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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM”) OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate
companies to which a higher investment risk may be attached than
other companies listed on the Stock Exchange. Prospective investors
should be aware of the potential risks of investing in such companies
and should make the decision to invest only after due and careful
consideration. The greater risk profile and other characteristics of
GEM mean that it is a market more suited to professional and other
sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk
that securities traded on GEM may be more susceptible to high
market volatility than securities traded on the Main Board of the
Stock Exchange and no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange
take no responsibility for the contents of this report, make no
representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or
in reliance upon the whole or any part of this contents of this report.

This report, for which the directors [the “Directors”) of Chinese Energy
Holdings Limited (the "“Company”] collectively and individually accept
full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on the GEM of the Stock
Exchange (the "GEM Listing Rules”) for the purpose of giving information
with regard to the Company. The Directors, having made all reasonable
enquiries, confirm that, to the best of their knowledge and belief the
information contained in this report is accurate and complete in all
material respects and not misleading or deceptive, and there are no
other matters the omission of which would make any statement herein
or this report misleading.
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CHAIRMAN’S STATEMENT
ETREHRE

—

Dear Shareholders,

On behalf of the board (the "Board”] of directors (the "Directors”) of
Chinese Energy Holdings Limited ("Chinese Energy” or the “Company”],
| am pleased to present the audited annual results of Chinese Energy
and its subsidiaries (collectively, the “Group”] for the year ended 31
March 2016.

FINAL RESULTS

During the year, revenue of the Group for the year ended 31 March 2016
was approximately HK$422,492,000 (2015: approximately
HK$417,429,000), representing an increase of 1.2% as compared with
last year and the consolidated gross profit of the Group for the year
ended 31 March 2016 was approximately HK$22,067,000 (2015: gross
profit of approximately HK$22,167,000). The loss attributable to owners
of the company was increased by 2,457% from approximately
HK$7,394,000 for the year ended 31 March 2015 to approximately
HK$189,050,000 for the year ended 31 March 2016. The increase in loss
is mainly due to the realized loss on disposal of financial assets, net
loss arising on revaluation of financial assets, impairment loss on loans
receivable, investment deposit and trade receivables as well as fair
value loss on derivative financial instruments. No final dividend was
recommended for the year (2015: Nil.

PROSPECT

The Company raised the estimated net proceeds of approximately
HK$157.9 million from the Open Offer. The Company intended to use
the net proceeds for future investment in trading of liquefied natural
gas business and for general working capital use of the Group.

An indirect wholly-owned subsidiary of the Company entered into the
non-legally binding Letter of Intent with an Independent Third Party in
respect of the Possible Acquisition of maximum of 44.76% of the issued
share capital of All Champion Holdings Limited &2 AR A 7] and
its subsidiaries (the “Target Group”] on 14 October 2015. The Target
Group is principally engaged in trading in and distribution and logistics
of liquefied natural gas in the People’'s Republic of China ("PRC").

For details and capitalised terms, please refer to the announcements of
the Company dated 14 October 2015, 13 January 2016 and 13 April 2016.
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CHAIRMAN'S STATEMENT (CONTINUED]
ITRHEE (A

Lastly, on behalf of the Board, | hereby express my sincere gratitude to & KRARKEETSEBH AR MATAE D
all our customers and business partners for their support, and to our BENEEEHULEEERE TEH &
management and staff for their strenuous effort. | would also like to B HIAEH » MM FURTHE
take this opportunity to extend my appreciation to our investors and  Jjc R R AMERE L # SRR MPAHER
shareholders for their support and trust to the Group. We will continue B EZ# R BEH AELEENSIHEREETREH
to make industrious and diligent efforts to maximise wealth for our B« RPIFEBBEZ ML HAEEHRKE

Group and our shareholders. W E &AL o

Chen Haining B 2

Chairman FE

24 June 2016 ZE-AFARAZ+HA
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MANAGEMENT DISCUSSION AND ANALYSIS

BEE W&k DM

—

Business Review

General Trading

The general trading segment of the Group was the major revenue of the
Group, which generated approximately HK$387,080,000 (2015:
approximately HK$397,799,000).

Trading of LNG products

The revenue of this segment was approximately HK$14,971,000 (2015:
Nil].

Provision of management services

During the year ended 31 March 2016, approximately HK$12,230,000
(2015: approximately HK$18,812,000) of the Group’s turnover comes
from the management fee under the management agreement between
Shenzhen Hua Ya Energy Company Limited* ("Shenzhen Hua Ya"] and
Shenzhen Careall Capital Investment Co., Ltd.* ("Careall Capital’]
("Management Agreement”). During the year, Careall Capital has
remunerated the Group a management fee of approximately
RMB9,984,000 (2015: RMB10,000,000). The Group will be remunerated
by a sum of a management fee equivalent to 15% of the net profits of
Careall Capital ("Variable Management Fee”) and a fixed annual
management fee of RMB137,000,000 for the period from year 2013 to
year 2024 ["Fixed Management Fee”] ("Amendment Agreement”). The
Amendment constitutes a major transaction under Chapter 19 of the
GEM Listing Rules and approved by the Stock Exchange and passed in
the resolution in an extraordinary general meeting. The Group is able to
recognise income from this segment according to the payment
schedule of the Amendment.

Money Lending

The revenue of this segment was approximately HK$6,143,000 (2015:
approximately HK$300,000).

Provision of Factoring Services

The revenue of factoring services business was approximately
HK$2,068,000 (2015: approximately HK$518,000). The result for this
segment was approximately HK$1,999,000 (2015: approximately
HK$518,000).
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)]

EEEN®E DN (&)

Investment in financial assets

For the year ended 31 March 2016, the Company has invested in
financial assets classified as available-for-sale financial assets and
financial assets at fair value through profit or loss, which are valued nil
(2015: approximately HK$5,304,000) and approximately HK$9,306,000
(2015: approximately HK$100,158,000] respectively. The impairment
loss and the loss arising on revaluation of AFS financial assets are nil
(2015: approximately HK$7,690,000) and approximately HK$406,000 (2015:
approximately HK$1,092,000) respectively for the year. The net realised
loss on disposal of financial assets at fair value through profit or loss
for the year was approximately HK$39,999,000 (2015: approximately
HK$3,388,000) and the net loss arising on revaluation of financial assets
at fair value through profit or loss was approximately HK$12,044,000
(2015: gain of approximately HK$30,617,000). Financial assets at fair
value through profit or loss composed of shares of companies listed on
the Hong Kong Stock Exchange and unlisted investment fund.

* the English translation of the Chinese name is for identification purpose only
and should not be regarded as the official English translation of such Chinese

name.

Business Outlook and Major Events During the Year
Under Review

Letter of intent in Relation to the Possible Acquisition

The Company intended to invest in trading of liquefied natural gas
business as it is another business opportunity. The Board considered
that the expansion on its potential business would be beneficial to
shareholders and the Company as a whole.

For details and capitalised terms, please refer to the announcements of
the Company dated 14 October 2015, 13 January 2016 and 13 April 2016.

Share Consolidation

On 22 June 2015, the Company implemented the Share Consolidation of
every two issued Shares in the share capital of the Company into one
Consolidated Share each. It was expected to bring about a
corresponding upward adjustment in the trading price of the
Consolidated Shares on the Stock Exchange, which reduced the overall
transaction costs. Accordingly, the Directors were of the view that the
Share Consolidation was in the interests of the Company and the
Shareholders as a whole.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

EEEN®E DN (&)

—

Open Offer

After the Share Consolidation became effective, the Company intended
to raise approximately HK$162,002,000, before expenses, by way of an
Open Offer of 1,080,010,750 Offer Shares, at the Subscription Price of
HK$0.15 per Offer Share on the basis of one Offer Share for every one
Consolidated Share in issue on the Record Date. The Open Offer was
available only to the Qualifying Shareholders and was not to be
extended to the Non-Qualifying Shareholders.

For details and capitalised terms, please refer to the announcements of
the Company dated 24 March 2015, 19 June 2015, 5 August 2015, the
circular of the Company dated 2 June 2015 and the prospectus of the
Company dated 13 July 2015.

Issue of Convertible Note under General Mandate

On 25 September 2015, the Company and the Subscriber, a wholly-
owned subsidiary of Easyknit International, entered into the
Subscription Agreement in respect of the issue of and subscription for
the Convertible Note in an aggregate principal amount of
HK$60,480,000.

Assuming full conversion of the Convertible Note at the initial
Conversion Price of HK$0.14 per Share, a total of 432,000,000 new
Shares was allotted and issued, representing (i) approximately 20% of
the issued share capital of the Company as at the date of the Joint
Announcement; and (i) approximately 16.67% of the issued share
capital of the Company as enlarged by the allotment and issue of the
Conversion Shares. The Company intended to apply the net proceeds
from the Subscription for general working capital of the Group.

For details and capitalised terms, please refer to the announcements of
the Company dated 25 September 2015 and 7 October 2015.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)]

EEEN®E DN (&)

Acquisition of a Subsidiary

An indirect wholly-owned subsidiary of the Company entered into the
Equity Transfer Agreement with a Vendor, an Independent Third Party
on 21 December 2015 in respect of the Acquisition of the entire equity
interest of Ninghai Lvyuan Liquefied Natural Gas Co., Limited* ("Ninghai
Lvyuan”) at a consideration of RMB10 million (equivalent to
approximately HK$12 million). The acquisition was completed on 19
February 2016.

Ninghai Lvyuan is principally engaged in the distribution and retailing of
LNG, distribution of LNG equipment and parts, leasing of LNG facilities,
and provision of technical and consultation services in connection with
LNG. After the Completion, the Ninghai Lvyuan will become an indirect
wholly-owned subsidiary of the Company.

The acquisition marks the first milestone for the Group to establish its
LNG business in the PRC and may facilitate the Group to forge strategic
cooperative relationship with major players in both PRC and foreign oil
and gas industries, which may support the Group's future expansion in
the LNG supply and transmission business, including purchase of LNG
gas from overseas markets.

For details and capitalized terms, please refer to the announcements of
the Company dated 21 December 2015, 20 January 2016 and 19 February
2016.

* the English translation of the Chinese name is for identification purpose only
and should not be regarded as the official English translation of such Chinese
name.

Disposal of a subsidiary

On 29 September 2015, the Company entered into a sale and purchase
agreement, in relation to the disposal of its entire equity interests of
Shine Gain Holdings Limited at a consideration of approximately
HK$5,427,000. The disposal was completed on 29 September 2015.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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—

Financial Review

Liquidity and Financial Resources

The Group had cash and cash equivalents with bank deposit of
approximately HK$93,666,000 as at 31 March 2016 (2015: approximately
HK$17,755,000] and maintain a sturdy financial situation with current
assets totaling approximately HK$500,954,000 for the year ended 31
March 2016 (2015: approximately HK$337,431,000). The Group had no
borrowings in both years.

Investment

As at 31 March 2016, the Group had no investment classified as
available-for-sale financial assets (2015: approximately HK$5,304,000).
The Group also has financial assets at fair value through profit or loss
of approximately HK$9,306,000 (2015: approximately HK$100,158,000)
The management will take a cautious and prudent approach in
implementing our strategies in the future.

Revenue, Gross Profit and Administrative Expenses

March 2016,
approximately HK$422,492,000 which was comprised of revenue from
management services, general trading (including marketing sourcing of
technical and electronic products, and trading of oil and gas related
products), money lending and factoring services as compared to
approximately HK$417,429,000 for the year ended 31 March 2015. The
gross profit for the Group was approximately HK$22,067,000 (2015:
approximately HK$22,167,000).
attributable to owners of the Company of approximately HK$189,050,000
for the year ended 31 March 2016, (2015: approximately HK$7,394,000).
The loss mainly arose from impairment loss on intangible assets with
an amount of approximately HK$59,401,000 (2015: approximately
HK$22,263,000). Cost of sale incurred by the Group for the year ended
31 March 2016 amounted to approximately HK$400,425,000 (2015:
approximately HK$395,262,000), which approximately HK$7,052,000
represents the amortisation of an intangible asset (2015: approximately
HK$9,574,000). Administrative expenses for the year ended 31 March
2016 was approximately HK$22,777,000 (2015:
HK$23,915,000]). This included lease charges of approximately
HK$4,146,000 (2015: approximately HK$2,044,000), staff cost of
approximately HK$5,053,000 (2015: approximately HK$5,254,000). The

For the year ended 31 the Group’s turnover was

The Group generated a net loss

approximately
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)]

EEEN®E DN (&)

Group has an other loss from revaluation of financial assets of
approximately HK$12,044,000 (2015: gain of approximately
HK$30,617,000).

Gearing Ratio and Current Ratio

The gearing ratio was calculated on the basis of borrowings to total
equity was approximately 22.1% (2015: Nil). The Group has current ratio
of 8.8 times (2015: 50.1 times).

Credit Risk

The Group has concentration of credit risk as 40% (2015: 36%) and
100% (2015: 95%) of the total trade receivables due from the Group's
largest customer and the five largest customers respectively, and by
geographical locations in the PRC, which accounted for 100% (2015:
80%) at the trade receivables as at 31 March 2016.

Use of Proceeds

4,146,000 0 (= F — A F : 492,044,0007%8
) M B TR AR #95,053,0008 t(— 2 —H
F 4952540008 ) c AEBEEHEHME
EZHMEEB12040008 (T —H
F - W #930,617,00058 7T) ©

EERABELERABLE

ERBELR(REAESEEFA AL
B)AN2I%(ZE—RE E) AEEY
RE R AS8E(ZE—RE 5011F) -

FEERR

REBE v EBASESZAEFPEIAAE
FRrESRUREBELEEERREHR D F
BL0% (ZF —FE :36%) K100% (=& —
AFE:95%) MEFEBES>EINN -Z
—ANFZA=+—BHE S EKRFIEI00%
(ZZ—F4F :80%) o

FRERERR

Date of Net proceeds raised and Actual use of proceeds as at the

announcement Fund raising activities intended use of proceeds Latest Practicable Date
BEFBNRE REZTITEHZ
FENRTERE FREREZ

DA H EEED ZBERR BER AR

25 September 2015

Issuance of convertible

Approximately HK$60.4 million  Approximately HK$60.4 million was

used for working capital

#4760,400,0008 THIELEE ©

note is intended to be used for
working capital
—E—hF BT MRER #760,400,000 7% 7T % A 1F & &
hA-+HB A®

24 March 2015

Open offer on basis of
one offer share for
every one share held

Approximately HK$30 millionis  Approximately HK$30 million was used

intended to be used for for working capital. Approximately
working capital. HK$50 million was used as deposit
Approximately HK$126.9

million is intended for future

for investment in liquefied natural
gas acquisition; and the remaining
64.9 million was placed at an account
pending for intended use

investment in liquefied
natural gas business

—E—FRF EEHA—RIBAMR #30,0000008 THAELE £30000,0008 THAIELEES -
=AZ-+mA MEZ—RESRKR B 4126900000 T #350,000,000/% 7t B E & & B &
M BEEETRR BERRRERARED tEXARKEBOER: KRBT

e 2B 64,900,000 JT 17 IR BR P A DA £

Pt I -
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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—

Capital Structure

During the year under review, the capital structure of the Group
consists of cash and cash equivalents and equity attributable to owners
of the Company, comprising only ordinary shares.

Contingent Liabilities

The Group did not have any significant contingent liabilities as at 31
March 2016 (2015: Nil.

Exposure to Foreign Exchange Risk and Interest
Rate Risk

The Group’s business transactions are mainly denominated in Hong
Kong dollars and Renminbi.
exchange exposure and will consider hedging significant foreign
currency exposure should the need arises.

The management monitors foreign

Employees and Remuneration Policies

As at 31 March 2016, the Group had an aggregate of 14 (2015: 10)
employees. The total staff cost for the year ended 31 March 2016 was
approximately HK$5,053,000 (2015: approximately HK$5,254,000). The
employee’s remuneration package includes salary, bonus and share
options. The emolument policy of the employees of the Group is set out
by the Remuneration Committee. Pursuant to the Group’s remuneration
policy, employees are rewarded on the basis of merit, qualifications,
competence and market conditions and in accordance with the statutory
requirements of the respective jurisdiction where the employees
located. The Group has not granted any share option to the employees
under its existing share option schemes during the year ended 31
March 2016 (2015: Nil.

12 Chinese Energy Holdings Limited ¥ E&ERIER AR A
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEE W R D (&)

Dividend 9=

The Directors do not recommend the payment of a final dividend forthe #EEARBREHEZE T —R"EF=A=+
year ended 31 March 2016 (2015: Nil). —BAEFREZARBRE(ZE—HF &) -
Capital Commitments EAREE

The Group has no capital commitments as at 31 March 2016 (2015:Nill. R-Z—XE=ZA=+—H AEEIT &

BAAZE(ZE—0F H)-
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT
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—

Executive Directors

Mr. Chen Haining (“Mr. HN Chen”), aged 52, graduated from the
department of electrical engineering of Chongging Jianzhu Gongcheng
Institute* (EEREETIZEM) (now known as Chongging University)
with a bachelor's degree in engineering. Mr. HN Chen has been
appointed as the chairman of the board of directors of Greenwell
Natural Gas & Power Company Limited* ((RREXARENERAR)
since 2005. Mr. HN Chen is also the general manager and executive
director of ShenZhen Dingyi Investment Company Limited* [Z&II[T & —
EBMR /AT He is currently an executive director of TeleEye Holdings
Limited (the share of which are listed on GEM with stock code: 8051).
Mr. HN Chen has substantial experience in investing in projects such as
natural resources and heat generation engineering in the PRC.

Ms. Yik Fong Fong, aged 51, has over 20 years' of experience in
commerce, real estate, finance and corporate governance. She is the
president of Jiangxi Rare Earth And Rare Metal Tungsten Group (H.K)
Co., Limited.

Ms. Wu Hong Ying, aged 49, obtained a degree in Economic
Management from Sichuan Cadre Correspondence School* (9)I|#Ef
EKFZEFt), the qualification of CFO International Certification in the
School of Continuing Education at Tsinghua University, AACTP
Certificate, and Advanced Financial Management Professional
Certificate from University of Cambridge. She has taken positions in a
number of sizable corporates such as Rainbow Department Store Co.,
Ltd. (a listed company in the PRC with stock code 2419), GOME
Electrical Appliances Holding (a company listed on the Stock Exchange
with stock code: 493).

Independent Non-Executive Directors

Mr. To Ka Ho (“Mr. To”), aged 35, is currently a director of CT Partners
Consultants Limited. Mr. To has over 10 years of experience in carrying
out internal and external audits for companies of various sizes and
different industries. From October 2013 to April 2015, Mr. To was an
independent non-executive director of TeleEye Holdings Limited, a
company listed on the GEM Board of The Stock Exchange of Hong Kong
Limited (the "Stock Exchange”). He holds a master degree of Finance
from Hong Kong Polytechnic University. Mr. To is a practicing fellow
member of The Hong Kong Institute of Certified Public Accountants; a
member of The Society of Chinese Accountants & Auditors; a fellow
member of The Association of Chartered Certified Accountants; a
member of The Association of International Accountants; a member of
Chartered Professional Accountants of British Columbia; a Certified
Internal Auditor; and a member of The Taxation Institute of Hong Kong
and a Certified Tax Adviser (HK].

14 Chinese Energy Holdings Limited ¥ E&)RIERAR A A
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT (CONTINUED)
EERGREBAEBZEEFR (B

Mr. Chen Liang (“Mr. L Chen”), aged 47, holds a Doctoral Degree in
Coal, QOil and Gas Geology and Exploration from China University of
Petroleum (Beijing). He worked for various oil companies and research
institutes in China and abroad. In March 2016, Mr. L Chen resigned as
an executive director of Silk Road Energy Services Group Limited

(previously known as China Natura Investment Company Limited). From
May 2013 to March 2015, Mr. L Chen was an executive director of
Birmingham International Holdings Limited (stock code: 2309), a
company listed on the Main Board of the Stock Exchange. Mr. L Chen
has accumulated over 20 years of working experience in oil and gas
industry.

Mr. Ko Ming Tung Edward (“Mr. Ko”), aged 55, obtained an external
Bachelor of Laws Degree from the University of London in the United
Kingdom in August 1986 and is a member of The Law Society of Hong
Kong. Mr. Ko is the principal of Messrs. Edward Ko & Company and has
been practising as a solicitor in Hong Kong for more than 24 years.

Currently, Mr. Ko is an independent non-executive director of Sinofert
Holdings Limited (Stock Code: 297), Wai Chun Group Holdings Limited
(Stock Code: 1013), EverChina Int'l Holdings Company Limited (Stock
Code: 202) and Chia Tai Enterprises International Limited (Stock Code:
3839), all of which are companies whose shares are listed on the Main
Board of the Stock Exchange. Mr. Ko was previously a non-executive
director of Harmonic Strait Financial Holdings Limited (Stock Code: 33),
whose shares are listed on the Main Board of the Stock Exchange.

the English translation of the Chinese name is for identification purpose and
should not be regarded as the official English translation of Chinese name.
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REPORT OF THE DIRECTORS
EEERE

—

The Directors present their annual report and the audited consolidated
financial statements for the year ended 31 March 2016.

Principal Activities

The Company is an investment holding company and the Group is
principally engaged in provision of management services, investment in
financial assets, general trading (including market sourcing of technical
and electronic products), trading of LNG products, provision of factoring
services and money lending.

Principal Subsidiaries

Details of the Company’s principal subsidiaries as at 31 March 2016 are
set out in note 35 to the consolidated financial statements.

Results and Appropriations

The results of the Group for the year ended 31 March 2016 are set out
in the consolidated statement of profit or loss and other comprehensive
income on page 44 of the annual report.

The Directors do not recommend the payment of any dividend in respect
of the year (2015: Nil).

Business Review

A fair review of the businesses of the Group, discussion and analysis of
the Group’s performance during the year, the material factors
underlying its financial performance and financial position as well as
the principal risks and uncertainties facing the Group, as required by
Schedule 5 to the Hong Kong Companies Ordinance, is set out in the
section of "Management Discussion and Analysis” on pages 6 to 13 of
report and in note 4 and note 6b to the consolidated

financial statements. These discussions form part of this directors’

this annual

report.
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REPORT OF THE DIRECTORS (CONTINUED)

EEERE (@)

Major Customers and Suppliers

For the year ended 31 March 2016, the aggregate amount of turnover
attribute to the Group's five largest customers was about 97% (2015:
About 95%) of the total value of the Group’s turnover. The aggregate
amount of purchases attribute to the Group’s five largest suppliers was
about 99% (2015: 100%) of the Group’s total purchases.

At no time during the year have the Directors, their associates or any
shareholder of the Company (which to the knowledge of the Directors
owns more than 5% of the Company’s share capital] had any interest in
major customers or suppliers.

Property, Plant and Equipment

Details of movements in the property, plant and equipment of the Group
during the year are set out in note 17 to the consolidated financial
statements.

Share Capital

Details of movements in the share capital of the Company during the
year are set out in note 26 to the consolidated financial statements.

Reserves

Details of movements in the reserves of the Group during the year are
set out in the consolidated statement of changes in equity in the
consolidated financial statements, the movements in the reserves of
the Company during the year are set out in note 27 to the consolidated
financial statements.

Purchase, Sale or Redemption of Listed Securities
of the Company

During the year, neither the Company nor any of its subsidiaries has
purchased, redeemed or sold any of the Company’s listed securities.

Chinese Energy Holdings Limited #FEE4ER#
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REPORT OF THE DIRECTORS (CONTINUED)
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—

Financial Summary

A summary of the results of the Group for the past five financial years is
set out on page 144 of the annual report.

Directors and Directors’ Service Contract

The Directors of the Company during the year and up to the date of this
report were:

Executive Director:

Mr. Chen Haining (Appointed on 9 May 2016)

Ms. Yik Fong Fong [Appointed on 17 August 2015)

Ms. Wu Hong Ying

Mr. Zha Jian Ping (Resigned on 1 November 2015)

Mr. Yau Yan Ming Raymond (Resigned on 1 November 2015)
Mr. Cai Da (Resigned on 9 May 2016)

Mr. Lu Lin Yu (Resigned on 14 August 2015)

Independent Non-Executive Directors:

Mr. To Ka Ho [Appointed on 16 November 2015)

Mr. Ko Ming Tung Edward (Appointed on 17 August 2015)
Mr. Chen Liang (Appointed on 24 August 2015)

Mr. Lam Tze Chung (Resigned on 16 November 2015)
Mr. Wu Ka Ho Stanley (Resigned on 17 August 2015)

Mr. Qian Fengjun (Resigned on 24 August 2015)

In accordance with article 95 of the Company’s Articles of Association,
Mr. Chen Haining, Ms. Yik Fong Fong, Mr. Ko Ming Tung Edward and
Mr. Chen Liang will retire at the forthcoming AGM and, being eligible,
will offer themselves for re-election. Mr. To Ka Ho will retire from office
by rotation at the forthcoming AGM and does not offer himself for re-
election.

In accordance with article 114 of the Company’s Articles of Association,
Ms. Wu Hong Ying will retire at the forthcoming AGM and, being eligible,
will offer herself for re-election.

None of the Directors has a service contract with the Company or any of
its subsidiaries which is not determinable by the Group within one year
without payment of compensation, other than statutory obligations.
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REPORT OF THE DIRECTORS (CONTINUED]
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During the year and up to the date of this report, Chen Haining, Yik Fong FREZAREBBH AL HREE - 5
Fong, Wu Hong Ying, Yau Yan Ming Raymond and Zha Jian Ping are also % - R4I% - (BB B8 FMAARFE
directors of certain subsidiaries of the Company. Other directors of the THB ARG z2EE - AR R BRI 2 H

Company’s subsidiaries are shown as below: MEEHINWT :
Companies incorporated in Hong Kong : DREARIIAES
(1) Green Gas Energy (HK] Limited (1) GreenGas Energy (HK] Limited
Chen Haining [Appointed on 2 June 2015, resigned on 4 August REZE(R_ZT—RFAZAE
2015 and re-appointed on 9 May 2016) ZE-R-FT-AF/\ANABET
WHRZE—RFEFRANBEFRE
%)
Wu Hong Ying (Appointed on 2 June 2015) ;Q%I{;i)(ﬁ/\ —hFASNAZHE
T
Choi Wai Yip (Appointed on 25 June 2015 and resigned on 16 EREMR-_ZT—RFAAAZ+HA
November 2015) ﬁ?ﬁ]\zﬁ(\ff EFE+—A
T8 B EFE)
Yik Fong Fong (Appointed on 20 August 2015) %%T%)(Eéif—ﬂi)\ﬂ T HE
ZE
(2)  First Top Finance Limited (2) kU BERAG
Wong Ka Chun Carson |mRE
Tong Wai Kit Raymond (Appointed on 21 April 2016 and resigned EREEMR_ZFT-—A"FONA=-+—H
on 21 June 2016) EZEIR=_F—RFXA
—_+—HE TE)
Chen Haining (Appointed on 20 May 2016) BREE(R_TE—R"FRA-_THE
%)
(3] All Profit Limited @ EEARRAF
Yau Yan Ming Raymond £ & B
Zha Jian Ping =R
(4] Harvest Taken (HK) Limited (4) RE(EHEE)ARAF
Yip Shu Tai [Appointed on 12 June 2015 and resigned on 4 August EBRE N _ZE-—HFAA+_RE
2015) §T{rﬁﬁf5§:i§<*£¢}\ﬂ@5
B E)
Wu Hong Ying (Appointed on 4 August 2015) RUAB(RZZE—RFENANBE
%)
Yik Fong Fong (Appointed on 1 September 2015) %%ﬁ)(ﬁé:;ﬁ—ﬂiﬂﬂ — A%
=1F
Chen Haining (Appointed on 9 May 2016) BREE(R_E—R"ELANAE
%)
(5]  Care Asia Resource International Limited (6] EDERBEEARAA
Yik Fong Fong (Appointed on 16 November 2015) %E%{(E;\_ —REF+—A+~H
BEE
Wu Hong Ying (Appointed on 16 November 2015) RAT R (E;\\\:gfﬁi+*ﬂ +75H
BEXRE
Chen Haining (Appointed on 9 May 2016) REE(R_E—XR"ERANAE
1)
Yau Yan Ming Raymond (Resigned on 16 November 2015) HEBAMR-_FE-—RF+—A+XAE
B fE)
(6)  China North Natural Gas Holdings Limited (6) FEHEFRMREEZERERRA]
Yik Fong Fong (Appointed on 19 November 2015) S5FFMW_ZE—HFt+—A+AhH
EZE)
Wu Hong Ying (Appointed on 19 November 2015) b&iélﬁi{(ﬁg\ —HEF+—A+NH
BEE
Zha Jian Ping (Resigned on 19 November 2015) A‘J{i)(ﬁ/\ —hEF+—HA+NHE
B 1E
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REPORT OF THE DIRECTORS (CONTINUED)
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Companies incorporated in ARARIRKEBELZES
British Virgin Islands (“BVI”): (RBELES] :
(1) iMerchantes Asia Limited (1) iMerchantes Asia Limited
Yik Fong Fong (Appointed on 26 November 2015) 555 W _E—RAF+— A
T RNAEEMT)
Wu Hong Ying (Appointed on 26 November 2015) RAKRWK=_ZE—RHF+—A
—TARHEERE)
Chen Haining (Appointed on 9 May 2016) BREER_ZE—-—"FRAANLBZEE)
Wong Ka Chun Carson (Resigned on 26 November 2015) BEXRER_ZF-AF+—A
ZtXBEHE)
Yau Yan Ming Raymond (Resigned on 26 November 2015) BEAMR_—_Z-HEFE+—A
—FRBEMD
(2)  Great Knight Limited 2) HZBEAERQA
Zha Jian Ping & &l F
(3)  Green Gas Energy Limited (3)  Green Gas Energy Limited
Wu Hong Ying (Appointed on 21 May 2015) %g;{(ﬁ;\\\:%@—ﬂiﬂﬂ —+—H
BZE T
Yik Fong Fong (Appointed on 19 November 2015) 555 (RZE—RF+—HA+IA
EE ()
Chen Haining (Appointed on 21 May 2015 and resigned on 4 August MeE(R—_TE—AFHA=-+—H
2015) EZEYR=_F—HF/\AMA
B E)
(4)  True Vitality Limited (4)  True Vitality Limited
Wu Hong Ying (Appointed on 4 August 2015) ﬁgfﬁ)@é‘:ﬁ—ﬁil\ﬂ N EE
1t
Yik Fong Fong (Appointed on 1 September 2015) 555 (WN_E—RAFNA—HE
%)
(5)  Growwise Holdings Limited B) BEERERAR
Yik Fong Fong (Appointed on 4 November 2015) %g{%)(ﬁé: T-hE+—-AEBEE
>+
Wu Hong Ying (Appointed on 4 November 2015) ;%,ZI{”)(E’\\\ZE—EE‘F—H A%
Z1{E
Yau Yan Ming Raymond (Resigned on 4 November 2015) BEANR-_ZT-—HF+—AWA
B E)
(6)  Top Connect Holdings Limited (6) FERERBRAD A
Yik Fong Fong (Appointed on 4 November 2015) %%{ﬁ)(ﬁé:ﬁ—ﬁﬁ‘f‘—ﬂ A
=t
Wu Hong Ying (Appointed on 4 November 2015) ﬁ%l@i)(ﬁ/\\\:g_ﬁi‘f’—ﬂ M E
=1t
Yau Yan Ming Raymond (Resigned on 4 November 2015) BEHMR-_FT-—AF+—AMA
B (E)
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Companies incorporated in PRC :

(1) Ninghai Lvyuan Liquefied Natural Gas Co., Limited
Zhou Liang
Qiu Ai Jiao

(2)  Shenzhen Hua Ya Energy Company Limited
Zha Jian Ping
Qi Yue
Wu Hai Yan
Zhang Feng Feng
Wu Hong Ying

(3] Shenzhen Hua Ya Finance Service Company Limited
Wei Zhe Min
Zhang Feng Feng
Wu Hong Ying

(4] Guangdong Lvyuan An Yixun Supply Chains Company Limited
Wu Hong Ying
Dong Bin Jun

Directors’ Interests and Short Positions in the
Shares, Underlying Shares and Debentures of the
Company or Any of Its Associated Corporations

At 31 March 2016, the interests and short positions of the Directors and
chief executive of the Company in the shares, underlying shares and
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance ("SFO"])
as recorded in the register required to be kept under Section 352 of the
SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to Rule 5.46 of the GEM Listing Rules were as follows:

Long Positions in Ordinary Shares of the Company
(“Shares”)

Except for Ms. Yik Fong Fong, a Director, is beneficially holding
10,000,000 Shares (approximately 0.46% of the Company's issued share
capital], there was no long positions of Directors in the Shares was
recorded in the register or as otherwise notified to the Company and
the Stock Exchange pursuant to Rule 5.46 of the GEM Listing Rules.
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Long Positions in Underlying Shares — Share Options
Granted by the Company

No long positions of Directors in the underlying shares of the equity
derivatives of the Company or any of its associated corporations was
recorded in the register or as otherwise notified to the Company and
the Stock Exchange pursuant to Rule 5.46 of the GEM Listing Rules.

Long Positions in Debentures

No long positions of Directors in the debentures of the Company or any
of its associated corporations was recorded in the register or as
otherwise notified to the Company and the Stock Exchange pursuant to
Rule 5.46 of the GEM Listing Rules.

Long Positions in the Shares of Associated Corporation

No long positions of the Directors in the shares of the associated
corporations of the Company was recorded in the register or as
otherwise notified to the Company and the Stock Exchange pursuant to
Rule 5.46 of the GEM Listing Rules.

Short Positions in the Shares

No short positions of Directors in the Shares or any of its associated
corporations was recorded in the register or as otherwise notified to the
Company and the Stock Exchange pursuant to Rule 5.46 of the GEM
Listing Rules.

Short Positions in Underlying Shares

No short positions of Directors in the underlying shares of the equity
derivatives of the Company or any of its associated corporations was
recorded in the register or as otherwise notified to the Company and
the Stock Exchange pursuant to Rule 5.46 of the GEM Listing Rules.

Short Positions in Debentures

No short positions of Directors in the debentures of the Company or any
of its associated corporations was recorded in the register or as
otherwise notified to the Company and the Stock Exchange pursuant to
Rule 5.46 of the GEM Listing Rules.
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At 31 March 2016, none of the Directors or chief executive of the
Company had any interests in any shares, underlying shares and
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) as recorded in the register required
to be kept under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to Rule 5.46 of the GEM
Listing Rules.

Substantial Shareholders’ Interests and Short
Positions in the Shares and Underlying Shares

At 31 March 2016, the following persons or companies (other than the
Directors or chief executive of the Company) had an interest or short
positions in the Shares or underlying shares of the Company which
would fall to be disclosed to the Company under the provisions of
Division 2 and 3 of Part XV of the SFO, or which were recorded in the
register required to be kept by the Company under Section 336 of the
SFO.
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Long Positions in the Shares PR ZHE
Number of ordinary Percentage of
Name of Substantial shares in the capital issued share capital
Shareholder Capacity/Nature of interest in Company held of the Company
LR N
FEEATRZ ERTREZ
TERRER A E270g 5131 EXEBEREE Bok
Exponential Fortune Group Limited Interest in controlled corporation 330,000,000 15.28%
[Note 1] REEGEE 2 #w
Exponential Fortune Group Limited
(Htzt1)
Keen Insight Limited (Note 1] Beneficial owner 330,000,000 15.28%
Keen Insight Limited (A7 7% 1) BEHnEBA
Hony Capital Group L.P. (Note 1) Interest in controlled corporation 330,000,000 15.28%
Hony Capital Group L.P. (Bfz% 1) REEGEE 2 #a
Hony Capital Management Limited Interestin controlled corporation 330,000,000 15.28%

[Note 1) REEGEE 2 #Eiw
Hony Capital Management Limited
(et 1)
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Number of ordinary Percentage of

Name of Substantial shares in the capital issued share capital

Shareholder Capacity/Nature of interest in Company held of the Company

A QT
FEFRQTZ ERITREZ
TERREB KA B EME EXEBREE Bk
Hony Managing Partners Limited Interestin controlled corporation 330,000,000 15.28%
[Note 1) REEHEE 2 &S
Hony Managing Partners Limited
(Htzt1)

Zhao John Huan (Note 1] Interest in controlled corporation 330,000,000 15.28%

HBE (M) MEEGEE 2 R

Xu Xiachu Beneficial owner 149,000,000 6.9%

FFNER BHEERA

Notes: B st -

1. Keen Insight Limited is a wholly owned subsidiary of Hony Capital Group L.P.. 1. Keen Insight Limited 43 Hony Capital Group L.P. 2
Hony Capital Group L.P. is wholly owned subsidiary of Hony Capital 2 & M$ B 2 & ° Hony Capital Group L.P. /& Hony
Management Limited. Zhao John Huan has 100% interest in Hony Managing Capital Management Limited 2 2 & W B A &) ©
Partners Limited, which has 80% interest in Hony Capital Management Limited. ¥ £ B ¥ A Hony Managing Partners Limited 2

100% # % T Hony Managing Partners Limited
AIJ4E % Hony Capital Management Limited 2 80%
I Fal

2. The percentage is based on 2,160,021,500 issued Shares as at 31 March 2016. 2. BARERZZE-—RF=ZA=Z=+—RHZ
2,160,021, 500 R B AT ETH

Long Positions in Underlying Shares REBRGODZEFR

No long positions of other persons and substantial shareholders in the #RIBFR R A M A 2 a8k - BB EM A+ K
Shares were recorded in the register. FERRFERD 2IFAE -

Short Positions in the Shares REMD2KR

No short positions of other persons and substantial shareholdersinthe REBERFREZMA 28 MEEMA L R
Shares were recorded in the register. TERRFBAERMD AR -

Short Positions in Underlying Shares REBERDZXR

No short positions of other persons and substantial shareholders inthe RIER R BM A 228k MEEMA T R
underlying shares of equity derivatives of the Company were recorded FEZRRFHAEARARAITAE T AEHRK
in the register. MZHKE -
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Save as disclosed above, at 31 March 2016, the Directors were not
aware of any persons or companies (other than the Directors or chief
executive of the Company) had an interest or short positions in the
Shares or underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Division 2 and 3 of
Part XV of the SFO, or which were recorded in the register required to
be kept by the Company under Section 336 of the SFO.

Directors’ Rights to Acquire Shares or Debentures

As disclosed in the share option scheme below, at no time during the
year were rights to acquire benefits by means of the acquisition of
Shares in or debentures of the Company granted to any Director or
their respective spouse or children under 18 years of age, or were any
such rights exercised by them; or was the Company or any of its
subsidiaries a party to any arrangement to enable the Directors or their
respective spouse or minor children to acquire such rights in any other
body corporate.

Convertible Note

Detailed disclosures relating to the Company’s convertible note are set
out in note 25 to the consolidated financial statements.

Share Option Schemes

Detailed disclosures relating to the Company’s share option schemes
are set out in note 28 to the consolidated financial statements.
Appointment of Independent Non-Executive
Directors

The Company has received, from each of the independent non-executive
Directors, an annual confirmation of his independence pursuant to Rule
5.09 of the GEM Listing Rules. The Company considers all of the
independent non-executive Directors are independent.
Management Contracts

No contracts concerning to management and administration of the

whole or any substantial part of the business of the Company were
entered into or existed during the year.
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Permitted Indemnity Provision

A permitted indemnity provision that meets the requirements specified
in section 469(2) of the Hong Kong Companies Ordinance (Cap. 622] for
the benefits of the Directors is currently in force and was in force
throughout the year.

Directors’ Interests in Transactions, Arrangements
or Contracts

There is no transaction, arrangement or contract of significance in
relation to the Group’s business to which the Company or any of its
subsidiary companies was a party and in which a Director had a
material interest, whether directly or indirectly, subsisted at the end of
the year or at any time during the year.

Competing Interests

During the year under review, none of the Directors or the management
shareholders of the Company (as defined in the GEM Listing Rules) had
an interest in a business that competed with the Group or might
compete with the business of the Group.

Connected Transaction and Continuing Connected
Transaction

During the year under review, the Group has not entered into any
connected transaction that are not exempt under Rule 20.31 of the GEM
Listing Rules nor any continuing connected transaction that are not
exempt under Rule 20.33 of the GEM Listing Rules.
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Audit Committee

The Company established an audit committee with written terms of
reference in compliance with Rules 5.28 and 5.29 of the GEM Listing
Rules. The primary duties of the audit committee are to review and
supervise the financial reporting process and internal control system of
the Group. As of the date of this annual report, the audit committee
comprises three members, Mr. To Ka Ho, Mr. Ko Ming Tung Edward
and Mr. Chen Liang, all are independent non-executive Directors. The
audit committee held four meetings during the year. The Group's
annual consolidated results for the year ended 31 March 2016 have
been reviewed by the audit committee, which was of the opinion that the
preparation of such results complied with the applicable accounting
standards, the Stock Exchange and legal requirements, and that
adequate disclosures have been made.

Emolument Policy

The emolument policy of the employees of the Group is set out by the
Remuneration Committee on the basis of their merit, qualifications and
competence.

The emoluments of the Directors of the Company are decided by the
Remuneration Committee, having regard to the Company’s operating
results, individual performance and comparable market statistics.

The Company has adopted a share option scheme as an incentive to
Directors and eligible employees, details of the scheme are set out in
note 28 to the consolidated financial statements.

Details of the remuneration of the Directors and senior management
and the five highest paid individuals in the Group are set out in note 13
and note 14 to the consolidated financial statements respectively.

Environmental Policy

The Group recognises its responsibility to protect the environment from
its business activities. The Group continually seeks to identify and
manage environmental impacts attributable to its operational activities
in order to minimise these impacts if possible. The Group aims to
maximise energy conversation in its offices by promoting efficient use
of resources and adopting green technologies, such as double-sided
printing and copying, setting up recycling bins, promoting using
recycled paper and reducing energy consumption by switching off idle
lightings and electrical appliance.
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Our Group will review its environmental practices from time to time and
will consider implementing further ecofriendly measures and practices
in the operation of our Group's businesses to move towards adhering
the 3Rs — Reduce, Recycle and Reuse and enhance environmental
sustainability.

Sufficiency of Public Float

Based on the information that is publicly available to the Company as at
the date of the annual report, the Company has maintained the
prescribed public float under the GEM Listing Rules.

Corporate Governance

The Company is committed to maintain a high standard of corporate
governance practices. Information on the corporate governance
practices adopted by the Company is set out in the Corporate
Governance Report on pages 30 to 41 of the annual report.

Pre-Emptive Rights

There are no provisions for pre-emptive rights under the Company’s
Articles of Association, which would oblige the Company to offer new
shares on a pro-rata basis to existing shareholders.

The Company has adopted share option schemes as an incentive to
Directors and eligible employees, details of the schemes are set out in
note 28 to the consolidated financial statements.

Directors’ Interest in Contracts and Connected
Transaction

No contract of significance to which the Company, any of its holding
companies, fellow subsidiaries or subsidiaries was a party and in which
a Director of the Company had a material interest, whether directly or
indirectly, subsisted at the end of the year or at any time during the year
under review. There are no other transactions to be disclosed on
connected transactions in accordance with the requirements of the
GEM Listing Rules and accounting principles generally accepted in
Hong Kong.
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Confirmation of Independence

The Company has received, from each of the independent non-executive
Director, an annual confirmation of his independence pursuant to Rule
5.09 of the GEM Listing Rules. The Company considers all of the
independent non-executive Directors are independent.

Auditor

The consolidated financial statements of the Group for the year ended
31 March 2015 and 31 March 2016 have been audited by Messrs. HLM
CPA Limited. A resolution for their reappointment as auditor of the
Company will be proposed at the forthcoming Annual General Meeting.

Closure of Register of Members

The register of members of the Company will be closed from 10 August
2016 to 12 August 2016 (both days inclusive] for the purpose of
determining the right to attend and vote at the forthcoming Annual
General Meeting ("AGM"). In order to be entitled to attend and vote at
the forthcoming AGM, unregistered holders of shares of the Company
should ensure that all share transfer documents accompanied by the
corresponding share certificates are lodged with the Company’s share
registrar (i.e. Tricor Tengis Limited at Level 22, Hopewell Centre, 183
Queen’s Road East, Hong Kong) for registration no later than 4:30 p.m.
on 9 August 2016.

By Order of the Board
Chen Haining
Chairman

Hong Kong
24 June 2016
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Corporate Governance Practices

Throughout the year ended 31 March 2016, except for the deviation from
the code provision A.4.1. of the Corporate Governance Code (the "CG
Code’], the Company complied with all CG Code under Appendix 15 of
the Growth Enterprise Market of the Rules Governing the Listing of
Securities (the "GEM Listing Rules”) on The Stock Exchange of Hong
Kong Limited [the "Stock Exchange”).

Under the Code Provision A.4.1. of the CG Code, non-executive Directors
should be appointed for a specific term, subject to re-election while all
Directors should be subjected to retirement by rotation at least once
every three years.

All independent non-executive Directors were not appointed for a
specific term but they are subjected to retirement by rotation and re-
election at annual general meeting of the Company in line with the
Articles. As such, the Company considers that sufficient measures have
been taken to ensure that the Company's corporate governance
practices are no less than exacting than those in the CG Code.

The Board of the Company is committed to maintain high standards of
corporate governance and integrity, and to ensure transparent and
adequate levels of disclosure. The Board will continue to review and
recommend such step as appropriate in a timely manner in order to
comply with the requirement of the CG Code.

Directors’ Securities Transactions

During the year under review, the Group adopted the required standard
of dealings set out in Rules 5.48 to 5.67 of the GEM Listing Rules as the
code of conduct regarding Directors’ securities transactions in
securities of the Company. Upon the Group’s specific enquiry, each
Director confirmed that during the year ended 31 March 2016, he or she
had fully complied with the required standard of dealings and there was
no event of non-compliance.
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Board of Directors

Composition of the board

The Board currently comprises eight Directors in total, with three
executive Directors and three independent non-executive Directors. The
Directors during the year under review and up to the date of this report
were as follows:

Executive Directors
Mr. Chen Haining (Chairman)
(Appointed on 9 May 2016)
Ms. Yik Fong Fong (Chief Executive Officer]
(Appointed on 17 August 2015)
Ms. Wu Hong Ying
Mr. Zha Jian Ping [Resigned on 1 November 2015)
Mr. Yau Yan Ming Raymond (Resigned on 1 November 2015)
Mr. Cai Da (Resigned on 9 May 2016)
Mr. Lu Lin Yu (Resigned on 14 August 2015)

Independent non-executive Directors

Mr. To Ka Ho [Appointed on 16 November 2015)

Mr. Ko Ming Tung Edward (Appointed on 17 August 2015)
Mr. Chen Liang (Appointed on 24 August 2015)

Mr. Lam Tze Chung (Resigned on 16 November 2015)
Mr. Wu Ka Ho Stanley (Resigned on 17 August 2015)

Mr. Qian Fengjun (Resigned on 24 August 2015)

Regular board meetings should be held at least four times a year at
approximately quarterly intervals for reviewing and approving the
financial and operating performance, and considering and approving
the overall strategies and policies of the Company.

EEg

EEEAMX

ExgReata N \LEFAK BE=
UHITEFR=UBIFATEEF - XM
BEEABEAREAH I EZTRER
ZIER

HITES

REE AL (EF)
(R=Z-—A"EALANREEM)
DEFLL ((TRAH)
(R=Z—AFNATLRAEERE)
SRS
EHTFRER-T-—AFT—A—AED
BRRAEER-_T—AF+—A—AED
FERER=TE—XFRAANAEE)
EBEEER-_F—RF\A+EAEE

BYFHTES
HEZEEW-T-AF+— A+ -BEED
BERALEM-_T-AF/\AT+LARED
R E(M—E—RAF\A-THAEED)
WFHREE(RZT—RAF+— A+ BED)
MLt (RZT—R2F/\A+HHET)
BRELER-_Z-RAFNA-TMHBEED)

EEeBFELABRTHRERESZS S
AN ERT R AR RAEMTE
REERR BEERMERARAZEE
REE RR

Chinese Energy Holdings Limited FEEERIZA R A &) 3

Annual Report 201643



CORPORATE GOVERNANCE REPORT (CONTINUED])
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During the year ended 31 March 2016, one AGM, one extraordinary REZE_T—"F=A=+—HILFE
general meeting ('EGM") and twenty two board meetings. The ARQBERIT—ABEBEERE  —KBRE
attendance record of each Director at the Board meetings and general R AZ((RREHN KD M -+ -k =E

meetings of the Company held during the year ended 31 March 2016 is

set out below:

ZEQH BREEREE_ZT-RF=A
ZSt-BLFEHRFEESARKRRRSE
SR ZREFEIMT

AGM and
Extraordinary Meeting Board Meetings
The Board BEEyg BREBFAE BEExyg
Attendance/ Attendance/
Number of Meetings Number of Meetings
HE gBRE HE gBRE
Executive Directors HITESE

Ms. Yik Fong Fong S2FFRL 1/2 10/22
Ms. Wu Hong Ying RA K+ 2/2 17/22
Mr. Zha Jian Ping BRFEAE 2/2 8/22
Mr. Yau Yan Ming Raymond 8 B BH S & 2/2 9/22
Mr. Cai Da BEXRLE 2/2 20/22
Mr. Lu Lin Yu EBE L 1/2 6/22

Independent non-executive Directors BIIHTESE
Mr. To Ka Ho MER%EE 0/2 1/22
Mr. Ko Ming Tung Edward SRR AE 0/2 9/22
Mr. Chen Liang PR 5o % 4 1/2 12/22
Mr. Lam Tze Chung MF T E 2/2 11/22
Mr. Wu Ka Ho Stanley MRS E 2/2 8/22
Mr. Qian Fengjun BEELE 2/2 2/22

Roles and Responsibilities

BEREE

The Board is responsible for overseeing the overall business strategy, EZEE@ B EEBSA LT BB EBER &
management planning and control of the Company. The managementis B ENEZ - EEEEEAEBRNEE
responsible for day-to-day management of the Group. All Directors EIE -FTEEEHKHLELEE B8
have accumulated sufficient and valuable experience to carry out their WMEBEITABEHRE FHEFTEH = NERFN
duties in an efficient and effective manner. Details of the backgrounds FEIEEH R AFEREILEISEZ[EFE NG R
and qualifications of the Directors are set out in the section headed &R ABZEFFIE]—F -

“Biographical Details of Directors and Senior Management” on pages

14 to 15 of this annual report.
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All Directors of the Company have acted in good faith for the best
interests of the Company and the stakeholders of the Company. Other
than the Statutory duties imposed on each of them, all of the Directors
have exercised due care in monitoring the corporate matters of the
Company and have closed concern, sufficient time and attention to the
significant issues and affairs of the Group.

The executive Directors and senior management meet every week to
review company business matters and escalate the matters to the
Board meeting for further discussion whenever necessary. Save for the
regular board meetings held during the financial year, meeting of the
Directors were held to discuss and transact other special businesses.
The Board members are provided with appropriate and sufficient
information in a timely manner to keep abreast of the Group’'s latest
developments. All businesses transacted at the board meeting are
properly documented and recorded.

The Board and each Director also have separate and independent
access to the senior management whenever necessary. Moreover, they
have access to the company secretary who is responsible for ensuring
that Board procedures are complied with and who advises the Board on
corporate governance and compliance matters. The company secretary
have participated in no less than 15 hours of relevant professional
training to develop and refresh their knowledge and skills during the
financial year pursuant to Rules 5.15 of the GEM Listing Rules and
provided their training records for the Company.

Independence

The independent non-executive Directors were appointed by reference
to their respective qualification and experience to ensure that they are
competent to perform their duties and to protect the interests of the
stakeholders. Each independent non-executive Director has given the
Company an annual confirmation of independence pursuant to Rule 5.09
of the GEM Listing Rules. The Company considers that all the
independent non-executive Directors are independent and meet the
independent guidelines set out in Rule 5.09 of the GEM Listing Rules.
There is no financial, business, family or other material/relevant
relationship among the members of the Board, in particular, between
the chairman of the Board and the chief executive of the Company.
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In accordance with the Articles of the Company, one-third of the
Directors are subject to retirement by rotation or, if their number is not
three or a multiple of three, then the number nearest to but not less
than one-third shall retire from the office and being eligible offer
themselves for re-election provided that every Director, including those
appointed for a specific term, shall be subject to retirement by rotation
at least once every three years. The Directors to be retired by rotation
shall be those who have been longest in office since their last
appointment or re-appointment or those who were appointed by the
Board during the year to fill any casual vacancy.

Independent Non-executive Directors

The independent non-executive Directors were appointed by reference
to their respective qualification and experience to ensure that they are
competent to perform their duties and to protect the interests of the
stakeholders. They were not appointed for a specific term but they are
subject to retirement by rotation and re-election at AGM of the Company
in line with the Articles. As such, the Company considers that sufficient
measures have been taken to ensure that the Company’s corporate
governance practices are no less than exacting than those in the CG
Code.

Training for Directors

Each newly appointed Directors receives a comprehensive and formal
induction to ensure that he/she has an appropriate understanding of (i)
the business and operations of the Group; [ii] his/her responsibilities
and obligations under the Listing Rules and relevant regulatory
requirements; (iii) the CG Code of the Company and (iv) the Model Code
for the Securities Transactions by Directors of Listed Issuers.

Directors are continually updated on developments in the statutory and
regulatory regime and the business environment to facilitate the
discharge of their responsibilities. Continuing briefing and professional
development for Directors will be arranged at the expenses of the
Company whenever necessary. The Directors are committed to
complying with Code Provision A.6.5 of the new CG Code on Directors’
training effective from 1 April 2012. All Directors have participated in
continuous professional development, among others, reading regulatory
updates or materials, and attending conference, seminars or
workshops, to develop and refresh their knowledge and skills and
provided their training records for the financial year to the Company.

Chinese Energy Holdings Limited £ E 88 JRIEAR AR A A
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Board Diversity

The Board has established a set of Board Diversity Policy setting out the
approach to achieve diversity on the Board with the aims of enhancing
Board effectiveness and corporate governance as well as achieving our
business objectives and sustainable development. Board diversity has
been considered from a number of aspects, including but not limited to
gender, age, cultural and educational background, ethnicity,
professional experience, required expertise, skills, knowledge and
length of service. The current Board consists of a diverse mix of Board
members appropriate to the requirement of the business of the
Company. In recommending candidates for appointment to the Board
and conducting of annual review, the Nomination Committee will
consider the benefits of all aspects of diversity, including without
limitation, those described above, in order to maintain on appropriate
range and balance of talents, skills, experience and background on the
Board.

Board Committees

The Board has established three board committees, namely Nomination
Committee, Remuneration Committee and Audit Committee. All of
these committees have their respective terms of reference which
accord with the principles set out in the Code contained in Appendix 15
to the GEM Listing Rules.

Remuneration Committee

The Remuneration Committee comprises four members, namely, Mr.
Ko Ming Tung Edward, Mr. Chen Liang, Ms. Yik Fong Fong and Mr. To
Ka Ho. The committee is chaired by Mr. Ko Ming Tung Edward and
other members are independent non-executive and one executive
Directors. Two meeting were held during the year.

The Company formulated written terms of reference for the
Remuneration Committee and the adopted terms of reference are in
compliance with the Code Provision in the CG Code.

The primary duties of the Remuneration Committee, among others, are (i)
to make recommendations to the Board on the Company’s policy and
structure for all Directors” and senior management remuneration and
on the establishment of a formal and transparent procedure for

developing remuneration policy; (i) to review and approve the
management’'s remuneration proposals with reference to the board’'s
corporate goals and objectives; and [iii) to make recommendations to

the board on the remuneration packages of individual executive
Directors and senior management. During the year, the Remuneration
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Illlllllll..llllllllllllllllIlIllIl

Committee had meet regularly and reviewed the remuneration package
for the Directors, senior management and general staff of the Group.

Pursuant to code provision B.1.5 of the CG Code, the remuneration of
the senior management by band for the year ended 31 March 2016 and
the remuneration of the Directors and the five highest paid employees
are set out in Note 13 and note 14 to the consolidated financial
statements respectively on pages 111 to 115.

The attendance record of each Director at the Remuneration Committee
meetings held during the year ended 31 March 2016 is set out below:

VTERHAAEBEES SREEBEL—KRE
TZHMAS -

BECESATHEBISG BE T —
ANEZAZ+ - BLFEESREREBES
MEES D 2HFMANEE LN AUZ S &
B B 2 & BRI &R EBINENSEEL
AU HRRMFEIIRILA -

TYHEHINGEEREBE-_T—NE=A=
+—BLEFERBITNFHNZESSEN
HEER

Attendance/
Number of Meetings

Name of Director EEEE HE BTERHE
Mr. Ko Ming Tung Edward (Chairman) & 838 %6 4 (F &) 1/2
Mr. Chen Liang PR 55 % 4 1/2
Ms. Yik Fong Fong SFFLE 1/2
Mr. To Ka Ho HEREE 0/2
Mr. Wu Ka Ho Stanley HHEE R E 172
Mr. Lam Tze Chung MF s 172
Mr. Yau Yan Ming Raymond BB B BH 5L A& 1/2
Mr. Qian Fengjun HEE L L 172

Nomination Committee

The Company formulated written terms of reference for the Nomination
Committee and the adopted terms of reference are in compliance with
the Code Provision in the CG Code.

The Nomination Committee currently consists of three independent
non-executive Directors, namely, Mr. Chen Liang, Mr. Ko Ming Tung
Edward and Mr. To Ka Ho, and one executive Director of the Company,
namely Mr. Chen Haining. The committee is chaired by Mr. Chen Liang.
Two meeting were held during the year. The principal duties of the
Nomination Committee include, among other things:

(a)  to review the structure, size and composition (including the skills,
knowledge and experience) of the Board at least annually and
make recommendations on any proposed changes to the Board to
complement the Company’s corporate strategy;

(b)  toidentify individuals suitably qualified to become Board members
and select or make recommendations to the Board on the
selection of individuals nominated for directorships;
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(c) to assess the independence of independent non-executive (c] MBI EMITEESHBE LM &
Directors; and

([d) to make recommendations to the Board on the appointment or (d) MEBEFZITREEUNEFTLERR
reappointment of Directors and succession planning for Directors, RAIERER/JEBITBRABZEE
in particular the chairman and/or chief executive of the Company. FEmESRLERBER -

The attendance record of each Director at the Nomination Committee T X EHIZEEHREHBE_ZT—F=H=

meetings held during the year ended 31 March 2016 is set out below: +— Eﬁirwﬁﬂm}mﬁiéggéﬁ
Hjﬁ ‘EJ/
Attendance/
Number of Meetings
Name of Director EEEE HE BTERHE
Mr. Chen Liang (Chairman] BRo2SEE (FE) 1/2
Mr. Ko Ming Tung Edward SEAREE 1/2
Mr. To Ka Ho HEREE 0/2
Mr. Qian Fengjun BT kL 1/2
Mr. Lam Tze Chung MF s 1/2
Mr. Wu Ka Ho Stanley MRS E 1/2
Mr. Zha Jian Ping B8 FEAE 1/2
Corporate Governance Functions T EEREE
The Board is responsible for performing the corporate governance &EX 2B &FRETOXTA~TEEDI K

duties set out in the code provision D.3.1 of the CG Code. The duties of it 7 b E LB E -
the Board include:

(] to develop and review the Group's policies and practices on (i) #IERBIAEB I PESERER
corporate governance and make recommendations to the Board; i WmEBEESIIERES

(il  to review and monitor the training and continuous professional (] HWIANEREENSHREE A 75
development of Directors and senior management; HIRSEEERE

(i) to review and monitor the Group's policies and practices on (i) WMo RERAEBFBEHBETLEERE
compliance with legal and regulatory requirements; EHTIHRENREE

(iv] to develop, review and monitor the code of conduct and (iv)] %IF B NERES NEEWIRST
compliance manual applicable to employees and Directors; and ERRAERFM: &

(v)]  toreview the Group's compliance with the CG Code and disclosure  (v) M AEEBETOLESETA 2B R
in the CG Report. MECEEARENEZHE -
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During the year under review, the Board performed the above duties set
out in the code provision D.3.1 of the CG Code.

Audit Committee

The Company has established an Audit Committee with written terms of
reference in compliance with the GEM Listing Rules. The Audit
Committee has three members comprising all the independent non-
executive Directors, namely, Mr. To Ka Ho as the chairman of the Audit
Committee, Mr. Ko Ming Tung Edward and Mr. Chen Liang. All
committee members possess appropriate industry and financial
experience to advise on the Group's strategy and other matters. The
composition of the Audit Committee meets the requirements of Rule 5.28
and 5.29 of the GEM Listing Rules. The primary duties of the Audit
Committee are to ensure the adequacy and effectiveness of the
accounting and financial controls of the Group, oversee the
performance of internal control systems, risk management, and
financial reporting process, monitor the integrity of the financial
statements and compliance with statutory and listing requirements.

During the year under review, four meetings were held by the Audit
Committee to approve the nature and scope of the statutory audits, and
review the quarterly, interim and annual financial statements of the
Group, and was content that the accounting policies and standards of
the Group are in accordance with the current best practices in Hong
Kong.

The attendance record of each Director at the Audit Committee
meetings held during the year ended 31 March 2016 is set out below:

REBEFE BEECeCBITLEERTH
FDIMEE M > Ll E -

BEREEE

ARAFERIYUBZEZEG  WIERAIEIR
TR TEEERESHE - BRE 8
G =ZEZKEHABIYNITES AL
EXAAE(BERZESER) aBHERLAE
MBRELtE - 2HEECKREHEFLE
ZITERMBEES RAEB 2RI RE
HmWEEXREERL - BERLZEGZKEHAESE
FaelEREMBBFES28K5.29M% 2 #
F - BRZESGZIEREAHMRLAER
e RMBEREES KA M BEERE
ERRGg EREEMVEERBEZER
B ERPERIELTRERFTAETLK
EWRE -

REBEFE EZZE@AEBRATRE
& AHEREER I EEREE  WEH
AEEZFE HHERFEPBHEHREX BiE
MASBZEABRRENDNFATER
BZREBR -

TXHIZEEREE_T—RF
T-RALEFERBITNERZES
HEBR

Attendance/

Number of Meetings

Name of Director EEEE HE/BITEEYE
Mr. To Ka Ho (Chairman)] HEREEEE) 1/4
Mr. Ko Ming Tung Edward mBAREE 2/4
Mr. Chen Liang PR o5 5 A& 2/4
Mr. Lam Tze Chung T % 3/4
Mr. Qian Fengjun BEE LS 2/4
Mr. Wu Ka Ho Stanley AR E 2/4
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Auditor’'s Remuneration

The Audit Committee is responsible for consider and make
recommendations to the Board on the appointment, re-appointment
and removal of the external auditor and to approve the remuneration
and the terms of engagement of the external auditor; and any questions
of resignation or dismissal.

The remuneration of the external auditor, HLM CPA Limited, of the
Company in respect of audit services for the year ended 31 March 2016

amounted to HK$425,000. The remuneration for non-audit services was
amounted to HK$288,000.

Company Secretary

The Company is of the view that the company secretary has compiled
with Rule 5.15 of the GEM Listing Rules. During the reporting year, the
company secretary undertook the hours of relevant professional
training to update his skill and knowledge in compliance with the CG
Code.

Shareholders’ Rights

Pursuant to Section 113 of the Companies Ordinance, shareholder(s) of
the Company holding not less than one-twentieth of the paid-up capital
of the Company may request the Board of Directors of the Company to
convene an EGM by way of depositing a written requisition at the
registered office of the Company (Unit 3004, Floor 30, West Tower, Shun
Tak Centre, 168-200 Connaught Road Central, Hong Kong). The objects
of the meeting must be stated in the related requisition signed by the
requisitionist(s).

Under Section 115A of the Companies Ordinance, shareholder(s)
holding not less than one-fortieth of the total voting rights or not less
than 50 shareholders (holding shares on which there has been paid up
an average sum of not less than HK$2,000 per shareholder] may at
their expense propose any resolution at any general meeting by way of
depositing a written notice signed by the requisitionist(s) at the
registered office of the Company (Unit 3004, Floor 30, West Tower, Shun
Tak Centre, 168-200 Connaught Road Central, Hong Kong] not less
than six weeks before the meeting. The notice shall contain a
description of the proposed resolution desired to be put forward at the
meeting, the reasons for such proposal and any material interest of the
proposing shareholder(s) in such proposal.
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Shareholders may put enquiries to the Board or put forward proposals
relating to the operations, strategy and/or management of the Group to
be discussed at shareholders’ meetings. Shareholders’ enquiries or
proposals can be directed in writing to the Board or the company
secretary at Unit 3004, Floor 30, West Tower, Shun Tak Centre, 168-200
Connaught Road Central, Hong Kong or by email to info@chinese-
energy.com.

Investor Relations

The Company has established different communication channels with
shareholders and investors, including (i) printed copies of corporate
communications (including but not limited to annual reports, quarter
report, interim reports, notices of meetings, circulars and proxy forms)
required under the Listing Rules, and shareholders can choose (or are
deemed to have consented) to receive such documents using electronic
means through the Company’s website; [ii] the annual general meeting
provides a forum for shareholders to raise comments and exchange
views with the Board; (iii) updated and key information on the Group is
available on the website of the Company; (iv] the Company’'s website
(http://www.chinese-energy.com]) offers a communication channel
between the Company and its shareholders and stakeholders; (v] the
Company's share registrar deals with shareholders for share
registration and related matters; and (vi] the company secretary of the
Company handles enquiries from shareholders and investors generally.
In compliance with the CG Code under Appendix 15 of the GEM Listing
Rules, the Company has established a shareholders communication
policy in April 2012 which is subject to review on a regular basis to
ensure its effectiveness. This policy is available on the Company’'s
website [(http://www.chinese-energy.com). Individual resolution has
been proposed by the Chairman in the general meetings for each
substantial issue. At the AGM as well as the EGM of the Company held
in the Financial year, the chairman of the Company and/or the members
of the Board (including independent non-executive Directors) were
available to answer questions raised by shareholders.
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Internal Control

The Company has conducted a review of its system of internal control
periodically to ensure the effective and adequate internal control
system. The Company convened meetings periodically to discuss
financial, operational and risk management control. The audit
committee has discussed the internal control process with the
management of the Company during the financial year ended 31 March
2016. The Company will allocate more resources on the internal control
and risk management.

Directors’ Responsibilities in Respect of the
Consolidated Financial Statements

The Board is responsible for presenting a clear and understandable
assessment of annual, interim, and quarterly reports, price-sensitive
announcements and other disclosures required under the GEM Listing
Rules and other regulatory requirements.

The Directors acknowledge their responsibility for preparing the
consolidated financial statements which give a true and fair view of the
state of the Group's affairs and of its accounts of the Company for the
year ended 31 March 2016.

The statement of the external auditor of the Company about the
reporting responsibilities on the consolidated financial statements is
set out in the “Independent Auditor’s Report” in this annual report.
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INDEPENDENT AUDITOR’S REPORT
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HLM CPA LIMITED

Certified Public Accountants

Room 305, Arion Commercial Centre

2-12 Queen’s Road West, Hong Kong
e B KA Y 2-12 BRI R E R0 305 =
Tel ZZF: (852) 3103 6980

Fax {#: (852) 3104 0170

E-mail EE T : info@hlm.com.hk

To the Members of Chinese Energy Holdings Limited
(Incorporated in Hong Kong with limited liability)

We have audited the consolidated financial statements of Chinese
Energy Holdings Limited (the “Company”] and its subsidiaries (collectively
referred to as the “Group”) set out on pages 44 to 143, which comprise
the consolidated statement of financial position as at 31 March 2016,
and the consolidated statement of profit or loss and other
comprehensive income, consolidated statement of changes in equity
and consolidated statement of cash flows for the year then ended, and
a summary of significant accounting policies and other explanatory
information.

Directors’ Responsibility for the Consolidated
Financial Statements

The directors of the Company are responsible for the preparation of
consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued by
the Hong Kong Institute of Certified Public Accountants and the Hong
Kong Companies Ordinance, and for such internal control as the
directors determine is necessary to enable the preparation of
consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion solely
to you, as a body, in accordance with section 405 of the Hong Kong
Companies Ordinance, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report. We conducted our audit in accordance with
Hong Kong Standards on Auditing issued by the Hong Kong Institute of
Certified Public Accountants. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial
statements are free from material misstatement.
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)]

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditor’s judgement, including
the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal control
relevant to the entity’'s preparation of consolidated financial statements
that give a true and fair view in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the overall
presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true and fair
view of the financial position of the Group as at 31 March 2016, and of
its financial performance and cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards and have
been properly prepared in compliance with the Hong Kong Companies
Ordinance.

HLM CPA Limited

Certified Public Accountants

HO PAK TAT

Practising Certificate Number: P05215
Hong Kong

24 June 2016
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

meBmRHEMEEKER

For the year ended 31 March 2016 BEZ=Z—"F=A=1+—HIFE

2015
—T—hF
Notes HK$'000
B 5 T
Revenue Uz 7 422,492 417,429
Cost of sale BHE AR (400,425) (395,262)
Gross profit EF 22,067 22,167
Other income H b W A 9 1,823 2,699
Other gains and losses Hh W & B 18 10 (181,559) (2,724)
Gain from a bargain purchase =EBEWRE 116 -
Administrative expenses THRAX (22,777) (23,915)
Finance costs A& B AR (3,884) =
Loss before tax BRELRTE R (184,214) (1,773)
Income tax expense FEHRA X " (4,836) (5,621)
Loss for the year and attributable to REFEBEBRARA
owners of the Company HmE AEGERE 12 (189,050) (7,394)
Other comprehensive (expense) income AFEEHM2E (%)
for the year, net of income tax WA BEHNKRFAEHE
Items that have been reclassified or may be £ 2 #7854 i 1 5] E 7
subsequently reclassified to profit or loss S EEz 2 HHA
Exchange differences arising on translation & E4E 7 [E X =58 (12,709) 1,578
Reclassification of investment revaluation BB AIHEESREE
reserve upon impairment of ERRERERFEEBZ
available-for-sale financial assets E=R i - (680)
Net loss arising on revaluation of EMAHEEERmEE
available-for-sale financial assets EECERTEHE (406) (1,092)
Release of investment revaluation reserve ik 1 & — BB QAR
upon disposal of a subsidiary HETZREEMFERE 2,327 —
Other comprehensive expense for the year 7<% [ H ftb 2 HE B % (10,788) (194)
Total comprehensive expense for theyear AFE2HHEXHAER
and attributable to owners of the KAGHEE AEMN
Company EHBEXEE (199,838) (7,588)
Loss per share (HK cents) SREE GEW) 16
Basic BN (10.52) (0.92)
Diluted %8 (10.52) (0.92)
The accompanying notes are an integral part of these consolidated B BT Bt 5E 48 5K TEMBHRE—HD o

financial statements.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e B AR R

At 31 March 2016 R=Z—X_E=A=+—H

2015
—E—hF
HK$'000
FA& T
Non-current assets IRBEE
Property, plant and equipment Y - BB MR 17 540 907
Intangible asset EEE 18 — 69,766
Available-for-sale financial assets AItHESREE 19 — 5,304
Loans receivable—non-current portion EUE R — FERNHAZB & 21 13,223 =
13,763 75,977
Current assets RBEE
Trade and other receivables B 5 N E A FE U R 20 226,131 212,738
Derivative financial instruments TEEMIT A 25 8,618 =
Loans receivable —current portion & U & X — BN EA 2F 21 123,528 6,780
Financial assets at fair value through BREREAABEFEZ
profit or loss THEE 22 9,306 100,158
Bills receivable JE U5 2= 15 1,238 —
Pledged bank deposits EEMBITER 23 38,467 —
Bank balances and cash WITHEB LIRS 23 93,666 17,755
500,954 337,431
Current liabilities REBAE
Trade and other payables B 5 MEMENR 24 6,709 1,510
Bills payable JET E & 38,467 =
Derivative financial instruments TEEM T A 25 5,422 —
Income tax payable FEET SR 6,779 5,221
57,377 6,731
Net current assets REBEEFE 443,577 330,700
Total assets less current liabilities REERRBAR 457,340 406,677
Non-current liability kRBEE
Convertible note A A 2 % 25 51,181 =
Net assets EERE 406,159 406,677
Capital and reserves BAR &
Share capital f&% 7 26 840,999 683,047
Reserves e (434,840) (276,370)
Total equity ERBE 406,159 406,677
The consolidated financial statements on pages 44 to 143 were BEFE@R T — A NFNA-_THBEHER

approved and authorised for issue by the Board of Directors on 24 June

2016 and are signed on its behalf by:

Mr. Chen Haining
BEX

=

Director

The accompanying notes are an integral part of these consolidated

financial statements.

RETINFELMES
BHIIEERREE

Ms. Wu Hong Ying
RAKLZ T
Director

BEMI P FERB AR X Fir B M S R —

TW3E A M RER AL

o
_L

;:1
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
* >< %a%ib%%

For the year ended 31 March 2016 BEZ=Z—"F=A=1+—HIFE

Convertible Investment
Share Exchange noteequity  Merger Translation revaluation Accumulated
capital  reserve reserve  reserve reserve reserve losses Total
TRRER REER
BA HNERE BREE SHEE ELREG e RAER #st
HK$'000  HK$000 HK$'000  HK$000 HK$'000 HK$'000 HK$'000  HK$'000
TEr TEx TEr TEx TEL FTET TELT THER
At 1 April 2014 RZE-NEMA—A 550,906 — - 45,918 66,355 (149) (380,906) 282,124
Loss for the year AEERBE = = = = = = (7,394) (7,394)
Other comprehensive income Htnz2EmKBA(AL)
[expense)
— Exchange differences arising ~ — B E4L Z[EX
on translation =8 = = = = 1,578 - - 1,578
— Reclassification of investment ~ —AERIEHES R
revaluation reserve upon ;ﬁéﬁﬂj}@iﬁﬂ%
impairment of available-for- Efff#EZ
sale financial assets EE iR - - - - - (680) - (680)
— Net loss arising on revaluation ~ — E {4 7 & u”:' Eo)
of available-for-sale ﬁéﬁﬁEZEﬁa
financial assets T8 - - - - - (1,092) - (1,092)
Total comprehensive income AEE2EKRA(FR)
[expense) for the year Fake] = = = = 1,578 (1,772) (7,394) (7,588
Issue of shares pursuant to RELFEEETRG
open offer 63,530 - - — - — — 63,530
Issue of shares upon share placing 7 i 173 B & B % 17 i (7 68,611 = = = = = = 68,611
At31 March 2015and 1 April 2015 R-Z—RHE=A
=+-HEk
“Z-hEMA—A 683,047 - - 45918 67,933 (1.921) (388,300) 406,677
Loss for the year KEFESE = = = = = = (189,050)  (189,050)
Other comprehensive (expense) — E A2 (B3) A
income
— Exchange differences arising ~ —HBEE4LZEHR
on translation =8 - - - - (12,709) - - [(12,709)
— Net loss arising on revaluation ~ — Ef4 ] it &
of available-for-sale PREEMEZ
financial assets BREFE - — - - - (406) - (406)
— Release of investment -BHREE AN
revaluation reserve upon NEMETZ
disposal of a subsidiary REEMHE - - - - - 2,321 - 2,327
Total comprehensive (expense) AEE2E(FR)RA
income for the year ok = - - - (12,709) 1,921 (189,050) (199,838
Exchange differences arising HEMEAREAR
on capital reduction in PRC MOEEZER
subsidiary =8 - (1,241) - - - - - (1,241)
Recognition of equity component R AR ZE 2
of convertible note Ry - - 42,609 - - - - 42,609
Issue of shares pursuant to RELRES
open offer EXlin) 162,002 = = = = = — 162,002
Transaction cost attributable to ¥ & AR ET 2
issue of new ordinary shares RHHA (4,050) - - - = = = (4,050)
At 31 March 2016 RZZ—R
=R=+—-H 840,999 (1,241) 42,609 45,918 55,224 = (577,350) 406,159
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CONSOLIDATED STATEMENT OF CASH FLOWS
RERERER

For the year ended 31 March 2016 B Z=Z— X F=A=1+—HIFE

2015
—E—RF
Notes HK$ 000
Bt 5 T T
Operating activities REHEK
Loss for the year REEBE (189,050) (7,394)
Adjustments for: ERTHIEE AR
Income tax expense P15 B R < " 4,836 5,621
Effective interest expenses of MR EREZER
convertible note MERXZ 25 3,884 =
Amortisation of intangible asset A 18 7,052 9,574
Depreciation of property, plant and ME - WENMRKREHLZ
equipment e 17 232 70
Write-off of property, plant and M- BERREZ
equipment 34 136 —
Loss on disposal of a subsidiary HE R B AR ZEE 30 1,921 =
Impairment loss on intangible asset BVEEZREREE 18 59,401 22,263
Impairment loss recognised on AHEESREE 2 #
available-for-sale financial assets RAEEE 10 = 7,690
Impairment loss on trade receivables B 5 WA 2 RE
B8 20 19,734 —
Impairment loss on investment deposit RERE ZREEE 10 9,501 -
Impairment loss on loans receivable JE W E T2 R E B 18 21 21,310 -
Interest income from bank and RITREHEEZ
promissory note ) S A (217) (2,692)
Net loss (gain) arising on revaluation of EMEREREANE
financial assets at fair value through HECERMEBEEME
profit or loss A2 BE (W) F 5 10 12,044 (30,617)
Net realised loss on disposal of financial HEBBEREANE
assets at fair value through profit or loss AECZERMEEZ
FEBER 10 39,999 3,388
Gain from a bargain purchase mEBEWE 29 (116) =
Fair value loss on derivative component MR EETETA
of convertible note Hoz A EERE 27,513 =
Operating cash flows before movements HEECEPAI KL
in working capital Ren= 18,180 7,923
Increase in bills receivables JE U 22 45 48 0 (1,228) =
Increase in trade and other receivables B 5 I H i & W R IE 3 N (5,536) (197,760)
(Increase) decrease in loans receivable JE W B R (38 hn) s (151,743) 2,028
Increase (decrease) in trade and B 5 & E A FE A FRIE I hN
other payables O 2) 2,369 (9.906)
Purchase of financial assets at fair value BEEBRBEEEANE
through profit or loss FECERMEE (67,105) (80,22¢)
Proceeds on disposal of financial assets HEBBEREAN
at fair value through profit or loss HAECEMEEZ
FiT {3 3k 18 105,914 7.297
Cash used in operating activities REXBFABARE (99,149) (270,644)
Income tax paid ERNAED (2,985) (442)
Net cash used in operating activities REXEBFBARESER (102,134) (271,086)
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CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)
GeBRanEax (@)

For the year ended 31 March 2016 BEZ=Z—"F=A=1+—HIFE

2015
—E—hF
Notes HK$ 000
Bt 3 T T
Investing activities REXEK
Refund of deposits for potential investment FLEEREHEREZR S
projects - 5,000
Interest received from bank and HRITRAFANEZBEWER 2
promissory note & 217 2,431
Net cash inflow on disposal of a subsidiary HE—FEKEBRARZRE
AN 30 5,304 68,000
Purchases of property, plant and equipment B E ¥ % - = K& # 17 (773) (853)
Proceeds on disposal of property, plantand H &% - WENMEREZ
equipment FT{5 518 756 =
Net cash outflow arising on acquisition of ~ BEE —FHHBE AR 28 S
a subsidiary it F R 29 (11,860) —
Fixed deposits with banks withdrawn RN RITZEHEFER = 80,422
Net cash (used in) generated from REXKM(BA)ESH
investing activities ERE (6,356) 155,000
Financing activities =
Interest paid B XA FE (1,283) =
Proceeds from issue of shares BTG 2 N5 FRIB 26 162,002 63,530
Expenses on issue of shares BITRMD 2 X 26 (4,050) =
Proceeds from placing of shares B & B 19 2 P15 B 26 — 68,611
Proceeds on issue of convertible note BT MRER 2
P15 SRR 25 60,480 —
Net cash generated from financing MEXBMESRESEH
activities 217,149 132,141
Net increase in cash and cash equivalents 384 IR & Z (B ¥IE 0
F 108,659 16,055
Cash and cash equivalents at 1 April REOA—BZEER
BE&ZEEY 17,755 758
Effect of foreign exchange rate changes EXEH o we (32,748) 942
Cash and cash equivalents at 31 March R=ZA=+—HBzRE&R
HEZEY 93,666 17,755
Analysis of the balances of cashandcash BE&REBELZEY &t
equivalents: DR
Represented by bank balances and cash BHRTEHRKES 93,666 17,755
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B S R R M R

For the year ended 31 March 2016 B Z=Z— X F=A=1+—HIFE

General

The Company is a public limited company incorporated in Hong
Kong and its shares are listed on the Growth Enterprise Market (the
"GEM") of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The addresses of the registered office and principal
place of business of the Company has changed from Room 2207,
22/F., West Tower, Shun Tak Centre, 168-200 Connaught Road
Central, Hong Kong to Unit 3004, 30/F, West Tower, Shun Tak
Centre, 168-200 Connaught Road Central, Hong Kong.

The Company is an investment holding company. The principal
activities of its subsidiaries are set out in note 35.

The consolidated financial statements are presented in Hong
Kong dollars ("HK$"), which is also the functional currency of the
Company. In addition, the functional currencies of certain group
entities that operate outside Hong Kong are determined based on
the currency of the primary economic environment in which the
group entities operate.

Application of New and Revised Hong Kong
Financial Reporting Standards (“HKFRSs”)

2.1 New and revised HKFRSs affecting amounts
reported and/or disclosures in the
consolidated financial statements

In the current year, the Group has applied the following new
and revised HKFRSs issued by the Hong Kong Institute of
Certified Public Accountants (the "HKICPA"].

Amendments to Annual Improvements to HKFRSs
HKFRSs 2010-2012 Cycle

Amendments to Annual Improvements to HKFRSs
HKFRSs 2011-2013 Cycle

Amendments to Defined Benefit Plans: Employee
HKAS 19 Contributions

The application of the above amendments to HKFRSs in the
current year has had no material impact on the Group's
financial performance and positions for the current and
prior years and/or on the disclosures set out in these
consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED]
e MR M GE)

For the year ended 31 March 2016 BEZ=Z—"F=A=1+—HIFE

2. Application of New and Revised Hong Kong 2. ERAFIRKREITEEBYE
Financial Reporting Standards (“HKFRSs”) REERA(EBHMERSE
(Continued) Al 1) )

2.2 EEMAEE RERZHE]

2.2 New and revised HKFRSs in issue but not yet

effective

The Group has not early applied the following new and
revised HKFRSs that have been issued but are not yet

effective:

HKFRS 9 (2014)

HKFRS 15 (Revised)

HKFRS 16

Amendments to
HKAS 1

Amendments to
HKAS 16 and
HKAS 38

Amendments to
HKAS 16 and
HKAS 41

Amendments to
HKAS 27 (2011)

Amendments to
HKFRSs

Amendments to
HKFRS 11

Amendments to
HKFRS 10 and
HKAS 28 (2011)

Amendments to
HKFRS 10,
HKFRS 12 and
HKAS 28 (2011)

Financial Instruments®

Revenue from Contracts with
Customers?
Leases®

Disclosure Initiative'

Clarification of Acceptable Methods of
Depreciation and Amortisation’

Agriculture: Bearer Plants'

Equity Method in Separate Financial
Statements'

Annual Improvements to HKFRSs
2012-2014 Cycle'

Accounting for Acquisitions of
Interests in Joint Operations'

Sale or Contribution of Assets between
an investor and its Associate or Joint
Venture*

Investment Entities: Applying the
Consolidation Exception’
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

R E IS R AR MY EE ()

For the year ended 31 March 2016 HE—FT—NF=ZA=+—HILFE

Application of New and Revised Hong Kong
Financial Reporting Standards (“HKFRSs”)

(Continued)

2.2 New and revised HKFRSs in issue but not yet

effective (continued)

Effective for annual periods beginning on or after 1 January 2016,
with earlier application permitted.

Effective for annual periods beginning on or after 1 January 2018,
with earlier application permitted.

Effective for annual periods beginning on or after 1 January 2019,
with earlier application permitted.

Effective date yet to be determined.

Except as described below, the directors of the Company do
not anticipate that the application of these amendments will
have a material effect on the amounts recognised in the
Group's consolidated financial statements.

HKFRS 9 Financial Instruments

HKFRS 9 issued in 2009 introduced new requirements for
the classification and measurement of financial assets.
HKFRS 9 was subsequently amended in 2010 to include
requirements for the classification and measurement of
financial liabilities and for derecognition, and further
amended in 2013 to include the new requirements for
general hedge accounting. Another revised version of
HKFRS 9 was issued in 2014 mainly to include (a)
impairment requirements for financial assets and (b) limited
amendments to the classification and measurement
requirements by introducing a ‘fair value through other
comprehensive income’ ("FVTOCI") measurement category
for certain simple debt instruments.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED]
e MR M GE)

For the year ended 31 March 2016 BEZ=Z—"F=A=1+—HIFE

5

Applicat

ion of New and Revised Hong Kong

Financial Reporting Standards (“HKFRSs”)

(Continued)

2.2 New and revised HKFRSs in issue but not yet
effective (continued)

HKFRS 9 Financial Instruments (Continued)

Key requirements of HKFRS 9 are described below:

All recognised financial assets that are within the
scope of HKAS 39 Financial Instruments: Recognition
and Measurement are subsequently measured at
amortised cost or fair value. Specifically, debt
investments that are held within a business model
whose objective is to collect the contractual cash
flows, and that have contractual cash flows that are
solely payments of principal and interest on the
principal outstanding are generally measured at
amortised cost at the end of subsequent accounting
periods. Debt instruments that are held within a
business model whose objective is achieved both by
collecting contractual cash flows and selling financial
assets, and that have contractual terms of the
financial asset give rise on specified dates to cash
flows that are solely payments of principal and interest
on the principal amount outstanding, are measured at
FVTOCI. All other debt investments and equity
investments are measured at their fair value at the
end of subsequent accounting periods. In addition,
under HKFRS 9, entities may make an irrevocable
election to present subsequent changes in the fair
value of an equity investment (that is not held for
trading) in other comprehensive income, with only
dividend income generally recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

R E IS R AR MY EE ()

For the year ended 31 March 2016 HE—FT—NF=ZA=+—HILFE

Application of New and Revised Hong Kong
Financial Reporting Standards (“HKFRSs”)

(Continued)

2.2 New and revised HKFRSs in issue but not yet
effective (continued)

HKFRS 9 Financial Instruments (Continued)

o With regard to the measurement of financial liabilities
designated as at fair value through profit or loss,
HKFRS 9 requires that the amount of change in the
fair value of the financial liability that is attributable to
changes in the credit risk of that liability is presented
in other comprehensive income, unless the recognition
of the effects of changes in the liability’s credit risk in
other comprehensive income would create or enlarge
an accounting mismatch in profit or loss. Changes in
fair value of financial liabilities attributable to changes
in the financial Lliabilities” credit risk are not
subsequently reclassified to profit or loss. Under
HKAS 39, the entire amount of the change in the fair
value of the financial liability designated as fair value
through profit or loss was presented in profit or loss.

J In relation to the impairment of financial assets,
HKFRS 9 requires an expected credit loss model, as
opposed to an incurred credit loss model under HKAS
39. The expected credit loss model requires an entity
to account for expected credit losses and changes in
those expected credit losses at each reporting date to
reflect changes in credit risk since initial recognition.
In other words, it is no longer necessary for a credit
event to have occurred before credit losses are
recognised.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

e B R R MR (&)

For the year ended 31 March 2016 &

=T

NEZA=T—HIFE

2. Application of New and Revised Hong Kong
Financial Reporting Standards (“HKFRSs”)

(Continued)

2.2 New and revised HKFRSs in issue but not yet

effective (continued)

HKFRS 9 Financial Instruments (Continued)

o the new general hedge accounting requirements
retain the three types of hedge accounting
mechanisms currently available in HKAS 39. Under
HKFRS 9, greater flexibility has been introduced to the
types of transactions eligible for hedge accounting,
specifically broadening the types of instruments that
qualify for hedging instruments and the types of risk
components of non-financial items that are eligible for
hedge accounting. In addition, the retrospective
quantitative effectiveness test has been removed.
Enhanced disclosure requirements about an entity’s
risk management activities have also been introduced.

The Directors anticipate that the application of HKFRS 9 in
the future may have a material impact on amounts reported
and disclosures made in respect of the Group's financial
assets. However, it is not practicable to provide a reasonable
estimate of the effect of HKFRS 9 until a detailed review has

been completed.

New Hong Kong Companies Ordinance (Cap. 622)

In addition, the requirements of Part 9 “Accounts and Audit”
of the new Hong Kong Companies Ordinance (Cap. 622)
come into operation during the financial year, as a result,
there are changes to presentation and disclosures of certain

information in the consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

R E IS R AR MY EE ()

For the year ended 31 March 2016 B Z=Z— X F=A=1+—HIFE

Significant Accounting Policies

Statement of compliance

The consolidated financial statements have been prepared in
accordance with all applicable Hong Kong Financial Reporting
Standards issued by the HKICPA. In addition, the consolidated
financial statements include applicable disclosures required by
the Rules Governing the Listing of Securities on the Growth
Enterprise Market of The Stock Exchange of Hong Kong Limited
("Listing Rules”) and by the Hong Kong Companies Ordinance
("co).

The provision of the new Hong Kong Companies Ordinance (Cap.
622) regarding preparation of accounts and directors’ report and
audits became effective for the Company for the financial year
ended 31 March 2016. Further, the disclosure requirements set
out in the Listing Rules regarding annual accounts have been
amended with reference to the new CO and to streamline with
HKFRSs. Accordingly the presentation and disclosure of
information in the consolidated financial statements for the
financial year ended 31 March 2016 have been changed to comply
with these new requirements. Comparative information in respect
of the financial year ended 31 March 2015 are presented or
disclosed in the consolidated financial statements based on the
new requirements. Information previously required to be
disclosed under the predecessor CO or Listing Rules but not
under the new CO or amended Listing Rules are not disclosed in
these consolidated financial statements.

Basis of preparation

The consolidated financial statements have been prepared on the
historical cost basis except for certain financial instruments that
are measured at revalued amounts or fair values at the end of
each reporting period, as explained in the accounting policies set
out below.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED]
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For the year ended 31 March 2016 BEZ=Z—"F=A=1+—HIFE

56

Significant Accounting Policies (continued)

Basis of preparation (continued)

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of
whether that price is directly observable or estimated using
another valuation technique. In estimating the fair value of an
asset or a liability, the Group takes into account the
characteristics of the asset or liability if market participants would
take those characteristics into account when pricing the asset or
liability at the measurement date. Fair value for measurement
and/or disclosure purposes in these consolidated financial
statements is determined on such a basis, except for share-based
payment transactions that are within the scope of HKFRS 2,
leasing transactions that are within the scope of HKAS 17, and
measurements that have some similarities to fair value but are
not fair value, such as net realisable value in HKAS 2 or value in
use in HKAS 36.

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based on the
degree to which the inputs to the fair value measurements are
observable and the significance of the inputs to the fair value
measurement in its entirety, which are described as follows:

o Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity can
access at the measurement date;

o Level 2 inputs are inputs, other than quoted prices included
within Level 1, that are observable for the asset or liability,

either directly or indirectly; and

o Level 3 inputs are unobservable inputs for the asset or
liability.

The principal accounting policies are set out below.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

R E IS R AR MY EE ()

For the year ended 31 March 2016 HE—FT—NF=ZA=+—HILFE

Significant Accounting Policies (continued)

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities (including structured
entities) controlled by the Company and its subsidiaries. Control
is achieved when the Company:

o has power over the investee;

. is exposed, or has rights, to variable returns from its
involvement with the investee; and

o has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee if
facts and circumstances indicate that there are changes to one or
more of the three elements of control listed above.

When the Group has less than a majority of the voting rights of an
investee, it has power over the investee when the voting rights are
sufficient to give it the practical ability to direct the relevant
activities of the investee unilaterally. The Group considers all
relevant facts and circumstances in assessing whether or not the
Group’s voting rights in an investee are sufficient to give it power,
including:

J the size of the Group's holding of voting rights relative to the
size and dispersion of holdings of the other vote holders;

o potential voting rights held by the Group, other vote holders
or other parties;

J rights arising from other contractual arrangements; and

o any additional facts and circumstances that indicate that the
Group has, or does not have, the current ability to direct the
relevant activities at the time that decisions need to be
made, including voting patterns at previous shareholders’
meetings.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED]
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For the year ended 31 March 2016 BEZ=Z—"F=A=1+—HIFE

5

Significant Accounting Policies (continued)

Basis of consolidation (continued)

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses of a
subsidiary acquired or disposed of during the year are included in
the consolidated statement of profit or loss and other
comprehensive income from the date the Group gains control
until the date when the Group ceases to control the subsidiary.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the Company and to the
non-controlling interests. Total comprehensive income of
subsidiaries is attributed to the owners of the Company and to the
non-controlling interests even if this results in the non-controlling
interests having a deficit balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies into
line with the Group's accounting policies.

All intragroup assets and liabilities, equity, income, expenses and
cash flows relating to transactions between members of the
Group are eliminated in full on consolidation.

Loss of control of a subsidiary

When the Group loses control of a subsidiary, a gain or loss is
recognised in profit or loss and is calculated as the difference
between (i) the aggregate of the fair value of the consideration
received and the fair value of any retained interest and [ii) the
previous carrying amount of the assets (including goodwill], and
liabilities of the subsidiary and any non-controlling interests. All
amounts previously recognised in other comprehensive income in
relation to that subsidiary are accounted for as if the Group had
directly disposed of the related assets or liabilities of the
subsidiary (that is, reclassified to profit or loss or transferred to
another category of equity as specified/permitted by applicable
HKFRSs). The fair value of any investment retained in the former
subsidiary at the date when control is lost is regarded as the fair
value on initial recognition for subsequent accounting under
HKAS 39, when applicable, the cost on initial recognition of an
investment in an associate or a joint venture.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
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For the year ended 31 March 2016 B Z=Z— X F=A=1+—HIFE

Significant Accounting Policies (continued)

Business combinations

Acquisitions of businesses are accounted for using the acquisition
method. The consideration transferred in a business combination
is measured at fair value, which is calculated as the sum of the
acquisition-date fair values of the assets transferred by the Group,
liabilities incurred by the Group to the former owners of the
acquiree and the equity interests issued by the Group in exchange
for control of the acquiree. Acquisition-related costs are generally
recognised in profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and the
liabilities assumed are recognised at their fair value, except that:

. deferred tax assets or liabilities, and assets or liabilities
related to employee benefit arrangements are recognised
and measured in accordance with HKAS 12 Income Taxes
and HKAS 19 Employee Benefits respectively;

J liabilities or equity instruments related to share-based
payment arrangements of the acquiree or share-based
payment arrangements of the Group entered into to replace
share-based payment arrangements of the acquiree are
measured in accordance with HKFRS 2 Share-based
Payment at the acquisition date [see the accounting policy
below); and

o assets [or disposal groups] that are classified as held for
sale in accordance with HKFRS 5 Non-current Assets Held
for Sale and Discontinued Operations are measured in
accordance with that standard.

FEEHHE@m

EBast

WiE B ERAKEEARK X154 6
FER s RERAAENE MAE
DAEARAEBEMBREZEE - A%HE
AEKELTRERELEZBBERAE
BRIy 2 IR 1T 2
sRNBBRZAREZRE - BRAK
BZAABERELARERANER
o

RUEE BB PTG RI BR & & A
AEREREAAEER 1 N5IE
B BRI

e EEMBEEEXBENEESRS]
M BN ABEREED BIR
EEBSERE12RIAFH]
REBGFENFEIIRIMEER
MR R E

Ho|

o EWWEIHTURN XN ZHHAR
5 B AT 2 A B 19 32 %2 R BUAR 4
BETUBRDIXNZHAEENE
BREATE  REEBHRE
BREV B RELERNF2HRIA K
XA FRIRIFHE (R T XA IK
®) R

s REBEMHBRELEAESHIK
FHEMERBEERERIE
REXEBIDBRFIEHENE
E(XHEAE) RIEZAERG

=
E°

Chinese Energy Holdings Limited #EEf2)RIZARER A A 59

Annual Report 2016F 4R



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED]
e MR M GE)

For the year ended 31 March 2016 BEZ=Z—"F=A=1+—HIFE

60

Significant Accounting Policies (continued)

Business combinations (Continued)

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the acquirer’s
previously held equity interest in the acquiree [if any) over the net
of the acquisition-date amounts of the identifiable assets acquired
and the liabilities assumed. If, after re-assessment, the net of the
acquisition-date amounts of the identifiable assets acquired and
liabilities assumed exceeds the sum of the consideration
transferred, the amount of any non-controlling interests in the
acquiree and the fair value of the acquirer's previously held
interest in the acquiree (if any], the excess is recognised
immediately in profit or loss as a bargain purchase gain.

Non-controlling interests that are present ownership interests
and entitle their holders to a proportionate share of the entity's
net assets in the event of liquidation may be initially measured
either at fair value or at the non-controlling interests’
proportionate share of the recognised amounts of the acquiree’s
identifiable net assets. The choice of measurement basis is made
on a transaction-by-transaction basis. Other types of non-
controlling interests are measured at fair value or, when
applicable, on the basis specified in another HKFRS.

When the consideration transferred by the Group in a business
combination includes assets or liabilities resulting from a
contingent consideration arrangement, the contingent
consideration is measured at its acquisition-date fair value and
included as part of the consideration transferred in a business
combination. Changes in the fair value of the contingent
consideration that qualify as measurement period adjustments
are adjusted retrospectively, with the corresponding adjustments
against goodwill. Measurement period adjustments are
adjustments that arise from additional information obtained
during the "measurement period” (which cannot exceed one year
from the acquisition date) about facts and circumstances that
existed at the acquisition date.
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For the year ended 31 March 2016 B Z=Z— X F=A=1+—HIFE

Significant Accounting Policies (continued)

Business combinations (Continued)

The subsequent accounting for changes in the fair value of the
contingent consideration that do not qualify as measurement
period adjustments depends on how the contingent consideration
is classified. Contingent consideration that is classified as equity
is not remeasured at subsequent reporting dates and its
subsequent settlement is accounted for within equity. Contingent
consideration that is classified as an asset or a liability is
remeasured at subsequent reporting dates in accordance with
HKAS 39 with the corresponding gain or loss being recognised in
profit or loss.

When a business combination is achieved in stages, the Group's
previously held equity interest in the acquiree is remeasured to
fair value at acquisition date (i.e. the date when the Group obtains
control], and the resulting gain or loss, if any, is recognised in
profit or loss. Amounts arising from interests in the acquiree prior
to the acquisition date that have previously been recognised in
other comprehensive income are reclassified to profit or loss
where such treatment would be appropriate if that interest were
disposed of.

If the initial accounting for a business combination is incomplete
by the end of the reporting period in which the combination
occurs, the Group reports provisional amounts for the items for
which the accounting is incomplete. Those provisional amounts
are adjusted during the measurement period (see above), and
additional assets or liabilities are recognised, to reflect new
information obtained about facts and circumstances that existed
at the acquisition date that, if known, would have affected the
amounts recognised at that date.

Investments in subsidiaries

Investments in subsidiaries are stated at cost less any identified
impairment loss on the statement of financial position of the
Company.
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Significant Accounting Policies (continued)

Revenue recognition

Revenue is recognised when it is probable that the economic

benefits will flow to the Group and when the revenue and costs, if

applicable, can be measured reliably, on the following bases:

(a)

(b)

(c)

(d)

(e)

Management fee income

Management fee income including that from operating
service provided under the management agreement is
recognised when services are provided and the management
fee income can be measured reliably. The fixed
management fee income is recognised on a straight line
basis over the term of the management agreement.

General trading

The Group has transferred to the buyer the significant risks
and rewards of ownership of the goods. The Group retains
neither continuing managerial involvement to the degree
usually associated with ownership nor effective control over
the goods sold.

Gain or loss from financial assets

Realised gain or loss from financial assets at fair value
through profit or loss are recognised on the transaction
dates when they are executed whilst the unrealised gain or
loss are recognised from valuation at the end of the
reporting period in accordance with the accounting policies
for financial instruments.

Handling fee and interest income

Handling fee/interest income is recognised on a time
proportion basis, by reference to the principal outstanding
and at the handling fee rate/interest rate applicable.

Money lending

Interest income on loans is recognised on an accrual basis
using the effective interest method by applying the rate that
discounts the estimated future cash receipts through the
expected life of the financial instrument to the net carrying
amount of the financial asset.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

R E IS R AR MY EE ()

For the year ended 31 March 2016 B Z=Z— X F=A=1+—HIFE

Significant Accounting Policies (continued)

Revenue recognition (continued)

(f) Trading of liquefied natural gas (“LNG”) products

The Group has transferred to the buyer the significant risks
and rewards of ownership of the goods. The Group retains
neither continuing managerial involvement to the degree
usually associated with ownership nor effective control over
the goods sold.

Property, plant and equipment

Property, plant and equipment are stated in the consolidated
statement of financial position at cost less subsequent
accumulated depreciation and subsequent accumulated
impairment losses, if any.

Depreciation is recognised so as to write off the cost of items of
property, plant and equipment less their residual value over their
estimated useful lives using the straight-line method. The
estimated useful lives, residual values and depreciation method
are reviewed at the end of each reporting period, with the effect of
any changes in estimate accounted for on a prospective basis.

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected to
arise from the continued use of the asset. Any gain or loss arising
on the disposal or retirement of an item of property, plant and
equipment is determined as the difference between the sales
proceeds and the carrying amount of the asset and is recognised
in profit or loss.

Intangible assets

Intangible assets acquired in a business combination
Intangible assets acquired in a business combination and
recognised separately from goodwill are initially recognised at
their fair value at the acquisition date (which is regarded as their
cost).
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For the year ended 31 March 2016 BEZ=Z—"F=A=1+—HIFE

6

Significant Accounting Policies (continued)

Intangible assets (continued)

Intangible assets acquired in a business combination
(Continued)

Subsequent to initial recognition, intangible assets acquired in a
business combination with finite useful lives are reported at cost
less accumulated amortisation and accumulated impairment
losses, on the same basis as intangible assets that are acquired
separately.

Derecognition of intangible assets

An intangible asset is derecognised on disposal, or when no
future economic benefits are expected from use or disposal.
Gains and losses arising from derecognition of an intangible
asset, measured as the difference between the net disposal
proceeds and the carrying amount of the asset, are recognised in
profit or loss when the asset is derecognised.

Leasing

Leases are classified as finance leases whenever the terms of the
lease transfer substantially all the risks and rewards of ownership
to the lessee. All other leases are classified as operating leases.

The Group as lessee

Operating lease payments are recognised as an expense on a
straight-line basis over the lease term, except where another
systematic basis is more representative of the time pattern in
which economic benefits from the leased asset are consumed.
Contingent rentals arising under operating leases are recognised
as an expense in the period in which they are incurred.

In the event that lease incentives are received to enter into
operating leases, such incentives are recognised as a liability. The
aggregate benefit of incentives is recognised as a reduction of
rental expense on a straight-line basis, except where another
systematic basis is more representative of the time pattern in
which economic benefits from the leased asset are consumed.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

R E IS R AR MY EE ()

For the year ended 31 March 2016 B Z=Z— X F=A=1+—HIFE

Significant Accounting Policies (continued)

Financial instruments

Financial assets and financial liabilities are recognised when a
group entity becomes a party to the contractual provisions of the
instrument.

Financial assets and financial liabilities are initially measured at
fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities (other
than financial assets and financial liabilities at fair value through
profit or loss) are added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair value
through profit or loss are recognised immediately in profit or loss.

Financial assets

Financial assets are classified into ‘financial assets at fair value
through profit or loss” ("FVTPL"), available-for-sale ("AFS”)
financial assets” and ‘loans and receivables’. The classification
depends on the nature and purpose of the financial assets and is
determined at the time of initial recognition. All regular way
purchases or sales of financial assets are recognised and
derecognised on a trade date basis. Regular way purchases or
sales are purchases or sales of financial assets that require
delivery of assets within the time frame established by regulation
or convention in the marketplace.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a debt instrument and of allocating interest
income over the relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash receipts (including
all fees and points paid or received that form an integral part of
the effective interest rate, transaction costs and other premiums
or discounts) through the expected life of the debt instrument, or,
where appropriate, a shorter period, to the net carrying amount
on initial recognition.

Interest income is recognised on effective interest basis for debt
instruments other than those financial assets classified as at
FVTPL, of which interest income is included in net gains or losses.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
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For the year ended 31 March 2016 #Z=F—

3. Significant Accounting Policies (continued)

Financial instruments (continued)

Financial assets (Continued)
Financial assets at FVTPL

Financial assets are classified as at FVTPL when the financial
asset is either held for trading or it is designated as at FVTPL.

A financial asset is classified as held for trading if:

J it has been acquired principally for the purpose of selling in

the near term; or

o on initial recognition it is part of a portfolio of identified
financial instruments that the Group manages together and
has a recent actual pattern of short-term profit-taking; or

o it is a derivative that is not designated and effective as a

hedging instrument.

A financial asset other than a financial asset held for trading may

be designated as at FVTPL upon initial recognition if:

J such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would

otherwise arise; or

o the financial asset forms part of a group of financial assets
or financial liabilities or both, which is managed and its
performance is evaluated on a fair value basis, in
accordance with the Group’s documented risk management
or investment strategy, and information about the grouping

is provided internally on that basis; or

o it forms part of a contract containing one or more embedded
derivatives, and HKAS 39 Financial Instruments: Recognition
and Measurement permits the entire combined contract to

be designated as at FVTPL.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
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For the year ended 31 March 2016 HE—FT—NF=ZA=+—HILFE

Significant Accounting Policies (continued)

Financial instruments (continued)

Financial assets (Continued]
Financial assets at FVTPL (Continued)

Financial assets at FVTPL are stated at fair value, with any gains
or losses arising on remeasurement recognised in profit or loss.
The net gain or loss recognised in profit or loss includes any
dividend or interest earned on the financial asset and is included
in the ‘other gains and losses’ line item. Fair value is determined
in the manner described in note 6c.

AFS financial assets

AFS financial assets are non-derivatives that are either designated
as available-for-sale or are not classified in any of the other
categories. They are included in non-current assets unless the
investment matures or management intends to dispose of it
within 12 months after the end of the reporting period.

AFS financial assets are initially recognised at fair value plus
transaction costs and subsequently carried at fair value. Changes
in the fair value of AFS financial assets are recognised in other
comprehensive income and accumulated under the heading of
investment revaluation reserve. When the investment is disposed
of or is determined to be impaired, the cumulative gain or loss
previously accumulated in the investment revaluation reserve is
reclassified to profit or loss [see the accounting policy in respect
of impairment loss on financial assets below).

When the fair value of unlisted equity investments cannot be
reliably measured because (i) the variability in the range of
reasonable fair value estimates is significant for that investment
or [(ii) the probabilities of the various estimates within the range
cannot be reasonably assessed and used in estimating the fair
value, such investments are stated at cost less any impairment.

Dividends on AFS equity investments are recognised in profit or
loss when the Group’s right to receive the dividends is established.
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Significant Accounting Policies (continued)

Financial instruments (continued)

Financial assets (Continued]

Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an active
market. Loans and receivables (including trade and other
receivables, loans receivable, amounts due from subsidiaries,
bank deposits and bank balances and cash] are measured at
amortised cost using the effective interest method, less any
impairment.

Interest income is recognised by applying the effective interest
rate, except for short-term receivables where the recognition of
interest would be immaterial.

Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed for
indicators of impairment at the end of each reporting period.
Financial assets are considered to be impaired when there is
objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the
estimated future cash flows of the financial assets have been
affected.

For AFS equity investments, a significant or prolonged decline in
the fair value of the security below its cost is considered to be

objective evidence of impairment.

For all other financial assets, objective evidence of impairment
could include:

o significant financial difficulty of the issuer or counterparty;
or

J breach of contract, such as a default or delinquency in
interest or principal payments; or

o it becoming probable that the borrower will enter
bankruptcy or financial re-organisation; or

o disappearance of an active market for that financial asset
because of financial difficulties; or

. deterioration in the value of collateral.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
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For the year ended 31 March 2016 B Z=Z— X F=A=1+—HIFE

Significant Accounting Policies (continued)

Financial instruments (continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

For certain categories of financial assets, such as trade and other
receivables, assets are assessed for impairment on a collective
basis even if they were assessed not to be impaired individually.
Objective evidence of impairment for a portfolio of receivables
could include the Group's past experience of collecting payments,
an increase in the number of delayed payments in the portfolio
past the average credit period of 180 days, as well as observable
changes in national or local economic conditions that correlate
with default on receivables.

For financial assets carried at amortised cost, the amount of the
impairment loss recognised is the difference between the asset’s
carrying amount and the present value of the estimated future
cash flows, discounted at the financial asset’s original effective
interest rate.

For financial assets carried at cost, the amount of the impairment
loss is measured as the difference between the asset’s carrying
amount and the present value of the estimated future cash flows
discounted at the current market rate of return for a similar
financial asset. Such impairment loss will not be reversed in
subsequent periods (see the accounting policy below).

The carrying amount of the financial asset is reduced by the
impairment loss directly for all financial assets with the exception
of trade receivables, where the carrying amount is reduced
through the use of an allowance account. When a trade receivable
is considered uncollectible, it is written off against the allowance
account. Subsequent recoveries of amounts previously written off
are credited against the allowance account. Changes in the
carrying amount of the allowance account are recognised in profit
or loss.

When an AFS financial asset is considered to be impaired,
cumulative gains or losses previously recognised in other
comprehensive income are reclassified to profit or loss in the
period.
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Significant Accounting Policies (continued)

Financial instruments (continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of impairment loss decreases and
the decrease can be related objectively to an event occurring after
the impairment losses was recognised, the previously recognised
impairment loss is reversed through profit or loss to the extent
that the carrying amount of the investment at the date the
impairment is reversed does not exceed what the amortised cost
would have been had the impairment not been recognised.

In respect of AFS equity investments, impairment losses
previously recognised in profit or loss are not reversed through
profit or loss. Any increase in fair value subsequent to an
impairment loss is recognised in other comprehensive income
and accumulated under the heading of investment revaluation
reserve. In respect of AFS debt investments, impairment losses
are subsequently reversed through profit or loss if an increase in
the fair value of the investment can be objectively related to an
event occurring after the recognition of the impairment loss.

Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments issued by a group entity are classified
as either financial liabilities or as equity in accordance with the
substance of the contractual arrangements and the definitions of
a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of an entity after deducting all of its
liabilities. Equity instruments issued by the Group are recognised
at the proceeds received, net of direct issue cost.

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the financial
liability is (i) contingent consideration that may be paid by an
acquirer as part of a business combination to which HKFRS 3
applies, (i) held for trading, or (iii] it is designated as at FVTPL.

Chinese Energy Holdings Limited #E 8E)RIZH AR A A
Annual Report 2016FF R

FEEHHE@®

€@ T A

EREE @)

SRMEERMEE)
RABMBR AT B2 EMEERS -
MREBEXENREEB/BD ™
ERRLERRAAEBRERELS
HREMER NBEERY REER
8B BBRERE - MR E R E B
B % B 2 BREE TS B I & ERR
EFTER 2 BERA -

RAHEERAREMS  £ANE
DnERCBREBELIEEBBRDE
B RMEBREAABZEMENE
fEEB R TRREEGHFHR
AR A EEBREM
5 WMREZ AR EEINE B
RBEBREREEZSHER AR
EEREREREBESEM -

TRAERKRATA
DEREHRER
H—HEEERETZEHRRBEAT
B TNRBEAHNRZEE  k¥fe
MEBEEMRATAZATEBERS
BMEENRES -

RATEA
BRAT A TEMFR—HERBLSHR
BRBERZEERSBER ZAN -

AREEMBETZERARNTAEDZE WA
SREREEEBRTERER -

BoOnBEFABRGSZEREE

EERMEBEBEA/WET AN ZKA
REESBTEMBEHRE LR FIRE
RZEBAMN—&D): (IRHBIEE
B RiEEREE/EAREFAR
i EMAEIBE/RAAEBTA

S o

il

i B
i



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
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For the year ended 31 March 2016 B Z=Z— X F=A=1+—HIFE

Significant Accounting Policies (continued)

Financial instruments (continued)

Financial liabilities and equity instruments (Continued)
Financial liabilities at FVTPL (Continued)
A financial liability is classified as held for trading if:

o it has been incurred principally for the purpose of
repurchasing it in the near term; or

o on initial recognition it is part of a portfolio of identified
financial instruments that the Group manages together and
has a recent actual pattern of short-term profit-taking; or

J it is a derivative that is not designated and effective as a
hedging instrument.

A financial liability other than a financial liability held for trading
or contingent consideration that may be paid by an acquirer as
part of a business combination may be designated as at FVTPL
upon initial recognition if:

o such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would
otherwise arise; or

o the financial liability forms part of a group of financial assets
or financial liabilities or both, which is managed and its
performance is evaluated on a fair value basis, in
accordance with the Group's documented risk management
or investment strategy, and information about the grouping
is provided internally on that basis; or

J it forms part of a contract containing one or more embedded
derivatives, and HKAS 39 permits the entire combined
contract (asset or liability) to be designated as at FVTPL.
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Significant Accounting Policies (continued)

Financial instruments (continued)

Financial liabilities and equity instruments (Continued)
Financial liabilities at FVTPL (Continued)

Financial liabilities at FVTPL are stated at fair value, with any
gains or losses arising on remeasurement recognised in profit or
loss. The net gain or loss recognised in profit or loss includes any
interest paid on the financial liabilities and is included in the
‘other gains and losses’ line item. Fair value is determined in the
manner described in note 25.

Other financial liabilities

Other financial liabilities (including trade and other payables and
amounts due to subsidiaries] are subsequently measured at
amortised cost using the effective interest method.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash payments
(including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of the
financial liability, or, where appropriate, a shorter period, to the
net carrying amount on initial recognition. Interest expense is
recognised on an effective interest basis.

Derecognition

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the risks
and rewards of ownership of the asset to another entity. If the
Group neither transfers nor retains substantially all the risks and
rewards of ownership and continues to control the transferred
asset, the Group recognizes its retained interest in the asset and
associated liability for amounts it may have to pay. If the Group
retains substantially all the risks and rewards of ownership of a
transferred financial asset, the Group continues to recognise the
financial asset and also recognises a collateralised borrowing for
the proceeds received.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
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For the year ended 31 March 2016 B Z=Z— X F=A=1+—HIFE

Significant Accounting Policies (continued)

Financial instruments (continued)

Financial liabilities and equity instruments (Continued)
Derecognition (Continued)

On derecognition of a financial asset in its entirety, the difference
between the asset’s carrying amount and the sum of the
consideration received and receivable and the cumulative gain or
loss that had been recognised in other comprehensive income
and accumulated in equity is recognised in profit or loss.

On derecognition of a financial asset other than in its entirety, the
Group allocates the previous carrying amount of the financial
asset between the part it continues to recognise, and the part it
no longer recognises on the basis of the relative fair values of
those parts on the date of the transfer. The difference between
the carrying amount allocated to the part that is no longer
recognised and the sum of the consideration received for the part
no longer recognised and any cumulative gain or loss allocated to
it that had been recognised in other comprehensive income is
recognised in profit or loss. A cumulative gain or loss that had
been recognised in other comprehensive income is allocated
between the part that continues to be recognised and the part that
is no longer recognised on the basis of the relative fair values of
those parts.

The Group derecognises financial liabilities when, and only when,
the Group's obligations are discharged, cancelled or have expired.
The difference between the carrying amount of the financial
liability derecognised and the consideration paid and payable is
recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents include cash at banks and in hand,
demand deposits with banks and short term highly liquid
investments with original maturities of three months or less when
acquired, less bank overdrafts which are repayable on demand
and form an integral part of the Group’s cash management.
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7

Significant Accounting Policies (continued)

Convertible note

The component parts of the convertible note issued by the
Company are classified separately as financial liabilities and
equity in accordance with the substance of the contractual
arrangements and the definitions of a financial liability and an
equity instrument. A conversion option that will be settled by the
exchange of a fixed amount of cash or another financial asset for
a fixed number of the Company’s own equity instruments is an
equity instrument.

At the date of issue, the fair value of the liability component is
estimated using the prevailing market interest rate for similar
non-convertible instruments. This amount is recorded as a
liability on an amortised cost basis using the effective interest
method until extinguished upon conversion or at the instrument’s
maturity date.

The conversion option classified as equity is determined by
deducting the amount of the liability component from the fair
value of the compound instrument as a whole. This is recognised
and included in equity, net of income tax effects, and is not
subsequently remeasured. In addition, the conversion option
classified as equity will remain in equity until the conversion
option is exercised, in which case, the balance recognised in
equity will be transferred to share capital. When the conversion
option remains unexercised at the maturity date of the convertible
note, the balance recognised in equity will be transferred to
retained profits. No gain or loss is recognised in profit or loss
upon conversion or expiration of the conversion option.

Transaction costs that relate to the issue of the convertible note
are allocated to the liability and equity components in proportion
to the allocation of the gross proceeds. Transaction costs relating
to the equity component are charged directly in equity.
Transaction costs relating to the liability component are included
in the carrying amount of the liability portion and amortised over
the period of the convertible note using the effective interest
method.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
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For the year ended 31 March 2016 B Z=Z— X F=A=1+—HIFE

Significant Accounting Policies (continued)

Derivative financial instruments

Derivative are initially recognised at fair value at the date when
derivative contracts are entered into and are subsequently
remeasured to their fair value at the end of the reporting period.
The resulting gain or loss is recognised in profit or loss
immediately unless the derivative is designated and effective as a
hedging instrument, in which event the timing of the recognition
in profit or loss depends on the nature of the hedge relationship.

Embedded derivatives

Derivatives embedded in non-derivative host contracts are treated
as separate derivatives when they meet the definition of a
derivative, their risks and characteristics are not closely related
to those of the host contracts and the host contracts are not
measured at FVTPL.

Impairment on tangible and intangible assets
other than goodwill

At the end of the reporting period, the Group reviews the carrying
amounts of its tangible and intangible assets to determine
whether there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent
of the impairment loss [if any). When it is not possible to estimate
the recoverable amount of an individual asset, the Group
estimates the recoverable amount of cash-generating unit to
which the asset belongs. When a reasonable and consistent basis
of allocation can be identified, corporate assets are also allocated
to individual cash-generating units, or otherwise they are
allocated to the smallest group of cash-generating units for which
a reasonable and consistent allocation basis can be identified.
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Significant Accounting Policies (continued)

Impairment on tangible and intangible assets
other than goodwill (continued)

Recoverable amount is the higher of fair value less costs of
disposal and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of
the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-generating unit)
is estimated to be less than its carrying amount, the carrying
amount of the asset (or the cash-generating unit] is reduced to its
recoverable amount. An impairment loss is recognised
immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying
amount of the asset (or cash-generating unit) is increased to the
revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount
that would have been determined had no impairment loss been
recognised for the asset (or cash-generating unit] in prior years.
A reversal of an impairment loss is recognised immediately in
profit or loss.

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from ‘profit before taxation” as reported in
the consolidated statement of profit or loss and other
comprehensive income because of income or expense that are
taxable or deductible in other years and items that are never
taxable or deductible. The Group’s current tax is calculated using
tax rates that have been enacted or substantively enacted by the
end of the reporting period.
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For the year ended 31 March 2016 B Z=Z— X F=A=1+—HIFE

Significant Accounting Policies (continued)

Taxation (continued)

Deferred tax

Deferred tax is recognised on temporary differences between the
carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax base used in the
computation of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred tax
assets are generally recognised for all deductible temporary
differences to the extent that it is probable that taxable profits will
be available against which those deductible temporary differences
can be utilised. Such deferred tax assets and liabilities are not
recognised if the temporary difference arises from the initial
recognition (other than in a business combination) of assets and
liabilities in a transaction that affects neither the taxable profit
nor the accounting profit. In addition, deferred tax liabilities are
not recognised if the temporary difference arises from the initial
recognition of goodwill.

Deferred tax liabilities are recognised for taxable temporary
difference associated with investments in subsidiaries and
associates, and interests in joint ventures, except where the
Group is able to control the reversal of the temporary difference
and it is probable that the temporary difference will not reverse in
the foreseeable future. Deferred tax assets arising from
deductible temporary differences associated with such
investments and interests are only recognised to the extent that it
is probable that there will be sufficient taxable profits against
which to utilise the benefits of the temporary differences and they
are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end
of each reporting period and reduced to the extent that it is no
longer probable that sufficient taxable profits will be available to
allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply in the period in which the liability is
settled or the asset realised, based on tax rate (and tax laws] that
have been enacted or substantively enacted by the end of the
reporting period.
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Significant Accounting Policies (continued)

Taxation (continued)

Deferred tax (Continued)

The measurement of deferred tax liabilities and assets reflects
the tax consequences that would follow from the manner in which
the Group expects, at the end of the reporting period, to recover
or settle the carrying amount of its assets and liabilities.

Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except
when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case, the
current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively. Where
current tax or deferred tax arises from the initial accounting for a
business combination, the tax effect is included in the accounting
for the business combination.

Foreign currencies

In preparing the consolidated financial statements of each
individual group entity, transactions in currencies other than the
entity’s functional currency (foreign currencies) are recognised at
the rates of exchanges prevailing at the dates of the transactions.
At the end of each reporting period, monetary items denominated
in foreign currencies are retranslated at the rates prevailing at
that date. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at the rates
prevailing at the date when the fair value was determined. Non-
monetary items that are measured in terms of historical cost in a
foreign currency are not retranslated.

Exchange differences on monetary items are recognised in profit
or loss in the period in which they arise except for:

o exchange differences on foreign currency borrowings
relating to assets under construction for future productive
use, which are included in the cost of those assets when
they are regarded as an adjustment to interest costs on
those foreign currency borrowings;
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For the year ended 31 March 2016 B Z=Z— X F=A=1+—HIFE

Significant Accounting Policies (continued)

Foreign currencies (Continued)

o exchange differences on transactions entered into in order
to hedge certain foreign currency risks (see the accounting
policies below]; and

o exchange differences on monetary items receivable from or
payable to a foreign operation for which settlement is
neither planned nor likely to occur (therefore forming part
of the net investment in the foreign operation), which are
recognised initially in other comprehensive income and
reclassified from equity to profit or loss on repayment of the
monetary items.

For the purposes of presenting consolidated financial statements,
the assets and liabilities of the Group’s foreign operations are
translated into the presentation currency of the Group (i.e. Hong
Kong dollars] using exchange rates prevailing at the end of each
reporting period. Income and expenses items are translated at
the average exchange rates for the period, unless exchange rates
fluctuate significantly during the period, in which case the
exchange rates at the dates of the transactions are used.
Exchange differences arising, if any, are recognised in other
comprehensive income and accumulated in equity under the
heading of translation reserve.

On the disposal of a foreign operation [(i.e. a disposal of the
Group’s entire interest in a foreign operation, or a disposal
involving loss of control over a subsidiary that includes a foreign
operation], all of the exchange difference accumulated in equity in
respect of that operation attributable to the owners of the
Company are reclassified to profit or loss.

Goodwill and fair value adjustments on identifiable assets
acquired arising on the acquisition of a foreign operation are
treated as assets and liabilities of the foreign operation and
retranslated at the rate of exchange prevailing at the end of the
reporting period. Exchange differences arising are recognised in
other comprehensive income.
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Significant Accounting Policies (continued)

Retirement benefits costs

The Group operates a defined contribution Mandatory Provident
Fund retirement benefit scheme (the "MPF Scheme”) under the
Mandatory Provident Fund Schemes Ordinance, for those
employees who are eligible to participate in the MPF Scheme.
Contributions are made based on a percentage of the employees’
basic salaries and are charged to profit or loss as they become
payable in accordance with the rules of the MPF Scheme. The
assets of the MPF Scheme are held separately from those of the
Group in an independently administered fund. The Group’s
employer contributions vest fully with the employees when
contributed into the MPF Scheme, in accordance with the rules of
the MPF Scheme.

The employees of the Group's subsidiaries which operate in
Mainland China are required to participate in a central pension
scheme operated by the local municipal government. These
subsidiaries are required to contribute a certain percentage of
their payroll costs to the central pension scheme. The
contributions are charged to profit or loss as they become payable
in accordance with the rules of the central pension scheme.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are assets
that necessarily take a substantial period of time to get ready for
their intended use or sale, are added to the cost of those assets,
until such time as the assets are substantially ready for their
intended use or sale.

Investment income earned on the temporary investment of
specific borrowings pending their expenditure on qualifying assets
is deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the
period in which they are incurred.
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For the year ended 31 March 2016 HE—FT—NF=ZA=+—HILFE

3. Significant Accounting Policies (continued)

Related parties

(a)

(b)

A person, or a close member of that person’'s family, is
related to the Group if that person:

(i) has control or joint control of the Group;
(i) has significant influence over the Group; or

(i) is a member of the key management personnel of the
Group or of a parent of the Group.

An entity is related to the Group if any of the following
conditions applies:

(iJ  the entity and the Group are members of the same
Group (which means that each parent, subsidiary and
fellow subsidiary is related to the others);

(i) one entity is an associate or joint venture of the other
entity (or an associate or joint venture of a member of
a group of which the other entity is a member];

(i) both entities are joint ventures of the same third party;

(iv] one entity is a joint venture of a third entity and other
entity is an associate of the third entity;

(v]  the entity is a post-employment benefit plan for the
benefit of employees of either the Group or an entity
related to the Group. If the Group is itself such a plan,
the sponsoring employers are also related to the
Group;

(vi]  the entity is controlled or jointly controlled by a person
identified in (a); or
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Significant Accounting Policies (continued)

Related parties (continued)

(b)  [Continued)
(vi) a person identified in (a]li] has significant influence
over the entity or is a member of the key management
personnel of the entity (or of a parent of the entity).

(viii) the entity, or any member of a group of which it is a
part, provides key management personnel services to
the group or to the group’s parent.

Close members of the family person are those family members
who may be expected to influence, or be influenced by, that
person in their dealings with the entity, and include:

(a)  that person’s children and spouse or domestic partner;

(b)  children of that person’s spouse or domestic partner; and

(c) dependents of that person or that person’s spouse or
domestic partner.

Critical Accounting Judgements and Key
Sources of Estimation Uncertainty

In the application of the Group’s accounting policies, which are
described in note 3, the directors of the Company are required to
make judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent
from other sources. The estimates and underlying assumptions
are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an
on-going basis. Revisions to accounting estimates are recognised
in the period in which the estimate is revised if the revision affects
only that period, or in the period of the revision and future periods
if the revision affects both current and future periods.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
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For the year ended 31 March 2016 B Z=Z— X F=A=1+—HIFE

Critical Accounting Judgements and Key
Sources of Estimation Uncertainty (Continued)

Critical judgements in applying accounting
policies

The following are the critical judgements, apart from those
involving estimations (see below), that the directors have made in
the process of applying the Group’s accounting policies and that
have the most significant effect on the amounts recognised in the
consolidated financial statements.

Useful lives and impairment assessment of
property, plant and equipment

Property, plant and equipment are stated at cost less
accumulated depreciation and identified impairment losses. The
estimation of useful lives impacts the level of annual depreciation
expenses recorded. Property, plant and equipment are evaluated
for possible impairment on a specific asset basis or in groups of
similar assets, as applicable. For any instance where this
evaluation process indicates impairment, the relevant asset’s
carrying amount is written down to the recoverable amount and
the amount of the write-down is charged against the consolidated
statement of profit or loss and other comprehensive income.

Impairment loss recognised in respect of trade
receivables

The Group performs ongoing credit evaluations of its customers
and adjusts credit limits based on payment history and the
customers’ current credit-worthiness, as determined by review of
their current credit information. The Group continuously monitors
collections and payments from its customers and reviews the
recoverable amount of receivables at the end of the reporting
period to ensure that adequate impairment losses are made for
irrecoverable amounts.

As at 31 March 2016, the carrying amount of trade receivables
was approximately HK$161,250,000 (2015: HK$199,743,000).
Approximately HK$19,734,000 was recognised as impairment loss
during the year. No impairment loss was recognised for trade
receivables in last year.
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8

Critical Accounting Judgements and Key
Sources of Estimation Uncertainty (Continued)

Impairment loss recognised in respect of other
receivables and investment deposits

When there is objective evidence of impairment loss, the Group
takes into consideration the estimation of future cash flows. The
amount of the impairment loss is measured as the difference
between the asset’s carrying amount and the present value of
estimated future cash flows (excluding future credit losses that
have not been incurred) discounted at the financial asset's
original effective interest rate [(i.e. the effective interest rate
computed at initial recognition). Where the actual future cash
flows are less than expected, an impairment loss may arise.

Impairment loss on loans receivable

The Group reviews its loan portfolios to assess impairment at
least on a semi-annual basis. In determining whether an
impairment loss should be recorded in the profit or loss, the
Group makes judgments as to whether there is any observable
data indicating that there is a measurable decrease in the
estimated future cash flows from a portfolio of loans before the
decrease can be identified in that portfolio. This evidence may
include observable data indicating that there has been an adverse
change in the payment status of borrowers in a group (e.g.
payment delinquency or default), or local economic conditions
that correlate with defaults on assets in the Group. Management
uses estimates based on historical loss experience for assets with
credit risk characteristics and objective evidence of impairment
similar to those in the portfolio when scheduling its future cash
flows. The methodology and assumptions used for estimating
both the amount and timing of future cash flows are reviewed
regularly to reduce any differences between loss estimates and
actual loss experience.

As at 31 March 2016, the carrying amount of loans receivable was
approximately HK$136,751,000 (2015: HK$6,780,000), net of
accumulated impairment loss of HK$21,310,000 (2015: nil).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
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For the year ended 31 March 2016 B Z=Z— X F=A=1+—HIFE

Critical Accounting Judgements and Key
Sources of Estimation Uncertainty (Continued)

Impairment loss recognised in respect of
intangible asset

The Group determines the estimated useful lives and related
amortisation charges for its intangible assets. The useful lives of
intangible assets are assessed to be finite. Intangible assets with
finite lives are amortised over the useful economic lives and
assessed for impairment whenever there is an indication that the
intangible asset may be impaired. The useful lives for an
intangible asset are reviewed at the end of each reporting period.

In addition, the Group determines whether the intangible asset is
impaired on an annual basis. This requires an estimation of the
value in use of the cash-generating units to which the asset is
allocated. Estimating the value in use requires the Group to make
an estimate of the expected future cash flows from the cash-
generating unit and also to choose a suitable discount rate in
order to calculate the present value of those cash flows. A change
in the estimated future cash flows and/or the discount rate
applied will result in an adjustment to the estimated impairment
provision previously made.

Fair value of financial instruments

The fair value of financial instruments that are not traded in an
active market (for example, derivative financial instruments] is
determined by using valuation techniques. The Group uses its
judgement to select a variety of methods and make assumptions
that are mainly based on market conditions existing at the end of
each reporting period.
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Capital Risk Management

The Group manage the capital to ensure that entities in the Group
will be able to continue as a going concern while maximising the
return to shareholders through the optimisation of the debt and
equity balance. The overall strategy of the Group remained
unchanged from prior year.

The capital structure of the Group consists of borrowings and
equity attributable to owners of the Company, comprising issued
share capital and reserves.

The Directors review the capital structure on a regular basis. As
part of this review, the Directors consider cost of capital and the
risks associated with each class of capital. Based on the
recommendation of the Directors, the Group will balance its
overall capital structure through new share issues and share buy-
backs as well as the issue of new debt or the redemption of
existing debt.

The Group monitors capital on the basis of the gearing ratio. This
ratio is calculated as borrowings divided by total equity.

The gearing ratio at 31 March 2016 and 2015 was as follows:
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Financial Instruments 6. €WMIT H
6a. Categories of financial instruments ba. TRITEEEA
2015
—E—hF
HK$ 000
TATT
Financial assets SREE
AFS financial assets A ED A E = 5,304
Financial assets at FVTPL BEBR AR B EZ
2 EE 9,306 100,158
Embedded derivatives in convertible AMRERECASITETA
note 8,618 —
Loans and receivables (including EAXREKFE(BZFRER
cash and cash equivalents) Be kBELZEY) 493,826 224,278
511,750 329,740
Financial liabilities SRAaE
Convertible note at amortised cost ] 12 % 22 15 (#2718 3 K K
iTE) 51,181 =
Embedded derivatives in convertible AHRERECASIHETA
note 5,422 —
Other financial liabilities A& m B & 43,222 171
99,825 171
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6. Financial Instruments (Continued)

88

6b. Financial risk management objectives and

policies

The Group’s major financial instruments include trade and
other receivables, loans receivable, pledged bank deposits,
bank balances and cash, trade and other payables, bills
payables and convertible note. Details of these financial
instruments are disclosed in respective notes. The risks
associated with these financial instruments and the policies
on how to mitigate these risks are set out below. The
management manages and monitors these exposures to
ensure appropriate measures are implemented on a timely
and effective manner.

Foreign currency risk

The Group’s foreign currency assets, liabilities and
transactions are principally denominated in Chinese
Renminbi ("RMB”]. This currency is not the functional
currency of the Group entities to which these balances
relate. The Group is exposed to foreign currency risk arising
from the movements in the exchange rates of RMB against
the functional currencies of the Group entities. The Group
manages its foreign currency risks by closely monitoring the
movement of the foreign currency rates. Most of the Group's
business transactions are denominated in Hong Kong dollar
("HK$") and RMB.

The carrying amounts of the Group’'s foreign currency
denominated monetary assets and monetary liabilities at
the reporting date are as follows:

Assets

aE

RMB AR 239,280

6. €@ T Hum

6b.

2015
—EF—RF

HK$'000
THET

232,931
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5 N E b B UGRIR  EME R
EEMRITER  RITEHER
T BHREMEMNKE BN
RERABRRR - ZF2HT
BEHBREEMNEARE - BH
T BT A 7 B B NOR R 5% 5 B
ZBEREBEINWT -EEERARE
BERERABRER  AEKRMET
EREMZEEERE -

NS L B

AEEZIIBEE  BERRS
TEUFBEARBTARED
BE-REERLFEAEEER
HEHRERZYEER - AEE@E
BARBAASEERIIEGEE
ZERBERELEZINERR -
AEEBE BT ERINEE RS
BEREIIERE - AEEKXE
DEBRZUAET(BRT]) KA
R¥GHE -

R B E - Ak B A SN A
CEREEREEE K EEE
mF :

Liabilities
a&
2015
—E—RF
HK$ 000
FET
51,510 6,187
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For the year ended 31 March 2016 &Z=Z—

Financial Instruments (continued)

6b. Financial risk management objectives and

policies (Continued)

Foreign currency risk (Continued)

The Group currently does not have a foreign currency
hedging policy. However, the management will closely
monitor foreign exchange exposure and will consider
hedging significant foreign currency exposure should the
need arise.

Sensitivity analysis

The Group is exposed to fluctuation in exchange rates of
RMB. At 31 March 2016, if HK$ had weakened/strengthened
by 5% against RMB with all other variables held constant,
other comprehensive expenses for the year would have been
HK$9,388,000 (2015: HK$9,050,000) lower/higher, loss for
the year would have been HK$Nil (2015: HK$2,287,000)
lower/higher.

Interest rate risk

The Group was exposed to fair value interest rate risk in
relation to fixed-rate loans receivable and fixed rate bank
deposits. Details of the loans receivable and bank deposits
are disclosed in notes 21 and 23 respectively. However, the
management monitors interest rate exposure and will
consider other necessary actions when significant interest
rate exposure is anticipated.

The Group's exposures to interest rates on financial
liabilities are detailed in the liquidity risk management
section of this note.

The Group is also exposed to cash flow interest rate risk.
Since the Group’s income and operating cash flows are
substantially independent of changes in market interest
rates as the Group has no significant interest-bearing
assets and liabilities except for the deposits in banks, details
of which have been disclosed in note 23. The cash flow
interest rate risk is considered to be insignificant.

The Group currently does not have an interest rate hedging
policy.
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6. Financial Instruments (Continued)

90

6b. Financial risk management objectives and

policies (Continued)

Credit risk

Credit risk refers to the risk that the counterparties will
default on their obligations to repay the amounts owing to
the Group, resulting in a loss to the Group. The maximum
exposure to credit risk in the event that the counterparties
fail to perform their obligations at end of the financial year
in relation to each class of recognised financial assets is the
carrying amount of those assets as stated in the
consolidated statement of financial position.

For the general trading, the Group trades with recognised
and creditworthy third parties. It is the Group’s policy that
all customers could trade on credit. In addition, receivable
balances are monitored on an ongoing basis and the
Group’s exposure to bad debts is contained. The Group
reviews the recoverable amount of each individual customer
at the end of the reporting period to ensure that adequate
impairment losses are made for irrecoverable amounts.
Since the Group trades only with recognised and
creditworthy third parties, the Directors of the Company
consider that the Group’s credit risk is significantly reduced.

The Group is exposed to credit risk in respect of its loans
receivable. As at 31 March 2016, the carrying amount of
loans receivable net of accumulated impairment loss is
HK$136,751,000 (2015: HK$6,780,000). The Group seeks to
maintain strict control over its outstanding loans receivable
to minimise credit risk. Management has a credit policy in
place and the exposures to the credit risk are monitored on
an ongoing basis. Impairment loss on outstanding loans
receivable are determined by an evaluation of financial
background, as well as financial condition of and the
anticipated receipts for each individual account, at the end
of the reporting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2016 &Z=Z—

Financial Instruments (continued)

6b. Financial risk management objectives and

policies (Continued)

Credit risk

The Group has concentration of credit risk as 40% (2015:
36%) and 100% (2015: 95%) of the total trade receivables are
due from the Group's largest customer and the five largest
customers respectively, and by geographical locations is in
the PRC, which accounted for 100% (2015: 80%] of the total
trade receivables as at 31 March 2016.

Bank balances are placed in various authorised institutions
and the Directors of the Company consider the credit risk
for such financial institutions is minimal.

Liquidity risk

In the management of the liquidity risk, the Group monitors
and maintains a level of cash and cash equivalents deemed
adequate by the management to finance the Group's
operations and mitigate the effects of fluctuations in cash
flows.

The following table details the Group’'s remaining
contractual maturity for its non-derivative financial
liabilities. The table has been drawn up based on the
undiscounted cash flows of financial liabilities based on the
earliest date on which the Group can be required to pay. The
table includes both interest and principal cash flows.
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6.

92

Financial Instruments (continued)

6b. Financial risk management objectives and

policies (continued)

Liquidity risk (Continued)

6. TR T Hm
6b. AR EEEHEREE

(#)

RBE LB (@)

Weighted
average Total  Carrying
effective  Less than 1-3  3months Morethan undiscounted amount at
interest rate 1 month months  to 1year 1year cashflows  31March
R=A
mETLY PR —-Z= =f8A BA KFRRE =t-AH
BERA=E —f8A 8 A E-F —fF REAE ZKREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET TET TEL
2016 ZE-RF
Non-derivative financial ETESRAE
liabilities
Trade and other payables & 5 R H B 5118 - 4,755 - - - 4,755 4,755
Bills payable ERER - - 9,617 28,850 - 38,467 38,467
Convertible note RELES 17.46% 695 2,087 5,669 74,559 83,010 51,181
2015 —T-hF
Non-derivative financial ETECRAE
liabilities
Trade and other payables B 5 [ E it f& {1 58 = 17 = = = 17 17
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6. Financial Instruments (Continued)

6¢c. Fair value measurement

(i)

Financial instruments carried at fair value

The following table presents the fair value of the
Group’s financial instruments measured at the end of
the reporting period on a recurring basis, categorised
into the three-level fair value hierarchy as defined in
HKFRS 13, fair value measurement. The level into
which a fair value measurement is classified is
determined with reference to the observability and
significance of the inputs used in the valuation
technique as follows:

o Level 1 valuations: Fair value measured using
only Level 1 inputs i.e. unadjusted quoted prices
in active markets for identical assets or liabilities
at the measurement date.

o Level 2 valuations: Fair value measured using
Level 2 inputs i.e. observable inputs which fail to
meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are
inputs for which market data are not available.

o Level 3 valuations: Fair value measured using
significant unobservable inputs.
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6. Financial Instruments (continued) 6. TR Am
6c. Fair value measurement (Continued) 6c. A REE @
(i) Financial instruments carried at fair value il RAARBEIERZEMT
(Continued) H @)
Fair value of the Group's financial instruments, AEEsHITE(BEREY
including derivative financial instruments which are BRF=ZBAAESEHZ
categorised into Level 3 of the fair value hierarchy, TESBIA)ZARED
were valued by the Directors with the reference to HEELL2ZRBVHBME
valuation reports issued by Peak Vision Appraisals HiESETHBERR A
Limited, an independent valuer company, and financial H2ZEERSUNEE  ME
assets at FVTPL, which are categorised into Level 3, BEEEAREFEZR
are determined with reference to redemption prices. MEE(DBEAE=ZF)D

SLEROEEE

Financial assets: EWMEE:

Financial assets at BEREBEREARLE

FVTPL HECZEREE 9,306 - - 9,306
Derivative financial EemT A

instruments 8,618 — — 8,618

17,924 — — 17,924

Financial liability: SHMasE:
Derivative financial PEEMITA

instruments 5,422 — — 5,422
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e M BB R M GE)

For the year ended 31 March 2016 B Z=Z— X F=A=1+—HIFE

6. Financial Instruments (continued) 6. TRIT Hm
6c. Fair value measurement (Continued) 6c. AAREFE @)
(i) Financial instruments carried at fair value il EFAAREBEIERz2ERMI
(Continued) B (&)
Fair value at Fair value measurement

31 March  as at 31 March 2015 categorised into
2015 R-ZE-—AF=A=+—RH2Z

R-_ZT—HEF ANABEFEZDE
=A=+—H Level 1 Level 2 Level 3
ZARIE £ <l F=4

HK$000  HK$000  HK$000  HK$000
TAET TAET TAET THET

Financial assets SREE:
AFS financial assets A ESRMEE 5,304 - - 5,304
Financial assets at FRBHEANE
FVTPL AEZEREE 100,158 78,808 — 21,350
105,462 78,808 — 26,654
During the years ended 31 March 2016 and 2015, there REBEE_ZT—REFER_ZF
were no transfer between Level 1 and Level 2, or —RAFE=A=+—HL1#HF
transfers into or out of Level 3. The Group's policy is to EHE F-RARE-RZ
recognise transfers between levels of fair value B e - e A
hierarchy as at the end of the reporting period in which EHE=R - AEEZBXK
they occur. RRARBERBRIEZ
EBRMEHER 2 mERRE
REEER -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

e B R R MR (&)

For the year ended 31 March 2016 BEZ=Z—"F=A=1+—HIFE

6. Financial Instruments (continued) 6. EETAum)
6c. Fair value measurement (continued) 6c. N AREFE @
(i) Financial instruments carried at fair value il ZEAAEIKRZERMT
(Continued) B (#)
Information about fair value measurements in ERAcmMIAEZ AR EG
financial instruments. EZER -
Fair value Valuation Significant
hierarchy techniques unobservable input
ARE BEXAFRH
& Al it B £ 1l BEmEm A
Financial assets: TREE:
Derivative financial MTEEFBITA Level 3 Partial differential Volatility
instruments F=H equation method A
(CS2AR D7
Unlisted investment fund 3E EMREE S Level3  Redemption price' N/A
F=H BEEE N iE
Financial liability: TRAE:
Derivative financial MTESHIA Level 3 Partial differential Credit spread
instruments B equation method EER
Mo HRE

' The fair value of unlisted investment fund is established by

making reference to the redemption price quoted by
respective fund administrators.

The fair value measurement of derivative financial
instruments in financial assets is positively correlated
to the volatility. It is estimated that with all other
variables held constant, an increase/decrease of 10%
points in volatility would increase/decrease the
carrying amount by HK$1,562,000/HK$2,054,000 (2015:
nil).

The fair value measurement of derivative financial
instruments in financial liabilities is positively
correlated to the credit spread. It is estimated that
with all other variables held constant, an increase/
decrease of 10% points in credit spread would
increase/decrease the carrying amount by
HK$659,000/HK$792,000 (2015: nil).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

R E IS R AR MY EE ()

For the year ended 31 March 2016 BE=ZT— X "F=A=+—HILFE

6. Financial Instruments (continued)

6¢c. Fair value measurement (continued)

(i)

Financial instruments carried at fair value
(Continued)

The following table presents the change in Level 3 fair
value measurements for the year ended 31 March
2016:

Financial assets

6. TRIT Hm

6c¢.

RAETE @

il RAARBEIERZEMT
8 (@)
TREIBE-_Z—XAF
ZA=t-BLFEEF=
RMARBEAEZESE :

TREE

At 1 April 2015 MR-ZE—RF
mA—H —_ 5,304 100,158 105,462
Issuance of convertible note #%77 A] 2 f% 22 1% 32,742 — — 32,742
Purchases BE = = 67,105 67,105
Release upon disposals of  H tH & M B 2 7]
subsidiaries % BR — (4,898) - (4,898)
Disposals & — — (105,914) (105,914)
Net loss arising on BEhemEEMES
revaluation of financial 2 BB FE
assets — (406)  (12,044)  (12,450)
Net realised loss on TESMEECER
disposal of financial EBFE
assets — = (39,9991 [39,999]
Loss arising on changes of R A BEEBEE 2
Fair value &R (24,124) - —  (24,124)
At 31 March 2016 MRZE—RF
=HA=+—H 8,618 —_ 9,306 17,924
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RE IS AR MY RE ()

6. Financial Instruments (continued)

6¢c. Fair value measurement (continued)

For the year ended 31 March 2016 BZE=Z—"F=A=1+—RHILFE

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

6. TR T Hm

6c. D REFTE @

(i) Financial instruments carried at fair value

(Continued)
Financial liabilities

BAnEIRZERMT
A

TRBE

At 1 April 2015 RZE—RF

mA—H - -
Issuance of convertible note BT ] E R 2,033 2,033
Loss arising on changes of Fair value AREEHEE CEE 3,389 3,389
At 31 March 2016 R-FT—RF

=Z=A=+—H 5,422 5,422
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6. Financial Instruments (Continued)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e M BB R M GE)

For the year ended 31 March 2016 EZ=%—

6¢c. Fair value measurement (continued)

(i)

(ii)

Financial instruments carried at fair value

(Continued)

The following table presents the change in Level 3 fair
value measurements for the year ended 31 March

NEZA=T—HIFE

ol =R

6c. D REFTE @

(i)

BAnREIRZEMT
& @)

TREJNBE-_FT—FF
ZA=t-BLFEEF=

2015: MORBEFEZES:
AFS Financial
financial assets at
assets FVTPL Total
FERBEm
REAnE
e FrEZ
SREE SREE BET
HK$ 000 HK$ 000 HK$ 000
FAT FAT FAT
At 1 April 2014 AT —NFEE™A—H 14,766 — 14,766
Purchases #E — 80,226 80,226
Disposals e — (7.297) (7.297)
Impairment loss B B (7,690) = (7,690)
Net (loss) gain arising on EffeRMEEMELAY
revaluation of financial (BE) k=FE
assets (1,092 30,617 29,525
Net realised loss on disposal HESRMEEZEH
of financial assets B8 FE — (3,388) (3,388)
Reclassification of investment R EREFH B E
revaluation reserve upon ER
impairment (680) - (680)
RZZE—RF
At 31 March 2015 =A=+-~8 5304 100,158 105462

Fair values of financial instruments that are
not measured at fair value (but fair value

disclosure are required)

In respect of trade and other receivables, loans

receivable, pledged bank deposits, bank balances and

cash, and trade and other payables, the carrying
amounts approximate their fair value due to the
relatively short-term nature of these financial

instruments.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

e B R R MR (&)

For the year ended 31 March 2016 EZEZ=Z—

7. Revenue

NEZA=T—HIFE

An analysis of the Group’s revenue for the year is as follows:

Wy 58

AREERFEREREDHTOT :

2015

—E—RF

HK$ 000

T T

Management service fee income EIRREERWA 12,230 18,812

Sales of goods in general trading —RESHEZEY 387,080 397,799
Handling fee income from factoring RERB2FEERA

services 2,068 518

Trading of LNG products BRICRARERE S 14,971 -

Interest income from money lending WE ZE 2 F 2 A
business 6,143 300
422,492 417,429

8. Segment Information

The Group’s operating segments, represent information reported
to the Board of Directors of the Company, being the chief
operating decision maker ("CODM"), for the purposes of resource
allocation and assessment of segment performance focus on

types of goods or services delivered or provided. No operating

segments identified by the have been aggregated in arriving at the

reportable segments of the Group.

The Group's operating and reportable segments under HKFRS 8

are as follows:

(a)  Provision of management services

(b)  Investment in financial assets

(c)  General trading (including market sourcing of technical and

electronic products)
(d)  Provision of factoring services
(e)  Trading of LNG products

(fl  Money lending

Due to the establishment of money lending segment, the
corresponding figures for prior year have been reclassified.

Chinese Energy Holdings Limited ZEE g8 RIZER AR A )
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

R E IS R AR MY EE ()

For the year ended 31 March 2016 BE=ZT— X "F=A=+—HILFE

Segment Information (continued) 8. 7EERmwm

Segment Revenue and Results TEWBEREE

The followings is an analysis of the Group's revenue and results AEBE 2 WENREEZAREDFE
by reportable segment. HZomT e

For the year ended 31 March 2016

BE-ZE—RE=ZA=+—HLEE

SEGMENT REVENUE KBk E 12,230 - 387,080 2,068 14,971 6,143 422,492
SEGMENT RESULTS DEEE (73,957) (52,043) 8,170 1,999 508 (14,937) (130,260
Unallocated corporate ROBERABA

income 11,939
Unallocated corporate ROBRAHAXZ

expenses (65,893)
Loss before taxation i Bl B 48 (184,214)
Income tax expense R R (4,836)
Loss for the year AEEER (189,050)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

e B R R MR (&)

For the year ended 31 March 2016 #Z=F—

8. Segment Information (continued)

Segment Revenue and Results (continued)

For the year ended 31 March 2015

NEZA=T—HIFE

8. 7EEN mwm

THEWNERESZE @
BE-—Z—HF5=A=1+—RHLEE

Provision of  Investment in Provision of Trading
management financial ~ General factoring of LNG Money
service assets trading services  products lending Total
BALRA
REEE RERSH % RERE REm
R %5 BE 85 AR % 25 e gt
HK$"000 HK$'000  HK$000 HK$'000  HK$000 HKHO000  HK$000
THT THET THERL TEL TET TET TE=R
SEGMENT REVENUE 2 EWE 18,812 = 397,799 518 = 300 417,429
SEGMENT RESULTS DEEE (13,025) 19,539 1211 518 = 300 19,443
Unallocated corporate RABAAKA
income 2,699
Unallocated corporate AOBRAIFAZ
expenses (23,915)
Loss before taxation B RER (1,773)
Income tax expense FTE R X (5,621)
Loss for the year NEEEE (7,394)

Segment revenue reported above represents revenue generated

from external customers. There were no inter-segment sales in

the current year (2015: Nil).

The accounting policies of the reportable segments are the same
as the Group’s accounting policies described in note 3. Segment

(loss) profit represents the [loss) profit from each segment

without allocation of finance costs, other income, part of other

gains and losses and central administration costs including staff

costs, directors” emoluments and other expenses. This is the
measure reported to the CODM, for the purposes of resource
allocation and assessment of segment performance.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e M BB R M GE)

For the year ended 31 March 2016 BE=ZT— X "F=A=+—HILFE

8. Segment Information (continued) 8. 7EERmwm
Segment Assets and Liabilities PHEEREE
R-ZB-R"FE=ZA=+—H

As at 31 March 2016

ASSETS EE
Segment assets NBEE - 9,306 126,167 22,645 52,143 136,751 347,012
Unallocated segment ROBRHEEE
assets 167,705
Consolidated assets HABE 514,717
LIABILITIES &
Segment liabilities NEEaE - — - - (41,590) - (41,590)
Unallocated segment AOBEHEERE
liabilities (66,968)
Consolidated liabilities mABE (108,558)
As at 31 March 2015 R-ZE-A2F=A=+-—H
Provision of  Investmentin Provision of ~ Trading of
management financial ~ General factoring LNG Maney
service assets trading services  products lending Total
BALR A
R RER RERE REM
B IR T SREE —REZ PR 7% 25 WE Bt
HK$°000 HK$'000  HK$'000 HK$'000  HK$000  HK$000  HK$000
FTHET TERL TAER TEL TExT TERT TE=R
ASSETS BE
Segment assets SEAE 88,522 105,462 158,021 22,965 — 6,780 381,750
Unallocated segment ROBRHERE
assets 31,658
Consolidated assets HEBE 413,408
LIABILITIES AfE
Segment liabilities AEEE =
Unallocated segment ROBEHEBE
liabilities (6,731)
Consolidated liabilities £ & A& (6,731)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e MR M GE)

For the year ended 31 March 2016 BZE=Z—"F=A=1+—RHILFE

8. Segment Information (Continued) 8. Z7EERMm

Segment Assets and Liabilities (Continued) THEERERE@

For the purposes of monitoring segment performances and REESBERRRESDERASEEIR

allocating resources between segments: ms :

. all assets are allocated to reportable segments, other than . BROTESR T A - RBIT&HNMER
derivative financial instruments, bank balances and cash e RETHEMEBERKIENA SR
and certain other receivables which are not able to be RAREDLEIN FIBEEEHD
allocated into these reportable segments. BE Al sRE DA o

. all liabilities are allocated to reportable segments, other . BROTESRIE  BENAEHKE
than derivative financial instruments, income tax payables ETEMBENFEATSENA
and certain other payables which are not able to be WESEP FBEABHSER
allocated into reportable segments. ARE AR -

Other segment information Hit o EHEHR

As at 31 March 2016 R=ZB-—XRE=ZA=t+—H

Amounts included in the BERTESFEF
measure of segment FER R
profit or loss:

Amortisation of intangible EREESH

asset 7,052 - - - - - - 7,052
Impairment loss on intangible &V & E 2 HEERE

asset 59,401 - - - — - - 59,401
Impairment loss on loans FERERZREESR

receivable - - - 68 — 21,080 162 21,310

Reversal of impairment loss ~ [EMEF 2 BEEE
on loans receivable

g - - - - - — (10,0000 (10,000}
Impairment loss on trade B S RWHIE 2 RA

receivables B 19,734 - - - - - - 1973
Impairment loss on investment X &%k & 2 BEE B
deposit - - - - - - 9,501 9,501
Loss on disposal of a subsidiary i & — B i B2 7 2
B - - - - - - 1921 1,92
Gain from a bargain purchase 3% {88 B k28 - - - - - - (116) (116)
Written off property, plantand  #)%  BiE R &k &
equipment W = = = - - - 136 136
Net loss on disposal of HERBBEEDR
financial assets at FVTPL B2 emEE
ZRER - 39,999 - - - = — 39999

Net loss arising on revaluation EffEBEBREZ AR
of financial assets at FVIPL R EZ & BEE

ZFER - 12,044 - - - - — 12,044

Finance cost BERKA - - - - - - 3,884 3,884
Bank and promissory note BIRELZENE

interest income A - - - - - - (217) (217)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

Segment Information (continued)

R E IS R AR MY EE ()

For the year ended 31 March 2016 BE=ZT— X "F=A=+—HILFE

Other segment information (continued)

As at 31 March 2015

TEER @)
HittnEE R @)
R-E-HFE=H=+—H

Provision of  Investment Provision  Trading
management in financial ~ General of factoring of LNG ~ Money
service assets  trading services  products  lending Unallocated Total
RIER R
REEE RERE —f& R#EFRE REm
R BEE 25 PR 2% HE ADE @t
HK$000  HK$000 HKH000  HK$000 HK$O000 HK$ 000 HK$'000 HK$000
TELT TEx TErT  TET TAT TATL TAL TER
Amounts included in the BERTED R
measure of segment YERZEE:
profit or loss:
Amortisation of intangible B EEEH
asset 9574 — - — - - - 9574
Impairment loss on BYEEZRERR
intangible asset 22,263 — - — - - - 22,263
Impairment loss on AFS AftHESREEL
financial assets REEE = 7,690 = = = = = 7,690
Net loss on disposal of HEBBBEREAR
financial assets at FVTPL Hit B2 eREE
ZRERER - 3,388 - - - - - 338
Net (gain) arising on EffEBRERAN
revaluation of financial Hit2 2 eREE
assets at FVTPL FrEEZE () - (30617 = = = = - 30,617
Geographical information it EE R

The Group’s revenue from external customers by location of
operations and information about its non-current assets by

location of the assets are disclosed below:

A S5 P B 2 9 B 91
BEF 2 W REREERDEE
ARBENT

Revenue from
external customer Non-current assets*
RENBEF 2z ERBEE*
Year ended
31 March
2015
—T—RF
HK$'000
FHT
The PRC & 416,536 258,163 423 69,944
Hong Kong BB 5,956 159,266 117 729
422,492 417,429 540 70,673
e Non-current assets exclude financial instruments. * ERBEETEEESMTIAE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e MR M GE)

For the year ended 31 March 2016 BZE=Z—"F=A=1+—RHILFE

8. Segment Information (Continued) 8. Z7EERMm
Information on major customer EBEXEEFZER
Revenue from customers of the corresponding years contributing REEFTFESAEBRER 2 WmB5
over 10% of the total revenue of the Group is as follows: HERIBBI0%MEP 2 =M T

Percentage
2015 of revenue

—T-hF WRHFAIL

HK$'000

FH& T
Customer A =XFEH 197,600 4£7% 159,208 38%
Customer B 2EZ 171,201 1% 139,964 34%
Customer C XFER 18,279 4% 96,034 23%

9. Other Income 9. HfbA
2015
—E-RF
HK$'000
T T
Bank interest income RITHEUA 54 2,692
Promissory note interest income A BB BB 163 =
Sundries HE1E 26 7
Exchange gain B 5 I 1,580 —
1,823 2,699
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e M BB R M GE)

For the year ended 31 March 2016 B Z=Z— X F=A=1+—HIFE

10. Other Gains and Losses 10. Hit = R 8
2015
—T—RF
Notes HK$ 000
B 5 FHET
Net realised loss on disposal of FRERZANEFEZ
financial assets at FVTPL TEERMEEZFER
18 (39,999) (3.388)
Net (loss) gain arising on revaluation of BRERZIZ AL BN EZ
financial assets at FVTPL EfTREEMELZ
(B 1R) et (12,044) 30,617
Impairment loss on intangible asset EREEZREREE 18 (59,401) (22,263)
Impairment loss on Calcasieu Well held BB REAL M FATIEA A
as AFS financial asset HEEEREEZRE
E 18 — (7,690)
Impairment loss on loans receivable B E R REEE 21 (21,310 -
Reversal of impairment loss on loans B E 3k 2 B E &8 & [
receivable 10,000 —
Impairment loss on investment deposit & & & ¢ 2 M EE B (9,501) —
Impairment loss on trade receivables & 5 & W 38 2 (B /&5 18 (19,734) =
Loss on disposal of a subsidiary HE—FREARZEE 30 (1,921) =
Fair value loss on derivative AR EERITE D
component of convertible note ZAREEE (27,513) -
Write-off of property, plant and E RNV B
equipment (136) =
(181,559) (2,724)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e MR M GE)

For the year ended 31 March 2016 BEZ=Z—"F=A=1+—HIFE

11.

Income Tax Expense

1. IEHRAX

2015
e
HK$ 000
FHET

PRC Enterprise Income Tax ("EIT") TECEMEH(EEREB)
— Current — BN EA 4,309 5,621
— Under provision in prior years —BAEFEREETR 527 —
4,836 5,621

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profits for both years. No provision for Hong Kong
Profits Tax had been made as the Group did not generate any
assessable profits in Hong Kong for both years.

Under the Laws of the People’s Republic of China on Enterprise
Income Tax ("EIT Law”) and Implementation Regulation of the EIT
Law, the tax rate of the PRC subsidiary is 25% for both years.

Taxation for other entities of the Group is charged at their
respective applicable income tax rates ruling in the relevant
jurisdictions.

Pursuant to the PRC tax law, a 10% withholding tax is levied on
dividends declared to foreign investors. A lower withholding tax
rate may be applied if there is a tax treaty arrangement between
the PRC and jurisdiction of the foreign investors. According to the
tax treaty between Hong Kong Special Administrative Region and
the PRC, for avoidance of double taxation and prevention of fiscal
evasion, dividends declared from the PRC subsidiaries to Hong
Kong holding companies are subject to 5% withholding income
tax.

108 Chinese Energy Holdings Limited ZEE g8 RIZER AR A )

Annual Report 2016FF 4

M B 4 E MR & 78 M 1§ B 0 Bk 1l 5
AR s MFZ16.5% T B o f R PR B 5 2
NI BREBELEARERB G
BASEL EREEENEH

REFEEEASTHEA(TEEREB
EDREEMBERAERGED -+
ZHBRANMEFEAZIHEDR
25% °

AEBEMERZ HIRB LA/ FDE
BREZEERAZASHRBT IR -

REFEBE RABINREEETIR
BB B 10% B - fix o B ELIE S
REEMBRDEER ZHFT B BRBF
M =B R R BUE FE B R -
REEEFNTHREESEZEN
MIBERA - SREEHH MK AR
HoARENBARAEEERARE
K B BR SR 5% TEH PR S 8K -



11.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2016 &Z=%

Income Tax Expense (Continued)

The income tax expense for the year can be reconciled to the loss
before tax per the consolidated statement of profit or loss and
other comprehensive income as follows:

ARG B IS R R MY A ()
—ANFZAZ=t+—HIFE

. FIEHAZw

AEEZHERAXEGABREIE
i, 2 T W a5 3} 9 PT 1 2 BR R A B 1R B
RN :

2015
—RfF
HK$ 000
FHET
Loss before tax BT Al E 1B (184,214) (1,773)
Taxation at domestic income tax rate of ¥ A T 1S T Ft K 16.5%
16.5% (2015: 16.5%) (ZT—RF :165%):TE 2 HE (30,396) (293)
Effect of different tax rates of subsidiaries Ef Rl)AERE L 2 H B AR Z
operating in other jurisdiction TRBEZZE (6,643) 2,047
Tax effect of expenses not deductible for N A 18 A 2 2 T 1A 52 &
tax purpose 41,576 8,431
Tax effect of income not taxable fortax ~ FERRFRWMA 2 R IBR £
purpose (1,893) (5,052)
Tax effect of deductible temporary RIER 2 AR BRI = 88 2 B 1R
differences not recognised 2 - (364)
Under provision in respect of prioryears @FFE#EET T 527 —
Utilisation of tax losses previously not BALENARERCHEEE
recognised (4) (53)
Tax effect of tax losses not recognised RERMIBEBE - HIELE 1,669 911
Tax expense for the year REFHIBERX 4,836 5,621
At 31 March 2016, the Group had estimated tax losses of RZE—-—RF=HA=+—H Xx&H

approximately HK$120,631,000 (2015: approximately
HK$110,543,000] available for offset against future profits. No
deferred tax asset has been recognised due to the unpredictability
of future profit streams. The estimated tax losses may be carried
forward indefinitely.

A RN R 28 B 2 Rt IR B 1R

A #9120,631,0008 T(ZE—RHF : 4
110,543,000/ 70) ° B 7 K B8 {f 5T K 2K

EARE - Bk EERELERIEE
E-ffatEBENEERYMESE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e MR M GE)

For the year ended 31 March 2016 BEZE=Z—"F=A=1+—HIFE

12. Loss for the Year 12. ZFEEFE
Loss for the year has been arrived at after charging the following AEEEHEBEEMBRIATIER
items:

2015
—T—hF
HK$ 000
FAT
Staff costs (including directors’ BEIRN(BHRESEHE)
emoluments)
Salaries and allowance e MR 4,970 5,180
Retirement benefits scheme RORAE N ET B 2 3K
contributions 83 74
5,053 5,254
Amortisation of intangible asset BREAE#SEG AEHERKETA)
(included in cost of sale) 7,052 9,574
Auditor’s remuneration Z B8 B 2
— audit services — B R% 425 385
— other services — H AR 288 315
Depreciation of property, plant and M- BERZEITE
equipment 232 90
Legal and professional fees FRRERER 1,434 2,947
Operating lease charges in respect of HEMEZKLEHENER
rented premises 4,146 2,044
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

R E IS R AR MY EE ()

For the year ended 31 March 2016 BE=ZT— X "F=A=+—HILFE

13. Directors and Chief Executive’s Emolument

(a) Directors’ emoluments

Directors’ and chief executive's remuneration for the year,
disclosed pursuant to the applicable Listing Rules and
Companies Ordinance, is as follows:

For the year ended 31 March 2016

13. EERTHRASNHME

a) EEME

RIRE A 2 AR A 7 D)
REEFRTRASE M
mF -

BE-—ZE—-—XR"E=ZA=+—-81
FE

Executive directors: HITES:
Mr. Zha Jian Ping? &8 kA — 629 — 629
Mr. Yau Yan Ming I3 B BA St A7
Raymond’ — 350 11 361
Mr. Cai Da’ gL AT —_ 240 —_ 240
Ms. Wu Hong Ying REFELZ+ — 430 — 430
Mr. Lu Lin Yu' BEREE oA - 1M1 — 111
Ms. Yik Fong Fong® SHFRL°
[Chief Executive Officer) (TTE A8 ) — 300 9 309
Independent non-executive BV JEHITEE :
directors:
Mr. Lam Tze Chung* PRF o 5 A 90 - - 90
Mr. Wu Ka Ho Stanley® SIS A 55 — — 55
Mr. Qian Fengjun® BEELEA® 57 — — 57
Mr. Ko Ming Tung, Edward® /& B3 5 %t A4 ° 90 — — 90
Mr. Chen Liang’ Rz s A& 87 — — 87
Mr. To Ka Ho® HExEAE’ 54 —_ —_ 54
433 2,060 20 2,513
B Resigned on 14 August 2015. ! RZZE—RFN\A+TEBEE-
? Resigned on 1 November 2015. : W-_ZE-—RF+—-A—HEfE-
3 Appointed on 16 November 2015. : RZE—RE+—ATHEZE-
“ Resigned on 16 November 2015. ‘ RZEBE—RE+—A+BEE-
> Appointed on 17 August 2015. > RZEBE—RAEN\A+tREZEFE-
¢ Resigned on 17 August 2015. ¢ RZZE—RFENAT+LEHBEE-
7 Appointed on 24 August 2015. ! RZZE—RAFNA=+WEH %;E‘E o
¢ Resigned on 24 August 2015. ¢ RZZE-—RFNA-TMBEEE-
! Resigned on 9 May 2016. ! RZE—A"ERANBEE-
Chinese Energy Holdings Limited fFEE g8 RIZER AR A rl 11
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
I%'/-:'j_\ jﬁ%#&%‘:zﬁﬁni (mﬁ)

For the year ended 31 March 2016 BEZ=Z—"F=A=1+—HIFE

. BEERTHATNMES @

13. Directors and Chief Executive’s Emolument
(Continued)

(a) EEBME @)

(a) Directors’ emoluments (Continued)

For the year ended 31 March 2015 BE-—_E—F®RE=A=+—8H1
FE
Salaries, Contribution
allowances to retirement
and other benefits Total
Fees benefits scheme emoluments
ek RKREN
we  HibEl =T 8l 5K B < 48 58
HK$ 000 HK$ 000 HK$ 000 HK$ 000
FATT FAT FAT FAT
Executive directors: HITES:
Mr. Zha Jian Ping® B8l T L’ - 1,075 - 1,075
Mr. Yau Yan Ming Raymond B & BH L 4 — 807 18 825
Ms. Tang Jing' L' - 258 - 258
Mr. Shi Yanmin® AEREA® — 212 - 212
Mr. Ji Peng® =L - 132 - 132
Mr. Cai Da* gEk A — 29 - 29
Ms. Wu Hong Ying* RATmz L — 29 — 29
Mr. Lu Lin Yu® BEBS A £ &° — 71 - 71
Non-executive director: FEHITES :
Ms. Qi Yue’ I+’ — 126 — 126
Independent non-executive B3I EHITESE :
directors:
Mr. Lam Tze Chung FRF o 4 144 _ _ 144
Mr. Wu Ka Ho Stanley L= e 144 — _ 144
Mr. Qian Fengjun’ BEELA’ 84 - - 84
Mr. Yue Laiqun® EoRBEEAS 60 - - 60
432 2,739 18 3,189
! Appointed on 22 August 2014 and resigned on 16 February 2015. 1 RZE—MNENA-+_HEZEL
RZZE—RF-_A T+ BEHE-
? Appointed on 1 September 2014. 2 R-_ZBE—NEHLHA—HEZF-
? Appointed on 6 January 2015. 3 R-EB—FE— A AESFE-
¢ Appointed on 16 February 2015. 4 R-ZEBE—RE-_A+~AEZF-
> Resigned on 22 August 2014 5 R-T—mMENB -+ B &E-
¢ Resigned on 1 September 2014. 6 R-ZT—mEHA—BE(E-
7 Resigned on 16 February 2015. 7 NR-_ZE—FFE-_F+/NHEFE-
8 Mr. Zha Jian Ping is also the chief executive of the Group. g BRI ETRAENER ZITHAEE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2016 &Z=Z—

13. Directors and Chief Executive’s Emolument
(Continued)

(a)

(b)

(c)

(d)

Directors’ emoluments (continued)

No director waived any emoluments in the years ended 31
March 2016 and 2015. No incentive payment for joining the
Group was paid or payable to any directors during the years
ended 31 March 2016 and 2015.

The executive directors’ emoluments shown above were
mainly for their services in connection with the management
of the affairs of the Company and the Group during the years
ended 31 March 2016 and 2015.

The independent non-executive directors’ emoluments
shown above were mainly for their services as directors of
the Company or its subsidiaries during the years ended 31
March 2016 and 2015.

Directors’ retirement benefits

None of the directors received or will receive any retirement
benefits during the year (2015: Nil).

Directors’ termination benefits

None of the directors received or will receive any
termination benefits during the year (2015: Nil).

Consideration provided to third parties for
making available directors’ services

During the year ended 31 March 2016, the Company did not
pay consideration to any third parties for making available
directors’ services (2015: Nil).

Chinese Energy Holdings Limited #EEf2)RIZARER A A

AR S B R Ak M R ()
NE=ZA=+—HILFE

13. EERITHATNMNE @

(a)

(b)

(c)

(d)

BEEME @

RBE-_Z-—R"FER-_FT—AF
ZA=+t—BLFE BEE=F
BMEEAME RBEE-F—X
FRZEBE-HF=A=+—HIt
FE -BEQEAESENHE
MEAME  (FAEMALREE
a3

AESNRRTESZHM T2
EMMARNBEE—_T-—AR"FR-F
—RAF=ZA=+t—HLEFEAR
BYARREAKE 2 BB XK
B -

AEFNRBIFRATEFTZH
B E2RMEMARBE_FT—X
FRZEBE-HF=A=+—HIt
FEANER/RERRRHENE R A
B2k -

ESRHKEFN

FEA  RAEFWIIHKA W
BEMERBRN(ZF-RF:
&) -

ESWMERER
FERN RBEFRIKEK

AERBEEEMN(ZFT—RF:
&)

RERHESRBEMmME
F=ENRE

BE_ZT—"F=ZHA=+—H1
FE ARREAIMARETE
MEZFIEARERHEEERE
TE—FF )
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e MR M GE)

For the year ended 31 March 2016 BEZ=Z—"F=A=1+—HIFE

13. Directors and Chief Executive’s Emolument
(Continued)

(e)

(f)

(9)

Information about loans, quasi-loans and
other dealings in favour of directors,
controlled bodies corporates and connected
entities with such directors

During the year ended 31 March 2016, there is no loans,
quasi-loans and other dealing arrangements in favour of the
directors, or controlled body corporates and connected
entities of such directors (2015: Nil).

Directors’ material interests in transactions,
arrangements or contracts

No significant transaction, arrangement and contract in
relation to the Company’s business to which the Company
was a party and in which a director of the Company had a
material interest, whether directly or indirectly, subsisted at
the end of the year or at any time during the year (2015: Nil).

Directors’ interests in shares and debentures

At no time during the year was the Company a party to any
arrangements to enable the directors of the Company to
acquire benefits by means of the acquisition of shares in or
debentures of the Company or any other body corporate.
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(e)

(f)

(9)

IB.EERTHAZNMH @

AREES - TEHBS
ABERERESRAED
NERRELUER AR
ERZEATHHEMALRS
HEH

BHE-_T-RF=-A=t—H1
FE-REMES XEFNZX
ANEBREHEERBELNE
RAEBUER  UREBRZEA
THEMRZZZH(ZFE -5
FE)

EEEXRS  ZHEREY
Y E K E B EF

RAFERFEMER RE MR
ARBIXGEREBEZLERERS
RHEIAH BAXREAR—
7o RARARRETEERIMEE
WEEEANMNERE(ZT—1
FE)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2016 EZ=%—

14. Five Highest Paid Employees

15.

The five highest paid employees of the Group during the year
included three directors (2015: three directors), details of whose
remuneration are set out in note 13 above. Details of the
remuneration for the year of the remaining two (2015: two) highest
paid employees who are neither a director nor chief executive of
the Company are as follows:

AR B IR R R (AR)
ANEZAZ+—BILEE

14. EEREHFHMAL

AEERSFHNLELEERE =4

“E-RF ZR)EF MEmEF
BEREXHMEB - HTRE(ZF—
hF: MB)ESFHFMES GEARA
EZRTBRAZSOMEWT

2015
—E—RF
HK$'000
F& T

Hx o ERE N EMEF
BRI

Salaries, allowances and other benefits
Contributions to retirement benefit
scheme

720

913

30 35

750 948

The number of the highest paid employees who are not the
directors of the Company whose remuneration fell within the
following bands is as follows:

FRERBEFTZHESHMES Z 5 M
SEMT :

Number of employees

BE AR

HK$ nil to HK$ 1,000,000 =% 7T £ 1,000,000/ 7T

No emoluments have been paid by the Group to the directors of
the Company or the five highest paid individuals as inducement to
join or upon joining the Group or as compensation for loss of
office during the two years ended 31 March 2016 and 2015.

Dividends

No dividend was paid, declared or proposed during the year ended
31 March 2016, nor has any dividend been proposed since the end
of the reporting period (2015: Nil.

Chinese Energy Holdings Limited FEEAERIFIRA R A A

15.

RBEE-_ZF-A"FER-_FT—R1F=A
St RALEMEFEAR AEELE
MARFREEFHAMNKREHEA LN
ERAMESIERBFMAIRIMARE
1] B ) B2 B SR (F A BER A ME -

g

BE-T-AF=A=t—AL#"
S R 19~ 5 o 2 2 4 1 R
PR EETES P -t L
ARE(ZB—HF: 8) -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

e B R R MR (&)

For the year ended 31 March 2016 BEZE=Z—"F=A=1+—HIFE

16. Loss Per Share

The calculation of the basic loss per share attributable to owners
of the Company is calculated on the following data:

16.

BREE

ARREAAREZERERNEER
LS S

2015
—T-RF
HK$'000
FHET
Loss E#E
Loss for the purpose of basic loss per SFTEEREARAEBEMRMER CERE
share (loss for the year (RRRHEAEANELRAFEER)
attributable to owners of the Company) (189,050) (7,394)
‘000
Number of shares %4 & B F i&
Weighted average number of ordinary AEBRERNRBEEEREMERZ
shares for the purpose of T EBREE
basic and diluted loss per share 1,797,313 800,058

The calculation of basic loss per share is based on the loss
attributable to ordinary equity shareholders of the Company, and
the weighted average number of shares 1,797,313,000 ordinary
shares (2015: 800,058,000 adjusted for the effect of the share
consolidation on 22 June 2015 and the open offer on 6 August
2015) in issue.

For the year ended 31 March 2016, the computation of diluted loss
per share has not assumed the conversion of the Company’'s
outstanding convertible note since their exercise would result in a
decrease in loss per share.

The amount of diluted loss per share was the same as basic loss
per share because the Company had no potential ordinary shares
outstanding for the year ended 31 March 2015.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

17. Property, Plant and Equipment

R E IS R AR MY EE ()

For the year ended 31 March 2016 B Z=Z— X F=A=1+—HIFE

17. % BERZHE

Furniture,
fixtures
and office Leasehold
equipment improvements  Motor vehicle Total
BR RER
BAE
®E HE#E "E st
HK$'000 HK$'000 HK$'000 HK$'000
FTERT THERT FERT FHET
CoST %
At 1 April 2014 RZZE—NEMA—H 386 42 — 4728
Additions NE 173 — 680 853
At 31 March 2015 and RZZ—RF=A=+—HK
1 April 2015 —T-1FMA—H 559 42 680 1,281
Acquired on acquisition of RAUK FE Bt 8 2 RIBE B A
a subsidiary 8 — - 8
Additions NE 159 151 463 773
Disposals & (166 - (680) (846)
Written off A — (148) — (148)
Exchange adjustments R (6) (3) (9 (18)
At 31 March 2016 RZE-—R"E=ZA=+—H 554 42 454 1,050
ACCUMULATED DEPRECIATION RitifEREE
AND IMPAIRMENT
At 1 April 2014 RZZE-—NFNA—H 273 11 — 284
Provided for the year REE R 47 21 22 90
At 31 March 2015 and RZE-RAF=A=+—HE
1 April 2015 ZE-hENMA—H 320 32 22 374
Acquired on acquisition of REEBHBATKEA
a subsidiary 8 — - 8
Provided for the year NEEBE 73 22 137 232
Exchange adjustments fE X AR — — (2) (2)
Eliminated on disposals & R (11) - (79) (90)
Written off i — (12) - (12)
At 31 March 2016 RZE-—R"E=ZA=+—H 390 42 78 510
CARRYING AMOUNTS BREE
At 31 March 2016 RZE—R"E=ZA=+—H 164 - 376 540
At 31 March 2015 RZZE-—RAF=A=+—H 239 10 658 907
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e MR M GE)

For the year ended 31 March 2016 BEZE=Z—"F=A=1+—HIFE

17. Property, Plant and Equipment (Continued) 17. W% BERSZE@
The above items of property, plant and equipment are depreciated L% BERBZHEEB R TIF
on a straight-line basis at the following rates per annum: RBEBENE
Furniture, fixtures and office  5years B -EER 5F
equipment N
Leasehold improvements Over the shorter of lease term or HEHEE HERHEF
5 years ARG & B %
Motor vehicle 5 years R 54
18. Intangible Asset 18. B EE
Exclusive right
=558
2015
—E-RF
HK$ 000
FHET
cosT B AR
At 1 April R A—H 1,026,668 1,020,254
Exchange realignment ME 5, 38 B (50,672) 6,414
At 31 March KR=AR=+—H 975,996 1,026,668
ACCUMULATED AMORTISATIONAND R # & R EE
IMPAIRMENT
At 1 April REA—H 956,902 919,158
Amortisation for the year RNEEH#H 7,052 9,974
Impairment loss recognised in the year ~ ANFE R Z B EE B 59,401 22,263
Exchange realignment ME 5, 38 B (47,359) 5,907
At 31 March WR=RA=+—H 975,996 956,902
CARRYING VALUES BREE
At 31 March R=AR=+—H — 69,766
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

R E IS R AR MY EE ()

For the year ended 31 March 2016 B Z=Z— X F=A=1+—HIFE

18. Intangible Asset (Continued)

The intangible asset is amortised on straight-line basis over its
estimated useful lives. The intangible asset represented the
exclusive right derived in respect of the management service
agreement ("Management Agreement”] between Shenzhen
Careall Capital Investment Co., Limited* (“Careall Capital’] and
being an independent third party of the Group and Shenzhen Hua
Ya Energy Company Limited* ("Shenzhen Hua Ya“), a wholly
owned subsidiary of the Company. On 7 March 2014, the parties
entered into a supplementary agreement to revise the terms on
payment where the Group will be remunerated by management
fee of a specified annual management fee and an amount
equivalent to 15% of the net profits of Careall Capital for the
period from year 2013 to year 2024.

The management of the Company assesses the possible
impairment of the Group’s intangible assets at end of each
reporting period. Cash flow projections for the exclusive right is
based on the fixed fee which will be received in future periods,
payment track record and the expected profit generated by
Careall Capital. During the year, Careall Capital was unable to pay
the management fee on time due to financial difficulty. As at 31
March 2016, the management reviewed the current and expected
cash flows of the management contract and noted that the
possibility of cash flow that will flow into the Group is minimal.
The Group believes that the carrying amount of the intangible
asset could not be recovered. The management of the Company
therefore was of the opinion that their previous expectation on
expected revenue of the management contract in the PRC could
not be met and as a result, the remaining intangible assets of
HK$59,041,000 was accordingly fully impaired during the year
ended 31 March 2016.

The Directors of the Company were of the opinion that the
impairment loss recognised in the year for the intangible asset
was mainly due to the global economic sentiments and the quality
of investment portfolio held by Careall Capital.

* For identification purpose only

8. BIEE @)

BEBENREGSERNHEMGEAIASF
HELEE BEREERBB XM
RAEREAEREBRAGD(TERE
x| - BYURAGEZE=7)EAELE
Br2EWMBRARIFRIEDERIRES
RAFRI(RINEE]) 2 EERBE HE
(EBHR ) cEAE-R_T—N
F=RAtERB ZFIHNLTLAETWHE
NEREBERGR MAKEBEENGE
EFEEEEREBESMBEERBRARERC
E—=ZFE2 T _MFLHFI5%ZE
BHoBERBIERTM -

EERERR ARAAEEENGEAX
SEEVEEZEERE FEEZ
B &8 T8RS R K 2R HI i B
ZEEER FHENALELERE
REEZEBENFE -FR  BHR
BBARRATE BRERREREX
NEBE - R-_F—R"EF=A=1—
B -EEEERNEEHBERANRE
HRERE LERAERALEH
ZREREEM AEBRBEEZL
WoErEEZREE Bt AR
RIEEERSHEAIEEIBERZAMNA
ARTEZEEHEABEHRE &
EREBE-_FT-—R"F=A=1+—H1
FREHERT59,041,0008 T2 EEE
fEH 2 ERIE

ARRBEERR REFLEERFA
BRZHRESEIEHNREEER
AMEAREAFHBE ZREMBRERMN
B o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED]
e MR M GE)

For the year ended 31 March 2016 BEZ=Z—"F=A=1+—HIFE

19.

12

Available-for-Sale Financial Assets 19. ItHESRERE
Details of the Group's AFS financial assets are as follows: AEB A HESREEFBHM
LU
Calcasieu Lafourche
Well Well Total
FEFEL  REf
y:: o y:: o wEtr
HK$ 000 HK$'000 HK$ 000
FE T T T
At 1 April 2014 MR=ZZT—HFMA—H 8,370 6,396 14,766
Loss arising on valuation fHEREL ZEER = (1,092) (1,092)
Reclassification of investment NBRERERDHE
revaluation reserve A EGEE
upon impairment (680) — (680
Provision for impairment loss MRGEEEEN
recognised in the consolidated Emrmkzama
statement of profit or loss and other B S 1B 1T B
comprehensive income (7,690) = (7,690)
At 31 March 2015 and 1 April 2015 RZE—RHF=A=+—H
A—_ZE—HFMA—H — 5,304 5,304
Loss arising on valuation fHEMRMEL ZEER — (406) (406)
Disposed of upon disposal of a REENBATIREHE
subsidiary — (4,898) (4,898)
At 31 March 2016 R-—ZE—R"F=ZA=+—H — - -

The unlisted investments were the 10% of working interests of
two oil wells located in Calcasieu Parish and Lafourche Parish,
the State of Louisiana in the United States of America ("USA”),
operated by an independent operator, which is a privately owned
company incorporated and based in Columbia, the State of
Mississippi in the USA, which operated oil and gas exploration
business. All of these unlisted investments had been disposed of
upon disposal of a subsidiary on 29 September 2015.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

20. Trade And Other Receivables

R E IS R AR MY EE ()

For the year ended 31 March 2016 BE=ZT— X "F=A=+—HILFE

20.

B2 REMERNRE

2015

e

HK$'000

FHET

Trade receivables (see note 20(a)) B 5 YR IE (R K 5E20(a)) 180,984 199,743
Less: Impairment loss recognised B BRI EEE (19,734) =
161,250 199,743

Investment deposits (see note 20(b)) KRE RS (R E200b)) 51,077 11,128
Other receivables H th jE W IE 10,496 —
Prepayments and deposits TR RIE RiRE 3,308 1,867
226,131 212,738

(a) Trade receivables

The following is an aging analysis of the trade receivables

presented based on the invoice date net of impairment loss

at the end of the reporting period:

a) EZEWFRE

RBEHR REXZAHHE
B 5 U IR (IR R EE8)
HRRE DATANE ¢

2015

—E—RF

HK$°000

FE T

Within 90 days 908 A 31,499 188,363
91 to 180 days 91% 180 H 129,751 11,380
Total it 161,250 199,743
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e MR M GE)

For the year ended 31 March 2016 BEZ=Z—"F=A=1+—HIFE

20. Trade And Other Receivables (continued)

122

(a) Trade receivables (continued)

The movements in impairment loss of trade receivables
were as follows:

20. E 5 & H b FE IR ()
(a) EZEWRIE @

EZRWHBEZ BEBEZES N
B

2015

—E—hF

HK$ 000

FHET

Balance at beginning of the year F )4 R = —
Recognised during the year F AR 19,734 —
Balance at end of the year F IR K 84 19,734 =

There is no trade receivables that are past due but not
impaired for both years ended of 2016 and 2015.

The Group's trade receivables arose from factoring services
to companies in the PRC, management services, trading of
LNG products and general trading. The Group's credit
period granted to each customer was generally for an
average period of 180 days. The Group sought to maintain
strict control over its outstanding receivables and overdue
balances were regularly reviewed by senior management.
The carrying amounts of trade receivables approximate
their fair value. As at the date of this report, approximately
HK$60,351,000, respresenting 37% of the trade receivables,
had been settled.

Trade receivables from factoring services include principal
amount and handling fee receivables. The principal amount
bears handling fee rates ranging from 7.2% to 8% per
annum (2015: 7.3% to 12% per annum). The Group held the
collateral or other credit enhancements over its trade
receivables.

Except for the factoring services, trade receivables from
other segments were non-interest bearing, and the Group
did not hold any collaterals or other credit enhancements
over its trade receivables.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2016 &Z=Z—

20. Trade And Other Receivables (continued)

(b) Investment deposits

A refundable deposit of approximately HK$10,578,000
(equivalent to RMB8,800,000) was placed by the Group to an
independent third party for potential investment projects
relating to technical support and consulting services on the
exploration and development on the coal, natural gas and
clean energy business in the PRC. On 12 June 2015, the
Group received a notice for the refund of this investment
deposit due to that satisfactory results had not been
obtained from the due diligence and investigation of these
projects. In May 2016, the Company had issued a legal letter
to urge refund from the counter party and is planning to
take further legal action in coming months. As at the date of
reporting, HK$1,077,000 (equivalent to RMB896,115) has
been refunded and the balance was fully impaired at 31
March 2016.

On 14 October 2015, the Group entered into the non-legally
binding letter of intent with an independent third party in
respect of a possible acquisition. A refundable deposit of
HK$50,000,000 was paid to the vendor. On 12 April 2016, the
Group and the potential vendor were still in the process of
negotiations and the terms of the definitive documentation
have not been finalised, and the Group and the vendor have
agreed that the entering into definitive documentation
should be extended to 12 July 2016. Details of the proposed
acquisition are set out in the Company’s announcement
dated 14 October 2015.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

e B R R MR (&)

For the year ended 31 March 2016 BEZE=Z—"F=A=1+—HIFE

21. Loans Receivable 21. ERER

2015
e
HK$ 000
F& T
Fixed-rate loans receivable W E B 'R 152,023 6,322
Loan interest receivables W E A F A 6,038 458
Impairment during the year REFERE (21,310) =
136,751 6,780

Less: Amounts shown under current B ORBEEY TR
assets (123,528) (6,780)

Amounts shown under non-current ERHEEN LR ZEH
assets 13,223 —
Analysed as: SN -

Secured EER 59,867 6,780
Unsecured fIER 76,884 =
136,751 6,780

Included in loans receivable were amounts advanced to
independent third parties, which bear interest ranging from 5% to
10% per annum (2015: 7.57% to 12.68% per annum). As at the
date of this report, approximately HK$119,630,000, representing
87% of the loans receivable, had been settled.

As at 31 March 2016, loans and interest receivables amounting to
approximately HK$46,553,000 (2015: Nil) were secured by listed
shares held as collaterals with a fair value of approximately
HK$188,577,000 (2015: Nil).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

R E IS R AR MY EE ()

For the year ended 31 March 2016 &Z=ZF—RXF=A=1+—HILFE

22. Financial Assets at Fair Value through Profitor 22. EBERBRAAETEZS
Loss mEE
2015
—RfF
HK$ 000
FHET
Held-for-trading investments RIEBEECKRE
Equity securities listed in Hong Kong NEE LTz REE = 78,808
Investment designated as at FVTPL BEARBEFAEBERZRE
Unlisted investment fund FEEMEEES 9,306 21,350
9,306 100,158

The fair value of held-for-trading investments traded on active
markets is determined with reference to their quoted closing
prices.

The fair value of unlisted investment fund is established by
making reference to the redemption price which includes
redemption fee of the unlisted investment fund quoted by the fund
administrator.

BRMEERGZRHEEREIREZ
RAEDSERBETEERE -

FEMREESZARENDZEAZ
BOER(BEREEESEEAMRK
ZLETHREESZBEOER)  RE
BUEXERBEZABELERFTEAR
g E o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e MR M GE)

For the year ended 31 March 2016 BEZE=Z—"F=A=1+—HIFE

23. Bank Balances and Cash/Pledged Bank Deposits 23. $R{T& &84 RHE € K H R

TER
2015
—T—hF
HK$ 000
TET
Bank balances and cash RITHEBRARIRE 93,666 17,755
Pledged bank deposits EHEMRITER 38,467 -
132,133 17,755
The bank balances carried interest ranging from 0% to 0.35% (2015: RITEREFENEOEZR0IBE(ZE
0% to 0.35%) per annum. The pledged bank deposits carry fixed —HF:0EZE03BE)FGE - BEEAR
interest rate ranging from 1.3% to 2.45% (2015: Nil) per annum. TERIREEFMNEIIEE245E (=
T-RF: E)FARE-
Bank deposits amounting to HK$38,467,000 had been pledged to RZE-—R"RF=ZA=1+—8"R177F
secure bills payables at 31 March 2016. The pledged bank 738,467,000 TEHIERENRIE
deposits will be released upon the settlement of the relevant bills WERm  BERARITERERNEE
payables. The Group had no pledged bank deposit at 31 March ENEBEBRR - R_T—HLF=A
2015. —t-RB - AKBEAUECERRTE

E
NI
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e M BB R M GE)

For the year ended 31 March 2016 BE=ZT— X "F=A=+—HILFE

24. Trade and Other Payables 24, B R HAENRIE

2015
e
HK$ 000
FHET
Trade payables Z 5N RIE 3,124 —
Other payables and accruals E b fE A5 FRIB I B R FRIE 2,248 675
PRC business tax and levies payables o B R AT B 1,337 835
6,709 1,510

The credit periods granted by suppliers are generally 90 days. HEFGTAEEZ2EEHBAETE R0

E o

The following is an aging analysis of the Group's trade payables REBERR REXZAHFENR
based on the invoice date at the end of the reporting period: SEESENRENERESTAT
2015
—¥—h%F
HK$'000
FHET

Within 90 days 90BN 3,124 =
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED]
e MR M GE)

For the year ended 31 March 2016 BEZ=Z—"F=A=1+—HIFE

25.

12

Convertible Note

Convertible note with principal amount of HK$60,480,000 with
conversion price of HK$0.14 was issued by the Company to the
subscriber, Arrowfield Investment Limited on, 7 October 2015. The
net proceeds from issuing the convertible note of HK$60,480,000
are to be used for general working capital of the Group. It entitled
the holder to convert into ordinary shares of the Company at any
time three months after the date of issue and before maturity
date, which is on the third anniversary of the date of issue of
convertible note. If the convertible note has not been converted, it
will be redeemed on maturity date at the entire principal amount
with accrued and unpaid interest. The convertible note bears
interest at 8% per annum payable on quarterly. At the option of
the Company, the convertible note may be redeemed in amounts
of HK$1,000,000 or integral multiples thereof on any business day
prior to the maturity date at 100% of the principal amount
outstanding under the convertible note together with all interest
accrued thereon up to and including the date of redemption. At
the option of the subscriber, the convertible note may be
redeemed in amounts of HK$1,000,000 or integral multiples
thereof at any time three months after the date of issue of the
convertible note at 100% of the principal amount outstanding
under the convertible note together with all interest accrued
thereon up to and including the date of redemption.

The convertible note contains four components, liability
component, equity component and embedded derivatives derived
from issuer’s early redemption right and embedded derivatives
derived from subscriber’s early redemption right. The equity
component represents the value of the conversion option, which
is credited directly to equity as convertible note equity reserve of
the Company and the Group. The liability component of the
convertible note is carried as a non-current liability on the
amortised cost basis until extinguished on conversion or
redemption. The effective interest rate of the liability component
is 17.46% per annum. The embedded derivatives derived from
issuer’s early redemption right and subscriber’s early redemption
right is classified as current asset and current liability respectively
and carried at fair value. Any changes in fair value will be
recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

R E IS R AR MY EE ()

For the year ended 31 March 2016 BE=ZT— X "F=A=+—HILFE

25. Convertible Note (continued)

The fair value of the embedded derivatives portion of the
convertible note that are not traded in active markets is
determined using valuation techniques. The Group estimates the
fair value of the embedded derivatives portion based on the
independent professional valuations using the partial differential
equation method which requires various sources of information
and assumptions. The inputs to this model are taken from
observable markets, but where this is not feasible, a degree of
judgement is required in establishing the fair value.

The following key inputs and data were applied to the partial
differential equation method for the valuation of the derivatives
embedded in the convertible note at 31 March 2016 and 7 October
2015.

5. Al AR EE @)

RYFERNEEMBSEREZAIRRIER
ms EASITERBD 2 RAARBETE
RAEERTGEE - A% BERERBMK
DHRFETZBLERMKEMGFA
EMERIZARE ERREFRE
BATREHRRR - ZEEZ&HA
BEDRAANEEMS  TERE
EREE AREBETAAERHEE
H—ERE 2 HIE -

RTAR-_FE-—R"REF=ZA=1T—8R
TR TALBEEBMS HEE
BMEABRBERBRASITETAMKAS
Z s A R BIE -

At 7 October
2015

»n
—ZE—hfF
+AtAR
HK$'000
FHET

Share price % 1E
Conversion price HiaE

Risk-free rate 4 [ b A1) R

FILRE

Annualised volatility

HK$0.118 HK$0.177
HK$0.14 HK$0.14
0.721% 0.636%
81.81% 90.22%
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e MR M GE)

For the year ended 31 March 2016 BEZ=Z—"F=A=1+—HIFE

25. Convertible Note (continued) 25. TRREE @
The carrying amounts of above-mentioned convertible note LAk ERN M ERARER 2R
recognised at the end of the reporting period were calculated as HEFTENT :
follows:

Equity component o)
Fair value of the entire convertible note, EHARKRERRNETRARZARE

at the date of issuance 60,480
Fair value of the embedded derivatives, call EVTETHE - REEDA®

provision, at the date of issuance RETEBMZARE 30,709
Fair value of the liability component, at the BER O RETHHZARE

date of issuance (48,580)

42,609

Liability component =Rg
At the date of issuance RE1T HHA 48,580
Effective interest expenses charged to AABRRZERMERAX

profit or loss 3,884
Interest paid ESERNS (1,283)
Balance at end of the year RER 2 & 51,181
Embedded derivative component — AETETERD —

Issuer’s early redemption right B4T AIRAIE B R
At the date of issuance RETHH 32,742
Loss arising on changes of fair value AREZBRFEECER (24,124)
Balance at end of the year RERZ &5 8,618
Embedded derivative component — AETET RS —

Subscriber’s early redemption right REARAEEE
At the date of issuance RE1T HHY 2,033
Loss arising on changes of fair value AREEBMEEZER 3,389
Balance at end of the year RER 2 &8 5,422
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
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For the year ended 31 March 2016 &Z=Z—

B 75 ¥k MY = (A8
NE=ZA=+—HILFE

26. Share Capital 26. IR A
Number of
shares Amount
KM EE K|
Notes ‘000 HK$ 000
Bt 5 T i FET
Issued and fully paid ERITRER
At 1 April 2014, ordinary shares with ~ R =—Z—4FMA—H -
no par value WA 2 B 1,058,841 550,906
Issue of shares upon share placing AR 1D AL & B TR D 465,880 68,611
Issue of shares pursuant to open offer 1R ¥ 2 f 255 87T 635,301 63,530
At 31 March 2015 and 1 April 2015, RZE—RF=A=+—HBXK
ordinary shares with no par value —E-RFMNA—H -
It EEE S TR 2,160,022 683,047
Share consolidation & & B (a) (1,080,011) =
Issue of shares pursuant to BIBEAREEZITRG
open offer (b) 1,080,011 162,002
Transaction cost attributable to BATH ERRES 2
issue of new ordinary shares R G AR = (4,050)
At 31 March 2016, ordinary shares RZZE—R"F=ZA=+—H
with no par value I EE 2 E B 2,160,022 840,999
Notes: M &E -

(a)

(b)

The Company has implemented the share consolidation of every two
issued shares in the share capital of the Company into one consolidated
share on 22 June 2015.

The Company has issued and allotted 1,080,010,750 new shares at
HK$0.15 per share as fully paid by open offer on the basis of one offer
share for every one existing shares held on 6 August 2015.

a) RZZFE—ARAFNA=-+=H AQ2aE
MDA IBERMB AR RRAFZ
EBEITRNDEHAE—BREHFRG -

b) ARXFR-ZZ—AFENANBEBA
RAEERERE " REBR -—RZEE
% 1T K& $£0.157 7T BC 3% 1,080,010,750 B%
TR (BR) -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
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For the year ended 31 March 2016 BEZ=Z—"F=A=1+—HIFE

27. Statement of Financial Position of the Company 27. Z&x A 7] Bt & ik % &

2015
—ET—ARF
HK$'000
BT
Non-current assets kRBEE
Property, plant and equipment ME - BWFER&EE 84 —
Investments in subsidiaries RB AR ZIKE 68,036 67,959
68,120 67,959
Current assets REBEE
Derivative financial instruments MTESMT A 8,618 =
Other receivables H fth jE W B 5,590 =
Loans receivable fE U B 10,515 50
Financial assets at fair value through FRBEREARBEFEZ
profit or loss CREE 9,306 100,158
Amounts due from subsidiaries EUBT B A |l 2 FA 270,930 61,851
Bank balances RITH B2 5,989 2,353
310,948 164,412
Current liabilities REBEE
Other payables and accruals HthENHIEREFTER 425 385
Derivative financial instruments ESMT A 5,422 —
5,847 385
Net current assets RBEEFE 305,101 164,027
Total assets less current liabilities REERRBAER 373,221 231,986
Non-current liabilities kRBEE
Convertible note A R E R 51,181 =
Amounts due to subsidiaries FETB B A Rl 3k 18 142,800 149,301
193,981 149,301
Net assets EEFE 179,240 82,685
Capital and reserves SR
Share capital A& X 840,999 683,047
Reserves & (661,759) (600,362)
Total equity DR 179,240 82,485
The Company’s statement of financial position was approved and EEgR_E-R"ERAAZTHEAR
authorised for issue by the Board of Directors on 24 June 2016 o Be 3R T ED AR 2 B B 7 AR 3R 3 B
and are signed on its behalf by: THEEKKREE:
Mr. Chen Haining Ms. Wu Hong Ying
BREE L RAEL+
Director Director
EZE EZE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED]
e M BB R M GE)

For the year ended 31 March 2016 B Z=Z— X F=A=1+—HIFE

27. Statement of Financial Position of the Company
(Continued)

Note: Movement in the Company’s reserves

27. D7) B 3 AR R &R )

fisk: ARRIFEEES

Convertible
Contributed note equity Accumulated

surplus* reserve losses Total
R R RE

BABEG ERFEE ey Bt

HK$'000 HK$ 000 HK$'000  HK$'000

FET FET FET FER

At 1 April 2014 RZZE—NFMA—H 31,104 — (423,396)  (392,292)

Total comprehensive expenses for the year N4 [E 2 [ & 4458 — — (208,070)  (208,070)

At 31 March 2015 R-_ZE—RFE=A=+—H 31,104 — (631,466)  (600,362)

Total comprehensive expenses for the year A ¥ 2 HMA X A% — - (104,006)  (104,006)
Recognition of equity component of WRABRBRERZ

convertible note 5B — 42,609 - 42,609

At 31 March 2016 RZE—R"F=ZA=+—H 31,104 42,609 (735,472)  (661,759)

* (i) The Contributed surplus is the difference between the net assets ) BHEBRERAATMUBENS

of the subsidiaries acquired by the Company and the nominal
value of the Company’s shares issued for the acquisition of
subsidiaries in March 2000.

(i)  The convertible note equity reserve represents the equity
component of convertible note issued by the Company. Items
included in convertible note equity reserve will not be reclassified
subsequently to profit or loss.

[iii} As at 31 March 2016, the aggregate amount of reserves available
for distribution to owners of the Company, as calculated under
the provisions of Part 6 of the new Hong Kong Companies
Ordinance (Cap.32) was Nil (2015: Nil).

ARIEEFEEARFRR-F
TTFE=ARBHE QR M

Btz E{EZ 25 -

(i) AHRREE#EDSFEREEARARRE
TzABERBEZESmED A
BrREERsRFEMEEZAR
BRETEEFHFDEEEE -

(i) R=ZZT—-—RF=ZA=+—B 1§
BEBH A B GI(E328) F6
MzREHE LEAHSKT
ARABRBEEAZRBERE(CE

—hF:E) o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED]
e MR M GE)

For the year ended 31 March 2016 BEZ=Z—"F=A=1+—HIFE

28.

13

Share Option Schemes

2011 Share Option Scheme

Under the 2011 Share Option Scheme, the Board may grant share
options at a consideration of HK$10 for each lot of share option
to:

(a]  employees of the Group; or

(b)  directors (including any executive, non-executive and
independent non-executive Directors (where applicable]) of
the Company; or

(c)  substantial shareholders of each member of the Company;
and

(d) any advisers, consultants, distributors, contractors,
suppliers, agents, customers, business partners, joint
venture business partners, promoters, service providers of
any member of the Group (together, the “Participants” and
each, a “Participant”).

The purpose of the 2011 Share Option Scheme is to provide the
persons and the parties working for the interests of the Company
with an opportunity to obtain an equity interest in the Company,
thus linking their interests with the interests of the Company and
thereby providing them with an incentive to work better for the
interests of the Company.

An option may be exercised in whole or in part in accordance with
the terms of the 2011 Share Option Scheme at any time during a
period to be notified by the Board to each grantee provided that
the period within which the shares may be taken up under the
option must not be more than 10 years from the date of offer of
the option. The subscription price will not be less than the highest
of the following:

(a)  the closing price of shares as stated in the Stock Exchange's
daily quotations sheet on the date of offer of an option which
must be a business day;
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2016 &Z=Z—

28. Share Option Schemes (continued)

2011 Share Option Scheme (continued)

(b)  the average closing price of the shares as stated in the
Stock Exchange’'s daily quotations sheet for the five
consecutive business days immediately preceding the date
of offer; and

(c)  the nominal value of the share.

The maximum number of shares which may be issued under the
2011 Share Option Scheme and any other share option schemes
of the Company must not exceed 10% of the total number of
shares in issue from time to time. No option may be granted
under the 2011 Share Option Scheme or any other share option
schemes if this will result in the said limit being exceeded.

At 31 March 2016, the number of shares in respect of options
remained outstanding under the Share Option Scheme was
216,002,150 (31 March 2015: 216,002,150, representing 10% (31
March 2015: 10%) of the shares of the Company in issue at that
date.

The Company may seek approval of its shareholders in general
meeting to renew the Scheme Mandate Limit provided that the
total number of shares in respect of which options may be granted
under the 2011 Share Option Scheme and any other share option
schemes of the Company shall not exceed 10% [the "Renewal
Limit") of the issued share capital of the Company at the date of
approval to renew such limit. The 2011 Share Option Scheme
(including those outstanding, cancelled, lapsed in accordance
with the 2011 Share Option Scheme or exercised options) shall
not be counted for the purpose of calculating the Renewal Limit.
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For the year ended 31 March 2016 BEZ=Z—"F=A=1+—HIFE

28.

29.

13

Share Option Schemes (continued)

2011 Share Option Scheme (continued)

The maximum number of shares issued and to be issued upon
exercise of the options granted and to be granted pursuant to the
2011 Share Option Scheme and any other share option schemes
of the Company to each Participant (including both exercised and
outstanding options) in any 12-month period up to and including
the date of grant of the options must not exceed 1% of the total
number of shares in issue (the “Individual Limit"). Any further
grant of options in excess of the Individual Limit in any 12-month
period up to and including the date of such further grant must be
subject to the approval of the shareholders in general meeting at
which such Participant and his associates must abstain from
voting.

The 2011 Share Option Scheme will expire on 11 December 2021.

There was no option outstanding under 2011 Share Option
Scheme as at 31 March 2016 and 2015.

Acquisition of a Subsidiary

On 21 December 2015, an indirect wholly-owned subsidiary of the
Company entered into a equity transfer agreement for the
acquisition of the entire equity interest of Ninghai Lvyuan
Liquefied Natural Gas Co., Limited* ("Ninghai Lvyuan”). According
to the equity transfer agreement,
acquisition is RMB10 million (equivalent to approximately HK$12
million). The acquisition was completed on 19 February 2016.
Ninghai Lvyuan is engaged in the distribution and retailing of LNG,
distribution of LNG equipment and parts, leasing of LNG facilities,

the consideration for the

and provision of technical and consultation services in connection
with LNG.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED]
e M BB R M GE)

For the year ended 31 March 2016 B Z=Z— X F=A=1+—HIFE

29. Acquisition of a Subsidiary (continued) 29. WEEH B A B )
On 19 February 2016, the net identified assets acquired and RZE-—RF_ATHILB BHES
liabilities assumed, at fair value of Ninghai Lvyuan are as follows: FRHEWERIBANEERAAESR

BEBzAAEBNT

HK$ 000
FAT
Current assets REEE
Other receivables and prepayment H h i W k1A K T RRIE 15,851
Trade receivables 2 5 e W IE 30,025
Pledged bank deposit BEEFRITENK 38,158
Bank balances and cash RITEHRRE R 160
84,194
Current liabilities REBEE
Trade payables 2 5 N RIE (2,838
Bills payables N EE (38,158)
Other payables H b &N FRIE (31,062)
(72,058)
Net identified assets acquired and liabilities U EE R BRI B E K
assumed, at fair value FrEfEaEFRE s AnE 12,136
Gain from a bargain purchase ZEBEE k= (116)
Total consideration wHRAE 12,020
Net cash outflow arising on acquisition: WHMRES 2RE ML FEE
Cash consideration paid ENReRE (12,020
Less: Cash and cash equivalents acquired W EREReRBESEEY 160
(11,860)
* for identification purpose only
The gain from a bargain purchase was a discount on consideration ZEWNENKSAREE HETHERE
over the net asset value acquired after commercial negotiation BE RERKFKNEESESBEZE-
with the vendor.
Included in the loss for the year is HK$271,000 attributable to the BEEBMES 2BINEEER K
additional business generated by Ninghai Lvyuan. Revenue for the FEEIE271.0008 L KEFEEWZEH

year includes HK$14,971,000 generated from Ninghai Lvyuan. 14,971,000/ TR B Z /B 4R ©
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For the year ended 31 March 2016 BEZ=Z—"F=A=1+—HIFE

30. Disposal of a Subsidiary 30. HEMBAR
On 29 September 2015, the Company entered into a sale and RZZE—RAFNAZTNAB KAQF
purchase agreement, in relation to the disposal of its entire equity B LAS,427,458 78 7T 2 KB & H N2
interests of Shine Gain Holdings Limited at a consideration of FERERARIZE2HRET L —H
HK$5,427,458. The disposal was completed on 29 September BEEH@E ZEBEERZZ—HEN
2015. The analysis of assets and liability of Shine Gain Holdings AZ+hBAXTK BEZBLERSE
Limited disposed of as of that date are shown as follow: ERERARZEERBES TH I
mE

HK$ 000
FET
Available for sale investment AHHNERE 4,898
Bank balances and cash RITHEBR RIS 123
Net assets disposal HEEZEEFE 5,021
Release of investment revaluation reserve % & 5 {f fi# 18 i Br 2,327
7,348
Cash consideration receivable EUWEHR &K E 5,427
Loss on disposal HEEE 1,921
An analysis of net inflow of cash and cash equivalents in respect EHLEE—HNBRAAIZREERS

of the disposal of a subsidiary is as follows: EZBEYMRNFEZONWOT -
Cash consideration RERE 5,427
Cash and cash equivalents disposed of  HERE MBS EEY (123)
Net cash inflow in respect of the disposal BB E 2R & KA F5R 5,304
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For the year ended 31 March 2016 B Z=Z— X F=A=1+—HIFE

30. Disposal of a Subsidiary (continued)

On 20 June 2013, the Company entered into a sale and purchase
agreement, in relation to the disposal of its equity interests of
Supreme Luck International Limited at a consideration of
HK$68,000,000. The disposal was completed on 18 August 2014.
The analysis of assets and liability disposed of Supreme Luck
International Limited as at that date are shown as follow:

HEM B QT @

R-ZE—=F"A=-+H ARAH
LA 68,000,000 o REBLEEERER
BIRERAG ZRERTL — 0 E & W
HoRHEEER-_Z—HTENAT+N
BEX BEZBALEZREEER
RAZEERBESMEHANT

HK$'000
FET
Trade receivables B 5 e W IR 159,026
Other payables H b fE 5 5B 16,683
Income tax payable FE AT P15 30 74,343
Net assets disposed of HEFEE 68,000
Total consideration mRME (68,000
An analysis of net inflow of cash and cash EHALE—HEWBRARZEREARESE
equivalents in respect of the disposal of a BYMRAZDTAT
subsidiary is as follows:
Net cash inflow arising on disposal: REERELEZFREMA :
Cash consideration received B E 68,000
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e MR M GE)

For the year ended 31 March 2016 BEZ=Z—"F=A=1+—HIFE

31.

32.

Operating Lease Commitments

The Group leases certain of its office premises under operating
lease arrangements. Leases for properties are negotiated for
terms ranging from one to two years. Rental was fixed at the
inception of the lease.

At the end of the reporting period, the Group had future minimum
lease payments under non-cancellable operating leases which
fall due as follows:

31.

REHENERRE

AEERBEEHOLHAERS T
MOENE AEDEROZFHE
BERRANTF EMF -HENBEH
FnEEHEE -

R|mERAR  NEBERBERT 5 HME
EmE A SRS MO B REE
MEMFOT

2015
—E—FF
HK$'000
FHET

—F R

Within one year
In the second to fifth years inclusive

F_EZFLF(BREEEMF)

2,863
1,345

3,645
2,175

5,820 4,208

Retirement Benefit Schemes

The Group operates a Mandatory Provident Fund Scheme ("MPF
Scheme’] for all qualified employees in Hong Kong. The assets of
the MPF Scheme are held separately from those of the Group, in
funds under the control of trustees. Under the rules of the MPF
Scheme, the employer and its employees are each required to
make contributions to the scheme at the rate specified in the
rules. The only obligation of the Group with respect to the MPF
Scheme is to make the required contributions under the scheme.
At the end of the reporting period, no forfeited contribution was
available to reduce the contribution payable of future years.

The employees of the Company's subsidiary in the PRC are
members of the pension schemes operated by the government of
the PRC. The Company’s subsidiary in the PRC is required to
contribute a certain percentage of the relevant portion of these
employees’ basic salaries to the pension scheme to fund the
benefits. The only obligation of the Company’s subsidiary in the
PRC with respect to the pension scheme is the required
contributions under the pension scheme.
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32.

33.

34.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2016 &Z=Z—

Retirement Benefit Schemes (continued)

The retirement benefits costs charged to the consolidated
statement of profit or loss and other comprehensive income
amounted to approximately HK$83,000 (2015: HK$74,000). The
retirement benefits costs charged to consolidated statements of
profit or loss and other comprehensive income represents
contributions payable to the schemes by the Group at rates
specified in the rules of the schemes.

Related Party Disclosures

The details of the transactions with related party are as follows:

Compensation of key management personnel

The emoluments of directors and other members of key
management of the Company during the year are disclosed in
note 13 above.

Comparatives Figures

Certain comparative figures have been reclassified to conform to
the current year’s presentation.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e MR M GE)

For the year ended 31 March 2016 BEZ=Z—"F=A=1+—HIFE

35. Particulars of Principal Subsidiaries 35. TEMBARFE
Details of the Company’s principal subsidiaries at 31 March 2016 R_E—RER_T—RAF=ZA=+
and 2015 are as follows: —B - ARABEEMNERANFEL
T

Attributable equity interest/proportion of
voting power held by the Company
ERABAZEEREES RERLY

Place/country of Directly Indirectly
incorporation/ Paid up issued/ B A&
Name of subsidiary operations registered capital Principal activities
AR/ BHRRT/
KEAREE EENYER  EMRRE TEEHR
Growwise Holdings Limited BVI Ordinary shares 100% 100% - — | Investment holdings
Us$1
BEERERAA REEAHS 1% EmR REER
Top Connect Holdings Limited BVI Ordinary shares 100% 100% - — | Investment holdings
Us$1
ERERAERAF REEAHS [EZ 431 REER
Green Gas Energy (HK) Limited ~ Hong Kong Ordinary shares - - 100% — | Investment holdings
HK$100
0 1007870 2 & @k REER
Green Gas Energy Limited BVI Ordinary shares 100% - - — | Investment holdings
US$1
REEAHS [EZ 431 REER
First Top Finance Limited Hong Kong Ordinary shares 100% 100% - — | Money lending
HK$1
XEHBHEBRAF 0 1B EmR WE
Ninghai Lvyuan Liquefied PRC RMB10,000,000 = = 100% — | Trading of LNG
Natural Gas Co., Limited** products
EBGERRICRAR HE AR #10,000,0007T RILRARE S
BROA
Shenzhen Hua Ya Energy PRC RMB40,000,000 - - 100% 100% | Provision of
Company Limited** management
services and
general trading
RINETRRBERAA HE AR #40,000,0007T REERBRB R
—REH
Shenzhen Hua Ya Finance Service PRC RMB50,000,000 - - 100% 100% | Provision of
Company Limited (formerly factoring services
known as Shenzhen Fuhui
Commercial Factoring Company
Limited]*
RNETERBBEARRE  HE AR #50,000,0007T RERE RS
(RIBRITRERERE
BHRAR)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED]
e M BB R M GE)

For the year ended 31 March 2016 B Z=Z— X F=A=1+—HIFE

35. Particulars of Principal Subsidiaries (continued) 5. TEMBELATAFHF@

* the English translation of the Chinese name is for identification purpose

only.
# Wholly foreign owned enterprise established in the People’'s Republic of # RAZEARAMBEXZZIINEEE
China. E
The above table lists the subsidiaries of the Group which, in the RN EESRAEAREBEERLE
opinions of the directors, principally affected the results or assets EEEAVEZASEWNBRARZE
of the Group. To give details of other subsidiaries would, in the B-BEEZERAREEMHIB AR ZF
opinion of the directors, result in particulars of excessive length. FeFEFBEEER-
None of the subsidiaries had any debt securities outstanding MEARRFE AL mE AR EEM
during the year or at the end of the reporting period. HMAREEZEBES -
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FINANCIAL SUMMARY

B HE

For the year ended 31 March 2016 BEZE=Z—"F=A=1+—HIFE

RESULTS

£

Year ended 31 March
BE=A=1+—-HLEE

2012 2013 2014 2015
- —E—=F —ET—NE —E—h0F
HK$'000 HK$'000 HK$'000 HK$'000
THET TET THET TET
Continuing operations BFELEER
Revenue g 118,292 162,011 6,026 417,429 422,492
Loss before taxation PRl E 1R (103,581) (114,231) (58,904) (1,773) (184,214)
Income tax expense e X (13,954] (42,910 (21) (5,621) (4,836)
Loss for the year from REFBEREEB 2
continuing operations REEEHE (117,535) (157,141) (58,925) (7,394) (189,050)
Discontinued operations ERIEREEK
(Loss) profit before taxation REERIEEEEZ
from discontinued operations B & Al (E518) & 7| (8,002) 13,701 - - -
Income tax expense P15 5 A - - - - -
(Loss) profit for the year from  RE B ILEEEF
discontinued operations REE (EE) 5T (8,002) 13,701 = = =
(125,537) (143,440) (58,925) (7,394) (189,050)
Attributed to: AN AL &I
— Owners of the Company R YNGIE ZE DN (125,487) (143,440) (58,925) (7,394) (189,050)
— Non-controlling interests ~ — JE¥2 AR 25 (50) = = = =
Net loss for the year AEEEEZHE (125,537) (143,440) (58,925) (7,394) (189,050
ASSETS AND LIABILITIES EEREE
At 31 March
R=A=+—H
2012 2013 2014 2015
T —E—=Ff _ZT-NWF _—T-LF
HK$'000 HK$ 000 HK$'000 HK$'000
FHET FET FHET FET
Total assets EEMEAE 503,873 433,656 384,577 413,408 514,717
Total liabilities REAR (64,891) (91,699) (102,453) (6.731)  (108,558)
Net assets BESFE 438,982 341,957 282,124 406,677 406,159
Equity attributable to equity ARARRAEFEE A
holders of the Company et e 438,987 341,957 282,124 406,677 406,159
Non-controlling interests FEPE R 2R (5) = = = =
438,982 341,957 282,124 406,677 406,159
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