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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM”) OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed
to accommodate companies to which a higher
investment risk may be attached than other
companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks
of investing in such companies and should make
the decision to invest only after due and careful
consideration. The greater risk profile and other
characteristics of GEM mean that it is a market
more suited to professional and other sophisticated
investors.

Given the emerging nature of companies listed on
GEM, there is a risk that securities traded on GEM
may be more susceptible to high market volatility
than securities traded on the Main Board of the Stock
Exchange and no assurance is given that there will be
a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock
Exchange of Hong Kong Limited take no responsibility for
the contents of this report, make no representation as to
its accuracy or completeness and expressly disclaim any
liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this
report.

This report, for which the directors of Asian Capital
Resources (Holdings) Limited collectively and individually
accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of
Securities on the Growth Enterprise Market of The Stock
Exchange of Hong Kong Limited for the purpose of
giving information with regard to Asian Capital Resources
(Holdings) Limited. The directors, having made all
reasonable enquiries, confirm that, to the best of their
knowledge and belief: (1) the information contained in this
report is accurate and complete in all material respects
and not misleading; (2) there are no other matters the
omission of which would make any statement in this report
misleading; and (3) all opinions expressed in this report
have been arrived at after due and careful consideration
and are founded on bases and assumptions that are fair
and reasonable.
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CHAIRMAN'S STATEMENT
ERRE

| am pleased to present the annual results of Asian Capital
Resources (Holdings) Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) for the
year ended 31 December 2015.

In 2015, China’s economy increased 6.9% compared to
7.4% in 2014 which is the slowest pace since 1990. The
Chinese leadership has promised structural reforms to
boost long-term growth, and economic policy in 2016 will
focus on supply-side reforms, while China’s authorities will
also rely on demand-side stimulus to cushion the current
slowdown. In addition, the full liberalization of the RMB
is far from smooth as demonstrated by the currency’s
weakness observed in December of 2015. The RMB
remains under pressure due to strong capital outflows amid
concerns about the health of the Chinese economy.

In addition, since the first half of 2015 there have been
numerous cases of repayment problems in regards to
peer-to-peer (P2P) lending platform business services.
According to the 2015 Online Lending Annual Report by
YingCan Investment Management Consulting Co. it stated
that 34% of P2P lending platforms face trouble in their
operations and repayments, despite the number of P2P
lending platforms in China increasing from 1,575 in 2014
to 2,592 in 2015. Accordingly, there has been a massive
increase of legal cases against P2P businesses, and hence
the triggering of the Chinese government to the tightening
of the regulations and governance of the financial sector as
a whole.

As for the global economy, over the past 18-months, world
trade has slumped as low as 14% from a year earlier as
the global economic activity has slowed. With consumers,
governments and businesses being pessimistic about the
future outlook, spending, investment and production plans
are all being downgraded and hence resulting in slower
global trade flows.

Facing the challenging outlook for the ongoing Chinese and
global economic growth, the Group will continue to exert
rigorous control over its business operations and strategies.
The Board’s responsibility remains to produce and deliver
sustainable value to shareholders, as it guides the Group
through these challenging market conditions.

Asian Capital Resources (Holdings) Limited
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During the past year, there was an increase in the
revenue of the group from HK$1,939,000 of 2014 to
HK$23,551,000 of 2015 and the loss for the year increased
from approximate HK$18,596,000 of 2014 to approximate
HK$32,548,000 of 2015. The loss is mainly attributable to
the amortisation of the Intangible asset of approximately
HK$50,877,000.

For the year under review the Company has been focused
on actively developing and expanding businesses in the
management services in the financial services sector for
both onshore and offshore.

The Board is pleased to advise the shareholders that
the Company has successfully consolidated of its PRC
business management services operations. The operations
and executive management have now been transferred and
consolidated from Shanghai to Guangzhou and Shenzhen,
where the Company has been geographically concentrated
in as well as most of the projected managed contracts are
generally located. The consolidation will reduce operational
costs and as well as increasing the efficiency of the
operations. Furthermore, the “Private Investment Fund
Manager Certificate”, granted by the Asset Management
Association of China, has been successfully obtained by the
Shenzhen subsidiary. With the consolidation of operations
the Company has successfully disposed of its Shanghai
subsidiary without affecting the profit guarantee in place
from its prior acquisition from its vendor. The vendor has
also agreed to the deferment of the Company releasing
of the year 1 Convertible Bonds to the next financial year
and the total amount to be issued will be calculated in
accordance to the formula agreed upon in the Sale and
Purchase Agreement and issued together with the year 2
Convertible Bonds. In addition, the disposal is also in line
with the overall PRC financial sector of increased regulatory
environment, as discussed above, which the Company is
adhering to while taking a prudent and active approach of
risk mitigation and stringent internal control.
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For 2015 both of the Company’s onshore and offshore
business restructuring and advisory services had been
emergent and continues to develop and grow. The scope
of services ranges from commercial restructuring advisory
services to debt restructuring services. In regards of
commercial restructuring advisory services the subsidiary
includes aspects such as analyzing the business financials
and ensuring that there are correlations with the operational
metrics in order to fully understand the key drivers of
underperformance whereby identifying improvement
opportunities through detailed analysis of key commercial
factors such as product and customer profitability,
contract performance, customer acquisition costs, sales
channel performance and store profitability. This is all
completed together with quantifying and assessing
the financial impacts of the performance of the tailored
prepared improvement plans for the clients. The capital
under management via the restructuring advisory services
including signed memorandum of understandings for 2016
is forecasted to be approximately HK$750 million.

As for debt restructuring advisory services, the subsidiary
targets clients that have solid operations but are highly
geared and are about to breach or expect to breach its
financial covenants or have insufficient headroom on its
banking facilities. The subsidiary has been advising and
leading negotiations for the clients with their lenders and
creditors from the initial discussions to full documentation
of agreed alternative solutions. In addition, our distressed
debt advisory team has the expertise to deliver in-depth
diagnosis of the client’s financing requirements and
provides comprehensive analysis of options, appraising
achievable alternatives and exploring alternative
fund sources. The capital under management via the
debt restructuring advisory services including signed
memorandum of understandings for 2016 is forecasted to
be approximately HK$800 million.

Asian Capital Resources (Holdings) Limited
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The Company has just recently finalized the negotiations for
the financial advisory roles as a strategic/general partner for
a number of overseas investment opportunities, which are
in line with the PRC directives of Chinese outbound foreign
direct investments, covering regions in Europe, South
East Asia and America. The Company is currently forming
Joint Ventures with a number of geographically well placed
strategic partners for the operations of the management
services of the investment ventures. These investments will
be funded by the increase demand of Chinese investors
looking for investment opportunities overseas. This demand
has been emerging because China has transformed rapidly
from being an importer of capital into a major exporter of
capital creating a substantial amount of capital outflow
demand. In addition, with the trend of RMB liberalization
on the horizon, the Group envisions it will be in a great
position to take advantage of the future macro-economic
environment. Together with the experiences of the Board,
the Group has the leadership and track record to achieve
and create operational added value as well as sustainable
value for the financial management services.

On behalf of the Board, we would also like to take this
opportunity to thank the Group’s clients, suppliers,
vendors, banks business partners, consultants and
shareholders for their support and trust generously given
to the Group. The Board also expresses gratitude to the
management and staff for their work and dedication during
the past years.

Mr. Xie Xuan
Chairman

Hong Kong, 30 March 2016
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MANAGEMENT DISCUSSION AND ANALYSIS
EIRE e oM

FINANCIAL REVIEW

Revenue and loss attributable to shareholders

The total revenue of the Group for the year ended 31
December 2015 was approximately HK$23,551,000 (2014:
HK$1,939,000) which increased by approximately 12 times
as compared to that of the previous financial year.

The increase in total revenue is attributed to the increase
of the management services provided. The audited
consolidated loss for the year ended 31 December 2015
was approximately HK$32,548,000 which was increased
by about 75% compared with the corresponding period
last year, HK$18,596,000. The increase in loss for the year
was mainly attributable to the amortisation of the Intangible
Asset of approximately HK$50,877,000.

The board of directors are of the opinion that the Company
is solvent. The auditors’ emphasis of matter is based on the
technical accounting aspect of addressing the Company’s
current liabilities is greater than its current assets which
resulted in a net current liabilities of HK$4,457,000.
However, with the event after the reporting period which
was the disposal of a Subsidiary (24 March 2016), the
Group would report a net current assets of approximately
HK$ 3,157,000.

Financial cost

The financial cost of the Group for the year ended 31
December 2015 was approximately HK$1,105,000 (2014:
HK$1,139,000) which was decreased by approximately
2.99% as compared to that of the same period of last year.

Liquidity, financial resources and capital structure
For the year ended 31 December 2015, the Group’s
borrowing consists of an amount due to the Company’s
substantial shareholder of HK$22,349,000, and an amount
due to a director of HK$5,713,000. The Group had a
cash balance of approximately HK$12,383,000 (2014:
HK$20,316,000).

The Group continues to adopt a prudent treasury policy
to maintain its cash balance either in Hong Kong Dollars,
or in the local currencies of the operating subsidiaries,
maintaining a minimum exposure to foreign exchange risks.

The issued share capital of the Group for the year ended 31

December 2015 was HK$176,182,556 which was the same
with end of December 2014.

Asian Capital Resources (Holdings) Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

Gearing ratio

For the year ended 31 December 2015, the gearing ratio of
the Group, expressed as a percentage of net debt divided
by the total capital plus net debt, was 82.65% (2014:
78.15%).

Employee and remuneration policies

For the year ended 31 December 2015, the Group
employed a total of 9 employees (as at 31 December
2014: 46), of which 3 were located in Hong Kong and
the remaining 5 were located in the PRC and 1 in USA.
The Group’s remuneration policies are in line with the
prevailing market practices and formulated on the basis of
performance and experience of the employees. The salary
and related benefits of the employees are rewarded on a
performance related basis and the general remuneration
structure of the Group is subject to review annually.

Material acquisitions and disposals of subsidiaries
and affiliated companies

Deregistration and winding-up of various subsidiaries
in the Group

The Board has resolved that, in order to reduce the
operating costs of the Group, those subsidiaries within
the Group which no longer add value to, nor generate any
income attributable to the Group, should be deregistered,
or voluntarily wound up.

Those subsidiaries which are currently in the deregistration
process are: Sinobase Asia Limited, South Pearl Limited
(BN A AT EHE B R A ) and Kasun Asian Capital
Resources Management Limited.

Those subsidiaries which are currently being voluntarily
wound up are: Asian Information Investment Consulting
Limited, BuyCollection.com Limited, and Myhome Network
Limited.
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MANAGEMENT DISCUSSION AND ANALYSIS
EIRE e oM

Operational Review

During the period under review, the Company has been
focused on actively developing and expanding businesses
in the management services in the financial services sector
for both onshore and offshore. Via the revenue generated
by the services provided and other assets from the group
it has sufficient cashflow generated to operate its business
as a going concern. The Company does not have any
financial difficulties to an extent that may seriously impair
the Company’s ability to continue its business.

The Board, looking forward, views that by concentrating
on providing our services and expanding on its financial
services will enhance the company’s incremental business
and the future value of the company.

Management Services

The Board is pleased to advise the shareholders that
the Company has successfully consolidated of its PRC
business management services operations. The operations
and executive management have now been transferred and
consolidated from Shanghai to Guangzhou and Shenzhen,
where the Company has been geographically concentrated
in as well as most of the projected managed contracts are
generally located. The consolidation will reduce operational
costs and as well as increasing the efficiency of the
operations. Furthermore, the “Private Investment Fund
Manager Certificate”, granted by the Asset Management
Association of China, has been successfully obtained by the
Shenzhen subsidiary. With the consolidation of operations
the Company has successfully disposed of its Shanghai
subsidiary without affecting the profit guarantee in place
from its prior acquisition from its vendor. The vendor has
also agreed to the deferment of the Company releasing
of the year 1 Convertible Bonds to the next financial year
and the total amount to be issued will be calculated in
accordance to the formula agreed upon in the Sale and
Purchase Agreement and issued together with the year 2
Convertible Bonds. In addition, the disposal is also in line
with the overall PRC financial sector of increased regulatory
environment, which the Company is adhering to while
taking a prudent and active approach of risk mitigation and
stringent internal control.

Asian Capital Resources (Holdings) Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

For 2015 both of the Company’s onshore and offshore
business restructuring and advisory services had been
emergent and continues to develop and grow. The scope
of services ranges from commercial restructuring advisory
services to debt restructuring services. In regards of
commercial restructuring advisory services the subsidiary
includes aspects such as analyzing the business financials
and ensuring that there are correlations with the operational
metrics in order to fully understand the key drivers of
underperformance whereby identifying improvement
opportunities through detailed analysis of key commercial
factors such as product and customer profitability,
contract performance, customer acquisition costs, sales
channel performance and store profitability. This is all
completed together with quantifying and assessing
the financial impacts of the performance of the tailored
prepared improvement plans for the clients. The capital
under management via the restructuring advisory services
including signed memorandum of understandings for 2016
is forecasted to be approximately HK$ 750 million.

As for debt restructuring advisory services, the subsidiary
targets clients that have solid operations but are highly
geared and are about to breach or expect to breach its
financial covenants or have insufficient headroom on its
banking facilities. The subsidiary has been advising and
leading negotiations for the clients with their lenders and
creditors from the initial discussions to full documentation
of agreed alternative solutions. In addition, our distressed
debt advisory team has the expertise to deliver in-depth
diagnosis of the client’s financing requirements and
provides comprehensive analysis of options, appraising
achievable alternatives and exploring alternative
fund sources. The capital under management via the
debt restructuring advisory services including signed
memorandum of understandings for 2016 is forecasted to
be approximately HK$ 800 million.
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MANAGEMENT DISCUSSION AND ANALYSIS
EIRE e oM

The Company has just recently finalized the negotiations for
the financial advisory roles as a strategic/general partner for
a number of overseas investment opportunities, which are
in line with the PRC directives of Chinese outbound foreign
direct investments, covering regions in Europe, South
East Asia and America. The Company is currently forming
Joint Ventures with a number of geographically well placed
strategic partners for the operations of the management
services of the investment ventures. These investments will
be funded by the increase demand of Chinese investors
looking for investment opportunities overseas. This demand
has been emerging because China has transformed rapidly
from being an importer of capital into a major exporter of
capital creating a substantial amount of capital outflow
demand. In addition, with the trend of RMB liberalization
on the horizon, the Group envisions it will be in a great
position to take advantage of the future macro-economic
environment.

Together with the experiences of the Board, the Group
has the leadership and track record to achieve and create
operational added value as well as sustainable value for the
financial management services.

Furthermore, apart from the aforementioned operations,
the Group continues to research, develop and explore
investment opportunities which are strategic to its business
operations and which will contribute significantly to the
return of the Company’s shareholders.

EVENTS AFTER THE REPORTING PERIOD

On 4 December 2015, the Company entered into a
memorandum of understanding with an independent third
party, pursuant to which the Company intended to dispose
100% equity interest in a subsidiary, Vega International
Group Limited and on 24 March 2016, the Company
entered into a Sales & Purchase Agreement which
completed the disposal. The major classes of assets and
liabilities at the end of the reporting period are disclosed in
Note 21 of Page 107.

Asian Capital Resources (Holdings) Limited
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DIRECTORS AND SENIOR MANAGEMENT PROFILES

EXECUTIVE DIRECTORS

Mr. Xie Xuan

Chairman

Mr. Xie, aged 46, joined the Group in 2002. Mr. Xie holds
directorships in various subsidiaries of the Group. He has
over 19 years of successful investment and management
experience in the areas of property and logistics in
the People’s Republic of China. He graduated from
Jinan University, the PRC with a degree in International
Economics.

Mr. Chu Yat Hong (resigned on 18/05/2015)

Mr. Chu, aged 32, holds EMBA Master Degree from
Zhongshan University of China. From September 2001 to
November 2009, Mr. Chu was Assistant to the Managing
Director of Pearl River Investment Group; July 2005 to
October 2009, as Managing Director of Guangzhou Pearl River
Yunsheng Textile Market Administration Co., Ltd., Guangzhou
Pearl River Commercial Real Estate Management Co. Ltd.
and Guangzhou Pearl River Commercial Logistic Investment
Co. Ltd. From May 2012 until now, as the Deputy Managing
Director of Pearl River Investment Group.

Mr. Xiao Jing

Mr. Xiao Jing, aged 35, graduated from the University
of Southern California. He was recruited at International
Business Machines Corporation (IBM) in 2001 as Trading
Manager. From 2002 to 2005, he established AB
International Co. Ltd., Billion Image Co. Ltd and Tri-G Co.
Ltd respectively in the United States. In 2006, he founded
the Taylor Investment & Management Consultants Co.
Ltd. in China, which mainly engaged in commercial real
estate investment and development in Mainland China. In
addition, Mr. Xiao established AB International Investment
Co. and served as chairman in U.S.A. From 2009 to
present, he serves as Executive Director of Guangzhou
Pearl River Yunsheng Textile Market Administration Co.,
Ltd. and Guangzhou Pearl River Commercial Real Estate
Management Co. Ltd.

Mr. Qiu Yue

Mr. Qiu, aged 46, joined the Company in October 2008.
Mr. Qiu graduated from Zhongshan University, the People’s
Republic of China in 1991, with a Bachelor of Arts degree.
Mr. Qiu has worked in the advertising business for more
than 12 years and was the general manager of Guangzhou
Wavecom Communication and Advertising Limited from
1992 to 2006, and is now the general manager of South
Pearl Limited, both companies having been acquired by the
Company on 24 December 2007.
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EZNEMEEAEB[N

Dr. Feng Ke

Dr. Feng, aged 44, joined the Group in October 2008. Dr.
Feng holds a PHD in theoretic economics from the Beijing
University, the People’s Republic of China. Presently he
is the department head and researcher of Real Estates
Finance Research Center, of the Beijing University
Economics Faculty. Dr. Feng is an independent compliance
advisor in the publicly listed company Sky Land Resources
Limited, and is an independent director in the publicly listed
company Guang Yu Development Limited, both companies
being listed in the People’s Republic of China. He now
serves as an Independent Non-executive Director of China
Huirong Financial Holdings Ltd. (stock code: 01290).

INDEPENDENT NON-EXECUTIVE DIRECTORS
Mr. Wu Jixue

Mr. Wu, aged 70, holds a Master degree in Economics. He
is currently a professor, guest lecturer and visiting scholar
at a number of colleges and universities in the PRC and
abroad. He has published more than 262 papers and 18
books in the areas of economics, finance and management.

Mr. Zheng Hongliang

Mr. Zheng, aged 57, was graduated from the Department
of Economic of Renmin University of China with a Master
Degree in 1987. Currently Mr. Zheng is a researcher of
the Institute of Economics of the Chinese Academy of
Social Sciences and a doctoral student supervisor of
the Graduate School of the Chinese Academy of Social
Sciences. Mr. Zheng’s field of research mainly covers the
areas in respect of microeconomics, comparative study
of corporate system, theory of corporate governance,
and revolution of state enterprises. Meanwhile, Mr. Zheng
is currently the Executive Vice-Editor-in-Chief and the
director of editorial office of Economic Research Journal
(“CHLEIEFT)”), which is a leading PRC journal in economic
theory research published by the Institute of Economics of
Chinese Academy of Social Science.

Asian Capital Resources (Holdings) Limited
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Dr. Wang Yi (appointed on February 29, 2016)

Dr. Wang Yi (£ #), male, was born in 1970 in Xinyang City,
Henan Province. He serves as an associate professor,
associate editor and tutor of Master’s degree students
for Beijing Technology and Business University, and the
director of Journal of Beijing Technology and Business
University (Social Sciences). Dr Wang graduated from
Department of Economics and Business Administration,
Beijing Normal University with a doctoral degree in
Management in 2009; obtained a master’'s degree
in Economics from the School of Economics and
Management of Beijing Institute of Technology in 2004
and a Bachelor’s degree in business management from
Zhongnan University of Economics and Law in 1995.
His main research areas include business management,
Labour Economics, Economics of Education. Dr Wang
currently serves as a member of council of China Labour
Economics Association (FEI&5 &4 ZEe) China of
Education Association (fBI# 5 &£ EEZ2E) and China’s
Disabled Persons’ Federation, respectively. He also holds
five national-and provincial/ministry-level projects and has
published about 20 papers in CSSCI academic journals.

Mr. Zhang Daorong (resigned on February 29, 2016)

Mr. Zhang, aged 44, is a Certified Public Accountant and
Certified Tax Agent in the People’s Republic of China.
He holds a Bachelor degree in Economics and a Masters
degree in Business Administration. He has over 17 years
of experience in accounting, auditing and taxation. He is
currently a project manager in a firm of certified public
accountants in the PRC.

SENIOR MANAGEMENT

Company Secretary

Mr. Lo Mun Lam, Raymond

Mr. Lo was born in September 1953 in Hong Kong. Mr.
Lo is a Chartered Accountant in England & Wales and
a Canadian Chartered Professional Accountant (FCA),
member of International Bar Association (IBA), member
of Chartered Institute of Arbitrators (MCIArb.). Mr. Lo had
worked with Peat Marwick and also PriceWaterhouse of
Canada as Principal.

Mr. Kong Yeuk Hon, John

Mr. Kong, aged 57, joined the Group in October 2005.
Mr. Kong holds a Master of Science Degree in Applied
Accounting and Finance from the Baptist University of Hong
Kong. Prior to joining the Group, Mr. Kong has over 12
years experience in commercial accounting field.
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REPORT OF THE DIRECTORS
ESEWE

The directors of the Company (the “Directors”) submit their
report together with the audited financial statements of the
Company and the Group for the year ended 31 December

2015.

PRINCIPAL ACTIVITIES AND GEOGRAPHICAL
ANALYSIS OF OPERATIONS

The principal activity of the Company is investment holding.
Details of the principal activities of the subsidiaries are set
out in note 5 to the consolidated financial statements. An
analysis of the Group’s revenue and profit/(loss) before
taxation for the year ended 31 December 2015 by principal
activities is as follows:

ARRESR([EF ] EHERE
ARARBRACGEBE—_FT—AF T A
=+ HLEFEZEECHBHERE -

WG

REBREBRBEI S 2EERT

ARBZETBEBRREER - BRANEBE AR
AEREB 2 FBHNRA M B MARMES -
AEEBE-_FT-RAFT-_A=1+—HLF
BREEEBE D 2 Wa RRHANERN, (8
BT

Loss
before
Revenue taxation
Wz BrBiaiRsa
HK$’000 HK$°000
FET FET
By Principal activities: BREZXBED
Management and
consultancy service income 18 & EE R RIS A 23,551 (45,267)
23,551 (45,267)

An analysis of the Group’s revenue and loss before taxation
for the year ended 31 December 2015 by geographical
areas is as follows:

AEBHE-_T—RAF+_A=+—HItHF
Eii @ E D 2 W KB A EES T T

Loss
before
Revenue taxation
Yz BrBiEiRsa
HK$’000 HK$°000
FET FET
By geographical areas 1R m & 5
PRC s 23,551 (45,267)
23,551 (45,267)

Asian Capital Resources (Holdings) Limited



RESULTS AND DIVIDENDS

The loss for the Group for the year ended 31 December
2015 and the state of affairs of the Company and the
Group at that date are set out in the consolidated financial
statements on pages 39 to 45 of this Annual Report.

The Directors do not recommend payment of a dividend for
the year ended 31 December 2015 (2014: Nil).

SUMMARY OF FINANCIAL INFORMATION
A summary of the results and assets and liabilities of the
Group for the last five financial years is set out on page 136.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and
equipment of the Group during the year are set out in note
14 to the consolidated financial statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under
the Company’s articles of association or the laws of
the Cayman Islands, being the jurisdiction in which the
Company was incorporated, which would oblige the
Company to offer new shares on a pro rata basis to existing
shareholders.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s listed
securities during the year ended 31 December 2015.

SUFFICIENCY OF PUBLIC FLOAT OF LISTED
SECURITIES OF THE COMPANY

Based on information which is publicly available to the
Company and within the knowledge of the Directors as
at the latest practicable date prior to the issuance of this
annual report, the Directors can confirm that at least 25%
of the Company’s total listed issued share capital has at all
times been held by the public, as required by Rule 11.23 of
the GEM Listing Rules.
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ESEWE

RESERVES

Details of the movements in the reserves of the Company
and the Group during the year is set out in note 26 to the
consolidated financial statements and the consolidated
statement of changes in equity, respectively.

DISTRIBUTABLE RESERVES

As at 31 December 2015, the Company has no reserves
available for distribution to shareholders (2014: Nil) in
accordance with the applicable laws of the Cayman Islands
and the Company’s articles of association.

DIRECTORS
The Directors during the year and up to the date of this
report are:

Executive Directors

Mr. Xie Xuan (Chairman)

Mr. Xiao Jing (Chief Executive Officer)
Mr. Qiu Yue

Dr. Feng Ke

Independent Non-executive Directors
Mr. Wu Jixue

Mr. Zheng Hongliang

Dr. Wang Yi (appointed on 29/02/2016)

In accordance with Article 87(1) of the articles of
association of the Company Mr. Wu Jixue, Mr. Zheng
Hongliang and Dr. Wang Yi shall retire from office by
rotation at the forthcoming annual general meeting of the
Company. The retiring Directors, being eligible, will offer
themselves for re- election at the forthcoming annual
general meeting of the Company.

DIRECTORS’ SERVICE CONTRACT

None of the Directors to be proposed for re-election at
the forthcoming annual general meeting of the Company
has an unexpired service contract that is not determinable
by the Company or any of its subsidiaries within one year
without payment of compensation other than statutory
compensations.

Asian Capital Resources (Holdings) Limited
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DIRECTORS’ INTEREST IN CONTRACTS

Save as disclosed, none of the directors had a material
interest, whether directly or indirectly, in any contract of
significance to the business of the Group to which the
Company, or any of its subsidiaries was a party during the
year.

MANAGEMENT CONTRACTS

No contract concerning the management and
administration of the whole or any substantial part of the
business of the Group was entered into or subsisted during
the year.

RETIREMENT BENEFIT SCHEMES
Particulars of retirement benefit schemes are set out in
note 3 to the consolidated financial statements.

DISCLOSURE OF INTERESTS

(A) Interests and short positions of the Directors in
the shares, underlying shares and debentures of
the Company and its associated corporations
As at 31 December 2015, the interests and short
positions of the Directors and chief executive of
the Company in the Shares, underlying Shares,
or debentures of the Company and its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance, Cap. 571, (“SFQO”)
which (a) were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and
short positions which they were taken or deemed to
have under such provisions of the SFO); or (b) were
required, pursuant to Section 352 of the SFO, to be
entered in the register referred to therein; or (c) were
required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model
Code”) contained in the GEM Listing Rules, to be
notified to the Company and the Stock Exchange,
were as follows:
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(i) Long Positions in the Ordinary Shares of
HK$0.10 each (the “Shares”) of the Company

(i) RELGFREE0.10E TS LA
B(TRH1)ZFE

Number of issued Shares held, capacity and nature of interest

FHERTRIHE  SHRERME

Through

Directly spouse or
beneficially  minor children
owned BARAEY
ERELHR ABETX

Through
controlled Beneficiary
corporation of a trust

BdxLiE fERREA

Percentage of

the Company’s

issued Shares

as at 31 December

2015

{EARAER

%1k

Total +ZR=t+-H
@it ZERARBEMM

Directors £Z

Mr. Xie Xuan E b - -

Mr. Qiu Yue il 15,430,000 -

Note 1: The controlled corporation is Glamour House
Limited, which is accustomed to acting in
accordance with Mr. Xie Xuan’s instructions
who is its sole director. Mr. Chu Yat Hong
holds 90% of the company shares and the
company is the beneficial owner as to 67.18%
of Asian Dynamics International Limited.

Note 2: The controlled corporation is Lucky Peace
Limited, which is incorporated in Samoa, and
which is 100% wholly-owned by Mr. Qiu Yue.

Save as disclosed above, as at 31 December
2015, none of the Directors or chief executive of
the Company had any interests or short positions
in the shares, underlying shares or debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which were
required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including any interests or short positions
which they were taken or deemed to have under
such provisions of the SFO), or which were required,
pursuant to section 352 of the SFO, to be entered
in the register referred to therein, or which were
required, pursuant to the Model Code, to be notified to
the Company and the Stock Exchange.

Asian Capital Resources (Holdings) Limited
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(Note 1)
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18,620,436 -
(Note 2)
(Bt3t2)

518,014,782 29.40%

34,050,436 1.93%

MieEt - % % # % B & Glamour
House Limited, 3% 2 & &
MIREME -BEHELE
BARITE - R—MEERH
BN ARBEMEAERAR
Asian Dynamics International
Limited 2 67.18% 2 EmiEH
Ao

MiFE2 © 3% %% E A Lucky Peace
Limited, P B B g0 sE A <7 -
B L2 EHEEB100% °

BEXHESN R-_FT—AF+_-H
=t—8 BEFHQATRAMBER
RAESETARBEE(EERERNR
HIE RBIEXVER) 2 Bty - HERE AR {0 &
BErhEAEAREES NP EKRIE
XVEHE7R8D BME R A B R FTZ
#m MR E (BREREES R ERD
AZFEXBARE R BV B 2 e PR
B HAREES R EKHIFE352
RAECER N R R PR B RC it A 2 R s 3Ok
B RARBRETRNEG AR RBR
Pz sk R -



(B)

Interests and short positions of the Substantial
Shareholders in the Shares, underlying shares
and debentures of the Company

As at 31 December 2015, so far as was known to
the Directors or chief executive of the Company, the
following persons (other than the Directors or chief
executive of the Company) had, or were deemed
or taken to have, an interest or short position in the

Shares and

underlying Shares which would fall to

be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO, were as

follows:

(i) Long Positions in the Shares

Name of Shareholder

REEH

Capacity
S
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BEFEEWE

(B) FERRNAASZIRHG - HEAKRY X
AHZERRRE

R-ZE-HF+-A=+—H BE=
SAFITHRAERMAM  ATAL(ESE
R RTTIA SRR M) TR 10 Ko 4 B Ak
MHPER  IWER/REEREBREE
H R EEPIEXVEBE2 M3 G AR A
BN ZEmSORRANT

(i) RRHZHFE

Percentage of

the Company’s

issued Shares

as at

31 December 2015

YA

Number of R-Z-E1f
Shares +=-B=+-H
BRHBE ZERTRHEDL

Glamour House Limited

Asian Dynamics International Limited

Century Field Limited

Note 1:

Note 2:

(Note 1)

Rt B R ()
Beneficial owner (Note 2)

BB AME2)
Beneficial owner
ExBEBA

The controlled corporation is Asian Dynamics
International Limited, which is beneficially
owned as to 67.18% by Glamour House
Limited.

The controlled corporation is Glamour House
Limited, which is beneficially owned as to
90% by Mr. Chu Yat Hong, and which is
the beneficial owner as to 67.18% of Asian
Dynamics International Limited.

Interest of a controlled corporation

518,014,782 29.40%
517,896,132 29.39%
276,306,666 15.68%
fizE1: % X & & B B Asian

Dynamics International
Limited * B Glamour House
Limited B = #H67.18% °

Z Xk A Glamour
House Limited, i 24k — i 5&

H 25 7 B 90%, I & Asian
Dynamics Internationa
Limited 2 67.18% & 2 Bt
WAA -

BaE2
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(ii) Long Positions in the Underlying Shares

Nil

Save as disclosed above, as at 31 December
2015, the Directors of the Company were not
aware of any other person (other than the
Directors and the Supervisors of the Company)
who had an interest and short position in the
shares and underlying shares of the Company
or any of its associated corporations (within
the meaning of Part XV of the SFO) which were
notified to the Company pursuant to Divisions
2 and 3 of Part XV of the SFO as recorded in
the register required to be kept under Section
336 of the SFO and/or were directly or indirectly
interested in 5% or more of the issued share
capital carrying rights to vote in all circumstances
at general meetings of the Company.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed above, at no time during the period were
rights to acquire benefits by means of the acquisition of
shares or debentures in the Company or any other body
corporate granted to any Directors or their respective
spouse or minor children, or were any such rights exercised
by them; or was the Company, its holding company, or
any of its subsidiaries or fellow subsidiaries a party to any
arrangement to enable the Directors or their respective
spouse or minor children to acquire such rights in any other
body corporate.

COMPETING INTERESTS

None of the Directors or management shareholders of the
Company or their respective associates had an interest
in a business which competes or may compete, either
directly or indirectly, with the business of the Group nor any
conflicts of interest which has or may have with the Group.

MANAGEMENT SHAREHOLDER

As far as the Directors are aware of, other than Asian
Dynamics International Limited, Glamour House Limited
and Mr. Xie Xuan, there was no other person as at 31
December 2015 who was directly or indirectly interested in
5% or more of the shares then in issue of the Company and
who was able, as a practicable matter, to direct or influence
the management of the Company.

INDEPENDENT AUDITOR

The consolidated financial statements for the year have
been audited by Cheng & Cheng Limited. Cheng & Cheng
Limited retired and offers themselves for re-appointment as
auditor of the Company at the next annual general meeting
of the Company.

Asian Capital Resources (Holdings) Limited
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The Company is committed to achieving and maintaining
a high standard of corporate governance. The Board
recognises that such commitment is essential in upholding
the accountability and transparency and to achieve a
balance of interests between the shareholders, customers,
creditors, employees as well as other stakeholders.

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

To ensure compliance with the Corporate Governance
Code (the “Code”) as set out in Appendix 15 to the GEM
Listing Rules, the Board will continue to monitor and revise
the Company code to bring our corporate governance
practices in line with the changes in the environment and
requirements of the Code. In the opinion of the Directors,
the Company has complied with all the provisions of the
Code, for the year ended 31 December 2015, except:

(i) under code provision A.4.1 of the Code, non-executive
directors should be appointed for a specific term and
subject to re-election. None of the existing Non-executive
Directors of the Company are appointed for a specific
term. This constitutes a deviation from the code provision.
However, all the Non-executive Directors of the Company
are subject to retirement by rotation at annual general
meetings pursuant to the articles of association of the
Company.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the required standard of
dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules as the code of conduct regarding securities
transactions by the Directors.

The Company has made specific enquiry to all Directors
and the Directors have confirmed that they have complied
with all the required standard of dealings as set out in Rules
5.48 to 5.67 of the GEM Listing Rules during the year ended
31 December 2015.

ﬁ:\ k’r/\l:l #& 5]
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BOARD OF DIRECTORS

The Board is responsible for managing the Company on
behalf of the shareholders. The Board is of the view that
it is the Directors’ responsibility to create value for the
shareholders as a whole and safeguard the best interests
of the Company and the shareholders by discharging its
duties in a dedicated, diligent and prudent manner on the
principle of good faith.

The Board comprises a total of seven Directors, with four
executive Directors, namely Mr. Xie Xuan (Chairman), Mr.
Xiao Jing (Chief Executive), Mr. Qiu Yue and Dr. Feng Ke;
and three independent non-executive Directors namely
Mr. Wu Jixue, Mr. Zheng Hongliang, and Dr. Wang Yi
(appointed on 29/02/2016 replacing Mr. Zhang Daorong
who resigned on the same date.) They are professionals in
different areas and provide independent opinions based on
their expertise.

BOARD PRACTICES AND CONDUCT OF MEETINGS
Proposed regular Board meeting dates for a year are
informed to each Director at the beginning of the year.
Formal notice of at least 14 days will be given in respect of
a regular meeting. For special board meeting, reasonable
notice will be given. Directors participated, either in person
or through other electronic means of communication in the
Board meetings. The Board of Directors meets regularly at
least 4 times a year. The Directors participated in person
or through other means of communication. All notices
of board meetings were given to all Directors, who were
given an opportunity to include matters in the agenda for
discussion. All Directors are kept informed on a timely basis
of major changes that may affect the Group’s businesses,
including relevant rules and regulations. Directors can also
seek independent professional advice in performing their
duties at the Company’s expense, if necessary. Minutes of
each board meeting will be kept and are open for inspection
at any reasonable time on request by any Director.

Asian Capital Resources (Holdings) Limited
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DIRECTORS’ INSURANCE
The Company has arranged appropriate insurance cover in
respect of the legal action against the Directors.

APPOINTMENT AND RE-ELECTION OF DIRECTORS
The Company has established formal, considered and
transparent procedures for the appointment of new
directors. The procedures and process of appointment,
re-election and removal of directors are laid down in the
Company’s Articles of Association. According to the
Company’s Articles of Association, at each annual general
meeting one-third of the Directors for the time being (or,
if their number is not a multiple of three (3), the number
nearest to but not greater than one-third) shall retire from
office by rotation provided that notwithstanding anything
herein, the chairman of the Board shall not, whilst holding
such office, be subject to retirement by rotation or be
taken into account in determining the number of Directors
to retire in each year. Accordingly, as at the date of this
report, Mr. Xie Xuan, being the chairman of the Company,
is not subject to retirement by rotation. Other relevant
Articles state that all Directors appointed to fill a casual
vacancy should be subject to re-election by shareholders
at their first annual general meeting after appointment, a
retired Director shall be eligible for re-election. All Directors
should retire by rotation at least once every three years. The
nomination committee is mainly responsible for reviewing
the structure, size and composition of the Board, identifying
individuals suitably qualified to become members of the
Board, assessing the independence of the independent
non-executive Directors and making recommendations
to the Board on the appointment or re-appointment of
Directors and succession planning for Directors.
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During the year, 11 Board meetings and 1 annual general
meeting (“AGM”) were held. Details of the attendance of the
Directors are as follows.

REA

P HEBIT
REFRE([RRBFKRE]) -

REFGEHER XK

SRLERENT

E=gXE

Board of Audit Nomination Remuneration Annual general
Directors EE Directors Committee Committee Committee meeting
B8 EREEE REZEE FWEEE REEEXE
Executive Directors BITEE
Mr. Xie Xuan (Chairman) SELE(EE) 10/11 N/ARER Al Al 0/1
Mr. Xiao Jing (Chief Executive) BRERA(TTH#ER) 311 NATEF N/AT B N/ATEF 0/
Mr. Qiu Yue ilfyed 10/11 N/ATEF NATER NATER 17
Dr. Feng Ke BREL 8/11 N/ATER 17 N/AT R 11
Mr. Chu Yat Hong y e 011 N/ATER N/ATEH N/AT R 01
(resigned on 18/05/2015) (R=Z-T1%E
AATNBEE)
Independent Non-Executive BUHTEE
Director
Mr. Wu Jixue RES5 4 311 4/4 N/ARER il 0/1
Mr. Zhang Daorong RERLE 311 4/4 1 N/AT R 0/
Mr. Zheng Hongliang LAY e 211 2/4 N/ARER 1/1 01
On 29 February 2016, Mr. Zhang Daorang resigned and WH-Z—XE-A-+hB > RELELLER

Dr. Wang Vi was appointed as Independent Non Executive
Director, Chairman and member of the Audit Committee
member of the Nomination Committee to replace Mr.
Zhang’s vacancy.

BOARD DIVERSITY POLICY

The Board adopts a board diversity policy and discusses
all measurable objectives set for implementing the policy.
The Company recognises and embraces the benefits of
diversity of Board members. It endeavours to ensure that
the Board has a balance of skills, experience and diversity
of perspectives appropriate to the requirements of the
Company’s business. All Board appointments will continue
to be made on a merit basis with due regard for the benefits
of diversity of the Board members. Selection of candidates
will be based on a range of diversity perspectives, including
but not limited to gender, age, cultural and educational
background, experience (professional or otherwise), skills
and knowledge. The ultimate decision will be made upon
the merits and contribution that the selected candidates will
bring to the Board.

Asian Capital Resources (Holdings) Limited
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CONTINUOUS PROFESSIONAL DEVELOPMENT
OF DIRECTORS

Directors keep abreast of responsibilities as a director of
the Company and of the conduct, business activities and
development of the Company. Every newly appointed
director will receive formal, comprehensive and tailored
induction on the first occasion of his/her appointment to
ensure appropriate understanding of the business and
operations of the Company and full awareness of director’s
responsibilities and obligations under the GEM Listing Rules
and relevant statutory requirements. Besides, Directors
should participate in appropriate continuous professional
development to develop and refresh their knowledge and
skills to ensure that their contribution to the Board remains
informed and relevant. Internally-facilitated briefings for
Directors will be arranged and reading materials on relevant
topics will be issued to Directors where appropriate.
All Directors are encouraged to attend relevant training
courses at the Company’s expenses.

According to the records maintained by the Company, the
current Directors received the following training with an
emphasis on the roles, functions and duties of a director
of a listing company in compliance with the CG Code on
continuous professional development during the Year.
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rEERWMSE
Corporate Governance Accounting Financial/
Updates on Laws Rules &  Management or Other
Regulations Professional Skills
tEER ARES  RAR LEESRFRES  RER
BBz EmEH BelzEHER
Attended Attended
Read Seminars or Read Seminars or
Materials Briefing Materials Briefings
HEwHE/ HEHE
Directors B= DR BRE REEE G
Executive Directors BITESE
Mr. Xie Xuan (Chairman) B S (F ) Y/ % N/& Y/ R N/&
Mr. Xiao Jing (Chief Executive) Y55t 4 (7T 48 %) Y/ % N/%& Y/ % N/%&
Mr. Qiu Yue B i 5 A Y/ & N/& Y/ % N/&
Dr. Feng Ke BRHE L Y,/ % \ V& \ V4 \ V4
Independent Non-Executive BAFHITES
Directors
Mr. Wu Jixue R 54 Y/ R N/ % Y/ & N/&
Mr. Zhang Daorong RBEEE Y/ & N/& Y/ % Y/ %
Mr. Zheng Hongliang Bi4T = A Y/ % N/& Y/ 2 N/ &
CHAIRMAN AND CHIEF EXECUTIVE EERATHEAE

The Chairman of the Board is Mr. Xie Xuan and the Chief
Executive is Mr. Xiao Jing, and their roles with the company
are separate. The Chairman provides leadership and is
responsible for the effective functioning and leadership
of the Board. The Chief Executive Officer focuses on the
Company’s business development and daily management
and operations generally. Mr. Xie Xuan and Mr. Xiao Jing
does not have any material/relevant relationships.

NON-EXECUTIVE DIRECTORS

Under code provision A.4.1 of the Code, Non-executive
Directors should be appointed for a specific term and
subject to re-election. None of the existing Non-executive
Directors of the Company are appointed for a specific
term. This constitutes a deviation from the code provision.
However, all the Non-executive Directors of the Company
are subject to retirement by rotation at annual general
meetings pursuant to the articles of association of the
Company.

Asian Capital Resources (Holdings) Limited
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CONFIRMATION OF INDEPENDENCE

The Company has received from each of the Independent
Non-executive Directors an annual confirmation of his
independence pursuant to Rule 5.09 of the GEM Listing
Rules.

The Company considers all of the Independent Non-
executive Directors to be independent based on the annual
confirmations received.

REMUNERATION COMMITTEE

The remuneration committee has been established.
The current chairman of the committee is Mr. Wu Jixue,
an Independent Non-executive Director, and the other
members are Mr. Zheng Hongliang, and Mr. Xie Xuan.

Under the code provision B.1.1, a listed issuer should
establish a remuneration committee with specific written
terms of reference which deal clearly with its authority and
duties. The Company, has established a remuneration
committee as required under the code provision B.1.1.
The role and function of the remuneration committee
includes the determination of the specific remuneration
packages of all Executive Directors, including benefits in
kind, pension rights and compensation payments, including
any compensation payable for loss or termination of their
office or appointment, and to make recommendations to
the board regarding the remuneration of Non-Executive
Directors. The remuneration committee should consider
factors such as salaries paid by comparable companies,
time commitment and responsibilities of the Directors,
employment conditions elsewhere in the Group and
desirability of performance-based remuneration.

During the year under review, one meetings of the
remuneration committee was held.
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NOMINATION COMMITTEE

The Company has established a nomination committee it
comprised of namely Mr. Zheng Hongliang, Dr. Wang Yi
(appointed on 29/02/2016 replacing Mr. Zhang Daorong
who resigned on 29/02/2016) and Mr. Xie Xuan. The
chairman of the committee is Mr. Zheng Hongliang, an
Independent Non-Executive director. The committee
considers the past performance, qualification, general
market conditions and the Company’s articles of
association in selecting and recommending candidates for
directorship during the year.

The nomination committee is mainly responsible for
reviewing the structure, size and composition of the
Board, identifying individuals suitably qualified to become
members of the Board, assessing the independence of
the Independent Non-executive Directors and making
recommendations to the Board on the appointment or
re-appointment of Directors and succession planning for
Directors.

During the year, the committee considered and resolved
that all the existing Directors shall be recommended to be
retained by the Company. Further, in accordance with the
Company’s articles of association (subject to the proposed
amendments at the forthcoming annual general meeting),
except Mr. Xie Xuan, the Company Chairman, those who
have served the Company for more than three years will
retire, and being eligible, will offer themselves for re-election
at the forthcoming annual general meeting of the Company.

Asian Capital Resources (Holdings) Limited
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AUDIT COMMITTEE

In compliance with Rule 5.28 of the GEM Listing Rules, the
Company has established an audit committee comprising
Independent Non-executive Directors, namely Dr. Wang
Yi, Chairman of the committee, (appointed on 29/02/2016
to replace Mr. Zhang Daorong who resigned on the same
date), Mr. Wu Jixue and Mr. Zheng Hongliang, and has
adopted terms of reference governing the authorities and
duties of the audit committee. The primary duties of the
audit committee are to review and supervise the financial
reporting process and internal controls of the Group. The
audit committee has reviewed the draft of this Annual report
and the audited financial statements and has provided
advice and comments thereon. During the year under
review four meetings of the audit committee was held. The
audit committee has met with the auditors twice within the
year under review.

AUDITORS AND AUDITORS’ REMUNERATION
During the year under review, Cheng & Cheng Limited have
been appointed as the external auditor of the Company.

The audit committee of the Company is responsible
for considering the appointment of the external auditor
and reviewing any non-audit functions performed by
the external auditor, including whether such non-audit
functions could lead to any potential material adverse effect
on the Group.

During the year ended 31 December 2015, the total fee
paid/payable in respect of audit and non-audit services
provided by the Company’s external auditor is set out
below:
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DIRECTORS’ AND AUDITORS’ RESPONSIBILITIES
FOR ACCOUNTS

The Directors acknowledge their responsibility for the
preparation of the consolidated financial statements of
the Company for the year, which give a true and fair view
of the state of affairs of the Company and the Group as
at 31 December 2015 and of the Group’s results and
cash flows for the year ended 31 December 2015 and are
properly prepared on a going concern basis in accordance
with the applicable statutory requirements and accounting
standards. The Directors were not aware of any material
uncertainties which may affect the Company’s business
or cast significant doubt upon the Company’s ability to
continue as a going concern.

Statements of Directors’ responsibilities for preparing
the financial statements and external auditor’s reporting
responsibilities as set out in the Independent Auditor’s
Report.

INTERNAL CONTROLS

On an annual basis the internal control process was
performed periodically, while the Directors have reviewed
and are satisfied with their ability to comply with the
policies installed as part of the Group’s internal control
system, including, in particular, financial, operational and
compliance controls and risk management functions.
Furthermore, the Directors are satisfied with the adequacy
of resources, qualifications and experience of staff of the
Group’s accounting and financial reporting functions, and
their training programs and budget.

COMPANY SECRETARY

The company secretary, Mr. Lo Mun Lam, Raymond,
maintains a high standard of corporate governance and has
complied with Rule 5.15 of the GEM Listing Rules.

CONSTITUTIONAL DOCUMENTS

During the year under review all Constitutional documents
have been filed and updated on the GEM & Company’s
websites.

SHAREHOLDERS’ RIGHTS

To safeguard shareholder interests and rights, a separate
resolution is proposed for each substantially separate issue
at shareholder meetings, including the election of individual
directors.

Asian Capital Resources (Holdings) Limited
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According to the GEM Listing Rules, all resolutions put
forward at shareholder meetings will be voted on by poll
and poll results will be posted on the websites of the
Stock Exchange and the Company after each shareholder
meeting.

Procedures for shareholders to convene an
extraordinary general meeting

There are no provisions allowing shareholders to propose
new resolutions at the general meetings under the Cayman
Islands Companies Law (2012 Revision). However,
pursuant to the Articles of Association of the Company,
general meetings shall be convened on the written
requisition of any two or more shareholders of the Company
deposited at the principal office of the Company in Hong
Kong or, in the event the Company ceases to have such a
principal office, the registered office specifying the objects
of the meeting and signed by the requisitionists, provided
that such requisitionists held as at the date of deposit of
the requisition not less than one-tenth of the paid up capital
of the Company which carries the right of voting at general
meetings of the Company.

General meetings may also be convened on the written
requisition of any one shareholder of the Company which is
a recognised clearing house (or its nominee(s)) deposited
at the principal office of the Company in Hong Kong or, in
the event the Company ceases to have such a principal
office, the registered office specifying the objects of the
meeting and signed by the requisitionist, provided that
such requisitionist held as at the date of deposit of the
requisition not less than one-tenth of the paid up capital of
the Company which carries the right of voting at general
meetings of the Company.

If the Board does not within 21 days from the date of
deposit of the requisition proceed duly to convene the
meeting, the requisitionist(s) themselves or any of them
representing more than one-half of the total voting rights of
all of them, may convene the general meeting in the same
manner, as nearly as possible, as that in which meetings
may be convened by the Board provided that any meeting
so convened shall not be held after the expiration of three
months from the date of deposit of the requisition, and all
reasonable expenses incurred by the requisitionist(s) as a
result of the failure of the Board shall be reimbursed to them
by the Company.
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Procedures for shareholders to propose a person for
election as a director of the company

Pursuant to the Articles of Association of the Company, if a
shareholder wishes to propose a person (the “Candidate”)
for election as a director of the Company at a general
meeting, he/she shall deposit a written notice (the “Notice”)
to the Company Secretary at the Company’s head office.

The Notice (i) must include the personal information of the
Candidate as required by Rule 17.50(2) of the GEM Listing
Rules; and (ii) must be signed by the shareholder concerned
and signed by the Candidate indicating his/her willingness
to be elected and consent of publication of his/her personal
information.

The period for lodgment of the Notice shall commence on
the day after the dispatch of the notice of general meeting
and end no later than 7 days prior to the date of such
general meeting.

In order to ensure the Company’s shareholders have
sufficient time to receive and consider the proposal of
election of the Candidate as a director of the Company
without adjourning the general meeting, shareholders
are urged to submit and lodge the Notice as early as
practicable preferably at least 15 business days prior to the
date of the general meeting appointed for such election.

Procedures for sending enquiries to the board

For putting forward any enquiries to the Board,
shareholders may send written enquiries to the Board
of Directors/Company Secretary at the Company’s
head office. For the avoidance of doubt, shareholder(s)
must deposit and send the original duly signed written
requisition, notice or statement, or enquiry (as the case
may be) to the Company’s head office and provide their
full name, contact details and identification in order to give
effect thereto. Shareholders’ information may be disclosed
as required by law.

Shareholders may also make enquiries with the Board at
the general meetings of the Company.

Asian Capital Resources (Holdings) Limited
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INVESTOR RELATIONS AND COMMUNICATION
WITH SHAREHOLDERS

The Company has disclosed all necessary information to
the shareholders and investors in compliance with GEM
Listing Rules and uses a number of formal communications
channels to account to shareholders and investors for the
Company.

These include (i) the publication of quarterly and annual
reports; (ii) the annual general meeting or extraordinary
general meeting providing a forum for shareholders of the
Company to raise comments and exchanging views with
the Board; (i) the Company replying to the enquires from
shareholders timely; (iv) updated and key information of
the Company available on website of the Company; (v)
the Company’s website offering communication channel
between the Company and its shareholders and investors;
and (vi) the Company’s share registrar in Hong Kong
serves the shareholders regarding all share registration
matters. Also, the chairman of the board would attend
the annual general meeting and he would also arrange for
the chairmen of the other committees to attend. In case
of the absence, of the chairman of such committees, he
would invite another member of the committee to attend.
These persons would be available to answer questions
at the annual general meeting. The chairman of the
independent board committee would also be available
to answer questions at any general meeting to approve
a connected transaction or any other transaction that is
subject to requires independent shareholders’ approval.
The external auditor would also be arranged to attend the
annual general meeting to answer questions about the
conduct of the audit, the preparation and content of the
independent auditor’s report, the accounting policies and
auditor independence.

LOOKING FORWARD

The Company will keep on reviewing its corporate
governance standards on a timely basis and the Board
endeavour to take the necessary actions to ensure
compliance with the required practices and standards
including the provisions of the Code on Corporate
Governance Practices introduced by the Stock Exchange.
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INDEPENDENT AUDITOR'S REPORT
B I BEN RS

TO THE MEMBERS OF
ASIAN CAPITAL RESOURCES (HOLDINGS) LIMITED
(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements
of Asian Capital Resources (Holdings) Limited (the
“Company”) and its subsidiaries (together the “Group”) set
out on pages 39 to 135, which comprise the consolidated
statement of financial position as at 31 December 2015,
and the consolidated statement of profit or loss and other
comprehensive income, the consolidated statement of
changes in equity and the consolidated statement of cash
flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Directors’ responsibility for the consolidated financial
statements

The directors of the Company are responsible for the
preparation of consolidated financial statements that
give a true and fair view in accordance with Hong Kong
Financial Reporting Standards issued by the Hong
Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of
consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these
consolidated financial statements based on our audit. This
report is made solely to you, as a body, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this
report.

We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute of
Certified Public Accountants. Those standards require that
we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether
the consolidated financial statements are free from material
misstatement.

Asian Capital Resources (Holdings) Limited
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An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures
selected depend on the auditor’s judgement, including
the assessment of the risks of material misstatement of
the consolidated financial statements, whether due to
fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity’s
preparation of consolidated financial statements that give
a true and fair view in order to design audit procedures
that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness
of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation
of the consolidated financial statements.

We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our
qualified audit opinion.

Basis for qualified opinion

Up to the date of this report, we have not yet obtained
sufficient appropriate audit evidence to satisfy ourselves
as to the carrying amounts of assets classified as held
for sale as mentioned in note 21 to the consolidated
financial statements. Consequently, we were unable to
determine whether any adjustments to these amounts were
necessary.

Qualified opinion

In our opinion, except for the possible effect of the matters
as described in the basis of qualified opinion paragraph,
the consolidated financial statements give a true and
fair view of the financial position of the Group as at 31
December 2015 and of the Group’s financial performance
and cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards and have
been properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.
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INDEPENDENT AUDITOR'S REPORT
B I BEN RS

Emphasis of matter: Going concern uncertainty
Without further qualifying our opinion, we draw attention
to note 3(c) to the consolidated financial statements which
indicates that the Group had incurred a loss attributable to
owners of the Company of approximately HK$11,843,000
during the year ended 31 December 2015 and sustained
the net current liabilities amounting to HK$4,457,000 as
at 31 December 2015. This indicates the existence of a
material uncertainty which may cast significant doubt about
the Group’s ability to continue as a going concern.

CHENG & CHENG LIMITED
Certified Public Accountants

10/F., Allied Kajima Building,

138 Gloucester Road,

Wanchai, Hong Kong,

Tong Yat Hung

Practising Certificate Number P0O1055

29 March 2016

Asian Capital Resources (Holdings) Limited
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
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For the year ended 31 December 2015
BE-_FT—hnF+-A=1—HIFE

Note 2015 2014
B 5T —EB—-RF —T—OF
HK$’000 HK$’000
FERT FAT
CONTINUING OPERATIONS FEEEEY
Revenue Wz 5(a) 23,551 1,939
Other revenue and net income Hilg s MU A FE 58 5(b) 9,908 15,506
Administrative and operating ITHREEEBERY
expenses (77,052) (18,075)
Loss from operations KR (43,593) (630)
Finance costs BB KA 7 (1,105) (1,139
Share of profits less losses of FEAG B &N B )i B RUE 1B
associate (569) (509)
Loss before taxation bR AT E B 8 (45,267) (2,278)
Income tax credit PSR % 10 12,719 1,060
Loss for the year from REFECEER 2
continuing operations REEEE (32,548) (1,218)
DISCONTINUED OPERATIONS  #RIF4F#s%3x 11
Loss for the year from RERIEEEER 2
discontinued operations REEEIE = (17,378)
LOSS FOR THE YEAR R (32,548) (18,596)
Other comprehensive loss: Hih2mEE
ltems that may be reclassified HigngEFoEsEns
subsequently to profit or loss: IHH :
Exchange difference arising on REBINESFIEE 2
translation of foreign operations bE W =5 (410) (1,980)
Other comprehensive loss for the REEZEEMEHEEE
year, net of tax (I FELIE) (410) (1,980)
TOTAL COMPREHENSIVE LOSS X #E2EAEREME
FOR THE YEAR (32,958) (20,576)
LOSS ATTRIBUTABLE TO: THANLREIGESIS -
— owners of the Company S /NEIE Y =N (11,843) (11,299)
— non-controlling interests — IEPE IR R (20,705) (7,297)
(32,548) (18,596)
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

] = \/
e Hih 2 mE R m R
For the year ended 31 December 2015
HE—F—hF+-HA=1—HIFE
Note 2015 2014
M —EB—-RF —T—OF
HK$’000 HK$’000
FET FAT
TOTAL COMPREHENSIVE TIANLTEGEZERE
LOSS ATTRIBUTABLE TO: g
- owners of the Company I VNEIEZZ =N (12,007) (13,479)
- non-controlling interests —IEd A R (20,951) (7,097)
(32,958) (20,576)
HK Cents HK Cents
71l B
(Loss)/earnings per share: Bk(E8E),/&BF - 13
From continuing and discontinued Bl & A AN AR B IFE K L 515
operations PRS- T
Basic and diluted ERNEE (0.67) (0.75)
From continuing operations RERFELEED
Basic and diluted HR R #E (0.67) 0.10
From discontinued operations B R IEEETE
Basic and diluted ERREE = (0.85)

The accompanying notes form an integral part of these

consolidated financial statements.

Asian Capital Resources (Holdings) Limited
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AR WIS SR

As at 31 December 2015
RZFE—AF+=H=14+—H

NO\‘[\e 2015 2014
izt Z—|B—RE _—ZT—UF
HK$’00_0 HK$iOO_O
F#ET FAET
NON-CURRENT ASSETS ERBEE
Property, plant and equipment ERN G 14 2,793 653
Intangible assets B EE 15 - 50,877
Goodwill FEES 16 195,483 198,681
Interests in associate N NI 5o 17 5,003 5,561
Available-for-sale investments AEHERE 18 - 71,682
203,279 327,454
CURRENT ASSETS RENEE
Trade and other receivables B 5 N E A fE W AR X 19 3,736 155,696
Cash and cash equivalents BeMBEEEY 20 12,383 20,316
16,119 176,012
Assets classified as held for sale DA AFEHEEE 21 195,407 -
211,526 176,012
CURRENT LIABILITIES mEBE
Trade and other payables B REMERIER 22 12,962 246,466
Tax payable EfHITE - 17
12,962 246,483
Liabilities directly associated with #2548 A EHEH & & &
assets classified as held for sale  H#EEH - BE&E 21 203,021 -
215,983 246,483
NET CURRENT LIABILITIES RENEEFE (4,457) (70,471)
TOTAL ASSETS LESS BEERRBAR
CURRENT LIABILITIES 198,822 256,983
NON-CURRENT LIABILITIES EREBEE
Contingent consideration payable &t sl SAR(E 23 100,953 109,825
Amount due to a director e —BEBR 28 5,713 5,429
Amount due to substantial W1TIKHx$zAIE
shareholder 28 22,349 26,245
Deferred tax liabilities BELEHIBAE 24 - 12,719
129,015 154,218
NET ASSETS BEFHE 69,807 102,765
CAPITAL AND RESERVES }EZE&‘EH%
Share capital PEEN 25 176,183 176,183
Reserves Hf{% 26 (87,164) (75,157)
Equity attributable to owners of  ANQAFHEAB AFE(GREZ
the Company 89,019 101,026
Non-controlling interests IEPEALRE RS (19,212) 1,739
TOTAL EQUITY LEREZS 69,807 102,765

The accompanying notes form an integral part of these

consolidated financial statements.

Approved and authorised for issue by the Board of

Directors on 29 March 2016.

Xie Xuan
Director

Qiu Yue
Director
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ARe o B R

For the year ended 31 December 2015
HBE—_F—RF+-A=1—HIFE

Attributable to owners of the Company

FATHBAEL
Issued Non-
share Share Capital Translation Accumulated controlling
capital  premium  reserve  reserve losses  Sub-total interests Total
EBTRE  RiEE EABE  ERRR  RiOER Nt RS it
HK$'000  HK$000  HK$'000  HK$'000  HK$000  HKS'000  HKS'000  HK$'000
ThEn ThL AR Thn Thn ThL AR Thn
As at 1 January 2014 W-E-mE-A-8 148552 235005 26020  (1,407) (300862) 17798 (16:369) 1429
Loss for the year TEEFE - - - - (11299 (11299 (7297)  (18,59)
Other comprehensive loss Hi2EEE
Exchange difference arising BEBNEBAEL Y
on translation of foreign EiEE
operations - - - (2,180) - (2,180) 200 (1,980)
Total comprehensive loss TEREEEELE
for the year - - - I8 (11299 (13479)  (7.097)  (20576)
Non-controlling interests arising from RUMBLAAES 2 FERiER
formation of subsidiary - - - - - - 450 450
Non-controling interests arising on WERRBARZ
acquisition of interests in subsidlaries BRELZHRES - - - - - - 24,755 24,755
Issue of shares on acquisition of interests  WIER BR8] 2 ERRETRN
in subsidiaries 27,631 69,076 - - - 96,707 - 96,707
27,631 69,076 - - - 9,707 25,205 121,912
As at 31 December 2014 R-¥-DE
+ZB=+-A 176,183 304371 26020 (3587 (401961) 101,026 1,73 102,765

Asian Capital Resources (Holdings) Limited
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
AR e o BB R

For the year ended 31 December 2015
B2 —F—aF 1T -HA=1T—HIFE

Attributable to owners of the Company

FATHENEE
Issued Non-
share Share Capital Translation Accumulated controlling
capital  premium reserve  reserve losses  Sub-total interests Total
E¥kE  RONEE EAHE  EREE  RHER INE RS st
HK$'000  HK$000  HK$'000  HK$'000  HK$000  HKS'000  HKS'000  HK$'000

TEL  TER  TEm  TER  TEm  TERT  TET  TER

As at 1 January 2015 R-E-RF-A-H 176,183 304,371 26,020 (8,587)  (401,961) 101,026 1,739 102,765
Loss for the year AEERE - - - - (1843 (1184 (0705 (32,548)
Other comprehensive loss Ah2EER
Exchange difference arising BEBNEBAEL Y

on translation of foreign EiEE

operations - - - (164) - (164) (246) (410)
Total comprehensive loss rEREEEELE

for the year : : Se (1849 (12000 (0951 (32,959
As at 31 December 2015 RoB-1%

+-A=+-H 176,183 304,371 26,020 (8,751)  (413,804) 89,019 (19,212) 69,807

The accompanying notes form an integral part of these

consolidated financial statements.
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CONSOLIDATED STATEMENT OF CASH FLOWS

,\/\ fﬁi/ﬂbi%

For the year ended 31 December 2015
HE-F-mF+-A=+—HULFE

Note 2015 2014
ez Z—|B—A%E —PF
HK’000 HK’000
FHET FHET
CASH FLOWS FROM HEXBELEZHSRE
OPERATING ACTIVITIES
Loss before taxation BRTEATE 1B (45,267) (19,910)
Adjustments for: MUATZIEFE
Share of profits less losses of SAREE S N TR T RE B
associate 569 509
Fair value changes on contingent sk R FEfT (B A E{E &
consideration payable (8,872) (15,227)
Interest income 2 A (62) (24)
Distribution from KEIELETIRE Z DR
unlisted investments (12) (201)
Interest expenses FEaLXH 1,105 1,139
Depreciation of property, M BMENFREZITE
plant and equipment 713 105
Amortisation of intangible assets 8 72 & FE 4 50,877 5,254
Property, plant and equipment W R N R eI
written off 205 104
Impairment of goodwill BERE 3,198 -
Operation profit/(loss) before CEELEBR LR
changes in working capital m A, (E518) 2,454 (28,251)
Decrease in trade and B 5 & B I W AR OB A
other receivables 22,940 13,121
Decrease in trade and B 5 & H M ER RO
other payables (30,483) (9,263)
Net cash used in operating activities 45 & 37T 2 B & /% %8 (5,089) (24,393)

Asian Capital Resources (Holdings) Limited
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CONSOLIDATED STATEMENT OF CASH FLOWS

n\/j—\/\ EE/ k57

For the year ended 31 December 2015
B E—AFFA=+—HIFE

MER

Note 2015 2014
ez Z—|B—A%E —PF
HK’000 HK’000
THERT FHET
CASH FLOWS FROM BREFEBZRERE
INVESTING ACTIVITIES
Interest received 2 U F B 62 24
Distribution received from unlisted UgEVIE FHIRE 2 DIk
investments 12 201
Proceeds from disposal of HeETHEERE ZTERIB
available-for-sale investments 5,185 -
Purchase of property, WEVE BELEE
plant and equipment (3,305) (237)
Acquisition of associate Ui B B 2 N T - (3,370)
Advances to associate ELRYNGIEAEN (11) (2,700)
Net cash inflow on acquisition of Hﬂl,ﬁﬁﬁﬁ% AR
interests in subsidiaries (Note 32) R4k %%8 (M{:E32) - 724
Net cash from/(used in) investing & EEME, (A2
activities & 1,943 (5,358)
CASH FLOWS FROM REEEHZRERE
FINANCING ACTIVITIES
Advances from /(repayment to) FOCERTES)
a director 284 (108)
(Repayment to)/advances from (BRTFEERFE) FERE
substantial shareholder L (3,896) 1,139
Interest paid FBEZH (1,105) (1,139
Net cash used in financing activities f & /& Eh P IR & /% 48 (4,717) (108)
NET DECREASE IN CASH AND R& RIS E WAL EE
CASH EQUIVALENTS (7,863) (29,859)
CASH AND CASH EQUIVALENTS REVZIRERIASZED
AT BEGINNING OF THE YEAR 20,316 50,175
CASH AND CASH EQUIVALENTS REXRZHAESRIASZHEY
AT END OF THE YEAR 20 12,453 20,316

The accompanying notes form an integral part of these  F&Bft 7 Btz B A ANEE

consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
N e e I
For the year ended 31 December 2015
HE-F-mF+-A=+—HULFE

1.

CORPORATION INFORMATION

Asian Capital Resources (Holdings) Limited (the
“Company”) was incorporated in the Cayman Islands
as an exempted company with limited liability and its
shares are listed on the Growth Enterprise Market of
The Stock Exchange of Hong Kong Limited (“GEM”).
The addresses of the registered office and principal
place of business of the Company are disclosed in the
corporate information section of this annual report.

The consolidated financial statements are presented
in Hong Kong dollars, the functional currency of the
Company. All values are rounded to nearest thousand
unless otherwise stated.

The principal activities of the Company and its
subsidiaries (together the “Group”) are investment
holdings, private securities investment, private equity
investment and venture capital investment, provision
of business consultation services, and private
investment fund management services.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”)

In the current year, the Group has applied the
following new and revised HKFRSs issued by the
Hong Kong Institute of Certified Public Accountants
(“HKICPA”) that are effective for accounting periods
beginning on or after 1 January 2015.

HKAS 19 (2011) Defined Benefit Plans:
Amendments Employee Contributions
HKFRSs Annual Improvements to

Amendments HKFRSs 2010-2012 Cycle
HKFRSs Annual Improvements to
Amendments HKFRSs 2011-2013 Cycle

The adoption of the above new and revised HKFRSs
has no material impact on these consolidated financial
statements, except for as described below:

Annual Improvements to HKFRSs 2010-2012
Cycle and 2011-2013 Cycle

These two cycles of annual improvements contain
amendments to nine standards with consequential
amendments to other standards. Among them,
HKAS 24, Related party disclosures has been
amended to expand the definition of a “related party”
to include a management entity that provides key
management personnel services to the reporting
entity, and to require the disclosure of the amounts
incurred for obtaining the key management personnel
services provided by the management entity. These
amendments do not have an impact on the Group’s
related party disclosures.

Asian Capital Resources (Holdings) Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR BT R MY A

For the year ended 31 December 2015
BE-_FT—hnF+-A=1—HIFE

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

(“HKFRSs”) (Cont’d)

The Group has not early applied the following new and
revised HKFRSs that have been issued but are not yet
effective, in these consolidated financial statements:

HKFRSs
Amendments

HKFRS 9

HKFRS 10 and
HKAS 28
Amendments

HKFRS 11
Amendments

HKFRS 10,
HKFRS 12 and
HKAS 28 (2011)
Amendments

HKFRS 14
HKFRS 15
HKAS 1 Amendments

HKAS 16 and
HKAS 38
Amendments

HKAS 16 and
HKAS 41
Amendments

Annual Improvements to HKFRSs
2012-2014 Cycle'

Financial Instruments?

Sale or Contribution of Assets between
an Investor and its Associate or Joint
Venture®

Accounting for Acquisitions of Interests
in Joint Operations!

Investment Entities: Applying the
Consolidation Exception'

Regulatory Deferral Accounts'
Revenue from Contracts with
Customers?

Disclosure Initiative'

Clarification of Acceptable Methods of
Depreciation and Amortisation’

Agriculture: Bearer Plants'

HKAS 27 Amendments Equity Method in Separate Financial

Statements!

! Effective for annual periods beginning on or

after 1 January 2016

2 Effective for annual periods beginning on or
after 1 January 2018
8 To be determined

2.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR e BT ERR MR

For the year ended 31 December 2015
HE-F-mF+-A=+—HULFE

2.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Cont’d)

HKFRS 9 issued in 2009 introduced new requirements
for the classification and measurement of financial
assets. HKFRS 9 was subsequently amended in
2010 to include the requirements for the classification
and measurement of financial liabilities and for
derecognition and further amended in 2013 to include
the new requirements for general hedge accounting.
Another revised version of HKFRS 9 was issued in
2014 mainly to include (a) impairment requirements
for financial assets and (b) limited amendments to
the classification and measurement requirements by
introducing a “fair value through other comprehensive
income” (“FVTOCI”) measurement category for certain
simple debt instruments.

Key requirements of HKFRS 9 are described below:

All recognised financial assets that are within the
scope of HKAS 39 “Financial Instruments: Recognition
and Measurement” are required to be subsequently
measured at amortised cost or fair value. Specifically,
debt investments that are held within a business
model whose objective is to collect the contractual
cash flows, and that have contractual cash flows
that are solely payments of principal and interest on
the principal outstanding are generally measured
at amortised cost at the end of the subsequent
accounting periods. Debt instruments that are held
within a business model whose objective is achieved
both by collecting contractual cash flows and selling
financial assets, and that have contractual terms of
financial assets give rise on specified dates to cash
flows that are solely payments of principal and interest
on the principal amount outstanding, are measured
at FVTOCI. All other debt investments and equity
investments are measured at their fair values at the
end of subsequent accounting periods. In addition,
under HKFRS 9, entities may make an irrevocable
election to present subsequent changes in the fair
value of an equity investment (that is not held for
trading) in other comprehensive income, with only
dividend income generally recognised in profit or loss.

Asian Capital Resources (Holdings) Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Cont’d)

With regard to the measurement of financial liabilities
designated as at fair value through profit or loss
(“FVTPL”), HKFRS 9 requires that the amount of
change in the fair value of the financial liability that
is attributable to changes in the credit risk of that
liability is presented in other comprehensive income,
unless the recognition of the effects of changes in the
liability’s credit risk in other comprehensive income
would create or enlarge an accounting mismatch in
profit or loss. Changes in fair value attributable to a
financial liability’s credit risk are not subsequently
reclassified to profit or loss. Under HKAS 39, the
entire amount of the change in the fair value of the
financial liability designated as at FVTPL is presented
in profit or loss.

In relation to the impairment of financial assets,
HKFRS 9 requires an expected credit loss model, as
opposed to an incurred credit loss model under HKAS
39. The expected credit loss model requires an entity
to account for expected credit losses and changes in
those expected credit losses at each reporting date to
reflect changes in credit risk since initial recognition.
In other words, it is no longer necessary for a credit
event to have occurred before credit losses are
recognised.

The new general hedge accounting requirements
retain the three types of hedge accounting. However,
greater flexibility has been introduced to the types of
transactions eligible for hedge accounting, specifically
broadening the types of instruments that qualify for
hedging instruments and the types of risk components
of non-financial items that are eligible for hedge
accounting. In addition, the effectiveness test has
been overhauled and replaced with the principle of an
“economic relationship”. Retrospective assessment
of hedge effectiveness is also no longer required.
Enhanced disclosure requirements about an entity’s
risk management activities have also been introduced.

The directors of the Company anticipate that the
adoption of HKFRS 9 in the future may have significant
impact on amounts reported in respect of the Group’s
financial assets and financial liabilities. However, it is
not practicable to provide a reasonable estimate of
the effect of HKFRS 9 until the Group undertakes a
detailed review.

The Group has already commenced an assessment of
the impact of other new and revised HKFRSs, certain
of which may be relevant to the Group’s operations
and may give rise to changes in accounting policies,
changes in disclosures and remeasurement of certain
items in the consolidated financial statements. The
Group is not yet to assess their impact on its results of
operations and financial position.

= A 0 2 B 5
rE SRR M 5
For the year ended 31 December 2015
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For the year ended 31 December 2015
HE-F-mF+-A=+—HULFE

3.

SIGNIFICANT ACCOUNTING POLICIES

(a)

(b)

(c)

Statement of compliance

The consolidated financial statements have been
prepared in accordance with HKFRSs (which
include Hong Kong Accounting Standards
(“HKASs”) and Interpretation) issued by the
HKICPA and accounting principles generally
accepted in Hong Kong. In addition, the
consolidated financial statements include
applicable disclosures required by the Rules
Governing the Listing of Securities on the GEM
(“GEM Listing Rules”) and the Hong Kong
Companies Ordinance.

Basis of preparation
The consolidated financial statements have been
prepared under the historical cost convention
except for certain financial instruments that are
measured at fair value.

Going concern

The Group incurred a loss attributable to
owners of the Company of approximately
HK$11,843,000 during the year ended 31
December 2015 and sustained net current
liabilities of approximately HK$4,457,000 as at
31 December 2015. The directors of the
Company endeavor to improve the Group’s
liquidity position and have taken measures to
reduce overheads and costs to strengthen its
cash flow position. Furthermore, the directors
of the Company are currently exploring various
options in order to provide additional equity
funding to the Group. In addition, the substantial
shareholder has agreed to provide continuing
financial support to the Group to meet its
liabilities as they fall due.

In view of the above, the directors of the
Company are satisfied that the Group will be able
to meet its financial obligations as and when they
fall due for the foreseeable future. Accordingly,
the directors of the Company are satisfied that
it is appropriate to prepare the consolidated
financial statements on the going concern basis.
Should the Group be unable to operate as a
going concern, adjustments would have to be
made to write down the value of assets to their
recoverable amounts, to provide for any further
liabilities which might arise and to reclassify non-
current assets and liabilities as current assets
and liabilities. The effect of these adjustments
has not been reflected in the consolidated
financial statements.

Asian Capital Resources (Holdings) Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(d)

Basis of consolidation

The consolidated financial statements
incorporate the financial statements of the
Company and entities (including structured
entities) controlled by the Company and its
subsidiaries. Control is achieved when the
Company:

° has power over the investee;

° is exposed, or has rights, to variable returns
from its involvement with the investee; and

° has the ability to use its power to affect its
returns.

The Group reassesses whether or not it controls
an investee if facts and circumstances indicate
that there are changes to one or more of the
three elements of control listed above.

When the Group has less than a majority of the
voting rights of an investee, it has power over the
investee when the voting rights are sufficient to
give it the practical ability to direct the relevant
activities of the investee unilaterally. The Group
considers all relevant facts and circumstances
in assessing whether or not the Group’s voting
rights in an investee are sufficient to give it
power, including:

° the size of the Group’s holding of voting
rights relative to the size and dispersion of
holdings of the other vote holders;

° potential voting rights held by the Group,
other vote holders or other parties;

o rights arising from other contractual
arrangements; and

° any additional facts and circumstances
that indicate that the Group has, or does
not have, the current ability to direct the
relevant activities at the time that decisions
need to be made, including voting patterns
at previous shareholders’ meetings.

3.
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For the year ended 31 December 2015
HE-F-mF+-A=+—HULFE

3. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(d)

Basis of consolidation (Cont’d)

Consolidation of a subsidiary begins when the
Group obtains control over the subsidiary and
ceases when the Group loses control of the
subsidiary. Specifically, income and expenses of
a subsidiary acquired or disposed of during the
year are included in the consolidated statement
of profit or loss and other comprehensive income
from the date the Group gains control until the
date when the Group ceases to control the
subsidiary.

Profit or loss and each item of other comprehensive
income are attributed to the owners of the
Company and to the non-controlling interests.
Total comprehensive income of subsidiaries is
attributed to the owners of the Company and to the
non-controlling interests even if this results in the
non-controlling interests having a deficit balance.

When necessary, adjustments are made to the
financial statements of subsidiaries to bring their
accounting policies into line with the Group’s
accounting policies.

All intragroup assets and liabilities, equity,
income, expenses and cash flows relating to
transactions between members of the Group are
eliminated in full on consolidation.

Asian Capital Resources (Holdings) Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(d)

Basis of consolidation (Cont’d)

Changes in the Group’s ownership interests
in existing subsidiaries

Changes in the Group’s ownership interests
in existing subsidiaries that do not result in
the Group losing control over the subsidiaries
are accounted for as equity transactions. The
carrying amounts of the Group’s interests and
the non-controlling interests are adjusted to
reflect the changes in their relative interests
in the subsidiaries. Any difference between
the amount by which the non-controlling
interests are adjusted and the fair value of the
consideration paid or received is recognised
directly in equity and attributed to owners of the
Company.

When the Group loses control of a subsidiary,
a gain or loss is recognised in profit or loss and
is calculated as the difference between (i) the
aggregate of the fair value of the consideration
received and the fair value of any retained
interest and (i) the previous carrying amount of
the assets (including goodwill), and liabilities of
the subsidiary and any non-controlling interests.

All amounts previously recognised in other
comprehensive income in relation to that
subsidiary are accounted for as if the Group
had directly disposed of the related assets or
liabilities of the subsidiary (i.e. reclassified to
profit or loss or transferred to another category
of equity as specified/permitted by applicable
HKFRSs). The fair value of any investment
retained in the former subsidiary at the date
when control is lost is regarded as the fair value
on initial recognition for subsequent accounting
under HKAS 39, when applicable, the cost
on initial recognition of an investment in an
associate or a joint venture.
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3. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(e)

Business combinations

Acquisitions of businesses are accounted for
using the acquisition method. The consideration
transferred in a business combination is
measured at fair value, which is calculated as
the sum of the acquisition-date fair values of
the assets transferred by the Group, liabilities
incurred by the Group to the former owners of
the acquiree and the equity interests issued
by the Group in exchange for control of the
acquiree. Acquisition-related costs are generally
recognised in profit or loss as incurred.

At the acquisition date, the identifiable assets
acquired and the liabilities assumed are
recognised at their fair value, except that:

° deferred tax assets or liabilities, and
assets or liabilities related to employee
benefit arrangements are recognised and
measured in accordance with HKAS 12
“Income Taxes” and HKAS 19 “Employee
Benefits” respectively; and

° liabilities or equity instruments related
to share-based payment arrangements
of the acquiree or share-based payment
arrangements of the Group entered
into to replace share-based payment
arrangements of the acquiree are measured
in accordance with HKFRS 2 “Share-based
Payment” at the acquisition date; and

° assets (or disposal groups) that are
classified as held for sale in accordance
with HKFRS 5 “Non-current Assets Held
for Sale and Discontinued Operations”
are measured in accordance with that
standard.

Asian Capital Resources (Holdings) Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(e)

Business combinations (Cont’d)

Goodwill is measured as the excess of the sum
of the consideration transferred, the amount of
any non-controlling interests in the acquiree,
and the fair value of the acquirer’s previously
held equity interest in the acquiree (if any) over
the net of the acquisition-date amounts of the
identifiable assets acquired and the liabilities
assumed. If, after reassessment, the net of the
acquisition-date amounts of the identifiable
assets acquired and liabilities assumed exceeds
the sum of the consideration transferred, the
amount of any non-controlling interests in the
acquiree and the fair value of the acquirer’s
previously held interest in the acquiree (if any),
the excess is recognised immediately in profit or
loss as a bargain purchase gain.

Non-controlling interests that are present
ownership interests and entitle their holders to a
proportionate share of the entity’s net assets in
the event of liquidation may be initially measured
either at fair value or at the non-controlling
interests’ proportionate share of the recognised
amounts of the acquiree’s identifiable net assets.
The choice of measurement basis is made on
a transaction-by-transaction basis. Other types
of non-controlling interests are measured at
their fair value or, when applicable, on the basis
specified in another HKFRS.

When the consideration transferred by the
Group in a business combination includes
assets or liabilities resulting from a contingent
consideration arrangement, the contingent
consideration is measured at its acquisition-
date fair value and included as part of the
consideration transferred in a business
combination. Changes in the fair value of
the contingent consideration that qualify
as measurement period adjustments are
adjusted retrospectively with the corresponding
adjustments against goodwill. Measurement
period adjustments are adjustments that arise
from additional information obtained during the
‘measurement period’ (which cannot exceed one
year from the acquisition date) about facts and
circumstances that existed at the acquisition
date.
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3. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(e)

Business combinations (Cont’d)

The subsequent accounting for changes in the
fair value of the contingent consideration that do
not qualify as measurement period adjustments
depends on how the contingent consideration
is classified. Contingent consideration that
is classified as equity is not remeasured at
subsequent reporting dates and its subsequent
settlement is accounted for within equity.
Contingent consideration that is classified as an
asset or a liability is remeasured at subsequent
reporting dates in accordance with HKAS
39, with the corresponding gain or loss being
recognised in profit or loss.

When a business combination is achieved in
stages, the Group’s previously held equity
interest in the acquiree is remeasured to fair
value at the acquisition date (i.e. the date when
the Group obtains control) and the resulting gain
or loss, if any, is recognised in profit or loss.
Amounts arising from interests in the acquiree
prior to the acquisition date that have previously
been recognised in other comprehensive income
are reclassified to profit or loss where such
treatment would be appropriate if that interest
were disposed of.

If the initial accounting for a business
combination is incomplete by the end of the
reporting period in which the combination
occurs, the Group reports provisional amounts
for the items for which accounting is incomplete.
Those provisional amounts are adjusted during
the measurement period (see above), and
additional assets or liabilities are recognised, to
reflect new information obtained about facts and
circumstances that existed at the acquisition
date that, if known, would have affected the
amounts recognised at the date.

Asian Capital Resources (Holdings) Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(f)

(9)

Goodwill

Goodwill arising on an acquisition of a business
is carried at cost as established at the date of
acquisition of the business (see the accounting
policy above) less accumulated impairment
losses, if any.

For the purposes of impairment testing, goodwill
is allocated to each of the Group’s cash-
generating units (or groups of cash-generating
units) that is expected to benefit from the
synergies of the combination.

A cash-generating unit to which goodwill has
been allocated is tested for impairment annually,
or more frequently when there is an indication
that the unit may be impaired. If the recoverable
amount of the cash-generating unit is less than
its carrying amount, the impairment loss is
allocated first to reduce the carrying amount of
any goodwill allocated to the unit and then to
the other assets of the unit pro rata based on
the carrying amount of each asset in the unit.
Any impairment loss for goodwill is recognised
directly in profit or loss. An impairment loss
recognised for goodwill is not reversed in
subsequent periods.

On disposal of the relevant cash-generating unit,
the attributable amount of goodwill is included
in the determination of the profit or loss on
disposal.

The Group’s policy for goodwill arising on the
acquisition of an associate is described below.

Investments in subsidiaries

Investments in subsidiaries are included in the
Company’s statement of financial position at
cost less impairment losses.
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3. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(h)

Interest in an associate

An associate is an entity over which the Group
has significant influence. Significant influence
is the power to participate in the financial and
operating policy decisions of the investee but is
not control or joint control over those policies.

The results and assets and liabilities of an
associate are incorporated in the consolidated
financial statements using the equity method
of accounting. The financial statements of an
associate used for equity accounting purposes
are prepared using uniform accounting policies
as those of the Group for like transactions and
events in similar circumstances. Appropriate
adjustments are made to conform the
associate’s accounting policies to those of the
Group. Under the equity method, an investment
in an associate is initially recognised in the
consolidated statement of financial position at
cost and adjusted thereafter to recognise the
Group’s share of the profit or loss and other
comprehensive income of the associate. When
the Group’s share of losses of an associate
exceeds the Group’s interest in that associate,
the Group discontinues recognising its share of
further losses. Additional losses are recognised
only to the extent that the Group has incurred
legal or constructive obligations or made
payments on behalf of that associate.

An investment in an associate is accounted
for using the equity method from the date on
which the investee becomes as associate. On
acquisition of the investment in an associate,
any excess of the cost of the investment over
the Group’s share of the net fair value of the
identifiable assets and liabilities of the investee
is recognised as goodwill, which is included
within the carrying amount of the investment.
Any excess of the Group’s share of the net fair
value of the identifiable assets and liabilities over
the cost of the investment, after reassessment,
is recognised immediately in profit or loss in the
period in which the investment is acquired.

Asian Capital Resources (Holdings) Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(h)

Interest in an associate (Cont’d)

The requirements of HKAS 39 are applied to
determine whether it is necessary to recognise
any impairment loss with respect to the Group’s
investment in an associate. When necessary,
the entire carrying amount of the investment is
tested for impairment in accordance with HKAS
36 “Impairment of assets” as a single asset by
comparing its recoverable amount (higher of
value in use and fair value less costs of disposal)
with its carrying amount. Any impairment loss
recognised forms part of the carrying amount of
the investment. Any reversal of that impairment
loss is recognised in accordance with HKAS 36
to the extent that the recoverable amount of the
investment subsequently increases.

The Group discontinues the use of the equity
method from the date when the investment
ceases to be an associate. When the Group
retains an interest in the former associate and
the retained interest is a financial asset, the
Group measures the retained interest at fair value
at that date and the fair value is regarded as its
fair value on initial recognition in accordance with
HKAS 39. The difference between the carrying
amount of the associate at the date the equity
method was discontinued, and the fair value
of any retained interest and any proceeds from
disposing of a part interest in the associate
is included in the determination of the gain or
loss on disposal of the associate. In addition,
the Group accounts for all amounts previously
recognised in other comprehensive income in
relation to that associate on the same basis as
would be required if that associate had directly
disposed of the related assets or liabilities.
Therefore, if a gain or loss previously recognised
in other comprehensive income by that associate
would be reclassified to profit or loss on the
disposal of the related assets or liabilities, the
Group reclassifies the gain or loss from equity
to profit or loss (as a reclassification adjustment)
when the equity method is discontinued.
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For the year ended 31 December 2015
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3. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(h)

Interest in an associate (Cont’d)

The Group continues to use the equity method
when an investment in an associate becomes
an investment in a joint venture or an investment
in a joint venture becomes an investment in an
associate. There is no remeasurement to fair
value upon such changes in ownership interests.

When the Group reduces its ownership interest
in an associate but the Group continues to use
the equity method, the Group reclassifies to
profit or loss the proportion of the gain or loss
that had previously been recognised in other
comprehensive income relating to that reduction
in ownership interest if that gain or loss would be
reclassified to profit or loss on the disposal of the
related assets or liabilities.

When a group entity transacts with an associate
of the Group, profits and losses resulting
from the transactions with the associate are
recognised in the Group’s consolidated financial
statements only to the extent of interests in the
associate that are not related to the Group.

Property, plant and equipment

Property, plant and equipment are stated at
historical cost less accumulated depreciation
and accumulated impairment losses. Historical
cost includes expenditure that is directly
attributable to the acquisition of the items.

Subsequent costs are included in the asset’s
carrying amount or recognised as a separate
asset, as appropriate, only when it is probable
that future economic benefits associated with
the item will flow to the Group and the cost of
the item can be measured reliably. The carrying
amount of the replaced part is derecognised. All
other repairs and maintenance are recognised as
an expense in profit or loss during the financial
period in which they are incurred.

Asian Capital Resources (Holdings) Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(i)

Property, plant and equipment (Cont’d)
Depreciation is calculated using the straight-line
method to write off their cost to their residual
values over their estimated useful lives. The
principal annual rates used for this purpose are
as follows:

20%-33% or over the
remaining lease terms,
whichever is shorter

Leasehold
improvement

Furniture and 19%-50%

fixtures

Computer and 19%-33%
equipment

Motor vehicles o 33%

The assets’ residual values and useful lives are
reviewed, and adjusted if appropriate, at the end
of each reporting period.

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from
the continued use of the asset. Any gain or loss
arising on derecognition of the asset (calculated
as the difference between the net disposal
proceeds and the carrying amount of the item) is
included in profit or loss in the year in which the
item is derecognised.
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For the year ended 31 December 2015
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3. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)
(i) Intangible assets (other than goodwill)

(i) Research and development costs
Expenditure on research activities is
recognised as an expense in the period
in which it is incurred. Expenditure on
development activities is capitalised if
the product or process is technically and
commercially feasible and the Group has
sufficient resources and the intention to
complete development. The expenditure
capitalised includes the costs of materials,
direct labour, and an appropriate
proportion of overheads and borrowing
costs, where applicable. Capitalised
development costs are stated at cost
less accumulated amortisation and any
accumulated impairment losses. Other
development expenditure is recognised
as an expense in the period in which it is

incurred.

(ii) Acquired intangible assets

Intangible assets acquired separately are
initially recognised at cost. The cost of
intangible assets acquired in a business
combination is the fair value as at the date
of acquisition. Subsequently, intangible
assets with finite useful lives are carried
at cost less accumulated amortisation
and accumulated impairment losses.
Amortisation of exclusive right of usage
of Broadcast of Audio-Video Program
On Web Permit is calculated using the
straight-line method to allocate the cost
of it over its estimated useful life of eight
years. Customer relationships acquired in
a business combination are recognised
at fair value at the date of acquisition.
Customer relationships have a finite useful
life and are carried at cost less accumulated
amortisation. Amortisation is calculated
using the straight-line method to write off
the cost over the contractual periods.

Period and method of amortisation are

reviewed annually.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

)

(k)

Intangible assets (other than goodwill) (Cont’d)

(ii) Acquired intangible assets (Cont’d)
An intangible asset is derecognised on
disposal or when no future economic
benefits are expected from use. Gains
and losses arising from derecognition
of an intangible asset, measured as the
difference between the net disposal
proceeds and the carrying amount of the
asset, are recognised in profit or loss when
the asset is derecognised.

Impairment of tangible and intangible assets
other than goodwill

At the end of each reporting period, the Group
reviews the carrying amounts of its tangible
and intangible assets with finite useful lives to
determine whether there is any indication that
those assets have suffered an impairment loss.
If any such indication exists, the recoverable
amount of the asset is estimated in order to
determine the extent of the impairment loss (if
any).

Intangible assets with indefinite useful lives and
intangible assets not yet available for use are
tested for impairment at least annually, and
whenever there is an indication that the asset
may be impaired.

Recoverable amount is the higher of fair value
less costs of disposal and value in use. When it is
not possible to estimate the recoverable amount
of an individual asset, the Group estimates the
recoverable amount of the cash-generating unit
to which the asset belongs. When a reasonable
and consistent basis of allocation can be
identified, corporate assets are also allocated
to individual cash-generating units, or otherwise
they are allocated to the smallest group of cash-
generating units for which a reasonable and
consistent allocation basis can be identified.
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For the year ended 31 December 2015
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3. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(k)

U]

Impairment of tangible and intangible assets
other than goodwill (Cont’d)

In assessing value in use, the estimated future
cash flows are discounted to their present value
using a pre-tax discount rate that reflects current
market assessments of the time value of money
and the risks specific to the asset for which the
estimates of future cash flows have not been
adjusted. If the recoverable amount of an asset
(or a cash-generating unit) is estimated to be less
than its carrying amount, the carrying amount of
the asset (or the cash-generating unit) is reduced
to its recoverable amount. An impairment loss is
recognised immediately in profit or loss.

When an impairment loss subsequently reverses,
the carrying amount of the asset (or cash-
generating unit) is increased to the revised
estimate of its recoverable amount, but so
that the increased carrying amount does not
exceed the carrying amount that would have
been determined had no impairment loss been
recognised for the asset (or cash-generating unit)
in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss.

Financial instruments

Financial assets and financial liabilities are
recognised when the Group becomes a party to
the contractual provisions of the instrument.

Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that
are directly attributable to the acquisition or
issue of financial assets and financial liabilities
are added to or deducted from the fair value
of the financial assets or financial liabilities, as
appropriate, on initial recognition.

Asian Capital Resources (Holdings) Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)
() Financial instruments (Cont’d)

(i)

Financial assets

Financial assets are classified into the
following specified categories: “loans
and receivables” and “available-for-sale”
(“AFS”) investments. The classification
depends on the nature and purpose of the
financial assets and is determined at the
time of initial recognition. All regular way
purchases or sales of financial assets are
recognised and derecognised on a trade
date basis. Regular way purchases or sales
are purchases or sales of financial assets
that require delivery of assets within the
time frame established by regulation or
convention in the marketplace.

Effective interest method

The effective interest method is a method
of calculating the amortised cost of a
debt instrument and of allocating interest
income over the relevant period. The
effective interest rate is the rate that
exactly discounts estimated future cash
receipts (including all fees and points paid
or received that form an integral part of the
effective interest rate, transaction costs
and other premiums or discounts) through
the expected life of the debt instrument, or,
where appropriate, a shorter period to the
net carrying amount on initial recognition.

Loans and receivables

Loans and receivables are non-derivative
financial assets with fixed or determinable
payments that are not quoted in an active
market. Loans and receivables (including
amounts due from subsidiaries and
associate, trade and other receivables, and
cash and bank balances) are measured at
amortised cost using the effective interest
method, less any impairment, except where
the receivables are interest-free loans
without any fixed repayment terms or the
effect of discounting would be immaterial,
in which case they are stated at cost.

Interest income is recognised by applying
the effective interest rate, except for short-
term receivables when the recognition of
interest would be immaterial.

= A 0 2 B 5
rE SRR M 5
For the year ended 31 December 2015
HE-F—AF+-A=+—HLFE

3. EXEHBRGE
) BBIAE)

(i)

HELE
BIERRIMBEED BAT
B TER KW RIE M
(A ERE ] - DETIE
RINMBEEZHE R R®E
WRNFERE TUEE -
MBEEZ —EREES
BR 5 B EEERNEUHE
R BREERBAREDS
BRI EPI I 2 BRI AR
NEEZVHEERE -

EEFIE S

BRI ROR o B TR
2 B SPRAA R 5 B AR
RIS A 2 5 5% o BB
BTN E R - &S
TAZ M E A RS
HIRD RN 5 R R
S WA (BIEBREBF R T
ARG 2 — DB
RERER  THRARE
R BRI EEEEE
FIE o

B R W ER
ERNMEWIRRAE B E X
] RE N R 3 R OE BB T 5
BEZHTEMBEE - &
TR e Mk B R (2 4 R M B
REIRBERRRAES M
H AR - RE RIRTT
RERR) IR SH R AN DA B R A 2
SRR E T AREAR - W
BRARKERSREEEE
RPZREERKITRTE
R AR - B
™ BRATIER -

MEBWATIE BRI KL%
BR - HERNEFELKX

Z L R YERFRER I

SMEEGER)BRAT

65



66

Annual Report 2015

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

N e e I
For the year ended 31 December 2015
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3.

SIGNIFICANT ACCOUNTING POLICIES (Cont’d)
Financial instruments (Cont’d)

U]

(i)

Financial assets (Cont’d)

AFS Investments

AFS investments are non-derivatives that
are either designated as available-for-sale
investments or are not classified as (a)
loans and receivables, (b) held-to-maturity
investments or (c) financial assets at fair
value through profit or loss.

Equity and debt securities held by
the Group that are classified as AFS
investments and are traded in an active
market are measured at fair value at the end
of each reporting period. Changes in the
carrying amount of AFS monetary financial
assets relating to interest income calculated
using the effective interest method and
dividends on AFS equity investments are
recognised in profit or loss. Other changes
in the carrying amount of AFS investments
are recognised in other comprehensive
income and accumulated under the
heading of investments revaluation reserve.
When the investment is disposed of or is
determined to be impaired, the cumulative
gain or loss previously accumulated
in the investments revaluation reserve
is reclassified to profit or loss (see the
accounting policy in respect of impairment
loss on financial assets below).

AFS equity investments that do not have
a quoted market price in an active market
and whose fair value cannot be reliably
measured and derivatives that are linked
to and must be settled by delivery of such
unquoted equity investments are measured
at cost less any identified impairment losses
at the end of each reporting period (see the
accounting policy in respect of impairment
loss on financial assets below).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)
() Financial instruments (Cont’d)

(i)

Financial assets (Cont’d)

Impairment of financial assets

Financial assets are assessed for indicators
of impairment at the end of the reporting
period. Financial assets are considered
to be impaired where there is objective
evidence that, as a result of one or more
events that occurred after initial recognition
of the financial asset, the estimated future
cash flows of the investment have been
affected.

Objective evidence of impairment could
include:

o significant financial difficulty of the
issuer or counterparty; or

° breach of contract, such as a default
or delinquency in interest or principal
payments; or

° it becoming probable that the
borrower will enter bankruptcy or
financial reorganisation; or

° the disappearance of an active market
for that financial asset because of
financial difficulties; or

° a significant or prolonged decline in
the fair value of the security below its
cost.
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3.

SIGNIFICANT ACCOUNTING POLICIES (Cont’d)
Financial instruments (Cont’d)

U]

(i)

Financial assets (Cont’d)

Impairment of financial assets (Cont’d)

For certain categories of financial asset,
such as trade receivables, are assessed
for impairment on a collective basis
even if they were assessed not to be
impaired individually. Objective evidence
of impairment for a portfolio of receivables
could include the Group’s past experience
of collecting payments, an increase in the
number of delayed payments that pass
the credit period, as well as observable
changes in national or local economic
conditions that correlate with default on
receivables.

For financial assets carried at amortised
cost, the amount of the impairment is the
difference between the asset’s carrying
amount and the present value of estimated
future cash flows, discounted at the
financial asset’s original effective interest
rate. If, in a subsequent period, the amount
of the impairment loss decreases and the
decrease can be related objectively to an
event occurring after the impairment was
recognised, the previously recognised
impairment loss is reversed through profit
or loss to the extent that the carrying
amount of the asset at the date the
impairment is reversed does not exceed
what the amortised cost would have been
had the impairment not been recognised.

For financial assets carried at cost, the
amount of the impairment loss is measured
as the difference between the asset’s
carrying amount and the present value of
the estimated future cash flows discounted
at the current market rate of return for a
similar financial asset. Such impairment
loss will not be reversed in subsequent
periods (see the accounting policy below).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)
() Financial instruments (Cont’d)

(i)

Financial assets (Cont’d)

Impairment of financial assets (Cont’d)

The carrying amount of the financial asset
is reduced by the impairment loss directly
for all financial assets with the exception
of trade receivables, where the carrying
amount is reduced through the use of
an allowance account. When a trade
receivable is considered uncollectible, it is
written off against the allowance account.
Subsequent recoveries of amounts
previously written off are credited to profit
or loss. Changes in the carrying amount of
the allowance account are recognised in
profit or loss.

When an AFS investment is considered
to be impaired, cumulative gains or
losses previously recognised in other
comprehensive income are reclassified to
profit or loss in the period.

In respect of AFS equity investments,
impairment losses previously recognised
in profit or loss are not reversed through
profit or loss. Any increase in fair value
subsequent to an impairment loss is
recognised in other comprehensive income
and accumulated under the heading of
investments revaluation reserve. In respect
of AFS debt investments, impairment losses
are subsequently reversed through profit
or loss if an increase in the fair value of the
investment can be objectively related to an
event occurring after the recognition of the
impairment loss.
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For the year ended 31 December 2015
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3. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

() Financial instruments (Cont’d)

(ii) Financial liabilities and equity

Debt and equity instruments issued by
the Group are classified as either financial
liabilities or as equity in accordance with the
substance of the contractual arrangements
and the definitions of a financial liability and
an equity instrument.

Financial liabilities
Financial liabilities are classified as either
financial liabilities at FVTPL or other
financial liabilities.

Financial liabilities at FVTPL

Financial liabilities are classified as at
FVTPL when the financial liability is either
held for trading or it is designated as at
FVTPL on initial recognition.

A financial liability is classified as held for
trading if:

o it has been incurred principally for the
purpose of repurchasing it in the near
term; or

o on initial recognition it is part of
a portfolio of identified financial
instruments that the Group manages
together and has a recent actual
pattern of short-term profit-taking; or

° it is a derivative that is not designated
and effective as a hedging instrument.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)
() Financial instruments (Cont’d)
(ii) Financial liabilities and equity (Cont’d)
Financial liabilities at FVTPL (Cont’d)

A financial liability other than a financial
liability held for trading may be designated
as at FVTPL upon initial recognition if:

° such designation eliminates or
significantly reduces a measurement
or recognition inconsistency that
would otherwise arise; or

o the financial liability forms part of a
group of financial assets or financial
liabilities or both, which is managed
and its performance is evaluated
on a fair value basis, in accordance
with the Group’s documented risk
management or investment strategy,
and information about the grouping is
provided internally on that basis; or

° it forms part of a contract containing
one or more embedded derivatives,
and HKAS 39 “Financial Instruments:
Recognition and Measurement”
permits the entire combined contract
to be designated as at FVTPL.

Financial liabilities at FVTPL are stated at
fair value, with any gains or losses arising
on remeasurement recognised in profit or
loss. The net gain or loss recognised in
profit or loss incorporates any interest paid
on the financial liability.
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3.

SIGNIFICANT ACCOUNTING POLICIES (Cont’d)
Financial instruments (Cont’d)

U]

(ii)

Financial liabilities and equity (Cont’d)
Other financial liabilities

Other financial liabilities (including trade
and other payables, and amounts due to
subsidiaries, a director and substantial
shareholder) are subsequently measured at
amortised cost using the effective interest
method, unless the effect of discounting
would not be material, in which case they
are stated at cost.

Effective interest method

The effective interest method is a method
of calculating the amortised cost of a
financial liability and of allocating interest
expense over the relevant period. The
effective interest rate is the rate that exactly
discounts estimated future cash payments
(including all fees and points paid or
received that form an integral part of the
effective interest rate, transaction costs
and other premiums or discounts) through
the expected life of the financial liability, or,
where appropriate, a shorter period to the
net carrying amount on initial recognition.

Interest expense is recognised on an
effective interest basis.

Convertible notes

Convertible notes issued by the Company
are classified separately as financial
liabilities and equity in accordance with the
substance of the contractual arrangements
and the definitions of a financial liability and
an equity instrument. Conversion option
that will be settled by the exchange of a
fixed amount of cash or another financial
asset for a fixed number of the Company’s
own equity instruments is an equity
instrument.

At the date of issue, the fair value of the
liability component is estimated using the
prevailing market interest rate for similar
non-convertible instruments. This amount is
recorded as a liability on an amortised cost
basis using the effective interest method
until extinguished upon conversion or at the
instrument’s maturity date.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)
() Financial instruments (Cont’d)

(ii)

Financial liabilities and equity (Cont’d)
Convertible notes (Cont’d)

The conversion option classified as equity
is determined by deducting the amount
of the liability component from the fair
value of the compound instrument as a
whole. This is recognised and included in
equity, net of income tax effects, and is not
subsequently remeasured. In addition, the
conversion option classified as equity will
remain in equity until the conversion option
is exercised, in which case, the balance
recognised in equity will be transferred
to share premium. Where the conversion
option remains unexercised at the maturity
date of the convertible notes, the balance
recognised in equity will be transferred
to accumulated losses. No gain or loss is
recognised in profit or loss upon conversion
or expiration of the conversion option.

Transaction costs that relate to the issue
of the convertible notes are allocated to
the liability and equity components in
proportion to the allocation of the gross
proceeds. Transaction costs relating to the
equity component are recognised directly
in equity. Transaction costs relating to
the liability component are included in the
carrying amount of the liability component
and are amortised over the lives of the
convertible notes using the effective interest
method.

Equity instruments

An equity instrument is any contract
that evidences a residual interest in the
assets of an entity after deducting all of its
liabilities. Equity instruments issued by the
Company are recorded at the proceeds
received, net of direct issue costs.

Repurchase of the Company’s own
equity instruments is recognised and
deducted directly in equity. No gain or
loss is recognised in profit or loss on the
purchase, sale, issue or cancellation of the
Company’s own equity instrument.
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3. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

() Financial instruments (Cont’d)
(iii) Derecognition

The Group derecognises a financial asset
only when the contractual rights to the
cash flows from the asset expire, or
when it transfers the financial asset and
substantially all the risks and rewards of
ownership of the asset to another entity.
If the Group neither transfers nor retains
substantially all the risks and rewards of
ownership and continues to control the
transferred assets, the Group continues
to recognise the asset to the extent of its
continuing involvement and recognises
an associated liability. If the Group retains
substantially all the risks and rewards
of ownership of a transferred financial
asset, the Group continues to recognise
the financial asset and also recognises a
collateralised borrowing for the proceeds
received.

On derecognition of a financial asset in
its entirety, the difference between the
asset’s carrying amount and the sum of the
consideration received and receivable and
the cumulative gain or loss that had been
recognised in other comprehensive income
and accumulated in equity is recognised in
profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)
() Financial instruments (Cont’d)
(iii) Derecognition (Cont’d)

On derecognition of a financial asset other
than in its entirety, the Group allocates the
previous carrying amount of the financial
asset between the part it continues
to recognise, and the part it no longer
recognises on the basis of the relative
fair values of those parts on the date of
the transfer. The difference between the
carrying amount allocated to the part that
is no longer recognised and the sum of
the consideration received for the part
no longer recognised and any cumulative
gain or loss allocated to it that had been
recognised in other comprehensive income
is recognised in profit or loss. A cumulative
gain or loss that had been recognised in
other comprehensive income is allocated
between the part that continues to be
recognised and the part that is no longer
recognised on the basis of the relative fair
values of those parts.

The Group derecognises financial liabilities
when, and only when, the Group’s
obligations are discharged, cancelled or
they expire. The difference between the
carrying amount of the financial liability
derecognised and the consideration paid
and payable is recognised in profit or loss.

(m) Cash and cash equivalents

Cash and cash equivalents comprise cash
on hand and demand deposits, and short-
term highly liquid investments that are readily
convertible into known amounts of cash, and
are subject to an insignificant risk of changes
in value, and have a short maturity of generally
within three months when acquired, less bank
overdrafts which are repayable on demand
and form an integral part of the Group’s cash
management.
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3. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(n)

Non-current assets held for sale
Non-current assets and disposal groups are
classified as held for sale if their carrying amount
will be recovered principally through a sale
transaction rather than through continuing use.
This condition is regarded as met only when
the asset (or disposal group) is available for
immediate sale in its present condition subject
only to terms that are usual and customary for
sales of such asset (or disposal group) and its
sale is highly probable. Management must be
committed to the sale, which should be expected
to qualify for recognition as a completed sale
within one year from the date of classification.

When the Group is committed to a sale plan
involving loss of control of a subsidiary, all of
the assets and liabilities of that subsidiary are
classified as held for sale when the criteria
described above are met, regardless of whether
the Group will retain a non-controlling interest in
its former subsidiary after the sale.

Non-current assets (and disposal groups)
classified as held for sale are measured at the
lower of their carrying amount and fair value less
costs to sell.

Asian Capital Resources (Holdings) Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(o)

Revenue recognition

Revenue is measured at the fair value of the
consideration received or receivable for the
services provided in the course of the ordinary
activities, net of discounts. Provided it is
probable that the economic benefits will flow
to the Group and the revenue and costs, if
applicable, can be measured reliably, revenue is
recognised as follow:

()  Management and consultancy fee are
recognised whenever the services are
rendered;

(i)  Income from the provision of internet
broadband business management and
internet protocol television services is
recognised in accordance with the terms of
the underlying subscription agreement and
when the underlying services are rendered;

(i) Interest income from bank deposits is
recognised on a time-apportioned basis
that takes into account the effective yield on
the assets; and

(iv) Distribution from investment is recognised
when the right to receive payment is
established.
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3.

SIGNIFICANT ACCOUNTING POLICIES (Cont’d)
Employee benefits

(p)

(i)

(ii)

Short term employee benefits

Salaries, bonuses, paid leaves and the cost
of non-monetary benefits are accrued in the
period in which the associated services are
rendered by employees. Where payment or
settlement is deferred and the effect would
be material, these amounts are stated at
their present values.

Retirement benefits schemes

The employees of the Group’s subsidiaries
in the People’s Republic of China (“PRC”)
are members of central pension schemes
operated by the local governments in
the PRC and these subsidiaries make
mandatory contributions to these central
pension schemes to fund the employees’
retirement benefits. The retirement
contributions paid by the PRC subsidiaries
are based on certain percentages of the
employees’ salaries in accordance with
the relevant regulations in the PRC, and
are charged to profit or loss as incurred.
The Group has no further obligation for
post-retirement benefits upon payment of
the retirement contributions to the central
pension schemes operated by the local
governments in the PRC.

The Group operates a defined contribution
Mandatory Provident Fund retirement
benefits scheme (“the MPF Scheme”),
under the Mandatory Provident Fund
Schemes Ordinance, for all of its employees
in Hong Kong. Contributions are made
based on a percentage of the employees’
basic salaries and are charged to profit or
loss as they become payable in accordance
with the rules of the MPF Scheme. The
assets of the MPF Scheme are held
separately from those of the Group in an
independently administered fund. The
Group’s employer contributions vest fully
with the employees when contributed into
the MPF Scheme.

Asian Capital Resources (Holdings) Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
rRE SRR M EE
For the year ended 31 December 2015
BE-_F—RFf-_A=+—HIFEZ
3. SIGNIFICANT ACCOUNTING POLICIES (Cont'd) 3. EXE:tHB¥E(E
(p) Employee benefits (Cont’d) (p) BIFEHE)
(iii) Share-based payments (iii) LIRf#E

The fair value of the share options granted
to employees is recognised as an employee
cost with a corresponding increase in
a share-based payment reserve within
equity. The fair value is measured at grant
date, taking into account the terms and
conditions upon which the options were
granted. Where the employees have to
meet vesting conditions before becoming
unconditionally entitled to the options, the
total estimated fair value of the options is
spread over the vesting period, taking into
account the probability that the options will
vest.

During the vesting period, the number of
share options that is expected to vest is
reviewed. Any adjustment to the cumulative
fair value recognised in prior years is
included in profit or loss for the year of
the review, unless the original employee
expenses qualify for recognition as an
asset, with a corresponding adjustment
to the share-based payment reserve.
On vesting date, the amount recognised
as an expense is adjusted to reflect the
actual number of options that vest (with a
corresponding adjustment to the share-
based payment reserve) except where
forfeiture is only due to not achieving
vesting conditions that relate to the market
price of the Company’s shares. The equity
amount is recognised in the share-based
payment reserve until either the option
is exercised (when it is transferred to the
share premium account) or the option
expires (when it is released directly to
accumulated losses).
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3.

SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(p)

(a)

()

Employee benefits (Cont’d)

(iv) Termination benefits
Termination benefits are recognised when,
and only when, the Group demonstrably
commits itself to terminate employment or
to provide benefits as a result of voluntary
redundancy by having a detailed formal
plan which is without realistic possibility of
withdrawal.

Borrowing costs

Borrowing costs directly attributable to the
acquisition, construction or production of
qualifying assets, which necessarily take a
substantial period of time to get ready for their
intended use or sale, are capitalised as part of
the cost of those assets, until such time as the
assets are substantially ready for their intended
use or sale.

Investment income earned on the temporary
investment of specific borrowings pending
their expenditure on qualifying assets is
deducted from the borrowing costs eligible for
capitalisation.

All other borrowing costs are recognised in profit
or loss in the period in which they are incurred.

Income tax
Income tax expense represents the sum of the
tax currently payable and deferred tax.

The tax currently payable is based on taxable
profit for the year. Taxable profit differs from
profit as reported in the consolidated statement
of profit or loss and other comprehensive income
because of items of income or expense that are
taxable or deductible in other years and items
that are never taxable or deductible. The Group’s
liability for current tax is calculated using tax
rates that have been enacted or substantively
enacted at the end of the reporting period.

Asian Capital Resources (Holdings) Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(r)

Income tax (Cont’d)

Deferred tax is recognised on temporary
differences between the carrying amounts
of assets and liabilities in the consolidated
financial statements and the corresponding
tax bases used in the computation of taxable
profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences.
Deferred tax assets are generally recognised
for all deductible temporary differences to the
extent that it is probable that taxable profits
will be available against which those deductible
temporary differences can be utilised. Such
deferred tax assets and liabilities are not
recognised if the temporary difference arises
from goodwill or from the initial recognition (other
than in a business combination) of other assets
and liabilities in a transaction that affects neither
the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for
taxable temporary differences associated with
investments in subsidiaries and associate,
except where the Group is able to control the
reversal of the temporary difference and it is
probable that the temporary difference will
not reverse in the foreseeable future. Deferred
tax assets arising from deductible temporary
differences associated with such investments
and interests are only recognised to the extent
that it is probable that there will be sufficient
taxable profits against which to utilise the
benefits of the temporary differences and they
are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets
is reviewed at the end of the reporting period
and reduced to the extent that it is no longer
probable that sufficient taxable profits will be
available to allow all or part of the asset to be
recovered.
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3. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(r)

(s)

t)

Income tax (Cont’d)

Deferred tax assets and liabilities are measured
at the tax rates that are expected to apply in
the period in which the liability is settled or the
asset is realised, based on tax rates (and tax
laws) that have been enacted or substantively
enacted at the end of the reporting period.
The measurement of deferred tax liabilities and
assets reflects the tax consequences that would
follow from the manner in which the Group
expects, at the end of the reporting period,
to recover or settle the carrying amount of its
assets and liabilities. Current tax and deferred
tax are recognised in profit or loss, except when
they relate to items that are recognised in other
comprehensive income or directly in equity, in
which case, the current tax and deferred tax
are also recognised in other comprehensive
income or directly in equity respectively. When
current tax or deferred tax arises from the initial
accounting for a business combination, the
tax effect is included in the accounting for the
business combination.

Leases (as the lessee for operating leases)
Rentals payable under operating leases are
charged to profit or loss on a straight-line basis
over the term of the relevant lease. Benefits
received and receivable as an incentive to enter
into an operating lease are recognised as a
reduction of rental expense over the lease term
on a straight-line basis.

Contingent liabilities

Present obligation is disclosed as a contingent
liability where it is not probable that an outflow of
economic benefits will be required to settle the
obligation or the amount of the obligation cannot
be measured with sufficient reliably. Possible
obligations that arises from past events and
whose existence will only be confirmed by the
occurrence or non-occurrence of one or more
future events are also disclosed as a contingent
liability unless the probability of outflow of
economic benefits is remote.

Asian Capital Resources (Holdings) Limited

3.

EX

(r)

(s)

®

ErtBR(E

Fiig®i (&)
ELERAEERBEIIRENRS
PAREERIAB LEER N
R(RBOE) - REMNAEBES
BEZAMEERZHETE - &
EHRBREREEZE - RIRR
SRS BN E HRA AR D 5
BEEERBGBREEZ T AME
BB ER o BVEIRA RELE A
REmREER - RIFRFTERE
o 2 ER AR B Z N ER
MIRE AR (EZBRT - BN
T8 KARFETR IR IR 3 Bl 7 E 2
SRERKEENERER) ° WX
Batt Vet R EE AN K
HIEREHIE - AR EFAE
Battz st -

HE(EREEREZREN)
REHER NENHSREREE
ERBEBEE 2 HRNEBRSH
B o (ERRI KR HERR 2B W
HR Ko W B F) 1 B AR B AR IR
B HRER RS RIS HIR o

HABE

i AT BE BB 2B WA B Mz ATBTT &
T HEEBEARETD A At
B AREEREARERAARA
B ABEFHEETBEFEEN
BAERTEE-HAZARREN
FEEZ AJRERME - TRFKE Rk
RAME - BRIFEEM R H A RetE
RIE -



“E-hEER

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(u)

Foreign currencies

In preparing the financial statements of each
individual group entity, transactions in currencies
other than the functional currency of that
entity (foreign currencies) are recorded in the
respective functional currency (i.e. the currency
of the primary economic environment in which
the entity operates) at the rates of exchanges
prevailing on the dates of the transactions. At
the end of each reporting period, monetary
items denominated in foreign currencies are
retranslated at the rates prevailing at the end of
the reporting period. Non-monetary items that
are measured in terms of historical cost in a
foreign currency are not retranslated.

Exchange differences arising on the settlement
of monetary items, and on the retranslation of
monetary items, are recognised in profit or loss
in the period in which they arise, except for
exchange differences arising on a monetary item
that forms part of the entity’s net investment
in a foreign operation, in which case, such
exchange differences are recognised in other
comprehensive income and reclassified from
equity to profit or loss on repayment of the
monetary item.

For the purpose of presenting consolidated
financial statements, the assets and liabilities of
the Group’s foreign operations are translated
into the presentation currency of the Group
(i.e. Hong Kong dollars) at the rate of exchange
prevailing at the end of the reporting period,
and their income and expenses are translated
at the average exchange rates for the year,
unless exchange rates fluctuated significantly
during the year, in which case, the exchange
rates prevailing at the dates of transactions
are used. Exchange differences arising, if any,
are recognised in other comprehensive income
and accumulated in the translation reserve as a
separate component of equity. Such exchange
differences are recognised in profit or loss in
the period in which the foreign operation is
disposed of.
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3. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(u)

(v)

Foreign currencies (Cont’d)

In addition, in relation to partial disposal of a
subsidiary that includes a foreign operation
that does not result in the Group losing control
over the subsidiary, the proportionate share
of accumulated exchange differences are re-
attributed to non-controlling interests and are not
recognised in profit or loss. For all other partial
disposals (i.e. partial disposals of associates
that do not result in the Group losing significant
influence), the proportionate share of the
accumulated exchange differences is reclassified
to profit or loss.

Goodwill and fair value adjustments to
identifiable assets acquired and liabilities
assumed through acquisition of a foreign
operation are treated as assets and liabilities
of the foreign operation and translated at the
rate of exchange prevailing at the end of each
reporting period. Exchange differences arising
are recognised in other comprehensive income.

Related parties

(@) A person or a close member of that
person’s family is related to the Group if
that person:

(i) has control or joint control over the
Group;

(i) has significant influence over the
Group; or

(i) is a member of key management
personnel of the Group or a parent of

the Group;

or

Asian Capital Resources (Holdings) Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)
(v) Related parties (Cont’d)
(b) An entity is related to the Group if any of the
following conditions applies:

(i)

(if

(Vi)

(vii)

(viii)

the entity and the Group are the
members of the same group;

one entity is an associate or joint
venture of other entity (or an associate
or joint venture of a member of a
group of which the other entity is a
member);

the entity and the Group are joint
ventures of the same third party;

one entity is a joint venture of a
third entity and the other entity is an
associate of the third entity;

the entity is a post-employment
benefit plan for the benefit of
employees of either the Group or an
entity related to the Group;

the entity is controlled or jointly
controlled by a person identified in (a);

a person is identified in (a)(i) has
significant influence over the entity
or is a member of key management
personnel of the entity (or of the
parent of the entity).

the entity, or any member of a group
of which it is a part, provides key
management personnel services to
the Group or to the Group’s parent.

Close members of the family of a person are
those family members who may be expected to
influence, or be influenced by, that person in their
dealings with the entity.
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3. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)
(w) Segment reporting

(x)

Operating segments, and the amounts of each
segment item reported in the consolidated
financial statements, are identified from the
financial information provided regularly to the
Group’s most senior executive management
for the purposes of allocating resources to,
and assessing the performance of, the Group’s
various lines of business and geographical
locations.

Individually material operating segments are
not aggregated for financial reporting purposes
unless the segments have similar economic
characteristics and are similar in respect of the
nature of products and services, the nature
of production processes, the type or class of
customers, the methods used to distribute
the products or provide the services, and the
nature of the regulatory environment. Operating
segments which are not individually material may
be aggregated if they share a majority of these
criteria.

Discontinued operations

A discontinued operation is a component of
the Group’s business, the operations and cash
flows of which can be clearly distinguished from
the rest of the Group and which represents
major line of business or geographical area of
operations, or is part of a single co-ordinated
plan to dispose of a separate major line of
business or geographical area of operations, or
is a subsidiary acquired exclusively with a view to
resale.

Classification as a discontinued operation occurs
upon disposal or when the operation meets the
criteria to be classified as held for sale, if early. It
also occurs when the operation is abandoned.

Asian Capital Resources (Holdings) Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

KEY SOURCES OF ESTIMATION UNCERTAINTY
In the application of the Group’s accounting policies,
which are described in note 3, management has
made the following judgements that have the most
significant effect on the amounts recognised in the
consolidated financial statements.

(a)

(b)

(c)

Valuation of intangible assets and useful-life
The Group has made estimations and
assumptions in relation to the potential future
cash flows of identifiable intangible assets
acquired as part of business combinations.
This assessment involves estimations and
assumptions relating to potential future
revenues, appropriate discount rates and the
useful life of such asset. These estimations and
assumptions impact the profit or loss over the
useful life of the intangible asset.

Impairment test of intangible assets
Determining whether intangible assets are
impaired requires an estimation of the value in
use of the cash-generating units. The value in
use calculation requires management to estimate
the future cash flows expected to arise from the
cash-generating unit and a suitable discount rate
in order to calculate the present value.

Depreciation of property, plant and equipment
Property, plant and equipment are depreciated
on a straight-line basis over their estimated
useful lives, after taking into account of their
estimated residual value. The determination
of the useful lives and residual values involve
management’s estimation. The Group assesses
annually the residual value and the useful life
of the property, plant and equipment and if the
expectation differs from the original estimate,
such a difference may impact the depreciation in
the year when the estimate is changed and the
future period.

= A 0 2 B 5
rE SRR M 5
For the year ended 31 December 2015
HE-F—AF+-A=+—HLFE
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For the year ended 31 December 2015
HE-F-mF+-A=+—HULFE

4. KEY SOURCES OF ESTIMATION UNCERTAINTY

(d)

(e)

Impairment of goodwill

Determining whether goodwill is impaired
requires an estimation of the value in use of the
cash-generating units to which goodwill has
been allocated. The value in use calculation
requires management to estimate the future cash
flows expected to arise from the cash-generating
units and a suitable discount rate in order to
calculate present value.

The carrying amount of goodwill as at 31
December 2015 was HK$195,483,000 (2014:
HK$198,681,000). Details of the recoverable
amount calculation are set out in note 16.

Fair value measurement and valuation
processes

Some of the Group’s liabilities are measured
at fair value for financial reporting purposes. In
estimating the fair value of a liability, the Group
uses market-observable data to the extent it is
available. Where Level 1 inputs are not available,
the Group engages third party qualified valuers
to perform the valuation. The management of the
Group works closely with the qualified external
valuers to establish the appropriate valuation
techniques and inputs to the model.

The Group uses valuation techniques that
include inputs that are not based on observable
market data to estimate the fair value of certain
types of financial instruments. Note 30(c)
provides detailed information about the valuation
techniques, inputs and key assumptions used
in the determination of the fair value of various
liabilities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5. REVENUE
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For the year ended 31 December 2015
HE-F—AF+-A=+—HLFE

W5
Continuing operations HEEEER
(@) An analysis of the Group’s revenue for the year is (@) ANEBENEEBEHFTOT :
as follows:
2015 2014
—T-RFE —TUF
HK$°000 HK$’000
THERT FHET
Management and consultancy fee EENEMER 23,551 1,939

(b)  An analysis of the Group’s other revenue and net
income for the year is as follows:

b) AEEFAHEMBUWKERBAFED
ranT

2015 2014
—E—-AF —ZT—NOF
HK$’000 HK$’000

F#ET T

Other income H bz 962 54
Distribution from unlisted investments #t3E FTIEE 9 R 12 201
Interest income FEHBA 62 24

Fair value changes on contingent SKRERMRE AT EE
consideration payable 8,872 15,227
9,908 15,506

6. SEGMENTAL INFORMATION
Segment information reported to the chief operating
decision maker, directors of the Company, is based
on the type of services rendered by the Group’s
operating division for the purposes of resources
allocation and performance assessment.

The Group has one reporting segment, private
investment fund management and consultancy
services. The Group’s revenue from continuing
operation from external customers by location
of operations is the People’s Republic of China
(“PRC”) and the revenue from the largest customer is
HK$18,700,000 (2014: HK$1,500,000). Non-current
assets of HK$196,826,000 (2014: HK$250,119,000)
and HK$6,453,000 (2014: HK$5,653,000) are located
in the PRC and Hong Kong respectively.
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)4 E 196,826,000 7L( —Z — U4 ¢
250,119,000/ 7T ) }6,453,000/8 7T (=
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For the year ended 31 December 2015
HE-F-mF+-A=+—HULFE

7.

FINANCE COSTS 7. BIERE

Continuing operations HIECEER
2015 2014
—E-HE —ZT—NF
HK$’°000 HK$’000
F#ET FAETT
Interest on other loan HERF S 1,105 1,139
1,105 1,139

LOSS BEFORE TAXATION FROM
CONTINUING OPERATIONS

The Group’s loss before taxation from continuing
operations is arrived at after charging:

8. RBELERBZRBNBE

AEBRBFELEEB ZBBAERE

THEEH0RR THIS ARG -

2015 2014
—T-AFE —TmF
HK$’000 HK$’000
THERT FHET
Staff costs (excluding directors’ BIMRA(TBIEESHM)
remuneration)
— wages, salaries and other benefits —I& - ¥4 MEMEF] 5,072 1,832
— retirement benefits scheme —RRRBANET &R
contributions 141 211
Auditor’s remuneration 1% EREH BN & 768 650
Amortisation of intangible assets T & EE O 50,877 4,240
Depreciation of property, W BWEMEEZITE
plant and equipment 713 43
Operating lease rentals in respect of T+ REF 7 LEHELHES
land and buildings 1,025 396
Legal and professional fees FRENEXER 1,099 3,954
Impairment loss of goodwill e ZREEE 3,198 -

Asian Capital Resources (Holdings) Limited
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For the year ended 31 December 2015
BE-_FT—hnF+-A=1—HIFE

9. DIRECTORS’ AND EMPLOYEES’ 9. EERESHN
REMUNERATION
(a) Directors’ remuneration (a) EZ=#FEM
The details of emoluments of each director are EEENEHBOT

shown below:

Year ended 31 December 2015 HE—F—HRF+-H=+—HI
FE
As directors As management
fERES EBEERE

Salaries, Retirement

allowances benefits

and other scheme

benefits contributions
Fees #& 2R BHER Total
Name of director Espz e Hit#lzm BN “@ct

HK$’000 HK$000 HK$°000 HK$°000
FEL FET FET FEL

Executive directors: HITEE:

Xie Xuan ELE] 540 - - 540

Xiao Jing SR 120 - - 120

Chu Yat Hong (Note) r—m(FEE) 50 - - 50

Qiu Yue it - - - -

Feng Ke B 504 - - 504

Independent non- BikpiTES:

executive directors:

Wu Jixue 4= 30 - - 30

Zhang Daorong EREES 48 - - 48

Zheng Hongliang AR 18 - - 18
1,310 - - 1,310

Note:  Resigned on 18 May 2015 W R-Z—hRERA+HNBEME
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For the year ended 31 December 2015
HE-F-mF+-A=+—HULFE

9. DIRECTORS’ AND EMPLOYEES’ 9. EERESHIMNE)
REMUNERATION (Cont’d)
(@) Directors’ remuneration (Cont’d) (a) EEHI(EZ)
Year ended 31 December 2014 BE—F—EFE+—H=+—HI
£E
As directors As management
ERES EREIRE
Salaries, Retirement
allowances benefits
and other scheme
benefits  contributions
Fees #& 2K RN Total
Name of director EENA we H A F|z AT @t

HK$'000 HK$'000 HK$'000 HK$’000
TAT TR TR THT

Executive directors: BITES :

Xie Xuan #E 540 - - 540
Xiao Jing B g 120 - - 120
Chu Yat Hong KM 120 - - 120
Qiu Yue il - - - -
Feng Ke B 504 - - 504

Non-executive director:  JEHITEE :
Lo Mun Lam, Raymond EHF )

(Note) 10 - - 10
Independent non- BIUFHTES:
executive directors:
Wu Jixue RgEE 30 - - 30
Zhang Daorong ERCES 48 - - 48
Zheng Hongliang s 18 - - 18
1,390 - - 1,390
Note: Retired on 23 May 2014 e R —F-mMERA-—+=AR
£
There was no arrangement under which FR - BERCAZHBIEESK
a director waived or agreed to waive any RXABHETMFHIMN(—F X
remuneration during the year (2014: Nil). FoE) -

Asian Capital Resources (Holdings) Limited
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DIRECTORS’ AND EMPLOYEES’
REMUNERATION (Cont’d)

(b)

Five highest paid employees

The five highest paid employees during the
year included two (2014: two) directors whose
remuneration is set out in directors’ remuneration
in (a) above. Details of remuneration of the
remaining three (2014: three) non-director
employees are as follows:

9.

= A 0 2 B 5
rE SRR M 5
For the year ended 31 December 2015
HE-F—AF+-A=+—HLFE

ESRESHEME)

(b) EfiREHES
FR - AfuskEHEE T BEMA
—T-MF - MAES - EHH
HIMN EX(QEFH—8 - K
B (ZFT—F : =fI)IFEF
BEZFHMFELT :

2015 2014
—E-RF —TOF
HK$°000 HK$’000
FHET FET

Salaries, allowances and

o R R EMF

other benefits 1,133 941

Retirement benefits scheme RORRRFFT IR
contributions 18 25
1,151 966

Their emoluments fell within the following band:

mEZMEN FATHRE

2015 2014
—T-R1F _—TNF

Nil to HK$1,000,000

£ %1,000,000/& 7T 3 3
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For the year ended 31 December 2015
HE-F-mF+-A=+—HULFE

10. INCOME TAX CREDIT (RELATING TO
CONTINUING OPERATIONS)
(@) Income tax credit in the consolidated
statement of profit or loss and other
comprehensive income represents:

. B ECERBABAZHEHRIK

®
(a) MELEBREMDEWBEEZH
BERERS :

2015 2014
—T-fhF _—TF
HK$’000 HK$’000

FHET T

Current tax — PRC Enterprise
Income Tax FriS %t
Charge for the year

Current tax — Hong Kong
Profits Tax MEH

AERFX

BIEIR R — &%

BIEAR TR — R B3

Charge for the year REEMRAZ = -
Deferred tax IEIEFRL IR (12,719) (1,060)
Income tax credit Frigiii s (12,719) (1,060)

Hong Kong Profits Tax has not been provided as
the Group had no assessable profits for the year
(2014 Nil).

PRC Enterprise Income Tax has not been
provided (2014: Nil). Taxation arising in other
jurisdictions is calculated at the rates prevailing
in the relevant jurisdictions.

Asian Capital Resources (Holdings) Limited
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10. INCOME TAX CREDIT (RELATING TO
CONTINUING OPERATIONS) (Cont’d)

(b)

“E-hEER

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE B ERM T
For the year ended 31 December 2015
HE-F—AF L A=+ —AULFE

BESEDABMZAEBE

Reconciliation between income tax credit (b)
and accounting loss per the consolidated

10. EHiff
%(4&

==
=

AR RGSEERAMER
W RS RERARETEZE

statement of profit or loss and other BiEZEERIOT -
comprehensive income at applicable tax
rates is as follows:
2015 2014
—T-RFE _—TUF
HK$’000 HK$’000
THERT FHET
Loss before taxation from continuing HiiF/EQ LK/ 2
operations i R ES 48 (45,267) (2,278)
Notional tax on loss before taxation, — 1ZFRIARI FDEME R 2 i
calculated at the rates applicable M EE 2 AR =
to profit/loss in the jurisdictions TR ATEETE 2
concerned HEBIE (8,218) (387)
Income not subject to tax BEREHB 2 WA (5,999) (1,487)
Expenses not deductible for tax TReM 2 M
purpose 1,498 814
Income tax credit for the year FRZAEFRER (12,719) (1,060)
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For the year ended 31 December 2015
HE-F-mF+-A=+—HULFE

11.

DISCONTINUED OPERATIONS

On 24 December 2014, the Group announced that
the management agreement in respect of internet
broadband business management and internet
protocol television (IPTV) services provided by the
Group to Guangdong Zhicheng Weiye Investment
Limited would not be renewed upon its expiration.

In view of keen competitions and high costs, the
Group decided not to continue (i) operations of the
aforesaid business division and (ii) the business
division in relation to content solution and business
consultation services.

The cessation was consistent with the Group’s
strategies to focus its resources in the private
investment fund management and consultancy
business.

The combined results of the discontinued operations
included in the loss for the year ended 31 December
2014 are set out below.

Asian Capital Resources (Holdings) Limited
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For the year ended 31 December 2015
BE-_FT—hnF+-A=1—HIFE

DISCONTINUED OPERATIONS (Cont’d) 11. ..‘Jt%é‘eﬂ‘%?%( =),
Loss for the year from discontinued operations RS SR E L 7 FNEE
2015 2014
—B—AFE _TNF
HK$'000  HK$'000
F#T FHT
Revenue-— W &5 - 124,456
Cost of services AR 75 A AR = (122,423)
Gross profit EF - 2,033
Other revenue and net income E s BRI A FEE - 7
Administrative and operating expense  {TE R & B X — (19,672)
Loss before taxation ﬁfﬁ Al EE = (17,632)
Income tax credit FrEHE % — 254
Loss for the year from discontinued IR EEBEE 2 FAEIE
operations - (17,378)
Loss before taxation from discontinued operations is MITCEEBRELEZBRBEAIEEE
arrived at after charging: B
2015 2014
—T-HF —T—NNF
HK$'000  HK$'000
FERT FET
Staff costs (excluding directors’ BIMRA(TBIEESHMH)
remuneration)
- wages, salaries and other benefits —Ié e &ﬁﬁﬂﬁﬂ - S7
— retirement benefits scheme RIRTEHFHEI LK
contributions - 32
Auditor’s remuneration ZEEM N & = 34
Depreciation of property, plant and YME - BENMKEZITE
equipment - 62
Amortisation of intangible assets I & S = 1,014
Legal and professional fees ERREEER - 2
Business development fee ERERER - 5,076
Provision for guarantee income IREBUW ARG = 6,011
Cash flows from discontinued operations IEREEBEAZHERE
2015 2014
—T-AF —T—NUF
HK$’000 HK$’000
FHERT TFAT
Net cash outflows from operating REEBEE ZRERE FEE
activities - (25)
Net cash inflows from investing activities % & 58 7 FH SR A - 380
Net cash outflows from financing mEEE ZFESRL
activities - (8,675)
Net cash outflows FEeMH — (8,320)
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12. DIVIDEND 12. 82
The directors do not recommend the payment of EETERREE_T—HF+ A
any dividends for the year ended 31 December 2015 =St BLEFEREAAKRE(ZE
(2014: Nil). — U4 ) o
13. LOSS PER SHARE 13. BixKE51E
(a) Basic loss per share (a) BREFGREEFEEERDR
From continuing and discontinued IEERE
operations

The calculations of the basic loss per share are
based on the following data:

SREARIATRE A T BB R
5t

2015 2014
—E-4F —T—OF
HK$’000 HK$’'000
FHET FEIT

Loss attributable to owners of KAFIEEB AE
the Company &5 18 (11,843) (11,299)
2015 2014

—T-AF —ZT—UF

Weighted average number of TEREEHEE
ordinary shares

Issued ordinary shares Rn—H—H

at 1 January BEETERR 1,761,825,563 1,485,518,897
Effect of issue of shares on ESE gy N NG

acquisition of interests in BRI M 22

subsidiaries - 25,738,155
Weighted average number of RT+-—A=+—HZ

ordinary shares at 31 December LEMEINET A EE 1,761,825,563 1,511,257,052
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For the year ended 31 December 2015
BE-_FT—hnF+-A=1—HIFE

13. LOSS PER SHARE (Cont’d) 13. BIREE(E)
(a) Basic (loss)/earnings per share (a) EBREXR(BE) BIFREHESE
From continuing operations (Cont’d) ERORILEE(E
The calculations of basis (loss)/earnings per BREX(BRE), CEFITRENAT
share are based on the following data: SEETE -
REFECEER
2015 2014
—B—-RF —ZT—NOF
HK$’000 HK$’000
FERT FHET
(Loss)/profit attributable to owners of KAEHEE AEN
the Company (EB8),/ & 7F (11,843) 1,586
The denominators used are the same FrAnEHE X
as those detailed above St E AR
From discontinued operations FERIEEEER

(b)

The calculations of basis loss per share are
based on the following data:

BREANBEEREBEA TSIEGTE

2015 2014
—T-HF —ZTF
HK$’000 HK$’000
F#ET FHET
Loss for the year from discontinued BRI EXBEE
operations ZFNEE = (12,889)
The denominators used are the same as  FrF» & E_ X
those detailed above it E AR
Diluted (loss)/earnings per share (b) SREF(EE) BN
Diluted (loss)/earnings per share from continuing FEEERRILEERB 2 kS

and discontinued operations, from continuing
operations, and from discontinued operations
are same as basic (loss)/earnings per share
detailed above as these were no potential dilutive TTE 2 EEE R -
shares outstanding.

EER) /B gEEERK
IERERBME ALl 2 BIRER
(B18),/BF  BARILMEERE
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14. PROPERTY, PLANT AND EQUIPMENT

14. Y% BERRE

Computer
Leasehold Furniture and Motor
improvement  and fixtures equipment vehicles Total
HENERE  GRRRE  ZRRRG RE gt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TiER TR T#ET T#T
Cost BA
At1 January 2014 RZE-MF-F-H 64 493 2,152 149 3,458
Additions AE - 192 45 - 237
Acquisition through business BEBAEMmKE
combination 175 3 82 - 292
Write of fis - (260) 12,099) - 2,359)
Exchange difference EAZE - (7 (50) (3 (60)
At 31 December 2014 and RZE-ME+-A=1-H
at 1 January 2015 R=E-1%-F-H 239 453 730 146 1,068
Additions HE 39 33 0 2,871 3,305
Writen off s (179 57) 1259) - (489)
Exchange difference EiEH @2 (1) (14) (6) (33)
Transfer to assets held for sale BRTRELEVEE - (218) (87) (140) (445)
At 31 December 2015 RZE-RF+ZA=1-H 459 200 376 2,871 3,906
Accumulated depreciation and ERERAERSE
impairment losses
At 1 January 2014 R-Z-NmE-A-H 16 454 2,478 149 3,092
Charge for the year AEERY 10 13 82 - 105
Written back s - (249) (2,008) - (2,255)
Exchange difference EiEH - (7 (17) (3 (27)
At 31 December 2014 and RZE-ME+-A=F-H
at 1 January 2015 RZ5-1F-A-H 26 211 532 146 915
Charge for the year TEERY 10 53 68 582 3
Written back sk - (54) (230) - (284)
Exchange difference EHES - 4 9 1 (26)
Transfer to assets held for sale SRESRENEVEE - (53) (12) (140) (205)
At 31 December 2015 RZE-1%+-A=+-H 36 153 349 575 1,113
Net carrying amount KEFE
At at 31 December 2015 RZF-RF+ZAZ1-H 423 47 27 2,296 2,793
At at 31 December 2014 RZE5-RE+-A=1-H 213 242 198 - 653
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For the year ended 31 December 2015
HE-F—AF+=A=+—ALFE

15. EREE

Customer
relationships Permit Total
EFME oy @t
HK$’000 HK$’000 HK$'000
TET TET TET
Cost BAE
At January 2014 R-_E—NE-F—H - 226,668 226,668
Acquisition through business BEBAFmELE
combination 56,009 - 56,009
Exchange difference BHZES (892) - (892)
At 31 December 2014, R-E-ME+-F=+—-RH"
1 January 2015 and 31 December 2015 “E-RE-A-HK
“Z-RE+ZA=1-H 55,117 226,668 281,785
Accumulated amortisation and RAHERBEBGSE
impairment losses
At 1 January 2014 W-E-NF—-H—H - 225,654 225,654
Amortisation for the year N 4240 1,014 5,254
At 31 December 2014 and RZE-NE+-A=+-BRK
1 January 2015 “Z-hE—-Hf—H 4,240 226,668 230,908
Amortisation for the year FREH 50,877 - 50,877
At 31 December 2015 RZE-RF+-A=1t—H 55,117 226,668 281,785
Net carrying amount FREFE
At 31 December 2015 R-Z-h%+-A=+-H - - -
At 31 December 2014 RZE-MF+-A=+—-H 50,877 - 50,877
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wINE 7
For the year ended 31 December 2015
B2 —F—aF 1T —HA=1+—HIFEF

15.

16.

INTANGIBLE ASSETS (Cont’d) 15. B EE(ZE)

(@) Customer relationships represented cost incurred @) BEFBREAFABEBLA (M
to acquire contractual relationships with 2VERHEF 7S NBIERMES
customers through business combination (Note ZRN o
32).

(b) The Permit represented an exclusive right of (b) FFAIEEEEMSEEREHEH
usage of Broadcast of Audio-Video Program AEEEA(EHEBEADBEBERAN
On Web Permit (8 A4 EHREE B A AIfT A R ER A ART L2 BR W
#) granted by the holder of the Permit (the ZHEMAZEAZHBEARRLE 28
“Holder”) to a subsidiary of the Company under KGR - HFrBFN _EEF+
an exclusive agreement entered into between A—BRB IR -_ZET—FRENA
that subsidiary of the Company and the Holder. =+HE® - ARARRESRE
The Permit commenced on 1 October 2007 M- NFER I G A TR
and expired on 30 September 2015. As the BB GHEERRISER - e
directors of the Company decided to discontinue FEERNHZEZ_ZEZ—NUE+_A4
the operations of internet broadband business =+—HIFEEZ2EE -
management and IPTV services in 2014,
intangible assets were fully amortised in the year
ended 31 December 2014.

GOODWILL 16. W&

2015 2014
—T-RAF —T—UF
HK$’000 HK$’000
F#ET FETT
Cost PR
At 1 January Rn—H—H 198,681 -
Amount arising from business HEBEHESE 28
combination (Note 32) (BzE32) - 201,897
Exchange difference PE R %8 - (3,216)
At 31 December R+—_A=+—H 198,681 198,681
Accumulated impairment losses ZFPREEE
At 1 January n—H—H - -
Impairment loss recognised in the year 4 A E R FEEE 3,198 -
At 31 December Rt+-A=+—H 3,198 -
Net carrying amount AREFE
At 31 December R+=ZA=+—8H 195,483 198,681

Asian Capital Resources (Holdings) Limited
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For the year ended 31 December 2015
B2 —F—aF 1T -HA=1T—HIFE

16. GOODWILL (Cont’d) 16. BE (&
Goodwill arising on acquisition of interests in WENBARESEA AE2RER
subsidiaries is disclosed in note 32 to the consolidated fre BT aR M EE32 o

financial statements.

Goodwill has been allocated for impairment testing HEGREISSBRENTARNZERES
purposes to the following group of cash-generating AL
unit:

2015 2014

—FT-RAFE —T—UF
HK$’000 HK$’000

FHERT FET
Private investment fund management FLAREESEERR
and consultancy services BRI PR 195,483 198,681
The recoverable amount of this group of cash- AR IS ESSEMN 7 D e%E Yy
generating unit is determined based on a value in use RIEFEREBEET  MEABAETIIEA
calculation which uses cash flow projections based NAEEMAEZHBEEZRERER
on financial budgets approved by directors of the BEtE - ZFBKBEEREZRFEHME -
Company covering a five-year period, and a discount BEIR R A B F18.94% ( —ZF — M F :
rate of 18.94% per annum (2014: 12.75%). 12.75%) °
The cash flows beyond that five-year period have FFHEZENE e RERERENIE
been extrapolated using a steady 2.77% (2014: REGF277%(ZF— W4 : 2%)H#
2%) per annum growth rate which does not exceed g IR ERANBIATSNREF1E
the long term average growth rate for the market. R o m PA K 18 & p 42 K Bl 3R 2R 4
Due to the slow down of economic growth and m-ReELENEREAETKE S
increase in discount rate, the cash-generating unit 25105,483,000% 71 - At + FEE B
has been reduced to its recoverable amount of 3,198,000 TE AR AB2 2

eon 85,000, Accordingl, an Imparment 105 of [T A | o 5 5 A S 48
Fes, 196,000 has been recognised and included 1 FA 2 B3R 407G A (7 F 52 8 5 28 B8 o)
administrative and operating expenses” in the profit WA B

. . BIEEE o
or loss. Any adverse change in the assumptions used
in the calculation of recoverable amount would result
in further impairment losses.
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N e e I
For the year ended 31 December 2015
HE-F—RF A=+ HILFE

17. INTERESTS IN ASSOCIATE

17. REFEAB 2R

2015 2014
“E-AEFE —TNNF
HK$’°000 HK$’000
F#ET FET

Unlisted investment JEETIRE
Share of net assets DIEEEFE 2,292 2,861
Amount due from associate /NI E ] 2,711 2,700
5,003 5,561

Amount due from associate is unsecured, non-interest
bearing and has no fixed repayment terms.

RS RRIFARERR - 2B REY

Particulars of the associate are set out in note 35 to BENRFBRANGE M BIREME
the consolidated financial statements. 35
Aggregate information of associate that is not ERTEARBERAINAER
individually material:
2015 2014
—FT-RAF —T—UF
HK$’000 HK$’000
FERT FHIT
Aggregate carrying amount of iR E IS (A RIS =R
individually immaterial associate in ENRlZREERRE
the consolidated financial statements 2,292 2,861
Aggregate amounts of the REBED(hZBERRIZE5E
Group’s share of that associate
Loss from continuing operations S E XS B 1E (569) (509)
Post-tax loss from discontinued REKIEEEEE 2
operations BRIz EE = -
Other comprehensive income HEi 2w - -
Total comprehensive loss FHEBERE (569) (509)

Asian Capital Resources (Holdings) Limited
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For the year ended 31 December 2015
HE-F—AF+-A=+—HLFE

AVAILABLE-FOR-SALE INVESTMENTS 18. Tt ERE
2015 2014
—E-AEFE —T—NF
HK$’000 HK$’000
F#ET FHET
Unlisted equity investments FEETRARE - 71,682
These unlisted equity investments represented HEIEETIRAIEEEL IS ERES 2
investments in private investment funds and were KEWIRKAMBRRE R ZHE
measured at cost less impairment, if any at the end of (E)FTE - BRATFEMNSEGATE
the reporting period because the range of reasonable E+PEK KRAEEFRALNTEE
fair value estimates were so significant that the AR SEMETE
directors of the Company were of the opinion that their
fair value could not be measured reliably.
TRADE AND OTHER RECEIVABLES 19. B5RH thEIERTR
2015 2014
—E-AEFE _—_TNF
HK$’000 HK$’000
FHET FHET
Trade receivables S EBERER 2,290 3,509
Prepayments, deposits and other TERHRIE - HE& &k
receivables (Note) H b BR 3R (B5T) 1,446 162,187
3,736 155,696

The credit terms granted by the Group to customers
are determined on a case-by-case basis with
reference to the size of service contracts, recurrent
services provided to sales with the customers and
their credit history. The Group makes provision for
trade receivables based on specific review. Provision
is made against trade receivables after considering
the amount due, creditability of customers and other
qualitative factors.

AEEREPRHEZEREERDZER
BaNEE MRERLPHERHRZHE
ERBLEREZEEELIZERBERE
E o NEBERERBRE ZEUKERS
EHEE AEEEREEIHEHE
EPEEREMEERNRREE SR
BRAIE L B -

SMEEGER)BRAT
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19. TRADE AND OTHER RECEIVABLES (Cont’d)

An ageing analysis of the trade receivables of the
Group at the end of the reporting period is as follows:

NOTES TO THE CQNSOLIDATED FINANCIAL STATEMENTS
N e e I
For the year ended 31 December 2015
HE—F—nF+=—A=+—HILFE

. BSREMBKARR(EF)

AEBRBERRZE 5 RBIRRZ K
AT

2015 2014
—$-EF -—T-nF
HK$°000 HK$’000
FHL e

0 to 30 days 0Z 30K - 3,509
Over 180 days HBiB180K 2,290 -
Total trade receivables B P EREE B 2,290 3,509

The credit period of the Group’s trade receivables
ranges from 60 days to 90 days. For certain
customers with long-estimated relationship and good
past histories, a longer credit period may be granted.

No interest was charged on the trade receivables.
The Group did not hold any collateral over these
balances. The management of the Group monitors
the recoverable amount of each individual trade debt
and considers adequate impairment loss has been
recognised for irrecoverable amount, if necessary.
None of the trade receivable is either past due or
impaired.

Note:

Included in the other receivables of 2014, a balance
of HK$136,672,000 was managed receivables. Due to
the restructuring of funds, the investors entrusted the
Company’s subsidiary to manage an amount of the other
receivables (“managed receivables”) and the amount of the
other payables (“managed payables”), in order to utilize the
Company’s services to enhance the recovery process of the
receivables resulting in earlier payout of the payables.

Asian Capital Resources (Holdings) Limited

AEEZEZRBEFRZEEHANT TR
B0ZE90H - HE THEHMEFRABEK
BAREHZEFPME EREEH
HEHERLE -

ZEEHRWERTITEE - AEEH
BRZEERmnaTMERR - A%H
ZEREERERERESER 2 AT
EE£/ IR/ EREERE 2 25
EREHREBER(NFE) - HEES
FE W B Rk 2 HA SR E ©

GEX

—E—WFZHEMERERFT B E
136,672,000 L2 X E R EWERK - AR
BHED  BREHFEEAXRARANBRARE
B—SHMmERER(TSERRBKER]D R
HEMEMER(TSEEREMER]) - UEB
AR BRI Eh R BR VR B AR FF - EEUE
MR ZIRBIRS -
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For the year ended 31 December 2015
B2 —F—aF 1T -HA=1T—HIFE

20. CASH AND CASH EQUIVALENTS 20. RERIEEEY
2015 2014
—T-4F = —F
HK$’000 HK$’000
FET FAT
Cash and bank balances H e MIR1TEES 12,383 20,316
Cash and bank balances included in ST ADBERFELHEEE R
assets classified as held for sale & MIRTTEE R 70 -
12,453 20,316
Bank balances comprise deposits with bank held by ﬁﬁﬁﬁﬁ%@}ﬁ?zﬁﬁﬁﬁﬁ%ﬂgﬁ H
the Group with an original maturity of three months or R =B A S E AR 2 SRITF 5K -
less.
21. ASSETS CLASSIFIED AS HELD FOR SALE ~ 21. #RAREHERE
On 4 December 2015, the Company entered into a RZF-—HFTZAMA @ ARAIHEE
memorandum of understanding with an independent VE=FRILmBERS B AR
third party, pursuant to which the Company intended AR BRI 2 FVega International
to dispose of 100% equity interest in a subsidiary, Group Limited,Z 100% & & * K #5 H
Vega International Group Limited. The major classes EEZEKQF&E\%\@\%MDT :
of assets and liabilities at the end of the reporting
period are as follows:
HK$’000
FET
Assets classified as held for sale comprise: DHEABELELEERTE
Property, plant and equipment S EN N 240
Available-for-sale investments AHHERE 66,497
Trade and other receivables B 5 & H M REUBR K 128,600
Cash and cash equivalents REMREEED 70
195,407
Liabilities associated with assets classified HAOMARELEEERM 2
as held for sale comprise: E\ﬁ@%
Trade and other payables B REMERIER 203,021
Net liabilities BEFHE 7,614
Translation reserve relating to HYBRRIELNEEEE@ 2
assets classified as held for sale b H & 323
Non-controlling interests relating to HAOMAKELEEERM 2
assets classified as held for sale e AR pE = 3,801

SMEEGER)BRAT
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N e e I
For the year ended 31 December 2015
HE-F-mF+-A=+—HULFE

22.

23.

TRADE AND OTHER PAYABLES

22. B RHEMBEMERR

2015 2014

—T-RFE _—TUF

HK$’000 HK$’000

FHET FHET

Trade payables E 5 IR — -
Accruals and other payables TEIRE A & E D FE - BR SR 12,962 246,466
12,962 246,466

As mentioned in note 19 to the consolidated financial
statements, included in other payables of 2014, a
balance of HK$210,158,000 was managed payables.

WER A RRNMT198TM - ==
—MEZHEMEMNERS BIEL S
210,158,000 L2 S E IR E(TERIX -

CONTINGENT CONSIDERATION PAYABLE . BAEMRRKE
2015 2014
—FT-HE —ZT—NF
HK$’000 HK$’000
Fi#&T FAET
Convertible bonds AR E & 100,953 109,825

Convertible bonds of contingent consideration
payable to be issued is based on the percentage
of profit after tax of the acquired subsidiaries in
each of the years 2015 and 2016 compared to
HK$25,500,000 respectively, therefore the contingent
consideration payable is classified as a financial
liability, measured at fair value through profit or loss
within the scope of HKAS 39 “Financial Instruments:
Recognition and Measurement” issued by HKICPA.
Subsequent changes to the fair value of the
contingent consideration payable is recognised in
profit or loss of the Group.

The profit after tax of the acquired subsidiaries was
below HK$25,500,000 in the first financial year.
On 24 February 2016, the Company entered into
the supplementary agreement to defer the issue of
convertible bonds to the next financial year.

The fair value of the contingent consideration payable
as at 31 December 2015 is determined by independent
qualified professional valuers, Ascent Partners
Valuation Service Limited using Binominal model.

Asian Capital Resources (Holdings) Limited

#FRTZABBES ZHARNRE
EREBEFAEBEMNBRAAN_FT-HF
RZF-RNFEFZHRBEER LY
25,500,000 T2 B LD RIFHE - &
IRENRENBREREE  HiRE
BRI AGRM 2 BB G ERIZE39
BITRTE : BRANFEIBREAAR
FEAABRDZNTAGE  MRAEN
RENEREHRAEERDER

RERPBFE  BYRENRERRZ5R
i 18 % FE 7 25,500,0008 ¢ - R - &
—ANFEZAZF+MA  ARRFIMZHEIT
%k - AT RREFREEET—
B BFE -

RZE—RAF+_A=+—HZHAE
NREZAFERBILAEREEME
MY AFEZAERAFERA BT

BRUETE -
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For the year ended 31 December 2015
BE-_FT—hnF+-A=1—HIFE

24, DEFERRED TAX LIABILITIES 24, IREHIEE G
The major deferred tax liabilities recognised and REERBEFECHERZ T ERELER
movements thereon during the current and prior years BEERESFHEMnT

are summarised below:

Intangible
assets
BREE
HK$’000
TATT
At 1 January 2014 RZE—NF—H—H 254
Amount arising from business EEBE O EA 2 88 (MTEE32)
combination (Note 32) 14,002
Credited to profit or loss FFABZE (1,314)
Exchange difference bE 5 E R (223)
At 31 December 2014 and at 1 January 2015 RZE—WNF+ZA=+—HK
—F—-hF—H—H 12,719
Credited to profit or loss A (12,719)
As at 31 December 2015 RZZE—RFE+-A=+—H -
At the end of the reporting period, deferred tax asset REREEAR - AREETER A A & A
has not been recognised in respect of the unused RIBE B 7 R R E R B % T AR
tax losses due to the unpredictability stream of future M gt ok B PR A TR IR MR AR AR B 18
taxable profits that will be available against which the BE o

tax losses can be utilised.
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For the year ended 31 December 2015
BE-_FT—haF+-A=1+—HIFE

25. SHARE CAPITAL 25. @&
Number of
shares Amount
BBEE &8
HK$'000
FEL
Authorised (Ordinary shares of HK$0.10 each): A ERA(SREE0.10% T2 LK) -
Balance at 1 January 2014 RZE—NF—[F—Bz&H 2,000,000,000 200,000
Increase (Note i 3 (B 3t1) 8,000,000,000 800,000
Balance at 31 December 2014, RZE-WE+-A=+—H"
at 1 January 2015 and at 31 December 2015~ R-ZE—HF—A—H}
RZEB-—RE+-A=1T—Hz&H% 10,000,000,000 1,000,000
Issued and fully paid (Ordinary shares of BETRARRA(BREBCI0ETL
HK$0.10 each) L&)
Balance at 1 January 2014 RZE-NF-A—-B2&H 1,485,518,897 148,552
Issue of shares (Note i) BT (BTl 276,306,666 27,631
Balance at 31 December 2014, RZE-NFE+-A=t—-H"
at 1 January 2015 and at 31 December 2015~ M-Z—h&E—F—-HRK
R-E-RE+-R=+-BzkH 1,761,825,563 176,183

Notes:

B &E -

(i) On 29 September 2014, increase in authorised share
capital from HK$200,000,000 to HK$1,000,000,000
by creation of 8,000,000,000 Ordinary shares of
HK$0.10 each was approved by shareholders.

(if) On 5 December 2014, 276,306,666 Ordinary shares
of HK$0.10 each were issued at HK$0.45 per
Ordinary share as a result of acquisition of interests in
subsidiaries.

Asian Capital Resources (Holdings) Limited

(i)

(ii

R-ZTB—WFEHLAZ-+IE  FEBE
#%8,000,000,000 % & 5% I {E0.107% 7T
2 B E PR AN F 200,000,000
JCIE % 1,000,000,000/8 7T » 2 IEME
oAk -

R-ZZ—MFE+-_AFR > BRUKE
MEBAREZ  BREREERR0.45
77T 2 B8 3£17276,306,666 i & AL
B0.10B Lz L@k -
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For the year ended 31 December 2015
B2 —F—aF 1T -HA=1T—HIFE

26. RESERVES 26. f#fE
Share Capital Translation  Accumulated
premium reserve reserve losses Total
kief AR B f gith a5t

HK$'000 HK$'000 HK§'000 HKS'000 HK§ 000
TR TR THL TAL ThR

At 1 January 2014 HoE-mE-A-F 235,95 26,020 (1407 1390.662) (130,754
Loss for the year FERER - - - (11,209) (11,.209)
Exchange difference arising on BEENHEEL

translation of foreign opsrations EREE - - (2,180) - (2,180)
Total comprehensive loss for the year AEERAERLE - - 2.180) (11,299) (13479

Issue of shares on acquisition of interests ~ EAERKEARZ

in subsidiaries Bk 69,076 - - - 69,076
69,076 - - - 69,076
At 31 December 2014 and R_E-|%F
at 1 January 2015 +ZR=+-Bk
“Z-1E-A-H 304,371 26,020 (3,087) (401,961) (75,157)
Loss for the year TEEBR - - - (11,843) (11,843)
Exchange difference arising on REFNERELL
translation of foreign operations EiZE - - (164) - (164)
Total comprenensive loss for the year AEERTERES - - (164) (11,843) (12,007)
At 31 December 2015 R-E-1%
+ZR=+-H 304,371 26,020 (3,751) (413,804) (87,164)

THEE(ER)BRAF 111
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26. RESERVES (Cont’d)

Under the Companies Law (Revised) of the Cayman
Islands, share premium, capital redemption
reserve and contributed surplus are distributable
to shareholders, subject to the condition that the
Company cannot declare or pay a dividend, or make a
distribution out of share premium, capital redemption
reserve and contributed surplus if:

() itis, or after the payment be, unable to pay its
liabilities as they become due; or

(i) the realisable value of its assets would be
thereby less than the aggregate of its liabilities
and its issued share capital account.

The capital reserve of the Group represents the
difference between the nominal value of the Ordinary
shares issued by the Company and the aggregate of
the share capital and share premium of subsidiaries
acquired through an exchange of shares as at the date
of the group reorganisation and the waive of loans by
a related party on 1 February 2004.

The translation reserve comprises all foreign exchange
differences arising on translation of the financial
statements of foreign operations and is dealt with in
accordance with the accounting policies set out in
note 3(u).

At the end of the reporting period, in the opinion of the
directors of the Company, the Company did not have
any reserves available for distribution to shareholders
of the Company (2014 Nil).

Asian Capital Resources (Holdings) Limited

26.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR e BT ERR MR

For the year ended 31 December 2015
HE-F-mF+-A=+—HULFE

(=
RERSHERREMETTA) @ B0
B BAERFEREZSAESAHDIK
TERE - HERTHBERT - ARRNE
SRS - AR EE - BEX
BORELREFEKEHDIK

() BEEINDEKEREEZEEIHE
(D

iy EHEEEZAUZREEERMEEZER
HeFHEBEITRARZEHE -

AREE 2 ERNFBBIERARADETE
B EEENSESEE BEBRN
R E P B A B 2 BN R B 4k 1B 42
BUNEBALIR _TETENF_A—
HERER I ZR

ER RS EEARRERINER 8
BHMRAEEZENZHE - W AREN
AE3(U)FT RS 2 FET IR BRI

RBEHAR - KRAREZRR - AAF
3 BRI A 0 K T AR BIRBCR 2 #
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27. SHARE OPTIONS
The Company does not currently have any employee
share option scheme in effect.

28.

MATERIAL RELATED PARTY TRANSACTIONS
Balances and transactions between the Company
and its subsidiaries, which are related parties of the
Company, have been eliminated on consolidation and
are not disclosed in this note. Details of transactions
between the Group and other related parties are as
follows:

(@)

Amount due to a director, Xie Xuan, of
approximately HK$5,713,000 (2014:
HK$5,429,000) is unsecured, non-interest
bearing and is not due for repayment within the
next twelve months.

Amount due to substantial shareholder, Asian
Dynamics International Limited, of approximately
HK$22,349,000 (2014: HK$26,245,000) is
unsecured, interest bearing at the annual rate of
5% and is not due for repayment within the next
twelve months.

Interest paid and payable to the substantial
shareholder for the year amounted to
approximately HK$1,105,000 (2014:
HK$1,139,000).

27.

28.

= A 0 2 B 5
rE SRR M 5
For the year ended 31 December 2015
HE-F—AF+-A=+—HLFE

RRRRtE
RAR B AL EAR 2 B TR

gl -

EXFAEALTRS

AARBEMBAR(RRDRZHE
AL 2 EBRRFEREERABT
PAMES + SRR A FE PO B R - A
BEMBBATZXDHFBERBMT

@ ENEZTHBZREDHAR
5,713,000/ ;T ( =& — M@ F :
5,429,000 ) I EEA - 2 8
MBENRKI2EARNEE -

(o) FEfF £ B & = Asian Dynamics
International Limited 7% T # A&
22,349,000 7T (=& — M F :
26,245,000 7T ) Ty KR - L F
KE5%FT B REBRERRFI12EAR

fEiE -
FR - ENRENEZRRZHE

4)/41,105,0008 0 ( —Z— 04 :
1,139,000/ 7T) °
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For the year ended 31 December 2015
HE-F-mF+-A=+—HULFE

28. MATERIAL RELATED PARTY TRANSACTIONS
(Cont’d)

(©)

On 31 December 2012, the Group entered into
the management agreement (“Management
Agreement”) with Guangdong Zhicheng Weiye
Investment Limited (“Guangdong Zhicheng”),
a company controlled by Mr. Chu Yat Hong
who was a substantial shareholder and a
director of the Company, pursuant to which
the Group agreed to provide management
services to Guangdong Yingxin Xinxi Investment
Limited (“Guangdong Yingxin”), a wholly-
owned subsidiary of Guangdong Zhicheng.
Accordingly, the Management Agreement
constituted continuing connected transactions
as defined in Chapter 20 of the GEM Listing
Rules and was properly disclosed thereunder.
The Group would entitled the operating
profit of Guangdong Yingxin in respect of
multimedia and internet services as service
fee. In 2014, the Group charged internet
broadband business management service fee
of HK$124,456,000 to Guangdong Yingxin and
reimbursed Guangdong Yingxin cost of such
services of HK$122,423,000. The amount of
HK$2,009,000 was unsettled at 31 December
2014 and included in trade receivables. In
addition, Guangdong Yingxin charged business
development fee of HK$5,076,000 to the Group
during the year of 2014.

Included in prepayment, deposits and
other receivables of 2014 was an amount
of approximately HK$2,903,000 due from
Guangdong Yingxin. The amount was
unsecured, non-interest bearing and repayable
on demand.

In 2009, the Group entered into cooperation
agreement with Guangdong Yingxin, a company
controlled by Mr. Chu Yat Hong, to operate and
develop the business of the internet protocol
television services. Pursuant to the agreement,
the Group guaranteed Guangdong Yingxin that
its profit sharing compensated its initial costs.
In this respect, the Group made provision for
guarantee income of HK$4,000,000 for the
year ended 31 December 2012. In 2014, the
Group further provided guarantee income of
HK$6,011,000.

Asian Capital Resources (Holdings) Limited

28. EXFAEANLRS(E)

(©

RZE——F+ZA=+—8"
AEBHEREHREEREER
AR EREEH]|  AEARREE
BREREESHR—MAEEZHHA
BRI B (| EEHE]) -
Bt X"EBRERERABEE
MIEEERAR(IERRE] E
REFNEEMBAR)REEE
RS - At - BEEMEEXAIZE
R EMMBAUE0EMREZEHE
BiERS  WEBEELEER
= AEBBEELERBELKEE
FEBERGEZERERBENL
BHEF  EARBER - R_F
—F - AEERERAE KR
124,456,000/8 70 2 B B & SR
HEBRGE  THERERAES
B8 R 7% 2 B A< 122,423,000/ 7T °
RZZE—NE+_A=+—08 %
2,009,000/8 LW R A& B W AE
SEWFIE - o ERABENRZ
TN FRAEBNEREEES
5,076,000/ 7T °

#72,903,000/8 TTaT A= Z — U F
ZTENFIE - ke REAMEWEIR
ZHIE - TRBERBEMER - %
EFEAEER T ENMARE
SKIEE -

RZZENF  AEBBEERAE
(AER—MEEZG 2 RA)EIL
AiEaE UK ERBEROBNE
BRS - BREHRE  T5ERE
HBRDKAETMENIRA -
Bt AEERBE-ZT—Z=F
TZA=+—BLEFEARERA
4,000,000 TTIEL B - RZF
—IF - REEE T HRBBRA
#E— #FBE#56,011,000/8 7T °
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28. MATERIAL RELATED PARTY TRANSACTIONS
(Cont’d)

()

On 10 January 2014, the Group and connected
persons, Mr. Xie Xuan and his spouse, entered
into the sale and purchase agreement, pursuant
to which the Group agreed to purchase 40%
equity interest in Best Concept Limited and
40% of loan (equivalent to HK$2,700,000)
owed by Best Concept Limited, from Mr
Xie Xuan and his spouse at consideration of
HK$6,070,000. Mr. Xie Xuan was an Executive
director and Chairman of the Company and a
substantial shareholder of Best Concept Limited.
Accordingly, the transaction constituted a
connected transaction as defined in Chapter 20
of GEM Listing Rules and was properly disclosed
thereunder. Best Concept Limited owned two
office property units located in Guangzhou,
PRC. Upon the completion of the transaction,
the Group had the right to use one of the
property units as the office for its operations in
Guangzhou free of any rental charges for such
period the Group would determine as long as the
Group’s shareholding in Best Concept Limited
would not fall below 40%. The transaction was
completed on 14 February 2014. Further details
are set out in the Company’s announcements
dated 10 January 2014 and 14 February 2014.
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28. EXFAEANLRS(E)

(f)

RZZE—ME—A+H A%EH
HEEALTHELERERBE
VEEHE B AKERE
M) 31 BB 2% A K E e 48 Uk i 18 A1 8l
BARRFA40% 2 5 HE KB Al
EBR AR RERZ40% (1
g 12,700,000 T) - REA
6,070,000 7T - HELER/ER
AETESERERWAENEIEE
RARZEERE - Bt - 2P
BABIER EMBRAE20EMR
EZAERSWBHEIELEE R
B o BRHAEBRAREEMMF
BN T A R E A =Y SE BT o
BRETHE - NEBBEFERY
EREREBEMNEB 2MER -
BAFHXAMAS  REEARNE
FlalZERAFMRETKEER
40% - I EAE AR B A& R
EF  ZXHPER_ZT—WUF_H
THATK - EZFBEEHRAAA
AT NF—A+AR=Z
—UF—ATMHAZRE -
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For the year ended 31 December 2015

HE—F—nF+=—A=+—HILFE

28. MATERIAL RELATED PARTY TRANSACTIONS
(Cont’d)
(90 On 26 May 2014, the Group and a connected

28. EXFAEANEIXH(E

(@ R-ZE—WNFERA-+/"H K&
person, Mr. Wang Qiang, entered into the sale BETEALA(AEEAL)IIVE
and purchase agreement, pursuant to which the = BN AEFEREAETER
Group agreed to acquire 51% equity interest SR FEERIY RIS A
in Shanghai Zero2ipo M&A Fund Management BR A7) 2 51% 8% # 2 ACR Capital
Co. ILtd. and 100% elqu.ity interest in ACR Management Limited ( &1 7& Joint
Capﬂgl Mgnagement Limited (forlm.e.rly known Victory Inc. ) 2 100% & 4 (T U &
:/Is J\j)vlnt Vgltory Into.) (the “ACQU|SI-EOH”»[)- frorr:c =18 ) - (B LR 5255,000,000

r. Wang Qiang at maximum consideration o - — o . .
HK$255,000,000 subject to adjustment. Mr. ’%ffﬁi% uﬂ%) I?,jij‘_a Ei%
Wang Qiang was a director and shareholder of FRE—FEEANBA 525

. ERBRE - kA LEENIEER
a non-wholly owned subsidiary of the Company e ~ )
and was a controlling shareholder of Shanghai ARRAR A.ﬂ,&ACE Saplltal
Zero2ipo M&A Fund Management Co. Ltd. and Management L'T'ted (3 7 Joint
ACR Capital Management Limited (formerly Victory ‘Inc.)Z&HﬁH&L% ’ ﬁt
known as Joint Victory Inc.). Accordingly, the RBRIRIR EHRAF205 2
Acquisition constituted a connected transaction % - R RIABAAR AR BB
as defined in Chapter 20 of GEM Listing Rules 7 WE UL E R - W
and was properly disclosed thereunder. The FER-_F-MF+—A=t/\H
Acquisition was completed on 28 November FERK ° BEZHBHIINEE I
2014. Further details are set out in note 32 to WEAMERRARRBHR-F
the consolidated financial statements and the —HFRAA=+RAE - ZFT—MOF
Company’s announcements dated 26 May 2014, NANBEZZE—NF+=HAA
8 September 2014 and 5 December 2014. /AN
(hy The remuneration of directors and other h BEZERFTEEBAERFRNZH
members of key management during the year is Ban T
as follows:
2015 2014
—T-AFE _—TDNF
HK$’000 HK$’000
F#T FHET
Short-term benefits FEHAE R 1,722 1,791
1,722 1,791
The remuneration of directors and key executives BREERTEEBAB ZFHM B F M
is determined by the remuneration committee ZEGRERESAZRBERTSBEE

having regard to the performance of individuals
and market trends.

Asian Capital Resources (Holdings) Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

29. COMMITMENTS
Operating lease commitments
At the end of the reporting period, the Group had
future aggregate minimum lease payments under non-
cancellable operating leases as follows:
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For the year ended 31 December 2015
HE-F—AF+-A=+—HLFE

29. i

EEEERE

R #K A BAR R A s
AEARBGSN RIEEERERE
m -

2015 2014
—E-RF —TOF
HK$’000 HK$’000
FERT AT
Within one year —FR 957 1,062
In the second to fifth years, inclusive ~F _ZFRAF(BEEEME) 3,093 -
4,050 1,062
The Group’s operating leases are for terms of 1 to 5 REBEKEREBIPNT1EF ©
years.
30. FINANCIAL INSTRUMENTS 30. B IR
(a) Categories of financial instruments (a) BMEIAZEHR
2015 2014
—E-AEFE _—TNF
HK$’000 HK$’000
FET FET

MBEE

Financial assets

Amount due from associate A NI E ] 2,711 2,700
Available-for-sale investments AR ERE 66,497 71,682
Trade and other receivables B 5 N H A fE WER X 131,317 155,696
Cash and bank balances Re NIRITAES 12,453 20,316
212,978 250,394
Financial liabilities ¥ asE
Trade and other payables Z 5 LKEMEMNIRR 215,983 246,466
Contingent consideration payable FES S RRE 100,953 109,825
Amount due to a director E—RESHIA 5,713 5,429
Amount due to substantial B EZRRRFHIE
shareholder 22,349 26,245
344,998 387,965

SMEEGER)BRAT
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HE-F—RF A=+ HILFE

30. FINANCIAL INSTRUMENTS (Cont’d)

(b)

Financial risk management and policies

The Group’s major financial instruments include
available-for-sale investments, amount due
from associate, trade and other receivables,
cash and bank balances, trade and other
payables, contingent consideration payable,
amount due to a director and amount due
to substantial shareholder. Details of these
financial instruments are disclosed in respective
notes. The risks associated with these financial
instruments include market risk (foreign currency
risk and interest rate risk), credit risk and liquidity
risk and the policies on how to mitigate these
risks are set out below. The management
manages and monitors these exposures to
ensure appropriate measures are implemented
on a timely and effective manner.

(i) Market risk

Foreign currency risk

The Company’s functional currency is Hong
Kong dollar and the functional currency of
the majority of the subsidiaries is Renminbi.
The Group’s transactions, trade receivables
and trade payables are mainly denominated
in these currencies.

Entities within the Group are exposed
to foreign exchange risk from future
commercial transactions and monetary
assets and liabilities that are denominated
in a currency that is not the entity’s
functional currency. However, as the
net foreign exchange exposure is not
significant, the Group does not actively
hedge this foreign exchange exposure
and no foreign currency risk sensitivity is
disclosed.

Asian Capital Resources (Holdings) Limited

30. MBIR(E

(b)

B 755 L B T R SR
AEBEZ T EMBTABEHE
ERE  BURBEQRFRE - E
FREMEYERR - BE RIRITH
B BHREMBMNERR - BA%
RARE BNESFFARENER
BCRFE - WEMBTAZHBE
RAEREM EEBER - T XETILFH
BTAZHBERER  SEMEAR
(SMERR R EER) - ERRER
KonBE xR - AR E
LRk s BK - EIREEEMEY
2R BRERABIETES
Lk

() WHEERE
SINE R\
ARBZNEEERET
MARDMHERR ZEEE
BERARE AEEZXR
5 BHERWERE S E
NFIBRETEARFERHE -

AREEBETEBBERKER
RGRUIENERNGEER
FHEZEREERABMA
EELRR - A BRI
PE R B F RN AE K - AR
SEYETEE PINER
% o JRIE R I FR HME LR B
BE e
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

30. FINANCIAL INSTRUMENTS (Cont’d)
(b) Financial risk management and policies
(Cont’d)

(i)

(ii)

Market risk (Cont’d)

The Group periodically reviews monetary
assets and liabilities held in currencies other
than the functional currency to ensure that
net exposure is kept at an acceptable level,
and will consider hedging significant foreign
currency exposure should the need arise.

Interest rate risks

The Group’s fair value interest rate risk
relates primarily to fixed rate borrowings
from substantial shareholder (see note
28). The Group’s cash flow interest rate
risk relates primarily to bank balances (see
note 20). The management considers the
Group’s exposure of the bank balances to
interest rate risk is not significant as they
have a short maturity period.

Credit risk management

As at 31 December 2015, the Group’s
maximum exposure to credit risk which
will cause a financial loss to the Group due
to failure to perform an obligation by the
counterparties, is the carrying amount of
the respective recognised financial assets
as stated in the consolidated statement of
financial position.

In order to minimise the credit risk in
relation to trade and other receivables,
the management has strengthened the
credit limits, credit approvals and other
monitoring procedures to ensure that
follow-up action is taken to recover overdue
debts. In addition, the management reviews
the recoverable amount of each individual
trade debt at each reporting date to ensure
that adequate impairment losses are
made for irrecoverable amounts. In this
regard, the management considers that the
Group’s credit risk is significantly reduced.
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30. AT R(E)
(b) BATSEIREERBIE(E)

() dEERG ()
REETERBE ARG
MINEERBZEERA
18 - BEORJE R T R A 0 AT
BEACEILHRA T EE Y
RN LR

= L

AREBEZ RAFEMKERE
ZHEREEERRZEEHN
REEBRM(RKE28) - K
SEZBERNERBRER
BIRTHER(RMEE20) - &
BERS  ARRITESRZ
FHEEE  MASKE@Y
RITHBR 2 ERABRAK

(i) EEEMGEERE

R-FE—RAF+-_A=1+—
B HEXSHEFRERET
BFEEMEEEAREE
KEBREAZEZREER
% REAMBAORKRTHE
MeCERYBEEZRE
-

RTBERERKES MK
wERZEERR  EEE
EIMREERE  EFEEH
REMERRERF  BREK
RIRAETB KBRS ARER
Boltih ERERBREGE
Ep 28R EHRHEHR
ZARE SRR ARG
Y@z SRIBAE H B 5 2 R B
EEBE - Bt E - TR
BEERRAKEZEER
BE AR o
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30. FINANCIAL INSTRUMENTS (Cont’d)
(b) Financial risk management and policies

(Cont’d)

(ii) Credit risk management (Cont’d)
The credit risk on liquid funds is limited
because the majority of the counterparties
are reputable banks or banks with high
credit ratings assigned by international

credit-rating agencies.

(iii) Liquidity risk management

In the management of the liquidity risk,
the Group monitors and maintains a level
of cash and cash equivalents deemed
adequate by the management to finance
the Group’s operations and mitigate the
effects of fluctuations in cash flows. The
Group relies on issuing of shares and
borrowings from related parties as a
significant sources of funding.

The following tables detail the Group’s
remaining contractual maturity for their
financial liabilities which are based on
the undiscounted cash flows of financial
liabilities and the earliest date on which the
Group can be required to pay.

Asian Capital Resources (Holdings) Limited

30. B IR(E)

(b)

MBEREERBUR (&)
(i) EEERGEE(E)

(iii)

nBEEZEERBRER
AR ZHFETERE
B EEFAEBLE TS
A B BB ZRT

RBE2EEEE
AEEEERDE S ER
B 2ERASLAESF
WM2KF - BERFEEER
EBRRBAEBZKE AR
RRRZEEMRT  WMIR
EREBZEE - BITRMD
LEREBEALZEERAR
SETBEESHIR -

TRFANAKEZHMBARE
ZHBRTEHEBBER  HEE
RSB AR BRERZ &
FEHmMAEZMBAER
BRI S -
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For the year ended 31 December 2015
BE-_FT—hnF+-A=1—HIFE

30. FINANCIAL INSTRUMENTS (Cont’d) 30. AT R (&)
(b) Financial risk management and policies (b) HAEEMEERBE(E)
(Cont’d)
(iii) Liquidity risk management (Cont’d) (iii) FEELEGEE(E)
More than
Ondemand 3 months Total
or less than but less undiscounted Total

3months  than1year ~ Morethan  cash flows carrying
BEXS ZERNL 1 year BB amount
DRSER  EBOR-F  RE-5 RER4E  RE4E
HK§'000 HK$'000 HK$'000 HK$'000 HK$'000

2015 Z§-1& i ThL TEL Thn ThL
Trade and other payables BAREMEMER 215,983 - - 215088 215088
Contingent consideration payable EiGARE - - 124,338 124,338 100,953
Amount due to a director EN-4EEHE - - 5713 5,713 5,713
Amount due to substantial shareholder ENTEREHE - - 23,466 23,466 22,349
215,983 - 153,517 369,500 344,998
2014 “E-mF
Trade and other payables EAREHERER 246,466 - - 6466 246466
Contingent consideration payable EEARE - - 124338 124338 109,825
Amount due to a director Eff-4EE7E - - 5,429 5,429 5,429
Amount due to substantial shareholder BT EREZE - - 26,245 26,245 26,245
246,460 - 156,012 402,478 387,965
In the opinion of the directors, the Group EERE BEBEGEMBR
should have adequate resources to meet KU ESC) TE 2 EE - R
its obligation in the forthcoming year SEBEEREERNKFRE
on the basis set out in note 3(c) to the ITEHEE -

consolidated financial statements.

TMEE(ER)BRA T 121
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30. FINANCIAL INSTRUMENTS (Cont’d)

(c)

Fair values

The directors of the Company have considered
that the carrying amounts of all financial assets
and liabilities, other than available-for-sale
investments described in notes 18 and 21 to the
consolidated financial statements, approximate
their fair values at 31 December 2015 and 31
December 2014.

The following table sets out the carrying value of
financial instruments measured at fair value at 31
December 2015 and 31 December 2014 using
the three-level hierarchy as defined in HKFRS 13.

30. B IR(E)

(c)

AEE

RAREEREMBUBEERE
& (4RE W B MmER M 18 &21 it
AHEERERN) CIREBEEE
R-EBE—RAF+-_A=t+—8BE—
E-ME+-_A=+—RA22FE
BE -

TREFILZ A FEFEZHBF LA
RZE—RAF+_A=+—"HBK
ZE-NFEFTZA=+T—HAZEE
B AR ERAESMBRELENE
13 AT =EEAR

Level 1: quoted prices (unadjusted) in active F—[E: BERENR:t=H 0 ER
markets for identical assets or ZHEREESRBEZE
liabilities that the entity can access at TR IS RE R L) o
the measurement date;

Level 2: inputs other than quoted prices FTE:BRE—EBZHBRER
included within Level 1 that are G BESNBEZBHE
observable for the asset or liability, o A B R B A
either directly or indirectly; and B &

Level 3: inputs are unobservable inputs for the F=E: BESBEBEZTAER
asset or liability. 8 ABUE -

Level 1 Level 2 Level 3 Total
F-E =B $=E @zt
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TEx

2015 —Z-hF

Recurring fair value measurement @ FH A FE: 8

Liabilities =0

Contingent consideration payable  FEft 3 AK(E - - 100,953 100,953

2014 —T-QmF

Recurring fair value measurement & EM AT EFE

Liabilities =

Contingent consideration payable  FEf sk AK B — - 109,825 109,825

Asian Capital Resources (Holdings) Limited
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30. FINANCIAL INSTRUMENTS (Cont’d)

(c)

Fair values (Cont’d)

During the years ended 31 December 2015 and
31 December 2014, there were no transfers
between Level 1 and Level 2, or transfers into or
out of Level 3. The Group’s policy is to recognise
transfers between levels of fair value hierarchy as
at the end of the reporting period in which they
occur.

The fair value of contingent consideration
payable has been arrived at on the basis of
a valuation carried out by Ascent Partners
Valuation Service Limited, independent qualified
professional valuers not connected to the
Group, using Binominal model. The significant
unobservable input used in the fair value
measurement is expected volatility.

If 10% increase/decrease in fair value of
contingent consideration payable while all other
variable held constant, the loss for the year
would increase/decrease by approximately
HK$10,095,300 (2014: 10,982,500).

The movements during the year in the balance
of the Level 3 fair value measurement are as
follows:

= A 0 2 B 5
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30. B IR(E)

(c)

AFE(E)
HE_ZT—HFTH=T—HBK
—E-ME+_A=+—BLIF
B F-BRE_BzETESE
B F-BME_EBNEEANE
HE=E - NEEBER BEREH
KRN FEE R 2 FEERER
FALEE

ENIAREBZAFERELAE
REZEMEMFHEBAGRA
Al (ALK EEBEM)RA —EAE
EBRIEL 2 AEMER - FEM
ZEETABRBARBREK
i& - REPRIEE B EATT R 1

Py

SR EFEBRET -

firt & FE T sk A R (B 2 F B IE
0 A 10% T fth 7] 2 SR 1
g FEBEESEN RSN
10,095,300 L (ZF — MW £
10,982,500 7T) °

FRAFEFEFEELHBZEH
FIE R -

2015 2014

—FT-RAFE —T—UF

HK$’000 HK$’000

THET FHET

1 January —H—H 109,825 -
Amount arising from business EBEHEEZNE

combination - 125,052

Fair value changes NEEE (8,872) (15,227)

At 31 December +=-A=+—8 100,953 109,825

SMEEGER)BRAT
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For the year ended 31 December 2015
HE-F-mF+-A=+—HULFE

31.

CAPITAL MANAGEMENT

The Group manages its capital structure and makes
adjustments to it, in light of changes in economic
conditions. To maintain or adjust the capital structure,
the directors of the Company may adjust the
dividend payment to shareholders, return capital to
shareholders and issue of new shares. No changes
were made in the objectives, policies or processes
during the years ended 31 December 2015 and 2014.

The Group monitors capital using a gearing ratio,
which is net debt divided by the total capital plus net
debt. Net debt includes trade and other payables,
contingent consideration payable, loan from
third party and shareholders, less cash and cash
equivalents. Capital includes equity attributable to the
owners of the Company and non-controlling interests.
The gearing ratios as at the end of the reporting period
are as follows:

31.

EXEH

AEBEREEARE  WHRELEN
M2 BBHERRBIEHAE - BER
RFBEARGERE  ARREFHEHRHL
SNFREZBEEHE - REBRER
NEBETHRGD - RBE_T-—AFE_
Z-NE+_A=+—HLEFERN " &
MEIE  BORSEEFGRTE -

AEEAAEEABLRREREAR
R RMBEFERINEEARAME BF
e BNRARE AEFHRERES
NEMEMNER  F=&ENMERER
MEE MEEFEY - EXBERARQF
BB ARER SRS - NWE
IRz EERBELEMT

2015 2014

—T-AFE —TmF

HK$’000 HK$’000

FET TFET

Trade and other payables B 5 R HE MR 215,983 246,466

Contingent consideration payable TS ARE 100,953 109,825

Amount due to a director JEN—BEE A 5,713 5,429

Amount due to substantial FEAT E ERF IR

shareholder 22,349 26,245

Less: Cash and cash equivalents B IR RIREEEY (12,453) (20,316)

Net debt BEFE 332,545 367,649
Equity attributable to: THATIEEREZ -

— owners of the Company S YNEIE Z= PN 89,019 101,026

— non-controlling interests — I AR RE 2 (19,212) 1,739

Total equity kgL 69,807 102,765

Capital and net debt BEARBEFE 402,352 470,414

Gearing ratio BEAGELE 82.65% 78.15%

124

Asian Capital Resources (Holdings) Limited



“E-hEER

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

32. BUSINESS COMBINATION

On 26 May 2014, the Group entered into the sale
and purchase agreement in which several terms were
subsequently amended by a supplemental agreement
dated 8 September 2014, (the “Agreements”) for
the acquisition of 51% equity interest in Shanghai
Zero2ipo M&A Fund Management Co., Ltd. and
100% equity interest in ACR Capital Management
Limited (formerly known as Joint Victory Inc.)
(the “Acquisition”) at maximum consideration of
HK$255,000,000 subject to adjustment. The principal
activities of these two subsidiaries are disclosed in
note 34 to the consolidated financial statements.
The Acquisition was completed on 28 November
2014. Further details are set out in the Company’s
announcement dated 26 May 2014, 8 September
2014 and 5 December 2014.

The Acquisition was to allow the Group to pursue its
long term business diversification strategy by entering
into the investment management and consultancy
industry.

Pursuant to the Agreements, the maximum
consideration for the Acquisition of HK$255,000,000
comprised the initial consideration of
HK$130,662,000 (the “Initial consideration”) and
contingent consideration up to a maximum of
HK$124,338,000 (the “Contingent consideration
payable”), and was to be satisfied as follows:

(i)  RMB5,100,000 (equivalent to HK$6,324,000) in
cash upon completion of the Acquisition;

(i) a maximum of HK$124,338,000 by allotment
and issue of 276,306,666 Ordinary shares of
the Company at the issue price of HK$0.45 per
share; and

(i)  a maximum of HK$124,338,000 (subject to
adjustment) by issue convertible bonds upon the
fulfillment of profit guarantees.

According to the Agreements, Contingent
consideration payable would be paid based on
the percentage of profit after tax of the acquired
subsidiaries in each of the years 2015 and 2016
compared to HK$25,500,000 respectively.
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32. ¥ &H#

NZZT—MERA -+~ @ NEEET
VESWhE ERBEAHAE-_ZT I
FRANBZHRBRIEETEERZE
TzZEER(HE])  RAEHEK
BLEEBARIBRREETEESRARZ
51% [i% # & ACR Capital Management
Limited ( B 7 Joint Victory Inc. ) Z
100% ([ WHEE])  RELRA
255,000,000 7T (A] T #EE) © 3% M
MBARZ EBXKEBRNGEMB®
KWA4A - WEEHER =T —
F+—AZ+TN\BEE - EZFHBHRT
RARBEHA-ZT—NFRA -1+~
B —ZZE2—NmNFLANBERZ-ZZ—TOF
+-ARBZRAE -

WEEEEERAEEEBEAREE
BRERTE  BTEREXRHZ L
REE

BEwE  KESFBERELERA
255,000,000 8 7T © BIEV H KR E
130,662,000 7L ([ 1 Z (B |) Rk A
REZS LB A124,338,000/% 7T ([ fE
MARED AT AHRE -

i) A R¥ 5,100,000 7T (#HE R4
6,324,000 L) R KREEE =
& ARSI

(i) = =124,338,0007% JTi#% 5 1@ B 2%
N B£17276,306,666 % & A 7] & @
A - BITESR0.45ETT &

(i) S124,338,0005% 7T (7] F @)
B EFIRFEBIRFSEAETIHR
EHL T -

RIEWZ B XAREBZSRIEK
BRHBATIN-_E—RER_ZE—EF
B 2 BRTL1& % N B ¥25,500,000% 7T
ZEDLEDBIFES T -
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32. BUSINESS COMBINATION (Cont’d)

On 28 November 2014, the Acquisition was
completed and the fair values of the consideration are
as follows:

NOTES TO THE CQNSOLIDATED FINANCIAL STATEMENTS
N e e I
For the year ended 31 December 2015
HE—F—nF+=—A=+—HILFE

32. XBEMH(E)

R-Z—ME+—HA=-+1\B - WiE=E
EETEK  RIEBZAFEDT :

HK$’000
FET
Initial consideration T RE

Cash Re 6,436
Ordinary shares EEAR 96,707
103,143

Contingent consideration payable JE S ARE
Convertible bonds AR EH 125,052
Total consideration BRIE 228,195

The directors of the Company engaged an
independent qualified professional valuers, Vigers
Appraisal & Consulting Limited to determine fair value
of Ordinary shares (market value of Ordinary shares)
of Initial consideration and convertible bonds of
Contingent consideration payable to be recognised in
accordance with HKFRS 13 “Fair Value Measurement”
issued by HKICPA. The Contingent consideration
payable was classified as financial liability, measured
at fair value through profit or loss within the scope
of HKAS 39 “Financial Instruments: Recognition and
Measurement”.

Acquisition-related costs amounting to HK$1,160,000
were recognised and included in administrative and
operating expenses.

The recognised amounts of identifiable assets
acquired and liabilities assumed at the date of
Acquisition are as follows:

Asian Capital Resources (Holdings) Limited

ARBEEZBBIAEREXMGERM
BRI EENEERARAR @ AEE
NEREZ BB (ERRME) RERM
HARRE 2 JRBES 2 A FEIMRE
BEGFMAGRM BBV BHREE
Al AP EHEIERAFE - BHRA
RESBLSE DG ERNEI95 [ B 5
TH:BRALEIBEANZERER
BRATEABZHBEE -

I B A8 B8 K AN 2 & %2 & 1,160,000 7
T BERTTHE R EER T ERANANAE
q: °

RBESFEAY  AIER#RIZERBEE
ENEERBECEAZHENT ¢
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32. BUSINESS COMBINATION (Cont’d)
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32. XBEMH(E)

ACR Capital
Management
Shanghai Limited
Zero2ipo (formerly
M&A Fund known
Management as Joint
Co. Ltd. Victory Inc.) Total
LigERE &
REEE (#ifBJoint
EHRAT  Victory Inc.) st
HK$’000 HK$’000 HK$'000
FET FET FET
Non-current assets FREBEE
Property, plant and equipment ¥ REMERE 295 - 295
Intangible assets mILEE 56,009 - 56,009
Available-for-sale investments AHERE 22,366 - 22,366
Current assets MEEE
Trade and other receivables B 5 R HEA MR 197,231 - 197,231
Cash and cash equivalents B MR EEY 724 - 724
Current liabilities mEaE
Trade and other payables B 5 R EMERR (211,058) - (211,058)
Non-current liabilities FREBEE
Deferred tax liabilities FREEFE (14,002) - (14,002)
Net assets acquired EWEEETE 51,565 - 51,565
Goodwill arising on Acquisition was calculated as follows: WIRSHES ZEERT ¢
ACR Capital
Management
Shanghai Limited
Zero2ipo (formerly
M&A Fund known
Management as Joint
Co. Ltd. Victory Inc.) Total
LigERg g
BREEE (gifBJoint
HRAST  Victory Inc.) @t
HK$’000 HK$'000 HK$’000
FHET TET THET
Total consideration BRE 228,195 - 228,195
Non-controlling interest JEIE SRS 25,267 - 25,267
253,462 - 253,462
Less: net assets acquired B EWBEETE 51,565 - 51,565
Carrying amount of goodwill HEZEREE 201,897 - 201,897

Goodwill arose on the Acquisition because the
business potential of the acquired subsidiaries could
provide consultancy and fund management services in

the PRC.

WiEEREEE LM E 2 [RE AT REM
B A RIRER R BRI R E & B IR

7 o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR e BT ERR MR

For the year ended 31 December 2015
HE-F-mF+-A=+—HULFE

32. BUSINESS COMBINATION (Cont’d) 32. WA (E)

None of the goodwill was expected to be deductible
for tax purposes.

TERABL B B B B IR AR L 0O, o

HK$’000
FHET
Net Cash inflow on acquisition of subsidiaries ~ YgBEFt B A &) 2 IR & m A JFEE O Ui
2HEe Kk
Cash and cash equivalent acquired BE&EED 724

The non-controlling interests of 49% in Shanghai
Zero2ipo M&A Fund Management Co. Ltd. at the date
of Acquisition was measured at the non-controlling
interests’ proportionate share of the recognised
amounts of identified net assets of Shanghai Zero2ipo
M&A Fund Management Co. Ltd.

The Acquisition contributed revenue of HK$1,813,000
and increased net loss of HK$4,230,000 to the
Group for the period from 29 November 2014 to
31 December 2014. If the Acquisition had occurred
on 1 January 2014, the revenue and loss of the
Group would have increased by HK$21,893,000 and
decreased by HK$7,983,000 respectively.

Trade and other receivables acquired in these
transactions with the fair value of HK$197,231,000
which was same as gross contractual amount.
No contractual cash flows were expected to be
uncollectible.

Asian Capital Resources (Holdings) Limited

REERH - £ LEBRIGERREEE
AR A B2 49% FFHE B HE a5 1R IR 12 AR
BEN LEBMINBRETERARAR
ERpEEFERRSE LD E
o

RZE—NWF+—A=Z+ILHEZZ
—OF+ZA=+—RHHH WEEE
HEIANSEE Jz51,818,0007% T & 518
F ¥ 4,230,000 7T © W EER =
T-NFE-—A—B#T AEBZKRE
N 185 5 B3 hn21,893,0007% 7T K 8
47,983,000/ 7T °

ZERGHANE B S K E A ERER
A2 NF{EA197,231,000/8 7T © B4A
GHLREER - BAMESNRERE
=
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33. COMPANY STATEMENT OF FINANCIAL 33. ASMHEIRRAER

POSITION
2015 2014
—E—RFE _—_ZTMOF
HK$’000 HK$’000
FET FAET
NON-CURRENT ASSETS ERENEE
Interests in subsidiaries RN EEENGIPA e 196,698 268,807
CURRENT ASSETS RENEE
Trade and other receivables B 5 R H M FEUBR X 60 53
CURRENT LIABILITIES RBEE
Trade and other payables Z 5 M EMERR 676 794
Amounts due to subsidiaries JEST BT B A B FkIE 3,775 1,956
4,451 2,750
NET CURRENT LIABILITIES mENEEFE (4,391) (2,697)
TOTAL ASSETS LESS BEERRBARE
CURRENT LIABILITIES 192,307 266,110
NON-CURRENT LIABILITIES FERENEE
Contingent consideration payable g { sk A& 100,953 109,825
Amount due to a director Nt —REERE 68 46
Amount due to substantial JE £ B R FHIE
shareholder 22,369 26,264
123,390 136,135
NET ASSETS BEFH 68,917 129,975
CAPITAL AND RESERVES AR
Share capital RN 176,183 176,183
Reserves (Note) R (FsE) (107,266) (46,208)
TOTAL EQUITY RS 68,917 129,975

The accompanying notes form an integral part of
these consolidated financial statements.

Approved and authorised for issue by the Board of
Directors on 29 March 2016.

Qiu Yue
Director

Xie Xuan
Director

BERT < P XN AR B M 53Rk 2 — 8D

,T/\ °

RZZE-—RFE=ZA-ZTHNHEZEESH

R X RETIE -

Bk
EE

HHiIE
EE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AR e BT ERR MR

For the year ended 31 December 2015
HE-F-mF+-A=+—HULFE

33. COMPANY STATEMENT OF FINANCIAL 33. ASHBEIRRETEZ)
POSITION (Cont’d)
Note: MizE -
Share  Contributed Accumulated
premium surplus losses Total
[t it {8 ERER RitlE @zt
HK$’000 HK$’000 HK$’000 HK$'000
TAL TAL FAL FAEL
At 1 January 2014 R-E-mE-f—H 235,295 13,882 (337,549) (88,372)
Loss for the year ~EEER - - (26,912) (26,912)
Issue of shares on acquisition ~ EURBER I B AR 2 iz
of interests in subsidiaries BTl D 69,076 - - 69,076
At 31 December 2014 and RZE-MF+-A=1+—H
at 1 January 2015 r_E-RF-F—H 304,371 13,882 (364,461) (46,208)
Loss for the year AEEEE - - (61,058) (61,058)
At 31 December 2015 R=B-f&£+=-B=+-H 304,371 13,882 (425,519) (107,266)

The contributed surplus of the Company represents the
difference between the nominal value of the Ordinary
shares issued by the Company and the net asset value of a
subsidiary acquired through an exchange of shares as at the
date of the group reorganisation.

Asian Capital Resources (Holdings) Limited

ARRZ BRABIEARRRETEERZ
HEENEHMEAZAEBRBARGOKEZ

MEARZEEFELER -



34. SUBSIDIARIES

“E-hEER

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Company are as follows:

EUN

w3

81 7% S 2 PAY ot

For the year ended 31 December 2015
B2 —F—aF 1T -HA=1T—HIFE

34. MIBAE

Particulars of the subsidiaries of the (a)

FATZMBATHROT :

Issued and .
fully paid Proportion of
share capital/ '“L"’%St held by
registered  the ompany
Place of capital FAFRAL
incorporation/ Form of BETR ﬂ
Name operation legal entity BREA/ Directly Indirectly Principal activities
£ e/ e EARRKR iftdd  EE  EE IERE
Asian Information Resources  The British Virgin -~ International business US$200  100% - Investment holding
(BVI) Limited® Islands company 200%T &R
ABRABE AREEAT
Asian Information Resources ~ Hong Kong Limited liability HK$11,228,290 - 100%  Investment holding
Limited" (3 BREERT 11,228, 290470 REER
ENRERRAE
Asian Information Resources ~ Hong Kong Limited liability HKS2 - 100%  Investment holding and
Finance Limited £ BREMAR 2T provision of treasure
functions to group
companies
REERRAEELARLE
Tl
Asian Information Resources ~ Hong Kong Limited liability HK$2 - 100%  Provision of administration
Investment Limited B EREEAA AT services 1o group
~ companies
REERARETHRR
Asian Information Resources ~ Hong Kong Limited liability HK$10,000 - 100%  Inactive
Marketing Limited &k EREAAT 10,0007 imes
Biztech Company Limited Hong Kong Limited liability HK$100,000 - 91%  Investment holding
BENRARAA B BREAAH 10,0007 REER
Vega International Group Ltd." ~ The British Virgih -~ International business US$5  100% - Investment holding
Islands company EI REAZR
ABRIEE AREZAT
Vega Capital Ltd." The PRC Limited fiability RMB10,000,000 - 100% Provision of corporate
ENEZREBRERRA  +8 EREARE AEE10,000,0007 finance and management
constltancy serviqes
RUMFRHEREREARY
Guangzhou Wavecom The PRC Limited liability RMB10,500,000 - 100% Inactive
Communications and HE ERELAF AR#10,500,0007 TELE
Advertising Limited"
BNERBRESARAA
South Eear\ Limited* The PRC Limited liability RMB20,000,000 - 55%  Inactive
BB ARERE R il EREARA AR20,000,0007 TEEX

BRAA

SMEEGER)BRAT
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For the year ended 31 December 2015

HE—F—nF+=—A=+—HILFE

34. SUBSIDIARIES (Cont’d) 34. MBAT (&)
(@) Particulars of the subsidiaries of the (a) EATZMBASFENT : (&)

Company are as follows: (Cont’d)

Issued and .
fully paid Proportion of
share capital/ n;:]er%st held by
registered € Lompany
Place of capital F08REL
incorporation/ Form of BEAR bl
Name operation legal entity BREA/ Directly Indirectly Principal activities
28 Al EERY EABRKS ihds EE EE IEER
Shanghai Zero2ipo MA Fund ~ The PRC Limited liability RMB10,000,000 - 51% Provision of private investment
Management Co., Ltd* hE EREAAH AR 10,000,000 fund management services,
LEENAERAEEAR AR private securities, private
equity and venture capital
investments
RUMAREELERRE
IAER LERERER
USE
ACR Capital Management Samoa Limited liability US$1 - 100% Provision of business
Limited (formerly knownas B3 BRERAT 1% management and
Joint Victory Inc.)* consulting services in Asia
(&7 Joint Victory Inc.) Pacific region
ROARREEKERR
BRIk
Kasun Asian Capital Resources  Hong Kong Limited liability HK$1,000,000 - 55%  Inactive
Management Limited* &k EREAAT 1,000,000 70 g%
dETNEEERAR R A
RIEEREREEEERAT" The PRC Limited fiabilty US5$400,000 -~ 100% Provision of investment
hE EREAAT 400,000 T management and
consulting services
REREERRENRE
Asian Capital Resources The British Virgin - Limited liability US$100 - 100% Inactive
(PTC) Limited" Islands BREERT 100%7 TEE%
EBRNES
MITENRREANELE  ThePRC Limited liabilty RMB10,000,000 - 100% Inactive
hE BREERT AR10,000,0007 1EE%
*  Companies not audited by Cheng & Cheng Limited * ZEANRNABBEFEANELANE

Asian Capital Resources (Holdings) Limited
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34. SUBSIDIARIES (Cont’d)

(b)

= A 0 2 B 5
rE SRR M 5
For the year ended 31 December 2015
HE-F—AF+-A=+—HLFE

34. EBATBI(E)

Details of non-wholly owned subsidiary that (b) FEZEMEBLAB(BEEKRIEEER
has material non-controlling interests ) 258

The following table lists out the information TREDIEAEEEGHE NI EE
relating to each of subsidiaries of the Group Bz SHBRARBBZER
which has material non-controlling interests TREVNZHBERREZREAD
(NCI). The summarised financial information AR SHAT.C 288 o

presented below represents the amounts before

any inter-company elimination.

Biztech Company Limited

2015 2014
—T-RAF —T—UF
HK$°000 HK$’000

HERRAERAT TFHERT FHEIT
NCI percentage FERERADL 9% 9%
Current assets BB E 12,609 19,838
Non-current assets ERENEE 2,308 19
Current liabilities mENAE (185,754) (204,372)
Non-current liabilities FEREFE - -
Net liabilities BEFE (170,837) (184,515)
NCI FEFE R = - 3,905
Deficit attributable to owners of BEREERARES A

Biztech Company Limited FEAG 2 s 4t (170,837) (180,610)
Carrying amount of NCI SRR AE RS Y R E 15,375 16,255
Revenue e - 124,463
Loss for the year FREE (2,879) (14,164)
Total comprehensive loss FHBEERE (2,675) (14,141)
Loss attributable to NCI IR S RS 2 BB 259 1,276
Total comprehensive loss IR EREEEE

attributable to NCI EiEERE 241 1,273
Dividend paid to NCI ST I RER R B - -
Cash flows (used in)/from operating KL% (FRA),/EE2

activities RERE (1,661) (4,699)
Cash flows used in investing KEEREL RS RE

activities (2,871) (25)
Cash flows (used in)/from financing ~ BV& EHEN(FTA), B4

activities BeEn= - (3,597)

TMEE(ER)BRA T 133
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N e e I
For the year ended 31 December 2015
HE-F-mF+-A=+—HULFE

34. SUBSIDIARIES (Cont’d) 34. MIBAT (&)
(b) Details of non-wholly owned subsidiary (b) FEZEMEBLAB(BEEKRIEEER
that has material non-controlling interests ) Z2HE(E)
(Cont’d)
2015 2014
Shanghai Zero2ipo M&A Fund —_E—-AF —ZT— 4
Management Company Limited HK$’000 HK$’000
L BEREBREEEEFARAT FHERT FHET
NCI percentage JEERERB O 49% 49%
Current assets RBEE 128,470 144,618
Non-current assets EREBEE 66,560 123,125
Current liabilities mBBE (202,788) (210,198)
Non-current liabilities JEMEBAE - (12,719)
Net (liabilities)/assets (afl) BEFE (7,758) 44,826
Carrying amount of NCI FEVERRAE 2 2 BREE 3,801 (21,965)
Revenue Wz 3,002 313
Loss for the year FAEIE (52,515) (5,722)
Total comprehensive loss 2HERALRTE (52,303) (5,693)
Loss attributable to NCI R EREGE 2
B 25,732 2,804
Total comprehensive loss attributable  FE42 B %5 & {5 2 T
to NCI BB 4B 25,629 2,790
Dividend paid to NCI ST IHEERER S
& - _
Cash flows (used in)/from operating &% (FA),~
activities EEZEERE (3,303) 242
Cash flows from investing activities WEESHEL IS
mE 2,396 -
Cash flows used in financing activities & ;EENFTAIR S
mE (7) -

134 Asian Capital Resources (Holdings) Limited
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38.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

ASSOCIATE 35.
Particulars of the associate of the Company are
as follows:

= + KN
RE B ERM T
For the year ended 31 December 2015
HE-F—AF+-A=+—HLFE
BEAT
AATHEATZHRBNOT :

Issued and  Proportion of interest

Place of fully paid  held by the Company

incorporation/ share capital ~ AASHE 2 ERILH

operation Form of B¥TRHYTE  Directly Indirectly  Principal
Name s legal entity BE /& activities
& E2hE YN 1 g% ER B FERH
Best Concept Limited Hong Kong Limited liability HK$10 - 40%  Property investment
BFERERAR Bk BRAR 1087 NERE
EVENTS AFTER THE REPORTING PERIOD 36. EHEEIR

On 24 March 2016, the Company entered into a
sale and purchase agreement, pursuant to which the
Company agreed to dispose of 100% equity interest
in a subsidiary, Vega International Group Limited upon
the terms and conditions as set out therein.

COMPARATIVE AMOUNTS 37.
Certain comparative amounts have been reclassified
to conform with current year’s presentation.

APPROVAL OF FINANCIAL STATEMENTS 38.
These consolidated financial statements were
approved and authorised for issue by the Company’s

Board of Directors on 29 March 2016.

RZZE—ANFZA=-+MAB > KRAF
AN —HMEERE B ARAE
= & — Rt B A FlVega International
Group Limited Z 100% %4 » S &% E
B FTE 2GR G FTTSE -

24 % 2
ETHBSECENSBEUNERFEY
SFIRE—H

MRz
HERATBRRENR-T—AF=
b ANSE ZUNGE S X T A

%
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