong Kong

FEARERIT
RERITERRDT
BAERTERAR]
mETERT (M) ARAR
BITIRIT (BB) BRAF
ERRIT(FE)ARAF
fERT (AR BRAF
RIIRITERA A
BRERITROBR AR
PEEREITROBERAR

R
BRI R ETT
FB IR

FE&E RS — 5
BAMAE

2618

TR EB
HBTIR

£/ KEF 9%
LREAZEAE19E

WM EBAT
PRIt R TG
EBPIINRE
FR12SR BT EE (R B K JE6/E
45100022

T EE

Cricket Square

Hutchins Drive

P.0. Box 2681

Grand Cayman KY1-1111
Cayman Islands

TEERME
BB

A 18 2005
=EEHL
RERBAE
361£3602-06%

ANNUAL REPORT 2015 &

3



y

CORPORATE INFORMATION
raéan

SHARE REGISTRARS AND TRANSFER OFFICES
Cayman Islands

Royal Bank of Canada Trust Company (Cayman) Limited
4th Floor, Royal Bank House

24 Shedden Road, George Town

Grand Cayman KY1-1110

Cayman Islands

Hong Kong

Tricor Secretaries Limited
Level 22

Hopewell Centre

183 Queen’s Road East
Hong Kong

WEBSITE
www.vivachina.hk

STOCK CODE
8032

VIVA CHINA HOLDINGS LIMITED 3ENGEIZERERAS

ROBFERTE

HEHS

Royal Bank of Canada Trust Company (Cayman) Limited
4th Floor, Royal Bank House

24 Shedden Road, George Town

Grand Cayman KY1-1110

Cayman Islands

B
PENEBKERAR
EE

SR RNER183%

& AL

2218

#83h

www.vivachina.hk

1 1K 5%
8032



Contents

16

32

39

46

64

73

75

B &x

Corporate Information
NAER
Chairman’s Statement

FRHRE

Business Review

E S AE)

Financial Review

B 75 [B] 8

Directors’ and Senior Management's Biographies
EERaRBEEABEE

Report of the Directors

EEgWS

Corporate Governance Report

hEERRE

Independent Auditor's Report
BB RS

Consolidated Statement of Profit or Loss

and Other Comprehensive Income
meRakHEMmrEkax

76

78

79

82

143

144

145

146

Consolidated Statement of Financial Position
me P BARREK

Consolidated Statement of Changes in Equity
BARSBHE

Consolidated Statement of Cash Flows
FEBREeRER

Notes to Consolidated Financial Statements
iRE MRS AR M A

Particulars of Investment Properties
REMEZFE

Particulars of Stock of Properties
MEFEZFIE

Five-Year Financial Summary

hFEHHHRE

Glossary
o =
e

ANNUAL REPORT 2015 &



>Chairmar|'s
Statement
FEIRS



Dear shareholders,

On behalf of the Board of Directors, | am pleased to present the annual
results of Viva China Holdings Limited (“Viva China” or the “Group”) for
the year ended 31 December 2015.

BUSINESS

Sports

The Group has been consistent with its aim of advocating sports as a lifestyle in
the PRC to improve Chinese people’s health and quality of life. Our investment
focuses on well-received sports aspects with huge potential for commercial value,
such as basketball, running and badminton. By investing in these sports areas,
we participate in the commercial development, marketing and talent management
of school-wide and internationally renowned sports events. Meanwhile, we also
engage in the management and operation of sports parks and the development
of sports communities in the PRC. By leveraging our rich sports resources, we
push forward the establishment of an integrated sports platform that encompasses
spectating and participatory projects, in order to encourage sports participation
among members of the public and integrate sports into their life.
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We trust that sports are a cornerstone for lifelong education. In particular,

young people doing physical exercise can improve their physique. Moreover, by
cultivating a habit of doing sports, and engaging in team-training and competitions,
participants can develop sportsmanship that features teamwork and respect of
rules. Basketball is popular among youths and has significant potential commercial
value. In view of this, the Group has been sparing no effort in promoting school
basketball leagues. During the year, the Group operated school basketball league
series with the widest coverage among schools in the PRC, namely Chinese
University Basketball Association (CUBA), Chinese University Basketball Super
League (CUBS), Chinese High School Basketball League (CHBL) and Chinese
Junior School Basketball League (CJBL). Besides, the Group cooperated with Li
Ning Co and prominent advertisers on the commercial promotion of the leagues
via social media and other channels. The promotion aimed to integrate popular
sports culture into youth education, attract wider attention and participation

from the students, and materialise and elevate the commercial value of school
basketball leagues. During the year, CUBA ranked the third among the most
influential sports-event organisers of the year in the 2075 Weibo White Paper
on Sports, becoming the sole Chinese campus event listed in the ranking. The
achievement highlighted significant improvement in CUBA’s brand influence,
spectators” appreciation and core competitiveness among Chinese sports events
under the Group’s commercial development of the league in recent years.
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In 2015, cities across the PRC witnessed a surging number of running events.
Running has become a trendy physical exercise and a way of showcasing
sportsmanship among city dwellers. As running also fits into the “Nationwide
Physical Fitness” concept promoted by the PRC Government, the Chinese Athletic
Association (“CAA”") abolished the approval procedure of marathons according

to the relevant requirements of the State Council in 2015. Government support
and active public participation boosted running-related commercial promotion,
elevating the potential commercial value of urban running events. Therefore,

the Group kept expanding its operation of running events, and undertaking the
coordination and commercial development of the “2015 Li-Ning 10K Running
League” during the reporting period. Awarded the title of “CAA Gold Medal Race”
by CAA, the league has started to take place across the country from April 2015,
covering ten major cities including Beijing, Shanghai, Guangzhou and Shenyang,
etc. Vigorously promoted by the Group, the event has received fervent registration,
with the number of participants reaching nearly 50,000 across the ten cities. The
Group will continue its commercial operation of the Li-Ning 10K Running League
in the upcoming year, with efforts to cover an increased number of fifteen cities in
a bid to expand resources for this sporting event.
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During the reporting period, the Group also succeeded in the commercial
development of international badminton tournaments, including “2015 VIVO BWF
Sudirman Cup Championships” held in Dongguan, the PRC and “2015 TOTAL
BWF World Championships” held in Jakarta, Indonesia, respectively. Meanwhile,
we continued to provide talent management services for commercial engagements
for individual athletes and national teams. We have succeeded in realising the
commercial value of the Group’s sports resources by arranging its sports talents to
participate in selected and diversified commercial activities and gaining exposure.

Apart from its existing sports resources, the Group had agreed to acquire 10%
equity interest in Double Happiness Group from LN Group at a consideration of
approximately RMB125.0 million in October 2015. The investment in Double
Happiness Group is expected to enrich the Group’s portfolio of sports assets
and entail closer cooperation with LN Group in terms of strategy alignment and
resources deployment.
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Community Development

The Group has been dedicating its efforts to develop a sports-based healthy
social platform integrating with cultural, entertainment, leisure and consumption
elements for citizens across different cities in the PRC. We devote to encourage
sports participation and promote sports awareness in communities, so as to raise
the quality of life of city dwellers. As such, the Group endeavored to expand its
community development segment during the year. Specifically, the Group utilised
its existing sports resources to develop sports community projects along with the
establishment of Li Ning Sports Park to realise its strategic business planning with
a focus on community development.

Officially opened in late 2015, Yangzhou Li Ning Sports Park was the first

Li Ning Sports Park managed and operated by the Group. Located in Guangling
Xincheng, Yangzhou, Jiangsu Province, Yangzhou Li Ning Sports Park is invested
by Yangzhou Municipal People’s Government, and operated and managed by the
Group. With an area of approximately 177,000 square metres, the sports park
offers service ranging from venue rental, physical rehabilitation, organisation of

sports events and recreational activities, training to ancillary commercial amenities,

etc. Yangzhou Li Ning Sports Park is expected to become a new hotspot for
citizens in Yangzhou to build their bodies and participate in community interacting
activities, and create a new source of income for the Group.
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In July 2015, we successfully bid the land use rights of a piece of land adjacent
to Yangzhou Li Ning Sports Park, which marked an important milestone for the
Group, as it is well-aligned with the Group’s principal development strategy with
a focus on sports community development business. The land is dedicated for
commercial and residential use with an estimated maximum gross floor area of
84,000 square metres. The Group intends to develop a sports community on
the land that suits the planning of the urban environment, social and economic
development of Yangzhou and its neighboring areas. Meanwhile, elements of
other industries, such as cultural, healthcare and tourism, will be infused in the
sports community in order to explore potential values along the sports industry
chain, while promoting balanced and healthy living style in the neighborhood. In
addition, the Group entered into a cooperation framework agreement with Liuzhou
Urban Construction Investment and Development Co., Ltd. in December 2015 to
develop Liuzhou Li Ning Sports Park cum sports community at northern Hedong
Village of Chengzhong District in Liuzhou. The development project will help
promote the sporting atmosphere of the city.

In August 2015, the Group entered into a capital contribution agreement with
CITIC Group to subscribe for 29% equity interest in CITIC Land at a consideration
of approximately RMB320.8 million. The capital contribution was another timely
move in response to the market and well-aligned with the principal business
strategy of the Group. Through in-depth interactions and close cooperation with
the experienced management team of CITIC Land, and by leveraging the Group’s
existing sports resources and the “CITIC" brand’s reputation, the Group can
effectively strengthen its execution capability in sports community development in
the PRC and enhance the strategic planning and operation modeling of its sports
community projects.

VIVA CHINA HOLDINGS LIMITED 3ENDPEIZRERAS
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CHAIRMAN'S STATEMENT
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INDUSTRY OVERVIEW

In response to the Circular No. 46 issued by the State Council in October 2014 in
relation to accelerating the development of sports industry and stimulating sports
consumption which presented promoting nationwide physical fitness as a national
strategy, governmental authorities at central, provincial and municipal levels, the
General Administration of Sport of China (“GASC”), and social capital have been
active in exploring, activating and optimising sports resources and opportunities

in 2015. These efforts aim to meet the people’s demand for different fitness and
sports services, and embrace fresh opportunities brought by the fast-growing
sports industry.

In the Report on the Work of the Government (2015), Premier Li Kegiang of

the State Council put forward the target of “develop public fitness programs,
competitive sports, and the sports industry”, which was the first time that the
sports industry was mentioned with same emphasis as public fitness programs and
competitive sports. Besides, the National Development and Reform Commission
(“NDRC") will join hands with the GASC in promoting the development of sports
industry in the PRC, which is regarded as a significant national strategy, during the
13th five-year plan period starting from 2016. All of these initiatives reflected the
central government's determination and commitment to expand sports industry in
the country.

Furthermore, according to the GASC, a total of 31 municipalities, provinces and
autonomous regions in the PRC have issued their respective implementation
advices based on the Circular No.46 in 2015 with an aim to promote regional
sports development. According to the advices, multiple supportive measures and
investments will be carried out to satisfy the community demand for public sports
facilities and infrastructures, as well as to cultivate a habit of doing sports and
facilitate sports consumption in communities. On the other hand, the central and
local governments are committed to creating favorable terms for the development
of sports industry across the country such as tax incentives, land security, special
funds, and technology research and development. The target value of the sports
industry of these municipalities, provinces and autonomous regions is expected
to exceed RMBY trillion in aggregate by 2025, which is higher than the national
development target of RMB5 trillion proposed by the central government,
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On the other hand, recent years have witnessed rapid urbanisation, rising social
income, and improving awareness of health preservation and sports participation.
As a result, people tend to spend more time on leisure sports such as running,
ball games or sports events, making physical exercise an important part of their
life. Accordingly, the public have growing demands for more holistic, diverse and
balanced experience, facilities and infrastructures of community sports.

PROSPECTS

Benefiting from favourable policies adopted by the PRC government for the sports
industry and substantial investments made by the government and capital market
on public sports facilities and infrastructures, we are confident that the Chinese
sports industry is in a process of establishing new practices and undertaking
quick transformations, which prepares it to embrace a brighter future. With its
huge growth potential, the industry is going to achieve considerable progress in
the near term, and is serving as a new growth driver for the Chinese economy.
By leveraging our rich sports resources, we are building an integrated commercial
sports platform, hoping to better equip the Group with the ability to timely seize
the opportunities and benefits brought by every single part of the sports industry
chain during its period of swift progress, and to simultaneously contribute to the
sustainable development of the sports industry in the PRC and national economic
growth.

On the other hand, the PRC government, and different enterprises and the
capital market are proactively promoting the planning of sports environment

in communities through various supportive policies and funding measures,
respectively. In 2015, the per capita area of sports grounds has increased to
1.57 square meters. We trust that a more rapid allocation and a more extensive
reach of public sports resources across the country will be achieved. People’s
demand for sports infrastructures in the country will be better met, which will
accelerate the popularisation of national physical fitness.

VIVA CHINA HOLDINGS LIMITED 3ENDPEIZRERAS
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CHAIRMAN'S STATEMENT
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The Group’s long-standing mission of advocating a healthy and balanced lifestyle

fits into the central government's strategy of promoting nationwide physical fitness.

Riding on the favorable policies for the sports industry, we have gained great
support from the central and local governments, and collaborative efforts from
strategic partners. We will make concerted efforts with our strategic partners to
provide the local governments with a proposal for creating healthy lifestyles, and
use our extensive sports resources to build communities that integrate sports into
life.

We are in discussion and research on relevant projects in the PRC, planning
to develop sports parks or sports communities projects in more major cities,

including Beijing, Shanghai, Nanjing, Wuhan and Chengdu, etc, in the next decade.

We have been actively negotiating with different local governments, property
developing companies and large financial institutions, in an effort to explore more
collaboration opportunities for the projects of developing sports parks, sports
communities as well as sports-themed property development projects. The Group
is fully confident about the prospects of our community development business,
and we will join hands with our strategic partners to use more efforts to explore
suitable community development projects.

APPRECIATION

On behalf of the Board, | would like to thank our shareholders for their continued
support to and trust in the Group. All our staff members are commendable for
their dedicated efforts and contribution to the business development of the Group
over the past year. In the upcoming year, we will continue to perform our duties,
focus on materializing the Group’s business strategies on sports and community
development, and create values and deliver returns to our shareholders.

Li Ning
Chairman
30 March 2016, Hong Kong
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We believe managing a rich and diversified portfolio of sports resources will
enable us to truly realise the potential commercial values along the sports industry
chain in the PRC. Moreover, promoting sports activities helps breed sportive
culture, and facilitate interactions and connections in the community. Hence,

the Group has strived to manage resources on popular sports with enormous
growth potential through commercial management of popular sporting events and
competitions, management of sports talents, and provision of sports marketing
consultancy services during the reporting period.

BFAEEEEESTNREERBEENERTHEBEESR
#EBEENHEEE WEEERBEEPUHEELROES XL
MIEHBEFARMEE B AERERFESHREBERE
SHPFIREEDNEFT EERBRAATNEHBE LZHZEAMR
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SCHOOL BASKETBALL LEAGUES

In 2015, the Group continued to provide event management, commercial
development and marketing service for the School Basketball Leagues in the

PRC, namely, Chinese University Basketball Association (CUBA), Chinese University
Basketball Super League (CUBS), Chinese High School Basketball League (CHBL)
and Chinese Junior School Basketball League (CJBL). Ranging from junior schools
and high schools to colleges and universities, the School Basketball Leagues are
regarded as the largest and most popular official sports leagues among schools
and the younger generation in China. The brand recognition and commercial values
of the School Basketball Leagues have seen substantial growth since the Group’s
engagement in its commercial development in 2013,

During the reporting period, the Group collaborated with Li Ning Co and renowned
commercial brands in the PRC to launch extensive and unique “online-to-offline”
interactive marketing campaigns in various channels to promote the School
Basketball Leagues. This included co-operating with Sina, a widely-used online
platform in the PRC, for the basketball leagues; launching an interactive themed
carnival with CUBA basketball players with Master Kong, a popular food and
beverage brand in the PRC; signing with NetEase and Blizzard Entertainment,

an entertainment software developer, as its official game co-operator; and
collaborating with FreeStyle, an online game operator, to create online games on
CUBA leagues featuring CUBA basketball players.

The Group collaborated with commercial brands to tailor-make promotional
campaigns integrated with trendy elements of the prevailing school culture for the
School Basketball Leagues. The marketing activities successfully reached over a
million recipients, and particularly raising awareness and increasing participation of
students and the younger generation in the School Basketball Leagues, making it
one of the most established interactive platforms among the schools in the PRC
with its potential commercial values being elevated.

CUBS has been officially merged into CUBA starting from the 2015-2016
Season. After the merger, CUBA is expected to attract more outstanding
competing teams and reach more students in further raising the popularity and
participation of basketball leagues among the youths. The merger of CUBS
into CUBA is seen to be an important milestone in raising the brand value and
influence of CUBA.
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e |n the 2014-2015 Season, the league attracted 8,741 players
from 585 teams in 33 zones that covered municipalities,
provinces and autonomous regions in the PRC.
—ENE_T-RFEEF HKEHAEEEDHESI
e mABEaRNER #5852 EKM 87414
BBE2E-

¢ Ranked the 3 in “The Most Influential Sports League of the
Year" of 2015 Weibo White Paper on Sports, the only PRC
school league in the list ranked after the world's famous NBA and
Chinese Football Association Super League.
KB (Q01FMEREOKRE) FEESESHRIEY
IME=( NARE—F LAERNTEREE
= PERE IR B A0 42 ) 36 B B S EE T
S BENBAK P B B IR & B AR B

e In the three-month 2014-2015 Season, a total
of 100 games were played.
—E-NET-RFEAHMEA
B EF 2 3 BI5IKE10055 ©

e Its social media account “CUBA Official
Weibo" recorded a surge of 2.4 times
in its number of fans in 2015 and
ranked the 1%'in “The Most Increase in
Number of Fans Among Official Sina
Weibo Accounts of Leagues in TH
2015" . The hit rate of the dominating
theme of CUBA Official Weibo #CUBA
Hormones# exceeded 110 million times.
# R B BE RS [CUBABSE BB ] #Y
THREHEN T HFEB24E
R KE[MEMELFYFEZEMN

@) TEETERKER
@ rmurens

e |n the 2014-2015 Season, the league
attracted 366 teams in 19 zones that covered
municipalities and provinces in the PRC.

142 | 1 o B IR E 5 BHOUBA o mE o A EEEAEE S
e P AP R B SR BRI B4 AT EE - 366X HHSRE -

e Atotal of 1,038 games were played during the 7 month-season.
REITE A M EE 2 BI5IRET,038%5; ©
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SPORTING EVENT AND TOURNAMENT MANAGEMENT

The Group operates and promotes various popular sporting events and
tournaments with a focus on basketball, badminton, running and table tennis,

and provides brand marketing and consulting services, with an aim to realise and
explore the commercial values of sports resources and prompt the public to show
interest and participate in sporting activities, making a chic habit of doing exercise.

During the reporting period, the Group engaged in the commercial development of
the following sporting events and tournaments.

VIVA CHINA HOLDINGS LIMITED 3ENGEIZERERAS
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2015 VIVO BWF Sudirman Cup Championships

e The highest standard world-class badminton tournament held in
Dongguan, the PRC in the year and it attracted a total of more than
1,000 players from about 40 participating countries.

e TV Channel CCTV—5, TV and online media of nearly 40 countries
and regions had live and record broadcast of the tournament.

2015 BWF World Championships

e An international badminton tournament held
in Jakarta, Indonesia in the year.

e Being one of the most popular international
badminton tournaments, the broadcast of the
2015 BWF World Championships seized top
seats in the viewership ranking of CCTV—5
during the tournament season.

TABLE TENNIS
“LI-NING DHS” 2015 Chinese Table Tennis Association Members
League

e The most established table tennis league in the PRC hosted in 2015
covering 19 municipalities nationwide and approximately 400 players

in each station.
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2015 Li-Ning 10K Running League

e Li-Ning 10K Running League has twice been awarded the title “CAA Gold
Medal Race” by the Chinese Athletic Association, and for two consecutive
years it was named “The Best Running Tournament in the PRC" by the
Chinese edition of the world's most authoritative professional running magazine
“Runner’s World". More than 150,000 runners have participated in the League
since it started in 2012,

e With the theme “Let's Run"( [ — & @AY » ZBREHLIL | ) in 2015, the league
covered ten influential cities in the PRC included Guangzhou, Wuhan, Shanghai,
Xuzhou, Zhengzhou, Xi'an, Kunming, Shenyang, Qingdao and Beijing from April
to September.

e As a result of increasing marketing presence by the Group, 2015 Li-Ning 10K
Running League has atiracted enthusiastic response for the public enroliment.
Approximately 50,000 runners in total in the ten cities participated in the
running league, while well-known commercial brands from different industries
were attracted to be the sponsors of the running league in 2015,

e \loted by the leaders of 100 running teams across the country in Sina Sports’
2015 Running Festival, Li-Ning 10K Running League was named as “The Most
Desirable Themed-Running Event”.

e The Group will continue to engage in the commercial development of Li-Ning
10K Running League in 2016 with a creative and interactive theme in fifteen
cities nationwide, with an aim to expand the portfolio of sports resources for this
business segment.,
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SPORTS TALENT MANAGEMENT

We provide talent management services for commercial engagements with
renowned athletes in the PRC. During the reporting period, athletes that were under
our talent management included CHEN Yibing and LIU Xuan, etc. We arranged

our athletic talents to participate in selected and diversified commercial activities,
such as attending popular TV reality shows, media interviews and sports marketing
events, and being the commercial spokespersons to gain public exposure.
Moreover, we engaged in strategic partnership with the national badminton team.
These renowned athletes with professional and healthy image create sports
celebrity effect and impact positively on the public in doing physical exercise, while
the commercial values of these athletes will also be materialised and enhanced.

ACQUIRING 10% EQUITY INTEREST IN DOUBLE

HAPPINESS GROUP

In October 2015, the Group entered into a share transfer agreement with LN
Group and agreed to acquire 10% equity interest in Double Happiness Group

at approximately RMB125.0 million. Double Happiness Group is principally
engaged in the manufacturing, research and development, marketing and sale
of table tennis and badminton equipment under its own brand and other sports
accessories. It is expected that investment in Double Happiness Group will enrich
the Group's portfolio of sports assets, and entail closer cooperation between the
Group and LN Group in strategy alignment and resources deployment.
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We endure our efforts to promote a sportive lifestyle and achieve
healthy living through developing sports parks and sports communities
across different cities in the PRC. With an aim to encourage sports
participation in the community, our sports communities will be integrated
with sports elements and developed along with residential properties
and commercial facilities in vicinity, creating a healthy and balanced
living environment for the neighborhoods.
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YANGZHOU LI NING SPORTS PARK

Officially opened in late October 2015, Yangzhou Li Ning Sports Park is the

first sports park managed and operated by the Group. The Group expects that
Yangzhou Li Ning Sports Park will become the hub of physical exercise and
community activities for Yangzhou citizens, and create a new source of income for
the Group.

Located in Guangling Xincheng, Yangzhou of Jiangsu Province with an area of
approximately 177,000 square meters, Yangzhou Li Ning Sports Park is invested
by Yangzhou Municipal People’s Government, and operated and managed by
the Group. It mainly comprises sports activities zone, sports leisure zone, Sports
culture zone, sports training zone and ancillary commercial services zone, with
service ranging from venue rental, physical rehabilitation, organisation of sports
events and recreational activities, training to ancillary commercial amenities (eg.
retail, food and beverage), etc. Yangzhou Li Ning Sports Park provides citizens in
Yangzhou with various integrated sports, health and leisure facilities in arousing
their interest to participate in physical exercise and entertainment activities and
engage in community interactions.

The replicable development model of Li Ning Sports Park has been widely-
recognised by the State Council and various local governments in the PRC. Hence,
the Group targets to establish Li Ning Sports Park in more cities according to their
respective social and economic needs in the short run, with an aim to provide
convenient and accessible sports and leisure facilities in satisfying the increasing
needs of fitness. Moreover, Li Ning Sports Park will integrate with other ancillary
services to create a more balanced and healthy living style.

VIVA CHINA HOLDINGS LIMITED 3ENGEIZERERAS
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ACQUISITION OF LAND TO DEVELOP

YANGZHOU SPORTS COMMUNITY

In order to align with our principal development strategy with a focus on
community development business, the Group has successfully bidden a piece of
land in Yangzhou adjacent to the Yangzhou Li Ning Sports Park for a total
consideration of approximately RMB168.4 million through a listing-for-sale in
July 2015, With a total area of approximately 23,334 square meters for
commercial and residential purposes, the land has an estimated maximum gross
floor area of 84,000 square meters for sports community project development,
Located in Guangling Xincheng, Yangzhou, Jiangsu Province of the PRC and
northwest to the intersection of Binshui Road and Jianmin Road, the land holds
an advantageous geographic location as it is situated adjacent to a national-level
information technology and cultural creativity center, and is near the Yangzhou East
Bus Terminal.

The Group will utilise our existing rich sports resources to develop a sports
community development project that suits the planning of the urban environment,
social and economic development of Yangzhou. Meanwhile, elements of other
industries, such as cultural, healthcare and tourism, will be infused in the sports
community, along with the development of residential properties and ancillary
commercial facilities. The sports community project will be fostered to explore
potential values along the sports industry chain. Moreover, participation in physical
fitness and interaction in the community will be promoted, thus creating a healthy
and balanced living environment in the neighborhood.
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Xiran#i % A

Chengdu BX &R A

Liuzhou A0 A
Foshan {81 4~ 4 Shenzhen Z& I

A Location of Li Ning Sports Park managed and operated by the Group
AEBMEBENEENTERERMEME

A Locations of Li Ning Sports Park or sports community projects in discussion
EEAANTERERNBE L RERMELE

DEVELOPMENT OF LIUZHOU LI NING SPORTS PARK AND
SPORTS COMMUNITY

In December 2015, the Group signed a cooperation framework agreement

with Liuzhou Urban Construction Investment and Development Co., Ltd. in co-
developing Liuzhou Li Ning Sports Park and Sports Community at northern
Hedong Village of Chengzhong district of Liuzhou. The Liuzhou Li Ning Sports
Park and Sports Community is designed to enable citizens in Liuzhou to enjoy
quality and diversified sports and ancillary services at a reasonable price in order
to promote fitness culture in Liuzhou.
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CAPITAL CONTRIBUTION IN CITIC LAND

In August 2015, the Group entered into a capital contribution agreement with
CITIC Group and CITIC Land, a directly wholly-owned subsidiary of CITIC Group.
Pursuant to the capital contribution agreement, the Group shall make a capital
contribution of approximately RMB320.8 million to CITIC Land to subscribe its
29% equity interest. The scope of businesses of CITIC Land and its subsidiaries
includes project investment, real estate development, hotel investment and
management, property management, project contracting, and real estate
consultancy, etc.

The capital contribution in CITIC Land is a significant deployment initiative which
is well-aligned with our sports community business development strategy. The
Group’s investment in CITIC Land is expected to reap returns derived from the
property development opportunities and other businesses of CITIC Land, and
strengthen its capability to invest and participate in various types of projects in
the PRC. The Group will also be benefited in the negotiations with government
officials and investors regarding the sports community projects, which help drive
the growth of our community development business.

PRODUCTION AND SALES OF CONSTRUCTION MATERIALS

The Group has commenced business at our industrial plants at Shenyang for the
production and sales of construction materials. Projects that utilised our building
materials during the reporting period included the reconstruction works of the
scenic belt trail around Lake Show and landscape works of planks at Qipanshan
Scenic Area in Shenyang. The Group will continue to develop such business at a
measured pace and enhance its business model.
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ENVIRONMENTAL POLICIES AND PERFORMANCE

The Group is committed to promoting “reduce”, “reuse” and “recycle” for
environmental protection and preservation. In 2015, the Group used recycled
paper for printing; collected a total weight of approximately 1,250kg of waste
paper for recycling which in turn reduced at least 6,000kg greenhouse gas

to the environment; participated in “Toner & Ink Cartridge Recycling & Reuse
Programme”; organised “Green Collection” and collected over 300kg of clothes,
stationeries and electrical appliances to Christian Action; implemented energy
saving measures to switch off computers, office equipment, electrical appliances
and air-conditioners at the end of each working day.

During the reporting period, the Company was awarded Highest Percentage
Saver Award (Organization) — Champion in “2015 Power Smart Energy Saving
Contest” and “Class of Excellence” Wastewi$e Label in “Hong Kong Awards for
Environmental Excellence”,

COMPLIANCE WITH LAWS AND REGULATIONS

The Group’s operations are mainly carried out by the Company’s subsidiaries
in the PRC while the Company itself is listed on the Stock Exchange. Our
establishment and operations accordingly shall comply with relevant laws and
regulations in the PRC and Hong Kong. During the year ended 31 December
20715 and up to the date of this report, we have complied with all the relevant
laws and regulations in the PRC and Hong Kong.

KEY RELATIONSHIPS WITH EMPLOYEES, CUSTOMERS AND
SUPPLIERS

The Group ensures all staff are reasonable remunerated and regularly reviews
and updates its policies on remuneration and benefits, training, occupational
health and safety. The Group maintains a good relationship with its customers with
uninterrupted channel of communication. The Group is in good relationship with its
suppliers and conducts appraisal of them on regular basis.
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OUTLOOK

Stepping into the 2016 Olympic Year with the upcoming once-every-four-year
sports gala, the mass sports fever driven by the Olympic Games is expected to
further heat up. Moreover, the issue of the Circular No.46 by the State Council
in October 2014 and certain favorable policy towards the development of sports
industry prompted an increasing number of companies with different sizes and
resources o engage in sports-related businesses, which may intensify market
competitions while accelerating the growth of the sports industry. The Group
will capitalise on its experience and capabilities in sports project planning and
execution to boost the publicity and promotion efforts of existing sports events
and at the same time, explore new models of event operation to discover the
potential commercial value of sports events and activities, hence enable us to
succeed in competing against the other market players.

The Ministry of Finance and the State Administration of Taxation released in
December 2015 the Notice on Property Tax and Urban Land Use Tax Policies
for Sports Facilities, which provides that corporates that own and operate large-
scale sporting venues are entitled to a 50% concession from property tax and
urban land use tax for the properties and land thereof used for sports activities,
with effect from 1 January 2016. The implementation of this preferential tax
policy is expected to effectively reduce the operating cost of sporting venues,
help to vitalise the sports facilities resources across the country and provide
positive incentives for companies to enhance their management and service
quality of sporting venues. Moreover, there are growing needs from citizens

for quality and credible sports services and facilities. Increasing sports facilities
opened to the public help to meet the public’s need for well-managed sporting
venues at reasonable price, and could be a great driver to stimulate national
sports consumption and encourage daily physical exercises to promote nationwide
physical fitness. In pursuing its long-standing mission of promoting a sportive
community and healthy lifestyle in the PRC, the Group is committed to promoting
its community development business with a focus on developing sports parks and
sports community projects, and providing local governments with sports-themed
community solutions to improve people’s quality of life. As such, the Group will
actively cooperate with its collaborative partners to accelerate the expansion

and implementation of sports park or sports community projects across China in
the coming year, and embrace the challenges and opportunities brought by the
Chinese economic transformation and the sports industry development with an
open mind.

According to the data released by the National Bureau of Statistics of China,
China’s economy grew by 6.9% in 2015, a year-on-year decline of 0.4% to a
25-year low. Meanwhile, the World Bank lowered its global economic growth
forecast for 2016 in the Global Economic Prospects. On the other hand, Li
Kegiang, the Premier of State Council of the PRC stated in his Report on the
Work of the Government (2076) that China’s GDP growth target for 2016 was
set at 6.5% to 7%. Looking into 2016, we anticipate increased volatility in the
international markets and China's economy could grow at a slower pace and face
challenges, hence shift to a consumption-based domestic-demand-driven growth
model for sustainable development. The Group will continue to closely monitor
the state of the global and local economies, changes in regulations and monetary
policy in the PRC, and other external factors that may affect the development

of the sports industry in the PRC in the upcoming year. By keeping abreast with
the times, and leveraging its strength of well-established sports resources and
brand reputation in the industry, the Group will spare no effort to expand its
sports business and implement its principal development strategy with a focus on
sports community development business in 2016, so as to capture the business
opportunities arising along the sports industry chain in a timely manner and bring
fruitful returns to our shareholders.
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RESULTS

For the year ended 31 December 2015, the Group’s consolidated revenue

was HK$147.4 million (2014: HK$111.4 million), representing an encouraging
increase of 32.3%. The increase in revenue was mainly driven by revenue derived
from the commercial rights secured by the Group in relation to certain basketball
leagues in the PRC, world-class badminton tournaments, a series of running
events, talent management and sales of construction materials. Gross profit of the
Group for the year was HK$25.3 million (2014: HK$11.2 million), representing

a significant increase of HK$14.1 million or 125.9% as compared to the year of
2014,

The Group’s other revenue and other net income for the year amounted to
HK$19.4 million (2014: HK$15.6 million). Other revenue and other net income
during the year was mainly attributable to the net underwriting commission fee
income of HK$8.8 million for acting as one of the underwriters of the 2015 Li
Ning Open Offer which was completed in January 2015, interest income for the
year and fair value gain on investment properties, while in the year of 2014, other
revenue and other net income was mainly attributable to interest income.

Selling and distribution expenses for the year amounted to HK$27.9 million
(2014 HK$34.2 million), representing a significant decrease of HK$6.3 million
or 18.4% as compared to the year of 2014. The decrease was due mainly to
reduced marketing and promotional expenditures during the year as compared to
the year of 2014,

Administrative expenses and other operating expenses (“Administrative Expenses”)
incurred in the year totaling HK$119.4 million (2014: HK$155.2 million),
representing a decrease of 23.1%. Administrative Expenses included non-cash
items which amounted to HK$35.2 million (2014: HK$65.7 million), mainly
representing share options expenses, foreign exchange losses, assets impairments
and depreciation of property, plant and equipment, etc. Excluding these major
non-cash items, Administrative Expenses for the year would be HK$84.2 million
(2014: HK$89.5 million) which was slightly lower than the year of 2014,

Li Ning Co is accounted for as an associate of the Group. The Group has
adopted the provision contained in HKAS 28 whereby it is permitted to include
the attributable share of the associate’s results based on the financial statements
drawn up to a non-coterminous period end where the difference must be no
greater than three months. During the year, the Group shared the loss of Li

Ning Co amounting to HK$31.8 million (2014: HK$299.6 million) based on

its adjusted financial results for the twelve months ended 30 September 2015
adjusted by any significant events or transactions for the period from 1 October
2015 to 31 December 2015. Subsequent to the completion of the 2015 Li Ning
Open Offer in January 2015, the Group’s equity interests in Li Ning Co have
been diluted from approximately 26.1% to approximately 25.0% and a loss on
deemed partial disposal of HK$46.4 million has arisen. In this connection, the
Group shared total loss of Li Ning Co in the amount of HK$78.2 million for year of
2015,
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During the vear, the Group has recorded a significant decrease in net loss which
amounted to HK$183.2 million comparing to a net loss of HK$462.2 million for
the year in 2014, The net loss for the year was due mainly to sharing of losses
of associates and joint ventures totalling HK$78.1 million (2014: HK$299.5
million) together with other non-cash items with an aggregate impact to the
Group's results of HK$111.5 million (2014: HK$376.5 million). In the absence
of such significant non-cash impact, the Group would have recorded a net loss of
HK$71.7 million for the year (2014: HK$85.7 million), representing a significant
decrease of HK$14.0 million or 16.3%.

SEGMENT

Sports

The sports segment continued its business which encompasses event production
and coordination of sports competitions, sports talent management, and sports
and athletic related consulting. For the year ended 31 December 2015, our
sports segment generated revenue of HK$111.9 million (2014: HK$97.3 million),
representing an increase of 15.0%. Out of the total revenue generated by our
sports segment, HK$100.5 million (2014: HK$87.0 million) were related to

the commercial rights secured to the Four-Level School Basketball Leagues in
the PRC, namely, Chinese University Basketball Super League (CUBS), Chinese
University Basketball Association (CUBA), Chinese High School Basketball
League (CHBL) and Chinese Junior School Basketball League (CJBL), Li-Ning
10K Running League 2015, 2015 VIVO BWF Sudirman Cup Championships
and 2015 BWF World Championships, world-class badminton tournaments held
in Dongguan, the PRC and Jakarta, Indonesia respectively. The sports segment
recorded an operating loss of HK$6.4 million (2014: HK$25.8 million). The
decrease in operating loss was due to improved revenue, improvement in gross
profit together with lowered marketing and promotion expenditures.

The Group continued to provide talent management services for commercial
engagements for individual athletes and national teams. The Group has
succeeded in realising the commercial values of our managed sports talents by
arranging them to participate in selected and diversified commercial activities
and gaining public exposure. It is the Group’s strategy to drive the establishment
of an integrated sports platform by leveraging on the existing resources of its
sports business. The Group will therefore continue its effort to capture and
maximise the commercial values of the sports resources under our management,
and encourage social participation in sporting activities through commercial
management of popular sporting events and competitions, sports talent
management, as well as providing sports marketing and consulting services, and
engaging in community development with a sports theme.

FR AEEHESEHEEBFENBRD BB
7 B8 4183,200,000/8 70 T —ZF — M F B §%
55518 % 58462,200,000/8 7T - F AR5 18
FHELIETEARDMNBHERIANAEDLE
# B A 78,100,000 7T (Z & — PO 4 -
299,500,000/% 7T ) & [A) H 4h JEIR £ 18 B H A<
EBEELNAFTFE111,500,0008 T (ZF
— P04 : 376,500,000/8 70 ) e AT RZEE
REREFE AEERFREHREEERF
£871,700,0003% 7T ( —Z — U £ : 85,700,000
7T ) K8 414,000,0005 7585 16.3% ©

7 &P
BB
BEDAFBHLEXR BEBARKE
FEREEHE BEATEEULES
LFEHHEBHA-BE_FT-—RAFt+_A
=t HALEFE RANEE S MEL KRS

%)

#111,900,0007% 7t ( —ZF — P8 4F : 97,300,000
WD) IR A15.0%  cRFIMEE D IME
A H U 25 42 EE FR 100,500,000 7T ( —Z — M
4 187,000,000 70 ) Ty EE AN S B X 1S A9 R ]
PO R B EEBRE T (B AR Bl K E2 A EEBR
4% B R (CUBS) ~ A B K B2 A % BR B 28 (CUBA) »
P B 15 P 5 BR B EE (CHBL) K AR B8 47) b £ Bk
ECHBL)) —ZZTET—AFZFI0LEEK B
B T -RFVWOEH E R RPEIRR
AEEBEER T —AFEHRPTERE
ZE (D RIN P BRESE R HE L HnE
BRI RBPERBIZE) T EHRERE
B -5 »IPER5 L& E5186,400,000% 7T
(ZZ— P4 : 25,800,000 70 ) © & & E1E R
DT ERRREEIE N BRI LA REHE R EE
B SR A o

AEBEERENEHE NEREKNEE
THERBATERRY BRELHFETEE
AT ZEEEMZ TLNBEREE K F IR
oKW EBREBEEE A RBER R
MAREEBHREERESEL —EFE
BEFG -BEIt AEEASHSHIE MBI
SEER REEREANMEER B8
HAMREIPNBEZINHEEE BEA
AEE RHBELHLERARSE UEE
HEFTBEMHRER FBHLEAR2EE
BiAg-

ANNUAL REPORT 2015 &

33



3y

FINANCIAL REVIEW
B 5 (O] B8

Community Development

The community development segment generated revenue of HK$35.4 million
in 2015 (2014: HK$13.0 million). The revenue was mainly attributable to the
sales of construction materials. We will continue to develop such business at a
measured pace and enhance its business model. Together with the expenses of
potential community development projects incurred, this segment reported an
operating loss of HK$41.5 million (2014: HK$31.4 million) during the year.

In July 2015, the Group had successfully acquired the land use right with a

site area of approximately 23,334 square meters for a total consideration of
approximately RMB168.4 million (equivalent to approximately HK$210.2 million).
The land, which is located in Guangling Xincheng, Yangzhou, Jiangsu Province of
the PRC, northwest of the intersection of Binshui Road and Jianmin Road, and
adjacent to the Yangzhou Li Ning Sports Park, which is officially opened in October
2015, invested and developed by the Yangzhou Municipal People’s Government,
and operated by the Group.

The Group has been dedicating its effort to promote a sportive and healthy
lifestyle in the community. Echoing the PRC government's strategy to promote
nationwide physical fitness, the Group actively held discussions with different
prospective contracting parties, including local governments, property
development companies and established financial institutions. Since striking
certain strategic partnerships in 2014, the Group seeks to explore cooperation
opportunities on potential property development and sports parks operation
projects, including sports community development, sports park and sports-related
commercial opportunities that promote healthier living and sports awareness in
the PRC. The Group will continue to make every endeavor to pursue development
opportunities on sports communities with enormous growth prospects in the PRC.
We trust that the expected expansion of this business segment will generate
revenue and deliver returns to our stakeholders.

Financial Position

As at 31 December 2015, the net assets value of the Group decreased to
HK$3,764.8 million from HK$3,873.0 million as at 31 December 2014. The
decrease was mainly due to the loss for the year of HK$183.2 million and
exchange translation difference of HK$159.1 million which was partially offset
by the proceeds of HK$190.5 million received from the issuance of shares upon
exercise of share options and warrants.
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The total non-current assets of the Group increased from HK$2,990.3 million as
at 31 December 2014 to HK$3,536.3 million as at 31 December 2015, The
increase was mainly brought about by investment in CITIC Land and acquisition
of LN Offer Securities in the aggregate amount of HK$753.9 million which was
partially offset by exchange translation difference of HK$146.2 million and share
of losses of associates and a joint venture of HK$78.1 million. Among the non-
current assets as at 31 December 2015, there were investment properties held in
Shenyang, the PRC, which was stated at fair value of HK$279.8 million.

Current assets of the Group recorded a decrease by HK$241.3 million from

the beginning of the year to HK$781.5 million as at the end of the year. The

key components of the current assets at the reporting date were cash and

bank deposits (including pledged deposits) of HK$306.7 million compared to
HK$583.4 million as at the end of year 2014. The decline in the Group’s cash
and bank deposits balance was mainly due to the cash outflows for acquisition of
LN Offer Securities and investment in CITIC Land and the cash outflows used in
the Group’s operating activities during the year which was partially offset by cash
inflows from drawdown of new bank and other loans and proceeds received from
the issuance of shares upon exercise of share options and warrants during the
year.

The total current liabilities of the Group as at 31 December 2015 were HK$320.7
million, representing an increase of HK$180.6 million from that as at 31
December 2014. As at the end of the year, the Group has secured other short-
term loan amounting to HK$196.9 million (2014: HK$5.0 million).

Liquidity and Financial Resources

The Group recorded a net cash outflows from operations for the current year of
HK$246.7 million, representing an increase of HK$156.9 compared to last year
(2014: HK$89.8 million). Increase in operating cash outflows was mainly due to
the rise in operating expenses during the year. A land use right in the amount of
HK$209.7 million was acquired during the year for property development for sale.
Increase in investing cash outflow was mainly due to the cash outflows in relation
to final payment for our investment in CITIC Land and acquisition of LN Offer
Securities in the aggregate amount of HK$640.0 million, which were partially
offset by the interest received of HK$13.1 million and repayment of loan from
an associate of HK$187.5 million during the year, The above cash outflows have
been partially offset by the net cash inflows generated from financing activities,
which are mainly attributable to the drawdown of new bank and other loans
totaling HK$431.2 million, the proceeds received from the issuance of shares
upon exercise of share options of HK$174.0 million and exercise of unlisted
warrants of HK$16.5 million of the Company during the year.
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The Group has obtained bank facilities of HK$233.0 million (2014: HK$140.8
million), all of which has been utilised (2014 approximately HK$135.8 million
remained untilised) as at 31 December 2015. The Group's gearing ratio was
approximately 0.03 (2014: Nil) as at 31 December 2015. The Group defines
gearing ratio as ratio of net debt over equity plus net debt in which net debt
represents total bank and other borrowings less cash and bank balances
(including pledged deposit). The current ratio (ratio of current assets to current
liabilities) of the Group as at 31 December 2015 was approximately 2.4 (2014:
7.3). The Group’s gearing level and liquidity position were healthy as at the
reporting date. It is the Group's strategy to maintain a healthy and effective gearing
ratio in a range of O to 1.

Financial Management Policy and Foreign Currency Risk

The Group’s finance division at its headquarter in Hong Kong manages the
financial risks of the Group. One of the key objectives of the Group’s treasury
policies is to manage its exposure to fluctuations in foreign currency exchange
rates. It is the Group’s policy not to engage in any speculative activities. As the
Group operates primarily in Hong Kong and the PRC, most of the revenue and
trading transactions are settled in either HK$ or RMB. Accordingly, the majority of
the Group’s net current assets were denominated in either HK$ or RMB, Deposits
placed in various banks are mainly denominated in these two currencies. The
Group maintains its proportion of deposits in RMB and HKS$ in line with its future
business and investment plans. The policies in place to manage foreign currency
risk have been followed by the Group for several years and are considered to be
effective with the current foreign currency risk still manageable. The Group has
assessed its foreign exchange rate risk exposure and has not entered into any
foreign exchange hedging arrangement during the year.

Charge on Deposit

As at 31 December 2015, a charge over bank deposit of a subsidiary in the
amount of approximately HK$27.1 million (2014: RMB4.0 million (equivalent to
approximately HK$5.0 million) and interest in an associate with carrying amount
of approximately HK$996.1 million (2014: nil) had been charged as security for a
bank borrowing of the subsidiary.

Commitments for Property Development/Capital Expenditure

As at 31 December 2015, the Group had commitments of HK$164.9 million in
relation to property development in the PRC and proposed acquisition of 10%
equity interest in Double Happiness Group which were contracted but not provided
for (31 December 2014: HK$3.2 million in respect of construction works).
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Material Transactions
The Group entered into the following material transactions:

1.

In December 2014, the Group entered into an underwriting agreement with
Li Ning Co in respect of the 2015 Li Ning Open Offer, pursuant to which
the Group had conditionally committed to underwrite up to a maximum of
183,192,543 offer securities (representing a maximum subscription price
of approximately HK$476.3 million), minus any offer securities acquired by
the Group under successful excess application in the 2015 Li Ning Open
Offer, as determined pursuant to the underwriting agreement. All proposed
subscriptions by the Group were in the form of convertible securities,

with the initial conversion price of HK$2.60 per new share issuable upon
conversion. The Group entered into an irrevocable undertaking to subscribe
for its full assured entitlement of offer securities, for a maximum illustrative
amount of approximately HK$447.6 million. Further details of the above
were set out in the Company’s announcement dated 16 December 2014,

The 2015 Li Ning Open Offer was completed in January 2015.
Approximately 124,739,000 units of convertible securities were allotted
to the Group with total consideration of approximately HK$324.3 million.
In this connection, the Group's equity interests in Li Ning Co has been
diluted from approximately 26.1% to approximately 25.0% with effect
from January 2015 and a loss on deemed partial disposal of HK$46.4
million has arisen. The Group received a gross underwriting fee amounted
to approximately HK$11.9 million in respect of acting as one of the
underwriters in the 2015 Li Ning Open Offer.

In August 2015, the Group entered into a capital contribution agreement
with CITIC Group, a wholly state-owned enterprise established in the PRC in
1979, Pursuant to the capital contribution agreement, the Group shall make
a capital contribution of approximately RMB320.8 million to CITIC Land, a
company incorporated in the PRC with limited liability and a directly wholly-
owned subsidiary of CITIC Group to subscribe for 29% equity interest in the
CITIC Land.

The scope of businesses of CITIC Land and its subsidiaries includes project
investment, real estate development, hotel investment and management,
property management, project contracting, and real estate consultancy,

etc. The Group is committed to prudently expand the development of
sports community in the PRC. This capital contribution is well-aligned with
the development strategy of the Group and should create benefits to the
shareholders of the Company in the long-run. Further details of the above
were set out in the Company’s announcement dated 14 August 2015.

The amount of capital contribution has been paid in full in October 2015
and the transaction was completed at the end of December 2015.
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On 23 October 2015, the Group entered into a share transfer agreement
with LN Group and proposed to acquire 10% equity interest in Double
Happiness Group at approximately RMB125.0 million upon satisfaction

of certain conditions. On the same date, the Group also entered into the
option agreement with LN Group, pursuant to which LN Group is granted
the call option to purchase, and the Group is granted the put option to sell,
the option shares on the exercise date subject to the conditions under the
option agreement. The exercise price for the options is calculated based
on the initial purchase consideration plus 6.5% interest per annum after
deducting the relevant cash dividend entitlements from the completion date
to the exercise date. The exercise date will be the last date on the fourth
year following the completion date.

Double Happiness Group is principally engaged in the manufacturing,
research and development, marketing and sale of principally table

tennis and badminton equipment under its own brand and other sports
accessories. It is expected that investment in Double Happiness Group
will enrich the Group’s portfolio of sports assets, enhance the presence
and perceived image of the Group in the PRC sports industry, and entail
closer cooperation between the Group and LN Group in terms of strategy
alignment and resources deployment.

Further details of the above were set out in the Company’s announcement
dated 25 October 2015. The transaction has yet to be completed as at the
date of this report.
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MR. LI NING

CHAIRMAN, CHIEF EXECUTIVE OFFICER AND

EXECUTIVE DIRECTOR

Mr. Li Ning, aged 53, has been the chairman of the Company (the “Chairman”),
an executive Director and a member of the executive committee of the Company
since June 2010. Mr. Li was also appointed as the chairman of the nomination
committee and the chief executive officer (the “Chief Executive Officer”) of the
Company with effect from 15 March 2012 and 22 May 2013 respectively. He is
a director of various subsidiaries of the Company. Mr. Li is the founder of the LI-
NING brand and currently the executive chairman, interim chief executive officer
and an executive director of Li Ning Co. He is primarily responsible for formulating
the overall corporate strategies and planning of LN Group and perform the duties
of chief executive officer of Li Ning Co with support from its incumbent senior
management. Mr. Li is the younger brother of Mr. Li Chun, a retired non-executive
Director and the uncle of Mr. Li Qilin, who is an executive Director.

Mr. Liis one of the most outstanding athletes in the 20th century. In the 6th
World Cup Gymnastics Competition in 1982, Mr. Li unprecedentedly won six
gold medals in men'’s artistic gymnastics events and was named the “Prince of
Gymnastics” (“88#2 E£ ") in the PRC. In the 23rd Los Angeles Olympic Games
in 1984, Mr. Li won three gold, two silver and one bronze medals, making him
the athlete winning the most medals of that Olympic Games. In 1987, Mr. Li
became the Asian member of Athlete's Commission of the International Olympic
Committee. From 1993 to 2000, Mr. Li served as a member of the Men'’s
Artistic Gymnastics Technical Committee of the Federation Internationale De
Gymnastique. He is currently an honorary member of the Federation Internationale
De Gymnastique. In 1999, Mr. Li was voted one of the “World's Most Excellent
Athletes in the 20th Century” by the World Sports Correspondent Association.

After retiring in 1989 from his athlete career, Mr. Li initiated the idea of LI-NING
brand with the goal of creating the first national sports goods brand in the PRC. He
has dedicated the past over 20 years to the development of the business of LN
Group, achieving great contribution to the development of the PRC’s sports goods
industry.

Mr. Li holds a bachelor's degree in law from School of Law of Peking University
(46 A E2) an executive M.B.A. degree from Guanghua School of
Management of Peking University (b 3 K 88 Y 2 & 2 2 Fx ) an honorary
doctorate in technology from Loughborough University in the United Kingdom and
an honorary degree of doctor of humanities from The Hong Kong Polytechnic
University. In June 2010, Mr. Li was also conferred honorary fellowship from The
Hong Kong University of Science and Technology.

Mr. Li has also been actively involved in charities via his “Li Ning Foundation” ( 2=
ZE %) and his genuine support to the active and retired Chinese athletes and
coaches in establishing “The Chinese Athletes Educational Foundation” ( /h [B 3&
BB E S ) which aims at providing subsidies for further education and
trainings for athletes and to support educational development in impoverished and
remote areas in the PRC. In October 2009, Mr. Li was appointed by the United
Nations World Food Programme (WFP) as China’s “WFP Goodwill Ambassador
Against Hunger”.
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MR. CHAN LING

CHIEF OPERATING OFFICER AND EXECUTIVE DIRECTOR

Mr. Chan Ling, aged 44, is an executive Director, an authorised representative and
the compliance officer of the Company and a member of each of the executive
committee and the remuneration committee of the Company. Mr. Chan was also
appointed as the chief operating officer of the Company with effect from

22 May 2013. Mr. Chan had been a member and the chairman of the nomination
committee of the Company since 2 June 2010 and 23 June 2010 respectively,
and ceased to hold any office of this committee on 15 March 2012. Mr. Chan
joined the Group in June 2010 and is a director of Viva China Sports Holding
Limited, Viva China Community Development Holdings Limited and various
subsidiaries of the Company. Mr. Chan was the chief executive officer of “The
Chinese Athletes Educational Foundation”. He has over 10 years of experience in
the media industry and in the sports agency industry.

MR. LI CHUNYANG

EXECUTIVE DIRECTOR

Mr. Li Chunyang, aged 47, is an executive Director and a member of the
executive committee of the Company' Mr. Li joined the Group in June 2010 and is
a director of JEMLLEMEE B B E (45 ) AR A |, Viva China Community
Development Holdings Limited and various subsidiaries of the Company. Mr. Li
graduated from Peking University in 2004 with a bachelor’s degree in Economics.
He was one of the founders of “The Chinese Athletes Educational Foundation”. In
1989 and 1991, he won the World Gymnastics Championships.

MR. LI QILIN

EXECUTIVE DIRECTOR

Mr. Li Qilin, aged 29, was appointed as a non-executive Director of the Company
in June 2013, Mr. Li has been re-designated from a non-executive Director to an
executive Director and appointed as a member of the executive committee of the
Company with effect from 13 November 2015. Mr. Li joined the Group in June
2013. Mr. Li is the general manager of a subsidiary of the Company. Mr. Li has
been a director of Lead Ahead, a substantial shareholder of the Company, since
June 2010.

Mr. Li has considerable experience in financial services industry and was an
analyst of Persistent Asset Management Limited during the period from January
2010 to July 2013. Mr. Li is the son of Mr. Li Chun, a retired non-executive
Director and the nephew of Mr. Li Ning, the Chairman, the Chief Executive Officer
and an executive Director.
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MR. CHAN JAMES

NON-EXECUTIVE DIRECTOR

Mr. Chan James, aged 62, is a non-executive Director of the Company. Mr.

Chan joined the Group in June 2013. He is an executive director, the project
director and a member of the executive committee of Pacific Century Premium
Developments Limited™ (“PCPD", Stock Code: 0432). PCPD is mainly engaged in
developing and managing premium property and infrastructure projects, as well as
investing in premium-grade buildings, in the Asia-Pacific region and is majority-
owned by PCCW Limited* (“PCCW”", Stock Code: 0008). Mr. Chan is responsible
for managing various property projects of PCPD and its subsidiaries. He was
responsible for the project execution of the Cyberport project and has overall
responsibility for all aspects of the construction works.

Prior 1o joining PCCW in October 2002, Mr. Chan was a practicing architect,
with comprehensive experience in design, planning and land matters, design
development and construction management of major investment properties,

including a wide range of industrial and warehousing, commercial, retail and
residential developments in Hong Kong and overseas. He possesses a wide

spectrum of experience in the property industry.

He has been an independent non-executive director of Beijing Properties
(Holdings) Limited* (Stock Code: 0925) since June 2011, He is also a member
of the board of governors of The Independent Schools Foundation Academy.

Mr. Chan holds a bachelor of arts in architectural studies degree from the
University of Hong Kong, a bachelor of architecture degree from University of
Dundee in Scotland and an executive master of business administration degree
from Tsinghua University. He is qualified as the Authorised Person (List I) and
Registered Architect in Hong Kong, and is a member of The Hong Kong Institute
of Architects, The Royal Institute of British Architects and The Australian Institute of
Architects.

MR. MA WING MAN

NON-EXECUTIVE DIRECTOR

Mr. Ma Wing Man, aged 50, is a non-executive Director and a member of the
audit committee of the Company. Mr. Ma joined the Group in June 2010. Mr. Ma
was a member of the nomination committee of the Company during the period
from 2 June 2010 to 15 March 2012. Mr. Ma has over 20 years of experience
in finance and administration. Mr. Ma has been employed by “Li Ning Foundation”
as the financial controller since 2005. From 1992 to 2005, Mr. Ma had been
employed first as accountant and later as financial and accounting manager of
Jianlibao Holdings (H.K.) Company Limited. From 1989 to 1991, Mr. Ma was
employed as assistant accountant by Wong's Circuits (PTH) Limited, which was a
subsidiary of Wong's International Holdings Limited* (Stock Code: 0099).

*

The shares of these companies are listed on the Stock Exchange
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Mr. Ma graduated from Hong Kong Shue Yan College (predecessor of Hong Kong
Shue Yan University) in 1989 with a diploma in business administration. In 1993,
he obtained a diploma in accounting from School of Professional and Continuing
Education, University of Hong Kong. In 1998, he obtained a professional

diploma for financial controllers & finance directors of foreign investment &
foreign enterprise in China, which was jointly awarded by School of Management
/hongshan University, China and The Hong Kong Management Association. In
2003, he obtained a bachelor of business administration degree with honours in
accounting from the Open University of Hong Kong.

MR. CHEN JOHNNY

INDEPENDENT NON-EXECUTIVE DIRECTOR

Mr. Chen Johnny, aged 56, has been an independent non-executive Director,

the chairman of the audit committee of the Company and a member of the
remuneration committee of the Company since June 2010. He was also
appointed as a member of the nomination committee of the Company with

effect from 15 March 2013. He is currently senior advisor of each of LionRock
Capital Limited and Reignwood Group and an Adjunct Associate Professor of the
Department of Finance and the Department of Management, Hong Kong University
of Science and Technology. From 2005 to 2007, Mr. Chen was the chief
executive officer of Greater China region of Zurich Insurance Group (“Zurich”).
From 2007 to 2010, Mr. Chen was the chief executive officer of Greater China
and South East Asia of Zurich. From 2010 to 2013, Mr. Chen was the chief
executive officer of Asia Pacific General Insurance of Zurich Financial Services Ltd.
From 2012 to 2014, Mr. Chen was also a member of the leadership team and
the Asia Pacific executive committee of Zurich. In 2013, Mr. Chen was appointed
as the chairman of the Life and General Insurance businesses of Zurich in China
until his departure in 2014. During his 10 years of service with Zurich, Mr. Chen
assisted the expansion of Zurich in China and in the Asia Pacific business regions.

Prior to joining Zurich, Mr. Chen was an executive member of the Greater China
management board and of the operating committee of PricewaterhouseCoopers
("PwC"). He was also the managing partner of PwC'’s Beijing office. During his
tenure of service in PwC, Mr. Chen contributed to the firm’s strategic development,
particularly in the China Market.
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Since February 2009, Mr. Chen has been an independent non-executive director,
the chairman of the nomination committee and a member of the audit committee
of Stella International Holdings Limited* (Stock Code: 1836). Mr. Chen has been
appointed as an independent non-executive director of Uni-President China
Holdings Ltd.* (Stock Code: 220), China Minsheng Financial Holding Corporation
Limited* (Stock Code: 245) and Alibaba Pictures Group Limited* (Stock Code:
1060) with effect from 1 December 2015, 11 December 2015 and 29 January
2076 respectively. Mr. Chen was a non-executive director of New China Life
Insurance Company Ltd.* (Stock Code: 1336) during the period from 2005

to 14 January 2014, The shares of New China Life Insurance Company Ltd.
commenced listing on the Stock Exchange on 15 December 2011,

Mr. Chen received a master's degree in accounting from the University of Rhode
Island and is a U.S. qualified certified public accountant.

MR. LIEN JOWN JING, VINCENT

INDEPENDENT NON-EXECUTIVE DIRECTOR

Mr. Lien Jown Jing, Vincent, aged 55, is an independent non-executive Director
and a member of both the audit committee and the remuneration committee

of the Company. Mr. Lien joined the Group in June 2013. He has served as
independent non-executive director of CT Environmental Group Limited* (Stock
Code: 1363) since 15 April 2014. On 16 April 2013, he has been appointed as
a non-executive director of Primeline Energy Holdings Inc. (TSX Venture Exchange
trading symbol: PEH), the shares of which are listed on the TSX Venture Exchange
in Canada. He has also been appointed as an independent non-executive director
of ILFS Wind Power Limited, a Singapore company, with effect from 3 September
2013. Mr. Lien was an independent non-executive director of Focus Media
Network Limited” (Stock Code: 8112) during the period from June 2011 to April
20715 and Up Energy Development Group Limited* (Stock Code: 0307) from April
20711 to January 2016. Mr. Lien was the chairman and an independent non-
executive director of Loyz Energy Limited, a company listed in Singapore, during
the period from November 2013 to November 2014,

*

The shares of these companies are listed on the Stock Exchange
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SENBRERASEHRE

Mr. Lien is currently a director of Wah Hin & Company, a Singapore incorporated
private investment holding company and the Maritime and Port Authority

of Singapore. He has over 25 years of experience in the banking industry,
specializing in corporate finance and capital management in Hong Kong, the
PRC, Singapore and South-east Asia. Mr. Lien held various senior positions at
several major multinational banking institutions including Swiss Bank Corporation
and Bankers Trust & Company. He was the managing director in the financial
institutions & public sector division of ABN AMRO Bank.

Mr. Lien obtained a bachelor degree in business administration from the University
of New Brunswick in 1986.

MR. NG SAU KEI, WILFRED

INDEPENDENT NON-EXECUTIVE DIRECTOR

Mr. Ng Sau Kei, Wilfred, aged 57, has been an independent non-executive
Director and a member of both the audit committee and the remuneration
committee of the Company since June 2010. Mr. Ng was appointed as a member
of the nomination committee and the chairman of remuneration committee of the
Company with effect from 15 March 2012 and 15 March 2013 respectively. Mr.
Ng joined the Group in June 2010. Mr. Ng was an independent non-executive
director of China Wah Yan Healthcare Limited* (Stock Code: 648, formerly known
as China Renji Medical Group Limited) during the period from 30 April 2007 to 1
October 2008.

Mr. Ng holds positions in various charitable and social organisations. He is a
member of the advisory board of Yanchai Hospital, of which he was the chairman
of the board of directors during the term of year 2009-2010. He is also the
president of the Handball Association, Hong Kong, China.

Mr. Ng also serves as a member of certain advisory committees of the HKSAR
Government, namely the Sports Commission and The Fight Crime Committee.

He was awarded the Medal of Honour in 2004 and the Silver Bauhinia Star in
20710 and appointed as an unofficial Justice of the Peace in 2007 by the HKSAR
Government. In May 2011, Mr. Ng received a Hon. Doctor of Laws degree from
the University of Western Ontario.

The shares of this company is listed on the Stock Exchange
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SENIOR MANAGEMENT

EBREEAE

Mr. Li Ning, Mr. Chan Ling, Mr. Li Chunyang and Mr. Li Qilin, being the executive WITESZTESE REXE FTEGEE

Directors, are also the senior management of the Group.

REBBEENRAEESREEAR -

DISCLOSURE ON CHANGES IN INFORMATION OF DIRECTORS FHEEEREH o HE

Pursuant to Rule 17.50A(1) of the GEM Listing Rules, the changes in details RIEEIFER R BIFE1750AMN K RARQ

of the Directors’ information subsequent to the date of the interim report of the ABE_E—AFA~AA=ZTHLEARERZ

Company for the six months ended 30 June 2015 are set out below: FRHEIRE BERR EFE R EFHFIBEY W
T~

Name Details of Changes

= BEFE

Mr. Li Qilin re-designated from a non-executive Director to an executive Director and appointed as a member of the
executive committee of the Company with effect from 13 November 2015

TR RS HIENTESTHIAMNTES WELZERARAMITEZEGNE BT —HF+—

R+=RE4EN

Mr. Li Qilin has entered into a new service agreement with the Company as an executive Director for a
contractual term of three years commencing on 13 November 2015. He will be subject to retirement by
rotation and re-election at the general meetings of the Company in accordance with the articles of association
of the Company. Under the new service agreement, Mr. Li is entitled to receive a fixed annual salary of
HK$600,000, an annual director’s fee of HK$150,000 and a discretionary bonus and he will also be entitled
to additional remuneration or fees as determined by the Company from time to time having regard to his
performance of services provided.

FPHBEEEREERRTEFALARR I CHREEHN BT —0HF+—H+=
AERHA=F FHEARBAAGABERBAUNNARARIAEG LRERERER
EAERIBEFRE S LK - 50 4B R WEE TE F %r600,000/ 7T - £HE# S FF150,000%
T REIETEAL - RIR NGB R BT M 2 RGWEAR 2 R A& E 2 5N &

Mr. Chen Johnny

RERTE

appointed as an independent non-executive director of Uni-President China Holdings Ltd.* (stock code: 220)
with effect from 1 December 2015
BEZERS—EREERBERAR (RO 220) 2 BIEMTEE BT —1
FH+-_A—BREX

appointed as an independent non-executive director of China Minsheng Financial Holding Corporation Limited*
(stock code: 245) with effect from 11 December 2015

BZERTERESRIERBR AR (RO 245) 2 B EMITESE B_F—1
Fr+A+—HBRER

appointed as an independent non-executive director of Alibaba Pictures Group Limited* (Stock Code: 1060)
with effect from 29 January 2016

BEZERMEEEEXEEBRAR (RMHAKE:1060) 2BILIFRTESE BT —X
F-AZTNBEREN

Mr. Lien Jown Jing, Vincent

resigned as an independent non-executive director of Up Energy Development Group Limited * (stock code:
307) with effect from 14 January 2016

BRIESE BIEBREREREEEAER AT (RORF 307 2BIERTEE 5T —~F
— A+ mHEEER
The shares of these companies are listed on the Stock Exchange * WE NGB ZBRHORBERFT ET
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REPORT OF THE DIRECTORS
SRS

The Directors present their report and the audited financial statements for the year
ended 31 December 2015.

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The principal activity of the Company is investment holding. The Company
and its subsidiaries are principally engaged in (i) sports talent management
and competition/event production and management and provision of sports
consultancy service; and (i) property and community development, marketing
and sales of construction materials, operation of sports park and community
development consultancy and sub-contracting services.

The principal activities and other particulars of the principal subsidiaries of the
Company as at 31 December 2015 are set out in note 35 to the financial
statements,

Further discussion and analysis of the business review required by Schedule 5
to the Hong Kong Companies Ordinance for the year ended 31 December 2015
is set out in the Chairman’s Statement, the Business Review and the Financial
Review of this annual report. This discussion forms part of this Report of the
Directors.

RESULTS AND DIVIDENDS

The Group’s loss for the year ended 31 December 2015 and the state of affairs
of the Company and the Group at that date are set out in the financial statements
on pages 75 to 142,

The Directors did not declare an interim dividend and did not recommend the
payment of a final dividend for the year ended 31 December 2015.

PROPERTY, PLANT AND EQUIPMENT
Movements in the property, plant and equipment of the Company and the Group
during the year are set out in note 12 to the financial statements.

SHARE CAPITAL

During the year, the Company issued 30,000,000 Shares at a total consideration
of HK$16,500,000 upon exercise of 30,000,000 unlisted warrants and
219,596,000 Shares upon exercise of share options pursuant to the Company’s
share option scheme. The consideration received in aggregate for issue of shares
upon the aforesaid exercise of share options amounted to HK$174,046,000. The
outstanding unlisted warrants totalling 670,000,000 were expired in December
2015, Details of the share capital, the perpetual convertible bonds and the
unlisted warrants during the year are set out in notes 26, 28 and 31 to the
financial statements.

EQUITY-LINKED AGREEMENTS
Save as disclosed in this report, no equity-linked agreements were entered into by
the Group, or existed during the year.

VIVA CHINA HOLDINGS LIMITED 3ENGEIZERERAS
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RESERVES

As at 31 December 2015, the Company's reserves available for distribution

to Shareholders comprising share premium account less accumulated losses,
amounted to approximately HK$2,068,323,000 (2014: HK$2,135,898,000).

Details of movements in the reserves of the Company and the Group during the
year are set out in note 36(a) to the financial statements.

MAJOR CUSTOMERS AND SUPPLIERS

In the year under review, sales to the Group's five largest customers (including LN
Group) accounted for approximately 87% of the total sales for the year and sales
to the largest customer included therein accounted for approximately 54% of the
total sales.

Purchases from the Group'’s five largest suppliers accounted for approximately
68% the total purchases for the year and purchases from the largest supplier
included therein accounted for approximately 43% of the total purchases.

As at 31 December 2015, Mr. Li Ning, the Chairman, the Chief Executive Officer
and an executive Director, was also deemed under Part XV of the SFO to be
interested in 2,561,120 LN Shares held by Alpha Talent Management Limited (a
company wholly-owned by Mr. Li Ning), 1,940,933 LN Shares held as personal
interest, 1,509,470 share options granted under the 2004 share option scheme
of Li Ning Co at an exercise price of HK$6.35 per LN Share and 1,370,073
unvested restricted LN Shares under its restricted share award scheme, which

in aggregate amounted to 7,381,596 LN Shares and underlying LN Shares
(representing approximately 0.39% shareholding interest in the share capital of Li
Ning Co as at 31 December 2015). Mr. Li Ning is also the executive chairman,
the interim chief executive officer and an executive director of Li Ning Co.

Save as disclosed above for the purpose of the Chapter 18 of the GEM Listing
Rules, none of the Directors, their close associates or any shareholder (which to
the knowledge of the Directors own more than 5% of the Company’s issued share
capital) had an interest in the major customers or suppliers of the Group.

GROUP FINANCIAL SUMMARY
A summary of the results and of the assets and liabilities of the Group for the past
five financial years is set out on page 145 of this annual report.

PRE-EMPTIVE RIGHTS
No pre-emptive rights exist in the jurisdiction of the Cayman Islands in which the
Company is incorporated.
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PURCHASE, REDEMPTION OR SALE OF LISTED SECURITIES OF
THE COMPANY

There was no purchase, sale or redemption by the Company, or any of its
subsidiaries, of any listed securities of the Company during the year.

DIRECTORS
The Directors during the year and up to the date of this report were:

Executive Directors

Mr. Li Ning (Chairman & Chief Executive Officer)

Mr. Chan Ling (Chief Operating Officer)

Mr. Li Chunyang

Mr. Li Qilin (re-designated from a non-executive Director to
an executive Director with effect from 13 November 2015)

Non-executive Directors
Mr. Chan James
Mr. Ma Wing Man

Independent non-executive Directors
Mr. Chen Johnny

Mr. Lien Jown Jing, Vincent

Mr. Ng Sau Kei, Wilfred

The terms of office of each Director are subject to retirement by rotation in
accordance with the Company’s articles of association.

At the forthcoming annual general meeting, Mr. Li Ning, Mr. Li Qilin and Mr. Chan
James will retire as Directors by rotation and, being eligible, offers themselves
for re-election in accordance with articles 108(A) and 108(B) of the articles of
association of the Company and pursuant to Appendix 15 of the GEM Listing
Rules. Further particulars of the Directors to be re-elected at the forthcoming
annual general meeting are set out in the circular to the shareholders sent

together with this annual report. All other existing Directors shall continue in office.

DIRECTORS’ AND SENIOR MANAGEMENT’S BIOGRAPHIES
Biographical details of the Directors and the senior management of the Group are
set out on pages 39 to 45 of the annual report.

DIRECTORS’ SERVICE CONTRACTS

No Director proposed for re-election at the forthcoming annual general meeting
has a service contract with the Company which is not determinable by the
Company within one year without payment of compensation, other than statutory
compensation.

Particulars of the emoluments of the Directors on a named basis for the year are
set out in note 8 to the financial statements,
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REPORT OF THE DIRECTORS
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PERMITTED INDEMNITY PROVISION

Pursuant to the articles of association of the Company, every Director shall be
entitled to be indemnified out of the assets of the Company against all losses or
liabilities which he/she may sustain or incur in or about the execution of the duties
of his/her office or otherwise in relation thereto.

The Company has arranged appropriate directors” and officers’ liability insurance
coverage for the Directors and officers of the Group throughout the year.

DIRECTORS’ MATERIAL INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

Save as disclosed in this report, there were no other transactions, arrangements
or contracts of significance in relation to the Group’s business to which the
Company’s or any of its subsidiaries was a party, and in which a Director or its
connected entities had a material interest (whether directly or indirectly) subsisting
at the end of the year or at any time during the year.

SHARE OPTION SCHEME

On 29 June 2010, the Company passed an ordinary resolution to adopt a

share option scheme (the “Scheme”) for the purpose of providing incentives to
participants to contribute to the Group and/or to enable the Group to recruit high-
calibre employees and/or attract human resources that are valuable to the Group.
Participants of the Scheme include employee, officer, agent, consultant, business
associate or representative of the Company or any subsidiary or otherwise
contributes to the success of the Group, including any executive, non-executive
or independent non-executive director of the Company or any subsidiary who,

as the Board or a committee comprising Directors and members of the senior
management of the Company (the "Committee”) (as the case may be) may
determine in its absolute discretion, is regarded as valuable human resources of
the Group based on his working experience, knowledge in the industry and other
relevant factors, and subject to such conditions as the Board or the Committee
(as the case may be) may think fit. The Scheme will remain in force for period of
10 years commencing on 29 June 2010.

The overall limit on the number of Shares which may be issued upon exercise of
all outstanding options granted and yet to be exercised under the Scheme and
any other share option schemes of the Company must not, in aggregate, exceed
30% of the number of Shares in issue from time to time. In addition, the total
number of Shares which may be issued upon exercise of all options to be granted
under the Scheme and any other share option schemes of the Company must not,
in aggregate, exceed 10% of the nominal amount of all the Shares in issue as at
the date of adoption of the Scheme (the “Scheme Mandate Limit"). The Company
may, from time to time, refresh the Scheme Mandate Limit by obtaining the
approval of the shareholders in general meeting. Once refreshed, the total number
of Shares which may be issued upon exercise of all options to be granted under
the Scheme and all other share option schemes of the Company under the limit,
as refreshed, must not exceed 10% of the number of Shares in issue as at the
date of approval of the refreshment by the Shareholders. The Scheme Mandate
Limit amounted to 607,639,472 Shares following the approval of refreshment by
the Shareholders on 4 November 2013,
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As at the date of this report, the total number of Shares available for issue under
the Scheme is 369,989,472, representing 4.23% of the existing number of
issued Shares. The maximum number of shares issuable under share options to
each eligible participant in the Scheme within any 12-month period is limited to
1% of the shares of the Company in issue as at the proposed date of grant. Any
further grant of share options in excess of this limit is subject to shareholders’
approval in a general meeting.

The offer of a grant of share options under the Scheme may be accepted within
28 days from the date of offer, upon payment of a nominal consideration of
HK$1 in total by the grantee. The exercise period of the share options granted

is determinable by the Board or the Committee, save that such period shall not
be more than 10 years from the date of grant. Unless the Board may otherwise
determine, there is no minimum period required under the Scheme for the holding
of an option before it can be exercised.

The exercise price of share options is determinable by the Board or the
Committee, but shall be at least the highest of (i) the Stock Exchange closing
price of the Shares on the date of grant of the share options; (i) the average
Stock Exchange closing price of the Shares for the five trading days immediately
preceding the date of grant; and (iii) the nominal value of the Shares.

Share options do not confer rights on the holders to dividends or to vote at
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HHEDBITRM Z1% o (E i — S B8
ﬁmi@Z%hfmﬁhiﬁA% St

RIEBZFERLBREZENAREZLHRH
FEET28H MR M MARK AR U T E
BT RBARE - EREBRAE21TE
HhE=aeZ BB T HARBHETE
BeEL et - RIFEEFTERTH
R AT EIWEREEITER AR A BRE
Z R EAR o

ﬁ%ﬂxﬁéZfﬂiFEﬁé%@&i SeETE

BERTISEZ e & ()RMDNERE
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shareholders’ meetings. FRE R -
Movement of the share options under the Scheme outstanding as at the end of EAxﬁi%E%%’; CEZATEIE T RARITEE
the reporting year are as follows: REZZBMT
Number of Share Options
BRESE
Cancelled/
Balance Exercised lapsed Reclassified Balance
as at during during during as at
Date of Grant 1.1.2015 the year the year the year 31.12.2015
R=Z-1%
R=Z2-1% i RER RER  tZA=t-H
REAH -B—-R&# RERTE HE/ 5% ENNE &
Directors
E=
LI Ning 02.07.2013 6,000,000 - - - 6,000,000
CHAN Ling 02.07.2010 6,000,000 - - - 6,000,000
RE 20.09.2011 4,000,000 - (4,000,000) - -0
02.07.2013 60,000,000 - - - 60,000,000
LI Chunyang 02.07.2010 6,000,000 - - - 6,000,000
256 20.09.2011 4,000,000 (3,672,000) (328,000) - -
02.07.2013 52,000,000 - - - 52,000,000%0
LI Qlin 02.07.2013 6,000,000 - - - 6,000,000
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= — y—N
SFEEBRSE
Number of Share Options
EREHA
Cancelled/
Balance Exercised lapsed Reclassified Balance
asat during during during as at
Date of Grant 1.1.2015 the year the year the year 31.12.2015
W-E-1f
R-B-1% ) RER RER  +ZA=t-H
BEAH -A-H&e RERTHE RE: V&S ENNE 3
CHAN James 02.07.2013 15,000,000 - - - 15,000,000
B2
MA Wing Man 02.07.2010 1,000,000 - - - 1,000,000
9 20.09.2011 600,000 (600,000} - - _
02.07.2013 6,000,000 (1,248,000) - - 4,752,000%0
CHEN Johnny 02.07.2010 1,000,000 - - - 1,000,000
REE 20.09.2011 600,000 (600,000} - - _
02.07.2013 6,000,000 - - - 6,000,0000
LIEN Jown Jing, Vincent 02.07.2013 6,000,000 - - - 6,000,000
ERIE
NG Sau Kei, Wilfred 02.07.2010 1,000,000 - - - 1,000,000
RTE 20.09.2011 600,000 - (600,000) - -0
02.07.2013 6,000,000 - - - 6,000,000
187,800,000 (6,120,000) "0 (4,928,000) - 176,752,000
Other employees
AtEE
In aggregate 02.07.2010 3,400,000 - - - 3,400,000
&t
In aggregate 06.09.2010 3,600,000 - - - 3,600,000
Az
[=-)
In aggregate 20.09.2011 12,606,002 (6,344,000) (95,335) - 6,166,667
aif
In aggregate 02.07.2013 91,000,000 (500,000) - - 90,500,000@
Az
Ba
In agoregete 20.06.2014 32,450,000 (160,000) (1,750,000) (9,000,000) 21,540,000
=¥
143,056,002 (7,004,000 40 (1,845,335) (9,000,000) 125,206,667
Other grantees
HERA
In aggregate 06.09.2010 6,400,000 - (4,000,000) - 2,400,000
Az
[=0+)
In aggregate 20.09.2011 13,200,000 (5,584,000) (4,400,000) - 3,216,000
Az
AR
In aggregate 02.07.2013 117,388,000 (888,000) (2,000,000) - 114,500,000
Az
=N}
In aggregets 20,06.2014 204,000,000 (200,000,000) - 9,000,000 13,000,000
=X
340,988,000 (206,472,000) ™ (10,400,000) 9,000,000 133,116,000
671,844,002 (219,596,000) (17,173,335) - 435,074,667
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Notes:

(1) The share options are exercisable for a period of 5 years after vested subject to
the vesting schedule in tranches of one-third each on the first, second and third
anniversaries of the date of grant respectively.

(2)  The share options are exercisable during the period from 20 September 2013 to
19 September 2015 and all outstanding balance as at 20 September 2015 were
lapsed on that date.

3) (i) The share options are exercisable for a period of 3 years after vested subject
to the vesting schedule in tranches of one-fourth each on 2 July 2013, 2
July 2014, 2 July 2015 and 2 July 2016 respectively.

(ii) The share options as at 1 January 2015 comprised the following: (i)
1,500,000 share options with exercisable period from 2 July 2013 to 1
July 2016; (ii) 1,500,000 share options with exercisable period from 2 July
2014 1o 1 July 2017; and (i) 1,500,000 share options with exercisable
period from 2 July 2015 to 1 July 2018; and (iv) 1,500,000 share options
with exercisable period from 2 July 2016 to 1 Ju\y 2019. The number
1,500,000, 1,1 88,000 and 1,500,000 respectively as at 31 December
2015,

(4)  The share options are exercisable for a period of 3 years after vested subject to the
vesting schedule in tranches of one-third each on 2 July 2014, 2 July 2015 and 2
July 2016 respectively.

(5)  The share options comprised the following: (i) 1,133,333 share options with
exercisable period from 2 July 2011 to 1 July 2016; (i) 1,133,333 share options
with exercisable period from 2 July 2012 to 1 July 2017; and (i) 1,133,334
share options with exercisable period from 2 July 2013 to 1 July 2018.

(6)  The share options comprised the following: () 400,000 share options with
exercisable period from 6 September 2011 to 5 September 2016; (i) 400,000
share options with exercisable period from 6 September 2012 to 5 September
2017, (i) 400,000 share options with exercisable period from 6 September 2013
to 5 September 2018; (iv) 1,200,000 share options with exercisable period from
6 September 2014 to 5 September 2019; and (v) 1,200,000 share options with
exercisable period from 6 September 2015 to 5 September 2020.
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(10)

The share options as at 1 January 2015 comprised the following: () 6,139,335
share options with exercisable period from 20 September 2013 to 19 September
2015; (i) 3,366,667 share options with exercisable period from 20 September
2014 to 19 September 2016; and (iii) 3,100,000 share options with exercisable
period from 20 September 2015 to 19 September 2017. The number of share
options under (i), (i) and (ii) of this note was 0, 3,066,667 and 3,100,000
respectively as at 31 December 2015.

The share options as at 1 January 2015 comprised the following: (i) 20,500,000
share options with exercisable period from 2 July 2013 to 1 July 2016; (ii)
23,500,000 share options with exercisable period from 2 July 2014 to 1 July
2017, (i) 23,500,000 share options with exercisable period from 2 July 2015
to 1 July 2018; and (iv) 23,500,000 share options with exercisable period from
2 July 2016 to 1 July 2019. The number of share options under (i), (i), (iii) and
(iv) of this note was 20,000,000, 23,500,000, 23,500,000 and 23,500,000
respectively as at 31 December 2015.

The share options as at 1 January 2015 comprised the following: () 5,300,000
share options with exercisable period from 20 June 2014 to 19 June 2017; (ii)
9,049,998 share options with exercisable period from 20 June 2015 to 19 June
2018; (i) 9,050,001 share options with exercisable period from 20 June 2016
to 19 June 2019; and (iv) 9,050,001 share options with exercisable period from
20 June 2017 to 19 June 2020. The number of share options under (i), (ii), (iii)
and (iv) of this note was 5,140,000, 5,466,666, 5,466,667 and 5,466,667
respectively as at 31 December 2015.

The share options as at 1 January 2015 comprised the following: () 1,800,000
share options with exercisable period from 6 September 2011 to 5 September
2016; (i) 1,800,000 share options with exercisable period from 6 September
2012 10 5 September 2017; (iii) 1,800,000 share options with exercisable
period from 6 September 2013 to 5 September 2018; and (iv) 1,000,000 share
options with exercisable period from 6 September 2014 to 5 September 2019.
The number of share options under (i), (i), (iii) and (iv) of this note was 800,000,
800,000, 800,000 and 0 respectively as at 31 December 2015.

The share options as at 1 January 2015 comprised the following: () 5,200,000
share options with exercisable period from 20 September 2013 to 19 September
2015; (i) 4,800,000 share options with exercisable period from 20 September
2014 to 19 September 2016; and (iii) 3,200,000 share options with exercisable
period from 20 September 2015 to 19 September 2017. The number of share
options under (i), (if) and (iii) of this note was 0, 1,800,000 and 1,416,000
respectively as at 31 December 2015.
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(12)  The share options as at 1 January 2015 comprised the following: (i) 26,888,000 (12)
share options with exercisable period from 2 July 2013 to 1 July 2016; (ii)
29,500,000 share options with exercisable period from 2 July 2014 to 1 July
2017, (i) 30,500,000 share options with exercisable period from 2 July 2015
to 1 July 2018; and (iv) 30,500,000 share options with exercisable period from
2 July 2016 to 1 July 2019. The number of share options under (i), (i), (i) and
(iv) of the note was 26,000,000, 29,500,000, 29,500,000 and 29,500,000
respectively as at 31 December 2015.

(13)  The share options as at 1 January 2015 comprised the following: (i) 200,000,000 (13)
share options with exercisable period from 20 June 2014 to 19 June 2015; (ii)
1,000,000 share options with exercisable period from 20 June 2014 to 19 June
2017; (i) 1,000,000 share options with exercisable period from 20 June 2015
to 19 June 2018; (iv) 1,000,000 share options with exercisable period from 20
June 2016 to 19 June 2019; and (v) 1,000,000 share options with exercisable
period from 20 June 2017 to 19 June 2020. The number of share options under
(i), (i), (iiiy, (iv) and (v) of this note was 0, 1,000,000, 4,000,000, 4,000,000 and
4,000,000 respectively as at 31 December 2015.

(14) ) The weighted average closing price immediately before the dates on which (14)
the options were exercised was HK$0.89.

(ii) The weighted average closing price immediately before the dates on which
the options were exercised was HK$1.01.

(i) The weighted average closing price immediately before the dates on which
the options were exercised was HK$1.20.

(15)  The exercise prices of the share options are as follows: (15)

Date of Grant
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BREZITEEDT

Exercise Price per Share (HK$)

B AH BRITEE (BT
02.07.2010 3.90
06.09.2010 4,15
20.09.2011 0.75
02.07.2013 0.50
20.06.2014 0.80
(16)  No share options were granted during the year ended 31 December 2015. (e REZE— ﬁi + A=+—HBILtEE
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INTERESTS AND SHORT POSITIONS OF DIRECTORS AND THE
CHIEF EXECUTIVE IN THE SHARES AND UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 31 December 2015, the interests and short positions of the Directors and
chief executive of the Company in the Shares, underlying shares and debentures

of the Company and its associated corporations (within the meaning of Part XV

of the SFO) which were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which the Directors and chief executive of the Company

were deemed or taken to have under such provisions of the SFO), or which

were required to be and are recorded in the register required to be kept by

the Company pursuant to Section 352 of the SFO, or as otherwise required to

be notified to the Company and the Stock Exchange pursuant to the required
standard of dealings by Directors as referred to in Rules 5.46 to 5.67 of the GEM
Listing Rules were as follows:

Long Positions in the Shares, underlying Shares and debenture of the

EERTHRAINA AR A BEE L
%H’ifﬁ&*ﬁ%ﬁﬂﬁﬁ&%%n 2
A

RZZE—RAF+_A=+—H8 ARAIZE
ERITHRBHENA RN REBE LB ( E&
RIEBEAEREERG ] EXVEL) 2% - 8
B REEETR BEEARBEESXBEEK
BISEXVERSE 7R B8y Bh A& AN R A KB X By
ZHEBRAR ( BEARRERE RITREE
BIBEFESFMBEKRIEBIGESCER AR E1E
BEZEERAE) M ARBRERARD
AIREZEAF M ERAELGMEFEE SR
Mz RAR  KIBEAIZER ETRAE
b.A46EL 67Tl EREEEE 2 R EIRE
BHNEARNR BRIz RARNT

REQTRG HEROKEEZE2HFR

Company
Approximate
percentage of
shareholding
as at
31 December
Number of Shares/ Number of 2015
underlying Shares held share R-S-1F
fisRe/ REROBE options held® +-A=+-H
Name of Directors Capacity Nature of Interest Fi Total interests Fris iR i
EEpsg &4 EntE BREHR" ERAH R
Personal Corporate
interests interests
BARER DEER
Mr. LI Ning Interest of controlled - 8,212,443,1511 -
corporation
FELE REHEEER
Beneficial owner - - 6,000,000 8,218,443,151 93.94%
ERBAA
Mr. CHAN Ling Beneficial owner 32,479,669 - 66,000,000 98,479,669 1.13%
RELE ExBERA
M. LI Chunyang Beneficial owner 13,067,669 - 58,000,000 71,067,669 0.81%
FEBEE EnfEEA
Mr. LI Qilin Beneﬁcwary of frusts 6,080,022,769 2 -
FTHELE BRAXHEA
Beneficial owner - - 6,000,000 6,086,022,769 69.57%
ExEAA
M. QHAN James Beneficial owner - - 15,000,000 15,000,000 0.17%
BiERLE EnfEEA
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Approximate
percentage of
shareholding
as at
31 December
Number of Shares/ Number of 2015
underlying Shares held share R-B-RE
Fﬁ%ﬂﬁﬁ/*ﬁﬁﬁﬁiﬁ?ﬂﬁ options held® -|-:ﬁ E-I-_E
Name of Directors Capacity Nature of Interest Fi s Total interests Fir s R
EEpsg &1 BEtE BREHEC ERAHE BABEAL
Personal Corporate
interests interests
BARER NEER
Mr, \MA Wing Man Beneficial owner 600,000 - 5,752,000 6,352,000 0.07%
B EAE ExBEEA
Mr. CHEN Johnny Beneficial owner 600,000 - 7,000,000 7,600,000 0.09%
EEEHE ExBEA
Mr. LIEN Jown Jing, Vincent Beneficial owner - - 6,000,000 6,000,000 0.07%
ERELE ERBEEA
Mr. NG Sau Kei, Wilfred Beneficial owner 3,400,000 - 7,000,000 10,400,000 0.12%
RYELE EREEA
Notes: B E
1. Mr Li Ning is deemed to be interested in an aggregate of 8,212,443,151 1. FEREFEBIAT R Lead Ahead - Victory Mind

Shares through his interests in Lead Ahead, Victory Mind Assets and Dragon City,
respectively, as follows:

(a) 2,132,420,382 Shares are held by Lead Ahead, which is owned as to 60%
by Mr. Li Ning and 40% by Mr. Li Chun. Mr. Li Ning is also a director of Lead
Ahead;

(b)  the 2,328,582,769 Shares in which Victory Mind Assets is interested in
comprise (i) 1,280,022,769 Shares held by Victory Mind Assets and (ii)
1,048,560,000 Shares which may be issued on the basis of a full exercise
of conversion rights attaching to the convertible bonds issued to Victory Mind
Assets by the Company in November 2013, Victory Mind Assets is owned as
to 57% by Ace Leader Holdings Limited (“Ace Leader") and 38% by Jumbo
Top Group Limited (“Jumbo Top"). All shares of Ace Leader are held by TMF
(Cayman) Ltd. (“TMF") in its capacity as trustee of a discretionary trust. Mr.
Li Ning is the settlor of the trust and is therefore deemed to be interested
in such 2,328,582,769 Shares. Mr. Li Ning is a director of each of Victory
Mind Assets and Ace Leader; and

VIVA CHINA HOLDINGS LIMITED 3ENGEIZERERAS
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(c) the 3,751,440,000 Shares in which Dragon City is interested in comprise (i)

2,400,000,000 Shares held by Dragon City and (ii) 1,351,440,000 Shares

which may be issued on the basis of a full exercise of conversion rights
attaching to the convertible bonds issued to Dragon City by the Company in
November 2013. Dragon City is interested in such 3,751,440,000 Shares
in its capacity as trustee of a unit trust, the units of which are owned as to
60% by Cititrust (Cayman) Limited (“Cititrust”) and as to 40% by Cititrust,
each as the trustee of separate trust. Mr. Li Ning is the 60% shareholder
of Dragon City and a founder of the unit trust and is therefore deemed to
be interested in such 3,751,440,000 Shares. Mr. Li Ning is a director of
Dragon City.

2. See note 1(b) and note 1(c) under “Interests and short positions of substantial
shareholders and other persons in the share capital of the Company” below.

3. These represented the share options granted by the Company to the respective
Directors, the details of which are provided in the section headed “Share Option
Scheme” in this report.

Save as disclosed above, none of the Directors nor the chief executive of the
Company had, as at 31 December 2015, any interests or short positions in the
shares, underlying shares and debentures of the Company or any of its associated
carporations (within the meaning of Part XV of the SFO) which were required to be
notified to the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions which they were deemed
or taken to have under such provisions of the SFO), or which were required to

be and are recorded in the register required to be kept by the Company under
Section 352 of the SFO, or which were required to be notified to the Company
and the Stock Exchange pursuant to the required standard of dealings by
Directors as referred to in Rules 5.46 to 5.67 of the GEM Listing Rules.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES
Pursuant to a sale and purchase agreement dated 12 October 2012 (the
‘Acquisition Agreement”) entered into between the Company and Victory Mind
Assets and Dragon City as the vendors (the “Vendors”), the acquisition by the
Company of 266,374,000 LN Shares, representing approximately 25.227% of
the then issued share capital of Li Ning Co was completed in December 2012,
for the aggregate consideration of HK$1,358,507,400, which was satisfied by
the issuance to Victory Mind Assets, one of the Vendors, 1,780,022,769 Shares
and to Dragon City, the other Vendor, unlisted initial convertible bonds in the
principal amount of HK$780,000,000 (the “Initial Convertible Bonds”) which
are convertible at an initial conversion price of HK$0.325 per Share, subject

to adjustment provided under the terms and conditions of the Initial Convertible
Bonds. All Initial Convertible Bonds were converted into 2,400,000,000 Shares
on 6 June 2014,

Pursuant to the Acquisition Agreement and the deed dated 30 August 2013
entered into between the Company and the Vendors (the “Deed”), the Company
issued unlisted earn-out convertible bonds (the “Earn-out Convertible Bonds") in
the principal amount of HK$340,782,000 to Victory Mind Assets and the Earn-
out Convertible Bonds in the principal amount of HK$439,218,000 to Dragon
City in November 2013. The Earn-out Convertible Bonds are convertible into
Shares at an initial conversion price of HK$0.325 per Share. The Vendors shall be
subject to certain undertaking under which a portion of the Earn-out Convertible
Bonds may be returned to the Company in the event that certain performance
targets of LN Group are not met.

Victory Mind Assets is indirectly held by the corporate trustee of two discretionary
trusts, the beneficiaries of which include the respective family members of Mr.

Li Ning, an executive Director, the Chairman and the Chief Executive Officer, his
brother, Mr. Li Chun and Mr. Li Qilin, an executive Director. Dragon City is the
trustee of a unit trust, the units of which are owned by two family trusts, the
beneficiaries of which include the respective family members of Mr. Li Ning, Mr. Li
Chun and Mr. Li Qilin. Mr. Li Qilin is the son of Mr. Li Chun and the nephew of Mr.
Li Ning.

Save as disclosed above and in the paragraph headed “Share Option Scheme” of
this report, at no time during the year were rights to acquire benefits by means

of the acquisition of Shares in or debentures of the Company granted to any
Directors, or were any such rights exercised by them; or was the Company or any
of its subsidiaries, or any holding company, or any of its fellow subsidiaries a party
to any arrangement to enable the Directors to acquire such rights in any other
body corporate.
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CONTROLLING SHAREHOLDER’S INTERESTS IN CONTRACTS
Save as disclosed in this report, at no time during the year had the Company or
any of its subsidiaries, and the controlling shareholders or any of its subsidiaries
entered into any contract of significance or any contract of significance for the
provision of services to the Company or any of its subsidiaries by the controlling
shareholder or any of its subsidiaries.

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS AND OTHER PERSONS IN THE SHARE CAPITAL
OF THE COMPANY

As at 31 December 2015, so far as was known to the Directors, the interests and
short positions of the persons (other than the interests and short positions of the
Directors or chief executive of the Company as disclosed above) in the shares
and/or underlying shares of the Company as recorded in the register required to
be kept by the Company pursuant to Section 336 of the SFO, or as otherwise
notified to the Company are set out below:

Long Positions in the Shares and underlying Shares

ERBRRERREN 2#R
BRARRE P EE & SN - AN B Sk H A I
X ) R AR RSOR sk E AR AP B A R R A E
B BRI L AR ERA A AR
Rk E AT M B A R AR F g H AR R B
NERERE 2 EMERNGH

FERREREMALIREQXFRE 2
BERAR

RZE-—HF+ZR=+—B BEFMH
MR EXFBBREZARRESTHITHRAR
R 2R AR LT ALTRARFR
0K,/ RABRE BB RSN AR AR
5 M B IRGIFEI3CKATFE 2 ECML
ERTTHAEARA ZEm AR

REROREERG 2HFR

Approximate
percentage of

Number of Shares/ shareholdings as at

Capacity underlying Shares held 31 December 2015
R-ZB-HEF
s, +=ZH=+—H
i) HEROGZEE FAERESLEIR
Substantial Shareholders
FERRK
Mr. LI Chun Interest of controlled corporation 8,212,443,1511M 93.87%
LA X IEGAE
Lead Ahead? Beneficial owner 2,132,420,382 24.38%
ExREAA
Victory Mind Assets® Beneficial owner 2,328,682,769 26.62%
EREAA
Ace Leader® Interest in controlled corporation 2,328,582,769 26.62%
X IEGAE &
Jumbo Top® Interest in controlled corporation 2,328,5682,769 26.62%

SRR E S
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Approximate
percentage of

Number of Shares/ shareholdings as at
Capacity underlying Shares held 31 December 2015
R=-ZT—EHF
iR, +=A=+—8H
54 HERGZHE FRERESAEI L
TMF® Trustee 2,328,582,769 26.62%
2FEA
Dragon City® Trustee 3,751,440,000 42.88%
2FEA
Cititrust® Trustee 3,751,440,000 42.88%
2FEA
Other Persons
Ht A *
Mr. MA Chi Seng Beneficial owner 560,000,000€! 6.40%
BREKEE EmEAA
Notes: M7

1. Mr. Li Chun is deemed to be interested in an aggregate of 8,212,443,151
Shares through his interests in Lead Ahead, Victory Mind Assets and Dragon City,
respectively, as follows:

(a) 2,132,420,382 Shares are held by Lead Ahead, which is owned as to 60%
by Mr. Li Ning and 40% by Mr. Li Chun;

(b)  the 2,328,582,769 Shares in which Victory Mind Assets is interested in
comprise (i) 1,280,022,769 Shares held by Victory Mind Assets and (ii)
1,048,560,000 Shares which may be issued on the basis of a full exercise
of conversion rights attaching to the convertible bonds issued to Victory Mind
Assets by the Company in November 2013. Victory Mind Assets is owned
as t0 57% by Ace Leader and 38% by Jumbo Top. All shares of Jumbo Top
are held by TMF in its capacity as trustee of a discretionary trust. Mr. Li Chun
is the settlor of the trust and is therefore deemed to be interested in such
2,328,582,769 Shares. Mr. Li Qilin is a beneficiary of the trust and is also
therefore deemed to be interested in such 2,328,582,769 Shares. Mr. Li
Chun is also a director of each of Victory Mind Assets and Jumbo Top; and
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(c) the 3,751,440,000 Shares in which Dragon City is interested in comprise (i)
2,400,000,000 Shares held by Dragon City and (ii) 1,351,440,000 Shares
which may be issued on the basis of a full exercise of conversion rights
attaching to the convertible bonds issued to Dragon City by the Company in
November 2013. Dragon City is interested in such 3,751,440,000 Shares
in its capacity as trustee of a unit trust, the units of which are owned as
to 60% by Cititrust and as to 40% by Cititrust, each as the trustee of a
separate trust. Mr. Li Qilin is a beneficiary of one of the said separate trusts
and is also therefore deemed to be interested in such 3,751,440,000
Shares. Mr. Li Chun is taken to be interested in 40% of the shares of Dragon
City and is therefore deemed to be interested in such 3,751,440,000
Shares. Mr. Li Chun is a director of Dragon City.

2. Lead Ahead is owned as to 60% by Mr. Li Ning and 40% by his brother, Mr. Li
Chun. Mr. Li Ning is also a director of Lead Ahead.

3. See note 1(b) under “Interests and short positions of directors and the chief
executive in the shares and underlying shares and debentures of the Company and
its associated corporations” and note 1(b) above. For avoidance of doubt and double
counting, it should be noted that Ace Leader, Jumbo Top and TMF are deemed to be
interested in the 2,328,582,769 Shares which Victory Mind Assets is interested in.

4, See note 1(c) under “Interests and short positions of directors and the chief
executive in the shares and underlying shares and debentures of the Company and
its associated corporations” and note 1(c) above. Cititrust is deemed to be interested
in the 3,751,440,000 Shares which Dragon City is interested in.

5. Mr. Ma Chi Seng is interested in 500,000,000 Shares and the share options of the
Company entitling to subscribe for a total of 60,000,000 Shares.

As at 31 December 2015, save as disclosed above, so far as was known to
the Directors, no other person (other than the Directors or chief executive of the
Company) had any interests or short position in the shares and/or underlying
shares of the Company as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO, or as notified to the Company.
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MANAGEMENT CONTRACTS

No contract concerning the management and administration of the whole or any
substantial part of the business of the Group were entered into or existed during
the year.

GROUP’S EMOLUMENT POLICY

The emolument policy of the employees of the Group is formulated on the
basis of their merit, qualifications and competence and it is the Group’s policy
to compensate each employee fairly and equitably. The Group has a system for
measuring employees’ performance against agreed-upon goals with specific
performance standards. Performance discussion is carried out on an ongoing
basis and a formal evaluation is conducted once a year to review employees’
overall performance, achievements, and areas in need of improvement. Salary
review would be based on individual’s performance and subject to Group’s
discretion.

The determination of remuneration packages of the Directors takes into
consideration of the factors such as time commitment and responsibilities of the
Directors and by reference to the level of emoluments normally paid by a listed
company in Hong Kong to directors of comparable calibre and job responsibilities
S0 as to ensure a fair and competitive remuneration package as is fit and
appropriate. The details of remuneration payable to the Directors and senior
management are set out in note 8 to the financial statements.

The existing share option scheme was adopted by the Company in 2010 as an
incentive to directors and eligible participants, details of the scheme are set out in
the paragraph headed “Share Option Scheme” on pages 49 to 54 of this annual
report.

CORPORATE GOVERNANCE
A report on the principal corporate governance practice adopted by the Company
is set out on pages 64 to 72 of this annual report.

The compliance officer of the Company is Mr. Chan Ling whose biographical
details are set out on page 40 of this annual report. The company secretary of
the Company is Mr. Ho Kim Ching. Mr. Ho has over 13 years of experience in
accounting and finance industry. He is a certified public accountant of the United
States and a charterholder of the Chartered Financial Analyst designation.

DIRECTORS’ INTERESTS IN A COMPETING BUSINESS

For the year ended 31 December 2015, the Directors are not aware of any
business or interest of the Directors, the controlling shareholders and their
respective close associates (as defined under the GEM Listing Rules) that compete
or may compete with the business of the Group and any other conflict of interest
which any such person has or may have with the Group.
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PUBLIC FLOAT

Based on the information that is publicly available to the Company and to the
best of the Directors’ knowledge, as at the date of this annual report, there was a
sufficient prescribed public float of the issued shares of the Company under the
GEM Listing Rules.

AUDITOR

During the year 2013, Ernst & Young resigned as auditor of the Company and
PricewaterhouseCoopers were appointed by the Board to fill in such casual
vacancy. PricewaterhouseCoopers offered themselves for re-appointment as
auditor of the Company at the annual general meeting of the Company held on 9
June 2014 and such re-appointment was approved by the Shareholders at that
meeting. Save as disclosed above, there has been no other changes of auditor in
the past three years.

The financial statements of the Company for the year under review have
been audited by PricewaterhouseCoopers, who will retire and, being eligible,
offer themselves for re-appointment. A resolution for the re-appointment of
PricewaterhouseCoopers as auditor of the Company will be proposed at the
forthcoming annual general meeting of the Company.

By Order of the Board

Li Ning
Chairman and Chief Executive Officer

Hong Kong, 30 March 2016
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The Company is committed to achieving and maintaining high standard of
corporate governance. Throughout the financial year ended 31 December 2015,
the Company had complied with the code provisions in the Corporate Governance
Code ("CG Code") as set out in Appendix 15 of the GEM Listing Rules, save for
the disclosure below.

The code provision A.2.1 of the CG Code stipulates that the role of the chairman
and the chief executive officer should be separated and should not be performed
by the same individual. Mr. Li Ning holds both the positions of the Chairman and
the Chief Executive Officer. Taking into account of Mr. Li's expertise and insight of
the sports field, having these two roles performed by Mr. Li enables more effective
and efficient overall business planning and implementation of business decisions
and strategies of the Group. The Board believes that the balance of power and
authority is ensured by the operations of the Board, which comprises experienced
and high calibre individuals and adequate independent element in the composition
of the Board, with one-third of them being independent non-executive Directors.

In respect of the code provision A.6.7 of the CG Code, independent non-executive
Directors and other non-executive Directors should attend the general meetings of
the Company. One of the non-executive Directors was unable to attend the annual
general meeting of the Company held on 8 June 2015 due to other overseas
business engagement.

The application of the relevant principles of the CG Code is stated in the following
sections.

BOARD OF DIRECTORS

The Company is governed by the Board, which has the responsibility for
leadership and control of the Company. The Directors are collectively responsible
for promoting the success of the Group by directing and supervising the Group’s
affairs. The Board set strategies and directions for the Group's affairs and activities
with a view to develop its business and to enhance shareholders’ value. There

is a clear division of responsibilities between the Board and the management.
Decisions on important matters are specifically reserved to the Board while
decisions on the Group’s general operations are delegated to the management.
Important matters include those affecting the Group’s strategic policies, major
investment and funding decisions and major commitments relating to the Group’s
operations.

The Board currently comprises of four executive Directors (the “Executive
Directors”), two non-executive Directors (the “Non-executive Directors”) and three
independent non-executive Directors (the “Independent Non-executive Directors”).
The Board has a balance of skills and experience and a balanced composition of
Executive Directors and Non-executive Directors,

Chairman and Chief Executive Officer
Mr. Li Ning has been the Chairman since 2010 and takes the lead to oversee the
Board functions and the direction of the Group. Mr. Li Ning took the role of Chief
Executive Officer with effect from 22 May 2013 to further align the management
expertise of the Board to complement with the Group’s core strategies to pursue
opportunities along the sports value chain.
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Non-Executive Directors

All Non-executive Directors and Independent Non-executive Directors are
appointed for a term of three years. In addition, all Directors are subject to
retirement by rotation at least once every three years in accordance with the
Company'’s articles of association.

Independent Non-Executive Directors

The current Independent Non-executive Directors are Mr. Chen Johnny, Mr.

Lien Jown Jing, Vincent and Mr. Ng Sau Kei, Wilfred. The Independent Non-
executive Directors help the management to formulate the Group’s development
strategies, ensure the Board prepares its financial and other mandatory reports

in strict compliance with required standards, and ensure the Company maintains
appropriate system to protect the interests of the Company and the Shareholders.
The Company received the annual confirmation from the Independent Non-
executive Directors in respect of their independence pursuant to Rule 5.09 of the
GEM Listing Rules. The Company considered all the Independent Non-executive
Directors to be independent.

Board Composition and Board Processes

Directors make their best efforts to contribute to the formulation of strategy,
policies and decision-making by attending the Board meetings in person or

via telephone conference facilities. During regular meetings of the Board, the
Directors discuss and formulate the overall strategies of the Group, monitor
financial performance and review the financial results of the Group. Additional
Board meetings may be convened for considering and approving other significant
matters. Apart from formal meetings, matters requiring Board approval were
arranged by means of circulation of written resolutions.

The composition of the Board together with the information in relation to the
number of meetings of the Board and each of its committees, namely, the

audit committee (the “Audit Committee”), the remuneration committee (the
“Remuneration Committee”), the nomination committee (the “Nomination
Committee”) and the executive committee (the “Executive Committee”), and the
general meeting of the Company held during the year 2015 and the attendance of
each Director are set out in the following table:

FUTES
PIBFATEELRBIUIRNTERTHERER
H=F - FBEEFARBARR ZA
BERARRESRE E0B=-FHESE
—IRe

BYFHTES

REBUFFATESTSRER AL ERE
FENMRFTERE - BUFFRTESHHE
BEEMEASEERRE BRESSHRS
BRAESRERUEV G L EMEATRS X
MRRNRARRFBEHNE  REAQF KK
RAMsE - AR AREBILIFNITESTRIZA
MR EMARRAES.09EM K E 2B 5 D1

LR A A R RAS BB IR
EELEBIAL
ESSMAARESRRRRS

é%ﬁﬂ%ﬁ%ﬁri%;g EH%&L}EE&H%E
H%HT%%IJ*“EHR R MEFHIRRIBNE
BleRE Hﬁ?%ﬁﬁf‘ﬁ EE 5w Ml
;Ezli’ilzzgﬁjﬁﬂiﬂ EBEAKEZHHR
BRI EEE - RERLIEREMER
FH ARTAABICEFTRR R
Ag@E AIBEERNEIRERZITAL
?itgjii%éﬁtt/EZ%Eo

EE2HENERARRNR_E—RFRIT
EFghASZEg (AERZEg ([F
ZEgl) FMEEg([FMHMEZESE])
REEBEY (Hz%i/\ gRWITEES
(TR EE]) ) 28 NEUARKREXRS
Zﬁﬁ%éﬂ&ﬁz§$ﬁfl MERTE

]]]

ANNUAL REPORT 2015 &

65



66

CORPORATE GOVERNANCE REPORT

N\ Foara g VAN
ERECHRS
Meetings held in 2015
R-B-HF8T28H
Annual
Audit  Remuneration Nomination Executive General
Board Committee Committee Committee Committee Meeting
e
EZe ENZEE ¥MZEE RELZEE YTEEE BEXE
Number of meetings RV 6 4 1 1 5 1
Executive Directors HTES
Mr. Li Ning (Chrairman & FERE
Chief Executive Offcer)® (ZERITHAEZR) 6/6 1/1 35 17
M. Chan Ling (Chief Qperating Offcer) RELE(2ELH) 6/6 171 505 17
Mr. Li Chunyang TEREE 6/6 465 17
Mr. Li Qilin?? THEHEEY 6/6 - 17
Non-executive Directors FHITES
Mr. Chan James BERRE 6/6 01
M. Ma Wing Man EE Gt 6/6 4/4 17
Independent Non-executive Directors  BUFHTES
Mr. Chen Johnny BERLE 6/6 3/4 17 17 17
Mr. Lien Jown Jing, Vincent ERERE 6/6 4/4 1N 1
Mr. Ng Sau Kei, Wilfred RTERE 6/6 414 m 1M 1n
Notes: B3
1. The attendance figure represents actual attendance/the number of meetings a 1. HEIBEESERHEZRNE BH#H

Director is entitled to attend.

2. Mr. Li Qilin has been re-designated from a Non-executive Director to an Executive
Director and appointed as a member of the Executive Committee with effect from
13 November 2015. There was no Executive Committee meeting between 13

November 2015 and 31 December 2015.

3. Mr. Li Qilin is the nephew of Mr. Li Ning, the Chairman, the Chief Executive Officer

and an Executive Director.

Directors’ Continuous Professional Development

The Directors are encouraged to enroll in relevant professional development
programme to ensure that they are aware of their responsibilities under the legal
and regulatory requirements applicable to the Company. During the year, the
Company has provided the materials on directors’ duties, corporate governance
and updates on laws and regulations for continuous professional development

of their knowledge and skills in performance of their functions. In November
2015, a site visit to the Yangzhou Li Ning Sports Park was arranged for the
Directors to appreciate the on-site management and operation of the sports park
and the Directors was also provided a board briefing on the Group’s community

development business.
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The Company has maintained records of training received by the Directors. To
summarise, the Directors received trainings on the following areas to update and
develop their skills and knowledge during the year:

$’“7Tﬁ%$§£i Al 2 R 8% - 42 &
FEERFABEXUATTEMNZIAE
N th R E A Be S AN

Training on corporate
governance, regulatory
development and

other relevant topics
th\% B /l:l /fﬁﬁ%&

HitHEEEE I
Executive Directors HITES
Mr. Li Ning (Chairman & Chief Executive Officer) = %iﬁfﬁ#ﬁﬁ &) 4
Mr. Chan Ling (Chief Operating Officer) RELE (SELH) v
Mr. Li Chunyang =X P iig v
Mr. Li Qilin FTEB S v
Non-executive Directors EHTES
Mr. Chan James PR B & v
Mr. Ma Wing Man Bk & 4
Independent Non-executive Directors BYFHTES
Mr. Chen Johnny BRERTE v/
Mr. Lien Jown Jing, Vincent ERIESRE v/
Mr. Ng Sau Kei, Wilfred RFEEE v/
Directors’ Securities Transactions EEETESRS

The Company has adopted the rules set out in Rules 5.48 to 5.67 of the GEM
Listing Rules (the “Required Standard”) as the code for dealing in securities of the
Company by the Directors.

The Company has made specific enquiry with all Directors, and the Directors
have confirmed compliance with the Required Standard during the year ended
31 December 2015,

Specific employees who are likely to be in possession of unpublished inside
information of the Group are also subject to compliance with the same Required
Standard. No incident of non-compliance was noted by the Company for the year
ended 31 December 2015,

BOARD COMMITTEES

The Board has established the Audit Committee, the Remuneration Committee, the
Nomination Committee and the Executive Committee as integral elements of good
corporate governance and to oversee relevant aspects of the Company’s affairs.
The authorities and duties of the committees are set out in their respective terms
of reference. More details of these committees are set out in separate sections in
this report.

The terms of reference adopted by the Board for the Audit Committee, the
Remuneration Committee and the Nomination Committee in accordance with the
requirements of the CG Code are published on the websites of the Company and
the Stock Exchange.
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Nomination Committee

The Nomination Committee was established by the Board with written terms of
reference. The Nomination Committee is responsible for identifying potential new
Directors and recommends to the Board for decision. The current Nomination
Committee is chaired by Mr. Li Ning, the Chairman and Executive Director. The
other members of the Nomination Committee are Mr. Chen Johnny and Mr. Ng
Sau Kel, Wilfred, both are Independent Non-executive Directors.

Under the articles of association of the Company, all Directors are subject to
retirement by rotation and re-election by Shareholders every three years. A
Director appointed by the Board is subject to election by shareholders at the
first annual general meeting after his appointment in case of the appointment of
additional Director or at the first general meeting after his appointment in case of
filling of casual vacancy.

During the year, the Nomination Committee has reviewed the structure, size

and composition of the Board and assessed the re-designation of a Non-
executive Director to an Executive Director (the “Re-designated Director”) and the
independence of the independent non-executive Directors.

The Company recognises the importance of board diversity which is beneficial for
the enhancement of the Company’s performance. The Board has adopted a board
diversity policy (the “Board Diversity Policy”) in accordance with the requirement
set out in Code Provision A.5.6 of the CG Code with effect from 12 August 2013
and discussed all measurable objectives set for implementing the policy. With

the adoption of the Board Diversity Policy, the Nomination Committee’s role was
expanded to include monitoring the implementation of the policy and review the
same as appropriate.

Summary and Measurable Objectives of the Board Diversity Policy
The Nomination Committee reviews and assesses the Board composition on
behalf of the Board and recommends the appointment of new Directors. In
designing and reviewing the Board's composition, the Nomination Committee
will consider from a number of aspects. All Board appointments will be based on
meritocracy, and candidates will be considered against objective criteria, having
due regard for the benefits of diversity on the Board.

Selection of candidates will be based on a range of diversity perspectives,
including but not limited to gender, age, cultural and educational background,
professional experience, skills, knowledge and length of service. The ultimate
decision will be based on merits and contributions that the selected candidates will
bring to the Board.

During the year, the Nomination Committee reviewed the diversity of the Board
from perspectives, including gender, age, professional background, business
experience, length of service and directorship with other listed companies. The
Nomination Committee considered that the Board possessed a balance of skill and
expertise and a diverse mix appropriate for the business of the Company and will
review the appropriateness of skills, experience and diversity of the Board to the
development of the Company's business from time to time.
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Remuneration Committee

The Company established the Remuneration Committee on 1 August 2005 with
written terms of reference. The Remuneration Committee is primarily responsible
for making recommendations to the Board regarding the Group’s policy and
structure for remuneration of all Directors and senior management. The Board has
adopted the operation model, where the Remuneration Committee has duties to
determine, with delegated responsibility, the remuneration packages of individual
Executive Directors and senior management.

The Remuneration Committee currently comprises three Independent Non-
executive Directors, Mr. Ng Sau Kei, Wilfred (chairman of the Remuneration
Committee), Mr. Lien Jown Jing, Vincent and Mr. Chen Johnny and one Executive
Director, Mr. Chan Ling.

The determination of remuneration packages of the Directors takes into
consideration of the factors such as time commitment and responsibilities of

the Directors and by reference to the level of emoluments normally paid by

a listed company in Hong Kong to directors of comparable calibre and job
responsibilities so as to ensure a fair and competitive remuneration package as
is fit and appropriate. During the year, the Remuneration Committee reviewed
and determined the fringe benefit of an Executive Director and proposed an
adjustment of remuneration packages of the Re-designated Director to the Board
for approval.

Executive Committee

The Executive Committee was established by the Board with specific terms of
reference. The committee currently comprises four Executive Directors, Mr. Li
Ning (chairman of the Executive Committee), Mr. Chan Ling, Mr. Li Chunyang and
Mr. Li Qilin. The primary duties of the Executive Committee are to propose and
implement business strategies and plans for the Group, monitor the operations of
Group companies and approve matters relating to their day-to-day operations.

The Executive Committee is also responsible for performing the corporate
governance duties which include the development and review of the Company's
policies and practices on corporate governance, review and monitor the training
and continuous professional development of Directors and senior management
and review the Company’s compliance with the CG Code and disclosure in the
corporate governance report of the Company. During the year, the members of
the Executive Committee considered and reviewed the compliance and disclosure
in the corporate governance report of the Company as required under the GEM
Listing Rules.

Audit Committee

The Audit Committee was formed on 17 March 2000 with written terms of
reference. The primary duties of the Audit Committee are to review the Company’s
internal control procedures, annual reports, financial statements, half-year reports
and quarterly reports and to provide advice and comments thereon to the Board.

The Audit Committee currently comprises three Independent Non-executive
Directors, Mr. Chen Johnny (chairman of the Audit Committee), Mr. Lien Jown
Jing, Vincent and Mr. Ng Sau Kei, Wilfred and one Non-executive Director, Mr. Ma
Wing Man. This annual report has been reviewed by the Audit Committee.
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During the year, the committee members met together to review the quarterly
reports, half-year report and annual report before submission to the Board. The
financial controller of the Company was also invited to attend these meetings in
order to give a full account of the financial statements of the Group. The Audit
Committee also reviewed (i) the changes in accounting standards and their impact
on the Company’s financial reporting and (i) the internal audit plan and reports.

COMPANY SECRETARY

Mr. Ho Kim Ching has been appointed by the Board as the company secretary of
the Company since June 20710. During the year, he has duly complied with the
relevant professional training requirement under Rule 5.15 of the GEM Listing
Rules.

ACCOUNTABILITY AND AUDIT
The Directors acknowledge their responsibility for preparing the accounts of the
Company.

In preparing the accounts for the year ended 31 December 2015, the Directors
have selected suitable accounting policy and applied them consistently, approved
adoption of all Hong Kong Financial Reporting Standards, made judgments and
estimates that are appropriate, and prepared the accounts on a going concern
basis.

The responsibilities of the external auditor about their financial reporting are set
out in the independent auditor’s report on pages 73 to 74 of this annual report.

AUDITOR’S REMUNERATION

During the year ended 31 December 2015, the tfotal fee paid and payable to
PricewaterhouseCoopers in relation to the audit and other services for the financial
year ended 31 December 2015, amounted to HK$2,448,000 and HK$866,000
respectively. The sum for other services included HK$716,000 for the agreed
upon procedures performed on the Group's interim results for the six months
ended 30 June 2015 and the quarterly results for the three months ended 31
March 2015 and the nine months ended 30 September 2015 and HK$150,000
for tax services.

INTERNAL CONTROL

The Board is responsible for the maintenance of a sound and effective internal
control system of the Group and has established the Group’s internal control
policies and procedures for monitoring the internal control system.
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The internal control system of the Group is designed for the achievement of
business objectives, safeguard assets against unauthorised use or disposition,
ensure maintenance of proper books and records for the provision of reliable
financial information for internal use or publication, and to ensure compliance with
relevant legislations and regulations. The management and various departments
conduct periodic self-assessment of the effectiveness of the internal control
policies and procedures. The Group has engaged an external professional
consultancy company to assess the internal control risks which may arise from
the Group’s operation. Besides, the Board reviews at least annually the overall
effectiveness of the Group’s internal control system.

Based on the reviews performed by the management, comment from the Audit
Committee and recommendations for areas of improvement from external auditor,
the Board is of the view that the Group's internal control system is adequate

for the year ended 31 December 2015. The Board will continue to assess the
effectiveness of internal controls by considering reviews to be performed by

the Audit Committee, executive management, auditors and external professional
consultant that the Group may engage.

SHAREHOLDERS’ RIGHTS AND INVESTORS’ RELATIONS

The Group is committed to maintaining a high level of transparency and employs
a policy of open and timely disclosure of relevant information to the Shareholders
and the investors. The Board strives to encourage and maintain constant dialogue
with its shareholders through various means.

Procedures for requisitioning an extraordinary general meeting and for
putting forward proposals at general meetings

Shareholder(s) holding at the date of deposit of the requisition not less than one-
tenth of the paid up capital of the Company carrying the right of voting at general
meetings of the Company may, by written requisition to the Board or the company
secretary of the Company signed and deposited in accordance with Article 64 of
the Company's articles of association, require an extraordinary general meeting

to be called by the Directors for the transaction of any business specified in the
requisition.

Shareholder(s) may propose a candidate for election as a Director at any general
meetings of the Company by a requisition signed by the Shareholder (other than
the person to be proposed) of his intention to propose such person for election
as a Director together with a notice signed by the person to be proposed of his
willingness to be elected in accordance with Article 113 of the Company’s articles
of association.

The articles of association of the Company set out the procedures for the
Shareholders to convene general meetings, to move a resolution at general
meetings and to propose a person for election as a Director are available for
viewing at the Company’s corporate website www.vivachina.hk.
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Procedures by which enquiries may be put to the Board

General meetings of the Company provide a direct forum of communication
between Shareholders and the Board. Shareholders may at any time send their
enquiries to the Board in writing through the company secretary of the Company
whose contact is as follow:

Address: Room 3602—-06, 36/F, China Merchants Tower, Shun Tak Centre, 200
Connaught Road Central, Hong Kong

Telephone: 37961111

Fax: 37961100

The company secretary of the Company shall forward the Shareholders” enquiries
to the Board, where appropriate to answer the Shareholders’ questions.

Communication with Shareholders

An annual general meeting of the Company was held on 8 June 2015 (the
2015 AGM"). A notice convening the 2015 AGM contained in the circular dated
25 March 2015 was despatched to the Shareholders together with the Annual
Report 2014, The Chairman of the Board and members of the committees of the
Company (as appropriate) attended the 2015 AGM to answer the questions from
the Shareholders. PricewaterhouseCoopers, the external auditor of the Company,
attended the 2015 AGM to answer questions about the conduct of the audit, the
preparation and content of the auditor's report, the accounting policies and auditor
independence. The Chairman explained detailed procedures for conducting a poll.

All the resolutions proposed at the 2015 AGM, including (i) the adoption of the
audited financial statements and the reports of the Directors and the auditor of the
Company for the year ended 31 December 2014; (ii) the re-election of certain
Directors and the authorisation to the Board to fix the Directors’ remunerations; (i)
the re-appointment of auditor of the Company and the authorisation to the Board
to fix its remuneration; and (iv) the granting to Directors the general mandates to
issue and repurchase Shares, were passed by the Shareholders by way of poll.
The poll results of the 2015 AGM were published on the websites of the Stock
Exchange and the Company.

Changes in the Constitutional Documents
There was no significant change in the constitutional documents of the Company
during the year 2015.

A notice for the forthcoming annual general meeting of the Company will

be published on the websites of the Stock Exchange and the Company and
despatched together with the Annual Report 2015 to the Shareholders as soon as
practicable in accordance with the articles of association of the Company and the
CG Code.
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INDEPENDENT AUDITOR’'S REPORT
18 Y7 1% 8% 6 ¥ &5
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pwc

To the Shareholders of Viva China Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of Viva China Holdings
Limited (the “Company”) and its subsidiaries set out on pages 75 to 142, which
comprise the consolidated statement of financial position as at 31 December
2015, and the consolidated statement of profit or loss and other comprehensive
income, the consolidated statement of changes in equity and the consolidated
statement of cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of consolidated
financial statements that give a true and fair view in accordance with Hong Kong
Financial Reporting Standards issued by the Hong Kong Institute of Certified
Public Accountants and the disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors determine is necessary
to enable the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated financial
statements based on our audit and to report our opinion solely to you, as a body,
and for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing
issued by the Hong Kong Institute of Certified Public Accountants. Those standards
require that we comply with ethical requirements and plan and perform the

audit to obtain reasonable assurance about whether the consolidated financial
statements are free from material misstatement.

i PricewaterhouseCoopers, 22/F,
Prince’s Building, Central, Hong Kong
T: +852 2289 8888
F: +852 2810 9888
www.pwchk.com
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INDEPENDENT RUDITOR'S REPORT
& 17 % 6 ¥ S

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the consolidated financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the consolidated financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal
control relevant to the entity’s preparation of consolidated financial statements that
give a true and fair view in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the overall presentation of
the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and fair view of
the financial position of the Company and its subsidiaries as at 31 December
2015, and of the their financial performance and cash flows for the year then
ended in accordance with Hong Kong Financial Reporting Standards and have
been properly prepared in compliance with the disclosure requirements of the
Hong Kong Companies Ordinance.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 30 March 2016

VIVA CHINA HOLDINGS LIMITED 3ENGEIZRERAS
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

meEnREMEBDNWD

N
X

Year ended 31 December 2015 HZE —T—AF+_A=+—HI-FE

Notes HK$’000 HK$'000
Bt 5 FER FHET
Revenue W 2 5 147,355 111,418
Cost of sales 4 & B AN (122,065) (100,201)
Gross profit EH 25,290 11,217
Other revenue and other net income/(loss) HoAf U s N H A%
WA/ (&) 5 19,354 15,608
Selling and distribution expenses HE R D HRX (27,882) (34,223)
Administrative and other operating expenses TR EEMEEER (119,393) (155,169)
Finance costs EUR DN 6 (1,798) (968)
Share of profits and losses of associates and DIEMERRI RAERE
a joint venture 2 N K B 1B 15 (78,122) (299,510)
Loss before income tax MRETERAIEE 7 (182,551) (463,045)
Income tax Frig e 10 (601) 801
Loss for the year FRER (183,152) (462,244)
Other comprehensive income/(l0ss): Htv2mEWaE~ (B8) :
ltems that may be reclassified subsequently to HEAEM O BERS
profit or loss, net of income tax of nil (ng) B MRS
— Share of other comprehensive SDEME AT Y
(loss)/income of associates Hinzm
(E18) e (174) 3
— Reclassification adjustment upon sale of —HENE AR
subsidiaries B oBHEE - (265)
— Reclassification adjustment upon desmed —RERF D L ER S
partial disposal of an associate RAREH 9
B 196 -
— Exchange differences on translation of -BMEBINEBEZ
foreign operations PE H = =R (159,120) (76,039)
Other comprehensive loss for the year, FREMEZMEEIS:
net of tax HNERBiE (159,098) (76,301)
Total comprehensive loss for the year FREZHEEERERE (342,250) (538,545)
Loss attributable to: BT ALTEERE:
— Equity shareholders of the Company — 782 A IR (179,657) (462,176)
— Non-controlling interests — FEIE AR M 2 (3,495) (68)
(183,152) (462,244)
Total comprehensive loss attributable to: LX;% TEEZHEER
— Equity shareholders of the Company — A2 )R s R (338,755) (538,432)
— Non-controlling interests — FEPERR S (3,495) (113)
(342,250) (538,545)
LOSS PER SHARE SREA
Basic and diluted (HK cents) AR EE OB1) 11 (2.08) (6.20)

EREEBIREMAZMERZFHEEH
BHwRZAEARELD -

The notes on pages 82 to 142 are an integral part of these consolidated financial
statements.

ANNUAL REPORT 2015 &R 75



76

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

fm © BT S AR i &

As of 31 December 2015 HE —E—RHFE+ - A =+—H

NON-CURRENT ASSETS RBEE

Property, plant and equipment M- WE K& E

Investment properties "B

Prepaid land lease payments AT LR EFOE

Interests in associates and a joint venture REEERR REE
TEZERE

Deposits and other receivables 2e R E M EKEIE

Deferred tax assets EERIBEE

Total non-current assets IERBEERE

CURRENT ASSETS REBEE

Stock of properties MEFE

Inventories FE

Trade receivables FEUE 5 I8

Prepayments, deposits and other receivables

BNRIE RE MEA
& W R IR

Pledged deposit R 1F R

Cash and bank balances & MIRTTAE A
Total current assets mEEERE
CURRENT LIABILITIES REEE

Trade payables BT E 5508

Other payables and accruals
Receipts in advance

Hi AR B ERA
B W RIA

Bank and other loans RITREMER
Income tax payable B TSR

Total current liabilities mEaERE

NET CURRENT ASSETS RBEEFE

TOTAL ASSETS LESS CURRENT LIABILITIES EEHBERABER
NON-CURRENT LIABILITIES FREBEAE

Bank loan IRITER

Payable to a non-controlling interest FES FETE I fE 2=

Total non-current liabilities ERBBERTE

NET ASSETS EEZRE

VIVA CHINA HOLDINGS LIMITED 3ENGEIZRERAS

Notes
Bt 5

12
118
14

15
19
25

16
17
18

19

20
20

21
22

29

23
24

HK$’000 HK$'000
FEx TR
19,397 58,356
279,754 221177
- 21,031
3,222,614 2,674,070
7,357 7,528
7,149 8,138
3,536,271 2,990,300
213,611 =
2,655 11,852
37,062 89,855
221,470 337,739
27,054 5,007
279,694 578,434
781,546 1,022,887
29,930 28,879
36,792 50,315
11,470 8,155
196,911 5,007
45,624 47,802
320,727 140,158
460,819 882,729
3,997,090 3,873,029
231,678 =
645 =
232,323 =
3,764,767 3,873,029




CONSOLIDATED STATEMENT OF FINANCIAL POSITION
in O BT FS ik R

As of 31 December 2015 B ZE =T —AHAF+=-_A=+—H

Notes HK$’000 HK$'000
B 7 THET FAET
EQUITY R
Equity attributable to equity shareholders of ZN A TR RE(GEZ
the Company
Issued capital BB TR 26 437,415 424,935
Perpetual convertible bonds KA AT #AR% (E 28 1,139,046 1,139,046
Reserves % 29 2,165,393 2,309,053
3,741,854 3,873,034
Non-controlling interests FE 12 AR 2 22,913 (5)
TOTAL EQUITY FESMEE 3,764,767 3,873,029
The financial statements were approved by the Board of Directors on 30 March AR RENR—_E—"F_A=+HEE
2016. =gk
Li Ning Chan Ling
= PR 2
Chairman and Chief Executive Officer Executive Director and Chief Operating Officer
TEFITHAAE HITEFFELELH

The notes on pages 82 to 142 are an integral part of these consolidated financial FEREEFINEMBZHEAZEHREH
statements. TEHmE BRI D o
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CEINSEILIDFITED STATEMENT OF CHANGES IN EQUITY
FORBBNE

Year ended 31 December 2015 & & —

At 1 January 2014 R-2-ME-A-A

Loss for the year FREE

Other comprefensive incomeloss) for he year: EREpRENE/ (BB):
Etchange diferences on tansaton of oregn operations A EESNEH 2B 28
Share of other comprefiensive income of an associte MBERR Kt 2 AN
Reclassfaton acjustment upon sale of subsidaries HENBAARENABRR

Tota comprehensive loss for te year FREEGREE

Converson of perpeual comverile bonds BRAAKTERES

Issu o unlted warrans EE LmanEd

Sheres issued upon exercie of share optons BREETERETZRG

Equity-settled share option arrangements

(ther reserve released upon disposal of a subsidiary

Transfer of share option reserve upon the forfiture or
ex0iry of share options

Shere of associate’s resenve

Release of non-controling inerests upon disposal of
asubsidiary

NRESEZ BRER
HENBRARAL AR
RERES RS ERE
SRERERR
AERELARRE
HENBAARELL
SRR

At 31 December 2014 and 1 January 2015

RZE-BE+ZA=t-Ak

—2-1%-A-B
Loss for te year FRER
Other comprehensive icome/oss) for te year: EREp2ENE/ (BE):
Etchange diferences on insaton of foreign operaions ?ﬁ;ﬁ@?\\%ﬁz&%ﬁg
Share of ther comprefensive los of assocates SEBER TZHM%EB B
Reclassficaton acjusiment upon degmed partl BESALERENTR
disposal of an associate ENAERE
Totalcomprefiensive loss for the year FR2EFREE

Shares issued upon exercise of share options
Shares issued upon exercise of unlisted warranis

Equity-settled share option arrangements

Transfer of shares option reserve upon the forfeiture or
expiry of share apfions

Transfer of balance of warrants reserve upon the expiry of
{he unlisted warrants

Shere of associaes' resenve

Gapital contribution from non-contraling nterests

BREETEEETZRG
FEMARERENEREERZ
it
IR EE 2 BIRER
RERERZNAERE
SRBRERE
WH:‘%% RERERE
7 15 BENA B
FRRERTE

At 31 December 2016

RZF-R%+-A=1-H

*

Notes
if:3

28

20(0)
70

—AFt+t-A=+—RHLFE

Attributable to equity shareholders of the Company

(2014: HK$2,309,053,000) in the consolidated statement of financial position.

These reserve accounts comprise the consolidated reserves of HK$2,165,393,000

The notes on pages 82 to 142 are an integral part of these consolidated financial

statements.

VIVA CHINA HOLDINGS LIMITED 3ENGEIZRERAS

f%52,165,393,000/8 7T ( =& —

WBIT) e

FRHEZE %mﬁﬁfr%zz Ny =R

RZHRE D

ARARERREL
Share  Perpetual Unlisted Share  Exchange Non-
Issued premium  convertible  warrants option ~ fluctuation Reserve Other  Accumulated controlling Total
capital account bonds TeServe Teserve Teserve funds Teserve losses Total ~ interests equity
L
At RRER  BRE ERRD
BRIRE ROEER TERES BR L1 BF  BREEE HHRRE RHER fi FRRER RREE
Hk$'000 HK$ 000 HK$'000 Hk$'000 HKS'000 HK$ 000 HK$ 000 HK$'000 HK$ 000 HK$ 000 Hk$'000 HKS'000
Tén T TEr  TAr  TEr  TEr  TEn  TEn T TEn TER iR
303820 3080480 2,094,526 - 84,74 102,212 1281 (1671)  (1342650) 4322802 2456 432,258
- - - - - - - - (462176 (462176) (68)  (462.244)
- - - - - (75,994) = = = (75,994) (45) (76,039)
- - - - - 3 - - - 3 - 3
- - - - - (265) = = = [265) = (265)
- - - - - (76,256) = - (462176 (538432 (11 (638,549)
120,000 835480 (995,480) - - - - - - - - -
- - - 5993 - - - - - 5993 - 5993
1,115 17,926 = = (2844 = = = - 16,197 - 16,197
- - - - 49968 - - - - 49,968 - 49,968
- - - - - - - 167 (1,671) - - -
- - - - (1.716) = = = 1716 - - -
- - - - 16,506 - - - - 16,506 - 16,506
- - - - - - - - - - (2.348) 2348
4493  3933686* 1,139,046 5993 146,658 26,016* 1,281 = (1804781 3,873,034 (5) 3,873,029
- - - - - - - - (179857)  (179,657) (3495 (183,152
- - - - - (159,120) - - - (159,120) - (159,120)
- - - - - (174 - - - (174 - (174
- - - - - 196 - - - 196 - 1%
- - - - - (159,098) - - (179657)  (338759) (3495 (342,250)
10,980 186,742 - - (23,676) - - - - 174,046 - 174,046
1,500 15,257 - (257) - - - - - 16,500 - 16,500
- - - - 14,239 - - - - 14239 - 14,239
- - - - (6,944) - - - 6,944 - - -
- - - (5,736) - - - - 5,736 - - -
- - - - 2790 - - - - 2790 - 2790
- - - - - - - - - - 2,413 26,413
Q7415 4135885 1,139,046 = 106 (133082 1,281 = (1971758 3,741,854 2013 3764767
' ZERBBERBFBEEUBIRARAZ FE

P94 < 2,309,053,000

B 15 88



CONSOLIDATED STATEMENT OF CASH FLOWS
mOREMER

Year ended 31 December 2015 HEZE—ZE—HF+ = A

=t+t—HLtFE

CASH FLOWS FROM OPERATING ACTIVITIES
Loss before tax
Adjustments for:
Finance costs
Share of profits and losses of associates
and a joint venture
Loss on disposal of subsidiaries, net

QOther income on profit guarantee

Interest income
Fair value gain on investment properties
(Gain)/loss on disposal of items of property,
plant and equipment
Depreciation
Amortisation of prepaid land lease payments
Unrealised underwriting profit
Impairment loss on property, plant and equipment

Reversal of impairment of other deposits
Equity-settled share option expenses

LEZDZRERE
B T A B 1R
AR
LUR I RN
DEBERRREED
. 2m N R ER
HEHBARZ
B 1R%
B Bt A R 7E
HAd WA
M EHA
BREMEZ RFENE
HEWE BB KR
Bz (ME) B
e
B A5 1 30 A & TR IR 8
RER B A
E S 1
R ERE RS
Hiz e R ER D
ARG 2 fE i
X

Decrease/(increase) in inventories
Increase in stock of properties
Decrease/(increase) in trade receivables

(Increase)/decrease in prepayments,
deposits and other receivables
Increase in long-term deposits paid
Increase in trade payables
(Decrease)/increase in other payables and accruals

BE®RL,(#Em)

E BBl

fEW Z 5 RIER D,
()

BNZIE e REAM
FEM SR8 (38 0) A

B R HIR S 1 0

FE 2 5 3R IE 12 AN

EMEMRIENESTER

(R 4) /&
Increase/(decrease) in receipts in advance A sRIEE N, CR D)
Profit guarantee received 2 YOk FIR &
Cash used in operations LEEFFTRAR S
Income tax paid B ET1EH

Net cash flows used in operating activities

LELRYARERE
R

Notes HK$’000 HK$'000
M 5T FHBxT FAET
(182,551) (463,045)

6 1,798 968
15 78,122 299,510
5 - 2,957
- (342)

5 (7,891) (15,841)
13 (2,405) (64)
7 (29) 478
12 6,850 7,079
14 442 467
3,106 -

7 910 -
- (10)

27(a) 14,239 49,968
(87,409) (117,875)

9,197 (5,214)

(209,706) -

52,793 (55,465)

(2,344) 9,327

(98) -

1,051 7,647

(13,523) 14,295

3,315 (3,832)

- 61,342

(246,724) (89,775)

(246,724) (89,775)

ANNUAL REPORT 2015 &k



CONSOLIDATED STATEMENT OF CASH FLOWS
.:-H‘Dfﬁ@;ﬁlz

Year ended 31 December 2015 B ZE—E—RAF+_A=+—HBIFE

Notes HK$’000 HK$'000
Bt 5 FER F&T
CASH FLOWS FROM INVESTING ACTIVITIES REZFHzHESRE
Interest received 2 H 2 13,146 10,293
Payments for acquisition of associates LT i g % NGIISNE S (314,661) =
Acquisition of convertible securities of an associate H&,ﬁﬁﬂﬁ’* /NI A B
53 (325,387) -
Purchases of items of property, plant and equipment & E ¥ % - M= L& EEE 12 (17,012) (3,745)
Proceeds from disposal of items of property, HEYE BEMEZEZ
plant and equipment Fir 15 308 42 =
Net cash received from disposal of subsidiaries HEWBARMEBERE
FRE - 6,184
Advance to a joint venture A%E%Zﬁm 15 - (5,911)
Payments for additions to investment properties BN B 2T 13 (483) (60)
Repayment from/(loan advance to) an associate %ﬁ BRRIZER (8K
FEH S AT T ER) 19() 187,500 (187,500)
Release of the pledged deposits R BR R AT X - 14,193
Loan advance to a joint venture partner BN TFEEBHEZER 19(c) - (5,911)
Net cash flows used in investing activities REFHMAZESRE
R (456,855) (172,457)
CASH FLOWS FROM FINANCING ACTIVITIES METH2EESRE
Interest paid BEAAFE 6 (2,803) (968)
New bank and other loans FHRITREMERK 431,199 -
Repayment of bank loan and other loan EERTERREMER (5,007) (7,689)
Deposits pledged with banks EEFTIRITZEFER 20 (27,054) =
Advance paid to a third party TE £ =75 B 19 (199,907) =
Proceeds from issue of ordinary shares upon TR ERIELET
exercise of share options and unlisted warrants %@%%E’éﬁ% BIT
AR PTS B 190,546 16,197
Net proceeds from placing of unlisted warrants EEE FELTRIREE R
TEFELTRREEZ
FriSskIBF58 31 - 5,993
Capital contributions from non-controlling interests 28 B FEIE AR 2 )T & 26,413 -
Advance from a non-controlling interest FEFEAR M R 2 B 645 =
Release of the pledged deposits i b B 1R 1F 3K 5,007 =
Net cash flows from financing activities MEERHMERETE
HRR 419,039 13,533

80 VIVA CHINA HOLDINGS LIMITED 3ENGEIZRERAS



CONSOLIDATED STATEMENT OF CASH FLOWS
mOREMER

Year ended 31 December 2015 B E T —RAF+_A=+—HILLFE

Notes HK$’000 HK$'000
B 7 FET FAET
NET DECREASE IN CASH AND CASH ReRBReEEWRED
EQUIVALENTS HHEE (284,540) (248,699)
Cash and cash equivalents at beginning of year FUREEBEEEYD
— Cash and bank balance as stated in the statement — R BF 7§k 0 X 51 B8R 2
of financial position Be MIEITH 578,434 827,530
— Cash and bank balance attributable to a disposal — %> %8 A1 {EH EZ &
group classified as held for sale HREEZE 2R
RITH - 196
Effect of foreign exchange rate changes, net 4 B i 2K ! “@JZ 2 L] (14,200) (593)
CASH AND CASH EQUIVALENTS FRESRBSEEY
AT END OF YEAR 279,694 578,434
ANALYSIS OF BALANCES OF CASH AND BeRBEESEEBYEHD
CASH EQUIVALENTS bl
Cash and bank balances Re RIRITHER 20 158,586 85,789
Non-pledged time deposits with original maturity of WEER R E LR =M@ A8 K
less than three months when acquired BH 2 R E TR 20 121,108 492,645
Cash and bank balances as stated in the statement R B #E AR R R 51 BR 2
of financial position B4 MIR1T A 8 20 279,694 578,434

The notes on pages 82 to 142 are an integral part of these consolidated financial %825%%1425%%@2 M rZzEHnRe
statements. TR 2 HERKE
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

i © 811 15 ¥ < Bl 5

31 December 2015 —ZE—RAF+=-_A=+—H

1. CORPORATE INFORMATION

The Company is a limited liability company incorporated in the Cayman Islands
and the ordinary shares of which are listed on the Growth Enterprise Market
(“GEM") of The Stock Exchange of Hong Kong Limited (“Stock Exchange”).

Principal activities
During the year, the Company and its subsidiaries (“Group”) were involved in the
following principal activities:

o production and distribution of sports content, management and marketing
of sports talents and provision of sports consultancy services; and

o property development for sales and investment, research and development,
manufacturing, marketing and sales of construction materials, operation of

sports parks, development of communities and provision of consultancy and
subcontracting services.

Li Ning Company Limited (“Li Ning Co") is an associated company of the Group,
whose principal activities include brand development, design, manufacture, sale
and distribution of sport-related footwear, apparel, equipment and accessories in
the People’s Republic of China (“PRC").

CITIC Land Co., Ltd (“CITIC Land") is an associated company of the Group, whose
principal activities include project investment, real estate development, hotel
investment and management, property management, project contracting, and real
estate consultancy etc.

These financial statements are presented in HK$, unless otherwise stated.

2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these consolidated
financial statements are set out below. These policies have been consistently
applied to all the years presented, unless otherwise stated.

2.1 Basis of preparation

The consolidated financial statements have been prepared in accordance with

all applicable Hong Kong Financial Reporting Standards which include all Hong
Kong Financial Reporting Standards, Hong Kong Accounting Standards and
Interpretations (“HKFRSs”). The consolidated financial statements also include
applicable disclosures required by the Rules Governing the Listing of Securities on
the GEM and by the Hong Kong Companies Ordinance. They have been prepared
under the historical cost convention, as modified by the financial assets and
financial liabilities (including derivative instruments) at fair value through profit or
loss and investment properties, which are carried at fair value.

The preparation of financial statements in conformity with HKFRSs requires the
use of certain critical accounting estimates. It also requires management to
exercise its judgement in the process of applying the Group’s accounting policies.
The areas involving a higher degree of judgement or complexity, or areas where
assumptions and estimates are significant to the consolidated financial statements
are disclosed in Note 3.

VIVA CHINA HOLDINGS LIMITED 3ENGEIZRERAS

1. AaEERE

AT HB— ﬁﬂﬁxﬁ%ﬁﬁﬁizﬁ@
NE HEBRNEBRASTIMERA
(BTl ) BIZER (TRIZEAR]) ETe
TEEHR

ERARARREMBAT ([AEHE])®E
T EE5%:

o BEANREEREZX BEATEEN
MEHEENMIREEEEHARSE &

o HEVMRMBRKRE BN HE-Z
i %T’EF&%% REREE FELR
L‘/{&%,ituu.ﬂ& BIRTS

ZEARQF ([FERA)RAKEZ —
RBE N HFBXBHEMERTEA
RAEME ([HEH]) ﬁ%ZHME$EEﬁ%XE AR
& - 230 MECIF 2 s R A - BRAT  BUE
ENRDHe

FEEFERAF ([FEEX]) BEAEH

Z*F'EﬁH“‘M/‘T HIZ2XERBEREAKR
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In addition, the requirements of Part 9 “Account and Audit” of the new Hong Kong
Companies Ordinance (Cap. 622) come into operation during the financial year, as
a result, there are changes to presentation and disclosures of certain information
in the consolidated financial statements.

2.2 Changes in accounting policy and disclosures

@) New and amended Stanaards adopted by the Group

The Group has adopted the following amendments and improvements to
standards which are relevant to the Group’s operations and are mandatory for the
financial year beginning on or after 1 January 2015:

° Amendments to HKAS19, Defined benefit plans: Employee contributions
o Annual improvements to HKFRSs 2010-2012 cycle

° Annual improvements to HKFRSs 2011-2013 cycle

The adoption of these amendments and improvements to standards did not result
in significant changes to the Group’s accounting policies, presentation of the
Group's financial statements and amounts reported for the current and prior years.

Other standards, amendments and interpretations which are effective for the
financial year beginning on 1 January 2015 are not material to the Group.

(b)  New stanaaras and interpretations issued but not yet effective

The following are standards and amendments to existing standards that have been
published and are relevant and mandatory for the Group’s accounting periods
beginning after 1 January 2015 or later periods, but have not been early adopted
by the Group.

Amendments to HKFRS 11, Accounting for acquisitions of 7 i B 7 3R &5 £ B 551158 ({E3T) -

AN BB R BEH] (55622F ) 5930 [BR B
NEF B TR AT RFERFRIGEE-
I AV ERERE TERNNENEEE A
AEHMEH-

22 BNBERRESS

(@) AEEFER G RAEEETER
AEBERA NI EEXBARELR
—hFE—H— Eiz{éﬁﬁAZEﬁﬁﬁliF%ﬁ%U
R R 2 AEFT e B

o FHBGFERESE (BFT) RE®R
MEtE : EE MR

s EEBEMBHMEER—
——FBHFEIE
e ABBUBBEEN_T——FE_F
—=—FREZFENE

R FER 2 BT RBUESN EBEHARE
B et R ANEEMBHERREITA
§$Hﬁfﬁéﬁi BEHEZERSBLREAE

R-ZE—RF—A-AFRRZMBFELR
%ET’MEEJJ ERIRBRBEAREZEED

b) ERMERERERZ FETERRZFE
UTREXAEERENEEAMAEASHE
—T-RF-A-HAZERBNS EESK
B 1% HA ] o8 ) AR MUME i R 1 AN R B IR R R
RERIRIRA R ZERT

T-2FE-F

Effective for accounting
periods beginning on or after

RTIBHMHzEAHZ
SRAHABAEX

1 January 2016

interests in joint operations WAL RS quJF'Ei% E—ARF—HA—H
Annual improvements to HKFRSs 2012-2014 Cycle BEAMBRELER = —FE_A 1 January 2016

%-EE}@HHZEF“%UE —R"FE—H—H

Amendments to HKAS16 and HKAS38, Clarification of i EEIJ%WE&E‘/E HE 1 January 2016

acceptable methods of depreciation and amortisation E'J%B&ﬁ (B7]) - BEWELRE —T— X F—HA—H
AT A
HKFRS 15, Revenue from contracts with customers BB IS TREERF155 - RS AT January 2018
HEE P € —Z—-NF—HA—H
HKFRS 9, Financial instruments BEAVBREERFENR - BT A1 Janvary 2018
—ZT-N\F—HF—H
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The Group will apply the above new/revised standards and amendments to
standards when they become effective. The Group is in the process of making an
assessment of the impact of the above new/revised standards and amendments
to standards and is yet to conclude if the adoption of these new/revised standards
and amendments to standards will result in any material impact on the Group.

2.3 Summary of significant accounting policies

Consolidation

Subsidiaries are entities (including structured entities) over which the Group has
control. The Group controls an entity when the Group is exposed to, has rights to,
variable returns from its involvement with the entity and has the ability to affect
those returns through its power over the entity. Subsidiaries are consolidated
from the date of acquisition, being the date on which control is transferred to the
Group. They are deconsolidated from the date that control ceases.

@)  Business combinations

The Group applies the acquisition method to account for business combinations.
The consideration transferred for the acquisition of a subsidiary is the fair values of
the assets transferred, the liabilities incurred to the former owners of the acquiree
and the equity interests issued by the Group. The consideration transferred
includes the fair value of any asset and liability resulting from a contingent
consideration arrangement. Acquisition-related costs are expensed as incurred.
Identifiable assets acquired and liabilities and contingent liabilities assumed in a
business combination are measured initially at their fair values at the acquisition
date.

The Group recognises any non-controlling interest in the acquiree on an
acquisition-by-acquisition basis. Non-controlling interests in the acquiree that are
present ownership interests and entitle their holders to a proportionate share of
the entity’s net assets in the event of liquidation are measured at either fair value
or the present ownership interests’ proportionate share in the recognised amounts
of the acquiree’s identifiable net assets. All other components of non-controlling
interests are measured at their acquisition date fair value, unless another
measurement basis is required by HKFRS.

If the business combination is achieved in stages, the acquisition date carrying
value of the acquirer's previously held equity interest in the acquiree is re-
measured to fair value at the acquisition date; any gains or losses arising from
such re-measurement are recognised in profit or loss.

Any contingent consideration to be transferred by the acquirer is recognised at
fair value at the acquisition date. Subsequent changes to the fair value of the
contingent consideration that is deemed to be an asset or liability is recognised

in accordance with HKAS 39 in profit or loss. Contingent consideration that is
classified as equity is not remeasured and subsequent settlement is accounted for
within equity.

The excess of the consideration transferred, the amount of any non-controlling
interest in the acquiree and the acquisition-date fair value of any previous equity
interest in the acquiree over the fair value of the identifiable net assets acquired
is recorded as goodwill. If the total of consideration transferred, non-controlling
interest recognised and previously held interest measured is less than the fair
value of the net assets of the subsidiary acquired in the case of a bargain
purchase, the difference is recognised directly in the profit or loss.
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Intra-group transactions, balances and unrealised gains on transactions between
group companies are eliminated. Unrealised losses are also eliminated unless the
transaction provides evidence of an impairment of the transferred asset. When
necessary, amounts reported by subsidiaries have been adjusted to conform with
the Group's accounting policies.

(b)  Changes in ownership interests in subsidiaries without change of control

Transactions with non-controlling interests that do not result in a loss of control
are accounted for as equity transactions — that is, as transactions with the owners
of the subsidiary in their capacity as owners. The difference between fair value of
any consideration paid and the relevant share acquired of the carrying amount of
net assets of the subsidiary is recorded in equity. Gains or losses on disposals to
non-controlling interests are also recorded in equity.

(¢c)  Disposal of subsidiaries

When the Group ceases to have control, any retained interest in the entity is re-
measured to its fair value at the date when control is lost, with the change in
carrying amount recognised in profit or loss. The fair value is the initial carrying
amount for the purposes of subsequently accounting for the retained interest as
an associate, joint venture or financial asset. In addition, any amounts previously
recognised in other comprehensive income in respect of that entity are accounted
for as if the Group had directly disposed of the related assets or liabilities. This
may mean that amounts previously recognised in other comprehensive income are
reclassified to profit or loss.

Separate Financial Statements

Investments in subsidiaries are accounted for at cost less impairment. Cost
includes direct attributable costs of investment. The results of subsidiaries are
accounted for by the Company on the basis of dividend received and receivable.

Impairment testing of the investments in subsidiaries is required upon receiving a
dividend from these investments if the dividend exceeds the total comprehensive
income of the subsidiary in the period the dividend is declared or if the carrying
amount of the investment in the separate financial statements exceeds the
carrying amount in the consolidated financial statements of the investee’s net
assets including goodwill.

Associates

An associate is an entity over which the Group has significant influence but not
control, generally accompanying a shareholding of between 20% and 50% of the
voting rights. Investments in associates are accounted for using the equity method
of accounting. Under the equity method, the investment is initially recognised

at cost, and the carrying amount is increased or decreased to recognise the
investor's share of the profit or loss of the investee after the date of acquisition.
The Group’s investment in associates includes goodwill identified on acquisition.
Upon the acquisition of the ownership interest in an associate, any difference
between the cost of the associate and the Group's share of the net fair value of
the associate’s identifiable assets and liabilities is accounted for as goodwill,

If the ownership interest in an associate is reduced but significant influence is
retained, only a proportionate share of the amounts previously recognised in other
comprehensive income is reclassified to profit or loss where appropriate.
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The Group’s share of post-acquisition profit or loss is recognised in the profit or
loss, and its share of post-acquisition movements in other comprehensive income
is recognised in other comprehensive income with a corresponding adjustment
to the carrying amount of the investment, When the Group's share of losses in
an associate equals or exceeds its interest in the associate, including any other
unsecured receivables, the Group does not recognise further losses, unless it

has incurred legal or constructive obligations or made payments on behalf of the
associate.

When the most recently available financial statements of an associate is different
from the Group's reporting date, the Group may take advantage of the provision
contained in HKAS 28 whereby it is permitted to include the attributable share
of associate’s results based on the financial statements drawn up to a non-
coterminous period end where the difference must be no greater than three
months. Adjustments shall be made for the effects of significant transactions or
events that occur between that date and the date of the Group's consolidated
financial statements.

Unrealised gains and losses resulting from transactions between the Group and its
associate are eliminated to the extent of the Group’s investment in an associate,
except where unrealised losses provide evidence of an impairment of the asset
transferred. Goodwill arising from the acquisition of associate is not individually
tested for impairment.

The Group determines at each reporting date whether there is any objective
evidence that the investment in the associate is impaired. If this is the case,
the Group calculates the amount of impairment as the difference between the
recoverable amount of the associate and its carrying value and recognises the
amount adjacent to ‘share of profit of investments accounted for using equity
method’ in the profit or 10ss.

Gain or losses on dilution of equity interest in associates are recognised in the
profit or loss.

Joint arrangements

Under HKFRS 11 investments in joint arrangements are classified as either joint
operations or joint ventures depending on the contractual rights and obligations
of each investor. The Group has assessed the nature of its joint arrangements and
determined them to be joint ventures. Joint ventures are accounted for using the
equity method.

Under the equity method of accounting, interests in joint ventures are initially
recognised at cost and adjusted thereafter to recognise the Group’s share of
the post-acquisition profits or losses and movements in other comprehensive
income. The Group's investments in joint ventures include goodwill identified on
acquisition. Upon the acquisition of the ownership interest in a joint venture, any
difference between the cost of the joint venture and the Group’s share of the
net fair value of the joint venture's identifiable assets and liabilities is accounted
for as goodwill. When the Group’s share of losses in a joint venture equals or
exceeds its interests in the joint ventures (which includes any long-term interests
that, in substance, form part of the Group's net investment in the joint ventures),
the Group does not recognise further losses, unless it has incurred obligations or
made payments on behalf of the joint ventures.
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Unrealised gains on transactions between the Group and its joint ventures are
eliminated to the extent of the Group'’s interest in the joint ventures. Unrealised
losses are also eliminated unless the transaction provides evidence of an
impairment of the asset transferred. Accounting policies of the joint ventures have
been changed where necessary to ensure consistency with the policies adopted
by the Group.

Segment Reporting

Operating segments are reported in @ manner consistent with the internal reporting
provided to the chief operating decision-maker. The chief operating decision-
maker, who is responsible for allocating resources and assessing performance

of the operating segments, has been identified as the management that makes
strategic decisions.

Related parties
A party is considered to be related to the Group if:

(@)  the party is a person or a close member of that person’s family and that
person

(i has control or joint control over the Group;

(i) has significant influence over the Group; or

(i) is.a member of the key management personnel of the Group or of a parent
of the Group;

or

(b)  the party is an entity where any of the following conditions applies:
()  the entity and the Group are members of the same group;

(i) one entity is an associate or joint venture of the other entity (or of a parent,
subsidiary or fellow subsidiary of the other entity);

(i) the entity and the Group are joint ventures of the same third party;

(iv)  one entity is a joint venture of a third entity and the other entity is an
associate of the third entity;

(v)  the entity is a post-employment benefit plan for the benefit of employees of
either the Group or an entity related to the Group;

(vi)  the entity is controlled or jointly controlled by a person identified in (a); and

(vily a person identified in (a)() has significant influence over the entity or is a
member of the key management personnel of the entity (or of a parent of the
entity).

Close family members of the family of a person are those family members who
may be expected to influence, or be influenced by, that person in their dealings
with the entity.
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Property, plant and equipment and depreciation

Property, plant and equipment primarily consist of buildings, leasehold
improvements, machinery and office equipment, furniture and fixtures, and

motor vehicles. They are stated at cost less accumulated depreciation and any
impairment losses. Historical cost includes expenditure that is directly attributable
to the acquisition of the items.

Subsequent costs are included in the asset's carrying amount or recognised as
a separate asset, as appropriate, only when it is probable that future economic
benefits associated with the item will flow to the Group and the cost of the

item can be measured reliably. The carrying amount of the replaced part is
derecognised. All other repairs and maintenance are charged to the profit or loss
during the financial period in which they are incurred.

Depreciation is calculated using the straight-line method to allocate their cost to
their residual values over their estimated useful lives. The principal annual rates
used for this purpose are as follows:

2.5% t0 5%
Shorter of remaining lease term or 20%

Buildings
Leasehold improvements

7.5% to 33'/3%
9% to 33'/5%
9% 10 25%

Machinery and office equipment
Furniture and fixtures
Motor vehicles

The assets’ residual values and useful lives are reviewed, and adjusted if
appropriate, at the end of each reporting period. Where parts of an item of
property, plant and equipment have different useful lives, the cost of that item is
allocated on a reasonable basis among the parts and each part is depreciated
separately.

An asset's carrying amount is written down immediately to its recoverable amount
if the asset’s carrying amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing the proceeds with the
carrying amount and are recognised in the profit or loss.

Investment properties

Investment properties are interests in land and buildings (including the leasehold
interest under an operating lease for a property which would otherwise meet the
definition of an investment property) held for long-term rental yields or for capital
appreciation or both, and that is not occupied by the Group. Such properties

are measured initially at cost, including related transaction costs and where
applicable borrowing costs. After initial recognition, investment properties are
carried at fair value, representing open market value determined at each reporting
date by external valuers. Fair value is based on active market prices, adjusted, if
necessary, for any difference in the nature, location or condition of the specific
asset,

Property under construction or development for future use as an investment
property is classified as investment property under construction. If the fair value
cannot be reliably determined, the investment property under construction will be
measured at cost until such time as fair value can be determined or construction
is completed.
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Changes in fair values are recorded in the profit or loss as part of a valuation
gain or loss in ‘other net income/(loss)’. Any gains or losses on the retirement or
disposal of an investment property are recognised in profit or loss in the year of
the retirement or disposal.

Intangible assets

(@)  Goodwill

Goodwill arises on the acquisition of subsidiaries, associates and joint ventures
and represents the excess of the consideration transferred over the Group'’s
interest in net fair value of the identifiable assets, liabilities and contingent liabilities
of the acquiree and the fair value of the non-controlling interest in the acquiree.

For the purpose of impairment testing, goodwill acquired in a business
combination is allocated to each of the cash-generating units (“CGUs”), or groups
of CGUSs, that is expected to benefit from the synergies of the combination. Each
unit or group of units to which the goodwill is allocated represents the lowest
level within the entity at which the goodwill is monitored for internal management
purposes. Goodwill is monitored at the operating segment level.

Goodwill impairment reviews are undertaken annually or more frequently if events
or changes in circumstances indicate a potential impairment. The carrying value of
CGU containing the goodwill is compared to the recoverable amount, which is the
higher of value in use and the fair value less costs of disposal. Any impairment is
recognised immediately as an expense and is not subsequently reversed.

(b)  Intangible assets (other than goodwill)

Intangible assets acquired separately are measured on initial recognition at cost.
The cost of intangible assets acquired in a business combination is the fair value
at the date of acquisition. The useful lives of intangible assets are assessed to
be either finite or indefinite. Intangible assets with finite lives are subsequently
amortised over the useful economic life and assessed for impairment whenever
there is an indication that the intangible asset may be impaired. The amortisation
period and the amortisation method for an intangible asset with a finite useful life
are reviewed at least at each financial year end.

Intangible assets with indefinite useful lives are tested for impairment annually
either individually or at the cash-generating unit level. Such intangible assets

are not amortised. The useful life of an intangible asset with an indefinite life is
reviewed annually to determine whether the indefinite life assessment continues to
be supportable. If not, the change in the useful life assessment from indefinite to
finite is accounted for on a prospective basis.

Leases

Leases in which a significant portion of the risks and rewards of ownership are
retained by the lessor are classified as operating leases. Payments made under
operating leases (net of any incentives received from the lessor) are charged to
the profit or loss on a straight-line basis over the period of the lease.
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Leases of property, plant and equipment where the Group has substantially all the
risks and rewards of ownership are classified as finance leases. Finance leases
are capitalised at the lease’s commencement at the lower of the fair value of the
leased property and the present value of the minimum lease payments.

Each lease payment is allocated between the liability and finance charges. The
corresponding rental obligations, net of finance charges, are included in other
long-term payables. The interest element of the finance cost is charged to the
profit or loss over the lease period so as to produce a constant periodic rate of
interest on the remaining balance of the liability for each period. The property,
plant and equipment acquired under finance leases is depreciated over the shorter
of the useful life of the asset and the lease term.

Impairment of non-financial assets

Intangible assets that have an indefinite useful life or intangible assets not ready
to use are not subject to amortisation and are tested annually for impairment.
Assets that are subject to amortisation are reviewed for impairment whenever
events or changes in circumstances indicate that the carrying amount may not be
recoverable. An impairment loss is recognised for the amount by which the asset’s
carrying amount exceeds its recoverable amount. The recoverable amount is the
higher of an asset’s fair value less costs to sell and value in use. For the purposes
of assessing impairment, assets are grouped at the lowest levels for which there
are separately identifiable cash flows (cash-generating units). Non-financial assets
other than goodwill that suffered an impairment are reviewed for possible reversal
of the impairment at each reporting date.

Financial assets

Classification

The Group classifies its financial assets in the following categories: at fair

value through profit or loss, loans and receivables, and available for sale. The
classification depends on the purpose for which the financial assets were
acquired. Management determines the classification of its financial assets at initial
recognition.

(@  Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are financial assets held for
trading. A financial asset is classified in this category if acquired principally for the
purpose of selling in the short-term. Derivatives are also categorised as held for
trading unless they are designated as hedges. Assets in this category are classified
as current assets if expected to be settled within 12 months; otherwise, they are
classified as non-current.

(b)  Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or
determinable payments that are not quoted in an active market. They are included
in current assets, except for the amounts that are settled or expected to be settled
more than 12 months after the end of the reporting period. These are classified
as non-current assets. The Group's loans and receivables comprise ‘trade
receivables’, ‘prepayments, deposits and other receivables’, ‘pledged deposit” and'
cash and bank balances’ in the statement of financial position (Notes 18, 19 and
20).
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(c)  Available-for-sale financial investments

Available-for-sale financial assets are non-derivatives that are either designated
in this category or not classified in any of the other categories. They are included
in non-current assets unless the investment matures or management intends to
dispose of it within 12 months of the end of the reporting period.

Recognition and measurement

All regular way purchases and sales of financial assets are recognised on the
trade-date — the date on which the Group commits to purchase or sell the asset.
Investments are initially recognised at fair value plus transaction costs for all
financial assets not carried at fair value through profit or loss. Financial assets
carried at fair value through profit or loss are initially recognised at fair value, and
fransaction costs are expensed in the profit or loss. Available-for-sale financial
assets and financial assets at fair value through profit or loss are subsequently
carried at fair value. Loans and receivables are subsequently carried at amortised
cost using the effective interest method.

Changes in the fair value of monetary and non-monetary securities classified as
available-for-sale are recognised in other comprehensive income.

When securities classified as available-for-sale are sold or impaired, the
accumulated fair value adjustments recognised in equity are included in the profit
or loss as ‘gains and losses from investment securities’.

Derecognition of financial assets
A financial asset (or, where applicable, a part of a financial asset or part of a group
of similar financial assets) is derecognised when:

° the rights to receive cash flows from the asset have expired; or

o the Group has transferred its rights to receive cash flows from the asset or
has assumed an obligation to pay the received cash flows in full without material
delay to a third party under a “pass-through” arrangement; and either (a) the
Group has transferred substantially all the risks and rewards of the asset or (b) the
Group has neither transferred nor retained substantially all the risks and rewards of
the asset, but has transferred control of the asset.

Offsetting Financial Instruments

Financial assets and liabilities are offset and the net amount reported in the
statement of financial position when there is a legally enforceable right to offset
the recognised amounts and there is an intention to settle on a net basis or realise
the asset and settle the liability simultaneously. The legally enforceable right must
not be contingent on future events and must be enforceable in the normal course
of business and in the event of default, insolvency or bankruptcy of the company
or the counterparty.
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Impairment of financial assets

(@)  Assets carried at amortised cost

The Group assesses at the end of each reporting period whether there is objective
evidence that a financial asset or a group of financial assets is impaired. A
financial asset or a group of financial assets is impaired and impairment losses
are incurred only if there is objective evidence of impairment as a result of one
or more events that occurred after the initial recognition of the asset (an‘loss
event’) and that loss event (or events) has an impact on the estimated future cash
flows of the financial asset or the group of financial assets that can be reliably
estimated.

Evidence of impairment may include indications that a debtor or a group of
debtors is experiencing significant financial difficulty, default or delinquency in
interest or principal payments, the probability that they will enter bankruptcy
or other financial reorganisation, where observable data indicate that there is
a measurable decrease in the estimated future cash flows, such as changes in
arrears or economic conditions that correlate with defaults.

For loans and receivables category, the amount of the loss is measured as the
difference between the asset's carrying amount and the present value of estimated
future cash flows (excluding future credit losses that have not been incurred)
discounted at the financial asset's original effective interest rate. The carrying
amount of the asset is reduced and the amount of the 0ss is recognised in the
consolidated statement of profit or loss. If a loan or held-to-maturity investment
has a variable interest rate, the discount rate for measuring any impairment loss
is the current effective interest rate determined under the contract. As a practical
expedient, the Group may measure impairment on the basis of an instrument'’s fair
value using an observable market price.

If, in a subsequent period, the amount of the impairment loss decreases and the
decrease can be related objectively to an event occurring after the impairment
was recognised (such as an improvement in the debtor’s credit rating), the
reversal of the previously recognised impairment loss is recognised in the
consolidated profit or loss.

(b)  Assets classified as available-for-sale
The Group assesses at the end of each reporting period whether there is objective
evidence that a financial asset or a group of financial assets is impaired.

For debt securities, if any such evidence exists the cumulative 10ss — measured
as the difference between the acquisition cost and the current fair value, less any
impairment loss on that financial asset previously recognised in profit or loss — is
removed from equity and recognised in profit or loss. If, in a subsequent period,
the fair value of a debt instrument classified as available for sale increases and
the increase can be objectively related to an event occurring after the impairment
loss was recognised in profit or loss, the impairment loss is reversed through the
consolidated profit or loss.

For equity investments, a significant or prolonged decline in the fair value of

the security below its cost is also evidence that the assets are impaired. If any
such evidence exists, the cumulative loss — measured as the difference between
the acquisition cost and the current fair value, less any impairment loss on that
financial asset previously recognised in profit or loss — is removed from equity
and recognised in profit or loss. Impairment losses recognised in the consolidated
profit or loss on equity instruments are not reversed through the consolidated
profit or loss.
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Derivative financial instruments

Derivative financial instruments of the Group include contingent consideration

in connection with the acquisition of subsidiaries and an associate and share
warrants issued by the Company. Such derivative financial instruments are initially
recognised at fair value on the date on which a derivative contract is entered into
and are subsequently remeasured at fair value. Derivatives are carried as assets
when the fair value is positive and as liabilities when the fair value is negative. Any
gains or losses arising from changes in fair value of derivatives are taken directly
to profit or loss.

Perpetual Convertible Bonds

Perpetual Convertible Bonds issued by the Group gives holders the right to
convert these Perpetual Convertible Bonds into a fixed number of the Company’s
ordinary shares at any time at a fixed exercise price per share, subject to
adjustments as provided in the terms and conditions of the bonds. The Perpetual
Convertible Bonds have no maturity date and are not redeemable. They are
treated as equity instruments and are not remeasured in subsequent years.

Stock of properties

Stock of properties are stated at the lower of cost and net realisable value. Net
realisable value takes into account the price ultimately expected to be realised and
the anticipated costs to completion.

Costs of properties include acquisition costs, development expenditure, borrowing
costs and other direct costs attributable to the properties. The carrying values

of properties held by subsidiaries are adjusted in the consolidated financial
statements to reflect the Group’s actual costs incurred where appropriate.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is
determined using the weighted average cost method. The cost of finished goods
and work in progress comprises raw materials, direct labour, other direct costs
and related production overheads (based on normal operating capacity). Net
realisable value is the estimated selling price in the ordinary course of business,
less applicable variable selling expenses.

Cash and cash equivalents

In the consolidated statement of cash flows, cash and cash equivalents include
cash on hand, demand deposits and other short-term highly liquid investments
with original maturities of three months or less.

Provisions

A provision is recognised when a present obligation (legal or constructive) has
arisen as a result of a past event and it is probable that a future outflow of
resources will be required to settle the obligation, provided that a reliable estimate
can be made of the amount of the obligation.

Where there are a number of similar obligations, the likelihood that an outflow will
be required in settlement is determined by considering the class of obligations as
a whole. A provision is recognised even if the likelihood of an outflow with respect
to any one item included in the same class of obligations may be small.

ITEHE LA
AEBEZTER BT ABRERNRRWENE
NE| RIS RBIARBITRMNBIREES
ZERARE-BETEMB T ANIILET L
TERHNZBZRAFEER EREAFE
ENFE-EQAFER/EHE AT AR
WINBEE & RFEYRE B RIS
REE-AMETARAFEEIMELZE
MRk BB E & A

KA N BT 2R (& 55

AEBBT KA BRBESE TG A
AR ERRRZESREEITEERZS K
AERRBRES LR SEES R 2 ARR]E
B AR ZEESF 2GR BRI TR E
M EH 2 FEATR o K A M AR AE 25 I 5
A AR TAIER - Z LKA AR IRE
FREERATARETENERFEEMH

e

YFEFR

MEGE AL B # IR ERE B 28]
BEAR AR FEECZERIKETERE
Bz BRNRIFEREK TR -

MEKABEEAKRKA BRRAST EEK
ANEMEEZEERA WEARBEAEWEZE
HAEEGAVERRASCBEE A AR
AEBERELEZKA -

FE
FEETRK AR EIFEMRER Z2HREE
AR o AR B INAE A AL T & - BUAK
MM ERRBZRABERME - EES T
HthEBEXRARELSERBZETERX
(B—MEEeN) -AIBIRFEIZNAE R
%ﬁﬂﬁ¢2ﬁ%%%ﬁ@%ﬂ@ﬁ%%i

Al = °
ReEREZEEBEY

BEEARERERME RELREEEY
BEFERS ERERERIHERS=E
ARz KRS RANERE -

gl

EEBERHMELNHEE OLELIHEE)
I AT BEZE I B 1R B B R BROR B 15 B (R
gg?gfﬂ§%1ﬁﬁ+¥iE@E%EEzzﬁiﬁﬁ' A1 B L FERR

HHRZERAURT EEERERR LN
RENEENEEREENEERAMKE
i o BME F AR EERER — B REEEE
RmE e AR DEERRE-

ANNUAL REPORT 2015 &

93



oy

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

fim © 81 15 ¥ R Bl 5

31 December 2015 —ZE—RAF+=-_A=+—H

Provisions are measured at the present value of the expenditures expected to be
required to settle the obligation using a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the obligation.
The increase in the provision due to passage of time is recognised as interest
expense.

Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred.
Borrowings are subsequently carried at amortised cost; any difference between
the proceeds (net of transaction costs) and the redemption value is recognised
in the profit or loss over the period of the borrowings using the effective interest
method.

Fees paid on the establishment of loan facilities are recognised as transaction
costs of the loan to the extent that it is probable that some or all the facility will be
drawn down. In this case, the fee is deferred until the draw-down occurs. To the
extent there is no evidence that it is probable that some or all of the facility will
be drawn down, the fee is capitalised as a pre-payment for liquidity services and
amortised over the period of the facility to which it relates.

Borrowings are classified as current liabilities unless the Group has an
unconditional right to defer settlement of the liability for at least 12 months after
the end of the reporting period.

Borrowing costs

General and specific borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are assets that necessarily
take a substantial period of time to get ready for their intended use or sale, are
added to the cost of those assets, until such time as the assets are substantially
ready for their intended use or sale.

Investment income earned on the temporary investment of specific borrowings
pending their expenditure on qualifying assets is deducted from the borrowing
costs eligible for capitalisation.

All other borrowing costs are expensed in the period in which they are incurred.

Income tax

Income tax comprises current and deferred tax. Tax is recognised in the

profit or loss, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity. In this case, the tax is also recognised
in other comprehensive income or directly in equity, respectively.

(@  Current income tax

Current tax assets and liabilities for the current and prior periods are measured

at the amount expected to be recovered from or paid to the taxation authorities,
based on tax rates (and tax laws) that have been enacted or substantively enacted
by the end of the reporting period, taking into consideration interpretations and
practices prevailing in the countries in which the Group operates.

(b)  Deferred tax

Deferred tax is provided, using the liability method, on all temporary differences at
the end of the reporting period between the tax bases of assets and liabilities and
their carrying amounts for financial reporting purposes.
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Deferred tax liabilities are recognised for all taxable temporary differences, except:

° when the deferred tax liability arises from the initial recognition of goodwill
or an asset or liability in a transaction that is not a business combination and, at
the time of the transaction, affects neither the accounting profit nor taxable profit
or loss; and

° in respect of taxable temporary differences associated with investments

in subsidiaries, associates and joint ventures, when the timing of the reversal of
the temporary differences can be controlled and it is probable that the temporary
differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, the
carryforward of unused tax credits and any unused tax losses. Deferred tax assets
are recognised to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences, the carryforward of unused tax
credits and unused tax losses can be utilised, except:

° when the deferred tax asset relating to the deductible temporary differences
arises from the initial recognition of an asset or liability in a transaction that is not
a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss; and

° in respect of deductible temporary differences associated with investments
in subsidiaries, associates and joint ventures, deferred tax assets are only
recognised to the extent that it is probable that the temporary differences will
reverse in the foreseeable future and taxable profit will be available against which
the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each
reporting period and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the deferred tax
asset to be utilised. Unrecognised deferred tax assets are reassessed at the end
of each reporting period and are recognised to the extent that it has become
probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected
to apply to the period when the asset is realised or the liability is settled, based
on tax rates (and tax laws) that have been enacted or substantively enacted by the
end of the reporting period.

Deferred tax assets and liabilities are offset when there is a legally enforceable
right to offset current tax assets against current tax liabilities and when the
deferred taxes assets and liabilities relate to income taxes levied by the same
taxation authority on either the taxable entity or different taxable entities where
there is an intention to settle the balances on a net basis.
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Government grants

Government grants are recognised at their fair value where there is reasonable
assurance that the grant will be received and the Group will comply with all
attached conditions.

Government grants relating to costs are deferred and recognised in the profit
or loss over the period necessary to match them with the costs that they are
intended to compensate.

Government grants relating to property, plant and equipment are included in non-
current liabilities as deferred government grants and are credited to the profit or
loss on a straight-line basis over the expected lives of the related assets.

Revenue recognition

Revenue is recognised when it is probable that the economic benefits will flow
to the Group and when the revenue can be measured reliably, on the following
bases:

(@)  from sports events and competitions produced or organised, when the
events and competitions are completed;

(b)  from sports talent management and marketing services and consultancy
services, when services are rendered or on a time apportionment basis in
accordance with the agreements or contracts entered into with sponsors and
clients;

(c)  rental income, on a straight line basis over the lease terms;

(d)  from the sale of goods, when the significant risks and rewards of ownership
have been transferred to the buyer, provided that the Group maintains neither
managerial involvement to the degree usually associated with ownership, nor
effective control over the goods sold:;

(e)  from sports park facilities hiring income, when the tickets are surrendered
or used by the customer or when passes are amortised using straight-line method
over the period of their validity;

() interest income is recognised using the effective interest method. When

a loan and receivable is impaired, the Group reduces the carrying amount to

its recoverable amount, being the estimated future cash flow discounted at the
original effective interest rate of the instrument, and continues unwinding the
discount as interest income. Interest income on impaired loans and receivables is
recognised using the original effective interest rate.
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Share-based payments

The Group operates a number of equity-settled, share-based compensation plans,
under which the entity receives services from employees as consideration for
equity instruments (options) of the Group. The fair value of the employee services
received in exchange for the grant of the options or shares is recognised as an
expense. The total amount to be expensed is determined by reference to the fair
value of the options or shares granted:

o including any market performance conditions (for example, an entity’s share
price);

° excluding the impact of any service and non-market performance vesting
conditions (for example, profitability, sales growth targets and remaining an
employee of the entity over a specified time period); and

o including the impact of any non-vesting conditions (for example, the
requirement for employees to save or holding shares for a specified period of
time).

At the end of each reporting period, the Group revises its estimates of the number
of options that are expected to vest based on the non-marketing performance and
service conditions. It recognises the impact of the revision to original estimates, if
any, in the profit or loss, with a corresponding adjustment to equity.

When the options are exercised, the Company issues new shares. The proceeds
received net of any directly attributable transaction costs are credited to share
capital (nominal value) and share premium when the options are exercised.

Other employee benefits

Pension scheme

The Group operates a defined contribution Mandatory Provident Fund retirement
benefit scheme (the “MPF Scheme”) under the Mandatory Provident Fund
Schemes Ordinance for all of its employees in Hong Kong. Gontributions are made
based on a percentage of the employees’ basic salaries and are charged to profit
or loss as they become payable in accordance with the rules of the MPF Scheme.
The assets of the MPF Scheme are held separately from those of the Group in an
independently administered fund.

The employees of the Group’s subsidiaries which operate in the PRC are required
to participate in central pension schemes operated by the local municipal
governments. These subsidiaries are required to contribute certain percentage of
their payroll costs to the central pension schemes. The contributions are charged
to profit or loss as they become payable in accordance with the rules of the
central pension schemes.

Foreign currency translation

(@)  Functional and presentation currency

These financial statements are presented in Hong Kong dollars, which is the
Company's functional and presentation currency. Each entity in the Group
determines its own functional currency and items included in the financial
statements of each entity are measured using the currency of the primary
economic environment in which the entity operates ('the functional currency’).
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(b)  Transactions and balances

Foreign currency transactions during the year are translated at the foreign
exchange rates ruling at the transaction dates. Monetary assets and liabilities
denominated in foreign currencies are translated at the foreign exchange

rates ruling at the end of the reporting period. Exchange gains and losses are
recognised in profit or loss, except those arising from foreign currency borrowings
used to hedge a net investment in a foreign operation which are recognised in
other comprehensive income.

Non-monetary assets and liabilities that are measured in terms of historical cost
in foreign currency are translated using the foreign exchange rates ruling at the
translation dates. Non-monetary assets and liabilities denominated in foreign
currencies that are stated at fair value are translated using the foreign exchange
rates ruling at the dates the fair value was measured.

The results of foreign operations are translated into Hong Kong dollars at the
exchange rates approximating the foreign exchange rates ruling at the dates of
the translations. Statement of financial position items, including goodwill arising

on consolidation of foreign operations acquired on or after 1 January 2005, are
translated into Hong Kong dollars at the closing foreign exchange rates at the end
of the reporting period. The resulting exchange differences are recognised in other
comprehensive income and accumulated separately in equity in the exchange
reserve. Goodwill arising on consolidation of a foreign operation acquired before 1
January 2005 is translated at the foreign exchange rate that applied at the date of
acquisition of the foreign operation.

On disposal of a foreign operation, the cumulative amount of the exchange
differences relating to that foreign operation is reclassified from equity to profit or
loss when the profit or loss on disposal is recognised.

(c)  Group companies

The results and financial position of all the group entities (none of which has the
currency of a hyper-inflationary economy) that have a functional currency different
from the presentation currency are translated into the presentation currency as
follows:

(i) assets and liabilities for each statement of financial position presented are
franslated at the closing rate at the date of that statement of financial position;

(i) income and expenses for each profit or loss are translated at average
exchange rates (unless this average is not a reasonable approximation of the
cumulative effect of the rates prevailing on the transaction dates, in which case
income and expenses are translated at the rate on the dates of the transactions);
and

(i) all resulting currency translation differences are recognised in other
comprehensive income.

Goodwill and fair value adjustments arising on the acquisition of a foreign entity
are treated as assets and liabilities of the foreign entity and translated at the
closing rate. Currency franslation differences arising are recognised in other
comprehensive income.
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(d)  Disposal of foreign operation and partial disposal

On the disposal of a foreign operation (that is, a disposal of the Group's entire
interest in a foreign operation, or a disposal involving loss of control over a
subsidiary that includes a foreign operation, a disposal involving loss of joint
control over a joint venture that includes a foreign operation, or a disposal
involving loss of significant influence over an associate that includes a foreign
operation), all of the currency translation differences accumulated in equity in
respect of that operation attributable to the owners of the company are reclassified
to profit or loss.

In the case of a partial disposal that does not result in the Group losing control
over a subsidiary that includes a foreign operation, the proportionate share of
accumulated currency translation differences are re-attributed to non-controlling
interests and are not recognised in profit or loss. For all other partial disposals
(that is, reductions in the Group’s ownership interest in associates or joint ventures
that do not result in the Group losing significant influence or joint control) the
proportionate share of the accumulated exchange difference is reclassified to
profit or loss.

Ordinary shares

Ordinary shares are classified as equity. Incremental costs directly attributable to
the issue of new shares or options are shown in equity as a deduction, net of tax,
from the proceeds.

Where any group company purchases the Company’s equity share capital
(treasury shares), the consideration paid, including any directly attributable
incremental costs (net of income taxes), is deducted from equity attributable to the
Company's equity holders until the shares are cancelled or reissued. Where such
shares are subsequently reissued, any consideration received, net of any directly
attributable incremental transaction costs and the related income tax effects, is
included in equity attributable to the Company’s equity holders.

Unlisted warrants

Unlisted warrants issued by the Company that will be settled by a fixed amount
of cash for a fixed number of the Company’s own equity instruments are equity
instruments. The net proceeds received from the issue of unlisted warrants are
recognised in equity (unlisted warrants reserve). The unlisted warrants reserve will
be transferred to share capital and share premium accounts upon the exercise

of the unlisted warrants. Balance of unlisted warrants reserve in relation to the
unexercised warrants will be transferred to accumulated profits or losses at the
expiry of the warrants period.
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3. CRITICAL ACCOUNTING ESTIMATES, ASSUMPTIONS AND
JUDGEMENTS

The preparation of the Group's financial statements requires management to
make judgements, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, and their accompanying disclosures, and
the disclosure of contingent liabilities. Uncertainty about these assumptions and
estimates could result in outcomes that could require a material adjustment to the
carrying amounts of the assets or liabilities affected in the future.

Judgements

In the process of applying the Group’s accounting policies, management has made
the following judgements apart from those involving estimations, which have the
most significant effect on the amounts recognised in the financial statements:

Classification between investment properties and owner-occupied properties

The Group determines whether a property qualifies as an investment property, and
has developed criteria in making that judgement. Investment property is a property
held to earn rentals or for capital appreciation or both. Therefore, the Group
considers whether a property generates cash flows largely independently of the
other assets held by the Group.

Some properties comprise a portion that is held to earn rentals or for capital
appreciation and another portion that is held for use in the production or supply of
goods or services or for administrative purposes. If these portions could be sold
separately (or leased out separately under a finance lease), the Group accounts
for the portions separately. If the portions could not be sold separately, the
property is an investment property only if an insignificant portion is held for use

in the production or supply of goods or services or for administrative purposes.
Judgement is made on an individual property basis to determine whether ancillary
services are so significant that a property does not quality as an investment
property.
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Estimation uncertainty

Notes 13, 15, 25, 27, and 28 contain information about the assumptions and
their risk factors relating to estimation of fair value of investment properties,
interests in associates and a joint venture, deferred tax assets, fair value of share
options granted and advanced issuance of earn-out perpetual convertible bonds,
other key sources of estimation uncertainty are as follow:

() Impairment of non-financial assets (other than gooadwil))

The Group assesses whether there are any indicators of impairment for all non-
financial assets at the end of each reporting period in accordance with the
accounting policies stated in note 2.3. Indefinite life intangible assets are tested
for impairment annually and at other times when such an indicator exists. Other
non-financial assets are tested for impairment when there are indicators that the
carrying amounts may not be recoverable. An impairment exists when the carrying
value of an asset or a cash-generating unit exceeds its recoverable amount,
which is the higher of its fair value less costs to sell and its value in use. Both
calculations require the use of estimates. The calculation of the fair value less
costs to sell is based on available data from binding sales transactions in an arm'’s
length transaction of similar assets or observable market prices less incremental
costs for disposing of the asset. In estimating the recoverable amounts of assets,
various assumptions, including future cash flows to be associated with the non-
current assets (such as future sales forecast, expected capital expenditure and
working capital requirements) and discount rates, are made. If future events do not
correspond to such assumptions, the recoverable amounts will need to be revised,
and this may have an impact on the Group’s results of operations or financial
position.

(1) Depreciation

The Group’s management exercises its judgement in estimating the useful lives
of the depreciable assets. The estimated useful lives reflect the management's
estimate of the periods the Group intends to derive future economic benefits from
the use of these assets.

The Group depreciates the property, plant and equipment in accordance with the
accounting policies stated in note 2.3 to the financial statements. The carrying
amount of property, plant and equipment is disclosed in note 12 to the financial
statements.

4. OPERATING SEGMENT INFORMATION

The management is the Group’s chief operating decision-maker. The management
reviews the Group's internal reports periodically in order to assess performance
and allocate resources.

The management considers the business from a product/service perspective. The
management separately considers the different products and services offered,
and for the year ended 31 December 2015, the Group is organised into two
reportable operating segments as follows:

(@)  the sports-related business segment engages in the production and
distribution of sports content, management and marketing of sports talents and
provision of sports consultancy service; and
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(b)  the community development segment engages in property development
for sales and investment, research and development, manufacturing, marketing
and sales of construction materials, operation of sports parks, development of
communities and provision of consultancy and subcontracting services.

Management monitors the results of the Group’s operating segments separately
for the purpose of making decisions about resources allocation and performance
assessment. Segment performance is evaluated based on reportable segment
profit or loss, which is a measure of adjusted profit or loss before tax. The
adjusted profit or loss before tax is measured consistently with the Group's profit
or loss before tax except that interest income, 10ss on disposal of subsidiaries,
finance costs, equity-settled share option expenses, fair value changes on
investment properties, share of profits and losses of associates and a joint venture
as well as head office and corporate income and expenses are excluded from

such measurement,
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7% o BR B A AR S B i B KB 1B 2 5T & )5 A
K%’%Zﬁﬁﬁﬁﬁﬁé%'@iﬁéﬂé—ﬁ"I‘&ﬂ%ﬂ&z

CTHEMBARZEIE MK A B
%%ﬁzﬁﬁﬁxﬁéﬁﬁi WEME 2 NV EE
B DIHHE QA A%ﬁ%me'J&Eﬂﬁ@
%‘A&,,E\ﬁj%ﬁ&m%%)\&ﬁiﬂﬂ?“?%EA
iXnl B2 ©

Sports-related Community
BZ-E-1f business development Total
Year ended 31 December 2015 +tZA=+-HLEE BEHEBER HEMRE @t
HK$’000 HK$’000 HK$'000
TERT TER TER
Segment revenue: AU
External N 111,908 35,447 147,355
Segment results PHEE (6,372) (41,452) (47,824)
Reconciliation: K
Interest income I S A 7,891
Fair value gain on investment properties BEME 2 R FEFE 2,405
Fauity-settled share option expense WIS S 2 BRERY (14,239)
Corporate and other unallocated income CENEMRDIRRA 9,058
Corporate and other unallocated expenses s CEREMAIERY (69,922)
Share of profits and losses of associates and 45 BENaReEtEL
a joint venture i 1 R B Té! (78,122)
Finance costs IR (1,798)
Loss before income tax BRAEHAEE (182,551)
Other segment information: Hi 2 HEH:
Depreciation nE 1,069 5,235 6,304
Add: depreciation related to corporate m:ECEBEINE 546
6,850
Amortisation of prepaid land lease payments TS L3070 & IR 5 - 442 442
Impairment loss on property, plant and equipment mE- -BERREREBSE - 910 910
Write-down of inventories FEME - 2,637 2,637
Capital expenditure BEARY 837 16,630 17,467
Add: capital expenditure related to corporate mErEEHE L EARY 28
17,495

VIVA CHINA HOLDINGS LIMITED 3ENGEIZERERAS



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

#n © B 5 ¥ < Bfy 5

31 December 2015 —E—AE+=-A=+—H
Sports-related Community Green energy
BE_T—NF __business development business Total
Year ended 31 December 2014 +TZA=T—RALEE RERBER HEHRE KEeERES @it
HK$'000 HK$'000 HK$'000 HK$'000
TAETL TAEL TET BT
Segment revenue: DU
External HNER 97,317 13,032 1,069 111,418
Other revenue H itz - - 38 38
97,317 13,032 1,107 111,456
Segment results PHEE (25,846) (31,437) (9,903) (67,186)
Reconciliation: HEE
Interest income FEMA 15,841
Fair value gain on investment properties BEWME 2 AFEMNE 64
Equity-settled share option expense IREGEE CBRERS (49,968)
Corporate and other unallocated income CEREMRDERA 2,621
Corporate and other unallocated expenses & CEREMRIERY (60,982)
Share of profits and losses of an associate and P IEHEEE DRI KA S E
a Joint venture il &Eﬂi@! (299,510)
Loss on disposal of subsidiaries, net HERBARZERBFR (2,957)
Finance costs B PR AR (968)
Loss before income tax BRAEERER (463,045
Other segment information: Hth 2 BER:
Depreciation e 1,347 4,941 6 6,294
Add: depreciation related to corporate mErEEE HE 785
7,079
Amortisation of prepaid land lease payments B T8 & IR - 467 - 467
Capital expenditure BARY 2,089 1,522 7 3,618
Add: capital expenditure related to corporate M:BErEBECEARY 187
3,805
Information about major customers FEEFZEH

Revenue of approximately HK$80,224,000 and HK$24,481,000 were derived
from two individual customers of the sports-related business segment and
community development segment, respectively, for the year ended 31 December

2015.

Revenue of approximately HK$83,177,000 was derived from one individual
customer of the sports-related business segment for the year ended 31

December 2014,

RBE-T-—AF+-_A=+—HILFE"
#780,224,0007% 7T 524,481,000 /& 7T 2 W 5
RIKEMARBERBEEE D B MEERED
2 EREP

REZE_ZE—NF+_A=1+—HILFE"
#983,177,00088 Tt 2 W= Ty 2R B —Z B B M
BEESHZMEREE -
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31 December 2015 —E—HF+-_A=+—H

5. REVENUE, OTHER REVENUE AND OTHER NET INCOME/ %ﬂﬁﬂ&ﬁ Httam R EMFRA
LOSS =

Revenue, which is also the Group’s turnover, represents (i) the net invoiced value Wes (BDARSEE 2 SX8) 4 (SHESm
of goods sold, net of value-added tax and after allowances for returns and trade ZBEZFE (KRB ENARIRIRE R
discounts; (ii) the value of services rendered, net of value-added tax/business HBRESIH)  ()FTiRBERFER (LR
tax and government surcharges; (iii) considerations received and receivable BER,EEBRRBUTEE) ; (i)2 W% E
for organising events and competitions; (iv) gross hiring income received and WHEBES REBEZRE: (WVEBABRRED
receivable from sports park facilities; and (v) gross rental income received and WhEK 2 BEWRARRE: RVWBIREY S
receivable from investment properties during the year. BREEK AWM ALREE-

An analysis of the Group's revenue, other revenue and other net income/loss are AEBEYE HElEREMFRAEE
as follows: ZAMWmT

—E-NF
Notes HK$’000 HK$'000
B 7 FET FAET
Revenue iy 25 .
Sports content production and distribution income 2 & N A & /E K BR 2k I A 101,114 91,095
Sports talent management income BEATERRKA 10,795 6,222
Sale of goods HESm 33,273 12,244
Gross rental income e AU A 13 1,530 747
Sports park facilities hiring income BEERMmzEASEKA 643 =
Consultancy service income o 5 AR 7 M A - 41
Sale of air-purifiers HEZERF - 1,069
147,355 111,418
Other Revenue H b5
Underwriting commission fee income realised &30 2 BiEHMe A 34(a) il 8,802 =
Interest income R 8 U A 7,891 15,841
Others H A 227 2,660
16,920 18,501
Other net income/(loss) HipFWA (Ei8)
Fair value gain on investment properties REWE Z RN FEFE 13 2,405 64
Gain on disposal of property, plant and equipment ﬁ;ﬁj?ﬁ% W5 K& E
Rl iEd 29 -
Loss on disposal of subsidiaries, net HEMBRRZEEBFERE - (2,957)
2,434 2,893)
19,354 15,608
6. FINANCE COSTS 6. BEBEA
2014
—E-NF
Notes HK$’000 HK$'000
k=g FER FHET
Interest on bank and other loans RITMEMERFE 5,749 968
Less: interest expense capitalised into properties &l BEFEE R FEHR P 2
under development for sale FEMEZNERX (a) (3,951) -
23 1,798 968
Note: B aE
(@) The finance costs have been capitalised at an average rate of 4.6% (2014:Nil) per () HIBRARBIRLEH (ZF—F: &) 2F
annum. BHEFMEERE -
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31 December 2015 —ZE—FHF+-A=+—H

7. LOSS BEFORE INCOME TAX 7. BREEHAIEE
The Group’s loss before income tax is arrived at after charging/(crediting): ALEE 2 RS BLATE R TEMER  (FFA)
2014
—E—NF
Notes HK$’000 HK$'000
N FET FAET
Cost of inventories sold BEEFERKAR 27,929 11,007
Cost of services provided T 12 £t AR 75 Al 2R 94,136 89,194
Depreciation e 12 6,850 7,079
Amortisation of prepaid land lease payments FEAT £ b A & SR E 5 14 442 467
Minimum lease payments under operating leases of T RIEFAL XL 2
land and buildings =EBEE R 10,732 11,757
Auditor’s remuneration 1% 25 6 B <&
— audit services —ZER 2,448 3,029
— fax services — B 7% IR 75 150 100
— other services —H AR 716 846
Employee benefit expense (including directors’ EERMAX (BEESE
remuneration (Note 8)): < (FIzEs) ) :
— Wages and salaries —ITEK¥H& 49,137 55,898
— Equity-settled share option expenses — AR E B
il % 10,947 19,760
— Contributions to defined contribution retirement  — & B4t FERREHEl 2
plans 3K 4,021 4,142
64,105 79,800
(Gain)/loss on disposal of items of property, HEME  BE R&HE
plant and equipment BEZ(FH), EE (29) 478
Fair value gain on investment properties "EMHE 2 AN FEFE 13 (2,405) (64)
Impairment loss on property, plant and equipment ~ #13% = K R & REE R 910 —
Loss on disposal of subsidiaries, net HEN B AR 2 EEFE - 2,957
Foreign exchange loss, net PE 5 B8 F R 11,168 11,162
8. DIRECTORS’ REMUNERATION 8. EEM=E

Directors’ remuneration for the year disclosed pursuant to section 383(1) of the
Hong Kong Companies Ordinance and Part 2 of the Companies (Disclosure of

ENRER) ROIFH BB FEEEINE

Information about Benefits of Directors) Regulation are as follows: ONE

—E-NE

HK$’000 HK$'000

FHET TET

Fees wE 1,500 1,500
Other emoluments: Hi 4 :

Salaries, allowances and benefits in kind He EMEEYERN 14,647 14,010

Equity-settled share option expenses PARS HE #8 E 2 B AL 7 =2 4,878 9,907

Pension scheme contributions RIKE FHEI R 57 51

19,582 23,968

21,082 25,468
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31 December 2015 —ZE—RAF+=-_A=+—H

In prior years, certain directors were granted share options, in respect of their
services to the Group, under the share option schemes of the Company, further
details of which are set out in note 27 to the financial statements. The fair values
of such options, which have been recognised in profit or loss over the relevant
vesting period, were determined as at the respective dates of grant and the
amount included in the financial statements for the current year are included in the
above directors’ remuneration disclosures.

RBEFE FTEERERANEERHER
BMRBEARBBRETSIERERE &
A —THBRN Y BRERM LT - ZFE
kg 2 N ERER R B IR A RS ER
WREBE L BHETE Mt ARNFEHRB
BRZABAEFALXABEEZEEHE
7 o

An analysis of the directors' remuneration, is as follows: EEMEeomu T
Salaries,
allowances Equity-settled Retirement
and benefits share option scheme Total
Fees in kind expenses contributions remuneration
$e RER URELEZ Bike
e ENEN  BERERX HE J23 ey
Note HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ik TER TER TER TER TER
2015 “E-1F
Executive directors: HTES:
Mr. Li Ning FERE 150 11,657 170 18 11,995
Mr. Chan Ling BRE St 150 1,800 1,702 18 3,670
Mr. Li Chunyang ZEGLAE 150 1,110 1,475 18 2,753
Mr. Li Qilin TEBELE (@) 150 80 227 3 460
600 14,647 3,574 57 18,878
Non-executive directors: FHTES:
Mr. Ma Wing Man Bk kL 150 - 170 - 320
Mr. Chan James Bt B kAL 150 - 567 - 717
300 - 731 - 1,037
Independent non-executive directors: BUFHTES:
Mr. Ng Sau Kel, Wilfred RTYEEE 200 - 170 - 370
Mr. Chen Johnny BRERLE 200 - 170 - 370
Mr. Lien Jown Jing, Vincent BRELAE 200 - 227 - 427
600 - 567 - 1,167
1,500 14,647 4,878 57 21,082
Note: B aE

(@) Mr. Li Qilin was re-designated from a non-executive director to an executive director
on 13 November 2015

VIVA CHINA HOLDINGS LIMITED 3ENGEIZERERAS
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Salaries,
allowances Equity-settled Retirement
and benefits share option scheme Total
Fees in kind eXpenses contributions remuneration
He 2Rk NRELEEZ RRE
e EWREH BRER FTEIft R B & @5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THEL AT THET TAL TET
2014 —E-{mEF
Executive directors: BTES:
Mr. Li Ning FEEE 150 11,202 346 17 11,715
Mr. Chan Ling BRELAE 150 1,800 3,456 17 5423
Mr. Li Chunyang THEEBEE 150 1,008 2,995 17 4,170
450 14,010 6,797 51 21,308
Non-executive directors: FHTES:
Mr. Ma Wing Man BAEE 150 - 346 - 496
Mr. Chan James BRERLAE 150 = 1,152 = 1,302
Mr. Li Qilin TEBELE 150 = 460 = 610
450 - 1,958 - 2,408
Independent non-executive directors: BUFHTES:
Mr. Ng Sau Kei, Wilfred RTFERTE 200 - 346 = 546
Mr. Chen Johnny BRERLE 200 - 346 - 546
Mr, Lien Jown Jing, Vincent ERERE 200 = 460 = 660
600 - 1,152 - 1,752
1,500 14,010 9,907 51 25,468

There was no arrangement under which a director waived or agreed to waive any
remuneration during the year (2014: Nil).

9. FIVE HIGHEST PAID INDIVIDUALS

The five highest paid individuals during the year included three directors (2014:
three directors), details of whose remuneration are set out in note 8 above. Details
of the remuneration for the year of the remaining two (2014: two) highest paid
individuals who are neither a director nor a chief executive of the Company are as
follows:

FAMBEZTHEXRERETAMS 2%
BE(ZT—FE8&) -

9. EIEEREHMAL
ENREEGESHEMALRE=28=2 (=%
—ME=ZRES) EMeFBECHIRN
EXHES c FREBTE (ZE—NE: [
ZVARBESHTREH S HFMA
TrMeEBENT

HK$’000 HK$'000

FET FAET

Salaries, allowances and benefits in kind e A REMET 2,417 7,690
Equity-settled share option expenses VARG 45 & 7 BE AR M B 2 3,014 2,904
Retirement scheme contributions BRARESFEIHR 129 17
5,560 10,611
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FNBATEHECFERRIFTRAR 2K
SEFMALZABNT

The number of the non-director and non-chief executive highest paid individuals
whose remuneration fell within the following bands is as follows:

108

Number of employees

EBEAH

HK$2,000,001 to HK$2,500,000
HK$2,500,001 to HK$3,000,000

2,000,0017% 7T 22,500,000/ 7T 1
2,500,0017 7T 23,000,000/ 7T

HK$3,000,001 to HK$3,500,000 3,000,001 7T, 23,500,000 7T 1 =
HK$3,500,001 to HK$4,000,000 3,500,001 7T, 24,000,000/ 7T - -
HK$4,000,001 to HK$4,500,000 4,000,001 7T 24,500,000/ 7T - -
HK$4,500,001 to HK$5,000,000 4,500,0017% 7T 25,000,0007% 7T - 1
HK$5,000,001 to HK$5,500,000 5,000,0017% 7T 25,500,0007% 7T - -
HK$5,500,001 to HK$6,000,000 5,500,0017% 7T 26,000,0007% 7T - 1

2 2

In prior years, share options were granted to the non-director and non-chief
executive highest paid individuals in respect of their services to the Group, further
details of which are set out in note 27 to the financial statements. The fair value
of such share options, which has been recognised in profit or loss over the vesting
period, was determined as at the date of grant and the amount included in the
financial statements for the current year is included in the above non-director and
non-chief executive highest paid individuals remuneration disclosures.

10. INCOME TAX

No provision for Hong Kong profits tax and PRC corporate income tax have been
provided for the year ended 31 December 2015 as the Group did not generate
any assessable profits arising in Hong Kong and the PRC, respectively, during the
year (2014 Nil).

RBEFE CRFEERIFTRER &K
= H A £ 7 7 5 B AR 7 1 [A) B 8 BB A
% BRE - FHBHNMBHRRM T -
ZEBEREZAFEREBYHEEERE
B UNREBHEE Mt AXFEMB
BRZHBOFALXABRE ZIFEERIF
TRz ESFHALTZMER-

10. Fri8®
AEEFRYEREERTRAELETME
AN MU ERBEE_FT—AF+=A
=t+—HLFEDIMELEBF SR LT E
PEMBHBEE (T —WE &)

2014

—E—F

Notes HK$’000 HK$'000

[ik=s FET FHET

Deferred tax charge/(credit) ELERES L (ER) 25 601 (8071)
Income tax charge/(credit) IS8,/ (%) 601 (801)
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A reconciliation of the income tax credit applicable to loss before income tax for ARRIREKRIBAOMB AR FIRRAE ER
the jurisdictions in which the Company and the majarity of its subsidiaries are ZERRBREIEHAEE SR E R EE
domiciled to the tax credit is as follows: HE R 2 EROT

HK$’000 HK$'000
FHET FHET
Loss before income tax bk BT 15 15 A B 18 (182,551) (463,045)
At the statutory/applicable income tax rates of BTRGEAEERZEE,/
different jurisdictions BRAFMEHEFTE (40,501) (106,970)
Profits and losses attributable to associates and FERNAIREEBEEN
a joint venture = A &g 1E 19,543 74,882
Tax effect of income not subject to tax BAEARBWWBAZH BT E (3,007) (4,810)
Tax effect of expenses not deductible for tax TAMBRAE 2 M8 8,502 18,826
Tax effect of unused tax losses not recognised ABHAAERHREBIEZ
M E 16,064 16,544
Others HAth - 727
Income tax charge/(credit) IS8,/ (%) 601 (801)
The share of income tax expense attributable to associates and a joint venture FRANMBERAR R —HaeECERGHM
for the year amounting to HK$16,655,000 (2014: HK$14,481,000) is included 15 7 X 316,655,000/ 70 (ZF — M F -
in“Share of profits and losses of associates and a joint venture” in the profit or 14,481,000 70) Jhat A= 2 [ D {hHi & A
loss. AkeaErEZRNRERE] -
11. LOSS PER SHARE ATTRIBUTABLE TO EQUITY M. XA EaRRELEE
SHAREHOLDERS OF THE COMPANY
The calculation of basic loss per share amounts is based on loss for the year BRENGBBNDEAA R E=RERGFR
attributable to equity shareholders of the Company, and the weighted average EEARFERNBE BT BRINEFIEG
number of ordinary shares in issue during the year. B

Loss attributable ta equity shareholders of the Company 2% 72X &) 4 %5 A% 58 FE {5 &5 48

(HK'000) (F&mT) (179,657) (462,176)
Weighted average number of ordinary shares in issue B BT R ME T E

('000) (FA) 8,621,781 7,457,859
Basic and diluted loss per share (HK cents) EREARARBEEE (BI) (2.08) (6.20)
No adjustment has been made to the basic loss per share amounts presented MEEYEMT ARARAREE_Z
for the year ended 31 December 2015 and 31 December 2014 in respect of a —RER_E—NFEF+-_A=+—HILFE

dilution as the impact of the potential ordinary shares of the Company during the RBESRRAEREEN B ELFTZT
years ended 31 December 2015 and 2014, either had anti-dilutive or no dilutive ZEBREAEBES B AEENE R E

effect on the basic loss per share amounts presented. HE-_Z—hRF+-_A=+—BRk=-ZZE—HX
F+—_A=+—HIFEMEINZERER
EEcBEELFHE-
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12. PROPERTY, PLANT AND EQUIPMENT

Note
Wiz
31 December 2015 ZE-REFTZAZt-H
At 1 January 2015; RZE-RF—-A—-H:
Cost AR
Accumulated depreciation and impairment R MERAE
Net book amount FH¥E
Opening net book amount FNERAFE
Additions NE
Disposal e
Transfer out to investment properties EHERENE 13
Depreciation charge FER
Impairment HifE
Currency tranglation differences ERER
Closing net book amount EREEFE
At 31 December 2015: RZE-AF+-A=+-A:
Cost KA
Accumulated depreciation and impairment R MERAE
Net book amount FH¥E
31 December 2014 —E-mE+ZA=1-H
At 1 January 2014; RZE-NE-A—-H:
Cost KA
Accumulated depreciation and impairment BHTERAE
Net book amount REFE
Opening net book amount ENREFE
Additions NE
Disposal HE
Depreciation charge nER
Currency translation differences ERER
Closing net book amount FRERFE
At 31 December 2014; RZE-NE+ZA=1—H:
Cost KA
Accumulated depreciation and impairment 2HFTERAME
Net book amount REFE

VIVA CHINA HOLDINGS LIMITED 3ENGEIZERERAS

12 X BERRKRE

Machinery
Leasehold and office Furniture Motor
Buildings  improvements equipment and fixtures vehicles Total
BER
BT HENELE BOZERE  GAREE RE i
HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000
TERT TER THERL TR TR TERT
50,360 8,081 12,890 678 6,152 78,161
(2,993) (6,337) (5,941) (509) (4,025) (19,805)
47,367 1,744 6,949 169 2,121 58,356
47,367 1,744 6,949 169 2,121 58,356
2,093 11,629 1,815 108 1,367 17,012
- - (13) - - (13)
(46,015) - - - - (46,015)
(1,658) (2,038) (2,198) (115) (841) (6,850)
- - (910) - - (910)
(1,787) (44) (265) 3 (84) (2,183)
- 11,291 5,378 159 2,569 19,397
- 19,450 14,022 783 7,161 41,416
- (8,159) (8,644) (624) (4,592) (22,019)
- 11,291 5,378 159 2,569 19,397
51,456 6,400 11,292 2,068 6,293 77,509
(1,225) (5,251) (3,249) (1,155) (3,097) (13,977)
50,231 1,149 8,043 913 3,196 63,532
50,231 1,149 8,043 913 3,196 63,532
70 1,813 1,857 5 - 3,745
- - (1) [ - (478)
(1,809) (1,224) (2,787) (256) (1,003) (7,079
(1,125) 6 (163) (16) (66) (1,364)
47,367 1,744 6,949 169 21271 58,356
50,360 8,081 12,890 678 6,152 78,161
(2,993) (6,337) (5,941) (509) (4,025) (19,805)
47,367 1,744 6,949 169 2127 58,356
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31 December 2015 —ZE—FHF+-A=+—H

13. INVESTMENT PROPERTIES 13. REWE
Land use rights
held for future
development
Under of industrial
Completed construction buildings Total
B
ARBER
T¥RF2
TI TR tHERRE Bt
Notes HK$'000 HK$'000 HK$'000 HK$'000
it = THET TET TEL TEL
(Note (b))
(FiE®m)
Carrying amount at 1 January 2014 RZE-NEF—-A—-RAZ
REE 23,960 7,000 195,216 226,176
Additions NE - 60 - 60
Fair value gain/ oss) ATEME/ (BE) (216) (93) 373 64
Currency translation differences ERER (543) (159) (4,421) (5,123)
Carrying amount at 31 December 2014 and R =ZE—M4F
1 January 2015 +ZA=+—-8k
R-_F-RF—A—H
ZEAE 23,201 6,808 191,168 21,177
Additions NE 483 - - 483
Transfer from property, plant and equipment EBEBME  BWE kR & 12 46,015 - - 46,015
Transfer from prepaid land lease payments B BT LA EM = 14 20,156 - - 20,156
Fair value gain NEEFE 2,323 82 - 2,405
Currency translation differences B (1,461) (310) (8,711) (10,482)
Carrying amount at 31 December 2015 RZE—RF
+ZA=+—RZKEE 90,717 6,580 182,457 279,754

Amounts recognised in profit or loss

for investment properties RREVERBEEBRACEHE
HK$’000 HK$'000
FH& T FAET
Rental income e WA 1,530 747

As at 31 December 2015, the Group had no unprovided contractual obligations RZE—RAF+_A=+—H ZxEEIE
for future repairs and maintenance (2014: Nil). EFNERBHEZHREERREEE (=
T—HF &) o
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Notes:

(a) The Group's investment properties are situated in the PRC and are held under
medium term leases.

(b) L.and use rights held for future development of industrial buildings are used to earn
rental income and/or for capital appreciation.

(c) The fair values of the Group’s investment properties are assessed by management
based on the property valuation performed by Savills Valuation and Professional Services
Limited, independent professionally qualified valuers. The carrying amount of investment
properties at 31 December 2015 was HK$279,754,000 (2014: HK$221,177,000).

Details of the Group's investment properties and information about the fair value hierarchy
as at 31 December 2015 are as follows:

Quoted prices

in active markets

for identical

assets Level 1

HEEE

WEBTE

ZREE-—&

HK$'000

TERT

Industrial property units I¥MESER =

B3 :

@ ASEER R E 2 A W TR R R
A -

b)) FHERKFABIXEFTZIHEREDR
VABRERFE € WA RSk B AL {E ©

© TEERBBEYEESBERGHAEME—K
TEESEENBERMERATMETZWEM
EFGEAEEREDEZATE - R_TE—HEF
+ZA=+—8 KEWM¥ZKAEME /279,754,000
BT (ZZT—PO4 221,177,000 7T ) °

AEBREMEZHBIR_Z—HF+ A
ST RZAFESERBZEHNNT:

Significant other Significant Fair value as at
observable unobservable 31 December
inputs Level 2 inputs Level 3 2015
R-Z-1F

HEATEHE EAFTEE +=-A=t-H
BABEBE-R BWAHEZE=R ZAYE
HK$'000 HK$'000 HK$’000

TER TER TER

- 279,754 279,754

Details of the Group’s investment properties and information about the fair value hierarchy
as at 31 December 2014 are as follows:

Quoted prices

in active markets
for identical
assets Level 1
HEEE
RERME
ZHREE-&
HK$'000

TET

o

ol

o

Industrial property units TEME

AEBMEENEZFBERNR _ZT—NF+=-8
Zt+t—HZRAVFESEREBEZERDT:

Significant other Significant Fair value as at
observable unobservable 31 December
inputs Level 2 inputs Level 3 2014
R-E-MF

HttEATHE EXAFABEE +=-A=t-H
BAHEE-8 BAUHEZE=R ZDYE
HK$'000 HK$'000 HK$'000

TET TET TER

- 221177 221,177
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31 December 2015 —ZE—FHF+-A=+—H

The Group's policy is to recognise transfers into and transfers out of fair value hierarchy
levels as of the date of the event or change in circumstances that caused the transfer. There
were no transfers among the levels during the year.

The fair value of investment properties is determined by adopting the income capitalisation
approach and made reference to available comparable market transactions. The valuation
also takes into account the rental income of contractual tenancies, reversionary market rent
after the expiry of tenancy in capitalisation (2015:RMB3.3 — 20.0 per sq.m. per month and
2014 RMB3.3 — 15.0 per sg.m. per month), capitalisation rate (2015: 6.5% and 2014:
6%), expected vacancy rate (2015 and 2014: 20%), interest rate (2015: 4.35%; 2014:
5.6%), developer's profit margin (2015: 10%; 2014: 8%), latest development proposals
and estimated construction costs to completion (2015 and 2014: RMB1,200 per sg.m.)
etc. The assumptions have been adjusted for the quality and location of the properties. The
fair value measurement is positively correlated to the market rent and negatively correlated
to the capitalisation rate, expected vacancy rate, interest rate, estimated cost to completion
and developer's profit margin.

(d)  Asat 31 December 2015, certain portion of the investment properties has

been substantially completed, for which the completion and acceptance certificates for
construction works and the real estate title certificates have not yet been obtained by the
Group. Accordingly, additional construction costs and any other associated charges may
be incurred and payable to contractors and/or the relevant government authorities for the
fulfillment of the completion and acceptance for construction works.

(e) Further particulars of the Group’s investment properties are included on page 143.

14. PREPAID LAND LEASE PAYMENTS

AEBHBR BN EBELEREME BRI
SIHERR HARAFESERBRANEAR
BH-REABBEER B ZEE-

REWEZ NFETIEBFEMRAE AL EL 2
ERBAEEBEMEBERSMET - HENEES
HEPzHAS WA HAHEREZTEEMSHE
SERN(ZE—RAF  BEAASFARKARE
IITEARENITR-_Z—NE:-GEAFTFE
FRARBIITEARKEISOT) BARIEE (=
E—RAF: 65/ T —NF: 6% FBHEEX
(ZE—RAFER T —MOF :20%) F=E(ZF—H
F:435%: —F—PUF:56%) FAEBHZEMNE
(ZE—HE:10%: —E—HE:8%)  RFERE
FRREFEINS (ZE—RAFR-T—NF:
BEHKAREI200T)EZE - BREMKZEYD
¥2EERNEMAE - ATFEFEETHAS
IEAERE MEEAR(ER FEHEE R FX (G5
EIXARAZERZ EFEEEERM-

o R-ZZT—EHEE+-_F=+—H EFHHZ
REYPERKRFERT  HPAEEHRIRBE
BTRETIHRREFEUREHEEEZEEZ -Ellt
AR IRz R TRIKMmESEMNEARERD
%,/ Sk B BT 4 2 BRSO SE R AR R AR A H At
B R S o

14. AL HEEFE

R—A—BZEREE

Carrying amount at 1 January

Transfer to investment properties EREREYE

Amortisation provided during the year FREBIERE

Currency translation differences M Z &

Carrying amount at 31 December R+Z—A=+—82
REE

Less: current portion B mBNE

The Group’s land use rights are situated in the PRC and are held under medium
term leases.

Notes HK$’000 HK$'000
B eE TERT TET
21,495 21,993

13 (20,156) -

(442) (467)

(897) (31)

- 21,495

19 - (464)
- 21,031

AEBR P B2 b A TRH B OR
5o
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31 December 2015 —E—HFE+-_A=+—H

l
N

15. INTERESTS IN ASSOCIATES AND A JOINT VENTURE 15, RBE NI REEDE S
Interest in associates REE N 2 ER

Notes HK$’000 HK$'000

BTt FET T&T
Amount due from an assoclate JE WS B 2 A B BB @) 5,522 —
Share of net assets of associates DIhEE AR 2 BEFE 1,721,343 1,127,076
Goodwill GRS 1,489,909 1,541,038
Carrying value BREE 3,216,774 2,668,114
Interest in a joint venture REegELEZER

HK$’000 HK$'000
FET AT
Amount due from a joint venture JEU & & 1% 2 I8 @) 5,642 5,911
Share of net assets of a joint venture NE—HeErECEEFE (b) 198 45
5,840 5,956
3,222,614 2,674,070
Notes: B aE
(@  The amounts due from an associate and a joint venture are unsecured, interest-free, @ BREEARREEDERESEEM .
have no fixed terms of repayment but are expected to be settled mare than one year from BB EETERS EEEEE®mE AR
the reporting date. MR —FREEE -
() Including share of profit of HK$153,000 (2014: HK$50,000) for the year ended 31 b BEIMEEE=ZE—RAF+-_A=+—H
December 2015, IEFE 2% 153,000/ 7T ( = F — M 4 : 50,0007
JL) e
The following is a movement of interest in associates during the year: ATARFARBERR 2 EmEE:

Notes HK$’000 HK$'000

B 5 FERT FET

At 1 January ®w—H—H 2,668,114 3,018,078

Costs incurred during the year FRFAZEA 753,927 —
Advance to an associate BT -—EBERRZ

IR 5,522 -

Share of loss for the period DG HAE B (78,275) (299,560)

Share of other comprehensive income o B2 S (174) 3

Elimination of underwriting fee income R B 5H B WA 34(a)(ii (3,106) =

Share of reserve DL 2,790 16,506

Currency translation differences fE X Z (132,024) (66,913)

At 31 December R+=-—A=+—8H 3,216,774 2,668,114

VIVA CHINA HOLDINGS LIMITED 3ENGEIZRERAS
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31 December 2015 —ZE—RHF+-A=+—H

Particulars of the Group’s principal associates are as follows:

Place of Percentage of ownership

incorporation/ interest attributable
Name Note  registration to the Group

HEmRL/ AEBELES
£ Mat B BEZZBEIN
Li Ning Co (@) Cayman Islands 25.0%
FENRA @ HEHS 25.0%
CITIC Land (b) The PRC 29%
REER ) HE 29%
Notes:

(@) On 12 October 2012, the Group entered into a sale and purchase agreement with two
entities which are held by trusts and the beneficiaries of which included family members

of Mr. Li Ning and Mr. Li Chun, his brother, for the acquisition of 266,374,000 shares of
HK$0.10 each in the share capital of Li Ning Co (‘LN Shares”), representing approximately
25.2% equity interest in Li Ning Co as at the date of acquisition.

The purchase consideration for the acquisition was satisfied by (i) the issue of
1,780,220,769 ordinary shares credited as fully paid at issuance; (i) the issue
of initial perpetual convertible bonds with a principal amount of HK$780,000,000
(“Initial Perpetual Convertible Bonds”); and (iii) the possible issuance of earn-out
perpetual convertible bonds (“Earn-out Perpetual Convertible Bonds”) based on
the operating performance of Li Ning Co for the financial periods between 2013
and 2017, subject to a maximum principal amount of HK$780,000,000 (the
“Contingent Consideration”). Further details of the sale and purchase agreement
were set out in the Company’s announcement dated 12 October 2012 and the
Company's circular dated 7 November 2012. The acquisition was completed on 4
December 2012 and a goodwill amounting to HK$1,527,488,000, which arose
from the excess of the purchase consideration over the Group's interests in the
fair value of identifiable net assets of LN Group attributable to shareholders of LN
Group at the date of acquisition was recognised for the year ended 31 December
2012, and included in“Interests in associates”in the consolidated statement of
financial position.

AEEZETEMERRZFROT:

Principal activities

TEXH
Brand development, design, manufacture, sale and distribution of sport-
related footwear, apparel, equipment and accessories in the PRC

R BN EREEMER R S0 REM 2 mERE

Rt G HERAH

Project investment, real estate development, hotel investment and

management, property management, project contracting, and real estate

consultancy, efc.

HERE FHERE EEREEE MEEE IiA

BREMERAEZ

B

F‘%F

RZE——F+A+-B AEEEREETE (K
ERAERZaA (BEEZEEERERATHELLE
BEHZREXKE)EB)FIVEEHE ARE
266,374,000/% Z= 2 A 7] I A~ & R B {E0.107%8 7T
ZBG ([ZERG]) RKEBERGFTEQRZ
#925.2% X HE o

WEEE1E v BEERE B () 171,780,220,769
AR B (REITR ARTIESR) ¢ ()B1T
7N 4 %8 £780,000,0007% 7T 2 ¥4 K A M AT #2
ES ([FHEKAMRATBBRES])  Kiii)
AIREB TR A Nk AMAT B ES ([&
FIRE Nk A MR ]ARES]) (AEEQF
MR- =FF_ZT—+F HBMZLER
| AKE &A% 5 4780,000,0007 ) #
TR (THKRARE]) - EEHEZ2E—F
HBHERARRBHA-_TE——F+A+=
B AEARARARBHA-T——F+—
AtBZzBRK WBSEER-_T——F+=
AU BN R E S EERE1,527,488,00078
T NBEREBEAEERTEEE K
FRIKEHBELTEEBNEZAINEEF
BEZATERZZZEITREE T ——F
+-A=+—BLEFEBER Uit AGEH
BRRRZ [RBE AR 2= -
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Under the 2013 Li Ning Open Offer, the Group exercised its rights for subscription
and excess application for the convertible securities in the principal amount of
HK$3.50 per unit of convertible securities. Approximately 146,759,000 units

of convertible securities were allotted to the Group at the total consideration of
approximately HK$513,656,000. In this connection, the Group's equity interests
in Li Ning Co has increased from approximately 25.2% to approximately 26.1%
with effect from April 2013, assuming all holders of the convertible securities
convert the convertible securities in full upon completion of the 2013 Li Ning
Open Offer. The Group was one of the underwriters of the 2013 Li Ning Open
Offer and its obligations under the related underwriting agreement had ceased
forthwith upon completion of 2013 Li Ning Open Offer.

In December 2014, 33,000,000 units of the 2013 Convertible Securities in the
principal amount of HK$115,500,000 held by the Group were converted into
33,000,000 ordinary shares of Li Ning Co.

In December 2014, the Group entered into an underwriting agreement with

Li Ning Co in respect of the open offer of offer securities for subscription, on
the basis of 5 offer securities for every 12 existing ordinary shares held by the
qualifying shareholders of Li Ning Co (the “2015 Li Ning Open Offer”), pursuant
to which the Group had conditionally committed to underwrite up to a maximum
of 183,192,543 offer securities (representing a maximum subscription price

of approximately HK$476,300,000), minus any offer securities acquired by

the Group under successful excess application in the open offer, as determined
pursuant to the underwriting agreement. All proposed subscriptions by the Group
were in the form of convertible securities, with the initial conversion price of
HK$2.60 per new share issuable upon conversion. The Group also entered into
an irrevocable undertaking to subscribe for its full assured entitlement of offer
securities, for a maximum illustrative amount of approximately HK$447,600,000.
Further details of the above were set out in the Company’s announcement dated
16 December 2014,

The 2015 Li Ning Open Offer was completed in early 2015. Approximately
124,739,000 units of convertible securities were allotted to the Group with

total consideration of approximately HK$324,322,000. In this connection, the
Group’s equity interests in Li Ning Co has been diluted from approximately 26.7%
to approximately 25.0% with effect from January 2015 and a loss on deemed
partial disposal of HK$46,379,000 has arisen.

The Group was allotted approximately 146,759,000 units of convertible securities
(the “2013 Convertible Securities”) under the open offer of convertible securities
by Li Ning Co in the principal amount of HK$3.5 each for every two existing
ordinary shares held by the qualifying shareholders of Li Ning Co in 2013 (*2013
LN Open Offer").

VIVA CHINA HOLDINGS LIMITED 3ENGEIZRERAS

BE_ZT—ZFFTEHBEE - ZISEE
THEHEENRBEYEIINRBIRRES

(ifﬁ‘f%ﬁﬂ&aﬁﬁzzﬁi%ﬁmw%ﬁ)

#9146,759,00015 AT AR B H TV A B R E A
513,656,000/ JTAC 3 T AL B - FLIL T F
AEBRFERRZREER =T —=FN
A B #925.2%E N E #926.1% (BRRFTE A
BERFESFEARZSE—=ZFFTELHAEE
EREBHERABRRES) AKE A

T-—FFBERRABEZEHB I M
REBEEHEBRERE T ZEEAR T —=F2

ENRAEETKERCHEARLL -

RZT—MNE+ZH - A&EEFTH33,000,000
D754 %8 /115,500,000 TTH) —F — =4 17]
% 25 %5 B B ¥R 533,000,000 T2 Q A
il

R-_E—NF+=A" $¢l551$““75vt
PAREREFSFUNERE (BHFTERQF
éé‘iﬂﬁxﬁthﬁmﬂxfﬁﬁ @Hﬂ%?ﬁ:s{ﬁ
BETHFIEE )((—T hEFERLH
mJ)uT_L*IE SHtp R Bt Zliila
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EFERA %ﬁ%éf%ﬂh}iﬂj%ﬁ&lﬁﬁ*ﬁﬁﬁ,ﬂ%/m&
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EHhEE &= an BRI S BA 4 A447,600,00078
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31 December 2015 —ZE—FHF+-A=+—H

Pursuant to the terms and conditions of the 2013 LN Open Offer, the conversion
price of the 2013 Convertible Securities has been adjusted from HK$3.5 per
share to HK$3.183 per share upon completion of 2013 Li Ning Open Offer.
Based on the principal amount of the outstanding 2013 Convertible Securities
of approximately HK$398,156,000 held by the Group, the number of 2013
Convertible Securities held by the Group has been adjusted to approximately
125,088,000.

As at 31 December 2015, the market value of Li Ning Co's listed shares was
HK$4.2 (2014: HK$3.79) per share. The number of Li Ning Co ordinary shares
held by the Group as at 31 December 2015 was approximately 299,374,000
Shares (2014: 299,374,000 Shares) and the number of convertible securities
held as at 31 December 2015 was approximately 249,827,000 units (2014:
113,759,000 units).

(b) In August 2015, the Group entered into a capital contribution agreement with
CITIC Group, a wholly state-owned enterprise established in the PRC in 1979.
Pursuant to the capital contribution agreement, the Group shall make a capital
contribution of approximately RMB320,800,000 to CITIC Land, a company
incorporated in the PRC with limited liability and a directly wholly-owned subsidiary
of CITIC Group to subscribe for 29% equity interest in the CITIC Land. Further
details of the above were set out in the Company’s announcement dated 14
August 2015.

The transaction was completed on 28 December 2015 and CITIC Land

became an associate of the Group. A goodwill amounting to approximately
HK$80,558,000, which arose from the excess of the purchase consideration
over the Group's interests in the fair value of identifiable net assets of CITIC

Land attributable to shareholders of CITIC Land at the date of acquisition was
recognised and included in “Interests in associates” in the consolidated statement
of financial position. The fair value of the identifiable net assets is based on the
valuation performed by American Appraisal.

B - T —=ZFFHENHEENIERINF
T E—=FARREBFNEREEN
T-=—FFE NREETKEKETRIE
LB EFR3183B T o IRIE A S B AT 4
RKTFEZ_E—ZFBEREBELF 2 ASTELY
398,156,000 7t A EBEMH _ZE—=F7
AR FE S EE B R = 49125,088,00017 °

R-E—RFE+-_A=+—H FTEQ@t
MR ZHEBAFRAIZE T (T —ME:
FRITGET) R-E—RE+_A=+—
H AEEFEZTERREBRIE YW
75299,374,000% ( == — PO £ : 299,374,000
B) R-B-—AE+-A=1+—BFF&EaH
I% 75 %5 2 8B 49 5249,827,000f7 (—ZE— M
£ :113,759,00017 ) °

R —ZFE—RAFNA AEEEFAEFEEH
(AR —NLENFEFBRXINBEEBE
NAE) R IEE R - BB IE EBIR
FOAEEBYYPEEE (—HRPEEM
MY Z2ERAR AP EEBZEEE2EN
B AR )1EE A R ¥320,800,0007T A R EE
FEEFRE - B X2 #E—FFFE
HRAQAFTERA-_ZT—RAENATEBAZ

NI

RGER_EBE—RHF+_A-_F+N\B=EK"
M EEXEKARER Z —HBE QR -
RUWEHS REEREBNASERFE
EXCRREETEEXZNBNEEFEL
N BRI E S 2 A E480,558,0007% 7T
ZEBEERYFAGZETBEMRRARZ TR
BERNasER| AIHNEEFELATE
TR EBEERFEET ZHEET
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The Group’s shareholdings in Li Ning Co and CITIC Land are held through wholly-

owned subsidiaries of the Company.

There are no contingent liabilities relating to the Group’s interest in the associates.

The following table illustrates the summarised financial information of the Group’s
principal associates extracted from its financial information or financial statements
(the ones extracted from Li Ning Co after adjustments made at the time of
acquisition and adjustments for differences in accounting policies, if any, and for

AEBRZEQRI MNP
AKRAFIZ2EWNBAREE -

BEXZBETER

ZER B AT (] AN SR OB = R R Y R R
BRENKAREE-

TERMEASEERHENRZHMBENBEE
- BBER R RV B EN M B R
R (ZERBEFTERRZEMTERKE
ERRAB MR AREEFTENR] ZHEETIK

non-coterminous periods between the Group and Li Ning Co):

ROEZER (W) R T HESTHEFELH

B®):

2014
—E-NF
Li Ning Co CITIC Land Li Ning Co
ZE N FEEXE /N
HK$’000 HK$’000 HK$'000
FET FET FATT
Gross amounts of the associates BeENTGzHEESHE
Current assets mENEE 5,691,467 709,398 4,851,849
Non-current assets IERBEE 3,898,231 1,154,552 4,684,531
Current liabilities mEEE 2,475,344 134,625 3,503,530
Non-current liabilities ERBEE 1,432,776 529,391 1,631,259
Net assets attributable to the R IR R AL
equity shareholders BEFE 5,495,794 1,199,934 4,321,608
Revenue for the period B U 2 8,314,104 Note Fft &% 8,061,511
Loss for the period BN EE (143,644) Note Fff &t (1,148,395)
Other comprehensive (loss)/income Hinzm|
(E18) Mz (700) Note Fff &% 13
Total comprehensive 10ss FHEBERRE (144,344) Note Fff &t (1,148,382)
Reconciliation to the Group’s interests AEERBEE AT
in the associates = EER
Gross amounts of net assets attributable Bt & N A RE e AR R
to the equity shareholders of the associates BLEEFERR 5,495,794 1,199,934 4,321,608
Group's effective interest AEBEERER 25.0% 29.0% 26.1%
Group's share of net assets of the associates 7N 52 [ FE (G Bt & 1 &)
WEEFE 1,373,399 347,981 1,127,076
Goodwill [EES 1,409,351 80,558 1,641,038
Carrying amount in the consolidated Y B B
financial statements BREE 2,782,750 428,539 2,668,114
Note: The capital contribution in CITIC Land was completed on 28 December 2015 and Wax: mMPEEEIEER_E—AF+=-A

no share of post-acquisition profits and losses of CITIC Land was reflected for the
year ended 31 December 2015 as the amounts involved were insignificant.

VIVA CHINA HOLDINGS LIMITED 3ENGEIZRERAS
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The Group’s consolidated financial statements for the year ended 31 December
2015 include the Group’s share of the results and reserves of Li Ning Co for the
twelve months ended 30 September 2015 and adjusted for any significant events
or transactions for the period from 1 October 2015 to 31 December 2015. The
Group’s consolidated financial statements for the year ended 31 December 2014
include the Group's share of the results and reserves of Li Ning Co for the twelve
months ended 30 September 2014 and adjusted for any significant events or
transactions for the period from 1 October 2014 to 31 December 2014, The
Group has adopted the provision contained in HKAS 28 whereby it is permitted to
include the attributable share of associates’ results based on accounts drawn up
to a non-coterminous period end where the difference must be no greater than
three months. There is no non-coterminous period end for other associates and
joint venture.

16. STOCK OF PROPERTIES

AEEHBE_ZE—AF+-_A=1+—HLF
BB RRBEASEN(HEERT
HE_T—AFAA=+THIt+-@AZE
EREEYGFA—_E—RETA—AREE=
T-RAFE+ A=+t HULHMEMZEREKX
EHSIRGEHRAE - AEEHE_T—
F+_A=Z+—HUEFEZEAVWBHRERE
BAEBSHZERARBE_T—NFENA
=tHIE+-—EAZEERFHELRE =
Z—NFE+A—HAEE-_ZT—NUF+_H
=t+—BIEHEZERNEREHIRSHIED
A - RNEBERNE B GETER F285FT
B2 S0 it HE AT AR E QR T4
HHPRKRK(BEEEZ=RETSEBBE=MA)Z
BREAEEY BN ENR 2 %8 - b
BRAIRAEDEMETHESRBER-

16. MEREE

BRTPIGEME

Properties under development for sale

HK$’000 HK$'000
TERT THET
213,611 -

The properties under development for sale are held outside Hong Kong with
medium to long term lease. The development is expected to be completed after
more than one year from the reporting date.

17. INVENTORIES

BRPZHGEVEDIRBBRINATRAHE
ERE-FHERBAHENERE BHER
B FRTEMK

17. 78

HK$’000 HK$'000
FHExT FET
Raw materials & 1 # 635 1,528
Finished goods 2UAK 2,020 10,324
2,655 11,852

Finished goods are written-down to their net realisable value as at 31 December
2015. The amount written-down as an expense for the year ended 31 December
2015 amounted to HK$2,637,000 (20714: Nil).

B EHMREER - E—RAF+_A=1+—
Az 8RR FE-HE2E_ZT—HF+_A4
=+—HLFEE WMBIEEAIHNEEAR
2,637,000 7L (—T—POF &) o
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18. TRADE RECEIVABLES

18. BWE %R

Trade Receivables e E 558

HK$’000 HK$'000
FER TAET
37,062 89,855

The Group’s trading terms with its customers are mainly on credit, generally
one month, extending up to four months for major customers. Each customer
has a maximum credit limit. Overdue balances are reviewed regularly by
senior management. The Group does not hold any collateral or other credit
enhancements over its trade receivable balances. Trade receivables are non-
interest-bearing.

Trade receivables included a contract retention in the amount of HK$2,772,000
which is expected to be received after more than one year from the reporting
date.

An aged analysis of the trade receivables that are not considered to be impaired
as at the end of the reporting period, based on the payment due date, is as
follows:

AEETERTENTARTFRS EEH
—RAE—EA TBEEPRRZALEREE
HENEA B2EFPHARSEERE
SREEETE R BES N EBE W E
RN E ZRIBAERT A EMERmRIHE
fIERE & Z RIS - BIE B FIA BT H

& o
FEWE SR IERIEEREAFRE A HEBRB
—FEBINE 22,772,000/ TT 2 & KIRFES -

R E AR KRIEE BRE 2 B E 5 5KIRIR
NSRBI Z RN

2015 2014

—ZE—RF —EF-F

HK$’000 HK$'000

FERT FHET

Neither past due nor impaired A 7R 780 HA 2Rk (B 11,571 28,516
Less than 3 months past due LR =1EA 18,798 9,100
3 to 6 months past due BmEA=Z=/NEA 363 21,283
More than 6 months and less than a year past due BB SNEAEIR—F 2,199 18,669
Over 1 year past due A —F Lk 4,131 12,287
37,062 89,855
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The movement in the provision for impairment of trade receivables is as follows:

B ZRAZBERBESWT

HK$’000 HK$'000
FET FAT
At 1 January n—H—H8 - 192
Reversal of written-off i1 £ 43 21 - (188)
Currency translation differences PE 5 =% - (4)
At 31 December R+=—A=+—H - —

The provision for impairment of trade receivables of HK$192,000 has been
reversed upon the disposal of the subsidiary during 2014,

The individually impaired trade receivables related to customers that were in
financial difficulties or were in default in both interests and/or principal payments
and no receivable is expected to be recovered.

Receivables that were neither past due nor impaired relate to diversified
customers with no recent history of default.

Receivables that were past due but not impaired relate to a number of
independent customers that have a good track record with the Group. Based on
past experience, the directors of the Company are of the opinion that no provision
for impairment is necessary in respect of these balances as there has not been

a significant change in credit quality and the balances are still considered fully
recoverable.

Included in the Group's trade receivables is an amount of HK$17,475,000
(2014: HK$74,227,000) due from an associate, which is repayable on similar
credit terms to those offered by the Group to the major customers.

BRAREWE 53 IE192,0007% T2 WEEED
R-ZE—NFLENBARIEED -

E &R E 2 FE U E 5 58 % & e B A
HARBERNER SASENRZE
- H#ﬁ)ﬁﬂ{?cﬂf% XIRTEHAA] T @ UL o

I R 78 B SR (B 2 FE ML
BREEZEFER-

KIH L % 22 T HAY

P ERERE BRHIERS ZERAE
EERFRECBYIEPERA - BREBEBAEL
B ARREERAREETPZEEERY
BmEANNE MAEBERDERRA 2EU
B WHARZSEHREDRERE-

NEE 2 BN E 5 708 B 1E FE B = N Bl 5K
I817,475,0007 JT (_9@ PO 4F : 74,227,000
EIT) a%fﬂ*%ﬁﬂéﬁ?ﬁ%@w FEE
gﬁzmgﬁw
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19. PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

19, EANRE ZeREMEKRRE

Prepayments iCENE S
Loan advance to an associate BT -—EBEQARZ
B

B e N H Al EARIR
B FE=H 2 E

Deposits and other receivables
Advance paid to a third party

Prepaid land lease payment TEAS L0 70 & 5 E
Non-current deposits and other receivables ERBIEE R
H {th & WK IE

None of the above assets is either past due or impaired. The financial assets
included in the above balances relate to receivables for which there was no recent
history of default.

Notes:

(@) On 15 August 2014, the Company advanced a loan of HK$187,500,000 to an
associate. The loan is repayable on demand, and bears an effective interest rate of 7.2%
per annum during the year. Interest accrued for the year was approximately HK$5,287,000
which was included in other receivables. The principal together with the interest were settled
in 2015.

(b)  The deposits as at 31 December 2014 included an advance payment amounting to
HK$125,100,000 paid to an independent third party in the PRC, in respect of a potential
project, which was used for the capital contribution to an associate during the year of 2015.

(c) The non-current deposits and other receivables as at 31 December 2015 included
an interest bearing loan advance of HK$5,642,000 (2014: HK$5,911,000) to a joint
venture partner which is repayable on demand but is expected to be settled more than one
year from the reporting date.

VIVA CHINA HOLDINGS LIMITED 3ENGEIZERERAS

Notes HK$’000 HK$'000
B 7 FET FAT
4,400 2,198

(@)
- 187,500
(o) 17,163 147,577
23 199,907 -
14 - 464
221,470 337,739
(©) 7,357 7,528

P EEN RBESORE - 5T A LR 2
P E E Y EE R L8k 2 RGRIRR
2K

W i :

@ RZZE—HmNFENA+EH ARFENF—
FE1 B 2 2 @)187,500,0008 T2 B - i E AR
TREE FRIZEBREMRT 2%+ 8 - FAfEST
F) B #495,287,0007%8 7o 5t A B At FE UL FRIE - AN & 3
RAFEER_E—HELS-

b R-E—mE+-—A=+—HZ&k28E
MARBEYE =T EREEIER A TBNR
J8125,100,0008 7L Z REERZZE—RAFAR
m—EERREE -

© MZE—hE+-A=+—BZ¥ iRk
S REMERFBERERN —REECERHRN
ZFF B E5,642,0008 7T ( ZZF — U4 : 5,911,000
BIT) BIRENREE  EZFBEHBERRE A
B—FREE-
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20. PLEDGED DEPOSIT, CASH AND BANK BALANCES

20. EHFEFER RERRTHEER

Cash and other than time deposits e RTEHFRAMNZ
Bank balances RITE &
Time deposits 7E B F

Less: Pledged time deposit; B BRI E BfE K

For bank borrowings RIRTTEEEERR
Cash and bank balances BHE MIRITHAS

At the end of the reporting period, the cash and bank balances of the Group
denominated in RMB amounted to approximately HK$136,458,000 (2014:
HK$420,012,000), approximately HK$69,977,000 (2014: HK$48,636,000)
of which was domiciled in the PRC. The RMB is not freely convertible into other
currencies in the PRC, however, under the PRC's Foreign Exchange Control
Regulations and Administration of Settlement, Sale and Payment of Foreign
Exchange Regulations, the Group is permitted to exchange RMB for other
currencies through banks authorised to conduct foreign exchange business.

Cash at banks other than time deposits earns interest at floating rates based on
daily bank deposit rates. Short-term time deposits are made for varying periods of
between one and three months depending on the short-term cash requirements of
the Group, and earn interest at the respective short-term time deposit rates. The
bank balances and pledged deposits are deposited with creditworthy banks with
no recent history of default.

21. TRADE PAYABLES

The trade payables of the Group as at 31 December 2015 and 2014 were all
aged within three months, as determined based on the invoice date. They are non-
interest-bearing and are normally settled on terms ranging from 30 to 60 days.

Note HK$’000 HK$'000
M 5T FHT AT
158,586 85,789

148,162 497,652

306,748 583,441

23 (27,054) (5,007)
279,694 578,434

RBEHR AEEUAREINEZRS
N 3R 17 45 82 49 /136,458,000 7T ( —ZF — Y
F 1 420,012,0007% 7T ) * E A 4969,977,0007%8
T (ZZFE— P4 48,636,000 7T ) F X &
B- \RERFBRTIIEREBRAEME
B o R » ARIE (P RSMNEERIEH) K (&
E -EEMMEEEET) ASERES
BEREETIINEEE ZBITHARE KB
BHEME-

RITAS (ERFHRBRINRIEERRTE
SR R 120 B R R BREX A 2. - %2 B B AE AR
RP—E=ZATE RILKERERES
TR E - WK B 5 E B KON R BRER
B - RITHERREBEREREF RN RIILEE
MRZBEEERIFZRIT

21. ENEZRE

REZZHHFE AEER_Z—1FK
—ENFE+-_A=+—HZENESHE
ROV =ZEA -ZEHRBEARER—
MRZBMRI0ZE60H 2 BAPR N IEE
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22. OTHER PAYABLES AND ACCRUALS 2. EENREREGTEH

HK$’000 HK$'000
FE T F#T
Accruals fEsrE A 15,851 12,927
Other payables H {th & < 5008 20,941 37,388
36,792 50,315

23. BANK AND OTHER LOANS 23. RITREMER
2015 2014
—E-RF —E-F
HK$’000 HK$'000
FE T FH T
Bank loan, secured RITER - A 231,678 5,007
Other loan, secured HiE - A 196,911 =
428,589 5,007
Less: Current portion B mBNER (196,911) (5,007)
231,678 -

Bank loan as at 31 December 2015 matures until 2017 and bears floating rate of R -ZT—AF+-_A=+—BZRTERZE
HIBOR plus basis. “E-LFIH mREBRITRAEFRSINE
EBEZZEFET B -

Loans included collateralised bank loan which is secured by a pledged deposit of EXPEESR —HHNBARAZEFEER

a subsidiary of HK$27,054,000 and interest in an associate with an estimated 27,054,000 7T RS — Bt & AR 2w (1R

carrying amount of approximately HK$996,116,000 as at 31 December —E-—RAF+ - A=t+—HZMEFEREEAEY

2015. The other loan represented an entrusted loan from a third party, which /996,116,000 7o) fEHE IR 2 B HIRTE

is secured by an advance paid to a third party in the amount of approximately R B—E2ERBREFE=ZFZETER

HK$199,907,000 (note 19). ZEZHAEA199,907,0008 T 2 BN — £
FE=F B (MFE19) (EE R -

Bank loan as at 31 December 2014, which was matured within ane year, was RZE—NF+_A=+—H R—FRIE

secured by a pledged deposit of the Group of HK$5,007,000. H 2 RITERARE B AE5,007,0008 T .2
WIRGFREE A -

The Group has obtained bank facilities of approximately HK$233,000,000 AEBEEEERITEE £233,000,000% 7T

(2014: HK$140,835,000), of which all are utilised as at 31 December 2015 (ZZF— Y4 :140,835,0008 L)  R=F

(approximately HK$135,828,000 remained unutilised at 31 December 2014). —HAF+TZA=T—HRHEEERHER (K=
T—0F+ = A =-+—H#)135,828,000/% T
TAREA) °

The carrying amounts of bank and other loans approximate their fair values. RITERREMER 2 REBEHEAE R TFEME
=
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24. PAYABLE TO A NON-CONTROLLING INTEREST 24, FE(SIEERER

The amount payable to a non-controlling interest as at 31 December 2015 was RZZE—RAF+=—A=+—H8ZERIEZEA

unsecured, interest-free and repayable in November 2017. ERAEER REREAR-ZT— 't¢+—
HEE-

25. DEFERRED TAX ASSETS 25 BEEMEBEEE

Net deferred tax assets recognised in the consolidated statement of financial R BRARBERZEEHIEEEF

position are as follows: TE ZIDT

HK$’000 HK$'000
FET FET
Deferred tax assets BERIBE E 7,149 8,138
The movement in deferred tax assets during the year are as follows: FARLEHEEEZZBWT
Fair value
changes arising
from valuation
on investment Withholding
properties taxes Total
R& &
MESEM
B2
AVESD BEMH @
Notes HK$'000 HK$'000 HK$'000
k=3 TEL FHT FHT
At 1 January 2014 —E-NFE—F—H 8,308 (801) 7,507
Reversal of withholding tax EME R 10 - 801 801
Currency tranglation differences ERER (170) = (170)
At 31 December 2014 and 1 January 2015 “E-NFEF_A=+—HEK
“Z-hF—A—H 8,138 - 8,138
Charge to profit or loss REZNK 10 (601) - (601)
Currency translation differences EHER (388) - (388)
At 31 December 2015 —Z-A1F
+-RA=+—-H 7,149 - 7,149
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Notes:

(a) At 31 December 2015, the Group had tax losses arising in Hong Kong of
approximately HK$379,015,000 (2014: HK$328,035,000), subject to the confirmation
of tax losses from the Hong Kong Inland Revenue Department. These tax losses are
available indefinitely for offsetting against future taxable profits of the companies in which
the losses arose. The Group also has tax losses arising in the PRC of HK$143,310,000
(2014 HK$112,699,000) that will expire within five years to offsetting against future
taxable profits. Deferred tax assets have not been recognised in respect of these losses

as they have arisen in companies that have been loss-making for some time and it is not
considered probable that taxable profits will be available against which the tax losses can be
utilised.

(b) Pursuant to the PRC Corporate Income Tax Law, a 10% withholding tax is levied on
dividends declared to foreign investors from the foreign investment enterprises established
in the PRC. The requirement is effective from 1 January 2008 and applies to earnings after
31 December 2007. A lower withholding tax rate may be applied if there is a tax treaty
between the PRC and the jurisdiction of the foreign investors. For the Group, the applicable
rate is 5% or 10%. The Group is therefore liable for withholding taxes on dividends
distributed by those subsidiaries established in the PRC in respect of earnings generated
from 1 January 2008.

There are no income tax consequences attaching to the payment of dividends by
the Company to its shareholders.

26. SHARE CAPITAL
Shares

B3 :

@ R-ZT—AEAE+-_F=+—H8 AEBRSE
BE A TR AR R #49379,015,000/8 7T ( ZZE— M4 -
328,035,000 70) ARG B B HIE B ERHIEE
B mzERESETERAAEREGEER
Al Z ARRESRB = A o ARE B B EEFE
E518143,310,000/8 70 ( —ZZF —PU4F : 112,699,000/
T0) SRR R ERTURA M E - AREEEHR
AFAKRE - ARZERRBHEBHE —BRREHE"
MERB BN A ARIEHEREBEB#E IR
WY ERZEEEERELEHIBEEE -

)  REPECEMSTE RPBEKILZNE
RECEMINEREE T IRRSAZI0%KIKRTE
- ERER_TTENF-A-—RBER X
BRR-_ZFTLF+_A=1t—HRZEHN -
TEEINREREE 2 RAAERE R ABERE G
# RERARERIRE -gAEEmE  EA
iR 235% T 10% Btk - AEEF B ER NP EAK
VYZWHBRBAR-_ZEZNF-A-—BRELEZR
MFfr 53 IR 2 B B S TR

AN A A H R ST AN BB B A ] B S AT 1S
%Ré/g o

26. B
Bz 3

Nominal value Nominal value
e A&
Notes No. of shares HK$’000 No. of shares HK$'000
(=4 RAEE THERT Bin g8 TEL
Authorised: AT
Ordinary shares of HK$0.05 each FREESHE T E
(“Ordinary Shares’) ik ([Lmikl) 20,000,000,000 1,000,000  20,000,000,000 1,000,000
Redeemable convertible preferred HRREE0.0E T2
shares of HK$0.01 each EREERELR
(‘Preferred Shares (TB5%R)) 6,000,000,000 60,000  6,000,000,000 60,000
Total @t 26,000,000,000 1,060,000  26,000,000,000 1,060,000
Issued and fully paid: BEITRER:
Ordinary Shares THR 8,748,292,726 437,415 8,498,696,726 424,935
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A summary of the movements in the Company's issued capital during the years
ended 31 December 2015 and 2014 is as follows:

BE-FT-BFR-F-ME+-A=1-
B EARRE RITRASBBALT -

Issued Capital B®ITRA
Number of Share
Ordinary Issued premium
Shares in issue capital account Total
ERTEEREE ERTRA R4 RER @t
Notes HK$'000 HK$'000 HK$'000
Pt THT THT FAT
At 1 January 2014 —T-pmF¥—-HF—H 6,076,394,726 303,820 3,080,480 3,384,300
Conversion of perpetual convertiole bonds B K A KRR ES  (9) 2,400,000,000 120,000 835,480 955,480
Issue of ordinary shares BITEAER (b) 22,302,000 1,115 17,926 19,041
At 31 December 2014 —Z-mE
+-A=+—8H 8,498,696,726 424,935 3,933,886 4,358,821
Issue of ordinary shares BITEAR (o) 249,596,000 12,480 201,999 214,479
At 31 December 2015 “E-AfF
+-A=+-"H 8,748,292,726 437,415 4,135,885 4,573,300
Notes: Mzt :

(a) Al Initial Perpetual Convertible Bonds were converted into 2,400,000,000 Ordinary
Shares of the Company and was accounted for as a reclassification within equity.

(b) 22,302,000 Ordinary Shares were issued upon exercise of certain share options
during the year of 2014.

(c) 30,000,000 Ordinary Shares were issued upon exercise of certain unlisted warrants
during the year of 2015 for proceeds totalling HK$16,500,000 and 219,596,000
Ordinary Shares were issued upon exercise of certain share options during the year of

2015 for proceeds totalling HK$174,046,000. The proceeds of such issues had been
applied towards general working capital of the Group.

@ AFMAENBEKAKMTBRRESEEHRA
2,400,000,0008 A~ N B E@R W E AR BEZ=E A
MEHHE e

b ZE-—NFRNREAETEREETEmZET
22,302,000% & i@ i% °

0 ZZZE—AFRABTIELTRABREEET
{1 3 7730,000,000% LiBAY - BB FAFRIES &
16,500,000 T —E—RAERNHAE T HERERET
{85 1 3% 17219,596,000A% L @AY - SIS KIEAR
174,046,000 L e 2 S BT 2 TSR EE B E
AEEZz —REBEED-
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27. SHARE OPTION SCHEME

On 29 June 2010, the Company passed an ordinary resolution to adopt a

share option scheme (the“Scheme”) for the purpose of providing incentives to
participants to contribute to the Group and/or to enable the Group to recruit high-
calibre employees and/or attract human resources that are valuable to the Group.
Participants of the Scheme include employee, officer, agent, consultant, business
associate or representative of the Company or any subsidiary or otherwise
contributes to the success of the Group, including any executive, non-executive
or independent non-executive director of the Company or any subsidiary, who, as
the board of directors or a committee comprising directors and members of the
senior management of the Company (the “Committee”) (as the case may be) may
determine in its absolute discretion, is regarded as valuable human resources of
the Group based on his working experience, knowledge in the industry and other
relevant factors, and subject to such conditions as the board of directors or the
Committee (as the case may be) may think fit. The Scheme will remain in force for
period of ten years commencing on 29 June 2010.

The overall limit on the number of Ordinary Shares which may be issued upon
exercise of all outstanding options granted and yet to be exercised under the
Scheme and any other share option schemes of the Company must not, in
aggregate, exceed 30% of the number of Ordinary Shares in issue from time

to time. In addition, the total number of Ordinary Shares which may be issued
upon exercise of all options granted together with all options to be granted under
the Scheme and any other share option schemes of the Company must not, in
aggregate, exceed 10% of the nominal amount of all the Ordinary Shares in issue
as at the date of adoption of the Scheme (the “Scheme Mandate Limit"). The
Company may, from time to time, refresh the Scheme Mandate Limit by obtaining
the approval of the shareholders in general meeting. Once refreshed, the total
number of Ordinary Shares which may be issued upon exercise of all options to
be granted under the Scheme and all other share option schemes of the Company
under the limit, as refreshed, must not exceed 10% of the number of Ordinary
Shares in issue as at the date of approval of the refreshment by the Shareholders.

The Scheme Mandate Limit amounted to 607,639,472 Ordinary Shares following
the approval of refreshment by the Shareholders on 4 November 20713.

As at the date of this report, the total number of Ordinary Shares available for
issue under the Scheme is 369,989,472 representing 4.23% of the existing
issued share capital of the Company. The maximum number of Ordinary Shares
issuable under share options to each eligible participant in the Scheme within any
12-month period is limited to 1% of the Ordinary Shares of the Company in issue
as at the proposed date of grant. Any further grant of share options in excess of
this limit is subject to Shareholders’ approval in a general meeting.

VIVA CHINA HOLDINGS LIMITED 3ENGEIZERERAS

27. BBIRESTE

R-ZE—ZENA-tTNAE AXRABBLE
BAZRIRM—EERES ([5H8))
EEMARAEBIENER 22 HEIRHEEE
&/ EREERBEESEE R, KR
HAEBEEBEZANER -TEZ28%
BEARBRERMNBARZES SR
B R1E B EBEBHIRRIEAEER
MR EMBERzEMAL BEAQRARET
A M B A FMERIFNTT « FERTTH B L FEFNTT
B METCTRHARAEZTRERER
ABHKZZES ([ZE8E]) (RERAM
) EERETEKSR  (TEMH R H AR
EREUARESSHZES (REAME) A
RERBEBEZIEHR AI2ERNBRATHEH
ALREGEBASBEEANER -FTEBR
—E—ZEFEXNA-TNABRBRFTERER

AR R T 8 & A2 B ) & b BE AR i 5t 81 AT
BB RITEZATE M RITEEREET
FEma] FET2LBREE < BERH &
HAGHEABTHEBITLEAREE 230% °
AN - AR 48 5 B K2 AR R BT {A] £ 4t BB A% 4
EEREEBTFTREZFEERERTT
Fma] FET2EBRBE  &HTSHBB
ERETEEBFEERITERBRMEZ10%
([FTEIZME LR ) o QR A BB B AR
RAE ESKIBBEAEUNE FT 8T L
RoFTBRELR —KEH AREEIX
AARFAEMBRESSSTFTREZFAE
B EETEmMA] PRITIZEBRAE R
BREEFEBRISEBARRLEEHEZAE
BITLMAREE 210% °

RERRN-_Z—=F+—-AN0BHEEH
1& » 51 SR #E £ IR /607,639,472 & HAX

RAREBH REFSETATERTZER
I 48 81 73369,989,4720% - HHE N AR RIRAE
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The offer of a grant of share options under the Scheme may be accepted within
28 days from the date of offer, upon payment of a nominal consideration of
HK$1 in total by the grantee. The exercise period of the share options granted is
determinable by the board of directors or the Committee, save that such period
shall not be more than 10 years from the date of grant. Unless the Board may
otherwise determine, there is no minimum period required under the Scheme for
the holding of an option before it can be exercised.

The exercise price of share options is determinable by the Board or the
Committee, but shall be at least the highest of (i) the Stock Exchange closing price
of the Ordinary Shares on the date of offer of the share options; (i) the average
Stock Exchange closing price of the Ordinary Shares for the five trading days
immediately preceding the date of grant; and (iii) the nominal value of the Ordinary
Shares.

Share options do not confer rights on the holders to dividends or to vote at
shareholders’ meetings.

The following share options were outstanding under the Scheme during the year:

At 1 January 2014 —ZE—mE—HF—H

Granted during the year RERE D

Forfeited/expired during the year A 2 U B E

Exercised during the year RERNTTE

At 31 December 2014 and 1 January 2015 —E—UFE
+ZA=+—8%k
—E—hF—H—H

Forfeited/expired during the year RFE AR U B H

Exercised during the year RERNITHE

At 31 December 2015 —E—hF
+—-—A=+—8

RIFBFTESIREBREZZHRAINELN R HE
o8B AERM - MARKABERL A6 H
IBTZERBAREBE-EREBEREZITE
HhEEeXZEeBT HEARARNE
BAROBEHEFtF - BRFESERTH
ROHEILEREETENASARBREZ
R AR o

BRiE2TFEFELRESSAZECET #
FEERTISEZESE  ((TBEBRNE
PEHEIR 2 HEAEB R T 2 W B+ (i) T B
REERHBHIAERS BEBIZF
B HE: L)L EREE-

B B TRHA ARBUR SR BERA
SREZEM-

FARFEAETRARITEBBREDT

Weighted
average Number of
exercise price options
MEFHTEE BREHAB
Notes (HK$ per share) '000
b (B TT) T
0.75 469,560
0.8 237,650
(b) 0.79 (13,064)
(c) 0.73 (22,302)
0.77 671,844
(b) 1.52 (17,173)
(c) 0.79 (219,596)
(d) 0.72 435,075
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Notes:

(a) The fair values of the share options granted under the Scheme during the year
ended 31 December 2014 were HK$32,023,000 in aggregate, which were estimated as
at the respective dates of grant using a binominal model, taking into account the terms and
conditions upon which the options were granted, the valuation of which was performed by
American Appraisal. The following table lists the inputs to the model used:

Dividend yield (%) 0
Expected volatility (%) 43 - 55
Expected life of options (years) 1-6
Risk-free interest rate (%) 018 —-1.54
Weighted average share price (HK$ per share) 0.75

The expected life of the share options is based on the historical data over the past three
years and is not necessarily indicative of the exercise patterns that may occur. No other
feature of the share options granted was incorporated into the measurement of fair value.

Equity-settled share option expenses of HK$14,239,000 (2014: HK$49,968,000) was
recognised in profit or loss during the year ended 31 December 2015 in respect of the
share options granted under the Scheme.

(b) 17,173,000 (2014: 13,064,000) share options granted under the Scheme were
forfeited/expired during the year ended 31 December 2015 upon the resignation of certain
grantees during the year.

(c) 219,596,000 (2014 22,302,000) share options granted under the Scheme were
exercised during the year ended 31 December 2015.

(d)  Asat 31 December 2015, the Company had 435,075,000 share options
outstanding under the Scheme, which represented approximately 5.0% of the Ordinary
Shares in issue as at 31 December 2015.

(e)  The exercise prices and exercise periods of the share options outstanding under the
Scheme as at the end of the reporting period are as follows:

VIVA CHINA HOLDINGS LIMITED 3ENGEIZERERAS

B3 :

@ #HEZE-—WNEF+-_A=+—HIEFER
RIBAEIR L BRE 2 2 FES 2£7R32,023,0008
T IREREASBER CBEXEA G LB
EBATIR R I Z R R R AR R{E BT
BET TR} ZEANERZ B

F% B K (%) 0
T8 5 1@ (%) 43—55
B ZTEFH (F) 1—6
42 2 [ F1) 2= (%) 0.18—1.54
TEFEHRE (BRBT) 0.75

BREZBFFHDBREBE=F2ELBEE
B AARF—ESHREATERA MR L
BREYEEMBSBMARFEZIFE

REBEE-Z-—AF+-A=+—BLFE R
BB LB R R RRARREE 2B
P HE B 3214,239,000/8 7T ( —F — U 4F : 49,968,000
BIL) °

b REEZE-ZEZ—FRAF+-_A=Z=+—BHLHF
B RBEERE 217,173,000/ (Z T — P04 :
13,064,00017 ) AR HEE RN F N E T HER ABFER
B FIHR e

© BEFERE 221959600010 (== — M
F:22,302,00000) EREERBE_T—RF
+_BA=+—HIEEETFE-

d RZEBE—ARE+-_A=+—B &x27AH
435,075,000 AT EITE N 2 M ARTTEEIRE 88
N_E—RAFE+-_F=+—HEHTZTARZY
5.0% ©

(0 MRBMEHRFEIAT HARITEBIRE 2T
EERITEHARELT :
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2015
Number of options Exercise price*
BREHE TEE"
('000) (HK$ per share)
(F4) (BRET)
6,133 3.9
6,133 3.9
6,134 3.9
1,200 4.15
1,200 4.15
1,200 4.15
1,200 4.15
1,200 4.15
4,867 0.75
4,516 0.75
79,064 0.5
96,000 0.5
95,688 0.5
96,000 0.5
6,140 0.8
9,466 0.8
9,467 0.8
9,467 0.8
435,075
2014
Number of options Exercise price”
BRRESE 1TfEE"
('000) (HK$ per share)
(F15 (8RBT
6,133 3.9
6,133 3.9
6,134 3.9
2,200 415
2,200 415
2,200 415
2,200 415
1,200 415
21,140 0.75
8,166 0.75
6,300 0.75
81,388 0.5
96,000 0.5
97,000 0.5
97,000 0.5
200,000 0.8
6,300 0.8
10,050 0.8
10,050 0.8
10,050 0.8
671,844

*

Exercise period
TR

2 Jul 2011 to 1 Jul 2016

2 Jul 2012 to 1 Jul 2017

2 Jul 2013 to 1 Jul 2018

6 Sep 2011 to 5 Sep 2016

6 Sep 2012 to 5 Sep 2017

6 Sep 2013 to 5 Sep 2018

6 Sep 2014 to 5 Sep 2019

6 Sep 2015 to 5 Sep 2020
20 Sep 2014 to 19 Sep 2016
20 Sep 2015 to 19 Sep 2017
2 Jul 2013 to 1 Jul 2016

2 Jul 2014 to 1 Jul 2017

2 Jul 2015 to 1 Jul 2018

2 Jul 2016 to 1 Jul 2019

20 Jun 2014 to 19 Jun 2017
20 Jun 2015 to 19 Jun 2018
20 Jun 2016 to 19 Jun 2019
20 Jun 2017 to 19 Jun 2020

Exercise period
1T{EEA

2 Jul2011 to 1 Jul 2016

2 Jul 2012 to 1 Jul 2017

2 Jul 2013 to 1 Jul 2018

6 Sep 2011 to 5 Sep 2016

6 Sep 2012 to 5 Sep 2017

6 Sep 2013 to 5 Sep 2018

6 Sep 2014 to 5 Sep 2019

6 Sep 2015 to 5 Sep 2020
20 Sep 2013 to 19 Sep 2015
20 Sep 2014 to 19 Sep 2016
20 Sep 2015 to 19 Sep 2017
2 Jul2013 to 1 Jul 2016

2 Jul 2014 to 1 Jul 2017

2 Jul 2015 to 1 Jul 2018

2 Jul2016 to 1 Jul 2019

20 Jun 2014 to 19 Jun 2015
20 Jun 2014 to 19 Jun 2017
20 Jun 2015 to 19 Jun 2018
20 Jun 2016 to 19 Jun 2019
20 Jun 2017 to 19 Jun 2020

The exercise prices of the share options are subject to adjustment in the event of

any capitalisation issue, rights issue, consolidation, sub-division or reduction of the share

capital of the Company (other than issuance of Ordinary Shares as consideration in respect

of a transaction)
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—E-——_HftHA-HEZZ—tHtH—H
—E-—=ftHA-HE=-ZE-NFtH—H

—E——FhARBEZE—-XR"EhBEH
—E-—HNANAANHBHEZE—tENAEH

i——fﬁjbﬁ/\ﬁ;t——\» NFEARBRHA
—E-mERAXRBE —hERABRH
—F- ﬁfﬁj'l:ﬁ/\EIE g ZFEAAEH
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“E-HAFARZ=+HE —tENA+RHAE
—E-=Z5tA=-HEZ= Aﬁtﬁ H
—B-mELA= Hi—? tFtA—H
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At the end of the reporting period, the exercise in full of the outstanding

share options under the Scheme would, under the present capital structure

of the Company, result in the issue of 435,075,000 additional Ordinary

Shares and additional share capital of HK$21,754,000 and share premium of
HK$292,951,000, before taking into account any transfer of share option reserve
to the share premium account.

28. PERPETUAL CONVERTIBLE BONDS
The perpetual convertible bonds issued are as follows:

RIER BIERARRIRRE 2 EARNEE-
FEIETHARITEEREEZEITHEE B
F8HNEE17435,075,0000% A% » 8215 5B MR
ZK21,754,0007% 7T K& B 17 )% 18292,951,00075
%§$ﬁﬁﬁﬁ%%%%ﬁ%%§%ﬁﬁﬁ

28. KAMARRES
BT KARTRBESDT

Earn-out | =]

Earn-Out Perpetual Convertible Bonds

On 30 August 2013, the Company entered into the Deed with Victory Mind Assets
and Dragon City to advance the timetable for the possible issuance of Earn-Out
Perpetual Convertible Bonds in relation to the acquisition of approximately 25.2%
equity interest of Li Ning Co in December 2012 (note 15). The execution and
performance of the Deed were approved in the extraordinary general meeting of
shareholders on 4 November 2013. The Earn-Out Perpetual Convertible Bonds
with a fair value of HK$1,140,000,000 were issued in advance in November
2013 and were classified as equity and the related derivative financial liabilities
were derecognised at the same time, the financial impact of which was based on
the fair value of Earn-Out Perpetual Convertible Bonds upon the Deed becoming
effective. As a result, the Group has recorded a loss of HK$156,000,000 in
2013. Upon the completion of the advanced issuance, the holder of the perpetual
convertible bonds are subject to certain undertakings, under which a portion of
perpetual convertible bonds may have to be returned to the Company in the event
that certain performance targets of LN Group are not met. The Company will
continue to assess whether any and how much undertaken perpetual convertible
bonds might be cancelled in the future and recognise a corresponding derivative
financial asset, if any, at its fair value. Subsequent changes of fair value of

such derivative financial asset will be recognised in profit or loss. Details of this
transaction were set out in the Company's circular dated 17 October 2013. The
related transaction costs amounting to approximately HK$954,000 have been
offset against the carrying amount of Earn-Out Perpetual Convertible Bonds in
2013,

As at 31 December 2015 and 2014, the fair value of the derivative financial
assets determined to be closed to zero.

There was no movement on Earn-Out Perpetual Convertible Bonds during the
years ended 31 December 2014 and 2015.
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2014

—_E—F

Note HK$’000 HK$'000
B 5 FET FAT
1,139,046 1,139,046

BREEDKAMTRRES
R-Z—=F/\A=+H &R 7 &Victory
Mind Assets &z Dragon City5] 32 22 4% + LAE BT BL R
—E——F+ - AREZE QT 4925.2%%
RE T AT REBE 1T B FIRE Ik A M AT R B 5 A
BFER (aE15) - REBEZEIRBITN-Z
—=F+—AWHBTHBRRERNXRE B
Y15 L - A F{E A1,140,000,00058 7T 2 &
FlEE WK AMAIBBRESFER T —=F
+— AIRAIETT WEREAER R A
TEMBEBEERIER HUKEZEDNR
BRIZEEBENETIE DK A M BEE
HFZAFEFE-Bitt AEBR T —=
£ 4% 15 5 $8156,000,0005 7T o 1A 18 5E 2 1T 5%
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29. RESERVES

() The amounts of the Group’ s reserves and the movements therein for the
current and prior year are presented in the consolidated statement of changes in
equity.

(i) The share option reserve represents the fair value of share options vested
which are yet to be exercised, as further explained in the accounting policy of
share-based payments in note 2.3 to the financial statements. The amount will
either be transferred to the share premium account when the related share options
are exercised, or transferred to retained profits/accumulated losses should the
related share options lapse or be forfeited.

(i) Pursuant to the relevant laws and regulations for wholly-owned enterprise, a
portion of the profits of the Group’s wholly-owned-subsidiary which is established
in the PRC has been transferred to reserve funds which are restricted as to use.

30. NOTE TO THE CONSOLIDATED STATEMENT OF CASH
FLOWS

Non-cash transactions

In June 2014, all Initial Perpetual Convertible Bonds were converted into

2,400,000,000 Ordinary Shares of the Company.

In December 2014, 33,000,000 units of convertible securities of Li Ning Co held
by the Group were converted into LN Shares.

In December 2015, deposits paid in previous years in the amount of
HK$119,400,000 has been used for the capital contribution in CITIC Land.

31. UNLISTED WARRANTS

On 26 May 2014, the Company entered into a warrant placing agreement (the
“Warrant Placing Agreement”) with RHB OSK Securities Hong Kong Limited (the
“Placing Agent”), an independent third party. Pursuant to the Warrant Placing
Agreement, the Placing Agent agreed to place up to 700,000,000 warrants at

a consideration of HK$0.01 each, the warrants conferring rights to subscribe

for up to 700,000,000 Ordinary Shares of the Company at an exercise price of
HK$0.55 per share (subject to adjustment) to the warrant placees who and their
respective ultimate beneficial owners are independent third parties. The warrants
have an exercise period of 18 months. The warrant placing has been completed
on 11 June 2014 and 700,000,000 warrants have been issued to six placees
in accordance with the terms and conditions of the Warrant Placing Agreement.
An aggregated net proceeds of approximately HK$5,993,000 has been raised by
the warrant placing in 2014 and the same will be utilised by the Group as general
working capital.

29. f#1E
) AREEMF—FEAEBRHFHESER
HEh BN B RAE-

i) BREREBECEBERITEBRE
ZAFEE—SHEBHRY B RERM 2.3
FRat AR B EM 2 85K - BB ER
EREREETFEREREERMEER X
KA B R sk i 8 I R s B =R B8
R, B8 -

iy WRIBEZEHEBLEZMBEERER
REBRFBEKYL 2 2EWEB R RS T
EEAZRHARZHEEES -

30. HEBREHRERME

éFfﬁéﬁtg
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HX{T%E%?@%2,4OOAOOO,OOOHX$Qﬂ%@
B o
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FERID

BEFEEMNERES119,4000008 TER-F
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30,000,000 Ordinary Shares were issued upon exercise of certain unlisted
warrants during the year of 2015. Balance of unlisted warrants reserve in relation
to the unexercised warrants has been transferred to accumulated losses at the
expiry of the warrant period.

32. OPERATING LEASE ARRANGEMENT

(a) As lessor

As at 31 December 2015, the Group leased certain portion of its investment
properties (note 13) to independent third parties under operating lease
arrangements, with each lease negotiated for a term of 4 to 5 years.

As at 31 December 2015, the Group had total future minimum lease receivables
under non-cancellable operating leases with its tenants falling due as follows:

M=—ZF—RFA - 30,000,000 EBBENH
jFélEtﬁwﬂﬁéé* BIIERZEIT - A TE#H
P RR AR 3B e BRI M R AT R 2 SR AR A FF Y
;lE_tmwuH&F“%1uﬁ1%E$§}Aj%D-I—Eﬂ:g °

32. KEHANZTH

(@ fFREBEA
RZFE—RAF+A=+—0 A5ERE
KERNOTHRBLE= T HHEEKEEDSE
(1) WETES  SEHELERER
HMERE-

RZE—AFE+_A=1+—HB XEERE
B FET R T EAR B w2 TR B &
MORrBrgERKZERS

AEET

HK$’000 HK$'000
FET FAET
Within one year —F R 1,636 1,484
In the second to fifth years, inclusive FEFERAF (BREREEMTE) 4,520 6,454
6,156 7,938
(b) As lessee (b) EHBEBEA
The Group leases certain of its office properties and sports park under operating AEBRELEHOLTHBEERTHAE

lease arrangements. Leases for properties are negotiated for terms ranging from
six months to twenty years.

At 31 December 2015, the Group had total future minimum lease payments
under non-cancellable operating leases falling due as follows:

MERBER - MERBLEEZEN TN
RE_+F M-

B

RZE—AE+_A=1+—"HB XEERE
R TFI R fEm 2 T B AmR B
BEMZZERENHETENT

2014

—E—NE

HK$’000 HK$'000

FET FET

Within one year —F R 10,241 5,971
In the second to fifth years, inclusive F_EFAF (PEEREMTE) 12,264 1,575
Over five years HEFMNE 41,790 =
64,295 7,546
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33. COMMITMENTS FOR PROPERTY DEVELOPMENT/CAPITAL
EXPENDITURE

As at 31 December 2015, the Group had the following commitments for property

development and capital expenditure:

33. EHERMR BRI RIE
R-E—R&E+-A=+—8 ~A£EEH

VAT 55 3 2 ) 3% o B 7R B SO

HK$’000 HK$'000
FHET FET
Contracted, but not provided for: BRI 4B R B
Property development/construction work B ERE fEEILRE 15,628 3,175
Acquisition of an associate U B8 — A B & A |) 149,240 =
164,368 3,175

34. RELATED PARTY DISCLOSURES

(@) In addition to the transactions detailed elsewhere in these financial
statements, the Group had the following material transactions with related parties
during the year:

3. BEATHE

@ BUESHBBRELGBHHELL R
S A EF N YRS A TETIAT &
TR

Sponsorship income received and receivable

from an associate Z BB A
Gross underwriting commission fee received Fr—EEE R R
from an associate BHASBRAREE
Service income recelved from an associate FT—EEE R R
BRI WA
Office and car-park rental expense paid and BT R EN — R E
payable to an associate NAIZWARER
FEISHESMAY

() Sponsorship income in relation to some sports event and competition
managed by the Group received and receivable from LN Group, which was

charged in accordance with the terms negotiated between the related parties. Mr.

Li Ning is a common director of the Company and LN Group.

P U K2 & W — T Bt i R )

Notes HK$’000 HK$'000
B 5% THET FET
(i) 78,669 82,703
(i 11,908 -
(iii) 1,555 474
(iv) 1,610 1,080

() EBBRAERBAREEEZSTEE
HERBEEAFESEUBRLERZER
ZEEREBBALHE 2 GFHWER - F
BEERARRARFERBEZARES

ANNUAL REPORT 2015 &

135



136

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

fim © 81 15 ¥ R Bl 5

31 December 2015 —ZE—RAF+=-_A=+—H

(i)~ The Group received a gross underwriting fee income amounted to
HK$11,908,000 (the corresponding period in 2014: Nil) during the year ended
31 December 2015. The gross underwriting commission fee income represented
2.5% of the principal amount of offer securities underwritten by the Group under
the 2015 Li Ning Open Offer. It is determined after arm’s length negotiations
between the Group and LN Group with reference to current prevailing market
rate. Approximately 124,739,000 units of convertible securities were allotted

to the Group at the total consideration of approximately HK$324,322,000. In
this connection, the Group’s equity interests in Li Ning Co has decreased from
approximately 26.1% to approximately 25.0% with effect from January 2015,
assuming all holders of the convertible securities convert the convertible securities
in full upon completion of the 2015 Li Ning Open Offer. The Group was one of the
underwriters of the 2015 Li Ning Open Offer and its obligations under the related
underwriting agreement had ceased forthwith upon completion of 2015 Li Ning
Open Offer.

Mr. Li Ning is a common director of the Company and Li Ning Co. The
underwriting commission fee income, after elimination of the attributable portion of
the unrealised transaction with LN Group and net of related expenses, amounted
to HK$8,802,000 was recorded as other revenue (note 5).

(i) Service income represented agency fee for service rendered in relation to
the endorsement of brand products of LN Group. It was charged in accordance
with the terms negotiated between the Group and LN Group. Mr. Li Ning is a
common director of the Company and LN Group. Pursuant to the relevant agency
contract entered with the sports talent appointed by LN Group for the provision
of the aforesaid endorsement, the service income recognised by the Group was
calculated based on certain percentage of the gross sponsorship fee on a time
apportionment basis in accordance with the service agreement entered into with
LN Group, over the relevant service period.

(iv)  During the twelve months ended 31 December 2015, the Group leased
an office and certain car-parking spaces from LN Group. The lease rates were
determined after arm’s length negotiations between the Group and LN Group with
reference to current prevailing market rate. Mr. Li Ning is a common director of
the Company and LN Group.

(b) Other Transactions with related parties

During the year ended 31 December 2014, the Group exercised its rights to
convert 33,000,000 units of convertible securities in relation to 2013 Li Ning
Open Offer into 33,000,000 ordinary shares of Li Ning Co.

(c) Outstanding balances with related parties

Details of the Group's balances with related parties as included in trade
receivables, prepayments, deposits and other receivables and payable to a
non-controlling interest are disclosed in notes 18, 19 and 24 to the financial
statements.

Included in receipts in advance is an amount of HK$7,910,000 (2014 Nil)

received from an associate, which is based on normal commercial terms offered
by the Group to major customers.
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(d) Compensation of key management personnel of the Group

Details of directors’ emoluments and highest paid individuals are included in notes

8 and 9 to the financial statements, respectively.

Apart from payable to a non-controlling interest (note 24), which amounted to a
continuing connected transaction but was fully exempted from the requirements
under chapter 20 of the GEM Listing Rules, all other related party transactions
set out in this note did not fall within the definition of “connected transaction” or
“continuing connected transaction” in Chapter 20 of the GEM Listing Rules.

35. PARTICULARS OF SUBSIDIARIES

The following is a list of the principal subsidiaries at 31 December 2015:

Place of

incorporation/

registration and
Company name operations

MR
AR EB REEHH
Viva China Holdings Ltd (*VCHL") BVI

RERAES
Winner Rich Investment Limited Hong Kong
KXFEREBERAA 0
Viva China Sports Holding Limited Hong Kong
FAFEBEERER AR B
Viva China Community Development Holdings Limited BYI
FANFEMEREEREBAF EEEAES
Viva China Community Development (Yangzhou) Holdings Limited ~ BVI
FAFEMERE (FN)ERER AR RERLES
Viva China Yangzhou Community Development Holdings Limited ~ Hong Kong
FRREHZMEEREERER AR &
BMENEHERBEERAA PRC

HE
RYTEABE N EXERERAA PRC

HE
BNELBEULERAR PRC

HE
KWEREERREERERAA PRC

HE
FRAMBEER (LR)ERAA PRC

g
EEAREREEELEERAA PRC

HE
TRFANEHEHELADERA A PRC

HE

All these entities are registered as limited liability companies

Issued ordinary
shares/capltal

aﬁﬁ/&$

Us$1
(EY

HK$1
BT

HK$520,000
520,0007% 7T

US$1
E

US$20
20%TT

HK$10,000
10,000/ 7T

RMB210,000,000
AR %210,000,0007F

AMB500,000
AE#500,0007

RMB300,000

AR #300,0007T
RMB100,000,000

AR #100,000,0007C

RMB82,100,000

AR #82,100,0007

RMB100,000,000

AR #100,000,0007T
RMB25,000,000

AR #25,000,0007T

d FEEXEEEASZHMH
EREEMERERHALZFHE 25l
Eéﬁﬁ%#&%%WﬁS&Q °

SRR ERIER 5 2 e IR 2 50 IR
(PiEos) AR B FA e B EIR E R AIE20E
AN ZRESN - 7N Mt 5 P P A L At R B
Q%ﬁ$%#ﬂ¥ﬁtﬁﬁ%%%$ﬁ?%
TE(HEXZ R HEHERS] -

35. B AR
R-E—RAFE+-_A=+—"BXEMNELT
HBWIT

Percentage of equity
attributable to the Company

AAREERABEDL
Direct Indirect
HE i
100% -

Principal activities

TEXH
Investment holding
REER

100% = Investment holding

REZR

Investment holding and sports
talent management

REERRBEATER

Investment holding

REER

Investment holding
RE R

100% =

100% =
= 70%

= 70%  Investment holding

REEK

Property development

EERME

= 70%

= 70%  Investment holding

REBER

Sports park management and
Lo eration
ELREERERE

Project investment and property
development consultancy
services

BEREREHERE
RS

Sports talent management,
competition and event
production and management,
and sports consultancy service

BEATER BERED
SR ERREETN
%

Properties holding and leasing of
investment properties

RENERBERENE

Provision of development
Consultancy services

TR 3 AR

= 70%

= 100%

= 100%

= 100%

= 100%

LtERBAEREER
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The above table lists the subsidiaries of the Company which, in the opinion of
the Directors, principally affected the results for the year or formed a substantial
portion of the net assets of the Group. To give details of other subsidiaries would,
in the opinion of the Directors, result in particulars of excessive length.

36. STATEMENT OF FINANCIAL POSITION AND RESERVE
MOVEMENT OF THE COMPANY

ERHIARRRZHBRAR EFRR &%
EMBRRIRITEHFAXEBRNTENL
MRAEEEEFECEZHD EFERR
AHIEMHE AR 2 EREERREBENTT
Eo

36. AATRZMBRRRRBZEHEEE

NON-CURRENT ASSETS IRBEE
Property, plant and equipment IER =N
Investments in subsidiaries RETB AR ZIKE
Deposits B

Total non-current assets ERBEERE
CURRENT ASSETS RBEE

Due from subsidiaries NG E

Prepayments, deposits and other receivables

BN Re REMER
TRIA

Pledged deposit HIRTF R

Cash and bank balances He MIRITHE R

Total current assets MEEERE
CURRENT LIABILITIES REEE

Due to subsidiaries FE B B A R R A
Other payables and accruals HEMENFRIBENMESTER
Total current liabilities mEaEeEsE

NET CURRENT ASSETS MEBEEFEHE

TOTAL ASSETS LESS CURRENT LIABILITIES EEHAERABER
NET ASSETS EESE

EQUITY =

Issued capital BEEITRA

Perpetual convertible bonds KA M AR B 5
Reserves @

TOTAL EQUITY R

VIVA CHINA HOLDINGS LIMITED 3ENGEIZERERAS

Notes HK$’000 HK$'000
B & FEx TAET
145 676

2,924,615 2,940,320

1,715 1,617

2,926,475 2,942,613

701,546 557,295

46,906 193,820

27,054 5,007

107,517 392,142

883,023 1,148,264

51,228 254,356

5,299 6,081

56,527 260,437

826,496 887,827

3,752,971 3,830,440

3,752,971 3,830,440

26 437,415 424,935
28 1,139,046 1,139,046
(@) 2,176,510 2,266,459
3,752,971 3,830,440
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The Statement of financial position of the Company was approved by the board of
directors on 30 March 2016.

Note:
(a) Reserve movement of the Company

ARRZHBERARRER T —R"F=A
—THESE=SHkE-

B & -
@ ARFZHEEED

Share Unlisted Share
premium Warrants option Accumulated
account Reserve reserve losses Total
FEHRR
RABER ERRE BRERE RHER gt
Note HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Mgk FHL FHL FHL FHL FHL
Balance at 1 January 2014 R_E-NE-R—RAz&H% 3,080,480 - 79,160 (1,213,569) 1,946,071
Loss for the year and total comprehensive loss for the year EREBREREEEBEES - - - (586,135) (586,135)
Conversion of perpetual convertible bonds FEKA AR E & 835,480 = = = 835,480
Issue of unlisted warrants BIELEMRRER = 5,993 = - 5,993
Exercise of share option fE R 17,926 = (2.844) = 15,082
Eouity-setfled share option arrangements NRELEE 2 EIREZ 5 - - 49,968 = 49,968
Transfer of share option reserve upon the forfeiture or RERERZNSERRER
expiry of share aptions BRERE - = (1,716) 1716 -
A 31 December 2014 and 1 January 2015 RZE-RE+ZA=T-HK
RZE-—RF—f—H 3,933,886 5,993 124,568 (1,797,988) 2,266,459
Loss for the year and total comprehensive loss for the year FREERFRN2AFELAE - - - (282,254) (282,254)
Shares issued upon exercisg of share opton BREETERET RD 186,742 - (23,676) - 163,066
Share issued upon exercise of unlisted warrants FEMAREZENERE T KA 15,257 (257) - - 15,000
Equity-setfled share option arrangements IRERE 2 BRERH - - 14,239 - 14,239
Transfer of share option reserve upon the forfeiture or RERER NS ERE
expiry of share aptions @;ﬁéﬂﬁﬂx% 1 - - (6,944) 6,944 -
Transfer of balance of warrants reserve in relation to the ?JE AR I S E Hﬁiﬁ (i
unexercised warrants at the expiry of the warants pefiod AR EREBEAREEHELH - (5,736) - 5,736 -
At 31 December 2015 R-E-15+=-A=+-H 4,135,885 - 108,187 (2,067,562) 2,176,510
37. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 37. HKEREEARERBE

POLICIES

The Group is exposed to financial risks through its use of financial instruments in
its ordinary course of operations and in its investment activities. The Group does
not have written risk management policies and guidelines. However, the board of
directors of the Company meets periodically to analyse and formulate measures
to manage the Group's exposure to market risk (including foreign currency risk,
interest risk and other price risk), liquidity risk and credit risk. Generally, the Group
employs a conservative strategy regarding its risk management. As the Group’s
exposure to market risk (including foreign currency risk, interest risk and other
price risk), liquidity risk and credit risk are kept at a minimum level, the Group has
not used any derivatives or other instruments for hedging purposes. The Group
does not hold or issue derivative financial instruments for trading purposes. The
most significant financial risks to which the Group is exposed are discussed below.

AEBARER AR ERRRE RS T EH
2 815 T B A B 15 B i cAEEWEEM
REREEBRRNIES AWM ARAREFE

E%ﬁﬂam* DA B Il BT 48 e A B 3R AN S
BAR 2z WG RER (2EINERE R F =&
&E@FWH 2) mBETEBRREES

Be—RME AEERARERREE
”*ﬁx HRAKB AR 2 Ti5RER (B2
R MR EGERER)  #URE
BExRk REERR —BEHFENKRF &K
SERERAEROT A E A T EIAES S
R - AEEYEBHEXABTEEEREZ
ITEMB TR RNEBAAR ZRERNM
R N X am At o
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Interest rate risk

Interest rate risk relates to the risk that the fair value or cash flows of a financial
instrument will fluctuate because of changes in market interest rates. The Group
has interest-bearing assets and liabilities in relation to cash at banks and bank
and other loans, details of which are disclosed in note 20 and 23, respectively,
to the financial statements. The Group’s income and operating cash flows are
substantially independent of changes in market interest rates. The Group has not
used any financial instrument to hedge potential fluctuations in interest rates. The
exposure to interest rates risk for the Group’s cash at banks and bank and other
loans are considered minimal.,

Foreign currency risk

Currency risk refers to the risk that the fair value or future cash flows of a
financial instrument (excluding investment in associates) will fluctuate because
of changes in foreign exchange rates. The Group operates in Hong Kong and
the PRC. Most of the sales and trading transactions are settled in RMB. Deposits
invested into various bank deposits are denominated in RMB and HK$. As at the
end of the reporting period, foreign currencies were translated into HK$ at the
closing rate. As at 31 December 2015, cash and bank balances denominated

in RMB and domiciled outside the PRC amounted to HK$66,480,000 (2014:
HK$371,375,000) and the remaining balance of HK$213,214,000 (2014:
HK$207,059,000) was mainly denominated in HK$ or denominated in RMB and
domiciled in the PRC. The policies to manage foreign currency risk have been
followed by the Group since prior years and are considered to be effective.

Sensitivity analysis
The sensitivity analysis below have been determined based on the exposure to
foreign currency risk at year end date.

If RMB appreciates/depreciates against HK$ by 5%, the results, and equity of the
Group would be increased/decreased by approximately HK$3,324,000 (2014
HK$18,569,000).

Credit risk

Credit risk refers to the risk that the counterparty to a financial instrument would
fail to discharge its obligations under the terms of the financial instrument and
cause a financial loss to the Group. The Group’s exposure to credit risk mainly
arises from granting credit to customers in the ordinary course of its operations.
The carrying amounts of trade receivables, pledged deposit and cash and cash
equivalents included in the face of the statements of financial position represent
the Group’s maximum exposure to credit risk in relation to its financial assets.

The Group generally has established long-term and stable relationships with

its customers. The Group has policies in place to ensure that sales of products
are made to customers with an appropriate credit history. The Group generally
allows credit period of one month extending up to four months to its major trade
customers. The Group has no other significant concentration of credit risk in
respect of its trade receivables. The Group maintains its pledged deposits and
cash and cash equivalents with reputable banks in Hong Kong and the PRC,
therefore the directors consider that the credit risk for such is minimal. The credit
and investment policies have been followed by the Group since prior years and are
considered to have been effective in limiting the Group’s exposure to credit risk to
a desirable level.

VIVA CHINA HOLDINGS LIMITED 3ENGEIZERERAS
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Liquidity risk

Liquidity risk relates to the risk that the Group will not be able to meet its
obligations associated with its financial liabilities that are settled by delivering
cash or another financial asset. The Group is exposed to liquidity risk in respect
of settlement of trade payables, other payables and accruals, bank and other
loans and payable to a non-controlling interest, also in respect of its cash flow
management.

The Group’s objective is to maintain an appropriate level of liquid assets and
committed lines of funding to meet its liquidity requirements in the short and
longer term. The Group manages its liquidity needs on a consolidated basis by
carefully monitoring scheduled debt servicing payments for long-term financial
liabilities as well as forecast cash inflows and outflows due in day to day business.
Liquidity needs are monitored in various time bands, on a day to day and week
to week basis, as well as on the basis of a rolling 3 months projection. Long-
term liquidity needs for a 180-day and 365-day lookout period are identified
monthly. Net cash requirements are compared to available funds in order to
determine headroom or any shortfalls. This analysis shows if available funds are
expected to be sufficient over the lookout period. The Group maintains cash

and short-term bank deposits to meet its liquidity requirements for 30 days at a
minimum. Funding for longer term liquidity needs is additionally secured by an
adequate amount of borrowings and the ability to sell longer term financial assets.
The Group’s liquidity is mainly dependent upon the cash received from its trade
customers.

The directors of the Company are satisfied that the Group will be able to meet
in full its financial obligations as and when they fall due in the foreseeable future.
The liquidity policies have been followed by the Group since prior years and are
considered to have been effective in managing liquidity risks.

Apart from the non-current bank loan disclosed in note 23 for the financial
statements, the maturity profile of the Group’s major financial liabilities as at the
end of the reporting period, based on the contractual undiscounted payments, is
within one year or on demand.

The contractual undiscounted payments are approximate to their carrying
amounts.

The Group considers expected cash flows from financial assets in assessing and
managing liquidity risk, in particular, its cash resources and other liquid assets that
readily generate cash. The Group's existing cash resources and other liquid assets
significantly exceed the cash outflow requirements.

Fair value risk and disclosures

As at 31 December 2015, the Group held a derivative financial asset which is
carried in the financial statements at fair value, as further detailed in note 28 to
the financial statements. In respect of the derivative financial asset, its fair value
was measured based on a valuation technique for which any inputs which have a
significant effect on the recorded fair value are not based on observable market
data (the “Level 3 measurement”). During the year ended 31 December 2015,
there were no transfers into or out of Level 3 fair value measurements (2014 Nil).
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In respect of the Group’s financial assets and liabilities as at 31 December 2015
and 2014 which are carried in the financial statements at other than fair value,

in the opinion of the directors of the company, the carrying amounts of these
financial assets and liabilities are reasonable approximation of their respective fair
values as these financial instruments are due to be received or settled within one
year. Accordingly, no disclosure of the fair values of these financial instruments is
made.

Capital management

The primary objectives of the Group’s capital management are to safeguard the
Group’s ability to continue as a going concern and to maintain healthy capital
ratios in order to support its business and maximise shareholders’ value.

The Group actively and regularly reviews and manages its capital structure to
ensure optimal structure and shareholder returns, taking into consideration

the future capital requirements of the Group, prevailing and projected capital
expenditure, projected strategic investment opportunities and economic conditions.

To maintain or adjust the capital structure, the Group may adjust the dividend
payment to shareholders, return capital to shareholders or issue new shares. The
Group is not subject to any externally imposed capital requirements. No changes
were made in the objectives, policies or processes for managing capital during the
years ended 31 December 2015 and 2014,

The Group regards total equity attributable to the shareholders of the Company
presented on the face of the consolidated statement of financial position

as capital, for capital management purposes. The amount of capital (total

equity plus total debt) as at 31 December 2015 amounted to approximately
HK$4,193,356,000 (2014: HK$3,878,036,000), which the management
considers as optimal having considered the projected capital expenditures and the
forecast strategic investment opportunities.

38. FINANCIAL INSTRUMENTS BY CATEGORY

QOther than derivative financial instruments being classified as financial asset/
liabilities at fair value through profit or loss as disclosed in note 28 to the financial
statements, all financial assets and liabilities of the Group as at 31 December
2015 and 2014 were loans and receivables, and financial liabilities stated at
amortised cost, respectively.

39. DIVIDENDS
The Directors did not declare an interim dividend and did not recommend the
payment of a final dividend for the year ended 31 December 2015 (2014: Nil).

VIVA CHINA HOLDINGS LIMITED 3ENGEIZERERAS
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PARTICULARS OF INVESTMENT PROPERTIES
IREMKZHR
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Location Use Tenure
NE A% HH

Land Lot Nos. 50, 52, 61, For generating rental income ~ Medium term
No. 22 Kaifa Road, and/or capital appreciation

Shenyang Economic and
Technology Development Zone,
Shenyang, Liaoning Province, the PRC

] FARMBASRAR =
BER HAARME

il

BB B ST B R

B BE 028K

550 52 ~ B15RHER

Attributable Interest

of the Group
AEEEGESR
100%

100%
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PARTICULARS OF STOCK OF PROPERTIES
NEEFSZHB

Approximate Site

Location Group’ s Interest Tenure Area (sq.m.)
BAG b EE

A= rEBEER HHE (FFHK)

Guangling Xincheng, Yangzhou, 70% Medium to long term 23,334

Jiangsu Province of the PRC,

northwest to the intersection of

Binshui Road and Jianmin Road

H 70% FHIZE R H 23,334
LERAE

BN

& P&z 35 45k

BIKEEEERERZX AR

14y VIVA CHINA HOLDINGS LIMITED JENDEZBRERAS



FIVE-YEAR FINANCIAL SUMMARY
hF AT FSil 2

A summary of the results and of the assets and liabilities and total equity of the ATE S AEBRBEREMEFEEB/E 2
Group for the last five financial years/period, as extracted from the published XEREENBBELEREEME D
audited financial statements of the Group, is set out below: BASED FIBLEZTHERE:

RESULTS E4

Year ended 31 December
BZE+t-A=1+-HLEE

2014
—E-Nf
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERL THT AT AT AT
REVENUE g 147,355 111,418 125,162 68,191 80,130
PROFIT/(LOSS) BEFORE TAX BREAER, (BE) (182,551) (463,045) (645,763) (296,088) 40,511
PROFIT/(LOSS) FOR THE YEAR ATTRIBUTABLETO R R #E 25 AR R FE(E
EQUITY SHAREHOLDERS OF THE COMPANY FREF/ (B1E) (179,657) (462,176) (640,919) (282,595) 39,452
ASSETS AND LIABILITIES EEHEE
31 December
+=A=t+-H
2014
—E-NE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET AT AT AT TET
NON-CURRENT ASSETS ERBEE 3,536,271 2,990,300 3,338,903 3,219,325 1,060,901
CURRENT ASSETS MEBEE 781,546 1,022,887 1,121,657 1,458,017 1,153,361
CURRENT LIABILITIES MEBE 320,727 140,158 135,302 230,908 114,473
NET CURRENT ASSETS MEBEEFE 460,819 882,729 986,355 1,227,109 1,038,888
TOTAL ASSETS BEBE 4,317,817 4,013,187 4,460,560 4,677,342 2,214,262
TOTAL ASSETS LESS CURRENT LIABILITIES BELERRDEE 3,997,090 3,873,029 4,325,258 4,446,434 2,099,789
EQUITY ATTRIBUTABLE TO EQUITY ARAERRE
SHAREHOLDERS OF THE COMPANY Bl 3,741,854 3,873,034 4,322,802 3,455,299 2,079,865
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50 38

In this annual report, unless the context requires otherwise, the following
expressions shall have the following meanings:

‘American Appraisal”

[EEF(E]

“‘Board”

B2

BVI”
[REBRXAES]

”

“close associate(s)
[BZBEA

“CITIC Group”

[FiEsE]

“CITIC Land”

[FEEX]

“Company” or “Viva China”

[ARAR] S [SEHE

»

“connected transaction(s)
[FAERS ]

“Directors”

[E%]

“Double Happiness Group”
[(MTEE£HE

“Dragon City”
[ Dragon City |

“Four-Level School Basketball
Leagues” or “School Basketball
Leagues”

[OARR B EREE |
[ 12 B & Bkt 22 |

‘GEM”
REZW

“GEM Listing Rules”
[ =R Al

FEAEHA B XESEEAEN T5H
BABT XA 2 EE

American Appraisal China Limited, an independent professional qualified valuer

EEFEBRAR BUEEXES ERMEER

the board of Directors

EE

the British Virgin Islands
EEBREXES

has the meaning ascribed thereto under the GEM Listing Rules

BB A ZER EmARRATE TERRE

CITIC Group Corporation, a wholly stated-owned enterprise established in the PRC in 1979,
directly holding 100% of the equity interest of CITIC Land Co., Ltd.
FEPEEEERAR — KR - Nt FEFRPBEKNCHEEBEE QR
BHEFBTEEXRFR AT Z100%M#

CITIC Land Co., Ltd, a company incorporated in the PRC with limited liability and a directly
wholly-owned subsidiary of CITIC Group

REEXARAR ARPEEMEKINEREEAR AP EEEEE
2 EMBEAA

Viva China Holdings Limited, a company incorporated in the Cayman Islands with limited
liability, the issued Shares of which are listed on the GEM (stock code: 8032)
EARBEZERERAR RASHSTMKZZBERAR HEEITRG
REIZE R £ (B2 5% - 8032)

has the meaning ascribed to it in the GEM Listing Rules

BEBAIER EWmRRPTE TIRE

the directors of the Company

RRAPESE

Shanghai Double Happiness Co., Ltd and its subsidiaries
LBAEERNERARREMB AR

Dragon City Management (PTC) Limited, a company incorporated in BVI
Dragon City Management (PTC) Limited » 1A 3R B jE X Ff S i K 32 2 A A

Chinese University Basketball Association (CUBA), Chinese University Basketball Super
League (CUBS), Chinese High School Basketball League (CHBL) and Chinese Junior School
Basketball League (CJBL)

HE KNS EEREECA  PRIASELEIRBRBECUS) - PESHE
IK Bt 2R (CHBL) F2 A B 7] AP &% Bk B & (CUBL)

the Growth Enterprise Market of the Stock Exchange
B X P Bl ZE 1R

the Rules Governing the Listing of Securities on the GEM
Bl R & 25 AR A

VIVA CHINA HOLDINGS LIMITED 3ENGEIZRERAS
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“Group”
[R&EE

‘HKS$"
[Tl

"HKICPA"
[BAEAE

“Hong Kong"
[&E ]

“HKFRSs"

[ 2578 B 7 i 5 2E R
“Lead Ahead”

['Lead Ahead |

“Li Ning Co”

20NN

2013 Li Ning Open Offer”

[—E—=FFBEREE]

2015 Li Ning Open Offer”

[—E-—hFFEREE]

“LN Group”
[F2EE]

‘LN Offer Securities”

[FEHREES]

“LN Share(s)”
[F=ERMD]

the Company and its subsidiaries
RARIREWE AR

Hong Kong dollars, the lawful currency of the Hong Kong

BT BEREATER

The Hong Kong Institute of Certified Public Accountants
NI VN-

the Hong Kong Special Administrative Region of the PRC
PEEERRITTRER

Hong Kong Financial Reporting Standards which include all Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards and Interpretations

BAEVBRELD (BEMEEBMBREER FBGHENNEE)

Lead Ahead Limited, a company incorporated in the BVI

Lead Ahead Limited * FA 5 8B iR B S iE K 32 2 A A

Li Ning Company Limited, a company incorporated in the Cayman Islands with limited liability,
the issued LN Shares of which are listed on the Main Board of the Stock Exchange (stock
code: 2331)

FEAERAF RHASHESTMAZZEBR AR B2 ETFERM X5
KA ER L (BRHASE - 2331)

the open offer of convertible securities by Li Ning Co in the principal amount of HK$3.50 for
every two existing LN Shares by the qualifying shareholders of Li Ning Co
NEBERAGERRREHREAMRREEZTERNEE —HASEIL0E T
ZABRBRBF 2 EEETZFTERRAIBRREFLFLAAEE

the open offer of LN Offer Securities for subscription, on the basis of 5 LN Offer Securities for
every 12 existing LN Shares held by the qualifying shareholders of Li Ning Co
ANABREFTEZEEFFUHRE EERFTENRSERBRRESRF 12K
REFERGEENFEZERH

Li Ning Co and its subsidiaries
FENAREAME QA

the new LN Shares, credited as fully paid, to be offered to the qualifying shareholders of Li
Ning Co and/or the LN Convertible Securities to be offered to the qualifying shareholders of Li
Ning Co under the Li Ning Open Offer in lieu of all or part of their entitlement to such new LN
Shares, or a combination of both, at the election of the qualifying shareholders of Li Ning Co
under the 2015 Li Ning Open Offer
BEFEANRAEEREETETERRAGEBRRREARIMERENNFTE
BOR,/ IEEETFTEERRNZEEBRRRNTEIRRES  UWIRFE
RAIZEEBRENEENREBESR T AFFE RAEEB AL
BTN EHAH DT EERMDEFANRERET R

the share(s) of HK$0.10 each in the share capital of Li Ning Co
FEQNARAFEREEI0E T2 KD
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“LN Convertible Securities”
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“PRC”
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“RMB’
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‘SFO”
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“Share(s)”
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“Shareholder(s)”
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“State Council”
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“Stock Exchange”
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“Subscription Price”

[REEE]
“VCHL"

[VCHL |

“VCHL Underwriting Agreement”

[VCHLE 85 17 7%
“Victory Mind Assets”
['Victory Mind Assets |
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the convertible securities offered by Li Ning Co to the qualifying shareholders of Li Ning Co,
in lieu of all or part of LN Shares at the election of each qualifying shareholder of Li Ning Co,
in the Li Ning Open Offer and are convertible into LN Shares at the initial conversion price of
HK$2.60 per LN Shares (subject to adjustment)
FERAAZTERAREGEBRREEZARRIES  UEFERFEE?
BRREENRFTEREETNDBRBLZERG @ & F AT RKRFE
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the People’s Republic of China which, for the purpose of this annual report, excludes Hong
Kong, the Macau Special Administrative Region of the People’s Republic of China and Taiwan
mEAREME  iANFEHRM s  TEEES - P EARLMNEDRMF R
THEREE

Renminbi, the lawful currency of the PRC

AR HhEREE®

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
BBEDIEE R 75 R EE R A

ordinary shares of nominal value of HK$0.05 each in the share capital of the Company
NR A IR AR EE0.0578 7T 2 & i AR

holder(s) of Share(s)
EHESTSWN

State Council of the People’s Republic of China
RrEE AR AN B S B

The Stock Exchange of Hong Kong Limited
EEHMARIMABRAT

the subscription price of HK$2.60 per LN Offer Securities
BHFEERETFNRBEE260ETT

Viva China Holdings Ltd, a company incorporated in BVI and a wholly-owned subsidiary of the
Company

Viva China Holdings Ltd - R EBE X BHSTMK L AR W RARAIZEE
== NG|

the underwriting agreement entered into between VCHL and Li Ning Co on 16 December
2014 in relation to the Li Ning Open Offer
VCHEFERNAMFEARABER _E—NEFE+ AT B2 BHE %

¥
=23

Victory Mind Assets Limited, a company incorporated in BVI
Victory Mind Assets Limited » 7 5 B i L BE B iE A 32 2 A A

per cent.
Anth

VIVA CHINA HOLDINGS LIMITED 3ENGEIZRERAS



Room 3602-06, 36th Floor, China Merchants Tower

Viva EHINA Shun Tak Centre, 200 Connaught Road Central, Hong Kong
VIVA CHINA HOLDINGS LIMITED BB THETR2007 = OHBERBAREI6E3602-06F

3"5 FL ':F' E':Z Hﬁ ﬁ EE i\\ ﬁ.' http://www.vivachina.hk
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