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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (THE “GEM”) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE?”)

GEM has been positioned as a market designed to accommodate companies to which
a higher investment risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential risks of investing
in such companies and should make the decision to invest only after due and careful
consideration. The greater risk profile and other characteristics of GEM mean that it is a
market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities
traded on GEM may be more susceptible to high market volatility than securities traded
on the Main Board and no assurance is given that there will be a liquid market in the
securities traded on GEM.

This report, for which the directors (the "Directors”) of China Assurance Finance Group Limited
(the “Company”) collectively and individually accept full responsibility, includes particulars given
in compliance with the Rules Governing the Listing of Securities on GEM of the Stock Exchange
(the “GEM Listing Rules”) for the purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that to the best of their knowledge and
belief the information contained in this report is accurate and complete in all material respects and
not misleading or deceptive, and there are no other matters the omission of which would make
any statement herein or this report misleading.
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For the six months ended 30 June 2016: HE—_ZT—ARFA=THLNER :

SUMMARY

revenue of the Group was approximately
RMB160.50 million, representing an increase
by approximately 14 times as compared
with the six months ended 30 June 2015.
The principal reasons for the increase were
attributable to, amongst others, income from
online trading platform services generated
by FZE(hE — RE) BmXSAERAF
(Nanning (China-ASEAN) Commodity
Exchange Company Limited*) (“NCCE”)
which was acquired by the Group on 7
January 2016;

profit attributable to owners of the Company
was approximately RMB176.25 million, which
was mainly due to, amongst others, gain on
bargain purchase arising from the acquisition
of equity interest in NCCE and the net profit
generated from NCCE since its acquisition;
and

the Board does not recommend the payment
of any interim dividend for the six months
ended 30 June 2016.
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INTERIM RESULTS

The board of Directors (the “Board”) is pleased to
announce the unaudited condensed consolidated
results of the Company and its subsidiaries
(collectively, the “Group”) for the three months and
six months ended 30 June 2016, together with the
unaudited comparative figures for the corresponding
periods in 2015 presented in Renminbi (‘RMB”) as
follows:
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE

INCOME
BE ST EES

For the three months and six months ended 30 June 2016

B2 =T NFANA=THIE=EARANEA

For the three months For the six months
ended 30 June ended 30 June
BEAB=tHL=EA BZAB=tHIEAMEA
2016 2015 2016 2015
8- xE -Z-1%F 8- NE CT-I%
Notes RMB'000 RMB'000 RMB’000 RMB'000
M ARETn ARETL | ARETR ARETR
Revenue Wi 3 62,633 5,767 160,496 10,658
Other income and gains ARz 3 36,448 601 37,680 1285
Gain on bargain purchase REREAME 3 - 62,920 265,278 62,920
Loss on disposal of land use right ~~~ HE L0 EREEE (8,840) = (8,840) =
Administrative and THREERR
operating expenses (99,274) (6,592) (194,376) (11,514)
Finance costs BEAKA (29,258) (3,023) (37,454) (6,317)
Equity-settled share-based IR BERAR
payment expenses (BRALE) % 9 (4,882) (35,393 (65,986) (36,862)
(Loss)/profit before taxation Tl (B8) /A 6 43,173) 24,280 156,798 20,120
Income tax credit/(expense) FiERiEs/ (B 7 1,805 (788) (177) (1,650)
(Loss)/proft for the period ER (B8) /&R (41,368) 23492 156,621 18470
Other comprehensive income RREREAERL
attributable to the owners of the b2 EkE
Company may be classffied to (AR IR AER)
profit or loss in subsequent periods
Exchange (loss)/gain on RESENEEERIBRE L
franslation of financial EX (B8) /e
statement of foreign operations (1,216) 146 (898) (135)
Total comprehensive (oss)/ FEMEE (BR) /WaEE
income for the period (42,584) 23,638 155,723 18,335
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE

|NCOME (Continued)

SRS EZHRBER @

For the three months and six months ended 30 June 2016

B2 =T NFANA=THIE=EARANEA

For the three months For the six months
ended 30 June ended 30 June
BEAB=tHL=EA BZAB=tHIEAEA
2016 2015 2016 2015
8- xE C-Z-1%F Z8-xE CT-I%
Notes RMB’000 RMB'000 RMB’000 RMB'000
i ARETT ARETR  ARETR ARETR
(Loss)/proft for the period FEEAREH (BB) /5F:
attrioutable to:
Owners of the Company KARIEBA (18,309) 23,469 176,246 18,337
Non-controling interests SRR (28,059) 23 (19,625) 133
(41,368) 23492 156,621 18,470
Total comprehensive (oss)income  FES2TE (B518) /asaaE -
attributable to:
QOwners of the Company RAREEA (14,525) 23615 175,348 18,202
Non-controling interests SERER (28,059) 23 (19,625) 133
(42,584) 23,638 155,723 18,335
(Loss)/earnings per share 5% (B8) /27
— Basic (RMB cents) —EX(ARER) 9 (0.79) 146 10.49 1.16
(Loss)/earnings per share 5% (B8) /27
— Diluted (RMB cents) — 4 (ARE?) 9 (0.79) 146 10.02 116
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B AR S B R R R

As at 30 June 2016
REF—NFANA=1H

As at As at
30 June 31 December
2016 2015
R=ZB—XRE R=FT—HF
ANA=tH +t=—A=+—H
(Unaudited) (Audited)
(RESEZ) (F21%)
Notes RMB’000 RMB’000
B & ARET T AREFIT
ASSETS AND LIABILITIES ¥ER&AME
Non-current assets RBEE
Property, plant and M - BB Rk
equipment B 10 27,571 21,765
Investment properties "EYZ 123,393 130,990
Intangible assets | EE 1,076,279 150,125
Investments in associates REFERNR)ZIEE 2,822 2,454
Land use rights +3thfsE FAAE 3,957 4,135
Deposits paid Bftze 23,320 23,500
Prepayments TR FIE - 120,750
1,257,342 453,719
Current assets REBEE
Properties held for sale FELEMHE 5,879 42,723
Account and other FEU AR R R Ho At
receivables FEU RIE 11 377,720 105,698
Short term loan receivable FEU R ERE X - 72,300
Derivative financial assets TESREE 27,998 23,856
Pledged bank deposits BB IRRITIER 57,616 60,137
Restricted bank deposits ZRFIRITFER 19,017 19,400
Cash and cash equivalents ReERBLEE
EH 393,515 73,492
881,745 397,606
Current liabilities RENEE
Accruals, other payables JEETER - Hh
and deferred income FERTFRIE R
FEIEUTA 12 603,383 112,020
Other borrowings EfMfEE 101,032 110,760
Finance lease liabilities MEHERE 684 684
Current tax liabilities ENEATLIE & (& 13,790 9,858
718,889 233,322
Net current assets REBEEFE 162,856 164,284
Total assets less BEERABAE
current liabilities 1,420,198 618,003
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(Continued)

R4S MR R @

As at 30 June 2016
REF—NFANA=1H

As at As at
30 June 31 December
2016 2015
R=ZF—RF RZZT—1F
NA=tH +=-A=1+—H
(Unaudited) (Audited)
(REBER) € &)
Notes RMB’000 RMB’000
BidaE AR¥TT ARETT
Non-current liabilities kRBEE
Convertible bonds AIRES 121,222 118,530
Finance lease liabilities mEHERE 816 979
Deferred tax liabilities EETRIBAE 280,104 49,337
402,142 168,846
Net assets BEEFE 1,018,056 449,157
EQUITY fE=
Equity attributable to EATHEEA
owners of the Company bR
Share capital &N 13 13,653 13,653
Reserves et 619,847 378,513
633,500 392,166
Non-controlling interest R 384,556 56,991
Total equity R 1,018,056 449,157
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
GE Ry stk

For the six months ended 30 June 2016
B2 —F—NFNA=THIAEA

Equity attributable to the owners of the Company

ANIREARLRE
(Accumulated
Share  Convertible Property Losses)/ Non-
Share Share  Exchange Option  Bond Equity ~ Revaluation ~Statutory Retained Controlling Total
Capital Premium Reserve Reserve Reserve Reserve Reserve Profits Total Interest Equity
T8k
L 3] NEER (BHER) /

Bx  ROEE  EX@R  WEREER Li] BF  EEEE  REEA 4 FEREE  EEEE
RMB'000 RMB'000 RMB'000 RMB1000 RMB'000 RMB'000 RMB1000 RMB'000 RMB'000 RMB'000 RMB'000
ARETTL  ARMTL  ABRTL  ARMTT  ARMTR  ARMTT  ARBTR  ARMTR  ARMTI  ARETR ARMTR

At1 Janvary 2016 nE
(audited) -A-A
(&%) 13,653 268,367 9,005 2,469 33,154 36,083 - (42,555) 392,166 56,991 449,157
Equity-settied
share-based
payment granted - - - 65,986 - - - - 65,086 = 65,986
Appropriaton to EEEERE
statutory resenve - - - - - - 860 (860) - - -
Transacton with EEEARS
owners - - - 65,986 - - 860 (860) 65,986 - 65,986
Profit for the period - - - - - - - 176,246 176,246 (19,625) 156,621
Other comprehensive
loss forthe perod - - (898) - - - - - (898) - (8%9)
Total comprehensive
(loss}/income for
the period = = (#9%9) = = = - 6M6 1M (9625 15578
Aoquition of subsidiary MR - - - - - - - - - 347,190 37,190
AL30 June 2016 i e
(maudited) ~AZtA
(FER) 13,653 268,357 8,107 138,455 33,154 36,083 860 132,831 633,500 384,556 1,018,056
At1 January 2015
(auclted)
(&z7) 13084 167,560 10675 2533% - - - (15503 201,152 7416 208568
Equisetted ReoBha
share-besed i
payment granted - - - 36,862 - - - - 36,862 = 36,862
Lapse of share options MR8 - - - 8:350) - - - 8350 = = =
Bxercse of share option 784112 il 3140 - (885 - - - - 2276 = 2276
Issue of new shares  E{THR M 3% 68,330 - - - - - - 68,723 = 68723
Transaction vith owners EEEARS 414 1470 - 062 - - - 8350 107,861 - 107,861
Poftfortheperiod  AHEER = = = = = = - 18337 18,387 183 18470
Other comprehensive 7
Joss for the period - - (135) - - - - - (139) - (135)
Total comprehengive AR
income for the period ki = = (135) = = = = 18337 18,202 183 18,335
Aoquisiton of subsidary KEHBLF - - - - - - - - - Qo7 Qo7
At 30 June 2015
(unaudfted)
13,084 239,030 10540 52,983 - - - 11,184 327,215 57,49 384,711
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOW

= Ao~ — 1§
FE%- HH . \éiﬁlﬁﬁii
For the six months ended 30 June 2016
B2 —F—NFNA=THIAEA

For the six months
ended 30 June
BEAA=THLEAEA

2016 2015
—E—RE —T—RF
(Unaudited) (Unaudited)
(REEER) (CREsERZ)
RMB’000 RMB’000
AR¥BT T ARETT
Net cash used in e EE T
operating activities ZREFE (977,254) (76,884)
Net cash generated from/ BREFEBES  (FiA)
(used in) in investing ZREFE
activities 1,345,282 (2,899)
Net cash (used in)/generated BLESEE) (FTHA) E4E
from financing activities ZREFE (47,719) 49,865
Net increase/(decrease) in BRERBREZEEH
cash and cash equivalent 238, ORd) B8 320,309 (29,918)
Effect of foreign exchange  JMNEE RS H)
rate changes, net ZHEFE (286) (135)
Cash and cash equivalents R—A—HAZBEE
at 1 January RESZEEER 73,492 42,885
Cash and cash equivalents RA<A=+HAZRE
at 30 June FREEEHEE 393,515 12,832
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS:

1.

CORPORATE INFORMATION

The Company was incorporated in the Cayman
Islands as an exempted company with limited
liability on 10 March 2011. The registered office
of the Company is the office of Codan Trust
Company (Cayman) Limited, which is located at
Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman, KY1-1111, Cayman Islands. The
Company'’s shares (the “Shares”) have been listed
on GEM of the Stock Exchange since 6 January
2012 (the “Listing Date”).

The principal activity of the Company is investment
holding. In the opinion of the Directors, the ultimate
holding company of the Company is Capital Gain
Investments Holdings Limited (“Capital Gain”), a
limited liability company incorporated in the British
Virgin Islands.

BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed consolidated financial
statements of the Group for the six months ended
30 June 2016 have been prepared in accordance
with the accounting principles generally accepted in
Hong Kong and comply with Hong Kong Financial
Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants and the
applicable disclosure requirements of the GEM
Listing Rules.

The accounting policies used in the preparation
of these results are consistent with those used
in the preparation of the Group’s annual financial
statements for the year ended 31 December 2015.

The functional currency of the Company is Hong
Kong Dollar (‘HK$"). The condensed consolidated
financial statements are presented in RMB, which
is the functional currency of the primary economic
environment in which the principal subsidiaries of
the Group operate. All values are rounded to the
nearest thousand (“RMB’000”) unless otherwise
stated.
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Company (Cayman) Limited .2 ## 555
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P.O. Box 2681, Grand Cayman, KY1-
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REVENUE, OTHER INCOME AND GAINS
AND GAIN ON BARGAIN PURCHASE

Revenue from the Group’s principal activities, which
is also the Group’s turnover, represents the income
from online trading platform services, income from
provision of guarantee and advisory services and
income from development and sales of computer
application software systems and maintenance

3. WE- HWARKSERREBA
Wz

BASE T REBE 2 IRE - TREIA
SEZEEHE  BREAPLRZFER
WA - FEREERRE A - A
R RHE B ERRT R AR
REZWA - BE-_Z—RFRNA=T
BIE=EA R EABwR 2 e kA

services. Revenue and other income and gains MR A R EZSIAT
recognised for the three months and six months
ended 30 June 2016 is as follows:
For the three months For the six months
ended 30 June ended 30 June
BEAR=TAL=MA BEAA=TALAEA
2016 2015 2016 2015
ZB-RE —I-1f ZE-5E —5-1%
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RiE%ER%) (REEHR) (REER)
RMB'000 RMB'000 RMB’000 RMB'000
ARET T ARETT ARBT T ARETT
Revenue e
Income from online trading REBLERFTARBZHA
platform services 58,535 - 150,589 -
Income from financial quarantee REREERZUA 3,252 5,759 8,317 10,650
Income from development RARERHEERERGY
and sales of computer ZHERAERE I
application software systems
and maintenance services 846 8 1,590 8
62,633 5,767 160,496 10,658
Otherincome and gain A RbE
Bank interest income FIFERA 6915 601 8,147 1,235
Gain on disposal of properties HERELENFLE
held for sale 24,99 - 24,996 -
Gain on disposal of investment HEREMENE
properties 1,995 - 1,995 -
Others Heh 2,542 = 2,542 =
36,448 601 37,680 1,235
Gain on bargain purchase FRER A - 62,920 265,278 62,920
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SEGMENT INFORMATION

Operating segments and the amounts of each
segment item reported in the consolidated financial
statement, are identified on the basis of the internal
management reporting information that is provided
to and regularly reviewed by the Group’s executive
directors in order to allocate resources and assess
performance of the segment. The management
considers the business primarily on the assessment
of operating performance in each operating
unit, which is the basis upon which the Group is
organised. Each operating unit is distinguished
based on types of services provided. In 2015,
the Group obtained control of Beijing Jin Dian Pai
Information Technology Limited (“dDP”) by acquiring
60% of its equity interest. The principal activities of
JDP are provision of software development services
and online trading platform services. During the
period, the Group also obtained control of FI% (F
B — ®E) mmRZHMER AT (Nanning (China-
ASEAN) Commodity Exchange Company Limited*,
“NCCE”") by acquiring approximately 52.6% of its
equity interest. The principal activities of NCCE is
provision of electronic market for transaction of
commodity including non-ferrous metal, ferrous
metal, agricultural products, energy products,
chemical materials, machineries and equipment.
The activities of JDP and NCCE have become new
reportable and operating segment of the Group
and are separately assessed by the management.
Management have determined that the Group
currently has three business components/reportable
segments: (i) provision of guarantee services
and advisory services; (i) provision of software
development services; and (iii) provision of online
trading platform services.

4.
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4, SEGMENT INFORMATION (Continued) 4, DERE R ()
The following is an analysis of the Group’s revenue LTAAEEASESEARS S EHK
and results by reportable and operating segments: = REEDT
For the six months ended 30 June 2016 and BE-Z—AER-ZF-HFARA=T
2015 H1E<{EA
Continuing operations
b BEE)
Development and sales
of computer application
Online trading software systems and
platform services Financial guarantee maintenance services Total
HRRBERHER
BLRBTRRE HEER RRAGREERE it
2016 15 2016 015 216 015 2016 1
§-3F 3-1F 0 Z®nE 5-1F | ZB-aF %% B RE CE-IE
RMB'000 RMB1000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ABETR ARETr - ARRTR  ARETn | ARRTR  ARETn | ARRTR  ARETR
Revenue from MEFGE
external customers 150589 NAZTER 8317 10,630 1590 8 16049 10658
Reportable segment HEEREA
(loss)/proft (Ef) /%A
befor taxaton Q%8 NATER 245 590 8266) o e 41
Unalocated fems: RARER :
Otherincome and gains Ebb ARk 37,680 12%
(5ah on bargan purchases RENENE 25,278 62920
Loss on disposal HEDFREEE
ofland use right (8840) -
Finance oosts HENA (37,454) 6317)
Equity-settled share-based WhHAER
payment expenses (WhALE) Fx (65,986) (382)
Unalocated comorate FARLERR
expenses (1,101) (6,111)
Proitbefore taxation i f-3
from continuing RitER
operations 156,798 20120
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4.

SEGMENT INFORMATION (Continued) 4, DERE R ()
The following is an analysis of the Group’s assets AEBRERKEDEZEERAED
and liabilities by reportable and operating segments: TR -
Continuing operations
RREERE
Development and sales
of computer application
Online trading software systems and
platform Services Financial quarantee maintenance services Total
HRRBERHER
BLRATARE BERR RRZARERRE it
30June 31 December 30June 31 December 30June 31 December 30June 31 December
216 2015 2016 015 2016 215 2016 215
8-3E T2-1E B33 R-RE 0 I3 SRR ZRRF CE-RE
MAZTR t-A=t-A | AB=tH f-A=t-A | AB=tR | f-A=t-R = AB=tA f-A=1-H
RMB'000 RVB'000 RVB'000 RVB'000 RMB'000 RMBI000 RMB'000 RVB000
ARBTR AR%Tr | ARBTZ  ARETn | ARBTm  ARETR | ARETR  ARETR
Reportable segment #EAEEE
assets 134198 NATER 362,050 156,507 164030 1857280 526,589
Unallocated corporate FARLEEE
assets 261,807 324736
Total assets 488 2,130,087 851,325
Reportable segment #E1REE
liablities 161201  NATER 137,753 4300 812 916,164 180,865
Unallocated corporate AORLEER
liablities 204867 21303
Total iabilties ] 1,121,031 402,168
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EQUITY-SETTLED SHARE-BASED
PAYMENT

On 25 June 2015, the Company granted an
aggregate of 82,300,000 share options at an
exercise price of HK$2.582 per share of the
Company to the eligible persons. The market
price of the Company’s shares at the date of grant
was HK$2.40 per share. Out of 82,300,000 share
options, 77,000,000 share options are exercisable
from 25 June 2015 to 24 June 2017, 2,650,000
share options are exercisable from 25 June 2016
to 24 June 2017, and 2,650,000 share options
are exercisable from 25 June 2017 to 24 June
2018. Each of the grantees has paid HK$1 to
the Company on acceptance of the offer of share
option. Equity-settled share-based payment of
approximately RMBO0.71 million has been charged
to profit or loss for the six months ended 30 June
2016 (2015: Nil) in accordance with the Group’s
accounting policy set out in note 5.19 of the
Group’s annual financial statements for the year
ended 31 December 2015.

On 12 November 2015, the Company granted
an aggregate of 138,000,000 share options at
an exercise price of HK$1.03 per share of the
Company to the eligible persons. The market price
of the Company’s shares at the date of grant was
HK$1.03 per share. All of the share options are
exercisable during the period from 12 November
2015 to 11 November 2017 (both days inclusive).
Out of 138,000,000 share options, the exercise
of 22,000,000 share options granted to four of
the Grantees is subject to the fulfillment of the
precedent conditions of the completion of capital
injection NCCE. Each of the grantees has paid
HK$1 to the Company on acceptance of the
offer of share option. Equity-settled share-based
payment of approximately RMB0.80 million has
been charged to profit or loss for the six months
ended 30 June 2016 (2015: Nil) in accordance with
the Group’s accounting policy set out in note 5.19
of the Group’s annual financial statements for the
year ended 31 December 2015.

AR 4 R ERN R (MURAEH)

R-ZE—REANA-Z+HB  A2FMA
AEBATRETEBEASRARARR
1 2.582 7% T 2 & ££ 82,300,000 17 B A%
e RNEHBE  ARRBRGBZHEA
& 1% 2.407 JT ° 82,300,00017 fE A% 4
B A 0 77,000,00010 R R R =T
—REXNAZTREBE-_Z—+tFA
-+ B EEATTE - 2,650,000 8
BREAR—_T—A"FAA=-+HRAZE=
T—tF A=+ ABERITE - A
}%2,650,0001p fE AR ERI A =T — £ F
NAZTRBEEZZE—N\FANA-1tH
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EQUITY-SETTLED SHARE-BASED
PAYMENT (Continued)

On 17 December 2015, the Company granted
an aggregate of 2,400,000 share options at
an exercise price of HK$0.97 per share of the
Company to the eligible persons. The market price
of the Company’s shares at the date of grant was
HK$0.97 per share. Out of 2,400,000 share options,
2,000,000 share options are exercisable from 17
December 2015 to 16 December 2018, 200,000
share options are exercisable from 17 December
2015 to 16 December 2016, and 200,000 share
options are exercisable from 17 December 2016
to 16 December 2017. Each of the grantees has
paid HK$1 to the Company on acceptance of the
offer of share option. Equity-settled share-based
payment of approximately RMBO0.04 million has
been charged to profit or loss for the six months
ended 30 June 2016 (2015: Nil) in accordance with
the Group’s accounting policy set out in note 5.19
of the Group’s annual financial statements for the
year ended 31 December 2015.

On 21 January 2016, the Company granted
an aggregate of 250,000,000 share options at
an exercise price of HK$0.852 per share of the
Company to the eligible persons. The market price
of the Company’s shares at the date of grant was
HK$0.80 per share. All of the share options are
exercisable during the period from 21 January 2016
to 20 January 2021. Equity-settled share-based
payment of approximately RMB59.95 million has
been charged to profit or loss for the six months
ended 30 June 2016 (2015: Nil) in accordance with
the Group’s accounting policy set out in note 5.19
of the Group’s annual financial statements for the
year ended 31 December 2015.

RGO RBERNSR (URAFEH)
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EQUITY-SETTLED SHARE-BASED
PAYMENT (Continued)

On 13 May 2016, the Company granted an
aggregate of 15,000,000 share options at an
exercise price of HK$1.02 per share of the
Company to the eligible person. The market price
of the Company’s shares at the date of grant was
HK$0.97 per share. All of the share options are
exercisable during the period from 13 May 2016 to
12 May 2019. Equity-settled share-based payment
of approximately RMB4.26 million has been
charged to profit or loss for the six months ended

RGO BERNR (URFEH)
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R-ZZE—XRERA+=A ' KXARAIT
FEEGRAARRMN1.02487T - HiHie
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=+ BUFEZEEVBHRR M T

SAFHZ AKREEFBERNEBE_F
—ARERAZTHLEANERZERTX
#H(ZF—RF:§)-

30 June 2016 (2015: Nil) in accordance with the
Group’s accounting policy set out in note 5.19 of
the Group’s annual financial statements for the year
ended 31 December 2015.

6. (LOSS)/PROFIT BEFORE TAX 6. BT (&) %57
For the three months For the six months
ended 30 June ended 30 June
BEAAZTHLZER BEAAZTHELAER
2016 2015 2016 2015

“E-RE —E-nE Z2-5E ZZ-RE
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RE%EH) (REEH) (REER)
RMB'000 RMB'000 RMB'000 RVB'000
ARET T AREFT ARMT T ARBTT

Depreciation of property, plant and 0% BERRENE

equipment 1,513 643 2422 1,382
Amortisation for land use rights TR 89 190 178 379
Amortisation for intangible asset EVAERH 15,125 1,061 30,249 1,061
Employee benefit expenses BEEFIER

(incluing Directors' remuneration) (BFEEEMS)

Salaries and wages HRIE 4,606 1,377 11,268 2,661
Pension scheme contribution BINGEEIHN

— Defined contribution plans — EEHFEE 502 17 1,263 38
Equity-settled share-based payment S RESLRMAERA

to employess and Directors (NRAAE) 4,882 20,193 65,986 21,349

10,080 21,687 78,517 24,338
Equity-settled share-based payment MEERESMINZAER

to eligible persons other than AT BRG BERRH

employees and Directors (RrsE) - 15,200 - 15,513
Operating lease charges in respect of NEREH EEHERR

properties 2,055 728 3,536 1,214
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7. INCOME TAX 7. ZiEEE)
For the three months For the six months
ended 30 June ended 30 June
BEAAZTHLZER BEAAZTHELAER
2016 2015 2016 2015

“E-5E “T-1% ZE-5F “T-nf
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RE%EH%) (REEH) (REER)
RMB'000 RMB'000 RMB'000 RVB'000
ARBTR ARETT ARETR ARBTT

Current tax — PRC FIEHE — R

Enterprise Income Tax (‘EIT’) DEFEH ([LEMEH]) 5,757 788 7,739 1,650
Deferred tax EEHE (7,562) - (7,562) =
(1,805) 788 117 1,650

The Group is subject to income tax on an entity
basis on profits arising in or derived from the
jurisdictions in which members of the Group are
domiciled and operate.

No provision for Hong Kong profits tax has
been made as the Group did not generate any
assessable profits arising in Hong Kong during the
six months ended 30 June 2016 (2015: nil).

EIT arising from the People’s Republic of China (the
“PRC”) for the six months ended 30 June 2016
was calculated at 25% of the estimated assessable
profits during the period (2015: 25%).

DIVIDENDS
The Board does not recommend the payment of an

interim dividend for the six months ended 30 June
2016. (2015: Nil).

AEERRE AR E RN E
BRBAREERELEMEEERERY
B TEANFTSH

ARBE—F—RFRA=THLXE
AR AEEWEESRNEEZE[
FERBUGF - ML BB AN SRR
BECERF &) -

RBE_T—A"FANA=Z+THILAE
A RAPEARENME ([FE)) EE
ZIFEFTST TR R B A TE AT E SR A
Mz 25%tHE (ZF—RF : 25%) °

BRE
EFETEBRNBE_Z—"FXA

=t+tRERERZFHRE (=2 -1
FomE) -
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10.
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(LOSS)/EARNINGS PER SHARE

The calculation of basic (loss)/earnings per share
is based on the (loss)/profit attributable to owners
of the Company for the three months ended 30
June 2016 and six months ended 30 June 2016 of
loss of approximately RMB13.31 million and profit
of approximately RMB176.25 million respectively
(2015: profit of approximately RMB23.47 million and
approximately RMB18.34 million), and the weighted
average number of 1,679,560,000 ordinary shares
in issue during the three months and six months
ended 30 June 2016 (three months and six
months ended 30 June 2015: 1,608,080,000 and
1,614,756,354).

Diluted earnings per share for the six months
ended 30 June 2016 is calculated by the adjusting
weighted average number of 1,809,560,000
ordinary shares assuming the conversion of
outstanding convertible bonds.

For the three months ended 30 June 2016, the
computation of the diluted loss per share did not
assume the conversion of outstanding convertible
bonds as they would result in a decrease in loss per
share.

Diluted earnings per share is same as basic
earnings per share for the three months and six
months ended 30 June 2015 as the impact of the
potential dilutive ordinary shares outstanding has an
anti-dilutive effect on the basic profit per share.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2016
under review, the increase of property, plant and
equipment by approximately RMB5.81 million (2015:
decrease by approximately RMBO0.37 million) mainly
contributed from a subsidiary which was acquired
by the Group during the period.

10.
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11.

ACCOUNT AND OTHER RECEIVABLES 11. ERERR R EMEKRRE
The Group’s account receivables represent the ANEE 2 FEUR AR TRBN 15 AR TS B F AR A 8
service fee income receivables. W FKaE o
For service fee income, the customer are obliged MRBEEARAMES * BEFEAREMR
to settled the amounts according to the terms set BENZERERFE ER#A&S
out in relevant contracts, with a grace period of 71808 » NREBE RN E B B 2 AR
up to 180 days. The balance as at reporting date NRBERKE —BHEZTEER W&
is interest-free and due from a group of diversified BEAEFREERB - RZFT—REX
customers and hence there is no significant A=1TH ERRERELOARE
concentration of credit risk. At 30 June 2016, 9,500,000 L2 &l (ZZ—HF : A
approximately RMB9.5 million were provided R #9,500,0007T) °
for allowance for bad and doubtful debts (2015:
approximately RMB9.5 million).
The Directors consider that the fair values of EERRERNZEEHRNEEREHR
account receivables which are expected to be ZI8 - AL EHR —F AR E Z R ER
recovered within one year are not materially different RZAFEHREREABE ATESEAE
from their carrying amounts because theses fo
balances have short maturity periods on their
inception.
Account Receivables PR ERTR
As at As at
30 June 31 December
2016 2015
R-B—RE RZT—AF
ANA=tH +=A=+—H
(Unaudited) (Audited)
(REER) (fE&#E=%)
RMB’000 RMB’000
ARETR AREBFIT
Account receivable FEUAR R 56,818 43,135
Less: Allowance for impairment loss & : FIEEEEES (9,500) (9,500)
47,318 33,635
Prepayments TERTFRIA 12,466 1,036
Deposits b 8,632 878
Other receivables H At FEURFRIE 309,304 70,149
377,720 105,698
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11. ACCOUNT AND OTHER RECEIVABLES 11. BRIRRRHEMERFIE (&)
(Continued)
An ageing analysis of the account receivables at the FEUER R EAR Z BREC DR T -
end of the period are as follows:
As at As at
30 June 31 December
2016 2015
R-TB—REF RZZT—ARF
AHA=+H +=A=+—H
(Unaudited) (Audited)
(REEER) (fe2=i%)
RMB’000 RMB’000
ARBT T ARETF T
0 to 30 days 0&30H 400 5,299
31 to 90 days 31290H 580 2,250
91 to 180 days 91%E180H 2,860 2,042
Over 180 days @180 H 43,478 24,044
47,318 33,635
12. ACCRUALS, OTHER PAYABLES AND 12. MEFEA  HUESRERELZR
DEFERRED INCOME A
As at As at
30 June 31 December
2016 2015
R=B—R%F RZZT—AhF
AA=tH +=ZA=+—H
(Unaudited) (Audited)
(REER) (fE&#E%)
RMB’000 RMB’000
AR®T T AREBFT
Accruals and other payables FERT & A R E A ER
IR 554,750 50,792
Receipt in advance FEU R IE 24,023 47,089
Deferred income from financial BB R ZIEEHA
guarantee 20,574 10,766
Business and other tax payables FEfT P A R E AR IE 4,036 3,373
603,383 112,020
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13.

SHARE CAPITAL 13. BA
Numbers of
Shares Amount
RHEE k2l
HK$'000 RMB'000
TAT AREFT
Authorised: RE:
At 1 January 2015, R=B-1F-f-H-
31 December 2015 and “E2-E%+-AZt+-A
30 June 2016, R=E-AEAAZTA
ordinary shares of HK$0.01 each SREBI BTz LER 5,000,000,000 50,000 40,640
Issued and fully paid: BRIRBHME
At 1 January 2015 i s Rl | 1,608,000,000 16,080 13,084
Issue of ordinary shares upon STERRER T TRk
exercise of share options 2,700,000 27 21
Issue of new shares BITHRG 68,860,000 689 548
At 31 December 2015 and RZE-RFT-A=1-A
1 January 2016 and 30 June 2016, k- \5-A-AkK
ordinary shares of HK$0.01 each RZE-—REXA=TA "
(unaudited) SRAB0.0 BT EER
(REER) 1,679,560,000 16,796 13,653
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RELATED PARTY TRANSACTIONS

(a)

(b)

14. BERXRS

Balance and transactions (a) HERRRS
The Group had the following material AEBREBABATERNBES
transactions with related parties during the RS :
period:
For the three months For the six months
ended 30 June ended 30 June
BEAR=THL=MA BEAAZTHLAER
2016 2015 2016 2015
Z2-5RE —Z-nE Z2-5E =ik
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RE%EH%) (REEH) (REER)
RMB'000 RMB'000 RMB’000 RMB'000
ARBTR ARETT ARETR ARBTT
Rental expenses paid BfffErBeRs (M)
to related parties (Note) 21 21 2 4
Notes: Bf5E
The related parties refer to Ms. Ma Lee AEFEENELZL - RAKRS
Kwan, who is the mother of Mr. Chang Hoi FEEZ B RIFEEERE
Nam. Mr. Chang Hoi Nam is the Director. £
Compensation of key management (b) FTEEEAE 2
personnel
Total emoluments of Directors who are also BE (RATEEXZEERERX
identified as members of key management B)RBE-_ZT—~"FRA=T
of the Group during the three months and HIE=18A8 R AEA e85
six months ended 30 June 2016 are set out FIBALNT
as below:
For the three months For the six months
ended 30 June ended 30 June
BEAA=THL=EA BEAAZTHLAER
2016 2015 2016 2015
—E-5RE —I3-1% “E-5E —Z-hE
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (FE2H) (REEH) (REER)
RMB’000 RMB'000 RMB'000 RMB'000
ARBTR ARETT ARET T ARETFT
Directors' fee and remuneration  £5#14 R 5,287 451 66,779 857




MANAGEMENT DISCUSSION AND
ANALYSIS

The Group is primarily engaged in the business of
providing financial guarantee services, performance
guarantee services and advisory services in the
PRC. The Group obtained control of JDP by holding
60% of its equity interest upon completion of the
capital injection in May 2015 and obtained control of
NCCE by holding approximately 52.6% of its equity
interest upon completion of the capital injection in
January 2016. The principal activities of JDP are
provision of software development services and
online trading platform services, and the principal
activity of NCCE is provision of electronic market
for transaction of commodity including non-ferrous
metal, ferrous metal, agricultural products, energy
products, chemical materials, machineries and
equipment. The activities of JDP and NCCE have
become new reportable and operating segments of
the Group.

Business Review

In the first half of 2016, the sluggish global
economic growth increased the downside risk in
the external environment. However, China’s GDP
witnessed a 6.7% year-on-year growth in the
second quarter, representing a 1.8% quarter-to-
quarter growth under a weak global economic
background, which is a positive sign against the
economic downturn. With the strategic development
of China’s 13th Five-Year Plan and “The Belt and
Road Initiative”, China remains a leading role in

JE =Y 5 E2 0 A
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global economic growth. According to market
forecast, the infrastructure investment of Asia is
expected to reach USD 20 trillion in 2030, showing
a strong demand for financing business. The Group
will grasp opportunities and take advantage of the
trend of internet finance development to actively
expand its internet trading business and diversify its
income source. Major business accomplishments of
the Group in the first half of 2016 are as follows:

Financial guarantee and loan services to small and
medium enterprises and the agricultural sector
are the core business of the Group. The Group
vigorously expands its internet finance business and
further enhances its market competitiveness. On
7 January 2016, the Group had completed capital
injection into NCCE. Upon completion of the capital
injection, NCCE was held as to approximately
52.6% by China Assets Group Investment Limited
(“China Assets Group”), an indirect wholly-
owned subsidiary of the Group. Accordingly, the
financial results, assets and liabilities of NCCE are
consolidated into the financial statements of the
Group for the six months ended 30 June 2016. In
order to conform to “The Belt and Road Initiative”,
a branch company of NCCE located at Jakarta
in Indonesia is currently under trial operation and
is expected to start its business in second half of
2016. By cooperating with its branch company to
perform cross-border trading, NCCE has become
an international trading platform and its economic
benefit will be maximised.

BRENTNAERESHER 2B - 18
B IEA BB R E EEB R ARIBRAR
R AEBZ TREBR T RFEN
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On 8 March 2016, PT Asia Pacific Commodity
Exchange (“APCX”), an indirect wholly-owned
subsidiary of the Company, and Society of
Agribusiness & Agroindustry in Indonesia (“MAI”)
entered into a memorandum of understanding
(“MOU”) in relation to the on-line physical commodity
exchange business (delivery). Apart from supplying
local Indonesia agricultural products for trading, MAI
also had 1.1 million institutional members and thus
represented a great potential business area therein.
Indonesian agricultural product was an important
commodity, MAI's consent and cooperation was
a great push for APCX of the development of
the relevant business in other countries of The
Association of Southeast Asian Nations (“ASEAN”).
Indonesia possesses abundant forestry and
fishery products, with MAI under its wings it will be
beneficial to APCX to expand into fishery, forestry
with the MOU in place, NCCE trade has made a
significant step forward in its ASEAN’s commodity
exchange business in Indonesia. As a third-party
platform with 1.1 million trading members, APCX
would gain great advantage when it is given time
to develop value-added service for its members in
spot commodity transaction and cooperate with
relevant local financial institutions for providing local
and international trade financing.

APCX received a business license issued by the
Indonesian government on 18 March 2016. APCX
is a general physical commodity exchange mirroring
NCCE in Guangxi. When operation commenced,
NCCE and APCX might play a significant role in
facilitating domestic physical commodity trading
in Indonesia and among the ASEAN countries and
China.

R=ZF—7"F=H/\B ' PT Asia Pacific
Commodity Exchange (TAPCX] ' & 2
AEBEZENBAR) BEEEEER
2 T % 1 & (Society of Agribusiness &
Agroindustry in Indonesia) (TMAIL])
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On 14 April 2016, the Company and IPS
International Holdings Limited (“IPS”), a company
incorporated in Hong Kong with limited liability,
entered into a joint venture agreement (the “dV
Agreement I”). Pursuant to the JV Agreement |,
the Company and IPS shall form a joint venture
company in Hong Kong, of which the Company
and IPS shall hold 51% and 49% equity interest
respectively. Through China Assets Group, the
Group holds 51% equity interest in the Hong Kong
joint venture company. The joint venture company
will be a major platform for the development of
the Group’s and NCCE’s business in Taiwan. The
Hong Kong joint venture company will set up an
appropriate operating company in Taiwan. Specific
functions of such Taiwan company include: (i) to
solicit business opportunities, trading parties and
other necessary professional services providers;
(ii) to provide appropriate training for the Taiwan
partners; (jii) to develop and maintain business and
political social networks in Taiwan; (iv) to perform
necessary activities in favour of NCCE’s business;
and (v) after gradual commodity trading through
three places - the PRC, the ASEAN countries and
Taiwan, the implementation of the commodity
trading securitisation to provide a long-term reliable
financing for the commodity trading. It facilitates
the increase of the commodity trading volume,
on the other hand, it provides an investment
vehicle for small and medium investors in different
locations with low entry barrier and steady income.
IPS, which has extensive contacts and business
presence in Taiwan, intends to expand its scope of
business to cover the ASEAN countries.

RZZE—ARFMEATEA - KAREIPS
International Holdings Limited ([IPS] -
REBZEMK L2 BREERR]) 5ILAE
giha ((E8HE—1)  RESEHE
—  ARAMIPSERAK I —BEER
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SEXRBIRMEE ; () RAEKNHER
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EMBUSH IR © (v) EBETEMABFFR
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On 25 June 2016, the Company, NCCE and
Bull-B Holdings Limited (“Bull-B Holdings”)
entered into a joint venture agreement (the “dV
Agreement II”) in respect of the establishment of
a join venture company in Hong Kong (the “HK
Joint Venture”) and a joint venture company in
PRC (the “PRC Joint Venture”). Pursuant to the
JV Agreement II, the Company and Bull-B Holdings
will set up the HK Joint Venture for investment
holding purposes, which hold 60% and 40%
respectively. The parties also set up the PRC Joint
Venture in Nanning for the development and sale
of computer systems in relation to commodities
exchange. The registered capital of the PRC Joint
Venture shall be contributed in cash as to 60% by
the HK Joint Venture and as to 40% by NCCE.
Such computer systems can bring together the
trading chains of the business-to-business trading
and business-to-customer trading and form a
closed loop of business-to-business-to-customer
trading, which can shorten the trading chain. The
computer systems can be used in different aspects
in commodities exchange, including the trading
system of commodities and their derivatives,
the platform of fund settlement, the traceability
system to trace the source of the commodities
using Radio-Frequency Identification, the platform
of financing, the logistic management platform
which can be used to trace the commodities via
the global positioning system and the platform for
business-to-customer. Bull.B Technology Limited
is a subsidiary of Bull-B Holdings. It provides
website design and development services, mobile
application development services and platform
engineering services. Mr. Chan Yik Hei, the “Star
of Tomorrow”, is one of its founding shareholders.
The establishment of the joint ventures will diversify
its business and expand its income sources. It
is also consistent with the long-term strategy of
NCCE, which is to promote parallel development of
traditional exchanges and new e-commerce.
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Financial Review

Revenue

For the six months ended 30 June 2016, revenue
of the Group was approximately RMB160.50
million (2015: approximately RMB10.66 million),
representing a significant increase as compared with
the corresponding period in 2015, approximately
RMB150.59 million was derived from provision
of online trading platform services, approximately
RMB8.32 million was derived from provision of
financial guarantee services and approximately
RMB1.59 million was derived from provision of
software development and maintenance services.

Financial Guarantee Services

For the six months ended 30 June 2016, revenue
from financial guarantee amounted to approximately
RMB8.32 million (2015: approximately RMB10.65
million), representing a decrease of approximately
21.9% as compared with the corresponding period
in 2015. Approximately RMB7.13 million (2015:
approximately RMB7.83 million) was derived
from provision of financial guarantee services
and approximately RMB1.19 million (2015:
approximately RMB2.82 million) was derived from
provision of related consultancy services.

The number of new contracts regarding financial
guarantee entered into for the six months ended
30 June 2016 were 26 (2015: 50), representing a
decrease of approximately 48.0% as compared
with the corresponding period in 2015. Given
the increase in the average contract price of
financial guarantee services, revenue from financial
guarantee decreased by approximately 21.9% as
compared with the corresponding period in 2015.
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Software Development Services

In May 2015, the Group obtained control of
JDP by holding 60% of its equity interest. The
principal activities of JDP are provision of software
development services and online trading platforms
services. The activities of JDP have become a new
reportable and operating segments of the Group.

Revenue from software development services of
the Group represented income from provision of
development and sales of computer application
software systems and provision of maintenance
services.

For the six months ended 30 June 2016, revenue
from software development services of the Group
was approximately RMB1.59 million (2015:
approximately RMB0.01 million). Approximately
RMB1.15 million derived from the provision of
development and sales of computer application
software systems and approximately RMBO0.44
million derived from the provision of maintenance
services.

Online Trading Platform Services

In January 2016, the Group also obtained control of
NCCE by holding 52.6% of its equity interest. The
principal activity of NCCE is provision of electronic
market for transaction of commodity including non-
ferrous metal, ferrous metal, agricultural products,
energy products, chemical materials, machineries
and equipment. The activities of JDP and NCCE
have become new reportable and operating
segments of the Group and are separately assessed
by the management.
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Revenue from online trading platform services of
the Group represented income from provision of
electronic market for transaction of commodity
including non-ferrous metal, ferrous metal,
agricultural products, energy products, chemical
materials, machineries and equipment from NCCE
and online trading platform services from JDP.

For the six months ended 30 June 2016, revenue
from online trading platform services of the Group
was approximately RMB150.59 million (2015: Nil),
representing approximately 93.8% of the Group’s
total revenue for the six months ended 30 June
2016.

Other Income

The Group’s other income mainly included the bank
interest and gains on disposal of properties held
for sales and investment properties. The Group’s
other income for the six months ended 30 June
2016 was approximately RMB37.68 million (2015:
approximately RMB1.24 million), representing
an increase by approximately 29 times over the
corresponding period in 2015. It is mainly due to the
gain arising from disposal of properties held for sale
and bank interest income totalled approximately
RMB33.14 million (2015: approximately RMB1.24
million).
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Gain on Bargain Purchase

For the six months ended 30 June 2016, gain on
bargain purchase was approximately RMB265.28
million arising from the acquisition through the
capital injection in NCCE which took place on
7 January 2016 (2015: Nil). NCCE is held as
to approximately 52.6% by a subsidiary of the
Company. Accordingly, NCCE is a non wholly-
owned subsidiary of the Company and its financial
results, assets and liabilities are consolidated into
the financial statements of the Group.

Administrative and Operating Expenses

Administrative and operating expenses primarily
consist of () rebate of processing fees; (ii) salary
and welfare expenses for management and
administrative personnel; (iii) depreciation and
amortisation; (iv) rental expenses; (v) business tax;
and (vi) other administrative expenses (including
legal and professional fees). For the six months
ended 30 June 2016, the Group’s administrative
and operating expenses amounted to approximately
RMB194.38 million (2015: approximately RMB11.51
million). The increase in administrative and operating
expenses was mainly due to the administrative and
operating expenses incurred by the newly acquired
subsidiary NCCE of approximately RMB145.93
million; and increased in legal and professional
fee, rental expenses, staff costs and other related
expenses resulting from our business growth.
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Finance Cost

The finance cost was mainly incurred from (i) a
short-term loan of HK$100 million, equivalent
to approximately RMB85.62 million, from an
independent third party, which is guaranteed by a
director of the Company. The loan is unsecured and
bears an interest rate of 2% per annum. The loan
contains clauses which give the lender the right at
its sole discretion to demand immediate payment.
Partial payment of HK$20 million, equivalent to
approximately RMB17.12 million is made to the
lender in June 2016; (ii) the convertible bond with
an aggregate principal amount of HK$149,500,000
issued on 24 December 2015. Interest is charged
on these notes at an interest rate of 8% per annum
which is repayable semi-annually in arrears; and
(i) a short-term loan of HK$30 million, equivalent
to approximately RMB25.69 million, from an
independent third party, which is guaranteed by two
directors of the Company in personal guarantee.
The loan is unsecured, bears an interest rate of
15% per annum and repayable on 24 March 2017.

Profit Attributable to Owners of the Company

Profit attributable to owners of the Company for the
six months ended 30 June 2016 was approximately
RMB176.25 million, which was mainly due to
the gain on bargain purchase arising from the
acquisition of equity interest in NCCE which
took place on 7 January 2016 and the net profit
generated from NCCE since its acquisition.
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Contingent Liabilities
As at 30 June 2016, the Group did not have any
material contingent liabilities.

Capital Commitments

As at 30 June 2016, the Group had no significant
capital expenditure contracted but not provided for
in the financial statements.

Liquidity, Financial Resources and Capital Structure

As at 30 June 2016, the Group had pledged
bank deposits and cash and cash equivalents of
approximately RMB451.13 million (31 December
2015: approximately RMB133.63 million). During
the period under review, the Group had a borrowing
of approximately RMB101.03 million and the Group
did not use any financial instruments for hedging
puUrposes.

The gearing ratio, which was calculated by dividing
total debts (i.e. other borrowings, financial lease
liabilities and convertible bonds liabilities) by
equity attributable to owners of the Company
was approximately 35% as at 30 June 2016 (31
December 2015: approximately 59%).
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Share Option Expenses and Share Option Valuation

On 25 June 2015, the Company granted an
aggregate of 82,300,000 share options at an
exercise price of HK$2.582 per share of the
Company to the eligible persons. The market
price of the Company’s shares at the date of grant
was HK$2.40 per share. Out of 82,300,000 share
options, 77,000,000 share options are exercisable
from 25 June 2015 to 24 June 2017, 2,650,000
share options are exercisable from 25 June 2016
to 24 June 2017, and 2,650,000 share options
are exercisable from 25 June 2017 to 24 June
2018. Each of the grantees has paid HK$1 to
the Company on acceptance of the offer of share
option. Equity-settled share-based payment of
approximately RMB0.71 million has been charged
to profit or loss for the six months ended 30 June
2016 (2015: Nil) in accordance with the Group’s
accounting policy set out in note 5.19 of the
Group’s annual financial statements for the year
ended 31 December 2015.
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On 12 November 2015, the Company granted
an aggregate of 138,000,000 share options at
an exercise price of HK$1.03 per share of the
Company to the eligible persons. The market price
of the Company’s shares at the date of grant was
HK$1.03 per share. All of the share options are
exercisable during the period from 12 November
2015 to 11 November 2017 (both days inclusive).
Out of 138,000,000 share options, the exercise
of 22,000,000 share options granted to four of
the Grantees is subject to the fulfilment of the
precedent conditions of the completion of capital
injection NCCE. Each of the grantees has paid
HK$1 to the Company on acceptance of the offer of
share option. Equity-settled share-based payment
of approximately RMB0.80 million has been
charged to profit or loss for the six months ended
30 June 2016 (2015: Nil) in accordance with the
Group’s accounting policy set out in note 5.19 of
the Group’s annual financial statements for the year
ended 31 December 2015.

On 17 December 2015, the Company granted
an aggregate of 2,400,000 share options at
an exercise price of HK$0.97 per share of the
Company to the eligible persons. The market price
of the Company’s shares at the date of grant was
HK$0.97 per share. Out of 2,400,000 share options,
2,000,000 share options are exercisable from 17
December 2015 to 16 December 2018, 200,000
share options are exercisable from 17 December
2015 to 16 December 2016, and 200,000 share
options are exercisable from 17 December 2016
to 16 December 2017. Each of the grantees has
paid HK$1 to the Company on acceptance of the
offer of share option. Equity-settled share-based
payment of approximately RMB0.04 million has
been charged to profit or loss for the six months
ended 30 June 2016 (2015: Nil) in accordance with
the Group’s accounting policy set out in note 5.19
of the Group’s annual financial statements for the
year ended 31 December 2015.
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On 21 January 2016, the Company granted
an aggregate of 250,000,000 share options at
an exercise price of HK$0.852 per share of the
Company to the eligible persons. The market price
of the Company’s shares at the date of grant was
HK$0.80 per share. All of the share options are
exercisable during the period from 21 January 2016
to 20 January 2021. Equity-settled share-based
payment of approximately RMB59.95 million has
been charged to profit or loss for the six months
ended 30 June 2016 (2015: Nil) in accordance with
the Group’s accounting policy set out in note 5.19
of the Group’s annual financial statements for the
year ended 31 December 2015.

On 13 May 2016, the Company granted an
aggregate of 15,000,000 share options at an
exercise price of HK$1.02 per share of the
Company to the eligible person. The market price
of the Company’s shares at the date of grant was
HK$0.97 per share. All of the share options are
exercisable during the period from 13 May 2016 to
12 May 2019. Equity-settled share-based payment
of approximately RMB4.26 million has been
charged to profit or loss for the six months ended
30 June 2016 (2015: Nil) in accordance with the
Group’s accounting policy set out in note 5.19 of
the Group’s annual financial statements for the year
ended 31 December 2015.

Significant Investment, Material Acquisitions and Disposal
of Subsidiaries and Affiliated Companies, and Future Plans
for Material Investments or Capital Assets

Other than those disclosed under the paragraph
headed “BUSINESS REVIEW” in this report, there
were no significant investments, material acquisition
or disposal of subsidiaries and affiliated companies
during the six months ended 30 June 2016. Future
plans for material investments or capital assets are
discussed in the paragraph headed “OUTLOOK” in
this report.
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Employees and Remuneration Policy
As at 30 June 2016, the Group had a total of 175
employees (2015: 65 employees).

The Group’s total staff costs (including Directors’
emoluments) for the six months ended 30 June
2016 were approximately RMB12.53 million (2015:
approximately RMB2.99 million). The remuneration
policy is determined with reference to market
condition, performance and qualification.

The Group participates in the PRC government-
sponsored social security system as required under
the relevant PRC laws and regulations.

The social security system in the PRC includes
retirement, work injury, medical care, unemployment
and other insurance coverage for the employees.
The Group also maintains the mandatory provident
fund and insurance for its employees in Hong Kong.

Charge on Group Assets

At 30 June 2016, the Group’s certain property, plant
and equipment and bank deposits with carrying
amount of RMB1.29 million and RMB57.62 million
respectively were pledged to secure finance lease
liabilities and for providing financial guarantee
services to the Group’s customers respectively.

Foreign Exchange Exposure

The Group’s main operations are in the PRC.
Most of the assets, income, payments and cash
balances are denominated in RMB. The Group
has not entered into any foreign exchange hedging
arrangement. The Directors consider that the
exchange rate fluctuation has no significant impact
on the Group’s performance.
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Interim Dividend

The Board does not recommend payment of any
interim dividend for the six months ended 30 June
2016.

Outlook

The pound will continue to depreciate while hedge
funds will seek to push up the dollar against the
yen as the United Kingdom voted to leave the
European Union in the referendum in June 2016.
Not only will it bring a broad impact on the Asian
market, the volatility of global financial market will
also rise. However, the recent economic data in
China outperformed amid low expectation as it
approaches the second half of the year. China’s
social finance scale stood at RMB163 trillion as
of the end of June, significantly higher than the
expected RMB120 trillion. Retail sales jumped
10.6% to RMB269 ftrillion which is a record high
for this year. New data indicated that the economy
in China is gradually stabilising. Meanwhile, The
People’s Bank of China is likely to take further
easing measures and slash the reserve requirement
ratio that the market has been looking forward
to, a strong atmosphere in the finance guarantee
services will be in the air. The Group is optimistic
about the prospect for the second half of the year,
and will also focus on the needs from the emerging
markets, and maintain a prudent and progressive
policy.
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With the huge business opportunities brought
by “The Belt and Road Initiative” and the strong
business network in the mainland through NCCE,
the Group has great potential to become a major
trading platform amongst the countries along.
From January to May this year, China has directly
invested US$5.63 billion (non-financial) in the 49
associated countries along, mainly in Singapore,
India, Indonesia, and Malaysia...etc. Through this
channel, the Group will actively open up more
trades amongst the mainland and the ten ASEAN
countries. The Group also plans to open commaodity
exchange in every ASEAN country. Indonesia is
expected to be the first to launch its commodity
exchange, followed by Vietnam, Myanmar and
Cambodia and the rest respectively. The Group
expects to introduce more profitable trading
products, such as buying rubber - which is the main
raw materials used in manufacturing tires - from
the ASEAN countries, and then exporting the tires
back to those countries. By expanding the Group’s
benefits in the commodity trading and seizing
future opportunities for business development, the
Group’s profits will be enhanced.

When China further opens up its market, there
will be more chances for the Group to expand its
commodity futures. The Group received a business
license for futures trading under the commodity
exchange in Indonesia; therefore, the Group might
need to conform to a stricter trading system or
increase capital for registration. At this stage the
Group will focus on spot trading, so as to lay a
solid foundation for the sustained development of
commodity futures.
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Cross-border e-commerce has become a new
growth force in recent years. China cross-border
e-business is estimated to reach RMB6.5 trillion
in 2016, with an increase in the ratio of China’s
total import and export trade in the next few
years, according to the Ministry of Commerce.
The Group will therefore take full advantage of the
superior investment environment and the unique
geographical location of Nanning city to expand its
e-commerce transactions in ASEAN countries. As
the Hong Kong investor of NCCE, the Group has
been exploring ways on playing a more crucial role
between Guangxi and the ASEAN countries, as
well as jointly promoting the trade and investment
links with the ASEAN countries. The Group looks
forward to the e-commerce business performed
by the Nanning Commodity Exchange. Apart
from collecting membership fees and the fees for
future bidding system, the Group will also increase
profits through embedded advertising and charging
advertisers.

Albeit the gradually steadying China’s economy, the
bigger demand for financial guarantee services of
small and medium-sized enterprises, as well as the
booming e-commerce development, the world’s
macro economy is facing increasing downward
pressure. The Group will take a cautious approach
to assess corporate debt risks, and pay close
attention to credit market change and other possible
headwinds. In order to stay ahead in the industry,
the Group will continue to optimise its operations
by leveraging on its solid foundation and leading
status in the market. The Group is also committed
to proactively taking diverse measures to further
enhance business development.
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OTHER INFORMATION

DISCLOSURE OF INFORMATION ON
DIRECTORS PURSUANT TO RULE
17.50A(1) OF THE GEM LISTING
RULES

The updated information on Directors’ discloseable
under rule 17.50A(1) of the GEM Listing Rules is
that Mr. Law Fei Shing, the executive Director, has
been re-designated as a non-executive director
of Legend Strategy International Holdings Group
Company Limited (stock code: 1355) with effect
from 12 April 2016.

INTERESTS AND SHORT POSITIONS
OF THE DIRECTORS AND CHIEF
EXECUTIVES OF THE COMPANY IN
THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION

As at 30 June 2016, the interests and short
positions of the Directors and chief executives
of the Company (the “Chief Executives”) in the
Shares, underlying Shares and debentures of the
Company or any associated corporation (within the
meaning of Part XV of the Securities and Futures
Ordinance (the “SFO”)) as recorded in the register
required to be kept under section 352 of the SFO,
or as otherwise notified to the Company and the
Stock Exchange pursuant to the required standard
of dealings by directors of listed issuer as referred to
in rule 5.46 of the GEM Listing Rules (the “Required
Standard of Dealings”) were as follows:
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(@) Long positions in ordinary (a) R 5 & @ {50017 T
shares of HK$0.01 each and ZEBRRARARG
underlying shares R

Number of Shares Total number  Approximate
k] Equity of Sharesand  percentage
Name of Personal Corporate derivatives underlying  of the issued
Director interest interest (share options) Shares share capital
BRAFTEIRE  ROREE EEBTRE
Espg BARER EEELR (BRE) RPBE ZBREIL
(Note 3) (Note 4)
(F35E3) (Krzt4)
Mr. Pang Man Kin Nixon 236,020,000 659,716,000 150,000,000 1,045,736,000 62.26%
("Mr. Pang”) (Note 1)
YXBRE (FitzE1)
7 4:3)
Mr. Chang Hoi Nam — 659,716,000 100,000,000 759,716,000 45.23%
(“Mr. Chang”) (Note 1)
R EEE (FitzE1)
=v4:3)
Mr. Chan Kim Leung — — 3,000,000 3,000,000 0.18%
BRBIERIE £
Mr. Law Fei Shing - - 15,000,000 15,000,000 0.89%
BEHSE
Dato’ Sri Hah Tiing Siu 89,486,000 5,696,000 15,000,000 110,182,000 6.56%
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(“Dato’ Sri Hah")
ZEH7 2 Hah Tiing Siu
([£BE 2 Hah])

(Note 2)
(FifzE2)




Notes:

These shares were registered in the name
of Team King Limited (“Team King”), which
was wholly owned by Capital Gain. Capital
Gain was legally and beneficially owned as
to 51% by Mr. Pang and 49% by Mr. Chang.
Under the SFO, each of Mr. Pang and Mr.
Chang was deemed to be interested in the
Shares held by Team King by virtue of Team
King being controlled by Mr. Pang and Mr.
Chang through Capital Gain.

These Shares were held by Jarmata Profits
Limited, which was owned as to 50% by
Dato’ Sri Hah. Thus, he was deemed to
be interested in the 5,696,000 Shares held
by Jarmata Profits Limited pursuant to the
SFO.

The interests in the share options (being
regarded as unlisted physically settled equity
derivatives) are detailed under the paragraph
headed “SHARE OPTION SCHEME” in this
report.

The percentage was calculated on the basis
of 1,679,560,000 Shares in issue as at 30
June 2016.

—

2y

ZEBROARNIBR AR ([F
) 2EEL ZARHEE
2EHE - HEDRRZELES
ERBmEES1%RHREE
BEREmER 49% ° RIEFS
REAEGD] - EMEIRZRER
SRELBBEFES - HZEE
R 3R S A HRAR RN RS A AR
IR -

#Z % K& 15 fhJarmata Profits
Limited 55 A + 322 A B3 £ B A7
EHah H50% ° # Ut - RI%
FBHREERD - HWE AR
Jarmata Profits Limited Fr#4 2
5,696,000 X% {7 H 17 A #E A ©

B s (RIFEEMER
RBBRALTETR) RAHRE
[FERERT 8] —BRAaFAL -

ZADLEDER=ZF—RNFX
A=+tBZEZITRHEE
1,679,560,000 i AEAEE -
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(b) Long positions in the shares of (b) 748 Bt % B A% 4 2 4F
F

associated corporation

Approximate
Number of percentage of
Name of shares held interest in
Name of associated in associated associated
Director corporation Capacity corporation corporation
GRS E
Fris £ Bz
BEEpA MHEEE £ g% RGEE RN
Mr. Pang Team King (Note) Through a controlled 50,000 100%
corporation
v A (Bt EE) X EE R
Mr. Chang Team King (Note) Through a controlled 50,000 100%
corporation
R A (Bt EE) X EE R
Note: Team King was wholly owned by Capital et AMIHEE2ERE - BAEDH]
Gain. Capital Gain was legally and HEAERERESREES1% R
beneficially owned as to 51% by Mr. Pang MREERANBERES 49% °

and 49% by Mr. Chang.

Save as disclosed above, as at 30 June 20186, %tﬁﬁ@%ﬁl\ i ﬁfF/\ﬂ —I—
none of the Directors or Chief Executives had any  BEEFRNRSTHRAERAR
interests or short positions in the Shares, underlying ,H\Tﬂ—ﬁﬁﬂswfl (EERABHRBE Iﬂ |
Shares or debentures of the Company or any  SXV&D) Z & - R Sk EHEE T
associated corporations (within the meaning of Part ~ HEARIEE 75 K BB 1505 362 167 C 8%
XV of the SFO) as recorded in the register required  RaZIEPIFTIE 2 B Lt Z & 0RE
to be kept under section 352 of the SFO; or as ~ FRBER H U TIREAME AN B K22
otherwise notified to the Company and the Stock  FTZ EfAIEZRZRAE °

Exchange pursuant to the Required Standard of

Dealings.

INTERIM REPORT 2016 4 rh i34

O



INTERESTS AND SHORT POSITIONS
OF SUBSTANTIAL SHAREHOLDERS
OF THE COMPANY IN THE SHARES
AND UNDERLYING SHARES

As at 30 June 2016, so far as is known to the
Directors and Chief Executives and based on the
public records filed on the website of the Stock
Exchange and records kept by the Company, the
interests and short positions of the persons or
corporations (other than the Directors and Chief
Executives) in the Shares or underlying Shares as
recorded in the register required to be kept under
section 336 of the SFO were as follows:

B ZEER
B8 AR 12

paful]

A
=

E)K%JH
RS

X
1

RZZ—R"EAA=1TH BEZk&S
TTBABFTA - WARRES X Tt 78 2
PRARHERARAFE L BRESEK
BR TBABSN - THATSCEERRSD
FMEERNDEBRERZ S KRB GRS
336 BN IR B 2w AR

Approximate

Name of Total number percentage
substantial of Shares/ of the issued
Shareholder Capacity underlying Shares share capital
B3 EEBITRE
FTERRER 54 HERGEH ZBANBE DL
(Note 5)
(Mt5E5)
Team King Beneficial owner 659,716,000 (L) 39.28%
il ERlAA
Capital Gain Through a controlled 659,716,000 (L) 39.28%
corporation (Note 1)
i PR E R (PMzE1)
Prosperous International Beneficial owner 785,000,000 (L) 46.74%
Finance Limited (Note 2)
(“Prosperous
International”)
BEEEMEERAR EREAA (KtzE2)

([MEEER])
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Approximate

Name of Total number percentage

substantial of Shares/ of the issued

Shareholder Capacity underlying Shares share capital

B3 EERTERE

FTERREHE 14 HER A ZBHNBE DL

(Note 5)

(Mt&E5)

Mr. Chan Ting Lai Beneficial owner and interest 816,340,000 (L) 48.60%
(“Mr. Chan”) of controlled corporation (Note 3)
BRSIE EmaAR (M5 3)

(TER%EE]) R EE R

(L) denotes long position

Notes:
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These Shares were registered in the name of Team
King, which was wholly owned by Capital Gain.
Capital Gain was legally and beneficially owned
as to 51% by Mr. Pang and 49% by Mr. Chang.
Under the SFO, each of Mr. Pang and Mr. Chang
was deemed to be interested in the Shares held by
Team King by virtue of Team King being controlled
by Mr. Pang and Mr. Chang through Capital Gain.

Prosperous International was issued the guaranteed
and secured convertible bonds in aggregate
principal amount of HK$149,500,000 by the
Company. Upon full conversion of the convertible
bonds at the conversion price of HK$1.15 per
conversion share, a total of 130,000,000 conversion
shares will be issued. Moreover, the share charge
entered into between Team King as chargor and
Prosperous International as chargee pursuant to
which 655,000,000 Shares held by Team King
was charged in favour of Prosperous International.
Therefore, 785,000,000 Shares and underlying
Shares were held by and in favour of Prosperous
International.

(NEZR 5=

B

ZERMARNIZERBRL  ZATHE
ERBHAR  HEDBZEEAER
EmlB51% kAREESERERE
B 49% - RIFEFZLEEHED] - ERE
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i ROR S BRI P A D
R o

ARARMIESEBRETAE AR
149,500,000 8 T 2 B R FRBIERZ
AIRRES - BB LR AT RRES
LA R ERHARG D 1.16 78 7T 2 IR AR(BET -
B4 3£ 130,000,000 A% & i B 17 15 F 2%
1T 0 AT - WMEBRE (ERZA) B
EEEE (EARMEA) 1L 2R%
i BRI E N EERBR AT
A Z.655,000,000 A% % 17 3 174K 470
It 785,000,000 fi% B 15 & 48 BA A% 17 B
BEERBET AR AZEA -




3. Out of these 816,340,000 Shares and underlying
Shares, 31,340,000 Shares were beneficially owned
by Mr. Chan. The sole legal and beneficial owner
of Prosperous International was Mr. Chan. Under
the SFO, Mr. Chan was deemed to be interested in
785,000,000 Shares and underlying Shares held by
and in favour of Prosperous International.

4. The percentage was calculated on the basis of
1,679,560,000 Shares in issue as at 30 June 2016.

Save as disclosed above, as at 30 June 2016,
there was no person or corporation (other than
the Directors and Chief Executives) who had any
interest or short position in the Shares or underlying
Shares as recorded in the register of interests
required to be kept by the Company under section
336 of the SFO.

OTHER INTERESTS DISCLOSEABLE
UNDER THE SFO

Save as disclosed above, as at 30 June 2016,
there was no person or corporation (other than the
Directors and Chief Executive) who had any interest
or short position in the Shares or underlying Shares
in the register of interests required to be kept by the
Company under section 336 of the SFO.

SHARE OPTION SCHEME

The Company conditionally adopted the share
option scheme (the “Share Option Scheme”) on 1
December 2011 whereby the Board was authorised,
at its absolute discretion and subject to the terms
of the Share Option Scheme, to grant options to
the eligible persons to subscribe for the Shares as
incentives or rewards for their contributions to the
Group. The Share Option Scheme will be valid and
effective for a period of ten years commencing from
the Listing Date.
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Movements in the Company’s share options during

BE_Z—RFRNA=ZTHRIERERARLR

the six months ended 30 June 2016 were as  RIfERIEZ AT :
follows
Number of share options
ERESE
At At
Date of grant Owners/Grantees 1 Jan 2016 Granted  Exercised Lapsed  Cancelled 30June2016  Exercise period Exercise price
R=F-RE REB-RE
REAH FEA/RRA -A-B 2l gfif B&X BB ABZTR T i
HKS
AT
21 May 2013 Director
e 3 EE
BAZT-B - ChankimLeung 2,000,000 - — 2,000,000 - - 1May20i5t0 119
30 Apr 2016
— el “E-1§RA-AZ
“5-NEMA=1R
20Nov 2013 Director
5= g2
+-A=1A — Chen Kim Leung 3,000,000 - - - - 3000000 1Nov20i5to 163
310ct 2016
— R ZE-RET-A-AE
2 NETA=T-H
Employees 16,500,000 - - - - 15500000 1Nov2015to 163
& 310ct 2016
“E-Rt-A-AE
ZE-NETA=T-H
Consultants 5,000,000 - - - - 5000000 1Nov2015t0 163
) 310ct 2016
“2-B¥t-A-H%
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Number of share options
BhRESE
A At
Date of grant Owners/Grantees 1 Jan 2016 Granted  Exercised Lapsed  Cancelled 30June2016  Exercise period Exercise price
HZB-AE i
REAH EEA/RRA -A-B 2l gfif BXX BB ABZTR ﬁﬁ%
HK
AL
25 Jun 2015 Employees 37,070,000 - - - - 3010000  25Jn2015t0 2582
5-1f [E8 24Jun 2017
AAZTHR “5-R5/A-TRRAE
St -y e
150,000 - - - - 150000 25Jun 201610 2582
24 Jun 2017
Z5-7ENAZTRRE
“E-tERAZTIA
150,000 - - - - 150000 254un 201710 2582
24 Jun 2018
“E-t§RACTRRE
“5-)\§/A=1HA
Consttants 21,000,000 - - - - 21000000 2542015t 2582
B 24 Jun 2017
“E-B4§7ACTRAE
“E-tERAZTIA
2,500,000 - - - - 2500000 25Jn2016to 2582
24 Jun 2017
“5-7\ErACTRRE
Z5-tERAZTIR
2,500,000 - - - - 2500000  25Jn 2017t 258
2 Jun 2018
“5-tENAZTRAR
ZE-\ERAZTRA
12 Nov 2015 Director
—3-1f EE
+-A+=A — Law Fei Shing 15,000,000 - - - - 15000000 12Nov2015t0 108
11 Nov 2017
] “E-R§t-A1oRE
“E-tEt-A1-R
Employees 53,000,000 - - - - 53000000 12Nov2015t0 108
8 11 Nov 2017
“E-B¥t-AtoHE
ZE-tE-A1-R
Constants 70,000,000 - - - - 70000000 12Nov2015t0 103
R 11 Nov 2017
“5-R5t-AtoRE
“E-t§+-At+-B
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Number of share options
BRERE
At At
Date of grant Owners/Grantees 1 Jan 2016 Granted  Exercised Lapsed  Cancelled 30June2016  Exercise period Exercise price
HZB-AE i
REAH EEA/RRA -A-B 2l gfif B&X BB AB=TR M ﬁﬁ%
HK
AL
17Dec 2016 Employees 200,000 - - - - 200000 17Dec2016t0 097
51k [E8 16.Dec 2016
tZAttA “E-RETATERE
Z3-NEtZRtAR
200,000 - - - - 200000 17Dec2016t0 097
16Dec 2017
“E-RETCATLRE
ZE-HETATAR
Constants 2,000,000 - - - - 2000000 17Dec20t5t0 097
) 16Dec 2018
“E-RET-ATERE
“E-N\E+AtAB
21 Jan 2016 Directors
“E-5E EES
—-A=t-A — Pang Man Kin Nixon — 150,000,000 - - - 150000000  21Jan2016t0 0.852
(Note) 20 Jan 2021
—ZxE (hisk) “E-NF-Act-BE
“E-E-f2tR
— Cheng Hoi Nam - 100,000,000 - - - 100000000  21Jan2016to 0852
(Notg) 20 Jan 2021
—5i8 (hisE) ZEE-Aot-ER
“E-5-A-1R
13 May 2016 Director
ZENE g%
RAt=A — Hah Ting Siu - 15,000,000 - - - 15000000  13May2016to 1020
12May 2019
ZE-\ERATZRZ
“E-NERATCR
229.270,000 265,000,000 - 2,000,000 — 492,270,000
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Note:

On 21 January 2016, the Board resolved to grant options
under the Share Option Scheme to (a) Mr. Pang and (b) Mr.
Chang entitling each of them to subscribe for 150,000,000
and 100,000,000 Shares respectively at the exercise price
of HK$0.852 per Share, subject to and conditional upon
the approval of the grant of the options by the independent
shareholders at an extraordinary general meeting of the
Company held on 23 March 2016 (the “EGM”). The grant
of options to Mr. Pang and Mr. Chang was subject to the
approval of independent shareholders pursuant to the GEM
Listing Rules. Mr. Pang, Mr. Chang and their associates and
all core connected persons of the Company had to abstain
from voting in favour of such resolution at the EGM. At the
EGM, the resolution was duly passed by the independent
shareholders by way of poll. Details of the grant of options
are set out in the announcement, circular and poll results of
the EGM of the Company dated 21 January 2016, 3 March
2016, and 23 March 2016 respectively.

SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted rules 5.48 to 5.67 of
the GEM Listing Rules as the code of conduct
for dealing in securities of the Company by the
Directors. The Company had made specific
enquiries of all the Directors and the Directors have
confirmed they had complied with the Required
Standard of Dealings throughout the six months
ended 30 June 2016.

FfRE -

RIZE-—RFE-—HA-+—H EFEREBK
REEHE] - FORA (@) ZEER b) REERHKBR
o BT RFREMR0.852BIT ZITHEE - D5l
#3% 150,000,000 %A% 7 K2 100,000,000 A A7
ZHER - ARBURREARBTR TN
FZA-T=ARTZEREHIRE ([BRRE
BIARE]) LRERLBRER HEEE
WAL R A o IRIRBIZEIR ERRA - ME

ERREER B RLE L BRIE - &
A REEREBBALTARARR2EZ
DEEALARERERIRE ERZORFARK
RERERE - RERFEHIAE L ZRARRE
HBZBRRREERNES - RIEBREZFE
DRIBERARBERR T —R"F—HA=-+—
BziE —E—REZAZHZBRIER %
—ANFZAZT=AZBRRERIARSRELER

%%Fﬁ?ﬁﬁZ%%?&

ARBERMEIZER EmRRIE48E
5.67 12 RA - EREFEEARFES
ZHBspsrAl o ARRE MERERELE
EEH  FEENERANEE—ZT X
FRA=ZTBIEREAREFTR S MR
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RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under the sections “INTERESTS
AND SHORT POSITIONS OF THE DIRECTORS
AND CHIEF EXECUTIVES OF THE COMPANY
IN THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION” and “SHARE
OPTION SCHEME” above, at no time during the six
months ended 30 June 2016 was the Company or
any of its subsidiaries a party to any arrangements
to enable the Directors to acquire benefits by means
of the acquisition of Shares in, or debentures of, the
Company or any other body corporate.

Save as disclosed above, at no time during the six
months ended 30 June 2016 had the Directors
and Chief Executives (including their spouses and
children under 18 years of age) any interest in, or
been granted, or exercised any rights to subscribe
for shares (or warrants or debentures, if applicable)
of the Company and its associated corporations
(within the meaning of the SFO).

COMPETING INTERESTS

As at 30 June 2016, none of the Directors,
substantial shareholders of the Company and
their respective associates (as defined in the GEM
Listing Rules) has any interest in a business which
competes or is likely to compete, either directly or
indirectly, with the business of the Group.
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PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES OF THE
COMPANY

During the six months ended 30 June 2016,
neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s
listed securities.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company is committed to achieving high
standards of corporate governance to safeguard
the interests of its shareholders and enhance
its corporate value. The Company’s corporate
governance practices are based on the principles
and code provisions as set out in the Corporate
Governance Code (the “CG Code”) in Appendix 15
to the GEM Listing Rules.

Throughout the six months ended 30 June
2016, the Company had complied with the code
provisions in the CG Code.
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AUDIT COMMITTEE

The Company established an audit committee (the
“Audit Committee”) on 1 December 2011 with
written terms of reference in compliance with the
GEM Listing Rules. Currently, the Audit Committee
comprises three independent non-executive
Directors, namely Mr. Chan Kai Wing (chairman
of the Audit Committee), Mr. Lam Raymond Shiu
Cheung and Mr. Chow Shiu Ki. The primary duties
of the Audit Committee are mainly (i) making
recommendations to the Board on the appointment,
re-appointment and removal of external auditor as
well as approval on their remuneration and terms of
engagement; (i) reviewing and monitoring auditor’s
independence and objectivity and the effectiveness
of the audit process in accordance with applicable
standards; (iii) reviewing the financial statements
and providing material advice in respect of the
financial reporting; and (iv) overseeing financial
reporting system and internal control procedures of
the Company.

The Audit Committee had reviewed the unaudited
consolidated results for the six months ended 30
June 2016 and is of the opinion that such results
complied with the applicable accounting standards,
the requirements under the GEM Listing Rules
and other applicable legal requirements, and that
adequate disclosures had been made.

By order of the Board
China Assurance Finance Group Limited
Pang Man Kin Nixon
Chairman and Executive Director

Hong Kong, 11 August 2016
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As at the date of this report, the executive Directors
are Mr. Pang Man Kin Nixon, Mr. Chang Hoi Nam,
Mr. Chan Kim Leung, Mr. Law Fei Shing and
Dato’ Sri Hah Tiing Siu; and the independent non-
executive Directors are Mr. Chan Kai Wing, Mr. Lam
Raymond Shiu Cheung and Mr. Chow Shiu Ki.

This report will remain on the “Latest Company
Announcements” page of the GEM website at
www.hkgem.com for a minimum period of 7
days from the date of its publication and on the
Company’s website at www.cafgroup.hk.

* For identification purpose only
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