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IMPORTANT NOTICE

CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate companies to which a higher investment risk
may be attached than other companies listed on the Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and should make the decision to invest only after due and
careful consideration. The greater risk profile and other characteristics of GEM mean that it is a market more
suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities traded on the Main Board of the Stock Exchange and
no assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this
report, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever
for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Heng Xin China Holdings Limited (the “Company”)
collectively and individually accept full responsibility, includes particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for the purpose of
giving information with regard to the Company. The Directors, having made all reasonable enquiries, confirm that
to the best of their knowledge and belief the information contained in this report is accurate and complete in all
material respects and not misleading or deceptive, and there are no other matters the omission of which would
make any statement herein or this report misleading.
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RESULTS

The board of Directors (the

“Board”) of Heng Xin China Holdings
Limited announces the unaudited condensed consolidated results of the
Company and its subsidiaries (collectively referred to as the “Group”) for
the three months ended 31 March 2016 together with the comparative

unaudited figures for the corresponding period in 2015.

CONDENSED CONSOLIDATED STATEMENT OF PROHT
OR LOSS AND OTHER COMPREHENSIVE INCOME

For the three months ended 31 March 2016
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Three months ended 31 March
BE=A=1+—HL=EA

2016 2015
—RE —ET-hF
HK$’000 HK$'000
THET T
(Unaudited) (Unaudited)
(REER) (REEFEZ)
(Restated)
(#&E5)
CONTINUING OPERATIONS BESEEK
Revenue Wz 3,747 4,259
Cost of sales SHERM A (2,651) (3,449)
Gross profit EF 1,096 810
Other income H bl A 304 76
Selling and marketing expenses SHE RisHER (212) (328)
Other operating expenses HEfth =B (13,718) (18,216)
Finance costs A AR (3,489) (1,263)
Loss before taxation BB AIE 1B (16,019) (18,921)
Income tax expenses FRiSHi 2 (6) (9)
Loss for the period FEREXK
from continuing operations HAEE (16,025) (18,930)
DISCONTINUED OPERATIONS [EEFEF 33
Loss for the period from EA L KREEKBREER
discontinued operations (4,520) (1,272)
LOSS FOR THE PERIOD Hi R E5 18 (20,545) (20,202)
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CONDENSED CONSOLIDATED STATEMENT OF B & Bas R E b2 E WA
PROFIT OR LOSS AND OTHER COMPREHENSIVE 3 (4&)
INCOME (continued)

For the three months ended 31 March 2016 HEZZ—R"F=A=1+—HI=[EA

Three months ended 31 March
BZ=A=1+—HIL=@A

2016 2015
b At 2 —ZT-hF
Note HK$’000 HK$’000
k3 FHET FHET
(Unaudited) (Unaudited)
(RGEX) (REeEZ)
(Restated)
(&e&7)
LOSS FOR THE PERIOD MR EsE 6 (20,545) (20,202)
Other comprehensive Hh 2|
income/(loss): WA (EE):
ltems that may be reclassified HIgR B HAEER
subsequently to profit or loss: ZIEB:
Exchange differences on HMEBINERS 2 FE X =5
translating foreign
operations 1,972 (5,880)
TOTAL COMPREHENSIVE HAZHEHBEAHE
LOSS FOR THE PERIOD (18,573) (26,082)
Heng Xin China Holdings Limited First Quarterly Report 2016



CONDENSED CONSOLIDATED STATEMENT OF
OTHER COMPREHENSIVE INCOME

For the three months ended 31 March 2016

rE R EEWAK

HE_T-—RE=ZA=+—HIL=MEA

Three months ended 31 March
BE=A=1+—HI=M@A

2016 2015
—E-RF —T—hF
Note HK$'000 HK$'000
PisE FET FiT
(Unaudited) (Unaudited)
(REER) (REgEZ)
(Restated)
(FE5))
LOSS FOR THE PERIOD B AT EEHREE:
ATTRIBUTABLE TO:
Owners of the Company FIN/NETE 2= N
Loss from continuing operations 35 4B & 75 k518 (15,480) (18,930)
Loss from discontinued BRI X TSR
operations (2,305) (649)
Loss attributable to owners RATHEE AEMLEE
of the Company (17,785) (19,579)
Non-controlling interests FEEERR B R = (2,760) (623)
(20,545) (20,202)
Total comprehensive DRATESEE
loss attributable to: EiEARE:
Owners of the Company ViIN/NETE =N (15,813) (25,459)
Non-controlling interests IR AR R A (2,760) (623)
(18,573) (26,082)
HK Cent 71l HK Cent /&1Ll
LOSS PER SHARE BRER 7
From continuing and REFERCARILLEEK
discontinued operations
— Basic and diluted - BERRESE (0.27) (0.47)
From continuing operations REBESEEK
— Basic and diluted - EARREE (0.23) (0.45)
From discontinued operations REEB& L& £k
— Basic and diluted - EARREEE (0.04) (0.02)

2016 FHE—FXERSES ELPEEZERERQF
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Notes:

GENERAL INFORMATION

The Company was incorporated as an exempted company with limited
liability in Bermuda on 9 September 2002 under the Companies Act
1981 of Bermuda (as amended). The address of the registered office of
the Company is Clarendon House, 2 Church Street, Hamilton HM11,
Bermuda and its principal place of business is Unit 2, 24/F, Harcourt House,
39 Gloucester Road, Wanchai, Hong Kong (It will be relocated to Suite
3604, 36/F., Central Plaza, 18 Harbour Road, Wanchai, Hong Kong with
effect from 12 May 2016).

The Company is an investment holding company. The shares of the
Company have been listed on the GEM since 16 April 2003.

The principal activities of the Group are engaged in digital cable television
business, wireless digital television value-added services, wireless digital
audio integrated circuits, and in the business of manufacturing and selling
of castor seeds and castor beans and selling of castor oil.

BASIS OF PREPARATION AND ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements for the three
months ended 31 March 2016 have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRS") issued by the Hong
Kong Institute of Certified Public Accountants and the applicable disclosure
requirements of the GEM Listing Rules.

The unaudited condensed consolidated financial statements have
been prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values. The accounting policies
and methods of computation used in the preparation of the unaudited
condensed consolidated financial statements are consistent with those
used in the financial statements for the year ended 31 December 2015.
These unaudited condensed consolidated financial statements should be
read in conjunction with the Company’s annual report for the year ended
31 December 2015. Those new accounting standards, amendments to
accounting standards and interpretations which are mandatory for financial
year ending 31 December 2016 have no material impact on the Group.

The unaudited condensed consolidated financial statements have not been

audited by the auditors of the Company, but have been reviewed by the
Company’s audit committee and were approved for issue by the Board.

Heng Xin China Holdings Limited First Quarterly Report 2016
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3.

REVENUE AND OTHER INCOME 3. WERHMEA
Revenue recognised by category during the three months ended 31 March %Z;’F;_g—/\izﬁ =t+—HIE=@A 2
2016 are as follows: DR
Three months ended 31 March
BZE=A=+—HI=EA
2016 2015
—RE —RfF
HK$'000 HK$'000
FET F&T
(Unaudited) (Unaudited)
(REEEXK) (REEEZ)
(Restated)
(&)
Revenue Wz
Digital cable television BRBMERER
business 939 1,193
Wireless digital television BRHN ERIRERGED
value-added services business 2,808 2,948
Encrypted integrated circuits Y=Y
business - 118
Wireless digital audio 353 VRS I
integrated circuits business - -
Wireless digital terrestrial HOTE AR BN BARAB AR
television network BB ETS
equipment integrated
business - -
Castor products business B E T 7% = 7
3,747 4,259
Representing: He:
— Continuing operations - BT 3,747 4,259
Other income He A
Bank interest income HRITHFLEHZA 1 1
Gain on disposal HEME - BE K
of property, plant Bt 2 Was
and equipment - 75
Sundry income FEA 303 -
304 76
Representing: Hep:
— Continuing operations - FBICE TS 304 76
2016 FHE—FFFwE ESPEERBRAE 5



4.

FINANCE COSTS 4. BEBR
Three months ended 31 March
BE=A=+—HL=M@A
2016 2015
—RE —ZT—hF
HK$'000 HK$'000
THET FAT
(Unaudited) (Unaudited)
(REER) (REEEZ)
(Restated)
(FEE3)
Interest on convertible bonds TR EFHZF B 2,356 =
Interest on bank and other loans fEﬂ&ﬁﬁﬁ%\ Zf‘ 391 270
Interest on redeemable bonds AJfERIES 2 & 742 993
3,489 1,263
Representing: Hrp:
— Continuing operations o 3,489 1,263
INCOME TAX EXPENSES 5. FISHRAX

Three months ended 31 March
BE=A=1+—HI=@EA

2016 2015
— NI —T—HEF
HK$’000 HK$'000
FH&xT FHET
(Unaudited) (Unaudited)
(REEX) (CREEER)
(Restated)
(k= =5)
Current tax: BIEATRIA :
Hong Kong BB
— charge for the period - ZREARI SR = &
PRC Fh
— charge for the period — ZRERRSE 6 9
6 9
Representing: Hr:
— Continuing operations - FHECEETS 6 9

The provision for Hong Kong Profits Tax is calculated at 16.5% (2015:
16.5%), no provision for Hong Kong Profits Tax has been made as the
Group has no assessable profits. The PRC Enterprise Income Tax has been
provided at a rate of 25% (2015: 25%) on the taxable income as reported
in the statutory accounts of the companies comprising the Group, which
are prepared in accordance with the relevant PRC accounting standards,
as adjusted for income and expense items which are not assessable or
deductible for income tax purposes.

Heng Xin China Holdings Limited First Quarterly Report 2016
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6.  LOSS FOR THE PERIOD 6. HIAEBE
HAES 1B T A& 40BR T3 B BIE HIER -

Loss for the period has been arrived at after charging:

Three months ended 31 March
BE=A=+—HI=@EA

2016 2015
—RE —E—RF
HK$’'000 HK$'000
FEx FAT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
(Restated)
(FeE3)
Depreciation e 3,357 3,551
Operating lease charges on Nyl
office premises KEHEEA 807 587
Research and R FAEKA
development costs 959 3,930
Staff costs (including BIRA(BIEESHE)
Directors’ emoluments)
— salaries and allowances - ¥ ROERL 4,407 3,616
— pension benefits scheme — RIKEFET IR
contributions 358 195
7. LOSS PER SHARE 7. BREE
(@) From continuing and discontinued operations (a) REFERERLLEER
Basic loss per share BREREE

The calculation of basic loss per share from continuing and
discontinued operations is based on the loss attributable to owners
of the Company for the three months ended 31 March 2016 of
HK$17,785,000 (2015: HK$19,579,000) and the weighted average
number of 6,577,495,000 (2015: 4,192,412,000) ordinary shares in
issue during the period.

Diluted loss per share

The diluted loss per share for the three months ended 31 March
2016 is the same as the basic loss per share as the conversion of the
outstanding convertible bonds would have an anti-dilutive effect to
the basic loss per share.

No diluted loss per share are presented as the Company did not have
any dilutive potential ordinary shares during the three months ended
31 March 2015.

2016 FE—

REFEBERERIECEEBZERE
ANEBDNIBREBERAGHEE ARBES
T RNFEZA=Z+—BLE=ZEAEHL
&5 1817,785,0008 ;c( = T — A F :
19,579,000 ) R AN E BT E B
IntEF 4 86,577,495,000 K (—Z—FH
£ 1 4,192,412,000 f%) 51 -

BE_ZT—RF=A=+—HIL=EA
Z SRR R R EREIRER -
Emﬁﬁiﬁﬂifag—ﬁﬁﬂiﬁ%gﬁﬂ(ﬁ
EAERAERETYE

HRBE_T-—RF=A=+—HI=
18 A 272 B S 8 AR 5B A E R A
A2 TS EE RS -

s ERPERZERERAF
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(b)

From continuing operations
Basic loss per share

The calculation of basic loss per share from continuing operations is
based on the loss from continuing operations attributable to owners
of the Company for the three months ended 31 March 2016 of
HK$15,480,000 (2015: HK$18,930,000) and the weighted average
number of 6,577,495,000 (2015: 4,192,412,000) ordinary shares in
issue during the period.

Diluted loss per share

The diluted loss per share for the three months ended 31 March
2016 is the same as the basic loss per share as the conversion of the
outstanding convertible bonds would have an anti-dilutive effect to
the basic loss per share.

No diluted loss per share are presented as the Company did not have
any dilutive potential ordinary shares during the three months ended
31 March 2015.

From discontinued operations
Basic loss per share

The calculation of basic loss per share from discontinued operations
is based on the loss for from discounted operations attributable to
owners of the Company for the three months ended 31 March 2016
of HK$2,305,000 (2015: HK$649,000) and the weighted average
number of 6,577,495,000 (2015: 4,192,412,000) ordinary shares in
issue during the period.

Diluted loss per share

The diluted loss per share for the three months ended 31 March
2016 is the same as the basic loss per share as the conversion of the
outstanding convertible bonds would have an anti-dilutive effect to
the basic loss per share.

No diluted loss per share are presented as the Company did not have
any dilutive potential ordinary shares during the three months ended
31 March 2015.

DIVIDENDS

The Board has resolved not to declare any interim dividend for the three
months ended 31 March 2016 (2015: Nil).

Heng Xin China Holdings Limited First Quarterly Report 2016

(b) REFHEEEEHK
FRENES

REAFHELEER 2 BREAREIBTIR
BARNRBEARBE=_ZE—"F=A
=+ —HALE=EAARERAFERLE:
1% 2 E18.15,480,000 8 T ( — B — R4 -
18,930,000 7T ) R EARN B 17 E @R
hnHEF 15 %6,577,495,000 8 (—Z—F
£ :4,192,412,000 f% ) 5t -

B EE RS

BE_Z—RF=A=+—HI=EAR
ZEREEEREGREREIRER -
EHREBRRERTRRESSHER
ERERABEREETE -

HREBEE—ZT-AF=A=t+—A1L=
18 A A B I A R 7 B A
B 2 51| e A -

() RACKILKEXK
FRERER

REBRIEEE X 2 BREREIRTY
BEARBEAEARBE-_T— X E=
A=+—HUE=ZEAEEREERILEL
BE 2 182,305,000 T (—E—H
£ 649,000/87T) MHIRE 217 L@
hn#E 5 26,577,495,000 % (—ZE— 1
1 4,192,412,000 f%) 5t & -

SREEER

BE_T-ARF=A=+—HL=EA
ZEREEEREGREREIEMER -
EHRBHRREETRRESSHER
EAERAERETZE -

HREE—Z-—AF=A=+—HIL=
18 A 2 A RS B A BB R
WA 25| SR EEEE -

i

=)
o

=

BEEeRR T EREE-ZE—RF=A=1—
BLE=EAZEMTHRE(ZT—1F:
) o



9.

SHARE CAPITAL AND RESERVES

B K feé i

Unaudited
FEEG
Attributable to the owners of the Company
NG 2PN 3
Convertible
Exchange Share bonds Non-
Share Share Capital fluctuation Other option equity Accumulated controlling Total
capital  premium reserve reserve reserve reserve reserve losses  Sub-total interests Equity
TaRES FER
Bx  RGEE EAEE EXRE  HtRE BRERE EERE  ZHFR Mt RRER  ERAE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FhL TAT THT THT TAT TAT TAT TAT TAT TAL TAT
Balance at 1 January 2015~ R=F—HF—-F—H
(audited) ZER(EER) 3458 1478350 2,325 80,847 (79,992) 4,236 - (1,183,650) 336,702 21,039 357,741
Issue of new shares BITHIRG 8,416 92,576 - - - - - - 100,992 - 100992
Total comprehensive BE-T-0fF
loss for the three months SHS H
ended 31 March 2015 IE=f8RZ
FEBEEE = = = (5,880) - - - (19579 (25459) (623)  (26,082)
Balance at i Sit:3
31 March 2015 =A=1-H
(unaudited) ZERCREER) 43002 1,570,926 2,325 74,967 (79,992) 4,236 - (1203229 412,235 20,416 432,651
Balanceat 1January 2016~ MZE—~F
(audited) —B—Rz&%
(&%) 52,602 1,667,276 2,325 56,679 (79,992) 4,236 - (1,635744) 67,382 59,687 127,069
Issue of new shares LG 17400 182,700 = = = = = - 200,100 - 200,100
Convertible bonds aRES
~ equity component - A - - - - - - 18,244 - 18,244 — 18,244
Conversion of SRARRES
convertible bonds 7826 82,963 - - - - (11,120) - 79,669 - 79,669
Share options lapsed HNB AN BikiE
during the period - - - - - (4,236) - 4,236 - - -
Total comprehensive BR-TF
loss for the three months =A=+-A
ended 31 March 2016 IE=fARZ
FHBREE - - - 1972 - - - (17785 (15813)  (2760)  (18,573)
Balance at RE-RE
31 March 2016 =A=t+-H
(unaudited) ZER(REER) 77828 1,932,939 2,325 58,651 (79,992) - 7124 (1,649,293) 349,582 56,927 406,509

2016 FHE—FXERSES ELPEEZERERQF
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial review

For the three months ended 31 March 2016, the Group recorded a
consolidated revenue of approximately HK$3.7 million, representing
a decrease of approximately 12% when compared to approximately
HK$4.3 million for the corresponding period in 2015.

Gross profit margin of the Group for the current three-month period
increased by approximately 10% from that recorded in the corresponding
period of the last financial year to approximately 29%, resulting from the
change of business mix.

Other income amounted to approximately HK$304,000 for the three
months ended 31 March 2016, representing an increase of approximately
300% as compared to approximately HK$76,000 for the corresponding
period of the last financial year. For the three months ended 31 March
2016, other income mainly arised from 1t 7 35 8 1§ 18 £ 4l A (R A 7
(Beijing Yaao Boshi Technology Limited*) (“Beijing Yaao"”), an indirect
wholly-owned subsidiary of the Company.

Other operating expenses amounted to approximately HK$13.7 million
for the three months ended 31 March 2016, representing a decrease
of approximately 25% as compared to approximately HK$18.2 million
for the corresponding period of the last financial year. The decrease was
mainly attributable to the tighter cost control implemented by the Group.

The loss attributable to owners of the Company amounted to
approximately HK$17.8 million for the three months ended 31 March
2016, while loss attributable to the owners of the Company amounted
to approximately HK$19.6 million for the corresponding period of the
last financial year. Basic loss per share was approximately HK0.27 cent for
the three months ended 31 March 2016, while basic loss per share was
approximately HK0.47 cent for the three months ended 31 March 2015.

As at 31 March 2016, the cash and bank balances of the Group (including
the restricted bank deposits) amounted to approximately HK$110.5
million, representing an increase of approximately 24% as compared to
which of approximately HK$88.9 million as at 31 December 2015. As at
31 March 2016, the gearing ratio of the Group, calculated as total bonds
payable and short term loans over total equity, was approximately 0.16 (31
December 2015: 0.65).

Heng Xin China Holdings Limited First Quarterly Report 2016
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Business review

The Group still recorded a net loss for the three months ended 31 March
2016 as compared to the net loss recorded in the corresponding period
in 2015. Affected by the overall weak domestic economy, the results of
the business of the Group in the first quarter still facing difficulties.

(i)  Digital cable television business

Revenue for the three months ended 31 March 2016 amounted
to approximately HK$0.9 million (2015: HK$1.2 million) or 25%
(2015: 28%) of the total revenue. In the first quarter of 2016,
Beijing Yaao, which is a company cooperated with local television
stations of Xinji, Dongguang and Qing County in Hebei province to
develop a cable television network that cover the three counties,
has generated revenue of approximately HK$0.9 million.

(i) Wireless digital television value-added services business

Revenue for the three months ended 31 March 2016 amounted
to approximately HK$2.8 million (2015: HK$2.9 million) or around
75% (2015: 69%) of the total revenue. The Group had signed
contracts on wireless mobile digital television operation in Hebei
province, which includes 6,000 advertising display panels in public
areas.

(i) Wireless digital audio integrated circuits business
There was no revenue generated from this segment for the three
months ended 31 March 2016 (2015: Nil).

(iv) Castor product business

There was no revenue generated from castor products business for
the three months ended 31 March 2016 (2015: Nil).
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Prospects

In 2016, the Group will further consolidate and serve its contracted
broadcasting television subscribers, and build a foundation for achieving
the overall objectives of development of the Group. More importantly,
the Group will seek cooperation opportunities in new provinces while
expand its business in the provinces in which cooperation has been
established, so as to create more promising profit growth and the long-
term value for the Group.

In 2016, the Group will gradually spin-off its traditional cable television
and electronic integrated circuits business and gain a foothold in
advantageous sectors such as patent or property right services, financial
products and services and industry chain resources, expand the industry
scale, develop three major business segments of castor industry chain,
palm products industry chain and health food. The Group will develop
the four major service platforms respectively of internet, patented
technology application, financial services, and industry chain integration
services in order to foster maximum benefits for the shareholders through
horizontal and vertical integration with the above business segments of
whole industry chains of castor, palm and health food.

Subscription of New Shares

On 8 December 2015, the Company entered into two separate
conditional share subscription agreements with Tan Sri Dato’ Lim Tong
Yong and Sino Perfect Investments Limited as subscriber respectively.
Pursuant to the subscription agreements, the subscribers have
conditionally agreed to subscribe for and the Company has conditionally
agreed to allot and issue an aggregate of 1,740,000,000 new shares of
the Company (the “Shares”) at the price of HK$0.115 per subscription
share.

The subscription of 870,000,000 new Shares by Tan Sri Dato’ Lim Tong
Yong and the subscription of 870,000,000 new Shares by Sino Perfect
Investments Limited were completed on 5 February 2016. The net
proceeds amounted to approximately HK$200.1 million was used by
the Company as to (i) approximately HK$84 million for reduction of the
Group’s level of debt; (i) approximately HK$36 million for the deposit of
possible acquisition of the entire issued share capital of AERIGEY
8EJRAMR A 7] (Daging AORUI Bioenergy Co., Ltd.*) (“Daging AORUI"),
which the Company has entered into a memorandum of understanding
on 1 December 2015, details of which are set out in the announcement
of the Company dated 1 December 2015; and (iii) the remaining net
proceeds will be used for funding any future business developments and/
or potential investment opportunities, especially in the field of renewable
energy (which may include (but are not limited to) further business
development of the Group’s subsidiary namely 78 2(E = £ YRR
APBRAF] (Shanxi Zhongze Heng Yuan Biological Technology Company
Limited*) and the possible acquisition of the entire issued share capital of
Daqging AORUIL.
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Relevant disclosure was made in the announcements of the Company
dated 8 December 2015 and 5 February 2016, and the circular of the
Company dated 12 January 2016.

Issue of Convertible Bonds

On 8 December 2015, the Company and National United Resources
Holdings Limited (“NUR") entered into a conditional subscription
agreement, pursuant to which has conditionally agreed to subscribe
for and the Company has conditionally agreed to issue to NUR the 5%
coupon convertible bonds in the principal amount of HK$100,000,000
("First CB"). The First CB have been issued on 5 February 2016.

During the period under review, an aggregate principal amount of
HK$39,999,880 of the First CB was converted into 347,825,041 Shares
at the conversion price of HK$0.115 per conversion share. As at the
date of this report, the Company had outstanding First CB of a principal
amount of HK$60,000,120 which entitled the holder thereof to subscribe
for a total of 521,740,173 new Shares based on the initial conversion
price of HK$0.115 per conversion share.

On 8 December 2015, the Company and Sino King Trading (HK) Co.,
Limited (”Sino King”) entered into a conditional subscription agreement,
pursuant to which has conditionally agreed to subscribe for and the
Company has conditionally agreed to issue to Sino King the 5% coupon
convertible bonds in the principal amount of HK$50,000,000 (“Second
CB"). The Second CB have been issued on 19 February 2016.

The Second CB has been converted in full and a total of 434,782,608
Shares have been issued and allotted on 1 March 2016.

The net proceeds amounted to approximately HK$150,000,000 was
used by the Company as to (i) HK$70,000,000 for early redemption of
the 11% coupon bond in a principal amount of HK$70,000,000 issued
by the Company to NUR on 2 April 2015 maturing on 1 April 2016; (ii)
approximately HK$62 million for the capital injection in LLFaFR 28R
AR AR AR (Shanxi Zhongze Heng Yuan Biological Technology
Company Limited*); and (iii) the remaining net proceeds will be used for
funding any future business developments and/or potential investment
opportunities, especially in the field of renewable energy.

Relevant disclosure was made in the announcements of the Company
dated 8 December 2015, 5 February 2016 and 19 February 2016, and
the circular of the Company dated 12 January 2016.
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Disposal of Assets

FY|ERR R EEBRE AT (Shenzhen Champion Maxiumic Group
Co., Limited*) (“Shenzhen Champion”), an indirect wholly-owned
subsidiary of the Company, as vendor and JAdtEERKZIGERBRA
7] (Hebei Guangdian Network Investment Limited*) as purchaser (the
“Hebei Guangdian”) entered into a conditional termination agreement
on 31 December 2013 (the “Termination Agreement”) for the sale
and purchase of the telecommunication equipment in relation to
digital cable television broadcasting network and the termination of
the cooperation agreement (the “Cooperation Agreement”) (being
the business cooperation agreement dated 26 November 2010 made
between Shenzhen Champion and At EEZ EMEEBRMHERA
7] (Hebei Television Broadcasts and Information Network Group Co.,
Ltd*) (“Hebei TV") together with the subsequent subsidiary contracts
made between Shenzhen Champion and Hebei Guangdian (which
performed the Cooperation Agreement for Hebei TV) with detailed
terms on the technical cooperation and the construction and operation
of the networks between the parties). The Termination Agreement and
the transactions contemplated thereunder had been approved by the
shareholders of the Company at the special general meeting held on 10
March 2014.

During 2015, a court order (“Order”) was granted by the Shijiazhuang
Intermediate People’s Court in the Hebei Province, the PRC in relation
to a civil action brought by Shenzhen Champion against Hebei
Guangdian regarding payment in accordance with the terms of the
Termination Agreement, in which Hebei Guangdian was ordered to
pay (i) the overdue payment penalty of approximately RMB597,000
(approximately HK$756,000 due to the delay in settlement of the first
payment amounting to approximately RMB30 million (approximately
HK$38 million); (ii) the second payment amounting to RMB20 million
(approximately HK$25.3 million) and the relevant default interest accrued
on the second payment; and (iii) the court costs of the above civil action.

As at the date of this report, the completion of the Termination
Agreement has not yet taken place and the Group has not received
payment from Hebei Guangdian pursuant to the Order. The Company
will continue liaise with Hebei Guangdian and will take necessary action
to enforce the payment after taking legal advice.
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Acquisition of 9.5% Shareholding Interest
in Million Fortune International Investment
Limited

On 1 February 2016, Joyous Raise Investments Limited (“Joyous Raise”),
a wholly-owned subsidiary of the Company, as purchaser and World
Dragon Enterprise Limited (“World Dragon”), an independent third party,
as vendor entered into a sale and purchase agreement, pursuant to
which, World Dragon has conditionally agreed to sell, and Joyous Raise
has conditionally agreed to acquire 9.5% shareholding interest of the
entire issued share capital of Million Fortune International Investment
Limited (“Million Fortune”) at a consideration of HK$61,750,000
(“Acquisition”). Million Fortune indirectly holds 90% equity interest in
FREEERR ST L(ES)ERAF (formerly known as E&B<
BB ST OAEMRAT]), a company incorporated in the PRC which
headquartered in Qingdao, Shandong Province, the PRC and is primarily
engaged in the provision of online platform for trading and deferred spot
delivery services of precious metals mainly being silver and copper, and
other associated services including transaction settlement management,
commodity delivery management and related consulting services to
customers nationwide in the PRC.

The completion of the Acquisition has been taken place on 19 February
2016. For details of the Acquisition, please refer to the Company’s
announcement dated 1 February 2016.
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DIRECTORS" AND CHIEF EXECUTIVES' INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ANY ASSOCIATED CORPORATION

As at 31 March 2016, the interests and short positions of the Directors
and the chief executives of the Company in the Shares, underlying shares
and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(“SFO")) which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken or deemed
to have under such provisions of the SFO); or pursuant to Section 352 of
the SFO, to be entered in the register referred to therein; or pursuant to
Rule 5.46 of the GEM Listing Rules relating to securities transactions by
Directors, to be notified to the Company and the Stock Exchange were as
follows:

Interests and short positions in Shares,
underlying shares and debentures of the
Company

EEREBTRABREAT
o AF AR R E 2 R 15 - 127
EEYA L tord -0

RZZE-—RF=RA=+—H ' ARRAEEFRE
EITRABRAR RS EEEREE (EER
B MAE GO ([EH RS G ]) EXVER)
ZRtn -~ R REERET - BARIEES
REAEGOIEXVEETRESHEIRTEAME
RRR LR 2 s ok B (BREEREE
H R AE GO BRGSO EESR R 2
mEORR) - FIRIBE S LR RGIE 352 (678
RN LGS EMAZ R AR R
BEHRERETESF RS ZAIFR EWRAE
5.46 R7AME AR B LB P 2 #Ew FOR B IR
T

RAQFZRG - HERORE
EEPREAEERAR

Approximate
percentage of
interests in the

Long position/ Number of  issued share capital

Name of Directors Capacity short position Shares held of the Company

HAEAFE

BITRA RS

E=E8 514 HE /KR iR 8B 2B DL

Tan Sri Dato’ Lim Beneficial owner Long position 870,000,000 11.18%
Tong Yong BEmmAA HE

FHET R 2 BAREF *

Mr. Xiao Yan Beneficial owner Long position 2,273,334 0.03%
HERE BEREAA e

Mr. Qiu Bin Beneficial owner Long position 2,408,000 0.03%
TR S & BEEAA HE
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Save as disclosed above, none of the Directors and chief executives of
the Company nor their associates had any interests and short positions
in the Shares, underlying shares and debentures of the Company and its
associated corporations, as recorded in the register maintained by the
Company pursuant to Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the required standard
of dealings by Directors as referred to in Rule 5.46 of the GEM Listing
Rules as at 31 March 2016, and at no time during the three months
ended 31 March 2016 was the Company or any of its subsidiaries a party
to any arrangement to enable the Directors and chief executives of the
Company to acquire benefits by means of the acquisition of Shares or
underlying shares in, or debentures of, the Company or its associated
corporation.

SUBSTANTIAL SHAREHOLDERS/OTHER PERSONS'
INTERESTS AND SHORT POSITIONS IN THE
SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 31 March 2016, the following persons (other than the Directors
and the chief executives of the Company) had interests or short positions
in the Shares or underlying shares of the Company as recorded in the
register required to be kept under Section 336 of the SFO:

Long positions in the Shares and underlying
shares of the Company

BREXHEEEN  R-T—REF=ZA=1—
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B ) R B IR IR B 5 N BB &5 25 336 678
FHEEZLMATE ERmIORE

RARXTRG RAEBRRD 2FR

Approximate
percentage of

Total number of interest in the

Number of Number of Shares and issued share capital
Name of shareholders Type of interests Shares underlying shares underlying shares of the Company
EADTRERT
B4 R AERER G RAER 2
BRRER BERER RBHE HERGEE )| BRHEA
Tang Hanbo Beneficial owner 1,096,208,000 - 1,096,208,000 14.09%
! ExBEEA
Sino Perfect Investments Beneficial owner 870,000,000 - 870,000,000 11.18%
Limited (Note 1) ERBEBA
(FzE1)
Chan Chun Wo (Note 1) Interest in controlled 870,000,000 - 870,000,000 11.18%
BRiRAD(PiET) corporation
R EE R
Huang Fan (Note 1) Interest in controlled 870,000,000 - 870,000,000 11.18%
ZRL(MEE1) corporation
X EE R

2016 FHE—FXERSES EEPEEZERERQF

17



18

Total number of

Approximate
percentage of
interest in the

Number of Number of Shares and issued share capital
Name of shareholders Type of interests Shares underlying shares underlying shares of the Company
ERARDRT
BH R AEER G RAERZ
RRER BRER RIOHE HERGEE 2B BRHEA
National United Resources Beneficial owner 97,072,000 521,740,173 618,812,173 7.95%
Holdings Limited (Note 2) ~ EZEHEAA
Bl E & EIRIER
BRAR(HEF2)
Ascent Creations Group Beneficial owner 589,996,000 - 589,996,000 7.58%
Limited (Note 3) EREBA
(F¥723)
Wang Peng (Note 3) Interest in controlled 589,996,000 - 589,996,000 7.58%
FH(F1EE3) corporation
R E R
Sino King Trading (HK) Co., Beneficial owner 434,782,608 - 434,782,608 5.59%
Limited (Note 4) BB A
(FiizE4)
Chan Lai Pan (Note 4) Interest in controlled 434,782,608 - 434,782,608 5.59%
(GETY corporation
R EE R
Notes: MI5E -

Sino Perfect Investments Limited is owned as to 50% by Mr. Chan Chun
Wo and 50% by Ms. Huang Fan. By virtue of the provisions of Part XV of
the SFO, each of Mr. Chan Chun Wo and Ms. Huang Fan is deemed to be
interested in these 870,000,000 Shares which Sino Perfect Investments
Limited is interested.

National United Resources Holdings Limited owns 97,072,000 Shares and
521,740,173 underlying shares, which will be allotted and issued upon full
conversion of the outstanding 5% coupon convertible bonds for a principal
sum of HK$60,000,120 at a prevailing conversion price of HK$0.115 per
conversion share.

Mr. Wang Peng (“Mr. Wang”) is the legal and beneficial owner of the
entire issued share capital of Ascent Creations Group Limited. By virtue of
the provisions of Part XV of the SFO, Mr. Wang is deemed to be interested
in these 589,996,000 Shares which Ascent Creations Group Limited is
interested.
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4. Chan Lai Pan is the legal and beneficial owner of the entire issued share
capital of Sino King Trading (HK) Co., Limited. By virtue of the provisions
of Part XV of the SFO, Chan Lai Pan is deemed to be interested in these
434,782,608 Shares which Sino King Trading (HK) Co., Limited is interested.

Save as disclosed above, as at 31 March 2016, the Directors were not
aware that there was any person (not being a Director or chief executive
of the Company) who had, or was deemed to have, interests or short
positions in the Shares or underlying shares of the Company which would
fall to be disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO and was recorded in the register kept by the
Company pursuant to section 336 of the SFO.

DIRECTORS’ INTEREST IN COMPETING BUSINESS

None of the Directors or their associates (as defined in the GEM Listing
Rules) had an interest in a business, which competes or may compete
with the business of the Group, or has any other conflict of interests with
the Group.

AUDIT COMMITTEE

The Company has established an audit committee (the “Audit
Committee”) with written terms of reference in compliance with the
GEM Listing Rules. As at the date of this report, the Audit Committee
comprises three independent non-executive Directors, namely Mr.
Leung Wo Ping JP (Committee Chairman), Mr. Hu Dingdong and Mr.
Lei Yong. The Audit Committee has reviewed the unaudited condensed
consolidated results of the Group for the three months ended 31 March
2016.

The principal duties of the Audit Committee are to review the quarterly,
interim and annual reports and the financial statements of the Group and
to review significant financial reporting judgements contained in them;
oversight and review the financial reporting system, risk management
and internal control systems of the Company; to review the financial
and accounting policies and practices of the Group; and to make
recommendation to the Board on the appointment, re-appointment and
removal of the external auditor as well as to ensure independence of the
continuing auditor and corporate governance related matters.

4. Chan Lai Pan /& Sino King Trading (HK) Co.,
Limited 2 HEETRAZEEZE=EBA °
RIEE 5 & BB E 165155 XV 2B 2 {432+ Chan Lai
Pan #% 15 & 1 3% % 434,782,608 % % 13 (Sino
King Trading (HK) Co., Limited A &R # B #E2s)
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CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the required standard of dealings set out
in Rules 5.48 to 5.67 of the GEM Listing Rules as its code of conduct
for securities transactions by Directors throughout the three months
ended 31 March 2016. Having made specific enquiry of all Directors,
the Company was not aware of any non-compliance with the required
standard of dealings regarding securities transactions by Directors during
the three months ended 31 March 2016.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY"’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the three months
ended 31 March 2016.

By Order of the Board
Heng Xin China Holdings Limited
Lim Tong Yong
Chairman

Hong Kong, 13 May 2016

As at the date of this report, the Board comprises Tan Sri Dato’ Lim Tong Yong
(Chairman), Mr. Xiao Yan (Chief Executive Officer), Mr. Qiu Bin, Mr. Li Tao,
Mr. Li Nan, Mr. Gao Yang and Mr. Yu Bun as executive Directors,
Mr. Wang Kun as non-executive Director and Mr. Leung Wo Ping JR
Mr. Hu Dingdong, Mr. Lei Yong and Mr. Chiu Chi Kong as independent
non-executive Directors.
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Heng Xin China Holdings Limited
ESHEZERERAF

Suite 3604, 36/F., Central Plaza, 18 Harbour Road, Wanchai, Hong Kong
BT BIEIE 18 SR EREY 36 1 3604 =

Tel &5 : (852) 3678 5500
Fax 5 : (852) 3178 9884
Website #81E : www.hengxinchina.com.hk
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www.hengxinchina.com.hk




