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FIRST QUARTERLY REPORT 2016

FOR THE THREE MONTHS ENDED 31 MARCH 2016

Characteristics of the Growth Enterprise Market (the
“"GEM" ) of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange” )

GEM has been positioned as a market designed to
accommodate companies to which a high investment
risk may be attached than other companies listed on
the Stock Exchange. Prospective investor should be
aware of the potential risk of investing in such
companies and should make the decision to invest
only after due and careful consideration. The greater
risk profile and other characteristics of GEM mean that
it is a market more suited to professional and other
sophisticated investors.

Given the emerging nature of companies listed on
GEM, there is a risk that securities traded on GEM may
be more susceptible to high market volatility than
securities traded on the Main Board and no assurance
is given that there will be a liquid market in the
securities traded on GEM.

The Hong Kong Exchanges and Clearing Limited
and the Stock Exchange take no responsibility for
the contents of this announcement, make no
representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever
for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this
announcement.

This report, for which the directors (the “Directors” ) of
China Health Group Inc. (formerly known as Venturepharm
Laboratories Limited) (the “Company” ) collectively and
individually accept full responsibility, includes particulars
given in compliance with the Rules Governing the Listing
of Securities on the GEM of the Stock Exchange (the

“GEM Listing Rules” ) for the purpose of giving
information with regard to the Company. The Directors,
having made all reasonable enquires, confirm that, to the
best of their knowledge and belief: (1) the information
contained in this report is accurate and complete in all
material respects and not misleading; (2) there are no
other matters the omission of which would make any
statement in this report misleading; and (3) all opinions
expressed in this report have been arrived at after due
and careful consideration and are founded on bases and
assumptions that are fair and reasonable.
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CHINA HEALTH GROUP INC.
FEERSBEFTRLA

(Carrying on business in Hong Kong as “B+EE£E" )
(MU [ BeBEEE | 2BETEBLEER)
(Formerly known as “Venturepharm Laboratories Limited” )
(A [ BRI EEFRAR )
(Incorporated in the Cayman Islands with limited liability)
RHESEEEIMBRIZERLA)

(Stock Code: 8225)

(AR X 5%: 8225)

The board of Directors (the “Board” ) of the Company is
pleased to present the unaudited consolidated results of
the Company and its subsidiaries (the “Group” ) for the
three months ended 31 March 2016 (the “Quarter” ),
together with the unaudited comparative figures for the
corresponding period of 2015.

HIGHLIGHTS

1.The Group achieved a turnover of about RMB 6,674,000
for the Quarter, representing an increase of approximately
647% compared with the corresponding period of 2015.

2.The Group achieved Profit before Taxation of about
RMB 1,538,000 for the Quarter, while it recorded Loss
before Taxation of about RMB 1,103,000 in the
corresponding period of 2015.

3.The Group recorded Basic Earnings per share of
approximately RMB 0.17 cents for the Quarter, while it
recorded Basic Loss per share of approximately 0.12
cents in the corresponding period of 2015.

4.The Board does not recommend the payment of any
dividend for the Quarter.
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

REETmR
Unau_dited
KB
Three months ended 31
March
HIE=A=+—HIL=EAR
2016 2015
—IE Fh=E
Notes RMB' 000 RMBI OOO
BE AREBTR AB®T
Turnover L0 3 6,674 893
Cost of sales BN (474) (228)
Gross profit EF 6200 665
Other income H AN 3 15 (244)
Administrative expenses TR 4 (4,537) (1,486)
Profit from operations EEEFIHE 1,678 (1,065)
Finance costs BT A (140) (38)
Profit before income tax BRFE AT T 1,538 (1,103)
Income tax 5%t 5 (8) -
Profit for the period HARE R 1,530 (1,103)
Attributable to : TS
Owners of the parent AATRHEE AN 1,530 (1,075)
Non-controlling interests =Rt - (28)
1,530 (1,103)
Earnings/(Loss) per share TR (E8)/&F 6
- basic - N 0.174 (0.1241)
- diluted — 0.154ll (0.1141l)
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

SaRNEnE
Share Statutory
Based enterprise
Share Payment Special Capital Statutory fund Retained Non-controlling
capital reserve Reserve reserve reserve expansion eamings Total interes Total
iz BRZ IR Rl B EENE EELE Rata CL El220] R
ikt BREES (B8) i &af
RMB" 000 RMB’ 000 RMB' 000 RMB' 000 RMB' 000 RMB" 000 RMB' 000 RMB' 000 RMB' 000 RMB’' 000
AEETT AE#ETT AE#TT AE¥TT ARETR ARETR ARETR ARETR ABETR ARETT
At 1 January 2015
W FE—F—R 81,669 4,285 6039 2254 3821 6,986 (142,740)  (37,656) 134 (37522
Profit / (Loss) for the period i i i i i i
A (R ) (1,075) (1,075 (28) (1,103)
At 31 March 2015
W=B—FE=A=4—F 81,699 4,285 6,039 2254 3821 6,986 (1438150  (38731) 106  (38625)
At 1 January 2016 )
T S 81,699 5626 6,039 2254 3821 6,986 (146,093)  (39,668) (39,668)
Profit for the period i i
e 1,530 1530 1530
At 31 March 2016
S S P 81,699 5,626 6,039 2,254 3,821 6986  (144,563) (38138) - (38138)




NOTES TO THE FINANCIAL STATEMENTS
BTN

1. Corporate information

1. BFEH

China Health Group Inc. (The “Company ” ) was
incorporated in the Cayman Islands on 21 May 2002 as
an exempted company with limited liability under the
Companies Law (2002 Revision) of the Cayman Islands.
The address of its registered office is Scotia Centre, 4th
Floor, PO Box 2804, George Town, Grand Cayman,
Cayman Islands and its principal place of business is
Building AIl Venturepharm Center, No. 11 of West
Third Ring North Road, Haidian District, Beijing, the
People’ s Republic of China (the “PRC" ), 100089.
The Company has had its shares listed on The Growth
Enterprise Market of the Stock Exchange of Hong
Kong Limited since 10 July 2003.

The Company is an investment holding company. The
principal activities of its subsidiaries are to provide fully
integrated pharmaceutical services including clinical
research services, post marketing research and
academic promotion services and other medical
services. The Group is focusing on building itself into a
group corporation providing comprehensive terminal
medical service under international architecture, from
hospital clinical research and product promotion
service, hospital management service, mobile
telemedicine service, special expertise therapy service
to rehabilitation and medical tours service.

2. Accounting policies and basis of preparation

These unaudited condensed financial statements have
been prepared in accordance with Hong Kong
Financial Reporting Standards (HKFRSs) issued by the
Hong Kong Institute of Certified Public Accountants
(the "HKICPA" ) and the applicable disclosure
provisions of Rule 18, the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong
Limited.

The accounting policies adopted in the preparation of
these unaudited condensed financial statements are
consistent with those followed in the preparation of the
Group’ s audited consolidated financial statements
for the year ended 31 December 2015 except for
changes in accounting policies, if required, in adopting
new or revised HKFRSs and interpretations that are
first effective for accounting periods beginning on or
after 1 January 2016.

These unaudited condensed consolidated financial
statements are presented in Renminbi ( “"RMB” ) and
it is also the functional currency of the Group.
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3. Revenue and other income

The Group is principally engaged in providing research,
development, academic promotion and clinical registry
service. Breakdown of the revenue from all services is as
follows:

NOTES TO THE FINANCIAL STATEMENTS
M ERRE
3. BRAR MM

AEBEFERFREMAR, FHE. SAEERERREMRS.

RARMAERRE ZWmMN T

Unaudited

KRIRE %

Three months ended 31 March
HIE=A=+—H1E=@EA

2016 2015
ZE—ARE “E-RE
RMB’ 000 RMB’ 000
AREETT AREETT
Analysis of revenue by category
Contracted clinical research services (VPS)
AHERTFIRHE >.679 893
Post marketing research and academic promotion services ( PMS ) 995 .
L THRIGRTFRR AT E RN
Other medical services
HAh BRI - -
Total 6,674 893
4. Administrative expenses 4. (TR
Unaudited
KRR Z

Three months ended 31 March
HE=A=+—HIE=@EA

2016 2015
—TEF “FhF
RMB’ 000 RMB’ 000
AREF ABEHTIT
Administrative expenses {TEFISZ 4,537 1,486

Administrative expenses increased down 205% compared
with the corresponding period of 2015, mainly because
of increase of employee cost.

FERRANBAIGM, (THEXEEERBER205%,



5. Income Taxes 5. TigH

No Hong Kong profit taxes has been provided for, as  HRZAREERFEE NI EETSEETAMERBEER, #E
the Group had no estimated assessable profits in Hong  E#MESBFISHIELEE (ZE—HERH: £)
Kong for the Period (the corresponding period: Nil)

"RPC" Enterprise Income Tax has been calculated on S EI{¥EFEH HRERBEEREEEEFTEEN, XFE
the estimated assessable profit for the Period according  EAFE#HEE15%-25% (ZFE—H: 15%-25%),
to the relevant laws and regulations. The applicable
income tax rate is ranging from 15% to 25% during
the Quarter (the corresponding period: 15%-25%).

Unaudited

REEEZ

Three months ended 31 March
HE=A=+—HI=M@A

2016 2015
B “F—hF
RMB’ 000 RMB’ 000
AR¥Fr AB#FIT
Chinese Income Tax dhE P FRERT 8 -
Current period SN [£[1]
6. Earnings per share 6. FIREF

Basic earnings per share is calculated by dividing the  SRERZFAFTEIER BB R REEFTAL T L@
unaudited net profit approximately RMB 1,530,000  HfE&i#HFIZARE1,530,0005C ( ZF—HE: EHEEA
(approximately Loss RMB 1,103,000 in the  [K¥1,103,0005T) , WUREHNZEEITEERMETHRE
corresponding period of 2015) attributable to owners  915,271,6608% ( Z&E—HF: 915,271,6608% ) 51 &,

of the Group by the weighted average number of

915,271,660 ordinary shares of the Company for the

Quarter (2015: 915,271,660 Shares).

The calculation of the diluted earnings per share for  SREERFNFTENERREANREEZRATLER
the Period is based on the profit attributable to  REEHRAE&HFIIAREBRBZAIRBRESNE, TERNET
ordinary equity shareholders and adjusted to eliminate ¥AZ#11,002,019,760R% ( —F—FHF: 1,002,019,7608% )
the interest expense less the tax effect. The weighted , CELERITERRBRER S T HNEBRER WA &
average number of 1,002,019,760 (the corresponding  #HiMiA§ F TR SR 7% 1HA%86,748,1008% ( —_FE—FHF
period: 1,002,019,760) ordinary Shares after adjusting : 86,748,1008% ) W= &{EHFEE,

for the effect of the dilutive potential ordinary Shares

to be issued upon the exercise of the options granted

under all relevant share option schemes and the

conversion of convertible bond of 86,748,100 (the

corresponding period: 86,748,100) conversion Shares.

7. Dividends 7.8

The Board does not recommend the payment of any  EEGHAEFMAZTERMEMBRE (ZF—FHE: £),
dividend for the Quarter (2015: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

The Group achieved a turnover of about RMB 6,674,000
during the Quarter, representing an increase of
approximately 647% compared with that in the
corresponding period of last year.

The consolidated turnover included approximately RMB
5,679,000 derived from the contracted clinical research
services (VPS), amounted to 85.1% of the total revenue;
approximately RMB 995,000 from the post market
research and academic promotion services (PMS),
amounted to 14.9% of the total revenue. The VPS
traditional business achieved a rapid increase of 536% as
compared with the corresponding period of last year. The
PMS business was also recognized by the markets, and
recorded revenue of about RMB 995,000 for the Quarter;
it was zero in the corresponding period of last year.

DIVIDEND

The Board does not recommend the payment of any
dividend for the Quarter

BRI
RATSEIE

AEEREBMFEEEAEHAREE,674,0007T, BEER
2 A EETRINER647 %,

HApSABRHARRBIN (VPS) 4N REES5,679,0007T,
AWM NZ85.1%; EHEMRERENERERSE (PMS) &
ANRH995,0007T, HAUMANZ14.9%, AEEREBEGFE
BVPSEBIERITIE, ¥t LERHAIER36%, EHEH
R BN ERSERIE A TSR, A E EEERBKAN
# NR#995,0007T, HILEERYPEE,
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EEETAERRATERAREREMRE

DIRECTORS’ AND CHIEF EXECUTIVE" S INTEREST IN SHARES,

UNDERLYING SHARES AND DEBENTURES

EERFETHAGRRG. HEARGBEESZE R

As at 31 March 2016, the interests and short positions of
the Company’ s Directors and chief executives in the
shares, underlying shares or debentures of the Company
and its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the

“SFO" ), which are required (a) to notify the Company
and The Stock Exchange of Hong Kong Limited (the

“Stock Exchange” ) pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions
which they are taken or deemed to have taken under
such provision of the SFO); or (b) pursuant to section 352
of the SFO, to be entered in the register referred to
therein; or (c) pursuant to Rules 5.46 to 5.67 of the GEM
Listing Rules were as follows:

RIBE—RE=ZA=1+—H, ARAZEERFETHAS
RAANTREREZE (EREESRPEES0 ( [#HER
BB ] ) EXVER) 2B, HERMSESS, #E
(a)/BIRIE AR B ERGI EXVEE 7R ENEME AT
REBHAXBMERAT ( [BL] ) ZEERKE (
BREMERIEEERPERIZEEIREFSREEEZ
EEHXA ) ; S(O)RIFEFSFRPESRGIFEIS2ME, BIAN
ZIRETIA B M EE R RE; S(C)RIFRIZER EHHRBIE
546E5.671&FTAZ R R KA T



Long positions in shares and underlying shares of the Company A il I B A BRI 2 i A
Number ofshares in
Number ofshares in which whichinterested under Total Approximate
interested(other thanunder physically settled equity number percentage of
Name Type of interest Capacity equityderivatives) derivatives(Note 4) of shares interest(%)
i RERSER o0 ?JI/H Meas 2 JBety B H HUR A TR IRGAEGE HEREAEA)
AT A THERSN ) T TR AR 36 (%)
Z A (Note 4)
William Xia GUO Personal Beneficial owner 80,015,941 11,298,000 91,313,941 9.98
William Xia Guo YN foEae ZEUN
William Xia GUO Corporate Interest of a controlled 250,428,873 77,500,000 327,928,873 35.83
William Xia Guo el B Corpordtlon (Note 1)
AR TTL RE RS (1)
William Xia GUO Corporate Interest of a controlled 149,432,583 - 149,432,583 16.33
William Xia Guo NGl Corporation (Nole 2)
Sl R 2 (1 E2)
William Xia GUO Corporate Interest of a controlled 91,915,181 — 91,915,181 10.04
William Xia Guo i) B (;orporaug? ‘(/Notg\S)
SRR (HTT3)
Maria ,)_(uemei SONG Personal Beneficial owner 636,500 1,924,000 2,560,500 0.28
KENG fEA A A
Nathan Xin ZHANG Personal Beneflclal owner - 324,400 324,400 0.04
SRk fELA i
Shou Yuan Wu Personal Beﬂ;fludl owner - 100,000 100,000 0.01
RFETC fEA T
Mark Gavin Lotter Personal Beneficial owner - 100,000 100,000 0.01
Mark Gavin Lotter [EUN fEgrt =N
Bin Hui NI Personal Beieﬁcm] owner - 100,000 100,000 0.01
i pf EA T
Note 1: Winsland Agents Limited is 100% directly held by Mr. William Xia GUO. HIEL: 25551 Winsland  Agents Limited [1]William Xia Guost/l FI#1517
100%/1AE.
Note 2:  The controlled corporation, Venturepharm Holdings Inc., is 47.63 % directly W2 2 Venturepharm Holdings Ine. 11 William Xia Guost/l #1517
held by Mr. William Xia GUO and 49.00 % held by Mr. William Xia GUO 47.63%RHE, LIK FiWilliam Xia Guo b/ 18 Winsland Agents Limited
through Winsland Agents Limited, his wholly and beneficially owned company TH e LT 7, HIGuo e E as AT ) 144749.00%
incorporated in British Virgin Islands. JRHE,
Note 3: The controlled corporation, Bright Excel Assets Limited, is 100 % beneficially M7E3: 215 HEH Bright Excel Assets Limited 5 BEHT Venturepharm Holdings
owned by Venturepharm Holdings Inc. Ine. B 25 i AT
Note 4: Various interests of the Directors pursuant to physically settled equity HlrE4:  FHH T BRI ARG AE LRI 2 20 s B iR s 1 2
derivatives are through share options granted JZHLZ IR 17
Save as disclosed above, as at 31 March 2016, none of the B EXEI#HEEN, #EZE—AF=A=+—H, &QF

Directors, or chief executives of the Company held any
interests or short positions in the shares, underlying
shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of
the SFO), which were required to be notified to the
Company and the Stock Exchange pursuant to Part XV of
SFO, or were required, pursuant to section 352 of the SFO
to be and were recorded in the register to be kept by the
Company, or were required, pursuant to Rule 5.46 to Rule
5.67 of the GEM Listing Rules, to be notified to the
Company and the Stock Exchange.

Subsequent to the Quarter, William Xia GUO has
purchased from the secondary market a total of
1,580,000 shares in April 2016.

ZEERTETHAEMETAARAREEEEE (TR
BERPEEN ( [ BHERIAEMEG | ) EXVER) ZBH.
HERMGSESET, HE()ARBEESRPAERGIEXVED
FIREHEBAEANTREEHEXZAERAT ( [H
TR ) ZHERERRE ( BREEEREESRPERLZSE
ﬂ%ic%ﬂz”“{’ﬁﬂzﬁ%fﬁﬁz%m& RE ) ; SU(o)IRIFESH R HA
Ei&BI53521%, BIINZEFIRETTMZERRRE; 3
(C)IRIBAIZEAR _E TR 85,46 E 5.6 7IRETIA X HESS R B o

A EHZ, Wililam Xia Guo 7E20165E4 BE_RHIREN
1,580,000R% A& 1o



SUBSTANTIAL SHAREHOLDERS

The register of substantial shareholders required to be
kept under section 336 of Part XV of the SFO shows that
as at 31 December 2015, the Company had been notified
of the following substantial shareholders’ interests and
short positions, being 5% or more of the Company’ s
issued share capital.

Long positions in shares and underlying shares of the Company

FEBRH

RIRRE S MG EOIEXVERE336E 2 REMFEZ TEMR
RELMER, RZF-—HE+"A=+—H, FRFTEA
BTIEERRZEHERRE, BEEARFCEITRAS%H
A S,

AR 2wl e B A BRI B 2 i A

Approximate
percentage of

Name Capacity Number of shares interest
Winsland Agents Limited (Note 1) Beneficial owner 327,928, 873 35.83
Venturepharm Holdings Inc. (Note 2) Beneficial owner 149, 432, 583 16.33
Venturepharm Holdings Inc. (Note 3) Interest of controlled corporation 91, 915, 181 10.04
Bright Excel Assets Limited (Note 3) Beneficial owner 91, 915, 181 10.04
William Xia GUO (Notes 1, 2, 3,4) Beneficial owner and interest of 660, 590, 578 72.17
controlled corporations
Winsland Agents Limited (Ff71:1) ok E-DN 327,928, 873 35.83
Venturepharm Holdings Inc. ( [ff H2) &~ ETDN 149, 432, 583 16.33
Venturepharm Holdings Inc. ( [ff +3) e ) 1 RE S 91, 915, 181 10.04
Bright Excel Assets Limited ( [ff 73 3) T A A 91,915, 181 10.04
William Xia Guo ([ff 711, 2, 3)4) T A A ML 660,590,578 72.17

Note 1: Winsland Agents Limited is 100% directly held by Mr. William Xia GUO. The

shares includes 77,500,000 shares granted under the 2014 Convertible Notes.

Note 2:  Venturepharm Holdings Inc. is 47.63% directly held by Mr. William Xia GUO

and 49% held by Mr. William Xia GUO through Winsland Agents Limited, his wholly

and beneficially owned company incorporated in the British Virgin Islands.

Note 3:  The controlled corporation, Bright Excel Assets Limited, is 100 % beneficially

owned by Venturepharm Holdings Inc.

Note 4:  Apart from shares held through Venturepharm Holdings Inc., and Winsland

Agents Limited ,the interest of 88,798,000 shares which include 77,500,000
shares (through Winsland Agents Limited) and 11,298,000 shares underlying
the options granted to him under the 2014 Convertible Notes and the Share
Option Scheme respectively are beneficially owned by Mr. William Xia GUO.

Save as disclosed above, as at 31 March 2016, there was
no other person who was recorded in the register of the
Company as having interest or short position in the shares
or underlying shares of the Company which would fall to be
disclosed to the Company under Divisions 2 and 3 of Part
XV of the SFO or which were required, pursuant to section
336 of Part XV of the SFO, to be entered in the register
referred to therein.

Subsequent to the Quarter, William Xia GUO has purchased
from the secondary market a total of 1,580,000 shares in
April 2016.
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PURCHASE, SALE OR REDEMPTION OF THE COMPANY" S SHARES

MK, LESERIEmIA 2B

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’ s listed shares during the Quarter.

COMPETING INTERESTS

As at 31 March 2016, none of the Directors or the substantial
shareholders of the Company and their respective associates
(as defined in the ( “GEM Listing Rules” ) had any interest in
a business that competes or may compete with the business
of the Group.

CODE OF CONDUCT REGARDING SECURITIES TRANSACTIONS
BY DIRECTORS

The Company had adopted a code of conduct regarding securities
transactions by Directors on terms no less exacting than the
required standard of dealings set out in Rules 5.48 to 5.67 of the
GEM Listing Rules. The Company also had made specific enquiry of
all Directors and the Directors confirmed that they have complied
with the required standard of dealings and its code of conduct
regarding securities transactions by Directors during the Quarter.

AUDIT COMMITTEE

The Company has established an audit committee (the

“Audit Committee” ) with written terms of reference in
compliance with the GEM Listing Rules 5.48 to 5.67. The
primary duties of the audit committee are (a) to review the
Group’ s annual reports, interim reports and quarterly
reports (b) to discuss and review with the audit of the
Company on the scope and findings of the audit; and (c) to
supervise the financial reporting process ,risk management
and internal control systems of the Group and provide advice
and comments to the Board.

The audit committee has three members comprising the
three Independent Non-executive Directors, Mr. Shou Yuan
Wu, Mr. Mark Gavin Lotter (appointed on 17 February
2015)and Binhui NI (appointed on 31 March 2015). The
chairman of the audit committee is Mr. Shou Yuan WU who
possesses extensive experience in finance and accounting.

The Audit Committee has reviewed the unaudited condensed
results of the Group for the Quarter.

By Order of the Board
William Xia GUO
Chairman
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