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CHARACTERISTICS OF THE GROWTH
ENTERPRISE MARKET (“GEM”) OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate companies to which a higher investment
risk may be attached than other companies listed on the
Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and
should make the decision to invest only after due and
careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more
suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on

GEM, there is a risk that securities traded on GEM

may be more susceptible to high market volatility

than securities traded on the main board of the Stock
Exchange and no assurance is given that there will be a
liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the "Directors’) of Viva China
Holdings Limited (the "Company” or "Viva China’, which together
with its subsidiaries, the “Group”) collectively and individually
accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM ("GEM
Listing Rules”) for the purpose of giving information with regard
to the Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and belief
the information contained in this report is accurate and complete
in all material respects and not misleading or deceptive and there
are no other matters the omission of which would make any
statement herein or this report misleading.
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RESULTS

During the six months ended 30 June 2016, the Group’s
consolidated revenue increased significantly by 73.8% to
HK$136.8 million from HK$78.7 million in the same period in
prior year. The increase in revenue was mainly driven by revenue
derived from sports talent management, the commercial rights in
relation to certain basketball and running leagues in the People’s
Republic of China (the “PRC"), the sales of construction materials
and new revenue streams in relation to sports park operations.
Gross profit in the period under review was HK$49.8 million
(the corresponding period in 2015: HK$12.0 million) which
represented a significant increase of HK$37.8 million or 315.0%
as compared to the same period last year.

The Group'’s other revenue and other net income in the first
half of 2016 amounted to HK$19.9 million (the corresponding
period in 2015: HK$15.0 million). Other revenue and other net
income during the period was mainly attributable to government
grants of HK$17.9 million and interest income while in the
corresponding period in 2015, other revenue and other net
income was mainly attributable to an one-off net underwriting
commission fee income of HK$8.8 million for acting as one of
the underwriters of the 2015 Li Ning Open Offer, and interest
income.

Selling and distribution expenses for the first half of 2016
amounted to HK$10.6 million (the corresponding period in
2015: HK$13.2 million) represented a decrease of HK$2.6
million or 19.7% as compared to the same period in prior year.
The decrease was mainly due to lowered staff costs and less
marketing and promotion expenditures incurred during the six
months ended 30 June 2016 as compared with the same period
in prior year.
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Administrative expenses and other operating expenses
(“Administrative Expenses”) incurred in the reporting period
amounted to HK$45.5 million (the corresponding period in
2015: HK$53.8 million). The non-cash items in Administrative
Expenses, which amounted to HK$6.4 million (the corresponding
period in 2015: HK$13.9 million), mainly included share options
expenses and depreciation of fixed assets, etc. Excluding these
major non-cash items, Administrative Expenses in the period
under review would be HK$39.1 million (the corresponding
period in 2015: HK$39.9 million).

Li Ning Company Limited (“Li Ning Co”) is accounted for as an
associate of the Group. The Group has adopted the provision
contained in HKAS 28 whereby it is permitted to include the
attributable share of associate’s results based on the financial
statements drawn up to a non-coterminous period end where
the difference must be no greater than three months. During the
period, the Group shared the results of Li Ning Co based on its
adjusted financial results for the six months ended 31 March
2016 and adjusted for any significant events or transactions
for the period from 1 April 2016 to 30 June 2016. There is
no non-coterminous period end for other associates and joint
venture.

During the six months ended 30 June 2016, the Group shared
profits of associates and a joint venture amounting to HK$16.8
million (the corresponding period in 2015: share of losses of
HK$82.7 million).

During the six months ended 30 June 2016, the Group has
recorded a net profit attributable to equity shareholders of
HK$24.7 million comparing to a net loss attributable to equity
shareholders of HK$123.1 million for the corresponding period
in 2015, representing a significant turnaround of HK$147.8
million. The significant turnaround of the Group's results was
mainly due to the improvement in gross profit, decrease in
operating expenses and significant turnaround from losses to
profits in sharing of results of associates and a joint venture.
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SEGMENT

Sports

The sports segment continued its business which encompasses
event production and coordination of sports competitions, sports
talent management, and sports and athletic related consulting.
During the period under review, our sports segment generated
revenue of HK$89.6 million (the corresponding period in 2015:
HK$60.6 million), representing an increase of 47.9%. Out of
the total revenue generated by our sports segment, HK$60.7
million (the corresponding period in 2015: HK$55.4 million)
were related to sports content production and distribution,

such as the secured commercial rights regarding the School
Basketball Leagues in the PRC, namely, Chinese University
Basketball Association (CUBA), Chinese High School Basketball
League (CHBL) and Chinese Junior School Basketball League
(CJBL), 2016 Li Ning 10K Running League and The 2016
Thomas & Uber Cup, a world-class badminton tournament held
in Kunshan, the PRC. In addition, our sports talent management
income for the first half of 2016 amounted to HK$28.9

million (the corresponding period in 2015: HK$5.2 million)
which represented a significant increase of HK$23.7 million or
455.8% as compared to the same period last year. The sports
segment recorded an operating profit of HK$35.8 million (the
corresponding period in 2015: operating loss of HK$9.2 million).
The operating profit was attributable to improvement in revenue
and gross profit together with lowered staff costs and marketing
and promotion expenditures incurred during the period.
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The Group continued to provide talent management services
for commercial engagements for individual athletes and national
teams. The Group has succeeded in realising the commercial
values of our managed sports talents by arranging them to
participate in selected and diversified commercial activities and
gaining public exposure. It is the Group’s strategy to drive the
establishment of an integrated sports platform by leveraging the
existing resources of its sports business. The Group will therefore
continue its effort to capture and maximise the commercial
values of the sports resources under our management, and
encourage social participation in sporting activities through
commercial management of popular sporting events and
competitions, sports talent management, as well as providing
sports marketing and consulting services, and engaging in
community development with a sports theme.

Community Development

Our Community Development segment comprises business of
property development for sales and investment, research and
development, manufacturing, marketing and sales of construction
materials, operation of sports parks, development of communities
and provision of consultancy and subcontracting services.

Sports Park Projects

The Group has been dedicating its effort to promote a sportive
and healthy lifestyle in the community. Echoing the PRC
government's strategy to promote nationwide physical fitness,
the Group actively held discussions with different prospective
contracting parties, including local governments, property
development companies and established financial institutions.
Since striking certain strategic partnerships in 2014, the Group
seeks cooperation opportunities to invest and operate sports
park projects, including potential property development projects
such as sports community development and sports parks, and
sports-related commercial opportunities that promote healthier
living and sports awareness in the PRC. The Group will continue
to make every endeavor to invest in development opportunities
on sports communities with enormous growth prospects in the
PRC. We trust that the expected expansion of this business
segment will generate revenue and deliver returns to our
stakeholders.
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In July 2015, the Group had successfully acquired the land use
right with a site area of approximately 23,334 square meters
for a total consideration of approximately RMB168.4 million
(equivalent to approximately HK$210.2 million). The land is
located in Guangling Xincheng, Yangzhou, Jiangsu Province

of the PRC, northwest of the intersection of Binshui Road and
Jianmin Road, and adjacent to the Yangzhou Li Ning Sports Park.
Yangzhou Li Ning Sports Park is the first sports park managed
and operated by the Group and officially opened in October
2015.

The community development segment generated revenue of
HK$47.2 million (the corresponding period in 2015: HK$18.1
million) during the six months ended 30 June 2016. The
revenue was attributable to the revenue derived from the
operations of sports park and the sales of construction materials.
Taking into account the expenses of potential community
development projects incurred, this segment reported an
operating profit of HK$4.1 million (the corresponding period in
2015: operating loss of HK$12.1 million) during the period.

Financial Position

Net assets of the Group as at 30 June 2016 was HK$3,731.7
million compared to HK$3,764.8 million as at 31 December
2015, The decrease was mainly due to the exchange translation
difference of HK$76.4 million but was partially offset by the

net profit and the proceeds from issue of ordinary shares upon
exercise of share options during the period.

The total non-current assets of the Group decreased from
HK$3,536.3 million as at 31 December 2015 to HK$3,481.8
million as at 30 June 2016. The decrease was mainly brought
about by the exchange translation difference.
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Net current assets of the Group at the end of the reporting
period increased by HK$57.5 million as compared to that at

31 December 2015. This was due to the operating profit and
the funds raised from issue of ordinary shares upon exercise

of share options during the period under review. As at 30 June
2016, the Group had cash and bank balances (including pledged
deposits) totalling HK$334.0 million (As at 31 December 2015:
HK$306.7 million).

Liquidity and Financial Resources

During the first half of 2016, the Group’s net cash inflow
generated from operating activities was HK$25.1 million
compared to net cash outflow used in operating activities of
HK$20.9 million during the corresponding period in 2015.
Increase in operating cash inflow was mainly due to the
improvement in operating results during the six months ended
30 June 2016. The net cash inflow generated from investing
activities was mainly attributable to the interest received. The
net cash inflow generated from financing activities was mainly
attributable to the proceeds received from issue of ordinary
shares upon exercise of share options during the period.

During the six months ended 30 June 2016, 15,540,000
ordinary shares with nominal value totalling HK$0.8 million were
issued upon exercise of certain shares options for considerations
totalling HK$7.8 million.
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The total cash and bank balances as at 30 June 2016 was
HK$334.0 million (As at 31 December 2015: HK$306.7
million), HK$27.1 million (As at 31 December 2015: HK$27.1
million) of which had been pledged as one of the securities for a
collateralised bank loan of a subsidiary. The Group has obtained
bank facilities of approximately HK$233.0 million (As at 31
December 2015: HK$233.0 million), of which all are utilised as
at 30 June 2016 and 31 December 2015. The Group’s gearing
ratio was approximately 0.02 (As at 31 December 2015: 0.03)
as at 30 June 2016. The Group defines gearing ratio as ratio of
net debt over equity plus net debt, in which net debt represents
total bank and other borrowings less cash and bank balances.
The current ratio (ratio of current assets to current liabilities)

of the Group as at 30 June 2016 was about 2.4 (As at 31
December 2015: 2.4). The Group’s gearing level and liquidity
position were very healthy as at the reporting date. It is the
Group’s strategy to maintain a healthy and effective gearing ratio
inarange of 0 to 1.

Financial Management and Policy and

Foreign Currency Risk

The Group’s finance division at its headquarter in Hong Kong
manages the financial risks of the Group. One of the key
objectives of the Group's treasury policies is to manage its
exposure to fluctuations in foreign currency exchange rates. It is
the Group’s policy not to engage in any speculative activities. As
the Group operates primarily in Hong Kong and the PRC, most of
the revenue and trading transactions are settled in either HKS or
RMB. Accordingly, the majority of the Group’s net current assets
were denominated in either HK$ or RMB. Deposits placed in
various banks are mainly denominated in these two currencies.
The Group maintains its proportion of deposits in RMB and HK$
in line with its future business and investment plans. The policies
in place to manage foreign currency risk have been followed by
the Group for several years and are considered to be effective
with the current foreign currency risk still manageable. The Group
has assessed its foreign exchange rate risk exposure and has not
entered into any foreign exchange hedging arrangement during
the period under review and as at the reporting date.
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Charge on Deposit

As at 30 June 2016, a charge over bank deposit of a subsidiary
in the amount of approximately HK$27.1 million (as at 31
December 2015: HK$27.1 million) and interest in an associate
with carrying amount of approximately HK$984.2 million (as at
31 December 2015: HK$996.1 million) had been charged as
security for a bank borrowing of the subsidiary.

Material Transactions

On 23 October 2015, the Group entered into a share transfer
agreement with Li Ning Co and its subsidiaries (‘LN Group”) and
proposed to acquire 10% equity interest in Shanghai Double
Happiness Co., Ltd and its subsidiaries (“Double Happiness
Group”) at approximately RMB125.0 million upon satisfaction
of certain conditions. On the same date, the Group also entered
into the option agreement with LN Group, pursuant to which LN
Group is granted the call option to purchase, and the Group is
granted the put option to sell, the option shares on the exercise
date subject to the conditions under the option agreement.

The exercise price for the options is calculated based on the
initial purchase consideration plus 6.5% interest per annum
after deducting the relevant cash dividend entitlements from the
completion date to the exercise date. The exercise date will be
the last date on the fourth year following the completion date.

Double Happiness Group is principally engaged in the
manufacturing, research and development, marketing and sale
of principally table tennis and badminton equipment under its
own brand and other sports accessories. It is expected that
investment in Double Happiness Group will enrich the Group's
portfolio of sports assets, enhance the presence and perceived
image of the Group in the PRC sports industry, and entail closer
cooperation between the Group and LN Group in terms of
strategy alignment and resources deployment.

Further details of the above were set out in the Company’s
announcement dated 25 October 2015. The transaction has yet
to be completed as at the date of this report.
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OUTLOOK

The General Administration of Sport of China released the

13th Five-Year Plan of Sports Development in May 2016, and
officially published the 73th Five-Year Plan of Sports Industry
Development in July 2016, putting forward specific plans

and measures of the sports industry of PRC in 2016-2020
and determining the main targets of the sports development
during the 13th Five-Year Plan (initiatives on national economic
development in the PRC that cover the period from 2016 to
2020, "13th Five-Year Plan") period: By 2020, the total scale
of the national sports industry would exceed RMB3 trillion,
representing 1% of GDP, of which the added value of sports
service industry will account for more than 30%, and sports
consumption will account for more than 2.5% of per-capita
disposable annual income; with national physical fitness further
promoting, regular participants in doing physical exercise
targeted to reach 435 million and per capita-area sports ground
to reach 1.8 square meters by 2020. The 13th Five-Year Plan
of Sports Development aims to make breakthroughs in having
innovative structural reforms of sports facilities operations;
exploring the possibility of separating the ownership and
operational rights of large-scale sporting venues; improving the
mechanism and standards of the government in purchasing
public service of the sporting venues; encouraging operation
managers of sporting venues to operate the facilities in scale
and professionally; and expanding service areas of large-scale
sporting venues and supporting services in order to build urban
sports service complex. Meanwhile, the official 73th Five-

Year Plan of Sports Industry Development reiterates that sports
stadiums offering diversified value-add sports services including
physical fitness, training, games and performances, workout
guidance and health management, etc, should be managed
professionally to better meet the needs of the public.

VIVA CHINA HOLDINGS LIMITED 3ENDPEEZERERAT
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On the other hand, the State Council released the National
Fitness Program (2016-2020) in June 2016, stating that by
2020, the total sports consumption would reach RMB1.5 ftrillion
and 700 million people would take part in physical exercises

at least once a week, therefore the educational, economic and
social functions of national physical fitness can fully come into
play, and basically promoting development with various social
undertakings, hence forming a dynamo boosting the growth of
sports industry, domestic demand and creating new economic
growth drivers. In respect of promoting the construction of public
sports facilities, the National Fitness Program (2016-2020)
proposes the construction of facility networks of national physical
fitness and the 15-minute physical fitness circles in urban
communities; improving the policy of free or low-cost access

to public sporting venues, and encouraging the investment

of social capital in building sports facilities and participating

in the management and operation of the existing facilities
through setting up project based investment funds and services
purchased by government.

As a continuation of the Circular No.46 Guiding Opinion on
Accelerating the Development of Sport Industry and Promoting
Sports Consumption in October 2014, the 13th Five-Year

Plan of Sports Industry Development and the National Fitness
Program (2016-2020) are further specific proposals to underpin
the acceleration of the Chinese sports industry development.
The implementation of the said measures again highlighted the
essentiality of the sports industry to economic transformation and
contribution to China, the fostering of sports habits among the
people so as to promote national physical fitness and health, and
acceleration of domestic and foreign cultural competitiveness in
the forthcoming five years. We trust that the PRC government
will attach greater importance and render stronger support to
the sports industry during the 13th Five-Year Plan period than
ever before, and such reform initiatives will result in abundant
opportunities to the sports industry. The plans also proposed a
number of supportive measures including government purchases
and funding guidance, etc., in connection with upgrading
operation mechanism of stadiums. It is imperative to accelerate
the construction of the public stadiums and facilities nationwide
and have reputable corporates operating those stadiums and
facilities during the 13th Five-Year Plan period.
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It is now an optimal time for the Group to vigorously promote
and invest in its business of sports and community development.
As such, we will continue to carry out commercial development
of our sporting and running events that are popular among

the communities, such as CUBA and other school basketball
leagues under our commercial development, and promote 2016
Li Ning 10K Running League in more cities in the PRC in the
second half of 2016, in a bid to encourage sports participation
among members of the public and integrate sports into their life,
hence cultivate a healthy and harmonious sportive atmosphere
in the community. Simultaneously, Yangzhou Li Ning Sports
Park managed and operated by the Group, which was officially
operated since late last year, has enhanced potential for further
business growth of the Group. Therefore, we will continue to
devote additional efforts to drive the growth of our Community
Development business by exploring Li Ning Sports Park and
potential sports community projects in other major cities in the
second half of the year, while actively conducting negotiations
with various local governments, property development companies
and established financial institutions, etc, in an effort to explore
more collaboration opportunities for projects of developing sports
parks, sports communities as well as sports-themed property
development projects, and seize the opportunities brought by
the sports industry development during the 13th Five-Year Plan
period in order to secure potential business value.
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UNARUDITED CONDENSED CONSOLIDATED INTERIM RESULTS
REBEZERGESPHRE

The board of directors (the “Board”) announces the unaudited Exg([E=g )R AMIELTP
condensed consolidated results of Viva China Holdings Limited TRABER A A ( fK TJ ) REMB A

(the “Company”) and its subsidiaries (the “Group”) for the periods & ([AREE )R T —XFMWA—H
from 1 April 2016 to 30 June 2016 and from 1 January 2016 22— /\i/\ﬂ +AERZZE—RF

to 30 June 2016 together with the comparative unaudited —A—HBE=_F—XFXA=THIH

condensed consolidated results for the corresponding periods i+~ Rl Z KRR EXE AL A %G ER-F

2015 as follows: —ﬁilﬁ,ﬁﬂZﬂiﬁg%’&%Eﬁﬁé%%ﬁZ
&

INTERIM CONDENSED CONSOLIDATED PHISASSEERAMEZEK

STATEMENT OF PROFIT OR LOSS AND OTHER = 3R

COMPREHENSIVE INCOME
For the three and six months ended 30 June 2016 BEZZT—FX"FRNAZTHIE=Z@AR
~E A

For the three months ended For the six months ended
30 June 30 June

BEAA=THLE=MA BESA=THLAEA

2016 2015 2016 2015
ZE-xF ZB-Rf ZB-F ZB-If
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REBK) (REER)

Notes HK$'000 HKS'000 HK$'000 HK$'000
k3 TER TEL TER TEL
Revenue W & 3 98,327 54,894 136,846 78,686
Cost of sales HEMK (55,809) (46,544) (87,025) (66,727)
Gross profit EX| 42,518 8,350 49,821 11,959
Other revenue and Hi iz R
other net income HibFA 3 10,132 3,086 19,862 14,972
Selling and distribution HERD AL
£Xpenses (5,992) (6,722) (10,618) (13,205)
Administrative and other THREM
operating expenses F =335 (25,327) (27,385) (45,515) (53,776)
Finance costs 97} TR A 5 (1,327) - (2,645) (460)
Share of profits/{osses) of AEEE AT
associates and a joint & %ﬁ%Z/ﬁ
venture ﬂ/ (B#E) 6 12,518 (11,404) 16,787 (82,655)
Profit/(loss) before BB B AN
income tax A/ (F8) 7 32522 (34,075) 27,692 (123,165
Income tax FriEH 8 (809) - (809) -
Profit/(loss) for the period ~ HA R F,/
(F8) 31,713 (34,075) 26,883 (123,165
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UNAUDITED CONDENSED CONSOLIDATED INTERIM RESULTS

REEGGRGESPHRS

INTERIM CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME (Continued)
For the three and six months ended 30 June 2016

For the three months ended

PHEAGEERERAMEEK
R ()

BE_Z-R"EFA=THIE=@AK
7~ ME A

For the six months ended

30 June 30 June
BERA=TRHLE=MEA BEAA=THIKEA
2016 2015 2016 2015
ZE-XF ZB-H§f CZEBE-xf CZE-I1f
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (REFZR) (REER) (REFER)
Notes HK$’000 HK$'000 HK$’000 HK$'000
MisE TET TEL TER TET
Other comprehensive income/ E#z 2 E W,/
(l0ss): (B#8):
Items that may be reclassified HEEHHERE
subsequently to profit or BEZEE
loss, net of income tax of nll BRETSE (&)
— Share of other -DiEEE
comprehengive income/ Rz H A
(loss) of an associate 2ENE/
(B#E) (27) (27) (117) 7
— Reclassification adjustment —HIEHD
upon deemed partial e &
disposal of an associate AARERN
AERAR - - - 196
— Exchange differences on —HREEHN
translation of foreign %2
operations EHESE (90,263) (3,348) (76,356) (7,610)
Other comprehensive loss for HRE M ZE
the period, net of income BE Nk
tax of nil Fies (&) (90,290) (3.375) (76,473) (7,407)
Total comprehensive loss for 22 H
the period FRgE (58,577) (37,450) (49500) (130572

VIVA CHINA HOLDINGS LIMITED 3ENDEZRERAT



UNAUDITED CONDENSED CONSOLIDATED INTERIM RESULTS
REEZBPLEESPHER

INTERIM CONDENSED CONSOLIDATED

COMPREHENSIVE INCOME (Continued)
For the three and six months ended 30 June 2016

Profit/(loss) attributable to:

Equity shareholders of the
Company
Non-controlling interests

Total comprehensive loss
attributable to:

Equity shareholders of the
Company

Non-controlling interests

Profit/(loss) per share
attributable to equity
shareholders of the
Company:

Basic (HK cents)

& HA F;ﬁ' fv? mRkHMEER
STATEMENT OF PROFIT OR LOSS AND OTHER 3% (
BHE-_Z—RFAA=-THLE=@AK
~MEA
For the three months ended For the six months ended
30 June 30 June
BEAA=THLE=EA BESA=THLERER
2016 2015 2016 2015
—E-RE CZE-RIf ZEBE-RE ZEB-IE
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REEK) (REER)
Notes HK$°000 HK$'000 HK$°000 HK$'000
Pt & TER FHT TER FTET
BTAL
BT/
(E#]):
NGIE: £
& 30,723 (34,053) 24,695 (123,143)
EERER 990 (22) 2,188 (22)
31,713 (34,075) 26,883 (123,165)
ATALERZ
EEBAH:
ARAEERR
(57,825) (37,428) (50,298) (130,550)
FEREE (752) (22) 708 (22)
(58,577) (37,450 (49,590) (130,572
AATER
BRR ML
BRERN/
(B#B):
EAR (L) 9 0.35 (0.40) 0.28 (1.45)
B (BIL) 9 0.35 0.40) 0.28 (1.45)

Diluted (HK cents)

The accompany notes form part of these unaudited interim

financial statements.
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UNAUDITED CONDENSED CONSOLIDATED INTERIM RESULTS
AEEZBRPGESPHIRE

INTERIM CONDENSED CONSOLIDATED PRI S S MR R &
STATEMENT OF FINANCIAL POSITION
As at 30 June 2016 RZE—R"FEAXA=71H
30 June 31 December
2016 2015
—E—RE —E-RF
~NA=1H
(Unaudited) (Audited)
(REERZ) (%)
Notes HK$’000 HK$'000
B 5 FHET FET
NON-CURRENT ASSETS FREBEE
Property, plant and equipment M- BE k&G 10 17,638 19,397
Investment properties REME 17 272,026 279,754
Interests in associates and REERRIREE
a joint venture ¥ ER 12 3,177,468 3,222,614
Deposits and other receivables Be REMEK
IR 16 7,239 7,357
Deferred tax assets EEHIBEEE 7,467 7,149
TOTAL NON-CURRENT kRBEEHE
ASSETS 3,481,838 3,636,271
CURRENT ASSETS REBEE
Stock of properties WMEFE 13 224,508 213,611
Inventories 5E 14 2,258 2,655
Trade receivables W E 5 I8 15 54,646 37,062
Prepayments, deposits and FERRE RE R
other receivables H A E WK IE 16 268,170 221,470
Pledged deposit BT R 27,054 27,054
Cash and bank balances e RIBTTHES 306,972 279,694
TOTAL CURRENT ASSETS REBEELE 883,608 781,546
CURRENT LIABILITIES FREBEE
Trade payables ERE 5 IE 17 36,969 29,930
Other payables, accruals and H b e 5008 -
receipts in advance st E A RTER
I 18 51,927 48,262
Deferred income PEIEU A 35,070 -
Other loan HiER 19 195,381 196,911
Income tax payable FERTETISHE 45,944 45,624
TOTAL CURRENT LIABILITIES REBEELAE 365,291 320,727

VIVA CHINA HOLDINGS LIMITED 3ENDEZRERAT



UNARUDITED CONDENSED CONSOLIDATED INTERIM RESULTS
AREGEBRGESPHRE

INTERIM CONDENSED CONSOLIDATED PSS SRR E (F)
STATEMENT OF FINANCIAL POSITION
(Continued)
As at 30 June 2016 RZE—R"FAA=1H
30 June 31 December
2016 2015
—E—XF —E-EF
ANB=+H +=ZHB=+-—-H
(Unaudited) (Audited)
(REER) (i)
Notes HK$’000 HK$'000
B 5 FHET FHET
NET CURRENT ASSETS REBEEFE 518,317 460,819
TOTAL ASSETS LESS EEAERRD
CURRENT LIABILITIES =R 4,000,155 3,997,090
NON-CURRENT LIABILITIES kREBEE
Deferred income I JE WA 34,244 -
Bank loan RITER 19 233,115 231,678
Payable to a non-controlling NE R
interest 1,105 645
TOTAL NON-CURRENT kRBEELAE
LIABILITIES 268,464 232,323
NET ASSETS EERE 3,731,691 3,764,767
EQUITY i
Equity attributable to equity EN/NSIE 38 Y
shareholders of the Company I
Issued capital BT 20 438,192 437,415
Perpetual convertible bonds KA MR ] R (E 5 1,139,046 1,139,046
Reserves ki 2,130,832 2,165,393
3,708,070 3,741,854
Non-controlling interests FERER 23,621 22,913
TOTAL EQUITY EmBER 3,731,691 3,764,767
The accompany notes form part of these unaudited interim BE M 2 B RE I A 7% 5 R L 2 % P BB 7%
financial statements. wME Ao

INTERIM REPORT 2016 % 17



UNAUDITED CONDENSED CONSOLIDATED INTERIM RESULTS
AEEZBRPGESPHIRE

STATEMENT OF CHANGES IN EQUITY

INTERIM CONDENSED CONSOLIDATED FHIEASRSEREE X
For the six months ended 30 June 2016 H

Attributable to equity shareholders of the Company

AN R BB REN
Perpetual Unlisted Exchange Non-
Issued convertible warrants option fluctuation Reserve Accumulated controlling
capital bonds reserve reserve reserve funds losses interests Total equity
B#1T b KA #R FLHRR 8 AR [E 5% KB FER
B A i IR 18 % EE R i i REES REHE i35 EEEE
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEEZ) (RERZ) (REERZ) (REEZ) (RigER) (REEHERZ) (RERZ) (RERZ) (REER) (RigER) (REEHERZ)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FiET FiET FET FET FHET FET FET FET FET FET FiET
For the six months ended 30 June 2015 BE-_Z-HEEAA=+tALAEA
Balance at 1 January 2015 RZT-—AF-A—HZHEH 424,935 3,933,886 1,139,046 5,993 146,658 26,016 1,281 (1,804,781) 3,873,034 (5) 3,873,029
Loss for the period HBANEE - - - - - - - (123,143 (123,143) (22) (123,165)
Other comprehensive income/(loss) for the period: MR 2EKE (FE)
Exchange differences on translation of foreign operations BEGNEBZERZSE - - - - - (7,610) - - (7,610) - (7,610)
Share of other comprehensive income of an associate DI E AR 2 H b2 E K - - - - - 7 - - 7 - 7
Reclassification adjustment upon deemed BEBLPHEBERARBEN S EAER
partial disposal of an associate - - - - - 196 - - 196 - 196
Total comprehensive loss for the period HRN2EERAE - - - - - (7,407) - (123,143) (130,550) (22) (130,572)
Shares issued upon exercise of share options RREITRE BT 2R 10,432 179,063 - - (23,338) - - - 166,147 - 166,147
Shares issued upon exercise of unlisted warrants LM RREFETRERT RN 1,000 10,171 - (171 - - - - 11,000 - 11,000
Equity-settled share option arrangements IREEE 7 BRETHE - - - - 9,527 - - - 9,527 - 9,527
Transfer of share option reserve upon the forfeiture ORE AR AR08 Bk fE T B R R R R
or expiry of share options - - - - (282) - - 282 - - -
Share of an assoclate’s reserve AEHE DR 2 G - - - - 1,880 - - - 1,880 - 1,880
Capital contribution from non-controlling interests FERERTE - - - - - - - - - 26,229 26,229
Balance at 30 June 2015 R-ZT—AF A=TAZEH 436,367 4,123,110 1,139,046 5,822 134,445 18,609 1,281 (1,927,642) 3,931,038 26,202 3,957,240
For the six months ended 30 June 2016 BE-Z-AEXA=+AL~EAR
Balance at 1 January 2016 RZZB-—RE-RA—-Hz&H® 437,415 4,135,885* 1,139,046 =* 133,067 (133,082)* 1,281* (1,971,758)* 3,741,854 22,913 3,764,767
Profit for the period 9 A - - - - - - - 24,695 24,695 2,188 26,883
Other comprehensive income/(loss) for the period HNEM2ERZE (BB):
Exchange differences on translation of foreign operations REGNEBZERZSE - - - - - (74,876) - - (74,876) (1,480) (76,356)
Share of other comprehensive income of an associate PMEHE AR 2 H b2 RS - - - - - (117) - - (17) - (117)
Total comprehensive income/ loss) for the period Wmuemie (BR)as - - - - - (74,993) - 24,695 (50,298) 708 (49,590)
Shares issued upon exercise of share options B R BRI T AR S B AT 2 IR AR 777 9,044 - - (2,051) - - - 7,770 - 7,770
Equity-settled share option arrangements DARRHE 5 B 2 FE AR AR 2 HF - - - - 2,828 - - - 2,828 - 2,828
Transfer of share option reserve upon the forfelture KBRS ERR SR RERE
or expiry of share options - - - - (68) - - 68 - - -
Share of an associate’s reserve HEEE AR 2 G - - - - 5,916 - - - 5,916 - 5,916
Balance at 30 June 2016 RZE—REXA=TBHZHEH 438,192 4,144,929* 1,139,046 -* 139,692* (208,075)* 1,281* (1,946,995)* 3,708,070 23,621 3,731,691
. These reserve accounts comprise the unaudited consolidated - ZERBRERERLEZESH
reserves of HK$2,130,832,000 (December 2015: HK$2,165,393,000) S EAHMBER R E RN Z XA LCERRA K E
in the unaudited condensed consolidated statement of financial position. 2,130,832,0008 T (ZZ—RHF+=R:
2,165,393,00078 7T ) °
The accompany notes form part of these unaudited interim BERT 2 M s TR A iZ SR A |z P BB 75
financial statements. WKz —FHH o
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UNAUDITED CONDENSED CONSOLIDATED INTERIM RESULTS
AEEZBRPGESPHIRE

INTERIM CONDENSED CONSOLIDATED FHEHEEEESRER
STATEMENT OF CASH FLOWS
For the six months ended 30 June 2016 HE-ZT—XFXA=+H1X@AA

For the six months ended

30 June
BEXA=1+HLAEA
2016 )
—RE —E-—1F
(Unaudited) (Unaudited)
(REERZ) (RasER)
HK$’000 HK$'000
FHERT T T
Net cash flows generated from/ BEEEME (FTA)
(used in) operating activities BEenEFRE 25,075 (20,927)
Net cash flows generated from/ WEEEME (FTA)
(used in) investing activities REemEFHE 1,459 (134,347)
Net cash flows generated from RETBMEHES
financing activities MEFEE 3,543 196,843
Increase in cash and cash Re kRS EBEWEM
equivalents 30,077 41,569
Effect of foreign exchange INETE R E) » EFER
rate changes, net (2,799) (176)
Cash and cash equivalents at HUBReRESED
the beginning of period 279,694 578,434
Cash and cash equivalents at HRBEERSEED
the end of period 306,972 619,827
The accompany notes form part of these unaudited interim BER 2 B ST A % & R AS B Ax P BB 7%
financial statements. WERZ—HH e
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDRTED INTERIM FINANCIAL STRTEMENTS

AEERERGS PRI FREM

1.  GENERAL INFORMATION

The Company is a limited liability company incorporated in the
Cayman Islands and the ordinary shares of which are listed on
the Growth Enterprise Market (“GEM") of The Stock Exchange of
Hong Kong Limited (“Stock Exchange”).

Principal activities
During the period, the Group were involved in the following
principal activities:

° production and distribution of sports content,
management and marketing of sports talents and provision of
sports consultancy service; and

o property development for sales and investment, research
and development, manufacturing, marketing and sales of
construction materials, operation of sports parks, development
of communities and provision of consultancy and subcontracting
Services.

Li Ning Company Limited (“Li Ning Co”), a company incorporated
in the Cayman Islands with limited liability, the issued shares

of which are listed on the Main Board of the Stock Exchange
(stock code: 2331), is an associated company of the Group,
whose principal activities include brand development, design,
manufacture, sale and distribution of sport-related footwear,
apparel, equipment and accessories in the People's Republic of
China (the "PRC").

CITIC Land Co., Ltd ("CITIC Land"), a company incorporated

in the PRC with limited liability and a directly owned subsidiary
of CITIC Group Corporation, is an associated company of the
Group, whose principal activities include project investment, real
estate development, hotel investment and management, property
management, project contracting, and real estate consultancy
etc.

These financial statements are presented in HK dollars, unless
otherwise stated.
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NOTES TO THE UNRUDITED CONDENSED CONSOLIDRTED INTERIM FINANCIAL STRTEMENTS

HEEUERGCPHRRREME

2.  BASIS OF PREPARATION

Basis of preparation

The unaudited condensed consolidated interim financial
statements for the six months ended 30 June 2016 have been
prepared to comply with the disclosure requirements of the
Rules Governing the Listing of Securities on the GEM (“GEM
Listing Rules”) and Hong Kong Accounting Standard (‘HKAS") 34
Interim Financial Reporting issued by the Hong Kong Institute of
Certified Public Accountants.

These unaudited condensed consolidated interim financial
statements do not include all the information and disclosures
required in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements for the
year ended 31 December 2015, which have been prepared in
accordance with Hong Kong Financial Reporting Standards (the
"HKFRSS").

The accounting policies used in the preparation of the unaudited
condensed consolidated interim financial statements are
consistent with those adopted in preparing the annual audited
financial statements for the year ended 31 December 2015.

VIVA CHINA HOLDINGS LIMITED 3ENDEZRERAT
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDRTED INTERIM FINANCIAL STRTEMENTS

AEERERGS PRI FREM

2. BASIS OF PREPARATION (Continued)

Basis of preparation (Continued)

During the six months ended 30 June 2016, the Group has
adopted the following new and revised HKFRSs that are relevant
to its operations and effective for the first time for this period
beginning on 1 January 2016:

Amendments to HKFRS 11, Accounting for acquisitions of
interests in joint operations
Annual improvements to HKFRSs 2012-2014 cycle

Amendments to HKAS 16 and HKAS 38, Clarification of
acceptable methods of depreciation and amortisation

The adoption of these new and revised HKFRSs did not result
in significant changes to the Group’s accounting policies,
presentation of the Group's financial statements and amounts
reported for the current and prior periods.

Other standards, amendments and interpretations which are
effective for the financial year beginning on 1 January 2016 are
not material to the Group.

The Group has not applied the new HKFRSs that have been
issued but are not yet effective. The Group has already
commenced an assessment of the impact of these new HKFRSs
but is not yet in a position to state whether these new HKFRSs
would have a material impact on its results of operations and
financial position.

2. HWWEE(H)

mREEE (M)
RBE-_T—-RNEAA=THALAHE
A AEEEHRA T EEREZEHE
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EBPEREEDE19R (E5T) - WiE
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AR ELFIHELREBSENSE
3857 (857) BB E REBEHMA
B

AL EFE] RBERT BRI B REE
A EEHAREE Y S5t R AEE
MR 2575 AR B T
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NOTES T0 THE UNRUDITED CONDENSED CONSOLIDRTED INTERIM FINANCIAL STRTEMENTS
FEEUBRGS PRI BRAMN

2y

3. REVENUE, OTHER REVENUE AND OTHER 3. WH HEMKWERHEAME
NET INCOME A
For the three months ended For the six months ended
30 June 30 June
BEAA=1HIL=@EA AAZTHLEREA
2016 2015 2015
—E-R"E ZE-IF —E-F
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REBEZ) (REER) (REER)
HK$’000 HK$'000 HK$'000 HK$'000
TER FET TER FET
Revenue [
Sports content production and BB R EUER
distribution income 7N 38,235 36,414 60,720 55,413
Sports talent management BEATERKA
income 27,296 2,715 28,910 5,190
Sales of goods HWEER 30,751 15,312 43,186 17,366
Gross rental income AV ON 331 453 740 717
Sports park facilties hiring BEEREL
income RERA 1,714 - 2,370 -
Consultancy service income AHRBRA - - 920 -
98,327 54,894 136,846 78,686
Other Revenue Hitr gz
Government grants BT E 8,943 - 17,860 -
Underwriting commission fee EERzBHEEE
income realised (Note 22(i)) WA CBEEE2200)) - - - 8,802
Interest income FEBA 1,189 3,068 2,002 6,123
10,132 3,068 19,862 14,925
Other net income HitFhA
Others Hity - 18 - 47
- 18 - 47
Other revenue and other Htts Rk Ep
net income FWA 10,132 3,086 19,862 14,972
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDRTED INTERIM FINANCIAL STRTEMENTS

AEERERGS PRI FREM

4.  OPERATING SEGMENT INFORMATION

The management is the Group’s chief operating decision-maker.
The management reviews the Group's internal reports periodically
in order to assess performance and allocate resources.

The management considers the business from a product/service
perspective. The management separately considers the different
products and services offered and the Group is organised into
two reportable operating segments as follows:

(@) the sports-related business segment engages in the
production and distribution of sports content, management and
marketing of sport talents and provision of sports consultancy
service; and

(b) the community development segment engages in
property development for sales and investment, research and
development, manufacturing, marketing and sales of construction
materials, operation of sports parks, development of communities
and provision of consultancy and subcontracting services.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit
or loss, which is a measure of adjusted profit or loss before tax.
The adjusted profit or loss before tax is measured consistently
with the Group’s profit or loss before tax except that interest
income, finance costs, equity-settled share option expenses,
fair value changes on investment properties, share of profits/
(losses) of associates and a joint venture as well as head office
and corporate income and expenses are excluded from such
measurement.

4., REIHEH
EEEDAKEZERLERKE
E-EEETHENAEE ZABR
AR RBERETERDA

EREREM/ RBEVNEEER E
BEMRERMERZ TREmRRR
B mARES RATREZREED

%

() BEHEBEBIB KEREA
BEERIZ BB AT ERRTIHHE
BARRHESHARE &

b HEREAZIN LEFEWER
BERIRE EMWE HiE H5E
BERHE KEBAR RBELEUAK
AR D BRI -

EEEIHEREAREERLEDHZ
B URERDERKRBEFGELR
E oD ERBIRIBAI 28 5 EE TR
AR A TTRT - UL TRt BB BRI H
B M H BB Z 7% - R A B
MBI Z 5B ERAREE 2 FRBAT
M B e 1R — B0 R B - BF AR
AR EEEZ BRENT REY
E2RTFEEZD HHBERRREE
PEZEM/ (BE)ARAREERER
EERARASZTBRERZAET -
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NOTES T0 THE UNRUDITED CONDENSED CONSOLIDRTED INTERIM FINANCIAL STRTEMENTS
FEEUBRGO RN B REN

4.  OPERATING SEGMENT INFORMATION 4, RESWER (E)
(Continued)
For the six months ended 30 June HEANA=+THIX@EA

Sports-related business Gommunity development

BERREH HEMR

2016 2015 2016 2015

Z§-xF  ZR-EF  Z¥-AF  Z%-1f
(Unaudited) (Unauited) (Unaudited) (Unaucited) (Unaudited) {Unaudited) (Unaudited) (Unaudted)
(%BFH) (REER) (RERK) (REFR)  (REER)  (REER)  (RERK)  (REEHD)
HKS 000 HK$ 000 HKS'000 Hk$ 000 HKS'000 Hk§ 000 HKS 000 HK$ 000
i L Ti#n Tn Ti#n Tt T Tt

Segment Revenue A8k
Extemal b 89,630 60,603 47216 16,083 - - 136,846 78,686
Seqment Results pEES | 35,774 (9.179) 4140 (12,057) - (35) 39,914 21,267)
Reconciiaton: ELEN
Ineest come ELON 2002 6123
Falr vl loss on vestment propertes RENELATE

[ (1,870) [1517)
Equiy-setted share option expense WRESE 2 BRE

53 (2.828) 9527
Corporae and other unallocated income PEREBAAR

WA - 8,849
Corporae and other unallcated expenses PEREBAAR

% (23,668) (22,
Share of profs/losses) of MIBEAAR

assoltes and a ot ventve RELRZ

$H/ (BB 16,787 (82,655)
Finence costs frBRA (2643) (460)
Profoss before income ta KGR

E5/ (BE) 27,692 (123,165)
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NOTES T0 THE UNAUDITED CONDENSED CONSOLIDRTED INTERIM FINANCIAL STRTEMENTS
HEEHBRGESPRNBREN

5.  FINANCE COSTS 5. B
For the three months ended For the six months ended
30 June 30 June
BERA=THL=M@A BERA=THLAEA
2016 2015 2016 2015
“E-XfE ZB-HE ZB-XE =—B-If
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REBR) (REFR)
HK$'000 HK$'000 HK$’000 HK$'000
TERT TERT TERT FTET
Interest on bank and RITREMEFTF S
other loans 4,526 - 8,793 460
Less: interest expense BBTEARRRES
capitalised into ZRENEZ
properties under FIBHAX
development for sale (3,199) - (6,148) -
1,327 - 2,645 460
6.  SHARE OF PROFITS/(LOSSES) OF 6. DEHELARAREELEZ
ASSOCIATES AND A JOINT VENTURE =R (EE)

The unaudited consolidated results for the period ended 30 June
2016 include the Group’s share of the results and reserves of Li
Ning Co for the six months ended 31 March 2016 and adjusted
for any significant events or transactions for the period from 1
April 2016 to 30 June 2016.The unaudited consolidated results
for the period ended 30 June 2015 included the attributable
share of the results and reserves of Li Ning Co for the six months
ended 31 March 2015 and adjusted for any significant events
or transactions for the period from 1 April 2015 to 30 June
2015. The Group has adopted the provision contained in HKAS
28 whereby it is permitted to include the attributable share

of associate’s results based on accounts drawn up to a non-
coterminous period end where the difference must be no greater
than three months. There is no non-coterminous period end for
other associates and a joint venture.

BHE_Z-REFA=THIEHHEZR
REVGARGRRAEENEFER
AHE-—Z-RF=ZA=1+—HIL~E
Rz 3 ERER e —T—RFN
A—BREZZE—RFRA=1THLH
MZEAEREHRZZIEL AR &
EZT-RFEXNA=ZTHILEHRZ KL
ERGAREBRVEFTERFRE
E-RF=A=+—BIERBERZEE
LigE Y —F-—HAFNA—RAiE
E-E-RFRNA=THIEEEZEM
EREMARSELRE - AEEDR
ME B G ERFE 28R P 2 163 B
bt BAERHRER E R A A REE B8
(BEZETESBBE=@A)ZERAA
FEMR & N B 2 MR - BB R R R R
SELEETRBERS-
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NOTES T0 THE UNRUDITED CONDENSED CONSOLIDRTED INTERIM FINANCIAL STRTEMENTS
FEEUBRGEO PRI BRAMN

6. SHARE OF PROFITS/(LOSSES) OF 6. DHHBEATREGELEZ
ASSOCIATES AND A JOINT VENTURE (Continued) /ﬁnﬂ/ ( Eﬂé ) ( ﬁg)

During the period ended 30 June 2016, the Group shared E}zﬁ_ —RNERNAZTHILHRE
the profits of associates and a joint venture amounting to AEB D EHE QA &/\ 1 AR
HK$16,787,000 (the corresponding period in 2015: share F3Z16,787,0008 7 ( ZF—AF R -
of losses of an assoclate and a joint venture amounting to DB ERFI KA % XEMEEE
HK$82,655,000). 82,655,000/ 7T ) °

7. PROFIT/(LOSS) BEFORE INCOME TAX 7. BREBHAEN S (BE)
The Group's profit/(loss) before income tax is arrived at after AEBZBRABHEINER (EE) T
charging: KR T SBESD

For the three months ended For the six months ended
30 June 30 June

HEAXA=tHLE=A EBEAA=TRLAHEA

2016 2015 2016 2015
ZE-XE ZE-1f CZEB-xE CZE-1f
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REBR) (REBR) (REFR)

HK$'000 HK$'000 HK$'000 HK$'000
TERT FET TET FET
Cost of inventories sold BEERENA 28,708 11,93 41,184 13,250
Cost of services provided BT AR A A 26,842 34,609 45,582 53,477
Write-down of inventories tonet MU EE AT BB F(E
realisable value 259 - 259 -
Depreciation nE gl 1,533 1,848 3,471
Amortisation of prepaid land B TS A
lease payments - 116 - 231
Foreign exchange loss EXER 1,551 400 530 974
Fair value loss on RENEZATEER
investment properties 1,870 1,517 1,870 1,517
Minimum lease payments under i RIEFELE
operating leases of land and Bz &ERE
buildings 2,477 2,723 4,949 5,487
Employee benefits expense EERMAZ
(inclucing directors’ (BEESHE):
remuneration):
Wages and salaries TERF® 10,996 12,372 21,860 25,118
Equity-settled share option NRESES 2
expenses ERIERY 22 3,664 1,686 7,323
Contributions to defined TREETEKE
contribution refirement plan FEIZ 926 1,194 1,738 2,267
Total employee benefits EEBFAZLE
expense 11,944 17,230 25,284 34,708
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NOTES T0 THE UNAUDITED CONDENSED CONSOLIDRTED INTERIM FINANCIAL STRTEMENTS
HEEHBRGESPRNBREN

8. INCOME TAX 8. g%
For the three months ended For the six months ended
30 June 30 June
BERA=THL=M@A BERA=THLAEA
2016 2015 2016 2015
ZE-xF ZB-1f ZB-F ZB-If
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REBR) (REFR)
HK$'000 HK$'000 HK$’000 HK$'000
TERT TERT TERT FTET
Current - the PRC AHE - 1,276 - 1,276 -
Deferred BT (467) - (467) -
809 - 809 -
No provision for Hong Kong profits tax has been provided for REBBE_T - "FAA=ZTAHIERN

the six months ended 30 June 2016 as the Group did not
generate any assessable profits arising in Hong Kong during

the period (the corresponding period in 2015: Nil). The PRC
corporate income tax provision in respect of operations in the
PRC is calculated based on the statutory tax rate of 25% on the

BT ENEEELEMERTOEF
A BB AR BB ISR EE (=
T-RFRY:E) HPRHEBEHZ
HEI MRS HEEDRBEBRTE
HoREME 15']&%@?913&@%%&@%'

estimated assessable profits for the period based on existing LA25% 2 EERMEHE (ZT—RHFM
legislation, interpretations and practices in respect thereof (the B fm) o

corresponding period in 2015: Nil).

The share of income tax expense attributable to associates and DI E N A A%ﬁ%ﬁgfﬁﬁﬁﬁ
a joint venture for the period amounting to HK$2,309,000 (the %Rlafﬁ X 2,309,000 T (ZE—HFH

corresponding period in 2015: HK$12,895,000) is included in
“Share of profits/(losses) of associates and a joint venture” in the
unaudited consolidated results.

H9:12,895,0008 7T ) J’Jqu)\ﬂwﬁ%?
BREZ [DIEBHEDFIRAEDEY
#wH (B -
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NOTES TO THE UNRUDITED CONDENSED CONSOLIDRTED INTERIM FINANCIAL STRTEMENTS

HEEVERGCPHRRREME

9.  PROFIT/(LOSS) PER SHARE ATTRIBUTABLE
TO EQUITY SHAREHOLDERS OF THE COMPANY
The calculation of basic earnings per share amounts for the six
months ended 30 June 2016 and 2015 is based on the profit/
(loss) for the period attributable to equity shareholders of the
Company, and the weighted average number of ordinary shares
in‘issue during the periods.

The calculation of the diluted earnings per share amounts for
the six months ended 30 June 2016 is based on the profit/
(loss) for the period attributable to equity shareholders of the
Company and the weighted average number of ordinary share
after adjustment for the effect of deemed exercise of all dilutive
share options at no consideration at the beginning of the period.

No adjustment has been made to the basic loss per share
amounts presented for the period ended 30 June 2015 in
respect of a dilution as the impact of the potential ordinary
shares for the six months ended 30 June 2015, either had anti-
dilutive or no dilutive effect on the basic loss per share amounts
presented.
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NOTES T0 THE UNAUDITED CONDENSED CONSOLIDRTED INTERIM FINANCIAL STRTEMENTS
HEEHBRGESPRNBREN

9.  PROFIT/(LOSS) PER SHARE ATTRIBUTABLE 9. ZAAFEZRRESERE
TO EQUITY SHAREHOLDERS OF THE COMPANY O (E#E) (&)

(Continued)

The calculation of the diluted earnings per share amounts is EREERFNSENIETIEIETE -
based on the following data:

For the three months ended

For the six months ended

30 June 30 June
HEAAZTHLE=EA BEAA=TBHLAMER
2016 2015 2016 2015
“E-XE ZEZ-If ZE-XF ZE-I1%
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REEK) (REER)
Profit/(loss) attributable to BRI EERERR
equity shareholders of the BERNZARRERE
Company, used in the hasic R R AR ]
and diuted earings per (B8 (F&xT)
share calculation (HK$'000) 30,723 (34,053 24,695 (123,143
Number of ordinary shares ~ ZERE A
Weighted average number of BR:EEREREF
ordinary shares in issue ZHNBETLAR
during the period, used in MEFHE (FR)
the basic earnings per share
calculation ('000) 8,749,289 8,513,547 8,748,791 8,506,242
Dilutive equivalent shares REREmEL
arising from share options #ERY (TR)
('000) 89,478 - 105,499 -
Weighted average number of BRI EGREETRA
ordinary shares, used in the L@ AMET I E
diluted earings per share (Fi)
calculation ('000) 8,838,767 8,513,647 8,854,290 8,506,242
Basic earnings/ loss) per FREARF,/
share (HK cents) (B#8) (GBIL) 0.35 (0.40) 0.28 (1.45)
Diluted earnings/(loss) SREFRFH,/
per share (HK cents) (B8 (&I 0.35 0.40) 0.28 (1.45)
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NOTES T0 THE UNRUDITED CONDENSED CONSOLIDRTED INTERIM FINANCIAL STRTEMENTS
FEEUBRGEO PRI BRAMN

10. PROPERTY, PLANT AND EQUIPMENT 10, ME -BERZRE

During the six months ended 30 June 2016, additions to HE-_Z—XREXAZ+HLXEA"
property, plant and equipment amounted to HK$472,000. During R B W % - = M 3R 472,000/ 7T &
the six months ended 30 June 2015, additions to property, plant  ZE_ZT—HENA=+HIENER R

and equipment amounted to HK$1,205,000. EVZE BE K& #E1,205,0000% 7T ©
11. INVESTMENT PROPERTIES 1. BEYXE
As at 30 June 2016, the fair value of the Group’s investment R-B—RNEXNA=1TH AEEKRE
properties was HK$272,026,000 (31 December 2015: YE 2 N F{EA272,026,0008 0 (=%
HK$279,754,000). The fair values of the Group's investment —AF+=A=+—H:279,754,0007%
properties are assessed by management based on the property o) BERRENREBLEES BRI
valuation performed by Savills Valuation and Professional EME-—AFHHHMHERZEEMNSE
Services Limited, independent professionally qualified valuers. BARETZYEGETHAEREE
WEZANFE
12. INTERESTS IN ASSOCIATES AND A JOINT 12. REBEQRATRAEEDLES
VENTURE Ex
30 June 31 December
2016 2015
—E—XF —T-EHF
Interest in associates A E QR 2R ANA=+H +=BA=+-—H
(Unaudited) (Audited)
(REBEZX) (5 iz)
HK$’000 HK$'000
FHET T T
Amount due from an associate JE W Bk 5 X B R E 5,522 5,522
Share of net assets of associates Sal ()i /N]
BEFE 1,707,444 1,721,343
Goodwil RS 1,458,713 1,489,909
Carrying value BREE 3,171,679 3,216,774
Market value of listed shares of TENALETRHZ
Li Ning Co (HK$ per share)* TE(ZFRET) 3.8 4.2
Number of ordinary shares held was approximately 299,374,000  * RZE—R"FAA=ZFTAEKZ=ZZ
as at 30 June 2016 and 31 December 2015 and number of convertible —AFt+Z A=+t HAEEBEREENA
securities held was approximately 249,827,000 as at 30 June 2016 and 299,374,0000 - R =ZZFE—XNEXNA=+AK
31 December 2015, —E-AFTZA=+—BEAIRRES

B #//5249,827,0001% °
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NOTES T0 THE UNAUDITED CONDENSED CONSOLIDRTED INTERIM FINANCIAL STRTEMENTS
HEEHBRGESPRNBREN

12. INTERESTS IN ASSOCIATES AND A JOINT 12. REEERNRRAELHEZ

VENTURE (Continued) = (F|)
30 June 31 December
2016 2015
—E—_FREF
Interest in a joint venture ‘& : ANA= +=-—HA=+—H
(Unaudited) (Audited)
(REER) (g8 z)
HK$’000 HK$'000
FHERT FET
Amount due from a joint venture A EDEZRIE 5,524 5642
Share of net assets of a joint venture NEEEREZ
BEFE 265 198
5,789 5,840
3,177,468 3,222,614
As at 30 June 2016 and 31 December 2015, the Group has R-E—RNENAZ+BR-_Z—RF
interests in the following principal associates: +TZA=F+—H ETEBERNATNEEH
BRREAER:

Percentage of
equity interests
attributable to

the Group
AEEE
Name of associates BENTER hEZE L
Li Ning Co FENF 25%
CITIC Land H f*ﬁ% 29%
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NOTES TO THE UNRUDITED CONDENSED CONSOLIDRTED INTERIM FINANCIAL STRTEMENTS

HEEVERGC PRI RREME

13. STOCK OF PROPERTIES

BRPZEEME

Properties under development for sale

13. M¥EFE
30 June 31 December
2016 2015
—E—RE —E-hEF
AHA=+H +=ZH=+-—H
(Unaudited) (Audited)
(RBER) (o)
HK$’000 HK$'000
FHET FET
224,508 213,611

The properties under development for sale are held outside
Hong Kong with medium to long term lease. The development
is expected to be completed after more than one year from the
reporting date.

14. INVENTORIES

BRPZAFENEDREBRINAT R
HEERA FHERBESAENE®RE
RS —FRTM

14. 7€

30 June 31 December

2016 2015

—E-RE —E-1fF

AA=+H +=—H=+-—H

(Unaudited) (Audited)

(REERZ) (& 5#wZz)

HK$’000 HK$'000

FHT FET

Raw materials R4 355 635
Finished Goods BIPK 1,903 2,020
2,258 2,655
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NOTES T0 THE UNAUDITED CONDENSED CONSOLIDRTED INTERIM FINANCIAL STRTEMENTS
HEEHBRGESPRNBREN

15. TRADE RECEIVABLES 15. EWE ZRIE
An aging analysis of the trade receivables that are not considered RERRCZRTTEREBEZEKE

S
to be impaired as at the end of the reporting period, based on SHRERIBARBBZERER TN
the payment due date, is as follows: T

30 June 31 December

2016 2015

—E—XKE —E-HEF

ANB=+H +=ZHA=+-—H

(Unaudited) (Audited)

(REER) (&%)

HK$’000 HK$'000

FHET FHET

Neither past due nor impaired N R 380 B 3R E 37,658 11,571

Less than 3 months past due WAL =1EA 10,357 18,798

3 to 6 months past due BHA=Z=/XAA 2,244 363
More than 6 months and less than B HRRR BN A A

a year past due BLR—F 183 2,199

Over 1 year past due BE—F A 4,204 4,131

54,646 37,062
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NOTES T0 THE UNRUDITED CONDENSED CONSOLIDRTED INTERIM FINANCIAL STRTEMENTS
FEEUBRGEO PRI BRAMN

16. PREPAYMENTS, DEPOSITS AND OTHER 16. FENRE -RERHEMEW
RECEIVABLES NI
30 June 31 December
2016 2015
—E-XE —E-HF
AA=tH +=ZHA=+-—H
Notes (Unaudited) (Audited)
MR (rE®E®R) (1B 1%)
HK$’000 HK$'000
FHET T T
Prepayments TEfTERIB 4,423 4,400
Deposits and other receivables e RHAM
FE W B 63,840 17,163
Advance paid to a third party ANTFE=T
ZRIE 19 199,907 199,907
268,170 221,470
Non-current deposits and ERBIEE K
other receivables HoAth JE Y IE () 7,239 7,357
(i) The non-current deposits and other receivables included an ) R REMEWGFIERER—
interest bearing loan advance of HK$5,524,000 (31 December 2015: BEEDERBMHRNZF BERK5,524,0007%8

HK$5,642,000) to a joint venture partner which is repayable on demand TT(ZZE—RF+=-A=+—H :5,642,000/&
but is expected to be settled more than one year from the reporting date. TU)  BREAEREREREERAERERER
iR —F IR &EE -
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NOTES T0O THE UNAUDITED CONDENSED CONSOLIDRTED INTERIM FINANCIAL STRTEMENTS

AEERERGS PRI FRRM

17. TRADE PAYABLES

The trade payables of the Group as at 30 June 2016 and
31 December 2015 were all aged within three months, as
determined based on the invoice date.

18. OTHER PAYABLES, ACCRUALS AND
RECEIPTS IN ADVANCE

17. BENEZFIR
RBZEFAHHE AEER - —X
FANA=ZTHBRZZ—RE+ZA
=t RZENEZRBAZRET RN
=fEA-

18. HttENRE EFERAR
BWRE

30 June 31 December
2016 2015
—E-XE —E—-RfF
ANA=tH +=ZH=+-—H
(Unaudited) (Audited)
(REEZ) (g5 z)
HK$’000 HK$'000
FExT FET
Other payables and accruals Hib e sRB R ERTE
A 30,917 36,792
Receipts in advance B FRIE 21,010 11,470
51,927 48,262
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NOTES TO THE UNRUDITED CONDENSED CONSOLIDRTED INTERIM FINANCIAL STRTEMENTS

HEEVERGC PRI RREME

19. BANK AND OTHER LOANS

19. BITREMER

30 June 31 December

2016 2015

—E—XRE —E—fHF

AA=+H +=ZA=+-—H

(Unaudited) (Audited)

(REER) (K 8#Ez)

HK$’000 HK$'000

FHET F&T

Bank loan, secured RITE R BRI 233,115 231,678
Other loan, secured HMEZR  GEMF 195,381 196,911
428,496 428,589

Less: Current portion BB D (195,381) (196,911)
233,115 231,678

Bank loan as at 30 June 2016 and 31 December 2015
matures until August 2017 and bears floating rate of HIBOR plus
basis.

Loans included collateralised bank loan which is secured

by a pledged deposit of a subsidiary of HK$27,054,000

(31 December 2015: HK$27,054,000) and interest in an
associate with an estimated carrying amount of approximately
HK$984,153,000 (31 December 2015: approximately
HK$996,116,000). The other loan represented an entrusted
loan from a third party, which Is secured by an advance paid to
a third party in the amount of approximately HK$199,907,000
(note 16).

The carrying amounts of bank and other loans approximate their
fair values.
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RZB-—RESA=TRAR-Z—RF
TZRA=T—HZROTEFE-ZT—+
FNARE REBRITRER S INE
EERZFHNEGFE -

BEFBEH—HWHBERAZEEFER
27,054,000 T (ZE—HE+=-A
=-+—H :27,054,000% 7T ) K — R
BN A Z (TR (A 47984,153,00058 7T
2R (ZE—RF+-_A=+—8:
#9996,116,0007% 7T ) 1EIK 18 2 B I iR
TER - Z—SBERARBE=ZF2Z
FEER - ZE KA A E49199,907,000%8
2B FEZH ZRIE (K E16) 1E
HAF o

RITREME R Z R EREELATER
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NOTES T0 THE UNAUDITED CONDENSED CONSOLIDRTED INTERIM FINANCIAL STRTEMENTS
HEEHBRGESPRNBREN

20. SHARE CAPITAL 20. BA&
30 June 2016 31 December 2015
(Unaudited) (Audited)
“E-RENAZTR “E-Rf+-A=1-A
(RBEH) (&EH)
Number of Nominal Number of Nominal
shares amount sheres amount
BRHEE ] kg HE
HKS$'000 HK$'000
TEn TEL
Authorised EE
Ordinary shares of HKS0.05 each BREHEGETZ EBR
(‘Ordinary Shares’) (reskl) 20,000,000,000 1,000,000 20,000,000,000 1,000,000
Redeematle convertile preferied shares— SREE0.01E L R
of HKS0.01 each (‘Preferred Shares') nERELR ([BRK]) 6,000,000,000 60,000 6,000,000,000 60,000
Total b 26,000,000,000 1,060,000  26,000,000,000 1,060,000
Issued and fully paid: BEARAR:
Ordinary Shares LR
At 31 December 2015 and RIB-RFTZA=T-ER
1 January 2016 —E-~E-A-H 8,748,292, 726 437415
Issue of ordinary shares at HKS0.05 ezt BRRIEETREEEITER
upon exercise of share options HAE0GET, EBR 15,540,000 m
At30 June 2016 RZE-RERAZTH 8,763,832,726 438,192
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NOTES T0 THE UNRUDITED CONDENSED CONSOLIDRTED INTERIM FINANCIAL STRTEMENTS
FEEUBRGEO PRI B AN

21. COMMITMENTS FOR PROPERTY 2. EHEMRR BEAXABEIRIE
DEVELOPMENT/CAPITAL EXPENDITURE
As at 30 June 2016, the Group had the follow commitments for R ZZE—XNFEANA=+H KEBEHEH

property development and capital expenditure: PATR 5 b 22 B B I B AR B ST HE
30 June 31 December
2016 2015
—E—XRE —E—-HF
AA=+H +=H=+-—H
(Unaudited) (Audited)
(REER) (EEZ)
HK$’000 HK$'000
FHERT T T
Contracted, but not provided for: EEEREES =R
Property development/ B ERMZE,
construction work TEETR 21,166 15,628
Acquisition of an associate U B — B = A A 146,116 149,240
167,282 164,868

VIVA CHINA HOLDINGS LIMITED 3ENDPEZERERAT



NOTES T0O THE UNAUDITED CONDENSED CONSOLIDRTED INTERIM FINANCIAL STRTEMENTS

AEEVERGS PRI FREM

22. MATERIAL RELATED PARTY
TRANSACTIONS

In addition to the transactions detailed elsewhere in these
unaudited interim financial statements, the Group had the
following material transactions with related parties during the
period:

Sponsorship income received B4 K fE i —
and receivable from an i Rl/N) I
associate B EhR A

Gross underwriting commission B — e
fee received from an associate NEIZ B

HeBBAEE

Office and car-park rental B R ES—RE
expense paid and payable to ﬁﬁ *;.-f ’D\ AlZ#R
an associate FHESHEE

Service income received from Eﬂﬁl Bl RN
an associate Z IR WA

(i) Sponsorship income in relation to some sports event
and competition managed by the Group received and receivable
from Li Ning Co and its subsidiaries (“Li Ning Group”), which was
charged in accordance with the terms negotiated between the
related parties. Mr. Li Ning is a common director of the Company
and Li Ning Co.

22. EXREALRS

Bz REEZT R B HRER A
Prafittz X558 REBRBABIAT
BABEALRS:

For the six months ended

BZTHBEHIEAREA
30 June 30 June
2016 2015
—RE —ZE-RF
~B=1+H ~H=+H
(Unaudited) (Unaudited)
(REER) (REEgEz)
Notes HK$’000 HK$'000
H 5 FHET FET
(i) 38,226 39,938
(ii) - 11,908
(iif) 775 811
(iv) 412 711

) EBWAERBAEEEREZE
TEEBEBLREEAFTEQRRAK
BAR(FEEE])WREER . B
B ZEERREABLHE 2 EFRK
M- FERERRRARFELRZH
RE=-
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NOTES TO THE UNRUDITED CONDENSED CONSOLIDRTED INTERIM FINANCIAL STRTEMENTS

HEEVERGC PRI RREME

22. MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(ii) The Group received a gross underwriting fee income
amounted to HK$11,908,000 during the six months ended 30
June 2015. The gross underwriting commission fee income
represented 2.5% of the principal amount of offer securities
underwritten by the Group under the Li Ning Open Offer. It was
determined after arm’s length negotiations between the Group
and Li Ning Group with reference to current prevailing market
rate. Under the proposed open offer of offer securities by Li
Ning Co in the principal amount of HK$2.60 each on the basis
of five offer securities for every twelve existing ordinary shares
held by the qualifying shareholders of Li Ning Co, the Group
exercised its rights for subscription for the offer securities in
the principal amount of HK$2.60 per unit of offer securities.
Approximately 124,739,000 units of convertible securities were
allotted to the Group at the total consideration of approximately
HK$324,322,000. In this connection, the Group’s equity
interests in Li Ning Co has decreased from approximately
26.1% to approximately 25.0% with effect from January 2015,
assuming all holders of the convertible securities convert the
convertible securities in full upon completion of the Li Ning Open
Offer. The Group was one of the underwriters of the Li Ning
Open Offer and its obligations under the related underwriting
agreement had ceased forthwith upon completion of Li Ning
Open Offer.

Mr. Li Ning is a common director of the Company and Li Ning
Co. The underwriting commission fee income, after elimination of
the attributable portion of the unrealised transaction with Li Ning
Group and net of related expenses, amounted to HK$8,802,000
was recorded as other revenue during the six months ended 30
June 2015 (note 3).

(iif) During the six months ended 30 June 2016, the
Group leased an office and certain car-parking spaces from

Li Ning Group. The lease rates were determined after arm's
length negotiations between the Group and Li Ning Group with
reference to current prevailing market rate. Mr. Li Ning is a
common director of the Company and Li Ning Group.
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22. EXREALXRS (&)

i REE-_ZT—AFA=1+HIL
ANEA AEEDWEEEEERRA
11,908,000/ 7T - 2B IEH S B AU ALE
ERAEEREZTELAHARERHEY
BEBLERNSEE225% HIyAAER
MEFEBEBERITMHKEELER
FHEEET BREFERTIRTENR
AEBRBRREBRET _BRRELTAER
BHRANEHASBA20E T2 RE
BEACEEETZEZLAHABERE
BH O AEFETFERAREREES
(BHBHEBEHF I ASEAR2608 L) o
#9124,739,00010 A 32 A% & & J5 LA 48 1%
{8 #9324,322,0008 LB 3 F AN £ E - 34
mE AEERFTEARZREER
ZE-RAF—ABRAL6 IR EL
25.0% (BREFTEARRESEZHEA
RFERFTE QM EE B L B R
BH) AEEBARFTELNRAEE2DHE
Ae— MEREBEREREENZE
AREFENHAFETHECERRL -

FEELERARANFERRZHARE
F-REE_T-AFRA=THIEER
EA BHELEBRALHGEFE
SEETZARBRZ S 2 BIEHD RN
W 48 78 B8 = 1% 738,802,000 7T » ABRZI
AEAM Y (FFE3) -

iy MREEZZ-—REXA=THBIL
NEA - AEEERFEEE — (@R
RERETEEM - WIBEESIHAE
Bl L B2 EMTHIGKFHRER
FHERREE -FEAERARALF
ERBCHRAES-



NOTES T0O THE UNAUDITED CONDENSED CONSOLIDRTED INTERIM FINANCIAL STRTEMENTS

AEERERGS PRI FRRM

22. MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(iv) Service income represented agency fees for service
rendered in relation to the endorsement of brand products of
Li Ning Group. It was charged in accordance with the terms
negotiated between the Group and Li Ning Group, Mr. Li Ning
is a common director of the Company and Li Ning Group.

For the provision of the aforesaid endorsement, the service
income recognised by the Group was calculated based on
certain percentage of the gross sponsorship fee on a time
apportionment basis in accordance with the service agreement
entered into with Li Ning Group, over the relevant service period.

23. FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

The carrying amount of financial assets and liabilities
approximated their fair value. They were trade receivables,
prepayments, deposits and other receivables and cash and bank
balances, trade payables, other payables, accruals and receipts in
advance and deferred income.

24. INTERIM DIVIDEND

The Directors do not recommend the payment of any interim
dividend in respect of the six months ended 30 June 2016
(2015: Nil).

22. EXBAEALRZ (&)

vy BRELAERRETEEEZH
WEEE am T 12 (1 2 AR A U B 2 RIZ & - 5%
SERBREASERFEEERE 2 &
REE - MEELEERARBARFTESE
BzARER iRt LA FREM
5 ARERRZRBKATIES @R
BHIR A - RIBEFE R BT 2 R
RSO BEENEDBRR S
TEALLEE-

23. BB IEZAFEE

BHEERBBZEAELEEATENR
HREFUBEERAGRRENRES
R AN FOR S R E A R GRR
B2 RBTHEK BNESHE K
b FEAS FRIR - FEET B A R IRWRIR A K
EIEIEA

24. FHRE
E=TRIKNBE-_Z-XREXA
=tRERNEAZEMBHEKE (ZF
—hEFEE) -

INTERIM REPORT 2016 +f#ks=

u3



uy

PURCHASE, SALES OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company's listed securities during the
six months ended 30 June 2016.

INTERESTS AND SHORT POSITIONS OF
DIRECTORS AND THE CHIEF EXECUTIVE IN

THE SHARES AND UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 June 2016, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company and its
assoclated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the "SFQ”)) which were
required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which the Directors and chief
executive of the Company were deemed or taken to have under
such provisions of the SFO), or which were required to be and
are recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise required to
be notified to the Company and the Stock Exchange pursuant to
the required standard of dealings by Directors as referred to in
Rules 5.46 to 5.67 of the GEM Listing Rules were as follows:
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BE- -HEIWMEAXLT LM
& 35
REE-F-—A"EXNA=ZTHLAME
AR AARSEEMKMEABGER
(e R R RN Py = Bl
o

EERITHRAZRAQAREM
BBz RO RAEBERDRERE
HZEBERAXR

RZZE—XRERNA=ZTH ARAZE
ERTHRESEN AR R EREAE
(EEAEHMBEEEY ([EFHLHE
16450 1) SBEXVER) 2 B fn ~ B BA AR 1D K &
EET FEEEREEFRBEENE
XVEREE7 R B8 S AE AN A A) M B 32 B
ZHEERKE (BREARREERITH
BHIBRIEE S R BB GO A B G EAR
BREFEEBZRZRKR) KM A
KB RSN AR RIRIEESF R EIED
FRIEFFEEE LM ERZE AR
AR IR Bl E AR £ AR B 585,46 25,67 1%
Rl EESEE Z RERERMNS AN
RNEI R SRR T



Long positions in the ordinary shares (the “Shares”), RELATDEZER (TRA]) - HEARS

underlying Shares and debenture of the Company REERZFR
Number of Shares/
underlying Shares held
FiBRG,/ BERAYEA
Approximate
Nature of Interest percentage of
BHEME Number of shareholding
Personal Corporate share as at
Name of Directors Capacity interests interests options held® Total interests 30 June 2016
RZB-R%F
~A=tH
PR RE FiisRiE
Espg 54 B AR ARER EER BEAR BREDL
Mr. L Ning Interest of controlled - 821244315100 -
corporation
FELE XEtAEER
Beneficial owner - - 6,000,000 8218443151 93.78%
ERBEBA
Mr. CHAN Ling Beneficial owner 32,479,669 - 66,000,000 98,479,669 1.12%
BELE BafEBA
Mr. LI Chunyang Beneficial owner 13,067,669 - 58,000,000 71,067,669 0.81%
FTEGRE ERBEBA
Mr. LI Qifin Beneficlary of trusts 6,080,022,7697 -
THBEE FERAA
Beneficial owner - - 6,000,000  6,086,022,769 69.44%
BafEBA
Mr. CHAN James Beneficial owner - - 15,000,000 15,000,000 0.17%
Bt B & ERBEBA
Mr. MA Wing Man Beneficial owner 600,000 - 5,188,000 5,788,000 0.07%
BaXEE BafEBA
Mr. CHEN Johnny Beneficial owner 600,000 - 5,500,000 6,100,000 0.07%
BEREE ERBEBA
Mr. LIEN Jown Jing, Vincent  Beneficial owner - - 6,000,000 6,000,000 0.07%
ERELE BafEBA
Mr. NG Sau Kel, Wilfred Beneficial owner 3,400,000 - 7,000,000 10,400,000 0.12%
RFERE ERBEBA
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Notes: B 5

1. Mr. Li Ning is deemed to be interested in an aggregate of 1,
8,212,443,151 Shares through his interests in Lead Ahead
Limited (“Lead Ahead”), Victory Mind Assets Limited (“Victory
Mind Assets”) and Dragon City Management (PTC) Limited
(“Dragon City"), respectively, as follows:

(@) 2,132,420,382 Shares are held by Lead Ahead, which
is owned as to 60% by Mr. Li Ning and 40% by Mr. Li
Chun. Mr. Li Ning is also a director of Lead Ahead;

(b) the 2,328,582,769 Shares in which Victory Mind
Assets is interested in comprise () 1,280,022,769
Shares held by Victory Mind Assets and (ii)
1,048,560,000 Shares which may be issued on the
basis of a full exercise of conversion rights attaching to
the convertible bonds issued to Victory Mind Assets by
the Company in November 2013. Victory Mind Assets
is owned as to 57% by Ace Leader Holdings Limited
(“Ace Leader") and 38% by Jumbo Top Group Limited
("Jumbo Top”). All shares of Ace Leader are held by
TMF (Cayman) Ltd. (“TMF") in its capacity as trustee
of a discretionary trust. Mr. Li Ning is the settlor of the
trust and is therefore deemed to be interested in such
2,328,582,769 Shares. Mr. Li Ning is a director of
each of Victory Mind Assets and Ace Leader; and
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FEH A E B AT K Lead Anead Limited
(TLead Ahead ) * Victory Mind Assets
Limited ( ['Victory Mind Assets | ) & Dragon
City Management (PTC) Limited ( [ Dragon
Cty DA Rl EEmEERERE
348,212,443, 151 B i 5 2 1 4

(@)

2,132,420,382 0% A% 15 e Lead
Ahead#5 /A » il Lead Ahead i ZE 28
FHERFTHE K EDRIEFS
K 40% M5 HE - B ST TR A Lead
Ahgad 2 EE :

Victory Mind Assets# B
2,328,582, 7698% I 10 # %45 -
& FP B () Victory Mind AssetsFfT
4 21,280,022,7690% B% 17
MIBAARARR =T —=F
+— A [ Victory Mind Assets#% 1T
ZABRBRES K 2 EiR
EEBEITEMA TREITZ
1,048,560,000% A% {3 ° Victory
Mind Assets?> Bl B Ace Leader
Holdings Limited ( [Ace Leader | )
K Jumbo Top Group Limited
([Jumbo Top))#EBL7% K
38% ° Ace LeaderZ B A% 17 B TMF
(Cayman) Ltd. ([TMF 1) A BB
AZEZAAGORFE-TEL
EREETRZETREIA A
1 4 48 B A £ 3l2,328,582,769
MR RS TE A
A Victory Mind Assets &z Ace Leader
EEZEE: R



(c) the 3,751,440,000 Shares in which Dragon City is
interested in comprise (i) 2,400,000,000 Shares
held by Dragon City and (i) 1,351,440,000 Shares
which may be issued on the basis of a full exercise
of conversion rights attaching to the convertible
bonds issued to Dragon City by the Company in
November 2013. Dragon City is interested in such
3,751,440,000 Shares in its capacity as trustee of a
unit trust, the units of which are owned as to 60% by
Cititrust (Cayman) Limited (“Cititrust”) and as to 40%
by Cititrust, each as the trustee of separate trust. Mr.
Li Ning is the 60% shareholder of Dragon City and a
founder of the unit trust and is therefore deemed to be
interested in such 3,751,440,000 Shares. Mr. Li Ning
is a director of Dragon City.

2. See note 1(b) and note 1(c) under “Interests and short positions
of substantial shareholders and other persons in the share capital
of the Company” below.

3. These represented the share options granted by the Company to
the respective Directors, the details of which are provided in the
section headed “Share Option Scheme” in this report.

Save as disclosed above, none of the Directors nor the chief
executive of the Company had, as at 30 June 2016, any
interests or short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which were required
to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which they were deemed or taken to have under
such provisions of the SFO), or which were required to be and
are recorded in the register required to be kept by the Company
under Section 352 of the SFO, or which were required to be
notified to the Company and the Stock Exchange pursuant to the
required standard of dealings by Directors as referred to in Rules
5.46 10 5.67 of the GEM Listing Rules.

() Dragon City# 5 3,751,440,000%
B% 17 #E %% & & B $& ()Dragon
City#% 4 2.2,400,000,0004% B& 17
RiBERRRAR_ZTE—=4F
+— A [ Dragon CityZ% 77 2 A #&
IREH Pt 2 SR R AT
{8 1 AT F #17 21,351,440,000
J% B% 17 o Dragon CityJA B8 fi &
XA BOREZS
3,751,440,0000% AR 17 # # -
i £ it {5 55 2 B Az e Cititrust
(Cayman) Limited ([ Cititrust | ) &
CititrtustfE B B S Z 58 2 5L AT
A% K 40% - EE LA AR
7 Dragon City 60%# 25 2 A& 3 &%
BAEE 28I A - E UL AR
AR % %3,751,440,0008% % 19
HRE A R - 2% 504 A Dragon
Ctyz ZEHE-

2. ATX[FZREREMATHAR
AR AR RS KRR BT ZM =
1) R M) ©

3. WAL RREEEAREZBR
e ARFREANARE B
& —fne

BEXEBEEN RZT—RERA
=tR AREEZRITHRAERBER
AR EEMARER (Ex R ES
K EE GBI B XVER) 2 B fn - A8 B A tn
REREET BEEREESLAE KD
SEXVERSET7 K80 BRAA A& AN B B2
PrzimsoRe (BEREES MIE
P BRI G ERR R EF A 21
MIKR) M BMODLERARE
RIBEES LB RDIEDFAEFEE
Mz EERAR  RRIBAIER LT
FBIEL IR EFE6/IEMBEAES
BEEZREREAMEANDA LB
ZREFRIOKR -
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS IN THE SHARE CAPITAL OF THE
COMPANY

As at 30 June 2016, so far as was known to the Directors,

the interests and short positions of the persons (other than the
interests and short positions of the Directors or chief executive of
the Company as disclosed above) in the shares and/or underlying
shares of the Company (within the meaning of Part XV of the
SFO) as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO, or as otherwise
notified to the Company are set out below:

Long positions in the Shares and underlying Shares

Number of Shares/

FERRREMALTREQTR
RAWMESZRKRE

RZZE—RFENAE=TH &=
Ao EXRE 2N EERITHAR
BER KRN LT ATRARAR
BR/SEEERD (EERES BT
ERBISEXVED) B8 A L8R AR A R R 1B 8
R B EIIFE3B0HRATFE ZERM
N HERTHERRAR 2 EELRR
m

RROREBROZHFR
Approximate

percentage of
shareholdings

Capacity underlying Shares held as at 30 June 2016
RZB-RE
AA=1H
=T 37 Fris iR R
237 HERGZHE BABD
Substantial Shareholders
FERR
Mr. LI Chun Interest of controlled corporation 8,212,443,1511 93.71%
TERE ZEHEE R
Lead Ahead® Beneficial owner 2,132,420,382 24.33%
ERBEAA
Victory Mind Assets® Beneficial owner 2,328,582,769 26.57%
EmBAA
Ace Leader® Interest of controlled corporation 2,328,582,769 26.57%

REHEE g
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Number of Shares/

Approximate
percentage of
shareholdings

Capacity underlying Shares held as at 30 June 2016
RZB—XRE
AB=1H
=T i i B 1
227) HEROZHE BABES L
Jumbo Top® Interest of controlled corporation 2,328,582,769 26.57%
ZEHEEER
TMF® Trustee 2,328,582,769 26.57%
ZFEA
Dragon City® Trustee 3,751,440,000 42.81%
ZFEA
Cititrust® Trustee 3,751,440,000 42.81%
ZFEA
Other Persons
Hig AL
Mr. MA Chi Seng Beneficial owner 560,000,0009 6.39%
BEKEE EmMA A
Notes: B 5%

Mr. Li Chun is deemed to be interested in an aggregate of
8,212,443,151 Shares through his interests in Lead Ahead,
Victory Mind Assets and Dragon City, respectively, as follows:

23 S 433 B DA TN 7 Lead Ahead - Victory
Mind Assets 5 Dragon City5> Bl 155 5 4 25
WAR AR A $£8,212,443, 151 Bk {5

P £
(@ 2,132,420,382 Shares are held by Lead Ahead, which (a) 2,132,420,382% B% 19 M Lead
is owned as to 60% by Mr. Li Ning and 40% by Mr. Li Ahead¥5 & * MilLead Aheadd 2= 2
Chun; S R E A D R B0%
K 40%RRHE :
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(b) the 2,328,582,769 Shares in which Victory Mind
Assets is interested in comprise () 1,280,022,769
Shares held by Victory Mind Assets and (ii)
1,048,560,000 Shares which may be issued on the
basis of a full exercise of conversion rights attaching to
the convertible bonds issued to Victory Mind Assets by
the Company in November 2013. Victory Mind Assets Is
owned as to 57% by Ace Leader and 38% by Jumbo
Top. All shares of Jumbo Top are held by TMF in its
capacity as trustee of a discretionary trust. Mr. Li Chun
is the settlor of the trust and is therefore deemed to be
interested in such 2,328,582,769 Shares. Mr. Li Qilin is
a beneficiary of the trust and is also therefore deemed
to be interested in such 2,328,582,769 Shares. Mr. Li
Chun is also a director of each of Victory Mind Assets
and Jumbo Top; and

() the 3,751,440,000 Shares in which Dragon City is
interested in comprise (i) 2,400,000,000 Shares
held by Dragon City and (i) 1,351,440,000 Shares
which may be issued on the basis of a full exercise
of conversion rights attaching to the convertible
bonds issued to Dragon City by the Company in
November 2013, Dragon City is interested in such
3,751,440,000 Shares in its capacity as trustee of a
unit trust, the units of which are owned as to 60% by
Cititrust and as to 40% by Cititrust, each as the trustee
of a separate trust. Mr. Li Qilin is a beneficiary of one of
the said separate trusts and is also therefore deemed
to be interested in such 3,751,440,000 Shares. Mr. Li
Chun s taken to be interested in 40% of the shares of
Dragon City and is therefore deemed to be interested in
such 3,751,440,000 Shares. Mr. Li Chun is a director
of Dragon City.

2. Lead Ahead is owned as to 60% by Mr. Li Ning and 40% by his
brother, Mr. Li Chun. Mr. Li Ning is also a director of Lead Ahead.
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(b) Victory Mind Assetsif &
2,328,582, 769K I 17 1 = - &
/&3 ()Victory Mind AssetsFri% A
2.1,280,022,7698% B% 15 M (i) A
ARBRZZE—=F+—AnR
Victory Mind Assets3% 1T 2 AJ #2 ik
EFFTMTS 2 SR R AT
i 1 AT F % 17 2 1,048,560,000
A% A% 19 © Victory Mind Assets% Bl
fiAce Leader &z Jumbo Topf#E B
57% K. 38%# 3 © Jumbo TopZ &P
A& 5 R TMFLA BB 15 5 2 57T
ABNEB -FTELEEREZE
FRZEFRAA BRERA
7 b #it2,328,582,7698% A% 15
HAEES -TEBEEAZE
FErZaEA BETER AR
k32,328,582, 7698% Ik 15 P
B HE 25 o T H#E ST K T A Victory
Mind Assets &z Jumbo Top& B 2 &
304

(© Dragon City# A 3,751,440,000%
% 15 % %= - & B8 3E (i)Dragon
City¥ & 2.2,400,000,0008% A% 19
FiEAXRGTR_TE—=F
+— B [ADragon CityZ% 1T A #2 j%
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3. See note 1(b) under “Interests and short positions of directors
and the chief executive in the shares and underlying shares and
debentures of the Company and its associated corporations” and
note 1(b) above. For avoidance of doubt and double counting,
it should be noted that Ace Leader, Jumbo Top and TMF are
deemed to be interested in the 2,328,582,769 Shares which
Victory Mind Assets is interested in.

4, See note 1(c) under “Interests and short positions of directors
and the chief executive in the shares and underlying shares and
debentures of the Company and its associated corporations”
and note 1(c) above. Cititrust is deemed to be interested in the
3,751,440,000 Shares which Dragon City is interested in.

5. Mr. Ma Chi Seng is interested in 500,000,000 Shares and the
share options of the Company entitling to subscribe for a total of
60,000,000 Shares.

As at 30 June 2016, save as disclosed above, so far as was
known to the Directors, no other person (other than the Directors
or chief executive of the Company) had any interests or short
position in the shares and/or underlying shares of the Company
as recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO, or as otherwise notified to
the Company.

SHARE OPTION SCHEME

On 29 June 2010, the Company passed an ordinary resolution
to adopt a share option scheme (the “Share Option Scheme") for
the purpose of providing incentives to participants to contribute
to the Group and/or to enable the Group to recruit high-calibre
employees and/or attract human resources that are valuable

to the Group. Participants of the Share Option Scheme include
employee, officer, agent, consultant, business associate or
representative of the Company or any subsidiary or otherwise
contributes to the success of the Group, including any executive,
non-executive or independent non-executive director of the
Company or any subsidiary who, as the Board or a committee
comprising Directors and members of the senior management of
the Company (as the case may be) may determine in its absolute
discretion, is regarded as valuable human resources of the Group
based on his working experience, knowledge in the industry and
other relevant factors, and subject to such conditions as the
Board or such committee (as the case may be) may think fit.
The Share Option Scheme will remain in force for a period of ten
years commencing on 29 June 2010.
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Particulars of the share options under the Share Option Scheme BE_ZT—RNFXAA=ZtHLEAREA-
and their movements during the six months ended 30 June ARSI T 2R B R e H T
2016 are set out below: R

Number of Share Options

BREHE
Exercised Cancelled/
Balance as at during lapsed during Balance as at
Date of Grant 1.1.2016 the period the period 30.6.2016
® R®
—E-RE —E-RE
—-A—H RERA ~A=tH
REAH gt RERTHE  HEH/%&% #e
Directors
2
LI Nin 02.07.2013 6,000,000 - - 6,000,000 &
CHAN Ling 02.07.2010 6,000,000 - - 6,000,000
= 02.07.2013 60,000,000 - - 60,000,000 #0
LI Chunyang 02.07.2010 6,000,000 - - 6,000,000
e 02.07.2013 52,000,000 - - 52,000,000 %0
LI Qilin 02.07.2013 6,000,000 - - 6,000,000
CHAN James 02.07.2013 15,000,000 - - 15,000,000®
ﬁ?;&/@\
MA Wing Man 02.07.2010 1,000,000 - - 1,000,000
BikX 02.07.2013 4,752,000 (564,000) - 4,188,000 40
CHEN Johnny 02.07.2010 1,000,000 - - 1,000,000
BREL 02.07.2013 6,000,000 (1,500,000) - 4,500,000 &0
LIEN Jown Jing, Vincent 02.07.2013 6,000,000 - - 6,000,000
ERE
NG Sau Kei, Wilfred 02.07.2010 1,000,000 - - 1,000,000
RFE 02.07.2013 6,000,000 - - 6,000,000 %0
176,752,000 (2,064,000 0 - 174,688,000
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Number of Share Options

BREHE
Exercised Cancelled/
Balance as at during lapsed during Balance as at
Date of Grant 1.1.2016 the period the period 30.6.2016
® R®
—E-RE¥ —E-RE
—-B-8 RER ~A=1H
RHBH g% RERTE  HH/AX #eh
Other employees
HitES
In aggregate 02.07.2010 3,400,000 - - 3,400,000
st
In aggregate 06.09.2010 3,600,000 - - 3,600,000
Akt
In aggregate 20.09.2011 6,166,067 - - 6,166,667 ©
At
In aggregate 02.07.2013 90,500,000 (3,372,000) - 87,128,000
st
In aggregate 20.06.2014 21,540,000 - (700,000) 20,840,000
At
125,206,667 (3,372,000) ") (700,000) 121,134,667
Other grantees
HttARA
In aggregate 06.09.2010 2,400,000 - - 2,400,000
&t
In aggregate 20.09.2011 3,216,000 - - 3,216,000
st
In aggregate 02.07.2013 114,500,000 (10,104,000) - 104,396,000 "
At
In aggregate 20.06.2014 13,000,000 - (6,000,000) 7,000,000
At
133,116,000 (10,104,000) (6,000,000} 117,012,000
435,074,667 (15,540,000) (6,700,000) 412,834,667
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Notes:

(1) The share options are exercisable for a period of 5 years after
vested subject to the vesting schedule in tranches of one-third
each on the first, second and third anniversaries of the date of
grant respectively.

2) (i) The share options are exercisable for a period of 3

years after vested subject to the vesting schedule in
tranches of one-fourth each on 2 July 2013, 2 July
2014, 2 July 2015 and 2 July 2016 respectively.

(i) The share options as at 1 January 2016 comprised the
following: (i) 564,000 share options with exercisable
period from 2 July 2013 to 1 July 2016; (ii)
1,500,000 share options with exercisable period from
2 July 2014 to 1 July 2017; (iii) 1,188,000 share
options with exercisable period from 2 July 2015 to
1 July 2018; and (iv) 1,500,000 share options with
exercisable period from 2 July 2016 to 1 July 2019.
The number of share options under (i), (ii), (iii) and
(iv) of this note was 0, 1,500,000, 1,188,000 and
1,500,000 respectively as at 30 June 2016.

(iii) The share options as at 1 January 2016 comprised
the following: (i) 1,500,000 share options with
exercisable period from 2 July 2013 to 1 July 2016;
(i) 1,500,000 share options with exercisable period
from 2 July 2014 to 1 July 2017; (iii) 1,500,000
share options with exercisable period from 2 July 2015
to 1 July 2018; and (iv) 1,500,000 share options with
exercisable period from 2 July 2016 to 1 July 2019.
The number of share options under (i), (ii), (iii) and
(iv) of this note was 0, 1,500,000, 1,500,000 and
1,500,000 respectively as at 30 June 2016.
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The share options are exercisable for a period of 3 years after
vested subject to the vesting schedule in tranches of one-
third each on 2 July 2014, 2 July 2015 and 2 July 2016
respectively.

The share options comprised the following: (i) 1,133,333 share
options with exercisable period from 2 July 2011 to 1 July
2016; (ii) 1,133,333 share options with exercisable period from
2 July 2012 to 1 July 2017; and (iii) 1,133,334 share options
with exercisable period from 2 July 2013 to 1 July 2018.

The share options comprised the following: (i) 400,000 share
options with exercisable period from 6 September 2011 to 5
September 2016; (i) 400,000 share options with exercisable
period from 6 September 2012 to 5 September 2017;

(ili) 400,000 share options with exercisable period from 6
September 2013 to 5 September 2018; (iv) 1,200,000 share
options with exercisable period from 6 September 2014 to

5 September 2019; and (v) 1,200,000 share options with
exercisable period from 6 September 2015 to 5 September
2020.

The share options comprised the following: (i) 3,066,667 share
options with exercisable period from 20 September 2014 to
19 September 2016; and (i) 3,100,000 share options with
exercisable period from 20 September 2015 to 19 September
2017,

()

)

)

(6)
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(10)

The share options as at 1 January 2016 comprised the
following: (i) 20,000,000 share options with exercisable period
from 2 July 2013 to 1 July 2016; (i) 23,500,000 share
options with exercisable period from 2 July 2014 to 1 July
2017, (iil) 23,500,000 share options with exercisable period
from 2 July 2015 to 1 July 2018; and (iv) 23,500,000 share
options with exercisable period from 2 July 2016 to 1 July
2019. The number of share options under (i), (i), (ill) and (iv)
of this note was 16,628,000, 23,500,000, 23,500,000 and
23,500,000 respectively as at 30 June 2016.

The share options as at 1 January 2016 comprised the
following: (i) 5,140,000 share options with exercisable period
from 20 June 2014 to 19 June 2017; (i) 5,466,666 share
options with exercisable period from 20 June 2015 to 19 June
2018; (i) 5,466,667 share options with exercisable period
from 20 June 2016 to 19 June 2019; and (iv) 5,466,667
share options with exercisable period from 20 June 2017 to 19
June 2020. The number of share options under (i), (i), (iii) and
(iv) of this note was 5,140,000, 5,300,000, 5,200,000 and
5,200,000 respectively as at 30 June 2016.

The share options comprised the following: (i) 800,000 share
options with exercisable period from 6 September 2011 to 5
September 2016; (i) 800,000 share options with exercisable
period from 6 September 2012 to 5 September 2017; and
(iii) 800,000 share options with exercisable period from 6
September 2013 to 5 September 2018.

The share options comprised the following: (i) 1,800,000 share
options with exercisable period from 20 September 2014 to
19 September 2016; and (i) 1,416,000 share options with
exercisable period from 20 September 2015 to 19 September
2017.
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(11)

(12)

(13)

The share options as at 1 January 2016 comprised the
following: (i) 26,000,000 share options with exercisable period
from 2 July 2013 to 1 July 2016 (i) 29,500,000 share
options with exercisable period from 2 July 2014 to 1 July
2017, (i) 29,500,000 share options with exercisable period
from 2 July 2015 to 1 July 2018; and (iv) 29,500,000 share
options with exercisable period from 2 July 2016 to 1 July
2019. The number of share options under (i), (ii), (ifi) and (iv)
of this note was 15,896,000, 29,500,000, 29,500,000 and
29,500,000 respectively as at 30 June 2016.

The share options as at 1 January 2016 comprised the
following: (i) 1,000,000 share options with exercisable period
from 20 June 2014 to 19 June 2017; (i) 4,000,000 share
options with exercisable period from 20 June 2015 to 19 June
2018, (i) 4,000,000 share options with exercisable period
from 20 June 2016 to 19 June 2019; and (iv) 4,000,000
share options with exercisable period from 20 June 2017 to 19
June 2020. The number of share options under (i), (ii), (iii) and
(iv) of this note was 1,000,000, 4,000,000, 1,000,000 and
1,000,000 respectively as at 30 June 2016.

[0} The weighted average closing price immediately before
the dates on which the share options were exercised
was HK$0.65.

(ii) The weighted average closing price immediately before
the dates on which the share options were exercised
was HK$0.64,

(iii) The weighted average closing price immediately before
the dates on which the share options were exercised
was HK$0.65.

(12)

(13)
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(14)  The exercise prices of the share options are as follows:

Date of Grant

(14 BREZTEEDT:

Exercise Price per Share (HKS$)

RHAM BRATEME (BT
02.07.2010 3.90
06.09.2010 415
20.09.2011 0.75
02.07.2013 0.50
20.06.2014 0.80

(15) No share options were granted during the six months ended 30
June 2016.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the rules set out in Rules 5.48 to
5.67 of the GEM Listing Rules (the “Required Standard”) as the
code for dealing in securities of the Company by the Directors.
The Company has made specific enquiry with all Directors, and
the Directors have confirmed compliance with the Required
Standard throughout the six months ended 30 June 2016.

DIRECTORS’ INTERESTS IN A COMPETING
BUSINESS

For the six months ended 30 June 2016, the Directors are not
aware of any business or interest of the Directors, the controlling
shareholders and their respective close associates (as defined
under the GEM Listing Rules) that compete or may compete
with the business of the Group and any other conflict of interests
which any such person has or may have with the Group.
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CORPORATE GOVERNANCE

The Company is committed to achieving and maintaining high
standard of corporate governance. The Company had complied
with the code provisions of the Corporate Governance Code
(the “CG Code”) during the six months ended 30 June 2016 as
set out in Appendix 15 of the GEM Listing Rules, save for the
disclosure below.

The code provision A.2.1 of the CG Code stipulates that the
role of the chairman and the chief executive officer should be
separated and should not be performed by the same individual.
Mr. Li Ning holds both the positions of the chairman and the
chief executive officer of the Company. Taking into account of
Mr. Li's expertise and insight of the sports field, having these two
roles performed by Mr. Li enables more effective and efficient
overall business planning and implementation of business
decisions and strategies of the Group. The Board believes that
the balance of power and authority is ensured by the operations
of the Board, which comprises experienced and high caliber
individuals and adequate independent element in the composition
of the Board, with one-third of them being independent non-
executive Directors.

In respect of the code provision A.6.7 of the CG Code,
independent non-executive Directors and other non-executive
Directors should attend the general meetings of the Company.
One of the independent non-executive Directors was unable to
attend the annual general meeting of the Company held on 6
June 2016 due to overseas engagement.
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AUDIT COMMITTEE

The Company established an audit committee (the “Audit
Committee”) with written terms of reference in compliance with
Rules 5.28 to 5.29 of the GEM Listing Rules. The primary
duties of the Audit Committee are to review the Company’s
risk management and internal control systems, annual reports,
financial statements, half-year reports and quarterly reports and
to provide advice and comments thereon to the Board.

The Audit Committee currently comprises three independent
non-executive Directors, namely, Mr. Chen Johnny (the Chairman
of the Audit Committee), Mr. Lien Jown Jing, Vincent and Mr. Ng
Sau Kei, Wilfred and one non-executive Director, Mr. Ma Wing
Man. The unaudited consolidated results of the Group for the six
months ended 30 June 2016 have been reviewed by the Audit
Committee.

By order of the Board

Viva China Holdings Limited

Li Ning

Chairman and Chief Executive Officer

Hong Kong, 11 August 2016

As at the date of this report, the Board comprises the following
members:

Executive Directors:

Mr. Li Ning (Chairman and Chief Executive Officer)
Mr. Chan Ling (Chief Operating Officer)

Mr. Li Chunyang

Mr. Li Qilin

Non-executive Directors:
Mr. Chan James
Mr. Ma Wing Man

Independent Non-executive Directors:
Mr. Chen Johnny

Mr. Lien Jown Jing, Vincent

Mr. Ng Sau Kei, Wilfred
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