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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (THE “GEM”) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE?”)

GEM has been positioned as a market designed to accommodate companies to which
a higher investment risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential risks of investing
in such companies and should make the decision to invest only after due and careful
consideration. The greater risk profile and other characteristics of GEM mean that it is a
market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities
traded on GEM may be more susceptible to high market volatility than securities traded
on the Main Board and no assurance is given that there will be a liquid market in the
securities traded on GEM.

This report, for which the directors (the "Directors”) of China Assurance Finance Group Limited
(the “Company”) collectively and individually accept full responsibility, includes particulars given
in compliance with the Rules Governing the Listing of Securities on GEM of the Stock Exchange
(the “GEM Listing Rules”) for the purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that to the best of their knowledge and
belief the information contained in this report is accurate and complete in all material respects and
not misleading or deceptive, and there are no other matters the omission of which would make
any statement herein or this report misleading.
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SUMMARY

For the three months ended 31 March 2016:

revenue of the Group was approximately
RMB97.86 million, representing a significant
increase as compared with the corresponding
period in 2015, which was mainly attributable
to, amongst others, (i) income from provision
of online trading platform services, the
Group’s new reportable and operating
segments; and (i) the increase in the average
contract price of financial guarantee services;

profit attributable to owners of the Company
was approximately RMB189.56 million,
which was mainly due to the gain on bargain
purchase arising from the acquisition through
the capital injection in NCCE, completion of
which took place on 7 January 2016; and

the Board does not recommend the payment
of any dividend for the three months ended
31 March 2016.
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FIRST QUARTERLY RESULTS

The board of Directors (the “Board”) is pleased
to present the unaudited consolidated results of
the Company and its subsidiaries (collectively, the
“Group”) for the three months ended 31 March
2016 together with the unaudited comparative
figures for the corresponding period in 2015
presented in Renminbi (‘RMB”) as follows:
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

AMEERERGFSZEHKER

For the three months ended 31 March 2016

BE—F—NF=H=+—HIF=EA

For the three months
ended 31 March
BE=A=1+—HL=MEA

2016 2015
=E—RF —T—-IOF
(unaudited) (unaudited)
(CREER) (REER)
Notes RMB’000 RMB’000
BfaE ARETRT ARETT
Revenue Wz 97,863 4,891
Other income E A 1,232 634
Gain on bargain purchase BRI A RS 265,278 —
Administrative and operating 1T & &R
expenses (95,102) (4,922)
Finance cost RhE PR A (8,196) (3,294)
Equity-settled share-based LARR (7 B EE AT 5K
payment expenses (ARAEEH) X (61,104) (1,469)
Profit/(Loss) before income tax ~ FrE & ATER, (E51E) 199,971 (4,160)
Income tax expense FriSRiFZ (1,982) (862)
Profit/(Loss) for the period RNEARDE T, (E51E) 197,989 (5,022)
Other comprehensive income AR EIHA AJE(L
attributable to the owner Hib 2w -
of the Company may be Al A E1% B
classified to profit or loss in @y AR
subsequent periods:
Exchange gain/(loss) on HBIRIMNE B ER
translation of financial g e el i )
statement of foreign Wzs (E18)
operations 318 (281)
Total comprehensive income  ANFEEHE 54258
for the year 198,307 (5,303)
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
COM_PREHENSWE INCOME (Continued)
AREREREESEZEHRBER @

For the three months ended 31 March 2016
e —F—NF=ZH=1+—Hit=EH

For the three months
ended 31 March
BE=A=+—HIL={EA

2016 2015

—EBE-RE —T—AEF
(unaudited) (unaudited)
(RigER) CREEZR)

Notes RMB’000 RMB’000

B=E ARBTRT ARETT

Profit/(Loss) for the period
attributable to:
Owners of the Company
Non-controlling interests

Total comprehensive income
attributable to:
Owners of the Company
Non-controlling interests

Earnings/(Loss) per share
— Basic (RMB cents)
Earnings/(Loss) per share

— Diluted (RMB cents)

FEALZNEAR
smAl (&)
RAREER A 189,555 (5,132)
IEPE R 8,434 110
197,989 (5,022)
EihEERE AR
RAREER A 189,873 (5,413)
1R 8,434 110
198,307 (5,308)
gRRAERN, ()
— HEK(AREBD) 8 11.29 (0.32)
gRRAERN, ()
— 5 (AREBD) 8 10.62 (0.32)
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NOTES TO THE FINANCIAL
STATEMENTS

CORPORATE INFORMATION

The Company was incorporated in the Cayman
Islands as an exempted company with limited
liability on 10 March 2011. The registered office of
the Company is the office of Codan Trust Company
(Cayman) Limited, Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman, KY1-1111, Cayman
Islands. The Company’s shares (the “Shares”) have
been listed on GEM of the Stock Exchange since 6
January 2012 (the “Listing Date”).

The principal activity of the Company is investment
holding. In the opinion of the Directors, the ultimate
holding company of the Company is Capital Gain
Investments Holdings Limited (“Capital Gain”), a
limited liability company incorporated in the British
Virgin Islands.

BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING POLICIES

The unaudited consolidated results of the Group
for the three months ended 31 March 2016 have
been prepared in accordance with the accounting
principles generally accepted in Hong Kong and
comply with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of
Certified Public Accountants and the applicable
disclosure requirements of the GEM Listing Rules.

The accounting policies used in the preparation
of these results are consistent with those used
in the preparation of the Group’s annual financial
statements for the year ended 31 December 2015.

The functional currency of the Company is Hong
Kong Dollar (‘HK$”). The consolidated financial
statements are presented in RMB, which is the
functional currency of the primary economic
environment in which the principal subsidiaries of
the Group operate. All values are rounded to the
nearest thousand (“RMB’000”) unless otherwise
stated.
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3. REVENUE AND OTHER INCOME 3. ek R EMURA
Revenue from the Group’s principal activities, which AASEEEEBME 2 - TREIA
is also the Group’s turnover, represents the income SEEEEE  MERRERLERSF
from online trading platform services, the income BRBZUA - REHRE ER KERR
from provision of financial guarantee and advisory BZWA - RREFRE&IEEEKER
services, and income from development and sales M REEREZBA - HEZT—X
of computer application software systems and F=A=+—HIE=EAE®RZ =
maintenance services. Revenue and other income REMBALAT
recognized for the three months ended 31 March
2016 are as follows:
For the three months
ended 31 March
BE=ZA=+—BHL=EA
2016 2015
—E-RE —T—FRF
(Unaudited) (Unaudited)
(REBER) (REEZ)
RMB’000 RMB’000
ARBTT AREBFT
Revenue Uz
Income from online trading REALE 5T E RS
platform services ZUA 92,054 =
Income from financial guarantee KERERRZKWA 5,065 4,891
Income from development and REFMEKEE ZBA
sales of computer application B EARMG
software systems and KRS
maintenance services 744 —
97,863 4,891
Other income Hh A
Bank interest income ERITHIBUA 1,232 634
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SEGMENT INFORMATION

Operating segments and the amounts of each
segment item reported in the consolidated financial
statement, are identified on the basis of the internal
management reporting information that is provided
to and regularly reviewed by the Group’s executive
directors in order to allocate resources and assess
performance of the segment. The management
considers the business primarily on the assessment
of operating performance in each operating
unit, which is the basis upon which the Group is
organised. Each operating unit is distinguished
based on types of services provided. In 2015,
the Group obtained control of Beijing Jin Dian Pai
Information Technology Limited (“dDP”) by acquiring
60% of its equity interest. The principal activities of
JDP are provision of software development services
and online trading platform services. During the
period, the Group also obtained control of %2 (H
— RE)EBRBHARAF (Nanning (China-
ASEAN) Commodity Exchange Company Limited*,
“NCCE") by acquiring approximately 52.6% of its
equity interest. The principal activities of NCCE is
provision of electronic market for transaction of
commodity including non-ferrous metal, ferrous
metal, agricultural products, energy products,
chemical materials, machineries and equipment.
The activities of JDP and NCCE have become new
reportable and operating segment of the Group
and are separately assessed by the management.
Management have determined that the Group
currently has three business components/reportable
segments: (i) provision of guarantee services
and advisory services; (i) provision of software
development services; and (iii) provision of online
trading platform services.

4.
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EQUITY-SETTLED SHARE-BASED
PAYMENT EXPENSES

On 25 June 2015, the Company granted an
aggregate of 82,300,000 share options at an
exercise price of HK$2.582 per share of the
Company to the eligible persons. The market
price of the Company’s shares at the date of grant
was HK$2.40 per share. Out of 82,300,000 share
options, 77,000,000 share options are exercisable
from 25 June 2015 to 24 June 2017, 2,650,000
share options are exercisable from 25 June 2016
to 24 June 2017, and 2,650,000 share options
are exercisable from 25 June 2017 to 24 June
2018. Each of the grantees has paid HK$1 to
the Company on acceptance of the offer of share
option. Equity-settled share-based payment of
approximately RMBO0.36 million has been charged
to profit or loss for the three months ended 31
March 2016 (2015: Nil) in accordance with the
Group’s accounting policy set out in note 5.19 of
the Group’s annual financial statements for the year
ended 31 December 2015.

On 12 November 2015, the Company granted
an aggregate of 138,000,000 share options at
an exercise price of HK$1.03 per share of the
Company to the eligible persons. The market price
of the Company’s shares at the date of grant was
HK$1.03 per share. All of the Share Options are
exercisable during the period from 12 November
2015 to 11 November 2017 (both days inclusive).
Out of 138,000,000 share options, the exercise
of 22,000,000 share options granted to four of
the Grantees is subject to the fulfillment of the
precedent conditions of the completion of capital
injection NCCE. Each of the grantees has paid
HK$1 to the Company on acceptance of the offer of
share option. Equity-settled share-based payment
of approximately RMBO0.77 million has been
charged to profit or loss for the three months ended
31 March 2016 (2015: Nil) in accordance with the
Group’s accounting policy set out in note 5.19 of
the Group’s annual financial statements for the year
ended 31 December 2015.
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EQUITY-SETTLED SHARE-BASED
PAYMENT EXPENSES (Continued)

On 17 December 2015, the Company granted
an aggregate of 2,400,000 share options at
an exercise price of HK$0.97 per share of the
Company to the eligible persons. The market price
of the Company’s shares at the date of grant was
HK$0.97 per share. Out of 2,400,000 share options,
2,000,000 share options are exercisable from 17
December 2015 to 16 December 2018, 200,000
share options are exercisable from 17 December
2015 to 16 December 2016, and 200,000 share
options are exercisable from 17 December 2016
to 16 December 2017. Each of the grantees has
paid HK$1 to the Company on acceptance of the
offer of share option. Equity-settled share-based
payment of approximately RMB0.02 million has
been charged to profit or loss for the three months
ended 31 March 2016 (2015: Nil) in accordance
with the Group’s accounting policy set out in note
5.19 of the Group’s annual financial statements for
the year ended 31 December 2015.

On 21 January 2016, the Company granted
an aggregate of 250,000,000 share options at
an exercise price of HK$0.852 per share of the
Company to the eligible persons. The market price
of the Company’s shares at the date of grant was
HK$0.8 per share. All of the share options are
exercisable during the period from 21 January 2016
to 20 January 2021. Equity-settled share-based
payment of approximately RMB59.95 million has
been charged to profit or loss for the three months
ended 31 March 2016 (2015: Nil) in accordance
with the Group’s accounting policy set out in note
5.19 of the Group’s annual financial statements for
the year ended 31 December 2015.
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R (48)
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INCOME TAX ZiEEE)
For the three months
ended 31 March
BE=ZA=+—HL=EA
2016 2015
—EB-RE —ZT—hF
RMB’000 RMB’000
AR%T T AREBFIT
Current tax — PRC BVERFIIE —
Enterprise Income Tax (“EIT”) EAMEH ([REMBH D) 1,982 862

The Group is subject to income tax on an entity
basis on profits arising in or derived from the
jurisdictions in which members of the Group are
domiciled and operate.

No provision for Hong Kong profits tax has
been made as the Group did not generate any
assessable profits arising in Hong Kong during the
period (2015: nil).

EIT arising from the Peoples’ Republic of China
(the “PRC”) for the period ended 31 March 2016
was calculated at 25% of the estimated assessable
profits during the period (2015: 25%)).

DIVIDENDS
The Board does not recommend payment of a

dividend for the three months ended 31 March
2016. (2015: Nil).
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EARNINGS/(LOSS) PER SHARE

The calculation of basic earnings per Share is
based on the profit attributable to owners of the
Company for the three months ended 31 March
2016 of approximately RMB189.56 million (2015:
loss attributable to owners of the Company of
approximately RMB5.13 million), and the weighted
average number of 1,679,560,000 ordinary Shares
(2015: 1,608,073,000) in issue during the period.

Diluted earnings per Share for the three months
ended 31 March 2016 is based on the adjusted
profit attributable to owners of the Company
for the three months ended 31 March 2016 of
approximately RMB192.1 million (which has been
adjusted for interest on convertible bonds, net of
tax) and the adjusted weighted average number of
1,809,560,000 ordinary Shares in issue (which has
been adjusted for potential ordinary Shares from
convertible bonds).

Diluted loss per Share is the same as basic loss
per Share for the three months ended 31 March
2015 as the impact of the potential dilutive ordinary
Shares outstanding has an anti-dilutive effect on the
basic loss per Share for the period.

SREF (FHR)

BREXBMNZFENDERAARES
ANELEBE-_T— X F=-A=1+—81t
=& Az &F % AR 189,560,000 7T
(ZE—RF: ARAEE ARBEERE
AR¥5,130,0007T) © LA RHEIAE 1T
1,679,560,000 i @Ak (=T — R 4F :
1,608,073,000 %) Z hniEFi9%K -

BE-ZT—"F=A=+—H1t=EA
2 EREERFIERRNRGEE AR
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9. RESERVES 9. &
Unaudited
#EFH
Equity attributable to the owners of the Company
ALRRAARGRE
Retained
Share  Convertible Property Profits Non-
Share Share  Exchange option  bondsequity  revaluation (accumulated Controlling Total
Capital Premium Reserve reserve reserve reserve loss) Total interest equity
T8
L] Ris g REEA FER
BE  BREEE  EXER B BEER  EMEE  (2RER) A & RHeE
RMB'0O0  RMB'00  RMBOO0  RMB'OO0  RMB'00  RMBO00  RMB'OO0  RMB'00  RMBO0  RMB'000
ARBTT  ARMTR  ARBTR  ARMTR  ARBTR  ARMTR  ARRTR  ARMTR  ARBTR  ARMTR
M1 danuay 2016 R-F-AE
(audited) -A-A
(%7 13,653 268,357 9,005 72469 33,154 33,083 42,555) 392,166 56,991 449,151
Aoaisiton of KRBT
subsidiaries - - - - - - - - 347,189 347,189
Equiy-setlled ?
share-based
payment granted - - - 61,104 - - - 61,104 - 61,104
Transaction with
owners - - - 61,104 - - - 61,104 347,189 408,293
Proftforhe period ~ ZRERER| - - - - - - 189,555 189,555 8434 197,989
Other comprehensie AR AH2E
ncome for the it
perod - - 318 - - - - 318 - 318
Total comprehensie RS2 ENE
ncome for the 48
perod - - 318 - - - 189,555 189873 8434 198,307
ASIMach 2016 RZF-7E
(unaudited) Zh=t-A
(*EER) 13,653 268,357 9,323 133,573 33,154 38,083 147,000 643,143 412614 1,085,757
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9. RESERVES (Continued) 9. e ()
Unaudited
FEER
Equity attributable to the owners of the Company
ALRRRARGRE
Retained
Share  Convertible Property Profits Non-
Share Share  Exchange option  bondsequity  revaluation (accumulated Controlling Total
Capital Premium Reserve reserve reserve reserve loss) Total interest equity
T8
L] Ris g REEA FER

Bx  KfEE  EXGR Bf  BERR  EMER  (ZHER) ait L
RMBOOD  RMBOO  RMBOO  AMBOO  RMBOO  RMBOX  RMBON  RMBOX  RMBON  RMBOO
ARRTR  ARBTR  ARRTR  ARRTR  ARRTR  ARRTR  ARRTR  ARRTR  ARRTR  ARRTR

Midanuay 015 R-3-1%
(audited) -A-A
(zH) 13084 167,560 10675 2533 = = (15,508) 201,152 7416 208,568
Equiy-setfed HRAAREN
share-based (ABhiE)

payment - - - 1,469 - - - 1,469 - 1469
Lapseof shaeoption BRI - - - 639%) - - 639 - - -
Decssofshae  {1EEETRE

options 5 666 - (54) - - - 617 - 617

Tensactonvith ~ GARG
owners B 666 - (4,980) - - 6,3 2,086 - 2,086

Loss)Proftforthe A5

perod (&8) /4 - - - - - - (5,132) (5132) 110 (502
Other comprenensie AEHE 2T

ncome for the i

perod = = 281) = = = = (281) = 281)

Total comprehensive  ZEH2ENE
ncome fo the &%
period - - (281) - - - (6,182) (5413 10 (5,303

A3IMach 2015 H-B-RE
(inauted) =A=1-H
(REER) 13080 168,206 103% 2036 - - (14240 19785 75% 205,31
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MANAGEMENT DISCUSSION AND
ANALYSIS

The Group is primarily engaged in the business of
providing financial guarantee services, performance
guarantee services and advisory services in the
PRC. The Group obtained control of JDP by holding
60% of its equity interest upon completion of the
capital injection in May 2015 and obtained control of
NCCE by holding approximately 52.6% of its equity
interest upon completion of the capital injection in
January 2016. The principal activities of JDP are
provision of software development services and
online trading platform services, and the principal
activity of NCCE is provision of electronic market
for transaction of commodity including non-ferrous
metal, ferrous metal, agricultural products, energy
products, chemical materials, machineries and
equipment. The activities of JDP and NCCE have
become new reportable and operating segments of
the Group.

Business Review

During the period under review, the global
economy continued to be stagnant, whereas the
macroeconomic environment remained uncertain.
Under downward pressure of the global economy,
China’s first quarter gross domestic product grew
by 6.7%, representing a slight decrease of 0.1%
compared to the fourth quarter last year. China’s
economy was gradually stabilized since the Central
Government launched the monetary and fiscal
easing.
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Driven by “The Belt and Road Initiative”, Chinese
enterprises invested US$3.59 billion in related
countries, representing a 40.2% increase year
on year. According to the prediction of Asia
Development Bank, USDS trillion is required if the
infrastructures of the Asian economies are to reach
the world’s average level, which shows the strong
demand of financing business. The Group will seize
market opportunities and synchronously develop its
core business, as well as internet finance business
to further expand its income sources. Major
business results of the Group in the first quarter of
2016 are as follows:

The Group’s principal business remained as
financial guarantee and was committed to providing
loans for small and medium-sized enterprises
and the agricultural sector. In order to enhance
competitiveness of the Group, the Group actively
developed its online trading business. On 7 January
2016, the Group completed injecting capital into
NCCE. Upon completion of the capital injection,
NCCE was held as to approximately 52.6% by
China Assets Group Investment Limited, an
indirect wholly-owned subsidiary of the Company.
Accordingly, NCCE has become an indirect non-
wholly owned subsidiary of the Company and
its financial results, assets and liabilities will be
consolidated into the financial statements of the
Group. In order to conform to “The Belt and Road
Initiative”, a branch company of NCCE located
at Jakarta in Indonesia is currently under trial
operation and is expected to start its business in
2016. By cooperating with its branch company to
perform cross-border trading, NCCE has become
an international trading platform and its economic
benefits will be maximized.
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On 8 March 2016, PT Asia Pacific Commodity
Exchange (“APCX”) and Society of Agribusiness
& Agroindustry in Indonesia (“MAI”) entered into
a memorandum of understanding (“MOU”) in
relation to the on-line physical commodity exchange
business (delivery). Apart from supplying local
Indonesia agricultural products for trading, MAI
also had 1.1 million institutional members and thus
represented a great potential business area therein.
Indonesian agricultural product was an important
commodity, MAI's consent and cooperation was
a great push for APCX of the development of
the relevant business in other countries of The
Association of Southeast Asian Nations (“ASEAN”).
Indonesia possesses abundant forestry and
fishery products, with MAI under its wings it will be
beneficial to APCX to expand into fishery, forestry
with the MOU in place, NCCE trade has made a
significant step forward in its ASEAN’s commaodity
exchange business in Indonesia. As a third-party
platform with 1.1 million trading members, APCX
would gain great advantage when it is given time
to develop value-added service for its members in
spot commodity transaction and cooperate with
relevant local financial institutions for providing local
and international trade financing.

APCX received a business license issued by the
Indonesian government on 18 March 2016. APCX
is a general physical commodity exchange mirroring
NCCE in Guangxi. When operation commenced,
NCCE and APCX might play a significant role in
facilitating domestic physical commodity trading in
Indonesia and amongst the ASEAN countries and
China.
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Financial Review

Revenue

For the three months ended 31 March 2016,
revenue of the Group was approximately RMB97.86
million (2015: RMB4.89 million), representing
a significant increase as compared with the
corresponding period in 2015, approximately
RMB92.05 million derived from provision of online
trading platform services, approximately RMB5.07
million derived from provision of financial guarantee
services and RMBO0.74 million derived from provision
of software development services.

Financial Guarantee Services

For the three months ended 31 March 2016,
revenue from financial guarantee amounted to
approximately RMB5.07 million (2015: RMB4.89
million), representing an increase of approximately
3.7% as compared with the corresponding period
in 2015. Approximately RMB4.19 million derived
from provision of financial guarantee services
and approximately RMB0.88 million derived from
provision of related consultancy services.

For the three months ended 31 March 2015,
revenue from financial guarantee amounted
to approximately RMB4.89 million, of which
approximately RMB3.65 million derived from
provision of financial guarantee services and
approximately RMB1.24 million derived from
provision of related consultancy services.

The number of new contracts regarding financial
guarantee entered into for the three months ended
31 March 2016 were 15 (2015: 24), representing
a decrease of approximately 37.5% as compared
with the corresponding period in 2015. Given
the increase in the average contract price of
financial guarantee services, revenue from financial
guarantee increased slightly as compared with the
corresponding period in 2015.
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Software Development Services

In May 2015, the Group obtained control of
JDP by holding 60% of its equity interest. The
principal activities of JDP are provision of software
development services and online trading platforms
services. The activities of JDP have become a new
reportable and operating segments of the Group.

Revenue from software development services of
the Group represented income from provision of
development and sales of computer application
software systems and provision of maintenance
services.

For the three months ended 31 March 2016,
revenue from software development services of the
Group was approximately RMBO0.74 million (2015:
Nil). Approximately RMB0.30 million derived from
the provision of development and sales of computer
application software systems and approximately
RMBO0.44 million derived from the provision of
maintenance services.

Online Trading Platform Services

In May 2015, the Group obtained control of
JDP by holding 60% of its equity interest. The
principal activities of JDP are provision of software
development services and online trading platform
services. In January 2016, the Group also obtained
control of NCCE by holding 52.6% of its equity
interest. The principal activity of NCCE is provision
of electronic market for transaction of commodity
including non-ferrous metal, ferrous metal,
agricultural products, energy products, chemical
materials, machineries and equipment. The activities
of JDP and NCCE have become new reportable
and operating segments of the Group and are
separately assessed by the management.
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Revenue from online trading platform services of
the Group represented income from provision of
electronic market for transaction of commodity
including non-ferrous metal, ferrous metal,
agricultural products, energy products, chemical
materials, machineries and equipment from NCCE
and online trading platform services from JDP.

For the three months ended 31 March 2016,
revenue from online trading platform services of
the Group was approximately RMB92.05 million
(2015: Nil), representing approximately 94.1% of the
Group’s total revenue for the three months ended
31 March 2016.

Other Income

The Group’s other income contained bank interest.
The Group’s other income for the three months
ended 31 March 2016 was approximately RMB1.23
million (2015: approximately RMB0.63 million),
representing an increase of approximately 95.2%
as compared with the corresponding period in
2015. It is mainly due to the increase in the amount
of average bank deposit during the three months
ended 31 March 2016.

Gain on Bargain Purchase

For the three months ended 31 March 2016,
gain on bargain purchase was approximately
RMB265.28 million arising from the acquisition
through the capital injection in NCCE, completion
of which took place on 7 January 2016 (2015:
Nil). NCCE is held as to approximately 52.6% by
a subsidiary of the Company. Accordingly, NCCE
is a non wholly-owned subsidiary of the Company
and its financial results, assets and liabilities are
consolidated into the financial statements of the
Group.
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Administrative and Operating Expenses

Administrative and operating expenses primarily
consist of () rebate of processing fees; (ii) salary
and welfare expenses for management and
administrative personnel; (iii) depreciation and
amortisation; (iv) rental expenses; (v) business tax;
and (vi) other administrative expenses including
legal and professional fees. For the three months
ended 31 March 2016, the Group’s administrative
and operating expenses amounted to approximately
RMB95.10 million (2015: approximately RMB4.92
million). The increase of administrative and operating
expenses was mainly due to the administrative and
operating expenses arising from the newly acquired
subsidiary NCCE of approximately RMB71.17
million; and the increase in legal and professional
fee, rental expenses, staff cost and other related
expenses resulting from our business growth.

Finance Cost

The finance cost was mainly incurred from (i) a
short-term loan of approximately HK$30 million
(equivalent to approximately RMB23.87 million) from
an independent third party, which is guaranteed by
two Directors in personal guarantee. The loan is
unsecured and bears an interest rate of 15% per
annum and repayable on 24 March 2017; and (ii)
a short-term loan of approximately HK$100 million
(equivalent to approximately RMB80 million) from an
independent third party. The loan was unsecured
with an interest rate of 2% per month. These loans
contain clauses which give the lender the right at its
sole discretion to demand immediate payment.

FIRST QUARTERLY REPORT 2016 &5 — S #/&HE o

THREERX
THREERIIZRE)NRFEE
(i) EIRE RATIRA BN RABFIFASZ + (ii)
WEREE: (WHEMRS  VEER
RViEMITHRAYX (BIEEEREEE
) - RBEE-T—X"F=A=+—81t
AR AEBZITHEEERTIHBA
R# 95,100,000 7% (ZZ—HfF : HAR
#4,920,0007T) ° 1T & & 8 F X K938
MEEBRHRFTBBNRERZMEELD
ARM71,170,000 TITH R & ER X
BRERARREBEEMEEZERE
X¥ER  HelX  BEXAREMGE
B B30 o

BB A

BERAETBZRAN) BYF=H 2 &8
B3 #%730,000,0007% 7T (HHERARKEL
28,870,0007T) FrEk - BRAFKIBHMAE
SEBARR - ZEREEF REF
15EMRFE  WER-_TE—tF=A
“tHREE: K(i) BYFE=ZH2EH
B F#7100,000,000/8 7T (AERHAR
#80,000,0007T) ° B R MEIR - BT
RA2BEFERFE - ZZERBEHTER
77 2 REEIE Z SR BN RS I8 FHE R 2 (65K ©




Profit Attributable to Owners of the Company

Profit attributable to owners of the Company for
the three months ended 31 March 2016 was
approximately RMB189.56 million, which was
mainly due to gain on bargain purchase arising
from the acquisition through the capital injection
in NCCE, completion of which took place on 7
January 2016.

Outlook

In 2016, the midst of intensifying downturn
overshadows the global economy where greater
risks are brought by the unexpectedly weak
economies of the U.S. and Japan, currency
devaluation and deterioration of the geopolitical
conflicts. International Monetary Fund (“IMF”) cut
the worldwide growth forecast to 3.2%. In China,
the economy slightly rebounded after multiple rate
and required reserve ratio (“RRR”) cuts by the
People’s Bank of China (“PBOC”), but a structural
economic change requires a longer time. The
Group is cautiously optimistic towards the overall
development this year under numerous internal and
external uncertainties.
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More frequent trading and investments among
the PRC and the countries along have been seen
since the implementation of “The Belt and Road
Initiative” development. The major ASEAN countries
investments increased 22% last year according
to the official statistics. The Group expects the
development of “The Belt and Road Initiative” will
create substantial opportunities for the country
and the Group’s future development. The Group
will continue to deploy and set up more physical
commodities trading platforms in the countries
along through acquisitions, cooperation and organic
growth to further expand the business coverage
of NCCE, and thus raised the Group’s reputation
and market shares in those areas. Furthermore,
the Group will keep on exploring more products to
optimize our diverse trading platforms, aiming to
consolidate the Group’s competitiveness, and thus
building the largest physical commodities trading
platform in the region.

The trend of convergence of traditional industries
and the internet has been seen in the era of “Big
Data”. Internet finance develops rapidly in the
PRC of which online financing brings convenience
for corporate loans especially to the small-micro
enterprises. Provision of financial guarantee services,
performance guarantee services and advisory
services remain the Group’s core businesses. The
Group will also seek for more innovative channels
on internet finance ground to break down the
geographical and time constraints of financing and
granting loans, as such creating more sources of
income and reinforcing the valuation of the Group.
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The market refocuses on corporate debt risks
while economic downside risks increase. Besides
proactively promoting business development, the
Group also emphasizes on the business stability.
The Group, therefore, continues to pay close
attention to the credit market change and at the
same time complies with the regulatory measures
and strictly executes internal risk control policies
in order to maintain a healthy and sustainable
development, maximising returns to shareholders.

OTHER INFORMATION

Event after the Reporting Period

Formation of a Joint Venture Company

On 14 April 2016, the Company and IPS
International Holdings Limited (“IPS”) entered into
a joint venture agreement (the “JV Agreement”).
Pursuant to the JV Agreement, the Company
and IPS shall form a joint venture company in
Hong Kong, of which the Company and IPS shall
hold 51% and 49% equity interest respectively.
Through an indirect wholly-owned subsidiary of
the Company, China Assets Group Investment
Limited, the Company holds 51% equity interest
in the Hong Kong joint venture company. The
joint venture company will be a major platform for
the development of the Company’s and NCCE’s
business in Taiwan.

The Hong Kong joint venture company will set up
an appropriate operating company in Taiwan.
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Specific functions of such Taiwan company include:

Q)

to solicit business opportunities, trading
parties and other necessary professional
services providers;

to provide appropriate training for the Taiwan
partners;

to develop and maintain business and
political social networks in Taiwan;

to perform necessary activities in favour of
NCCE'’s business; and

after gradual commodity trading through
three places - the PRC, the ASEAN
countries and Taiwan, the implementation
of the commodity trading securitisation to
provide a long-term reliable financing for the
commodity trading. It facilitates the increase
of the commodity trading volume, on the
other hand, it provides an investment vehicle
for small and medium investors in different
locations with low entry barrier and steady
income.

Details of the JV Agreement were disclosed in the
announcement of the Company dated 14 April

2016.
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INTERESTS AND SHORT POSITIONS
OF THE DIRECTORS AND CHIEF
EXECUTIVES OF THE COMPANY IN
THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION
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As at 31 March 2016, the interests and short RIZZE—XR"F=ZA=+—H ' EEREAA
positions of the Directors and chief executives aAl&mTHRAB ([BREBITHRAR]) A&
of the Company (the “Chief Executives”) in the AR ERAHER (EERBHFLPE
Shares, underlying Shares and debentures of the &I ([FHREEKEBGI]) EXVE) 28R
Company or any associated corporation (within the 7 ~ ABEAIX D R EEZF - HHALER
meaning of Part XV of the Securities and Futures — ZNR RIRIRE H & B 5015 352 (517 &
Ordinance (the “SFO”)) as recorded in the register ~ Z &R 2w AR - SERERIE
required to be kept under section 352 of the SFO, 1R _EM#BIZE5.46 f&FTill E T EITAE
or as otherwise notified to the Company and the FEZXFHHTIEE ([RJMLFEE]) A
Stock Exchange pursuant to the required standard ~ SRR B MBI 2 S LABIAR ¢

of dealings by directors of listed issuer as referred to

in rule 5.46 of the GEM Listing Rules (the “Required

Standard of Dealings”) were as follows:
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(@ Long positions in ordinary (a) R EE0.018 T 2
shares of HK$0.01 each and EERREBRRGDZ
underlying shares Hr

Number of Shares Total number  Approximate
k€] Equity of Sharesand  percentage
Name of Personal Corporate derivatives underlying of the issued
Director interest interest (share options) Shares share capital
TN R ERTT
fTETR L) R 24
BEEpg B AR EEER (B RRAE) By AL
(Note 3) (Note 4)
GER) (FizE4)
Mr. Pang Man Kin Nixon 234,090,000 659,716,000 150,000,000 1,043,806,000 62.15%
(“Mr. Pang”) (Note 1)
TXERBEE (BftEE1)
([ExE])
Mr. Chang Hoi Nam — 659,716,000 100,000,000 759,716,000 45.23%
(“Mr. Chang”) (Note 1)
bilipap e (FMH3E1)
([eREE])
Mr. Chan Kim Leung — — 5,000,000 5,000,000 0.30%
PR IR S A (Note 2)
(KtE2)
Mr. Law Fei Shing — — 15,000,000 15,000,000 0.89%

EVER ST

FIRST QUARTERLY REPORT 2016 &5 — S #/&HE o




Notes:

These shares were registered in the name
of Team King Limited (“Team King”),
which was wholly owned by Capital Gain
Investments Holdings Limited (“Capital
Gain”). Capital Gain was legally and
beneficially owned as to 51% by Mr. Pang
and 49% by Mr. Chang. Under the SFO,
each of Mr. Pang and Mr. Chang was
deemed to be interested in the Shares held
by Team King by virtue of Team King being
controlled by Mr. Pang and Mr. Chang
through Capital Gain.

Out of the 5,000,000 options, 3,000,000
were held by Mr. Chan Kim Leung and
the remaining 2,000,000 were held by
Top Wisdom Enterprise Limited, the entire
issued share capital of which was legally
and beneficially owned by Mr. Chan Kim
Leung.

The interests in the share options (being
regarded as unlisted physically settled equity
derivatives) are detailed under the paragraph
headed “SHARE OPTION SCHEME” in this
report.

The percentage was calculated on the basis
of 1,679,560,000 Shares in issue as at 31
March 2016.

ZEBRGOAREDER AR ([H
) 2EEL ZARHEE
RERKRAERAR ((HE]) 2
BHE - MEDRRZ LA
REZHERS1%RAKREES
EREEER 49% - REFFR
HBRIED - EAHBZEERE
FTEEBEEES MERER
LR RN A R
hEEAER

5,000,000 B Bk # & &
3,000,000 B PR &8 £ 5t & 5
A E$£2,000,00017 %5 BB
¥ERATFE  ZAREEE
BIRABMBIREES AT R
A -

BREzEm (REELTER
QBB ATEER) RARE
[FBRHERT S]] —BRARH

ZEALTDERZE—RF=
A=+—B2E%TRHER
1,679,560,000 f& BEEE -
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(b) Long positions in the shares of (b) 748 Bt % B Ik 43 2 4F
F

associated corporation

Approximate
Number of percentage of
Name of shares held interest in
Name of associated in associated associated
Director corporation Capacity corporation corporation
GRS
Fris B EE g |
BEEpR HEEE AR &1 BRABE ARl
Mr. Pang Team King (Note) Through a controlled 50,000 100%
corporation
EHs D (Bt EE) X EERER
Mr. Chang Team King (Note) Through a controlled 50,000 100%
corporation
RELE A (Bt EE) X EE R
Note: Team King was wholly owned by Capital MizE : NMIBREREHEA - HED S
Gain. Capital Gain was legally and HAZEEEERERHEES1% R
beneficially owned as to 51% by Mr. Pang HARAEEERERER 49% °
and 49% by Mr. Chang.
Save as disclosed above, as at 31 March 2016, & £ 4% 88 & 4 ~NE=AR
none of the Directors or Chief Executives had any :+— A - TE%E§$3ZEE*%—?TBU\ BRAR
interests or short positions in the Shares, underlying A AlSERMEESEE (ERREHFLBE
Shares or debentures of the Company or any IW‘J%XV*B) Z Bt - MBEERR D skERE
associated corporations (within the meaning of Part &P #EH BIRIEFE 5 K EAE 14015 352 1§

XV of the SFO) as recorded in the register required aEﬁ"E"EZ 1&BIFTHE 2 B et 2 as sk
to be kept under section 352 of the SFO, or as & : ERER HUTFIEEMEARAF R
otherwise notified to the Company and the Stock Bt FT 2 EfAIERmARE -

Exchange pursuant to the Required Standard of

Dealings.

FIRST QUARTERLY REPORT 2016 FE—ZF£EWRE © @



INTERESTS AND SHORT POSITIONS
OF SUBSTANTIAL SHAREHOLDERS
OF THE COMPANY IN THE SHARES
AND UNDERLYING SHARES

As at 31 March 2016, so far as is known to the
Directors and Chief Executives and based on the
public records filed on the website of the Stock
Exchange and records kept by the Company, the
interests and short positions of the persons or
corporations (other than the Directors and Chief
Executives) in the Shares or underlying Shares as
recorded in the register required to be kept under
section 336 of the SFO were as follows:

RZZB—RF=ZA=1+—RH  BEERK
SITHA BRI - SR X L FE
ZRFRSEMARREE 2R BES

RE=ITRAES -

A LSOEER IR

D AR A RIBE 5 MR RDIF
336 G E A B IR A 2 s Rk

A

.

Approximate

Name of Total number percentage
substantial of Shares/ of the issued
Shareholder Capacity underlying Shares share capital
B3 HERSG EERTRE
FTERRER 514 Y A o3 S=l=d
(Note 5)
(M5E5)
Team King Beneficial owner 659,716,000 (L) 39.28%
AN E=AA
Capital Gain Through a controlled 659,716,000 (L) 39.28%
corporation (Note 1)
e ZiEHEE R (FH3E1)
Prosperous International Beneficial owner 785,000,000 (L) 46.74%

Finance Limited
(“Prosperous
International”)
18 2 BB 7%
BREAR]
(MEEE )

i
|

T A A

\

(Note 2)

(FfaE2)
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Approximate

Name of Total number percentage

substantial of Shares/ of the issued

Shareholder Capacity underlying Shares share capital

B3 HHEARS — (HEBRITRA

FTERREH 14 By ZBHNBE DL

(Note 5)

(FEES5)

Mr. Chan Ting Lai Beneficial owner and interest 816,340,000 (L) 48.60%
(“Mr. Chan”) of controlled corporation (Note 3)
FRSpiE e A Ema AR (HtE3)

(TER%EE]) R EE R

Mr. Hah Tiing Siu Beneficial owner and interest 89,674,000 (L) 5.34%
(“Mr. Hah") of controlled corporation (Note 4)
Hah Tiing Siu Jt4E BEmE AR (M5 4)

([Hah 5E4 )

XS

(L) denotes long position

Notes:
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These Shares were registered in the name of Team
King, which was wholly owned by Capital Gain.
Capital Gain was legally and beneficially owned
as to 51% by Mr. Pang and 49% by Mr. Chang.
Under the SFO, each of Mr. Pang and Mr. Chang
was deemed to be interested in the Shares held by
Team King by virtue of Team King being controlled
by Mr. Pang and Mr. Chang through Capital Gain.

Prosperous International was issued the guaranteed
and secured convertible bonds in aggregate
principal amount of HK$149,500,000 by the
Company. Upon full conversion of the convertible
bonds at the conversion price of HK$1.15 per
conversion share, a total of 130,000,000 conversion
shares will be issued. Moreover, the share charge
entered into between Team King as chargor and
Prosperous International as chargee pursuant to
which 655,000,000 Shares held by Team King
was charged in favour of Prosperous International.
Therefore, 785,000,000 Shares and underlying
Shares were held by and in favour of Prosperous
International.

L ZRIFAE

Mt -

ZEBRGAMIEZER » ZAFHE
ERAEA  BENRMEZELEEER
EnHE561% RAKREESERERE
B 49% - RIFEFEF LGS ERHED
mMEEERREEEBEEEY - BE
754 MR ST A RAR BN T B B 4D
RS ©

ARAMEEBRBRZETASRE
149,500,000 T2 ERERBERZ
ARRES - RIBARREFEUNTR
AR ESERE RGBT 2R
g% . 4835 130,000,000 2 7] # % & %5
# T 81T o AW RBARE (FEARR
A) BEEEE (EREABMTZA) 512
1 - RAEAEEAEESERE A
25 A Z 655,000,000 % i 1 o 7 A 4
25 o At + 785,000,000 A% A% 17 K 48 S
BRDBEERRZELAZHA -




3. Out of these 816,340,000 Shares and underlying
Shares, 31,340,000 Shares were beneficially owned
by Mr. Chan. The sole legal and beneficial owner
of Prosperous International was Mr. Chan. Under
the SFO, Mr. Chan was deemed to be interested in
785,000,000 Shares and underlying Shares held by
and in favour of Prosperous International.

4. QOut of these 89,674,000 Shares, 5,696,000 Shares
were held by Jarmata Profits Limited, which was
owned as to 50% by Mr. Hah. Thus, Mr. Hah was
deemed to be interested in the 5,696,000 Shares
held by Jarmata Profits Limited pursuant to the
SFO. The remaining 83,978,000 Shares were held
by Mr. Hah.

5. The percentage was calculated on the basis of
1,679,560,000 Shares in issue as at 31 March
2016.

Save as disclosed above, as at 31 March 2016,
there was no person or corporation (other than
the Directors and Chief Executives) who had any
interest or short position in the Shares or underlying
Shares as recorded in the register of interests
required to be kept by the Company under section
336 of the SFO.

5%816,340,000 % i 17 R MHE I’ H &
# - 31,340,000 RBRREEE=HS ©
REEABERRZH—EEESES
A BEFHFRIBEGKD - RAEER
REREERABMBATATZAZ
785,000,000 B& B% 19 S 4B B A& 19 B

WS

E2s o
89,674,000/ AR+ + B HahEEHA
50% 2 Jarmata Profits Limited# 45
5,696,0000% B 1% o MUkt - RIEFEH K
BB &M - Hahst £ R AR Jarmata
Profits Limited #5748 2 5,696,000/% i%
B o 84T 83,978,000 1% 15
fHah/EE# A -

FZEDLTER_E—RF=A=1+—
Bz B %1710 8 B 1,679,560,000 8%
AR -

BREXEREIN RZTE—XRF=A
=+—0B ' RREFSH KRG KHIE 336
BARBBGFENE=SCMATE -
ATHEE (REFRERTHRABIN)
RIS SRR D P A RS SRR ©
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OTHER INTERESTS DISCLOSEABLE
UNDER THE SFO

Save as disclosed above, as at 31 March 2016,
there was no person or corporation (other than the
Directors and Chief Executive) who had any interest
or short position in the Shares or underlying Shares
in the register of interests required to be kept by the
Company under section 336 of the SFO.

SHARE OPTION SCHEME

The Company adopted the share option scheme (the
“Share Option Scheme”) on 1 December 2011
whereby the Board was authorised, at its absolute
discretion and subject to the terms of the Share
Option Scheme, to grant options to the eligible
persons to subscribe for the Shares as incentives
or rewards for their contributions to the Group. The
Share Option Scheme will be valid and effective for
a period of ten years commencing from the Listing
Date.
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=+—0B ' RREFEFSH KB KHIE 336
BARRAGENERE M - #IE
AT (REFEREETBRABIN) RERHD
NMABRARR D R A (RS A R -

BT E
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R E (BRESTE) Bt B2
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Movements in the Company’s share options during #HEZZT—~"F=A=+—HIE=@EAX
the three months ended 31 March 2016 were as A REERIEZ FBIAT ¢
follows:

Number of share options
BhREHE
Owners/ A At
Date of grant Grantees 1 Jan 2016 Granted  Exercised Lapsed  Cancelled 31Mar2016  Exercise period Exercise price
HEA/ HZZ-AE R=®-—~E
REAH ARA -R-8 BRH gk B&M ER# ZA=t-B i ﬁﬁ%
HK
o
21 May 2013 Director
5= g2
BA=+-A — Chan Kim Leung 2,000,000 - - - — 2000000 1May2015t0 119
30 Apr 2016
— Rl “T-ERf-RE
E-7FMA=1A
20Nov 2013 Director
3 g2
t-A=1A — Chan Kim Leung 3,000,000 - - - — 3000000 tNov20i5to 163
310ct 2016
— Rl “R-RET-A-BE
“E-NETA=T-B
Employees 15,500,000 - - - — 15500000  1Nov20t5to 163
8 310ct 2016
ZE-R§T-R-AE
ZE-ETA=T-H
Consultants 5,000,000 - - - — 5000000 1Nov2015to 163
5] 310ct 2016

ZE-RET-F-RE
“ENETAZT-A
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Number of share options
BRERE
Owners/ A At
Date of grant Grantees 1 Jan 2016 Granted  Exercised Lapsed  Cancelled 31Mar2016  Exercise period Exercise price
HEA/ HZZ-AE R-E-RE
REAH ARA -A-8 BRH gk B&M ER# ZA=t-B i ﬁﬁ%
HK
o
25.Jun 2015 Employess 37,070,000 - - - — 37010000 2542015t 2582
25-1f 8 24Jun 2017
~AZTER “3-REAAZTRAR
“E-tERAZTRE
150,000 - - - - 150000 25Jn 201610 2582
24Jun 2017
ZE-NENAZTREE
ZE-tERAZTRA
150,000 - - - - 150000 25Jun 201710 2582
24Jn 2018
ZE-t§rACTRRE
Z5-\§RAZTEA
Consultants 21,000,000 - - - — 21000000 25 4n 2015t 258
BR 24 Jun 2017
Z5-RE/NACTRRE
i S
2,500,000 - - - — 2500000  25J4n2016to0 2582
24Jun 2017
“E-NEAR-TRAZ
ZE-tErAZTRA
2,500,000 - - — 2500000 25Jn20i7to 2582
24Jn 2018
ZE-tErAZTRAE
Z5-/\EAAZTRE
12 Nov 2015 Director
3-1f g2
+-A+ZH — Law Fei Shing 15,000,000 - - - — 15000000  12Nov2015to 103
11 Nov 2017
—BB “5-RET-ACRE
ZE-tET-A1-B
Employess 53,000,000 - - — 53000000 12Nov20t5to 103
8 11 Nov 201703
Z5-RET-A1CRE
“E-tEt-At-B
Consultants 70,000,000 - - - — 70000000  12Nov20t5to 103
5] 11Nov 2017
“E-RET-ATCRZ
ZE-tEt-A1-B
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Number of share options
BhRENE
Owners/ A At
Date of grant Grantees 1Jan 2016 Granted  Exercised Lapsed  Cancelled 31Mar2016  Exercise period Exercise price
BEA/ H=8-~E R=B-~E
REAH ARA -A-8 BRH gk B&M BR# ZAZt-B ik kR
H
17 Dec 2015 Employess 200,000 - - - - 200000 17Dec 2015t 097
25-nf 8 16Dec 2016
tZATtA “5-REt-ATHRE
“E-REtZRTAR
200,000 - - - - 200000 17 Dec 2016t 097
16 Dec 2017
“E-AETZATHRE
“E-ETCATAR
Consultants 2,000,000 - - - — 2000000 17Dec20t5t0 097
g5 16Dec 2018
“E-RETCATERE
~\Ft=A 17
21 Jan 2016 Directors
“E-pE g2
—-A=t+-A —Pang Man Kin Nixon — 150,000,000 - - — 150,000,000 21 Jan2016t0 0852
(Notg) 20 Jan 2021
-¥x8 (M3) Z—RE—H 1+-A%
R-£-ACTE
— Chang Hoi Nem — 100,000,000 - - — 100000000 21 Jan 201610 0852
(Note) 20 Jan 2021
&8 (Kt B E-AoT-BE
i St g
229,270,000 250,000,000 — — 479,270,000
Note: B 5E
On 21 January 2016, the Board resolved to grant options ~ RZ=ZZ—X"F—A=+—H EF2REER

under the Share Option Scheme to (a) Mr. Pang and (b) Mr.
Chang entitling each of them to subscribe for 150,000,000
and 100,000,000 Shares respectively at the exercise price
of HK$0.852 per Share, subject to and conditional upon
the approval of the grant of the options by the independent
shareholders at an extraordinary general meeting of the
Company held on 23 March 2016 (the “EGM”). The grant
of options to Mr. Pang and Mr. Chang was subject to the
approval of independent shareholders pursuant to the GEM
Listing Rules. Mr. Pang, Mr. Chang and their associates and
all core connected persons of the Company had to abstain
from voting in favour of such resolution at the EGM. At the
EGM, the resolution was duly passed by the Independent
shareholders by way of poll. Details of the grant of options
are set out in the announcement, circular and poll results of
the EGM of the Company dated 21 January 2016, 3 March
2016, and 23 March 2016 respectively.
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SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted rules 5.48 to 5.67 of
the GEM Listing Rules as the code of conduct
for dealing in securities of the Company by the
Directors. The Company had made specific
enquiries of all the Directors and the Directors have
confirmed they had complied with the Required
Standard of Dealings throughout the three months
ended 31 March 2016.

RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under the paragraphs headed
“INTERESTS AND SHORT POSITIONS OF THE
DIRECTORS AND CHIEF EXECUTIVES OF THE
COMPANY IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION” and
“SHARE OPTION SCHEME” in this report, at no
time during the three months ended 31 March
2016 was the Company or any of its subsidiaries a
party to any arrangements to enable the Directors
to acquire benefits by means of the acquisition of
Shares in, or debentures of, the Company or any
other body corporate.

Save as disclosed above, at no time during the
three months ended 31 March 2016 had the
Directors and Chief Executives (including their
spouses and children under 18 years of age) any
interest in, or been granted, or exercised any
rights to subscribe for the Shares (or warrants
or debentures, if applicable) and its associated
corporations (within the meaning of the SFO).
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COMPETING INTERESTS

As at 31 March 2016, none of the Directors, the
substantial shareholders of the Company and
their respective associates (as defined in the GEM
Listing Rules) has any interest in a business which
competes or is likely to compete, either directly or
indirectly, with the business of the Group.

PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES OF THE
COMPANY

During the three months ended 31 March 2016,
neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company’s
listed securities.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company is committed to achieving high
standards of corporate governance to safeguard
the interests of the Shareholders and enhance
its corporate value. The Company’s corporate
governance practices are based on the principles
and code provisions as set out in the Corporate
Governance Code in Appendix 15 to the GEM
Listing Rules (the “CG Code”).

Throughout the three months ended 31 March
2016, the Company had complied with all the code
provisions in the CG Code.

ey ko
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AUDIT COMMITTEE

The Company established an audit committee (the
“Audit Committee”) on 1 December 2011 with
written terms of reference in compliance with the
GEM Listing Rules. Currently, the Audit Committee
comprises three independent non-executive
Directors, namely Mr. Chan Kai Wing (chairman
of the Audit Committee), Mr. Lam Raymond Shiu
Cheung and Mr. Chow Shiu Ki. The primary duties
of the Audit Committee are mainly (i) making
recommendations to the Board on the appointment,
re-appointment and removal of external auditor as
well as approval on their remuneration and terms of
engagement; (i) reviewing and monitoring auditor’s
independence and objectivity and the effectiveness
of the audit process in accordance with applicable
standards; (iii) reviewing the financial statements
and providing material advice in respect of the
financial reporting; and (iv) overseeing financial
reporting system and internal control procedures of
the Company.

The Audit Committee had reviewed the unaudited
consolidated results for the three months ended 31
March 2016 and is of the opinion that such results
complied with the applicable accounting standards,
the requirements under the GEM Listing Rules
and other applicable legal requirements, and that
adequate disclosures had been made.

By order of the Board
China Assurance Finance Group Limited
Pang Man Kin Nixon
Chairman and Executive Director

* For identification purpose only

Hong Kong, 11 May 2016

FIRST QUARTERLY REPORT 2016 4 % — S S A&

BEREES

RABR=F——F+=

ZEg ([EREEE))  UREAIER
ETRANGIRTEERELEE - B3 B
ZBEMR - RBUIFMITEFMEN - AR
BEREE (BRZESIR)  MIEEL
E&H%%%E BERERERCTERE

(REESHINBREE 2 RE - BIE
&%ﬁﬁ?ﬁ&ﬁ%%&% PRSI 2
& () BREY RS MM R RIEL 2

RER (i) REBERNERES RE
BB 2 BN REMRENEFZ
BRIE - K (v) B2 AR RIS B R 2
RABBEERR

A—BRYEZ

EREZERCENAEERE T —RF
ZA=ZTHIE=EAZREERGEE
B RRAREFRECETERAZEE
A BIRR EWRRZRE MEMERZ
EREFR - WEIFHBEERWEE

AEEGm
FEBRRERMEEERDE
TERHTEE
TN

B8 —E-R"FHEA+—H

g &



As at the date of this report, the executive Directors
are Mr. Pang Man Kin Nixon, Mr. Chang Hoi Nam,
Mr. Chan Kim Leung and Mr. Law Fei Shing; and
the independent non-executive Directors are
Mr. Chan Kai Wing, Mr. Lam Raymond Shiu Cheung
and Mr. Chow Shiu Ki.

This report will remain on the “Latest Company
Announcements” page of the GEM website at
www.hkgem.com for a minimum period of 7
days from the date of its publication and on the
Company’s website at www.cafgroup.hk.
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