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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE?”)

GEM has been positioned as a market designed to accommodate companies to which a higher investment
risk may be attached than other companies listed on the Stock Exchange. Prospective investors should
be aware of the potential risks of investing in such companies and should make the decision to invest
only after due and careful consideration. The greater risk profile and other characteristics of GEM mean
that it is a market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM
may be more susceptible to high market volatility than securities traded on the Main Board of the Stock
Exchange and no assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the
contents of this report, make no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or
any part of the contents of this report.

This report, for which the directors of National Arts Entertainment and Culture Group Limited (the
“Company”) collectively and individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on the GEM of the Stock Exchange for
the purpose of giving information with regard to the Company. The directors of the Company, having
made all reasonable enquiries, confirm that to the best of their knowledge and belief the information
contained in this report is accurate and complete in all material respects and not misleading or deceptive,
and there are no other matters the omission of which would make any statement herein or this report
misleading.
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The board of directors (the “Board”) of National Arts HEREbEBRERAFT(ARFNESE (B
Entertainment and Culture Group Limited (the “Company”) Eg ) AMmARBIREMB AR (HBIAEE])H
announces the unaudited consolidated results of the E-E-RXFZAZTBUEZ@AZREEZE
Company and its subsidiaries (collectively referred to as BEE ER-Z—AFRBZLEREFTHOT:
the “Group”) for the three months ended 31 March 2016,

together with the comparative figures for the

corresponding period in 2015 as follows:

UNAUDITED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE INCOME
AR Z b R M I A i e SR R

Three months ended 31 March
BE=HA=+—HL=MEAR

2016 2015
—E—RE —E—AF
HK$’000 HK$'000
THER FET
Notes (Unaudited) (Unaudited)
B 3 (REEZX) (REEE=Z)
Revenue A 3 11,717 8,278
Other income H A g A 3 44 61
Staff costs BT (9,587) (9,755)
Depreciation of property, plant 1% - i &
and equipment LEETE (2,533) (703)
Amortisation of land lease EAEAEE
prepayments i 8 (4,361) (561)
Other operating expenses Hihiga s (12,434) (15,231)
Finance costs LRI N 4 (26,086) (16,233)
Share of loss of an associate %1l — [ B & A &) &5 18 (95) -
Share of profit of a joint DiE—MEE & AaE M
venture 143 -
Loss before income tax B FT 15 74 AT IS 18 5 (43,192) (34,144)
Income tax expense FriSfif X 6 - —
Loss for the period KNEARE S 18 (43,192) (34,144)
Other comprehensive HitZ2m|
income [N
Exchange differences on MEBFINEB B IwE
translation of financial BEAMNELZRE
statements of foreign
operations 1,890 1,402
Other comprehensive AHEEBEEEA
income for the period 1,890 1,402
Total comprehensive FHEE2EMAXZEE
expense for the period (41,302) (82,742)
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UNAUDITED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
RNREFEAL Z 55 A HH AR M H A 2T i R R

Three months ended 31 March
gEZE=RA=+—HB1L=M@EA

2016 2015
—E—-RE —ET-RF
HK$’000 HK$'000
THET FHT
Notes (Unaudited) (Unaudited)
B 5 (REEZ) (REEEZ)
Loss for the period B HAREEE:
attributable to:
Owners of the Company EIN/NETEZ R =N (43,192) (34,144)
Non-controlling interests JEE R R = —
(43,192) (34,144)
Total comprehensive FEEXEYE2ERX
expense for the period Fok
attributable to:
Owners of the Company KARIER A (41,302) (32,742)
Non-controlling interests FEVE AR 2 = -
(41,302) (32,742)
Loss per share BikEBE

Basic and diluted HARKN &8 7 (HK1.30 centsi# 1lll) (HK1.18 cents & i)




1.

THE FIRST QUARTERLY REPORT 2016 =% — /N4 5 — 5 J¥ 3 AT %

NOTES TO THE CONSOLIDATED

GENERAL

National Arts Entertainment and Culture Group Limited (the
“Company”) was incorporated in the Cayman Islands on
16 November 2001 as an exempted company under the
Companies Law, Cap. 22 (Law 3 of 1961, as consolidated
and revised) of the Cayman Islands. On 14 October 2010,
the Company deregistered in the Cayman Islands and duly
continued in Bermuda as an exempted company under the
laws of Bermuda effective on 14 October 2010. The
registered office of the Company is Clarendon House, 2
Church Street, Hamilton HM11, Bermuda. The Company’s
principal place of business in Hong Kong is Units 3011B—
3012, 30/F, West Tower Shun Tak Centre, 168-200
Connaught Road Central, Hong Kong.

The Company’s shares are listed on The GEM of The
Stock Exchange. The Company is principally engaged in
investment holding. The principal activities of the Group
include film production and distribution, the provision of
management services to artists, event coordination and
operations of film studio and hotels. The Company and its
subsidiaries are referred to as the Group hereafter.

The unaudited consolidated financial statements are
presented in Hong Kong Dollars (“HK$”), which is also the
functional currency of the Company and all values are
rounded to the nearest thousand (“HK$000”) unless
otherwise stated.

BASIS OF PREPARATION

The unaudited consolidated financial statements of the
Group have been prepared in accordance with the Hong
Kong Financial Reporting Standards which collectively
includes all applicable individual Hong Kong Financial
Reporting Standard, Hong Kong Accounting Standard and
Interpretation issued by the Hong Kong Institute of
Certified Public Accountants and the disclosure
requirements set out in Chapter 18 of the Rules Governing
the Listing of Securities on the GEM of the Stock
Exchange (the “GEM Listing Rules”).

The unaudited consolidated results for the three months
ended 31 March 2016 have not been audited by the
Company’s auditors, but have been reviewed by the audit
committee of the Company.

The accounting policies and basis of preparation adopted
for the preparation of the financial statements are
consistent with those adopted by the Group in its annual
financial statements for the year ended 31 December
2015.

FINANCIAL STATEMENTS
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A5 A BB ik 3R T RE

3. REVENUE AND OTHER INCOME 3. WA RHALBA

Revenue derived from the Group’s principal activities BHARRREAEBRETZEZHBHKRANT

recognised during the period is as follows:

Three months ended 31 March
BE=RA=+—HL=@EA

2016 2015
—E—REF —E—hF
HK$’000 HK$'000
FHET FH&T
Revenue KA

Artiste management fee income BHATEBERA 318 180
Hotel room income VS L ON 3,055 3,241
Food and beverage income B HRIA 2,714 746
Entrance fee income FIH A 3,137 2,120
Rental income el A 1,914 763
Sales of goods EREE 355 330
Ancillary services B 3% AR 75 224 898
11,717 8,278

Other income Hib g A
Others Hith 44 61
11,761 8,339

4. FINANCE COSTS 4. REE A
Three months ended 31 March
#EZE=RA=+—HIL=H@A

2016 2015
—E-RE —T—FRF
HK$’000 HK$'000
FTHERT F#& T
Finance lease charges BHEEA 546 494
Interest on convertible bonds AR R EHF B 5,954 7,026
Interest on bonds BEHHE 9,780 3,367
Interest on other borrowings HiEEFR B 9,806 5,346

26,086 16,233
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
5 A B iR T RE

B B 45 B i s 18
Three months ended 31 March
#EZE=HA=+—HIL=H@A

5. LOSS BEFORE INCOME TAX S.

2016 2015
—E—RF —T—AfF
HK$’000 HK$'000
FET FHEIT
Loss before income tax is arrived at after FR PSR AT &S 18
charging: EMKRTIEIE:
Auditor’s remuneration 3 Gl e 175 175
Amortisation of land lease prepayments TET 4 th T & #5H 4,361 561
Depreciation of property, plant and equipment ME - - BERZBINE 2,533 703
Employee benefit expenses EEEFMX
(including directors’ remuneration) (BRESFH)
— Salaries and allowances — Fre ROER 8,880 8,791
— Contributions to retirement benefits — RIKBRETEHER
schemes 707 964

INCOME TAX EXPENSE

Hong Kong Profits Tax has not been provided for the
three months ended 31 March 2016 (2015: Nil) as the
Group did not generate any assessable profits in Hong
Kong during these periods.

The People’s Republic of China (“PRC”) Enterprises
Income Tax at 25% has not been provided as the PRC
subsidiaries incurred losses for taxation purpose for both
periods.

Taxation arising in other jurisdiction is calculated at the
rates prevailing in the relevant jurisdiction.

LOSS PER SHARE

The calculation of basic loss per share is based on the
loss attributable to the owners of the Company of
approximately HK$43,192,000 (2015: approximately
HK$34,144,000) and the weighted average of
approximately 3,331,723,000 (2015: approximately
2,888,389,000) ordinary shares in issue during the period.
Diluted loss per share for loss attributable to the owners
of the Company for the three months ended 31 March
2016 and 2015 was the same as basic loss per share
because the impact of the exercise of the share options,
warrants and convertible bonds is anti-dilutive.

DIVIDEND

The Board does not recommend payment of dividend for
the three months ended 31 March 2016 (2015: Nil).

Fie 15 B B 3¢
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OB ) M IR E A 0B OB Y AR B AR
HMBEH -

I i 15

ERERNSBEDRBEARREE AELEE
4943,192,0008 (= T — A F: 4
34,144,0007%8 70) & iR B 817 18 AR A9 N i
SF 15 81 493,331,723,00008 (= — A F : 4
2,888,389,000/% ) 5 & o B A 17 {5 fE AR #& ~
REBRTEREFEARBEYE -
HE-ZE—RNER-E—FRE=HA=+—H
WE=@A AAREEHE AELEENTRH
EEBRTRELAEEER -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A5 O 5 R I AR

9. UNAUDITED CONSOLIDATED 9. RESEMZ LA M %
STATEMENT OF CHANGES IN
EQUITY

Attributable to equity shareholders of the Company

FATRBRANEL
Properties Share Convertible Attributable to
Share  Share Special Contributed revaluation Translation option bond equity ~ Warrant A lated non: lling
capital premium reserve surplus  reserve  reserve reserve reserve reserve losses Subtotal interests Total
R HH BY WEER RE BRE TRREZ DRES ait ik
ks #BR  HE B& L1 B BE  HLEE [ 14 BE Mt REEE 4%
HK$'000 HK$'000 HK$'000  HKS'000  HK§'000  HK$000 HK$'000  HK$'000  HK$'000 HK$'000  HK$'000 HK$'000  HK$'000
Tgn TFhr TiEx TEr  TER  TER TER TR TiEn TEL TER TEn TEL
At 1 January 2015 RZZ-1%-f-H 288,839 620011 1,000 78791 338,871 (2.222) 26229 51,040 6,399 (336,484) 1,072,474 - 1072474
Loss for the period FHEER - - - - - - - - - (34,144)  (34,144) - (34144
Exchange differences on BEBNEBHBREN
translation of financial EENERER
statements of foreign
operations - - - - - 1,402 - - - - 1,402 - 1,402
At 31 March 2015 RZZ-EF=A=+-H 28839 620011 1000 78791 33881 (8200 26,229 51,040 6,399 (370,628) 1,039,732 - 1,039,782
At 1 January 2016 RZE-~5-A-H 333172 663770 1,000 78791 415367 (718579 26,229 80,081 - (689,678) 930,143 239 930,382
Loss for the period TEEEE - - - - - - - - - (43192 (43192 - 43192
Exchange differences on BEENRHRRE
translation of financial EEMERZE
statements of foreign
operations - - - - - 1,890 - - - - 1,890 - 1,890

At 31 March 2016 RZE-RE=A=t—-0 333172 663770 1000 78791 415367 (76,689 26,229 80,081 - (632,870 888,841 239 889,080
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

During the period under review, the Group reported a
revenue of approximately HK$11.7 million, representing an
increase of 41.54% as compared to the revenue in
previous period. The revenue was mainly attributable to
the hotel room and entrance fee income, while part of the
revenue was generated from sales of goods, filming
supporting service and rental income in the PRC, and the
artiste management and event coordination business in
HK.

Staff costs for the period under review decreased to
approximately HK$9.6 million from approximately HK$9.8
million in previous period. A decrease of approximately
HK$0.2 million in staff costs were mainly due to the
annually salary review was conducted.

Finance costs for the period review increased
approximately HK$9.9 million by reason of the interest
charged of additional borrowings; interest charged of
additional bonds; interest payment of promissory note and
convertible bonds issued in 2015, as part of
consideration of the acquisition of Lux Unicorn Ltd.

Other operating expenses for the period under review
decreased to approximately HK$12.43 million from
approximately HK$15.23 million in previous period. A
decrease of approximately HK$2.8 million was mainly due
to an effective controlling policy on the direct cost such
as food supplies, ingredients and other fast moving
consumer goods which consumed by the hotel and the
film studio.

For the three months ended 31 March 2016, the Group
recorded a net loss of approximately HK$43.2 million as
compared to net loss of the comparable period of
approximately HK$34.1 million. The record of loss for the
three months ended was mainly due to the increase of
finance costs.

BUSINESS REVIEW

Xigiao National Arts Studio Project

Located in Foshan city, Guangdong province, the Group’s
Xigiao National Arts Studio Project has a total developed
land area of 444,000 square metres and is a unique
studio which incorporates tourism and recreational
facilities such as film shooting areas, theme parks, hotel
and performing arts complexes.

Xigiao National Arts Studio officially opened in October
2015. It is believed that the Studio will become one of the
hot tourist spots in Guangdong province which could
attract tourists and provide them with immersive
entertainment experience.
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MANAGEMENT DISCUSSION AND ANALYSIS
BB RG w A b oy

In connection with this, the Group entered an selling
agreement with a travel agency, which is a wholly-owned
subsidiary of a Hong Kong listed company, to promote
the travel packages and Greater China packages of the
National Arts Studio, and to promote the wedding photo
shooting area through the introduction of National Arts
Studio wedding photography, travel and accommodation
package in order to attract different groups of customers.

Following the grand opening of the Studio, a series of
festival celebrations, mega events and concerts featuring
popular singers were held in the Studio, attracting a
considerable number of tourists and gaining a significant
level of media exposure. Several large events are under
progress which it is expected to pull in more visitors.
Besides, the National Arts Resort Hotel also came into
operation officially in November 2015. With the sound
accommodation service supporting, every customer can
enjoy a life-enhancing experience visiting the Studio.

Film Shooting Base

The film shooting base is the core project of the Xigiao
National Arts Studio Project and equips with the most
excellent and comprehensive ancillary facilities featuring
the most realistic and delicate details in the South China.

The film shooting base covers 374,000 square metres,
including a lake of 120,000 square metres.

A series of festival events were held in the Studio which
drew a significant number of visitors into the Studio. Over
16,000 and 14,000 visitors were recorded in the music
carnival and the Halloween celebration held in 2015
respectively. The Chinese New Year Celebration Event
held in February 2016 attracted over 26,000 visitors to
attend. These mega events successfully raise the Studio’s
brand awareness and arouse a heated discussion in the
city.

The shooting scenic spots have been completed and are
officially opened to production crews for leasing. Several
films and TV series were produced here by virtue of the
extensive choices, supreme geographical location and
multifunctional ancillary services of the shooting base. On
11 January 2016, the Group has entered into a rental
agreement, taking the role of rental agent, with a well-
known company renting film shooting equipment. The
plentiful props, attires and high-tech shooting equipment
provided by the partner, coupled with advanced filming
supporting service and scenic spots of the Studio, are
expected to attract more medium and large size of
production crews. Furthermore, the Group is considering
inviting famous retail organizations to set up their retail
shops in the shooting base to provide necessary

~ commodities to guests.
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Apart from that, a number of high-profile indoor film
studios will be created to enrich the choices of scenic
spots for crews searching for indoor filming locations. The
high-profile studio has been commenced its construction
in the first quarter of 2016.

With the full opening of the Studio and collaboration with
the above resourceful companies, it is believed that it will
generate a favorable income and bring substantial gain to
the Group as enormous synergistic effect will be created
and more tourists will be attracted.

Hotel

A b-star hotel next to the Studio and facilitated from
deluxe suites to economic standard rooms to cater to
tourists’ needs has been officially commenced its
operation in November 2015. The Hotel features a modern
European design with luxurious fabrics and hues of yellow
and gold, the suites are lavishly furnished with a
collection of furniture in grand design. The Group acts
ahead in providing thoughtful services to meet the needs
of the guests such as SPA, Business Centre, Modern
Swimming Pool and Shifter Kart which allow our guests to
have a splashing good time.

350 suites would be provided and it is one of the most
luxurious and distinctive hotels in the region. The Group
would seek opportunities to provide comprehensive
services with additional facilities to cater tourists’ needs.

Film Production

As to the film production segment, the Group made
cooperations with New Culture (¥7131t) and Cayie Movie
& Video Communications Co. Inc (9l F 5 BREE) in the
production and distribution of Golden Brother (55 AR aJ LA
£2) which is adapted from a novel. The production of this
inspiring movie was completed and was shown in
cinemas in Hong Kong and PRC in July and December
2014 respectively. Apart from that, the Group invested in
the productions of First of May (+-t£#%), Si Dang (3t &)
and (EIUME 15 2R). First of May was shown in cinemas
which received a great feedbacks from the audience. Si
Dang and (_ELUAE | 52.35) are now under progress and will
be shown in cinemas and internet respectively. It is
believed that they will become one of the most popular
movie and internet TV programme and will generate a
favorable income.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS
BB RG w A b oy

Cinema

National Arts Films Production Limited (“NA Films”), an
indirectly wholly-owned subsidiary of the Group,
collaborated with its joint venture for the development of
cinema business in a large shopping mall in a
transportation hub area of Zhu Hai.

NA Films held 60% equity interest in the joint venture. The
cinema boasts eight screens and a total of more than
730 seats, and had commenced its operation since May
2014 which supports further comprehensive development
of the Group’s entertainment and culture business.

Artiste Management

Subsequent to the completion and commencement of
operation of the Studio, and with the huge market of
domestic movies, the Group will recruit more artists with
potential in the future to cope with the demands in the
vast market. Apart from the films produced by the Group,
our artists Rose Chan, Brian Yuen, Rachel Chau, Kitson
Shum, Lemon Yip and Marvel Chow will also perform and
participate in different shows and events. Besides, the
Group will identify suitable institutions for them to serve
as spokespersons and participate in advertising
photography. The Group will continue to recruit artists
with potential and expand the artiste management
segment, hoping that it will become one of the major
income sources of the Group.

Wedding Photography

The Group reached an agreement with a renowned
domestic wedding photography chain group in the fourth
quarter of 2013 to develop its new wedding photography
business. Through which, the Group leased the Studio
with an area of approximately 20 mu (13,333.33 square
metres) for a term of 12 years and the wedding
photography company invested RMB10 million for the
construction of scenic spots in different styles such as
European, Korean and Japanese styles and guarantee
there will be at least 28,800 couples taking wedding
photos in the scenic spots per year. The annual income of
this arrangement will be no less than approximately
RMB1.2 million starting from 2016. According to figures
by 2015, there were over 29,000 pairs of couples took
their wedding photos in the Studio during the year as
anticipated.
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The completion of a major and connected transaction

A resolution proposed in the Special General Meeting (the
“SGM”) held on 10 April 2015 was duly passed by the
shareholders by way of poll and reference is made to the
circular issued by the Company on 23 March 2015. The
Group entered into the sale and purchase agreement to
purchase the entire issued share capital of Lux Unicorn
Limited and obtained the land use right with a total site
area of approximately 368.33 mu. The Group
management expected the development of those nearby
areas would bring along a new height of the Xigiao
National Arts Studio Project.

In regard to the acquisition in accordance with the sale
and purchase agreement dated 22 December 2014,
promissory note 1 amounting to HK$80 million and
Convertible Bonds amounting to HK$300 million have
been issued to the Vendor or its nominee, while the
remaining HK$20 million promissory note 2 will only be
issued subject to the obtaining of the land use rights
certificate in relation to the No-Certificate Land. The land
use rights certificate have not been obtained on or before
31 December 2015, the consideration shall be adjusted by
reducing therefrom on amount of HK$20 million, and in
such event, promissory note 2 shall be not be issued.

Foreign Currency Exposure

The Group’s reporting currency is expressed in Hong
Kong dollars. During the reporting period for the three
months ended 31 March 2016, most of the transactions,
assets and liabilities of the Group were denominated in
Hong Kong dollars and Renminbi. During the period
under review, since the Group had both Hong Kong
dollars and Renminbi receipts and payments, the net
Renminbi exposure was not significant. The Board
considers that the Group’s exposure to foreign exchange
risk was not significant; therefore, no hedging transaction
was made during the period under review.

Contingent Liabilities

According to the land lease agreements signed between
Lux Unicorn, the wholly-owned subsidiary of the Company
and the local authority in Foshan, the PRC, in relation to
the leasing of lands for development of tourism and
related entertainment business and hotel operations, the
Group shall invest no less than RMB300 million for the
projects or the Group is liable to pay RMB4 million as
damages to the local authority. The completion of
constructions and commencement of operations of the
projects shall be within three and four years respectively
from the signing of the lease agreements. The directors of
the Company are in the opinion that the conditions set
out in the leasing agreements could be achieved and no
provision for liability is necessary.

MANAGEMENT DISCUSSION AND ANALYSIS
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DIRECTORS" AND CHIEF
EXECUTIVES INTERESTS AND
SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES

As at 31 March 2016, the interests and short positions of
the Directors and Chief Executive of the Company and their
respective associates in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO”) which were required to
be notified to the Company and The Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were
taken or deemed to have under such provisions of the SFO),
or which were required, pursuant to section 352 of the
SFO, to be entered in the register referred to therein, or
which were required, pursuant to Rules 5.46 to 5.67 of the
GEM Listing Rules, to be notified to the Company and the
Exchange, were as follows:

1. Long Positions in the shares of the Company

EHEREERTBANERBA - M
B ety B 06 o7 2 HE 2% B iR A

MRZE-—RF=ZA=1+—H EF ARFAITET
BB MR %% 8 2 B8 AR 3 E AR (AT AR B
ZE(ERABSRBEGRINTESRBEGRDD
EXVER) 2 B iy - ERNDRESEEZREE 5
EHE GO EXVEETR F8D A2 R EAME AR
REI R Pz s MOR R (B Ll AT RIBEZ
EFEFMBMEROGXREEIRAER 2 #a
FORR)  RARBRE 5 R MEIR G F3520F 2 R E
AERRAL zECMAZER LRR  HRIE
AIZEMR EMARRIFES. 461G E5.671H 2 IR EAME R
REI LBz Em ORI

1. REZGTRHZHE

Approximate
percentage of
the issued share

Interest in capital of the
controlled Company
Capacity/Nature Number of corporation EEAT
Name of Directors of interest shares REEH Total ERITREZ
EEng EL Vg 113 BRZHE AFZHER @t muaESt
(a) The Company
(Ordinary shares of HK$0.1 each)
AAR (BEREBEIBITZEER)
Mr. Sin Kwok Lam (Note 1) Beneficial owner 683,473,000 — 683,473,000 20.51%
B AR A (B ) BmEAA
Interest of spouse 23,352,000 — 23,352,000 0.70%
SRR
Ms. Law Po Yee (Note 2) Beneficial owner 23,352,000 — 23,352,000 0.70%
BE DT (M F2) ERBEAA
Interest of spouse 683,473,000 — 683,473,000 20.51%
foBrEn
Note 1: Mr. Sin and Ms. Law beneficially owned MisET: kSR EZ L E & % H706,825000

706,825,000 Shares, representing approximately
21.21% of the issued share capital of the
Company. By virtue of SFO, Ms. Law, the
spouse of Mr. Sin, was deemed to be interested
in all the Shares in which Mr. Sin was
interested.

BB 5 ARAEETRAD
21.21% ° RIFFFRPERD] - Bat
OEEREZERB)RRASNELEEAE
@ AR A R -
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Note 2: MidE2: BALTRAEREZREEB @R BNE
EERBBLFLBEGRIBIRAREE

RS ZBROTEBRER -

Ms. Law is the spouse of Mr. Sin and is deemed
to be interested in the Shares in which Mr. Sin
is deemed or taken to be interested for the
purpose of the SFO.

Director)
EREHR(BUEBTES)

19 May 2020
Z FRA-tEZ
ZE-Z2ERRATAR

. - - - —
2. Rights to acquire shares in the Company 2. BEXAGRHAHEF
E . : A a7 0t = B
i Post-IPO Share Option Scheme I BARLEBREERETE
Number of share options*
REYE"
Outstanding
As at as at
Exercise 1 January Granted  Exercised Lapsed 31 March 2016
price per 2016  during the during during the RZ-B—-RF
Details of grantees Date of grant share*  Exercisable period R-B-7&E period  the period period Z=A=+-H
RRAFE R H BRTER FREE -A-8 HARE  HRTE BAKH ESFRd
(HKS)
(&)
Mr. Sin Kwok Lam 29 September 2010 289 29 September 2010 to 7,964,160 - - - 7,964,160
(Non-executive Director) ZZ-ZEAAZTAR 2 September 2020
GEREEFRTES) ZT-ZFAAZTNABE
Z-TEAACHE
Ms. Law Po Yee 29 September 2010 289 29 September 2010 to 3,982,080 - - - 3,982,080
(Executive Director) ZZ-TFNAZTAA 2 September 2020
BRERLT(H17ES) ZZ-FFAAZTABE
ZE-ZRENACE
Mr. Chow Kai Weng 29 September 2010 289 29 September 2010 to 24,888 - - - 24,888
(Executive Director) ZZ-ZFEAAZTAR 2 September 2020
BREEEHTES) ZZ-FFAAZTNBE
ZZZZENAZE
Mr. Li Sin Hung Maxim 20 May 2010 338 20 May 2010 to 25,085 - - - 25,065
(Non-executive Director) —T-TFERAC-TH 19 May 2020
FREXECGERTES) “Z-TFLAZTHE
ZZZZERRTAR
Mr. Chui Chi Yun, Robert 13 May 2010 366 13 May 2010 to 33,292 - - - 33,292
(Independent Non-executive —Z—Z&RA+=H 12 May 2020
Director) “T-TFRA+TZRZE
EFCAE(BUFHITES) ZZ-ZFRATZA
Mr. Chan Tin Lup, Trevor 20 May 2010 3.38 20 May 2010 to 33,420 - - - 33,420
(Independent Non-executive —Z—Z4#RA-1H 19 May 2020
Director) ZZ-ZERAZTHE
RAUEEBUFHTES) Z2-ZERATAR
Prof. Wong Lung Tak, Patrick 20 May 2010 3.38 20 May 2010 to 33,420 - - - 33,420
(Independent Non-executive —Z—ZE&RA-+H
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. , . . L
i New Share Option Scheme i HERETE
Number of share options*
BREYE"
Outstanding
Exercise As at as at
price per 1 January Granted Exercised Lapsed 31 March 2016
share* 2016 during the  during the  during the R=F-RE
Details of grantees Date of grant BR  Exercisable period RZF-RE period period period =A=+-H
REAFE RHBH fifEm:  fTREE -A-H HAR BT LTSS AT
(HKS)
(#7)
Mr. Sin Kwok Lam 28 March 2011 7.62 28 March 2012 to 3,360,403 - - - 3,360,403
(Non-executive Director) —E-—FZfA-tN\RB 27 March 2021
EEREEGERTES)
31 March 2012 559 31 March 2012 to 134,450 - - - 134,450
ZF--%=f=t-8 30 March 2017
ZET-Z5ZA=+-B%
ZE-tFZA=1H
Ms. Law Po Yee 28 March 2011 762 28 March 2012 to 3,360,403 - - - 3,360,403
(Executive Director) —T-—5=fA-tN\B 27 March 2021
BERRTHTES) ZZ-ZF=f-tN\RZE
ZE--FZA-++A
31 March 2012 559 31 March 2012 to 134,450 - - - 134,450
—Z--f¥=f=1-AH 30 March 2017
—T--f=f=1+-RZ
Mr. Chow Kai Weng 28 March 2011 762 28 March 2012 to 58,807 - - - 58,807
(Executive Director) —T——FZfB=+)\B 27 March 2021
ARREE@ITES) ZZ-ZFZF-t)\RE
ZEZ-FZACT+H
31 March 2012 559 31 March 2012 to 67,225 - - - 67,225
—Z--F=f=1+-H 30 March 2017
ZE-Z5Zf=+-B%
ZE-t5ZA=1H
Ms. Sin Ho Yee 28 March 2011 762 28 March 2012 to 1,344,161 - - - 1,344,161
(Executive Director) ZE-—%ZA-1tNR 27 March 2021
ERRLL(BTES) ZE-ZFZAZTN\RE
“RC-FZASttR
31 Merch 2012 559 31 March 2012 to 50419 - - - 50419
ZF--%=f=t-8 30 March 2017
ZET-Z5ZA=+-B%
ZE-tFZA=1H
Mr. Li Sin Hung Maxim 28 March 2011 762 28 March 2012 to 8,401 - - - 8,401
(Non-executive Director) ZT-—5=fAZtN\B 27 March 2021
FRAKEFRITES) ZZ-—F=fZtN\RZE
ZBZ-%ZR-+4H
31 March 2012 559 31 March 2012 to 16,806 - - - 16,806
—Z--f=f=1-AH 30 March 2017
—T--f=f=1+-RZ

“p-rf=Azie
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i New Share Option Scheme (Continued) i HERESEE)
Number of share options*
BRENE"
Outstanding
As at as at
Exercise 1 January Granted Exercised Lapsed 31 March 2016
price per 2016 during the  during the  during the R=F-RE
Details of grantees Date of grant share*  Exercisable period RZB-RE period period period =A=+-H
REAFE RHBH BROER TREM -A-H HAR BT LTSS AT
(HKS$)
(#7)
Mr. Chui Chi Yun, Robert 28 March 2011 762 28 March 2012 to 33,604 - - - 33,604
(Independent Non-executie ~ —E——4=E=+/\H 27 March 2021
Director) ZT-ZFZAZFTN\RE
EECAE(BUFNTES) ZE-FZACf+R
31 March 2012 559 31 March 2012 to 67,225 - - - 67,225
ZF--%=f=t-8 30 March 2017
ZET-Z5ZA=+-B%
—Z-+F=f=+H
Mr. Chan Tin Lup, Trevor 28 March 2011 762 28 March 2012 to 33,604 - - - 33,604
(Independent Non-executive ~ —F——F=F=F/\A 27 March 2021
Director) ZT-ZF=f-TN\RE
RALSKE(BUENTES) ZEC-f=ACt4A
31 March 2012 559 31 March 2012 to 67,225 - - - 67,225
—T--f=f=+-H 30 March 2017
—T--Zf=f=+-RHZ
ZE-+t%5=f=1H
Prof. Wong Lung Tak, Patrick 28 March 2011 762 28 March 2012 to 33,604 - - - 33,604
(Independent Non-executive ~ —F——F=F=1/\H 27 March 2021
Director) ZE-ZFZAZTN\AE
EREHAR(BUANTES)
31 March 2012 559 31 March 2012 to 67,225 - - - 67,225
—T-Zf=f=+-H 30 March 2017
“Z-—F=f=t-RH%
ZE-tF=A=1AH

Save as disclosed above, none of the Directors, Chief
Executive or their associates had, as at 31 March 2016,
any interests or short positions in any shares, underlying
shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of
the SFO) which would have to be notified to the
Company and the Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have
under such provisions of the SFO), or which were
required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein, or which were
required, pursuant to Rules 5.46 to 5.67 of the GEM
Listing Rules, to be notified to the Company and the
Exchange.

BEXAIETEN RZE—ARFZA=Z+—H0 &
EE FETBRABREEZAZHEABMERSE
AEIRETMEEEIE(TERELFMNPEEMIE
XVED) 2 A « AR ESFTEEETAIR
BEEFEAEIEONEXNVBETNRESD B2 R EA
MEARR LB zEESIAR (BIE L AL
BEZEEFLPEKRIEXEEEXRAEES
ZHEZIAR)  HIBEFH KB EE P F3521%
BMEAESNATMEDMAZERZI AR SR
EAIER FHRANES46IEEF5.67IE 2R EAM
SRNEI ML ZERTORR o
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SUBSTANTIAL SHAREHOLDERS
AND OTHER PERSONSY’
INTERESTS AND SHORT
POSITIONS IN THE SHARES
AND UNDERLYING SHARES

As at 31 March 2016, the persons or corporations, other
than a director or chief executive of the Company, who
had interests or short positions in the shares and
underlying shares of the Company as recorded in the
register required to be kept under section 336 of Part XV
of the SFO or had otherwise been notified to the
Company were as follows:

1. Long Positions in the shares of the Company

B WS YN SR
38 Iz By < HE &% Je IR B

RoB—AF=A=+—0  REALARRES
R #8515 D S5 XV 8 33616 48 17 B 2 B 22 B
Rk AARFDEME - T I AL AR (B A
RS BHATHBEIN RAR R 2 D KA
CEEIE LT T

1. REZGTRHZHE

Approximate
percentage of the
issued share capital
of the Company

Name of shareholder Capacity No. of shares held EEFATE
BEESZ 8] BRERGOEE BITRAZEBOEDEL
Tse Young Lai Beneficial owner 563,547,600 16.91%

HRE BEDlEEA

SHARE OPTION SCHEMES

Pursuant to a written resolution of the sole shareholder of
the Company dated 22 July 2002, the Company
conditionally adopted and approved Post-IPO Share
Option Scheme. The principal terms of which are set out
in Appendix IV to the prospectus of the Company dated
9 October 2002.

Pursuant to a resolution passed by the extraordinary
general meeting of the Company dated 29 September
2010, a new share option scheme (the “New Share
Option Scheme”) was adopted and the Post-IPO Share
Option Scheme was terminated. The principal terms of
New Share Option Scheme are set out in the circular of
the Company dated 6 September 2010.

Ji: 1B HE W

REARBE-—RER_TZ=_FLA=-+=HZ
EERZFER - ARB BRI RA LI A FRAFH
BREBRETS - EENTIEGRRERBEHA
“EREFTANBZARRBKRERKTEEMA -

BREBEARBAR-_ZE-—ZFAATHABRTZERER
FRIXE L@BB 2 RER - —HHANBRAETE
(T3R8 AR A AT 81 ) B A% - &R A FIHRARR BB X
B ARL - B Bl 2 T R IERRERA
RANR-_ZE-—ZBFNARNBELZBRHA -
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Post-IPO Share Option Scheme

As at 31 March 2016, the share options to subscribe for
an aggregate of 12,096,325 shares of the Company
granted pursuant to the Post-IPO Share Option Scheme
were outstanding. The details of the Post-IPO Share
Option Scheme as at 31 March 2016 are set out as
follows:

ADDITIONAL INFORMATION
B o & R

EXLRBRERERETE

MN-Z—XNE=ZF=1+—8 REBXAMHEKE
B PR BE SFEI4% i 7] R BB AR ) & $£12,096,3250%
Bz ERESRETE RZTE—RF=A=+
—HZBEXRAARBKREBRETSFBOT:

Number of share options*

ERERE
Outstanding
Exercise As at as at
price per 1 January Granted Exercised Lapsed 31 March 2016
Category of share* 2016 during the during during the WZ=ZF—XE§
Participants # & Date of grant NRZF—7RE period the period period =H=+-—H
2mAER TEE- REBH —A—H HARE HRTE AKX & 1T €
(HK$)
(B 7T)
Directors 3.66 13 May 2010 33,292 — - - 33,292
T —E-ZHFRAT=H
Directors 3.38 20 May 2010 91,905 — — — 91,905
= —E-TFAA=+H
Directors 2.89 29 September 2010 11,971,128 — — — 11,971,128
o= —E-ZEFHRAZTNE
Total 12,096,325 — — — 12,096,325
e
New Share Option Scheme HEREE

In accordance with the proposed resolution in annual
general meeting (the “AGM”) held on 29 June 2015, the
scheme limit on the grant of options under the New Share
Option Scheme and any other share option schemes of
the Company be refreshed to up to 288,838,948 Shares,
being 10% of the Shares in issue as at the AGM date
based on 2,888,389,483 Shares in issue (excluding share
options previously granted, outstanding, cancelled, lapsed
or exercised under the New Share Option Scheme) (the
“Refreshed Scheme Limit”); and the Directors are
authorized, at their absolute discretion, to grant share
options to subscribe for Shares within the Refreshed
Scheme Limit in accordance with the rules of the New
Share Option Scheme; to allot, issue and deal with the
Shares pursuant to the exercise of share options granted
under the New Share Option Scheme within the
Refreshed Scheme Limit; and to do such acts and
execute such documents for or incidental to implement
the New Share Option Scheme within the Refreshed
Scheme Limit.

BEAE-—AEFNA-TIABEBETZREBEK
((REBFAE]) LIRBZRER  RIEFNER
W 51 &) R AKX R AT fa] £ Ath BE AR A 51 209 BB AR A
ZETEIREEE ¥ 51 E 5% £288,838,948 K [k {5 - AN
1A2,888,389,483 K BT B A EE AR E
BERKEEHDEITRMND Z10% (1B 15 5 08 A &t
BIZATRE  MARITH AW ARRTEZE
EBRINTEFHTERRE]) IEEEE2ED
BRENBERESSZHAVUREAIRERDZE
BEHE - BUREA BT EIREE AR IR R IE A A2
FEFT IR BT R B8 BOTRE
B  BEUEFNTERBELAR  NAEBKREH
SrEIREEE NI ERETEELEEETH
MBS BB -
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As at 31 March 2016, the share options to subscribe for
an aggregate of 8,838,012 shares of the Company
granted pursuant to the New Share Option Scheme were
outstanding. The details of the New Share Option
Scheme as at 31 March 2016 are set out as follows:

RIE—RNFZA=+—8  REFERESER
A R B AR A A ££8,838,0128% M 19 2 B B% #E 14
REFE R ANFZA=+ B ZHERE
BB

Number of share options*

BRENE
Outstanding
Exercise As at as at
price per 1 January Granted Exercised Lapsed 31 March 2016
Category of share* 2016 during the during during the MRZF—7EF
Participants #H& Date of grant R-ZT—7RE period the period period =ARA=+—H
e3P TEE BEAH —A—B HAEE HRTE BHRAXHT i K 1T €
(HKS)
(& T)
Directors 7.62 28 March 2011 8,232,987 — — — 8,232,987
% —T——%=A=+NH
Directors 5.59 31 March 2012 605,025 — — — 605,025
£F —T——4#=fF=+-—A
Total 8,838,012 — — — 8,838,012
1B
EMPLOYEE AND g B K % B B R
REMUNERATION POLICY
The directors of the board (the “Directors”) believed that gxeREE((EF)HEE EEEZHAEHE

the quality of its employees is the most important factor
in sustaining the Group’s growth and improving its
profitability. The Group’s remunerates its employees based
as their performances, experience and prevailing industry
practices. In addition to basic salaries and mandatory
provident fund, staff benefits including medical coverage
scheme and share options are offered.

The Group has not experienced any significant problems
with its employees or disruption to its operation due to
labour disputes nor has it experienced any difficulties in
the recruitment and retention of experienced staff. The
Directors believed that the Group has a good working
relationship with its employees.

BERLAEBNNENEZEBEE - AKENERE
HMORTERR - EERERTEBEHEE - K
EAXHERBBIERESI  NEBETIREER
REFELBERESETREAM -

AEEEEEEZHYBELEMEAEE N
BRSEMHMaIBEEXRTE AERERE
BELBET T EMEEBEMNNE - EFHEE
AEEEHEBERFR I THERRE-
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PURCHASE, SALE OR
REDEMPTION OF THE
COMPANY'’S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed
securities during the three months ended 31 March 2016.

COMPETING INTERESTS

None of the Directors or management shareholders of the
Company (as defined in the GEM Listing Rules) or their
respective associates had any interest, whether directly or
indirectly, in a business which competes or may compete
with the business of the Group.

AUDIT COMMITTEE

The Company has established an audit committee (the
“Audit Committee”) in 2002 with written terms of
reference, which deal clearly with its authorities and
duties. The primary duties of the Audit Committee are to
review the Company’s annual reports and financial
statements, interim reports and quarterly reports and
discuss with the management over issues relating to
auditing, internal control and financial reporting. The Audit
Committee now comprises four Independent Non-
executive Directors, namely Mr. Chui Chi Yun Robert
(Chairman), Mr. Chan Tin Lup Trevor, Prof. Wong Lung Tak
Patrick and Mr. Li Kit Chee. The Group’s unaudited
results for the three months ended 31 March 2016 have
been reviewed by the Audit Committee, which was of the
opinion that the preparation of such results has complied
with applicable accounting standards and requirements
and that adequate disclosures have been made.

CORPORATE GOVERNANCE

The Company is committed to maintaining a high
standard of corporate governance practices and
procedures with an aim to maximizing the shareholders’
interests as well as to enhancing the stakeholders’
transparency and accountability. In this respect, to the
best knowledge of the Board, the Company has complied
with all of the code provisions set out in the Code on
Corporate Governance contained in Appendix 15 of the
GEM Listing Rules during the three months ended 31
March 2016.

The Company has prepared a corporate governance
report in accordance with Rule 18.44(2) of the GEM
Listing Rules attached to the 2015 annual report of the
Company.
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ADDITIONAL INFORMATION
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MODEL CODE FOR
DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct regarding
securities transactions by directors on terms no less
exacting than the required standard of dealings set out in
Rules 5.48 to 5.67 of the GEM Listing Rules. Having
made specific enquiry of all Directors, all Directors
confirmed that they have complied with the required
standard of dealings and the code of conduct regarding
securities transactions by directors adopted by the
Company throughout the three months ended 31 March
2016.

On behalf of the Board

National Arts Entertainment and Culture Group
Limited

Law Po Yee

Vice Chairperson, Executive Director

and Chief Executive Officer

Hong Kong, 10 May 2016
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CORPORATE INFORMATION

BOARD OF DIRECTORS

Chairman and Non-executive Director
Mr. Sin Kwok Lam

Vice Chairperson, Executive Director and

Chief Executive Officer
Ms. Law Po Yee

Executive Directors
Mr. Chow Kai Weng
Ms. Sin Ho Yee

Non-executive Director
Mr. Li Sin Hung Maxim

Independent Non-executive Directors
Mr. Chan Tin Lup Trevor

Mr. Chui Chi Yun Robert

Prof. Wong Lung Tak Patrick

Mr. Li Kit Chee

COMPANY SECRETARY

Mr. Luk Ho Lun

COMPLIANCE OFFICER

Ms. Law Po Yee

HEAD OFFICE AND PRINCIPAL
PLACE OF BUSINESS

Units 3011B-12, 30/F,
West Tower Shun Tak Centre,
168—200 Connaught Road Central, H.K.

SHARE REGISTRAR AND
TRANSFER OFFICES

Principal share registrar and transfer office
Codan Services Limited

Clarendon House

2 Church Street

Hamilton HM 11

Bermuda

Hong Kong branch share registrar and transfer office
Tricor Secretaries Limited

Level 22, Hopewell Centre

183 Queen’s Road East

Hong Kong
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CORPORATE INFORMATION
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AUTHORISED
REPRESENTATIVES

Ms. Law Po Yee
Mr. Chow Kai Weng

COMMITTEES

Audit Committee

Mr. Chui Chi Yun Robert (Chairman)
Mr. Chan Tin Lup Trevor

Prof. Wong Lung Tak Patrick

Mr. Li Kit Chee

Remuneration Committee

Mr. Chui Chi Yun Robert (Chairman)
Mr. Chan Tin Lup Trevor

Prof. Wong Lung Tak Patrick

Mr. Li Kit Chee

Nomination Committee

Mr. Sin Kwok Lam (Chairman)
Mr. Chan Tin Lup Trevor

Prof. Wong Lung Tak Patrick
Mr. Li Kit Chee

LEGAL ADVISORS

Conyers Dill & Pearman

AUDITORS

HLB Hodgson Impey Cheng Limited
Certified Public Accountants

31/F, Gloucester Tower

The Landmark

11 Pedder Street

Central

Hong Kong

PRINCIPAL BANKERS

Hang Seng Bank

REGISTERED OFFICE

Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

GROUP’S WEBSITE

http://www.nationalarts.hk

STOCK CODE

8228
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