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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE STOCK EXCHANGE
OF HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate companies to which a higher investment risk
may be attached than other companies listed on the Stock Exchange. Prospective investors should be aware of
the potential risks of investing in such companies and should make the decision to invest only after due and careful
consideration. The greater risk profile and other characteristics of GEM mean that it is a market more suited to
professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded on the Main Board and no assurance is given that there
will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Millennium Pacific Group Holdings Limited (the “Company”) collectively
and individually accept full responsibility, includes particulars given in compliance with the Rules Governing the Listing of
Securities on the GEM of the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving information with regard to
the Company. The Directors, having made all reasonable enquiries, confirm that to the best of their knowledge and belief,
the information contained in this report is accurate and complete in all material respects and not misleading or deceptive,
and there are no other matters the omission of which would make any statement herein or this report misleading.
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Unaudited Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

AREERERAGEEERAMEERER

The Board of Directors (the “Board”) of Millennium Pacific Group
Holdings Limited (the “Company”) is pleased to present the unaudited

AIREMERR(GHE [ AREDHE T —

EEAFFARAR(FA2ADESE (B2 ]) MAZHMAR

NFE=ZA=+—H

condensed consolidated results of the Company and its subsidiaries  IF =AM R EEZGALE EE BRI - —AFREMLE
(collectively referred to as the “Group”) for the three months ended 31 &F41T ¢
March 2016, together with the comparative figures for the corresponding
period in 2015, as follows:
Three months ended 31 March
BE=A=+—HL=@EA
2016 2015
—E—XE —E-hHEF
HK$’000 HK$'000
FTHET FHET
Note (unaudited) (unaudited)
Hiat (REER) (RE&EZ)
Turnover = 3 9,045 29,994
Cost of sales SHER A (8,204) (27,467)
Gross profit ER 841 2,527
Other income HAA 4 129 63
Selling and distribution costs SHE R SHA AR (1,034) (507)
Administrative expenses THAX (6,103) (3,583)
Loss from operation EEEE (6,167) (1,500)
Finance costs M%ER (4) (171)
Loss before tax MREL AR (6,171) (1,671)
Income tax expense FriSfiF X 5 (17) (232)
Loss for the period HMREE 6 (6,188) (1,903)
Other comprehensive income HABRBREHEMEEBA -
for the period after tax:
ltem that may be reclassified to profit or loss: AREEFHEEEEMIER ¢
Exchange differences on translating HEGINETSIT R IE =5
foreign operations 259 23
Total comprehensive income for the period RATBEEAELER
attributable to the owners of the Company 2EBALEE (5,929) (1,880)
(Restated)
(&%)
Loss per share (cents) FhREE (L)
— Basic — EK 8 (0.12) (0.04)
— Diluted — s 8 (0.12) (0.04)
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Unaudited Condensed Consolidated Statement of
Changes in Equity
AREZEHGSEZEHR

Attributable to the owners of the Company

NG 2PN 4
Foreign Retained
currency profits/
Share Share Statutory Merger Option translation (accumulated Total Total
capital premium reserve reserve reserve reserve losses) reserve equity
MERE  RERR/
B& BREEE EERE Rl BRERE R (REE) A BEs
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEL FiEn FhEL FiEL FiEL TAL FiEL ThT FiEn
Balance at 1 January 2015 R-E-75%-A-H
(audited) s (8ER) 1,046 38,747 766 12,400 317 426 11,489 64,145 65,191
Total comprehensive income BREERALE
for the period (unaudited) (REER) - - - - - 2 (1,908) (1,880) (1,880)
Balance at 31 March 2015 WZB-RFZA=1-H
(unaudited) LS (REEH) 1,046 38,747 766 12,400 317 449 9,586 62,265 63,311
Balance at 1 January 2016 R=B-x5-HA-H
(audited) M (BE%) 1,046 38,747 766 12,400 317 974 (6,037) 47,167 48,213
Total comprehensive income BrzERALE
for the period (Unaudited) (REER) - - - - - 259 (6,188) (5,929) (5,929)
Balance at 31 March 2016 R=E-~¥=B=1+-H
(unaudited) WER(REER) 1,046 38,747 766 12,400 317 1,233 (12,225) 41,238 42,284
EBATEEEERERAT F—SEEEBE 2016 5




GENERAL INFORMATION

The Company was incorporated in the Cayman Islands as an exempt company
with limited liability on 10 September 2013 under the company Law, Cap 22 (Law
3 of 1961, as consolidated and revised) of the Cayman Islands. The address of its
registered office is Clifton House, 75 Fort Street, P.O. Box 1350, Grand Cayman
KY1-1108, Cayman Islands. The address of its principal place of business is
located at B3 Yucan Industrial Park, Lanzhu West Road, Export Processing Zone,
Pingshan New District, Shenzhen, the People’s Republic of China (the “PRC”).
The Company’s shares are listed on the Growth Enterprise Market (the “GEM”) of
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) since 18
July 2014 (the “Listing”).

The Company is an investment holding company. The principal activities of the
Company’s subsidiaries are research and development, manufacture, sale of
electronic devices and provision of e-commerce services.

BASIS OF PRESENTATION AND PREPARATION OF FINANCIAL
STATEMENTS

The unaudited condensed consolidated financial statements of the Group for the
three months ended 31 March 2016 have been prepared in accordance with
accounting principles generally accepted in Hong Kong and comply with Hong
Kong Financial Reporting Standards (“HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) and the applicable
disclosure requirements of the Rules Governing the Listing of Securities on the
GEM of the Stock Exchange.

The unaudited condensed consolidated results have been prepared under the
historical cost convention. Historical cost is generally based on the fair value of the
consideration given in exchange for assets. The accounting policies and methods
of computation used in the preparation of the condensed consolidated results are
consistent with those used in the annual financial statements of the Group for the
year ended 31 December 2015 as set out in the 2015 annual report of the
Company.

In the current period, the Group has adopted all the new and revised HKFRSs,
which collective term includes all application Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards and interpretations issued by the
HKICPA that are relevant to its operation and effective for its accounting period
beginning on 1 January 2016. The adoption of these new and revised HKFRSs
had no significant effects on the results of the Group for the current and prior
periods.

The Group has not yet applied the new and revised HKFRSs that have been
issued but not yet effective. The Group is in the process of assessing, where
applicable, the potential impact of these new and revised HKFRSs that will be
effective in future periods but is not yet in a position to state whether these new
and revised HKFRSs would have a material impact to the Group’s results of
operation.

These unaudited condensed consolidated results are presented in Hong Kong
dollars (“HK$”), which is the functional and presentation currency of the Company.

These condensed consolidated results have not been audited but have been
reviewed by the audit committee of the Company.

Notes to the Unaudited Condensed Consolidated Financial Statements
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBEZERES VB HRRME

3. TURNOVER

Turnover represents the invoiced values of goods sold, after allowances for

3. =

EXBERBSHENRERERTMEMEERNERE

returns and discounts during the reporting periods. e
Three months ended 31 March
BE=RA=+—-HL={EA
2016 2015
ZE-RE —T—AhF
HK$’000 HK$'000
FERT FHET
(unaudited) (unaudited)
(REER) (REFER)
Sales of manufactured products BIRKNE @INE 7,996 26,883
Sales on trading of electronic products, BFER  BBUHEREMEZSHEE
accessories and raw materials 1,049 3,111
9,045 29,994
4. OTHER INCOME 4. Hithlg A

Three months ended 31 March
BEZA=+—HL=EA

2016 2015
S —T-5%
HK$’000 HK$'000
FaT FHT
(unaudited) (unaudited)
(REER) (REFER)
Interest income FLEWA 1 1
Others Hith 128 62
129 63
ESATIEMERERAT H—SEEERE 2016 7




Notes to the Unaudited Condensed Consolidated Financial Statements

ARBEZERES VB HRRME

5. INCOME TAX EXPENSE 5. FRigBiM X

Three months ended 31 March
BEZA=+—HL=EA

2016 2015
S e
HK$’000 HK$'000
BT FHT
(unaudited) (unaudited)
(RSER) (RISER)
Current tax — Hong Kong Profits Tax Provision BIEARIIE — BB AISTEANEE
for the period 17 232

Hong Kong Profits Tax is provided at 16.5% (2015: 16.5%) based on the
assessable profits of the Group’s entities operate in Hong Kong for the three
months ended 31 March 2016.

No provision for PRC Enterprise Income Tax is required as the Group’s PRC
subsidiaries did not generate any assessable profit for the three months ended 31
March 2016.

On 26 December 2014, Central Pacific Int Technology Limited (“CPIT”), a
Company’s PRC subsidiary, was granted status of High and New Technology
Enterprise and entitled to preferential EIT rate of 15% from 1 January 2014 to 31
December 2016 provided CPIT continues engaged in activities which meet the
criteria of being a High and New Technology Enterprise pursuant to No. 28 of the
EIT Law of the PRC (“EIT Law”) and No. 93 of the Regulation on the
Implementation of the EIT Law promulgated by the State Council of the PRC.

EAFBH IR AEEERBEENERBHE_S— =
A=+—HIE=EANERBEFIZ165%(ZT—HF:
16.5%) T 1R B HE ©

HRARETEMBERARNBE_F-—R"F=ZA=1+—AL
ZEABEEAEFRERBOET - RBATETBEEEMRE
TS -

RZT—E+=—A=+~8  FENEFCRI)ARAF
(THFEMEF] AARKREKNEAR) ESHRIEME
B BT NFEF—A—HEZZ—AF+-A=+—8H
BRR15%HEBERCEMEREBRDEMEH - AliR AP
EMNE FEEREFTEREBEBRAMNCEMERE( &
EFEBIE ) B 28 IE R EMGEUEE i IEHIE 93 1&MIZ
EREH o

LOSS FOR THE PERIOD 18
Three months ended 31 March
BE=ZA=+—HL=EA
2016 2015
—B—XF —ZE-hF
Notes HK$’000 HK$'000
HizF FaT FHET
(unaudited) (unaudited)
(REER) (REFEZ)
Depreciation of property, plant and equipment ¥ BERBETE (@) 390 358
Staff costs (including Directors’ emoluments) BEINK(BREEEWME) (b)
— Salaries, bonus and allowances — Hre - BA SRR 3,782 3,132
— Retirement benefits scheme contributions — RIRERET B 377 497
4,159 3,629
Cost of inventories sold BEEFERAE 8,204 27,467
Foreign exchange loss i 5 18 672 100
Operating lease charges on premises MEZKEHEEER © 722 688
Auditor’s remuneration IR ERRT N 125 113
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBEZERES VB HRRME

6. LOSS FOR THE PERIOD (CONTINUED) 6. HREE (8)
Notes: HieE -
(a) Depreciation of property, plant and equipment of HK$111,000 (2015: (@) BHE_ZT—XNE=ZA=+—HL=@A D% BE
HK$238,000) for the three months ended 31 March 2016 is included in LK EITE B111,0008 T (=T — R 4F : 238,00078
cost of sales. TT) A AHERA o
(o) Staff costs of HK$489,000 (2015: HK$1,729,000) for the three months (b) HE-Z—XF=A=1+—HIE=fA  EIKAA
ended 31 March 2016 is included in cost of sales. 489,000/ 7L (ZZF — R4 : 1,729,000%70) + 5T A4
B -
@] Operating lease charges on premises of HK$155,000 (2015: HK$385,000) © HE-Z-—REZA=1+—HI=EA PR
for the three months ended 31 March 2016 is included in cost of sales. A E M A155,000%8 T ( == — F £ : 385,000/
JT) AP ABHERA
7. DIVIDENDS 7. BE
No dividends was declared or paid during the three months ended 31 March BMERRE T XNEF=-/A=+— ai,f@ﬁ] TR SR E
2016 (three months ended 31 March 2015: Nil). ARB(BE_T—RF=A=+—H1L=fA: &) -
8.  LOSS PER SHARE 8. SEEE
The calculation of the basic and diluted loss per share is based on the following: REAREBEERNSEAENT :
Three months ended 31 March
BE=RA=+—-HL={EA
2016 2015
—NE —T-AhF
HK$’000 HK$'000
FERT FAET
(unaudited) (unaudited)
(REE®) (REEEZ)
Loss BB
Loss for the purpose of calculating basic and A EEREARREEEENEE
diluted loss per share (6,188) (1,903)
Three months ended 31 March
BE=A=t+—-HL=EA
2016 2015
—RE —E—hF
(Restated)
(&%)
Number of shares RHHE
Weighted average number of ordinary shares Bt HEREREIE 2 ZRRINETHH
for the purpose of calculating basic loss per share 5,227,800,000 5,227,800,000
For the three months ended 31 March 2015, the weighted average number of HE_Z-RF=A=+—HIL=@EA - ?ﬁﬁ””ﬁx%ﬁ!ﬁﬁ
shares of the Company in issue for the purpose of calculating the basic loss per BmE E’Uﬂﬂ*’ééiﬁﬂx%(é%ﬂdﬁ%& AR DR BRAER
share has been adjusted to reflect the effect of share subdivision of the Company BIIRO 2 —ZF—AF+ANE i’%ﬁﬂ’\]ﬂﬁ@’ﬁﬁﬁ’l%% o
9 October 2015.
Diluted loss per share SRE#EEE
The effect of all potential ordinary shares of the Company in respect of share ARARRBE_Z—R"ER-_T—HF=A :Jr* E IE=1@
options for the three months ended 31 March 2016 and 2015 are anti-dilutive. B2 RS AR R A B L BRER R EEE

ERATIEEERERAT Z—FELMA|WE 2016 9



Management Discussion and Analysis

BEREFN WD

BUSINESS REVIEW

Overview

The Group is principally engaged in the research and development,
manufacturing, sale of consumer electronic products, such as fitness bracelet,
GPS personal navigation devices, mobile internet devices, digital video
recorders and provision of e-commerce services. The Group provides one-
stop services to our customers by offering design, prototyping/sampling,
manufacturing, assembling and packaging of their products. Turnover of the
Group for the three months ended 31 March 2016 was approximately HK$9.0
million, representing a decrease of approximately 69.8% from approximately
HK$30.0 million for the three months ended 31 March 2015. The decrease in
sales was mainly because (i) the largest customer of the Group (according to
the consolidated financial results of the Group for the three months ended 31
March 2015) has ceased to place order for GPS personal navigation devices
from the Group due to the change of its product line; (ii) the market of the
products of the Group such as GPS personal navigation devices and mobile
internet devices has reached saturation at such rates faster than the Group
has anticipated; and (i) the sales performance of the Group’s new mobile
internet device products with new operating system was unsatisfactory. The
effects of above resulted in significant decrease in turnover of the Group. The
Group is actively seeking ways to expand its business through broadening its
product category and identifying new customers in order to generate more
revenue of the Group as soon as possible.

FINANCIAL REVIEW

Cost of Sales and Gross Profit

The majority of the Group’s cost of sales was raw material costs. The Group’s
cost of sales dropped by 70.1% to approximately HK$8.2 million between the
three months ended 31 March 2015 and 2016 respectively. The gross profit
margin increased from approximately 8.4% for the three months ended 31
March 2015 to approximately 9.3% for the three months ended 31 March
2016, the increase in gross profit margin was mainly due to the increase in
gross profit margin of sales of manufactured products. The gross profit also
dropped from approximately HK$2.5 million for the three months ended 31
March 2015 to approximately HK$0.8 million for the three months ended 31
March 2016.

Expenses

Staff costs for the three months ended 31 March 2016 was approximately
HK$4.2 million (three months ended 31 March 2015: approximately HK$3.6
million, representing an increase of approximately HK$0.6 million as compared
with the last year, which was mainly due to the increase in wages during the
period.

Administrative expenses for the three months ended 31 March 2016 was
approximately HK$6.1 million (three months ended 31 March 2015:
approximately HK$3.6 million), representing an increase of approximately
HK$2.5 million of last year, mainly due to the increase in operating lease
charges on premises in respect of offices in Hong Kong and PRC and foreign
exchange loss.

XKoo
BE
AEEEZREME - g HEHBETER  flRy
FIR - GPSAABMBAE - THEEEST « HIBRIASEEK
EEHETEERS - AE@DBBRER - REKE
i MRS - Bl REReEEAMATAREM -
B% - AEBBE-_ZT— A F-A-+BLE-EAZEE
BANOEBEL BBE-_ZT—RAF=A=t+—HIE=
MAZ#30.0EBHE LML 469.8% - HEER P EZHK
IFNEE2HEARERP(BEAEEBE_T—HF=A
_+ AIE=@EAZGRANBEE) HREERMBEBK
BRI EBTEGPSEAEMRE  (\AEEE
@ (WGPSTEASMBERITHEMNES) MR AEE
ﬁ%ii&ﬁ@ﬂ R (i) N E B EHIRIER G2 H1TE
HEZHERREBRAR - PSSP AEE &%
%ﬁ%ﬁ9°$ﬁlﬁﬁﬁ SR A AR ERARARRE
E¥BRYMEHER  BREAEERRAIEE Z Wk -

g J el
HEMTREF

T RFERTE—AFZA=+—HLE=@AARDHIT
E%?O 1% Z #78,200,000 7T - EF|XKHBE_T—HF=
B=+—HL=AN84%FAZEHEZE-_ZT—~F=A
=+ —HILE=ERH9.3% TR EREMEBHARKER
HEMEMEREMAH - EFTBEBEZE_T—AF=A
=+—HIE=@A%2,5000008 THEHE_T—"F=
A=+—H1E=1@A#I800,000/%& T °

53
HE-Z—XF=-A=+t-—BL=ZEANEIXNANA
4,200,000 (HE_E—RAF=A=+—HI=@A : &
3,600,000 7T) + 8 A FHE AL 600,0004 70 + F EHHH
RNIE EFAFE -

HE-Z—XF=-A=+t-—BL=EAANTEHAINA
6,100,000 T(BE_T—hAF=A=+—HIE=M@A : &
3,600,000/ 7T ) * B AFIEMNAI2,500,0008 7T - EEHR
BEBARFEBAEYEKEHE SR RIMNEBIEIL AR
g(o
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Management Discussion and Analysis

BEREFN WD

Loss for the Period

The Group incurred a net loss of approximately HK$6.2 million during the
three months ended 31 March 2016, as compared with a net loss of
approximately HK$1.9 million for the three months ended 31 March 2015. The
loss was primarily due to the substantial drop in turnover, mainly because (i)
the largest customer of the Group has ceased to place order for GPS personal
navigation devices from the Group due to the change of its product line; (i) the
market of the products of the Group such as GPS personal navigation devices
and mobile internet devices has reached saturation at such rates faster than
the Group has anticipated; and (i) the sales performance of the Group’s new
mobile internet device products with new operating system was
unsatisfactory.

The Board does not recommend the payment of dividends for the three
months ended 31 March 2016.

Outlook

In the first quarter of 2016, there was intense competition in the consumer
electronic product market. The market of the products of the Group such as
GPS personal navigation devices and mobile internet devices has reached
saturation at such rates faster than the Group has anticipated. Besides, the
largest customer of the Group (according to the consolidated financial results
of the Group for the year ended 31 December 2014) has ceased to place
order for GPS personal navigation devices from the Group since June 2015
due to the change of its product line. Both led to the drop in turnover of the
Group for the three months ended 31 March 2016.

Looking forward, the Group will remain committed to the development of our
principal business. Apart from our commitment to the development of our core
business, we will actively make progress to generate growth and strive for
potential and new business opportunities. On 16 October 2015, the Group
entered into the cooperation agreement with Beijing Hongyanyayun Cultural
Industry Limited (“Beijing Hongyanyayun”), Chinese Qipao Society Limited
and Cgpmall Limited (“Cqgpmall”), pursuant to which the parties agreed that
Cgpmall and Beijing Hongyanyayun shall authorize the Company to be their
exclusive partner to, inter alia, establish, maintain and operate the internet
trading platform to enhance our revenue. The Company shall be entitled to
receive a service fee from Beijing Hongyanyayun and Cgpmall which is 20% of
the transaction amount for each transaction. After the launch of this project,
which is expected to take place in June 2016, the Group will have a new
business of operating internet trading platform. Details of the above are set out
in the Company’s announcement dated 16 October 2015.

The internet trading platform namely CQP Mall that is operated and maintained
by the Company is a platform integrated with e-commerce, interactive social
network and lifestyle shopping targeting middle to high end customers. CQP
Mall is expected to launch in June 2016. The Company aims to develop the
internet trading platform as an ecommerce hub for products of foreign and
domestic high-end brands offering quality foreign goods. The major income
source of the platform is the service fees generating from sales of products. In
the future, the CQP Mall will also adopt innovative technology in order to
enhance members’ experience on lifestyle sharing and shopping and make
use of big data of the platform and business intelligence technology to boost
the sales, advertising revenue and profits.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY OR
ANY ASSOCIATED CORPORATION

As at 31 March 2016, the interest and short position of the Directors and chief
executive of the Company in the shares, underlying shares and debentures of
the Company and its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (“SFO”)), as recorded in the register
maintained by the Company pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant to the
required standard of dealings by directors of listed issuers as referred to in
Rules 5.46 of the GEM Listing Rules were as follows:

EEREBTRABRAR ANEAHEE
B - EERORESOEERAR

MNIBE-RFE=ZA=+—0 BEERARALIBETBRAER
ARRREBEEER (EERESLAEERI((BERBE
RB11) XV ED) OB ~ BRI REFF B BLARR
BIRIEES LGP 352 (T FEME LM - JREAI%
RETRAUFESAG G EMETABEZETRINRE
EABRTTHEARRR LB ATHOER KA

Long positions Ha
Ordinary shares of the Company RABEBR
Percentage of
Number of the Company’s
shares issued share
Name Capacity and nature of interest (note 1) capital
LERANE
BB E BRITRAE
®E BoRERNE (Bfat1) ARk
Mr. Tang Wai Ting Samson (“Mr. Tang”) (note 2) Interest of controlled corporation 1,293,300,000 (L) 24.74%
BiEEkE ([8%E]) (Hit2) SRR GAEE R
Mr. Kor Sing Mung Michael (note 3) (note 4) Interest of controlled corporation 1,205,000,000 (L) 23.0%
Kor Sing Mung Michael e 4 (f12£3) (fzt 4) VLA E RS
Notes: Bia -
1. The letter “L” denotes a long position in the shareholder’s interest in the share 1. [L] ERERAA R RRAE SN T A -

capital of the Company.

2. As CPIT Investments Limited is beneficially owned as to 99% by Mr. Tang and 1%
by Ms. Chan Kai Hei (“Mrs. Tang”), the spouse of Mr. Tang, Mr. Tang is deemed
to be interested in the Shares held by CPIT Investments Limited under the SFO.
Mrs. Tang, being the spouse of Mr. Tang, is deemed to be interested in all the
Shares that Mr. Tang is interested in. Accordingly, each of Mr. Tang and Mrs.
Tang is deemed to be interested in the Shares held by CPIT Investments Limited
under the SFO.

The Company has been informed by its controlling shareholder, CPIT Investments
that it has entered into an agreement (the “SPA”) with Mr. Yang Wu on 17 August
2015, pursuant to which CPIT Investments agreed to sell (the “Sale”), subject to
the terms and conditions of the agreement, 1,000,000,000 shares of HK$0.0002
each in the share capital of the Company (representing approximately 19.13% of
the existing issued share capital of the Company) in consideration of Mr. Yang Wu
transferring its shareholding interests in a company incorporated in Hong Kong.

Upon completion of the Sale, CPIT Investments and Mr. Yang Wu will own
1,293,300,000 shares (representing approximately 24.74% of the existing issued
share capital of the Company) and 1,000,000,000 shares (representing
approximately 19.13% of the existing issued share capital of the Company) of the
Company respectively and accordingly, CPIT Investments will cease to be a
controlling shareholder (as defined in the GEM Listing Rules) of the Company and
Mr. Yang Wu will become a substantial shareholder (as defined in the GEM Listing
Rules) of the Company. However, the Company has been informed by CPIT
Investments that certain conditions precedent of the SPA have not yet been
fulfilled and the transactions in respect of the Sale have not yet been completed
as of 31 March 2016.

3. Seize Minute Limited is beneficially owned as to 100% by MK Investments
Limited. MK Investments Limited is wholly-owned by Mr. Kor Sing Mung Michael,
Accordingly, Mr. Kor Sing Mung Michael, and MK Investments Limited are
deemed to be interested in the Shares held by Seize Minute Limited under the
SFO.

4. On 1 March 2016, Mr. Kor Sing Mung, Michael has been appointed as non-
executive director and vice-chairman of the Company.

2. FFACPIT Investments Limited FA &0 25 4 M fR {05 2 £ ([ B A )
(B EEMBE) DRI ERHEE 9% k1% R - BEFEH R
BRI - B S AE 45 4R 870 CPIT Investments Limited BT A%
MPERERD -  BAIERBAENRS - BRSNS L LR
BREHMEROPHEERER - Bt - REZHRPERG -
Bl 5T A KB K & B AR &7 CPIT Investments Limited FT % i
MDHREERER -

AN BB AR B CPIT Investments Ml A A B] &R - HERZ
Z-RFNATHHESBR AT L HE(BEBRRE]) - &
il + CPIT Investments (B B £ 173 32 & 50 & 6 A B0 AR R T &
(M8 ])1,000,000,000 A& A8 A 7] B A /P 4 3% T8 {& 0.0002
FETHRG (FBERARBIRA D HFITRAL19.13%) « KB
TS H A SEE RN — R E B ML A R H AR o

AESEFIESTHES © CPIT Investments X B J7 165 Bl A A2
7]1,293,300,000 i 17 (FHE R AR B RAEBHITRALN
24.74%) }.1,000,000,000 f& & 13 (A& R AR RIRE B #AT
JEAN4719.13%) » #L CPIT Investments #§ N8B A7 A 7] #0122 %
BRE(EZRBIZER ETHRAD - MEFRAKARARNER
B (FE R AIFER ETRAN o A+ CPIT Investments E.[7)
RRARRT RZF—R"E=-A=+—8 BEHEZET
SR EARER - MIHEFBEZHBR SN RTEK

3. Seize Minute Limited MK Investments Limited 2 & & 254 °
MK Investments Limited £ Kor Sing Mung Michael 5t 4 &> & #
A e Bt - BEFEFREE A - Kor Sing Mung Michael 5t
A4 K MK Investments Limited 445 &7 Seize Minute Limited Fft
FROPHEEER -

4. R=Z—XE=H—H  Kor Sing Mung, Michael £ {T &7
RBVZIFPITERFHEERE -
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Save as disclosed above, as at 31 March 2016, none of the Directors and
chief executive of the Company had any interests or short positions in any
shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept by the Company pursuant to
Section 352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the required standard of dealings by directors of
listed issuers as referred to in Rule 5.46 of the GEM Listing Rules.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN THE
SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 31 March 2016, the following persons (other than a Director or chief
executive of the Company) had interests or short positions in the shares and
underlying shares of the Company as recorded in the register required to be
kept under section 336 of the SFO:

Long positions
Ordinary shares of the Company

BEXHRBEEN KRB AF=A=+—B BEEE
RAA ) E BITHA B AAR A A EEAE (5 5,
BB RIS XV E) O ERIR D - AR %8 ek

BARAAAAREES R AR GBS EEENED
i SRS A1 AR L TR RIS 6 A6 AT L BT AR
TR SR ERA ST MR AR 7 R T
HHR -

FERRREMALTRAEDARGREBRD
SR RE

RZFB-RFZA=1—0  REFHFIIERPIZE 336 fF
BEENZRMALE  THAL(ESHARRERTR

ABBRINRARB A RABER D P HEAERSRR

B
> mp

Percentage of

Number of the Company’s
shares issued share
Name Capacity and nature of interest (note 1) capital
R N
BRBEE BITIRA
#®E o RESME (Bfat1) Ek:gd
Ms. Chan Kai Hei (“Mrs. Tang”) (note 2) Interest of spouse 1,293,300,000 (L) 24.74%
PRiERE 2 ([BA D) (et 2) fe B s
CPIT Investments Limited (note 2) (note 5) Beneficial owner 1,298,300,000 (L) 24.74%
CPIT Investments Limited (/7% 2) (Kf:£5) BE=mEB A
MK Investments Limited (note 3) Interest of controlled corporation 1,205,000,000 (L) 23.0%
MK Investments Limited (#/7+ 3) St EE R
Seize Minute Limited (note 3) Beneficial owner 1,205,000,000 (L) 23.0%
Seize Minute Limited (/7% 3) E=mEB A
Yang Wu (note 4) Beneficial owner 1,000,000,000 (L) 19.13%
B (Mfat4) EmEB A
Mak Jone Beneficial owner 326,560,000 (L) 6.25%
2 ERBEEA
Notes: BteE -
1. The letter “L” denotes a long position in the shareholder’s interest in the share 1. [L] ERERAARBRAEZN T A -

capital of the Company.

2. As CPIT Investments Limited is beneficially owned as to 99% by Mr. Tang and 1%
by Mrs. Tang, the spouse of Mr. Tang, Mr. Tang is deemed to be interested in the
Shares held by CPIT Investments Limited under the SFO. Mrs. Tang, being the
spouse of Mr. Tang, is deemed to be interested in all the Shares that Mr. Tang is
interested in. Accordingly, each of Mr. Tang and Mrs. Tang is deemed to be
interested in the Shares held by CPIT Investments Limited under the SFO.

ERATFEEZRERLA H-FEXEHE 2016

2. FRFACPIT Investments Limited R &0 45 4 ]2 BB A (B85 A= @0 BB )
DRIB A 9% R 1% B  RIEZFH KBHEEH - Bk
A AR B CPIT Investments Limited Fr 35 A% 0 Fh A 2% o
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3. Seize Minute Limited is beneficially owned as to 100% by MK Investments
Limited. MK Investments Limited is wholly-owned by Mr. Kor Sing Mung Michael,
Accordingly, Mr. Kor Sing Mung Michael, and MK Investments Limited are
deemed to be interested in the Shares held by Seize Minute Limited under the
SFO.

4, The Company has been informed by its controlling shareholder, CPIT Investments
that it has entered into an agreement (the “SPA”) with Mr. Yang Wu on 17 August
2015, pursuant to which CPIT Investments agreed to sell (the “Sale”), subject to
the terms and conditions of the agreement, 1,000,000,000 shares of HK$0.0002
each in the share capital of the Company (representing approximately 19.13% of
the existing issued share capital of the Company) in consideration of Mr. Yang Wu
transferring its shareholding interests in a company incorporated in Hong Kong.

Upon completion of the Sale, CPIT Investments and Mr. Yang Wu will own
1,2983,300,000 shares (representing approximately 24.74% of the existing issued
share capital of the Company) and 1,000,000,000 shares (representing
approximately 19.13% of the existing issued share capital of the Company) of the
Company respectively and accordingly, CPIT Investments will cease to be a
controlling shareholder (as defined in the GEM Listing Rules) of the Company and
Mr. Yang Wu will become a substantial shareholder (as defined in the GEM Listing
Rules) of the Company. However, the Company has been informed by CPIT
Investments that certain conditions precedent of the SPA have not yet been
fulfilled and the transactions in respect of the Sale have not yet been completed
as of 31 March 2016.

5. The Company has been informed by CPIT Investments, an aggregate of
25,000,000 shares of the Company (the “Pledged Shares”) held by CPIT
Investments have been pledged on 24 November 2015 in favour of an
independent third party (the “Lender”) as a security for a loan amount of
HK$31,250,000 provided by the Lender to CPIT Investments. As of 24 November
2015 and 31 March 2016, the Pledged Shares represent approximately 0.48% of
the issued share capital of the Company for both days.

The Company has been notified by CPIT Investments that there is a dispute
between CPIT Investments and the Lender in respect of the Lender’s dealing with
the Pledged Shares. CPIT Investments has commenced legal proceedings in the
High Court of the Republic of Singapore on 12 January 2016 in respect of such
dispute.

Save as disclosed above, as at 31 March 2016, no other interests or short
positions in the shares or underlying shares of the Company were recorded in
the register required to be kept by the Company under section 336 of the
SFO.

Purchase, Sale or Redemption of Listed Securities of the
Company

Neither the Company nor any of its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities during the three months ended 31
March 2016.

Competing Interests

The Directors confirm that none of the Controlling Shareholders or Directors
and their respective close associates (as defined in the GEM Listing Rules) is
interested in any business apart from the business operated by the Group
which competes or is likely to compete, directly or indirectly, with the Group’s
business.

3. Seize Minute Limited EHMK Investments Limited 2 & Bz A ©

MK Investments Limited fi Kor Sing Mung Michael %t 4 % & #
B o Bt RIBEFRHE A - Kor Sing Mung Michael 5&
A & MK Investments Limited ##% 47 Seize Minute Limited FfT
B R R o

4, AR B BE A B CPIT Investments Ml AR A B &R HER =
T-RFENATLHEGREET I iHE(BEEHR]) - &
Ift + CPIT Investments [&] & 7E 175 5% 16 5% S & BV AR IR T (&
(I'$4€=1E ) 1,000,000,000 A& A A B 25 = & % 72 {8 0.0002
BTHRG (HERARBIRADBEITRAL19.13%) KB
TSR A SEE RN — R E B ML R R H AR o

RIS EETAKEE - CPIT Investments RISH £ B2 B #E
N2 F)1,293,300,000 i i 9 (FHE R AR FIRA B BHITRA
#724.74%) % 1,000,000,000 B i 7 (FE &R A A RIRAE %
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BEMEE TRREEERER  MEEFHI2EBRS
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RZZE—AF+—AZF+WBEER=ZE—XR"F=A=+—8"
AR DGR A IR %S AT BT ALY 0.48% ©

A B CPIT Investments & 41 + CPIT Investments 82 & 75
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R
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Compliance with the Required Standard of Dealings in Securities
Transactions by Directors

The Group adopted the required standard of dealings set out in Rules 5.48 to
5.67 of the GEM Listing Rules as the code of conduct regarding Directors’
securities transactions in securities of the Company effective from 18 July
2014 upon the Listing. Upon the Group’s specific enquiry, each Director
confirmed that, he/she had fully complied with the required standard of
dealings and there was no event of non-compliance during the three months
ended 31 March 2016.

Interests of the Compliance Adviser

As notified by the compliance adviser of the Company, Ample Capital Limited,
as at 31 March 2016, except for the compliance adviser agreement entered
into between the Company and Ample Capital Limited dated 9 April 2014,
neither Ample Capital Limited or its directors, employees or close associates
(as defined in the GEM Listing Rules) had any interest in relation to the Group.

Corporate Governance Practices

The Company endeavours to maintain high standard of corporate governance
for the enhancement of shareholders’ value and provide transparency,
accountability and independence. Except for the deviation from code provision
A.2.1, the Company has complied with the required code provisions set out in
the Code on Corporate Governance Practices (the “Code”) contained in
Appendix 15 of the GEM Listing Rules effective from 18 July 2014 (the
“Listing Date”) upon the listing of the Company and had complied with the
Code since then and up to the date of this report.

CG Code provision A.2.1 stipulates that the roles of chairman and chief
executive should be separate and should not be performed by the same
individual. Mr. Tang is the Chairman and the chief executive officer of the
Company. In view of Mr. Tang is one of the cofounders of the Group and has
been operating and managing the Group since 2004, the Board believes that
it is in the best interest of the Group to have Mr. Tang taking up both roles for
effective management and business development. Therefore the Directors
consider that the deviation from the CG Code provision A.2.1 is appropriate in
such circumstance.

Audit Committee

The Company has established an audit committee with written terms of
reference in compliance with the GEM Listing Rules. The primary duties of the
audit committee are to review and supervise the financial reporting process
and internal control systems of the Group. The audit committee comprises
four independent non-executive Directors, namely Ms. Eugenia Yang
(Chairlady of the audit committee), Ms. Chan Sze Man, Mr. Lee Wai Hung and
Mr. Ng Ka Chung.

The unaudited condensed consolidated financial statements of the Company
for the three months ended 31 March 2016 has been reviewed by the audit
committee. The audit committee is of the opinion that such financial
information complies with the applicable accounting standards, the GEM
Listing Rules and legal requirements, and that adequate disclosure have been
made.

ERATFEEZRERLA H-FEXEHE 2016
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Share Option Schemes

The Company adopted the Pre-IPO Share Option scheme on 20 June 2014
which was valid and effective for a period commencing from 20 June 2014 on
which the Pre-IPO Share Option Scheme is conditionally adopted until 9:00
a.m. on the day immediately prior to the Listing Date (i.e. 17 July 2014), after
which no further options will be issued, but the provisions of the Pre-IPO
Share Option Scheme shall remain in full force and effect to the extent
necessary to give effect to the exercise of any options granted prior thereto or
otherwise as may be required in accordance with the provisions of the Pre-
IPO Share Option Scheme. The principal terms of the Pre-IPO Share Option
Scheme are summarised in the paragraph headed “Statutory and General
Information — Pre-IPO Share Option Scheme” in Appendix IV to the
prospectus of the Company dated 27 June 2014 (“Prospectus”).

The Company has adopted the Share Option Scheme on 20 June 2014 which
will remain in force for a period of 10 years from the effective date of the
Scheme and will expire on 19 July 2024. The principal terms of the Share
Option Scheme are summarised in the paragraph headed “Statutory and
General Information — Share Option Scheme” in Appendix IV to the
Prospectus.

Details of the share options outstanding as at 31 March 2016 under the Pre-
IPO Share Option Scheme are set out below:

fBRER S
RARN-ZE—EFERA - T BEH ETaTEREE - 8
“E-ERA A+ H (LT AT R R RN E
)RR EmAHA— A B -F—mFLA++tH) £
FAIEIERAM AR - EREEE — S 3 HEAE -
ME LT AT AR R BTN A+ R RMA - ABESL R
ok HoAth ] BRI AR FE AR Y _E T AU AB AR AT G SUR H BV AT RE
A RITEN = BLRERR - LA SR
BHRARRBEHMA T NERA T LHNARER
(TERER MM DEER—REN — LmaEkiEs
B — Bt -

RARER-T—MFENA-TBRBBERETE - G513
EHMABETI0FABEY YR -—F_MFLA+1A
[Em o BB B0 = B IR R EZM SR DAE R —
REFR — BRI S — B -

RIBLHABRETEREAN T R"F=A=1T—"0%
RITEZ BRI FREEHIWT

2016
—g-AE
weighted
number of average
options exercise price
BREHE METHTEE
HK$
BT
Outstanding at 1 January 2016 and RZZE—R"F—A—HBK
31 March 2016 —E-AFE=ZA=+—BHEERTE 97,200,000 0.027
Exercisable at the end of the period REARA] F17(E 97,200,000 0.027

For the three months ended 31 March 2016, no share option was granted,
exercised, expired or lapsed under the Pre-IPO Share Option Scheme and
there is no outstanding share option under the Share Option Scheme.

By Order of the Board

Millennium Pacific Group Holdings Limited
Tang Wai Ting, Samson

Chairman

Hong Kong, 13 May 2016

As at the date of this report, the executive Directors of the Company are Mr.
Tang Wai Ting, Samson, Ms. Leung Wai Hing, Ella and Mr. Mak Hing Keung,
Thomas; the non-executive Directors of the Company are Mr. Kor Sing Mung,
Michael, Mr. Tse Yee Hin, Tony and Dr. Li Ying; and the independent non-
executive Directors of the Company are Ms. Chan Sze Man, Mr. Lee Wai
Hung, Mr. Ng Ka Chung, and Ms. Eugenia Yang.
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