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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE STOCK EXCHANGE
OF HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate companies to which a higher investment risk may
be attached than other companies listed on the Stock Exchange. Prospective investors should be aware of the
potential risks of investing in such companies and should make the decision to invest only after due and careful
consideration. The greater risk profile and other characteristics of GEM mean that it is a market more suited to
professional and other sophisticated investors.

Given the emerging nature of the companies listed on GEM, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities traded on the Main Board of the Stock Exchange and no
assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the content of this report,
make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Millennium Pacific Group Holdings Limited (the “Company”) collectively
and individually accept full responsibility, includes particulars given in compliance with the Rules Governing the Listing of
Securities on the GEM of the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving information with regard to
the Company. The Directors, having made all reasonable enquiries, confirm that to the best of their knowledge and belief the
information contained in this report is accurate and complete in all material respects and not misleading or deceptive, and
there are no other matters the omission of which would make any statement herein or this report misleading.
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Corporate Information
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Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

FAGEREEREMmEEKEE

The Board of Directors (the “Board”) of Millennium Pacific Group
Holdings Limited (the “Company”) is pleased to present the unaudited
condensed consolidated results of the Company and its subsidiaries
(collectively referred to as the “Group”) for the six months and three
months ended 30 June 2016 together with the unaudited comparative
figures for the corresponding periods in 2015 as follows:

EERFFEEERERARN(HATEFS ([ESF))MRA
ERARAREMBAR (S [FEE)BE-F—<FXA
ZtRLERNEAR=ZBANREEZEREAEE  ER_F
—RERMHREEZLREFNT

Three months ended Six months ended

30 June 30 June
BZEARNA=tHL=EA BZEANA=THLELAMEA
2016 2015 2016 2015
—E—RF —T—hF —E-RFE —T—hF
HK$’000 HK$'000 HK$’000 HK$'000
FERT FAT FET FAT
Note = (unaudited) (unaudited) ~ (unaudited) (unaudited)
Mzt (REBER) (REEEZ) (REBER) (REEEZ)
Turnover =R 13,392 10,747 22,437 40,741
Cost of sales SRR A (11,773) (9,798) (19,977) (37,265)
Gross profit EF 1,619 949 2,460 3,476
Other income EH A 166 174 295 237
Selling and distribution costs SHE R SR AR (468) (433) (1,502) (940)
Administrative expenses TR (12,467) (3,451) (18,570) (7,034)
Loss from operation EEEE (11,150) (2,761) (17,317) (4,261)
Finance costs MIBER (3) (172) 7) (343)
Loss before tax BRFLATE B (11,153) (2,933) (17,324) (4,604)
Income tax credit/(expense) FrERiEe, () - 23 (17) (209)
Loss for the period HREE (11,153) (2,910) (17,341) (4,813)
Other comprehensive income  HiREM2EU A
for the period, net of tax: (HIERBiE) :
ltem that may be reclassified to AlgEEFNEE
profit or loss: BHMIER -
Exchange differences on translating & /5 4N 3 755 HOFE i, = %8
foreign operations 202 (49) 461 (26)
Total comprehensive income ENTEEABEHA
for the period attributable to ZHEIRA#LE
the owners of the Company (10,951) (2,959) (16,880) (4,839)
(Restated) (Restated)
(&%) (E3))
Loss earnings per share (cents) BIREE AT GEIL)
— basic — HEAK (0.21) (0.056) (0.33) (0.092)
— diluted —#E (0.21) (0.056) (0.33) (0.092)

Millennium Pacific Group Holdings Limited

Interim Report 2016



Condensed Consolidated Statement of

Financial Position

AR & Bk R R

30 June 31 December
2016 2015
—E—XEF —E—hF
AA=+H +=—A=+—H
HK$’000 HK$’000
FET FHIT
Note (unaudited) (audited)
et (REER) (Fe=%)
Non-current assets kREBEE
Property, plant and equipment Y - BE REE 10 5,176 4,792
Intangible assets mILEE 645 219
5,821 5,011
Current assets REBEE
Inventories FE 13,830 22,734
Trade receivables FEURER K 11 4,949 5,927
Prepayments and deposits B FIERIRS 24,984 5,656
Current tax assets BNERTRIE & B 44 52
Bank and cash balances RITRIRE 5k 21,299 32,985
65,106 67,254
Current liabilities REERE
Trade payables FEHBR R 12 7,296 11,682
Other payables, deposits received and HuENZIE WS
accrued expenses N e &R 26,074 5,895
Amount due to a director i —REERIE 6,102 6,275
Finance lease payables BERERNRIE 122 158
39,594 24,010
Net current assets REBEEFE 25,512 43,244
Total assets less current liabilities EERERABARS 31,333 48,255
Non-current liabilities FkRBEE
Finance lease payables BERERNRIE = 42
NET ASSETS BERE 31,333 48,213
Capital and reserves BRAR#E
Share capital &N 13 1,046 1,046
Reserves B 30,287 47,167
TOTAL EQUITY R 31,333 48,213
ESATIEMERERAT FHRE 2016 5




Condensed Consolidated Statement of
Changes in Equity
GLEEE S - EES

Foreign

currency
Share Share Statutory Merger Option  translation Retained Total Total
capital premium reserve reserve reserve reserve profits reserve equity

LTS Lyig:i EERE AftRE  BRERRE IRREERE REERN fiE B
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TAT TEn TAT TER TAT TERL FEL TER TEL

Balance at 1 January 2015 R-E-RF-A-BNEE

(audited) (&%) 1,046 38,747 766 12,400 317 426 11,489 64,145 65,191
Total comprehensive income BRRERALE (REEZ)

for the period (unaudited) - - - - - (26) (4813) (4,839) (4,839)
Balance at 30 June 2015 RIB-RFRA=THNER

(unaudited) (REEH) 1,046 38,747 766 12,400 317 400 6,676 59,306 60,352
Balance at 1 January 2016 RZB-RE-A-RAHEH

(audited) (EB%) 1,046 38,747 766 12,400 317 974 (6,037) 47,167 48213
Release upon lapse of share option  REERREL MBS R b (REER)

(unaudted) - - - - (317) - 317 - -
Total comprehensive income BRRERALE (REEZ)

for the period (unaudited) - - - = = 461 (17,341) (16,880) (16,880)
Balance at 30 June 2016 RIB-RERAZTENER

(unaudited) (REER) 1,046 38,747 766 12,400 = 143 (23,061) 30,287 31,333

6 Millennium Pacific Group Holdings Limited Interim Report 2016



Condensed Consolidated Statements of

Cash Flows

BRGEHEETRER

Six months ended 30 June
BZEAA=THIEAMEA

2016 2015
—E—XREF —T-hF
HK$’000 HK$'000
FHxT FAET
(unaudited) (unaudited)
(REER) (REEEZ)
Net cash used in operating activities K EEFTAR S FE (9,082) (12,832)
Net cash used in investing activities WEESFARSFHE (1,789) (185)
Net cash used in financing activities BEEB AR S FRE (251) (2,552)
Net decrease in cash and cash equivalent Re RRSEBERAFE (11,122) (15,569)
Effect of foreign exchange rate changes HNEE HE SR Bh ) R (564) 1
Cash and cash equivalents at beginning of period ~ H3¥1IR & RIR & % EY) 32,985 50,013
Cash and cash equivalents at end of period HRRESRRSEEY 21,299 34,445
Analysis of cash and cash equivalents consist of ReRBEFEMHIT - B85
Bank and cash balances RITRREER 21,299 39,005
Bank overdrafts HFITEX = (4,560)
21,299 34,445
EBATYEEMEREGRAT THHE 2016 7




CORPORATE INFORMATION

The Company was incorporated in the Cayman Islands as an exempt company
with limited liability on 10 September 2013 under the company Law, Cap 22 (Law
3 of 1961, as consolidated and revised) of the Cayman Islands. The address of its
registered office is Clifton House, 75 Fort Street, P.O. Box 1350, Grand Cayman
KY1-1108, Cayman Islands. The address of its principal place of business is
located at B3 YuCan Industrial Park, Lanzhu West Road, Export Processing Zone,
Pingshan New District, Shenzhen, the People’s Republic of China (the “PRC”).
The Company’s shares are listed on the Growth Enterprise Market (the “GEM”) of
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) since 18
July 2014 (the “Listing”).

The Company is an investment holding company. The principal activities of the
Company’s subsidiaries are research and development, manufacture, sale of
electronic devices and provision of e-commerce services.

BASIS OF PRESENTATION OF FINANCIAL INFORMATION

The unaudited condensed consolidated financial statements of the Group for the
six months ended 30 June 2016 have been prepared in accordance with Hong
Kong Accounting Standards 34 “Interim Financial Reporting” issued by Hong
Kong Institute of Certified Public Accountants (the “HKICPA”) and the applicable
disclosure requirements of the Rules Governing the Listing of Securities on the
GEM of the Stock Exchange.

The unaudited condensed consolidated results have been prepared under the
historical cost convention. Historical cost is generally based on the fair value of the
consideration given in exchange for assets. These unaudited condensed financial
statements should be read in conjunction with the 2015 annual financial
statements. The accounting policies and methods of computation used in the
preparation of the condensed consolidated results are consistent with those used
in the annual financial statements of the Group for the year ended 31 December
2015 as set out in the 2015 annual report of the Company.

In the current period, the Group has adopted all the new and revised HKFRSs,
which collective term includes all application Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards and interpretations issued by the
HKICPA that are relevant to its operation and effective for its accounting period
beginning on 1 January 2016. The adoption of these new and revised HKFRSs
had no significant effects on the results of the Group for the current and prior
periods.

The Group has not yet applied the new and revised HKFRSs that have been
issued but not yet effective. The Group is in the process of assessing, where
applicable, the potential impact of these new and revised HKFRSs that will be
effective in future periods but is not yet in a position to state whether these new
and revised HKFRSs would have a material impact to the Group’s results of
operation.

These unaudited condensed consolidated results are presented in Hong Kong
dollars (“HK$"), which is the functional currency of the Company.

These condensed consolidated results have not been audited but have been
reviewed by the audit committee of the Company.

SEGMENT INFORMATION

Operating segment information

The Group is engaged in the single type business of research, development,
manufacture, sales of electronic devices and provision of e-commence services.
Accordingly, no operating segment information is presented.

Geographical information
Non-current assets are not presented in the geographical information as they are
all located in the PRC.

Notes to the Condensed Consolidated Financial Statements
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Notes to the Condensed Consolidated Financial Statements

B AR S B S AR M=

4. TURNOVER 4. EES
Turnover represents the invoiced values of goods sold, after allowances for BEBENRESRBARERERTEETEERNEZE
returns and discounts during the reporting periods. e

Three months ended 30 June
BEARA=THL=EA

Six months ended 30 June
BEXRA=tTHLXEA

2016 2015 2016 2015
—EB-XE —E-hF —E-RE —E-hE
HK$’000 HK$’'000 HK$’000 HK$’000
FHET FHT FHT FAT
(unaudited) (unaudited) (unaudited) (unaudited)
(REEER) (REEER) (REEX) (REEEZ)
Sales of manufactured products LI EMES 11,527 8,481 19,523 35,364
Sales on trading of electronic products, & FZE & - B R EME
accessories and raw materials BEHHE 1,865 2,266 2,914 5,377
13,392 10,747 22,437 40,741
5. Htlg A

5. OTHER INCOME

Three months ended 30 June
BEANA=THL=EA

Six months ended 30 June
BZEARA=t+HLA<EA

2016 2015 2016 2015
—E-RE —T-hF —E-AE —ET-hF
HK$’000 HK$’000 HK$’000 HK$'000
FHET FET FTHET FHET
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (RBEXK) (REEER)
Interest income FEYWA 6 4 7 5
Net foreign exchange gains SN U 25 R 5B - 21 - 21
Others Hth 160 149 288 211
166 174 295 237
6. INCOME TAX (CREDIT)/EXPENSE 6. 8B (E®), X

Three months ended 30 June
BEXRA=ZTHLE=Z@EA

Six months ended 30 June
BEXA=THLXEA

2016 2015 2016 2015
—E—REF —ZT—FRF —E-REF —Z—hF
HK$’000 HK$'000 HK$’000 HK$'000
FET FHA&T FTHET FA&T
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REEER) (RBERK) (RieEZ)
Current tax — Hong Kong Profits Tax ~ BIHARIIE — B F1EH
Provision for the period BB - - 17 187
Over-provision in prior period BEHR B RS - (45) = -
= 45) 17 187
Current tax — PRC Enterprise BIEAHIIE — PRI EMEH
Income Tax (“EIT”) ([ZEmBH]
Provision for the period BB - 22 - 22
- ©3) 17 209
ESATYEEEREGEAT HHIME 2016 9




Notes to the Condensed Consolidated Financial Statements

B AR S B S BRI =

10

INCOME TAX (CREDIT)/EXPENSE (CONTINUED)

No provision for Hong Kong Profits Tax is required as the Group’s Hong Kong’s
subsidiaries have no assessable profit for the three and six months ended 30 June
2016. Hong Kong Profits Tax was provided at 16.5% based on the assessable
profits of the Group’s entities operate in Hong Kong for the three and six months
ended 30 June 2015.

No provision for PRC Enterprise Income Tax is required as the Group’s PRC
subsidiaries did not generate any assessable profit for the three and six months
ended 30 June 2016. PRC Enterprise Income Tax for the three and six months
ended 30 June 2015 was calculated at 15% on the assessable profits for that
periods.

On 26 December 2014, Central Pacific Int Technology Limited (“CPIT”), a
Company’s PRC subsidiary, was granted status of High and New Technology
Enterprise and entitled to preferential EIT rate of 15% from 1 January 2014 to 31
December 2016 provided CPIT continues engaging in activities which meet the
criteria of being a High and New Technology Enterprise pursuant to No. 28 of the
EIT Law of the PRC (“EIT Law”) and No. 93 of the Regulation on the
Implementation of the EIT Law promulgated by the State Council of the PRC.

LOSS FOR THE PERIOD

7.

Three months ended 30 June
BEXAZTHLE=Z@EA

FriS®H (%), B ()
HRAREEEMBARNBE_T—A"FRA=THL=
EA RANEABERRTEN - MBARTENEHRH
& BENGHIRASEERECENERHEZ_"F—0
FRA=ZTHE=MEA RE A RREN IR 16.5% 5t 2
B -

HRARETERBLARNAEE-T-—A"FAA=THIL=
EARANEAREEEEMRRTUESN  HBEARTELE
B REH - BE-—T-—RF A= THLE=Z@ARR
18 A 0 eh B £ 2 AT 1S B0 TOAR B8 52 5 B 0 M JE AR 3028 4% 16%

-

RZB—WF+=ZA=+<8 FEMNEFRIDBERAA
(THEMNET] ARRNPENEDQR) B EIB DR
B AT NFE—A—AE=-T—X"E+ZA=+—A8
BRER15%HERCEMEHEHADEMESH - AlIRAT
FENE FEBNFHTE P BEE BT EMN T ECEMETE
(TERBBIE]) 281 RBEMGHIEE KR 9314
B = BT R FE AR AER)E S -

HnEE

Six months ended 30 June
BERNA=THLAXEAR

2016 2015 2016 2015
=T-—AF —T-OF =B-AF _FT0F
Notes HK$’000 HK$'000 HK$000 HK$'000
Htat FERT FAT FET FA&T
(unaudited) (unaudited) (unaudited) (unaudited)
(REEER) (REEEZ) (REER) (RIEEZ)
Depreciation of property, Y B REREITE (@)
plant and equipment 437 359 827 avs
Staff costs (including Directors’ BIRA(BREEZME) (b)
emoluments)
— Salaries, bonus and allowances — % BAL R 4,576 3,097 8,358 6,229
— Retirement benefits scheme — RKEFFTEIHR
contributions 453 496 830 993
5,029 3,593 9,188 7,222
Cost of inventories sold BEEFERAK 11,773 9,798 19,977 37,265
Foreign exchange loss [ = 302 - 974 -
Operating lease charges on premises  #)% Z &&fHEEH (©) 994 426 1,716 1,114
Auditor’s remuneration ZEETE S 175 160 300 273
Allowance for inventories FERE 5,716 - 5,716 -
Notes: Mzt -
(@) Depreciation of property, plant and equipment of approximately (@ HE-_FT-—R"FRA=ZTHL=@EARSEAR - ®

HK$169,000 (2015: HK$44,000) and HK$280,000 (2015: HK$282,000)
for the three and six months ended 30 June 2016 is included in cost of
sales.

(b) Staff costs of approximately HK$656,000 (2015: HK$600,000) and
HK$1,145,000 (2015: HK$2,329,000) for the three and six months ended
30 June 2016 is included in cost of sales.

(c) Operating lease charges on premises of approximately HK$223,000
(2015:HK$91,000) and HK$378,000 (2015: HK$476,000) for the three
and six months ended 30 June 2016 is included in cost of sales.

DIVIDEND
No dividend was declared or paid during the three and six months ended 30 June
2016 (2015: Nil).

Millennium Pacific Group Holdings Limited
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Notes to the Condensed Consolidated Financial Statements

B AR S B S AR M=

9. LOSS PER SHARE 9. BRER
The calculation of basic and diluted earnings per share attributable to the ordinary ARAREBESFAEABGERERNRBEERFDERUAT
equity holders of the Company is based on the following data: HEHE
(a) Basis loss per share (a) BREAREE
Three months ended 30 June Six months ended 30 June
BEXA=THL=M@EA BEXA=THLXEA
2016 2015 2016 2015
—E-RE —T-hF —E-RE —T—hEF
HK$’000 HK$’000 HK$’000 HK$’'000
FHET FHET THERT FA&T
(unaudited) (unaudited) (unaudited) (unaudited)

(REEER) (RigER) (REER) (REEER)

Loss ]
Loss for the purpose of calculating g5t 2 & IR E 7N K #4558
basic and diluted loss per share E5iEmEE (11,153) 2,910) (17,341) 4,813)
Three months ended 30 June Six months ended 30 June
BEXA=THL=MEA BEXA=THLXEA
2016 2015 2016 2015
—E—RE —T—hF —E-RE —T-hEF
(Restated) (Restated)
(&%) (E31)
Number of shares BHHE
Issued and weighted average number gistEFREREEND
of ordinary shares for the purpose %77 & 38 A% N T 9 251
of basic loss per share 5,227,800,000 5,227,800,000 = 5,227,800,000 5,227,800,000
Note: For the three and six months ended 30 June 2015, the weighted Mt BE_ZT—RAFEANA=ZTAHLE=ZM@ARNE
average number of shares for the purpose of calculating the basic A R EESREREIET S MNETFIHKR
loss per share has been adjusted to reflect the effects of share B HE  UARBARFTR-Z—RF+
subdivisions of the Company on 9 October 2015. ANBETHRNDFHZE -
(b) Diluted loss per share (b) FREEEE
The effect of the Company’s outstanding share options for the three and AARREEZZ—RER-_T—RFA=1THI
six months ended 30 June 2016 and 2015 did not give rise to any dilution =@ A KA R 2z M ARIT R AR I R BRI E
to loss per share. EEAEEERE -
10. PROPERTY, PLANT AND EQUIPMENT 10. Y% BERRE
During the six months ended 30 June 2016, the Group acquired property, plant HEZZ-X"FRAAZTHLERER  AEBADKRELD
and equipment of approximately HK$1,300,000 (2015: HK$190,000). 1,300,000 TTHI W 2 BFE K& & (=T — R : 190,000
L) e
11. TRADE RECEIVABLES 11. FEUBR TR
As at As at
30 June 31 December
2016 2015
R-ZB—XRE RZZE—hF
AA=+H +=ZA=+—8H
HK$’000 HK$’000
FHET FHET
(unaudited) (audited)
(REER) (&%)
Trade receivables FEUTAR K 4,949 5,927

ESATYEEERAERAT HHIHE 2016 11
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11.  TRADE RECEIVABLES (CONTINUED) 1. BERERR (&)
The Group’s trading terms with its major customers is either on credit or to AEBMEEFERFNESBERABREXAAEBREHESR
provide the Group with irrecoverable letters of credit issued by reputable banks, RIFRIRITATERTHAMR 5 30 B AR AR AT Uk [Bl{5 A RE - @8R
with terms within 30 days. Overdue balances are reviewed regularly by the EHmE R T HIER -
Directors.
An ageing analysis of trade and bills receivables, based on the invoice date, and MR B R EUER R R E R RIRIR R B B R DT
net of allowance, is as follows: T
As at As at
30 June 31 December
2016 2015
REZB—RF RZT—HEF
ARA=+H T-RA=+—H
HK$’000 HK$'000
FET FHET
(unaudited) (audited)
(CREERK) (&%)
0 to 30 days 0%30H 361 621
31 to 60 days 31HZE60H 265 1,382
61 to 90 days 61 HZE90H 517 153
Over 90 days 90 B E 3,806 3,771
4,949 5,927
12. TRADE PAYABLES 12, EFERX
As at As at
30 June 31 December
2016 2015
RZB—XRF RZZ—hHF
ANA=t+H +=ZA=+—8H
HK$°000 HK$'000
FET FAET
(unaudited) (audited)
(REER) (&%)
Trade payables FERTRR K 7,296 11,682

An ageing analysis of trade and bills payables based on invoice date as at the

RiRE BN ENRR L ENRRZER B NRE

reporting dates are as follows: SN
As at As at
30 June 31 December
2016 2015
R-Z—RE RIZE—h%F
AA=+H +=ZA=+—8
HK$’000 HK$’000
FHET FET
(unaudited) (audited)
(CRBER) (fe&%)
0 to 30 days 0%30H 424 2,743
31 to 60 days 31HZE60H 680 4,332
Over 60 days 60 HIAE 6,192 4,607
7,296 11,682
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13.

14,

SHARE CAPITAL 13. L&
Nominal
value of
Number of ordinary shares shares issued
LEREE ERTROEE
at HK$0.01 at HK$0.001 at HK$0.0002 HK$'000
per share per share Per share
BhEE BREE BikEE
0.01787T 0.001 77T 0.0002 77T FET
Authorised EE
As at 1 January 2015 (audited) RZT-hF—A—H(EE%R) 1,000,000,000 - - 10,000
Effects of shares subdivision (note (a)) B2 52 (Hiat (@) (1,000,000,000)  10,000,000,000
Effects of shares subdivision (note (b)) B4l 2 2 (HYat b)) - (10,000,000,000)  50,000,000,000 -
As at 31 December 2015 (audited), —RF+=-A=+—-8
1 January 2016 and ( § V) —E2-RF-A—H
30 June 2016 (unaudited) R=F—RFXA=1H
CRIEER) - - 50,000,000,000 10,000
Issued 28T
As at 1 January 2015 (audited) RZZ-hF—A—H(EER) 104,556,000 - - 1,046
Effects of shares subdivision (note (a)) B2 52 (Hiat @) (104,556,000) 1,045,560,000
Effects of shares subdivision (note (b)) B4l 2 2 (H1at b)) - (1,045,560,000) 5,227,800,000 -
As at 31 December 2015 (audited), RZE-RE+-A=+—H
1 January 2016 and (§ %) ZF—R"F—HA—H
30 June 2016 (unaudited) R=ZZT—RFRA=1H
CRIEER) - - 5,227,800,000 1,046
Notes: ftiz
@ Pursuant to the share subdivision on 8 January 2015, the authorised share @) RER-F-RF—ANRZRBHFME  FARZE

capital of the Company of HK$10,000,000 was divided into
10,000,000,000 subdivided shares, of which 1,045,560,000 subdivided
shares was issued and fully paid. After the shares subdivision, each of the
existing issued and unissued shares of par value of HK$0.01 each in the
share capital of the Company was subdivided into 10 subdivided shares of
par value of HK$0.001 each.

(b) Pursuant to the share subdivision on 9 October 2015, the authorized
share capital of the Company of HK$10,000,000 was divided into
50,000,000,000 subdivided shares, of which 5,227,800,000 subdivided
shares was issued and fully paid. After the shares subdivision, each of the
existing issued and unissued shares of par value of HK$0.001 each in the
share capital of the Company was subdivided into 5 subdivided shares of
par value of HK$0.0002 each.

SHARE OPTION SCHEMES

The Company adopted the Pre-IPO Share Option scheme on 20 June 2014
which was valid and effective for a period commencing from 20 June 2014 on
which the Pre-IPO Share Option Scheme is conditionally adopted until 9:00 a.m.
on the day immediately prior to the Listing Date (i.e. 17 July 2014), after which no
further options will be issued, but the provisions of the Pre-IPO Share Option
Scheme shall remain in full force and effect to the extent necessary to give effect
to the exercise of any options granted prior thereto or otherwise as may be
required in accordance with the provisions of the Pre-IPO Share Option Scheme.
The principal terms of the Pre-IPO Share Option Scheme are summarised in the
paragraph headed “Statutory and General Information — Pre-IPO Share Option
Scheme” in Appendix IV to the prospectus of the Company dated 27 June 2014
(“Prospectus”).

ERAPFEEZRERLR FHBRE 2016

14.

E A% 75 10,000,000 7% 7T 37 4 /4 10,000,000,000 A% #
#HRE {5 - & A 1,045,560,000 % BB BT RER 2
T - BRDIFAE - ARARRATREREER
001 BTz BB BT RAREITRHEFRMAI0MK
SR (E0.001 BT Z IR ©

(o) RER-_F-RF+ANBZEROHFA - XARZE
JE A% 710,000,000 T #+ 48 4 50,000,000,000 f% #
Mty - B HE5,227,800,000 K BEEITRERZ
FARRD - RODIFAER - ARRABRAPEREAES
0.001 BTz RBEB BT RABTRODERMAAM
F%E{E0.0002 8 7T 2 AR

B

ARBRZF—MERA -+ AR LTARERE S 8
—E-ERAZT B (ETRIBRER RS G RR 2 E
MR EERER ETRPE A (N =—F—NFLA++£H)
EFARELESRERABRREY - RERNMSE - TR OBR
BE - M LT RTRE AR BIGSUD AT RN RMA - ABE
Al 2k LAt ] REIZ AR TE AR YR L T A1 AR R A6 SCER A (AR
BREARITE - EHATBRET SN ERERRARFR
HA-E-NMFEAA-TLANRRER(BRER )M
mDEER—REM — LW AR — B -
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14,

15.

16.

14

SHARE OPTION SCHEMES (CONTINUED) 14.
The Company has adopted the Share Option Scheme on 20 June 2014 which will

remain in force for a period of 10 years from the effective date of the Scheme and

will expire on 19 July 2024. The principal terms of the Share Option Scheme are
summarised in the paragraph headed “Statutory and General Information —

Share Option Scheme” in Appendix IV to the Prospectus.

Details of the share options outstanding as at 30 June 2016 under the Pre-IPO
Share Option Scheme are set out below:

IR RERTE ()
ARBERZT—WFENA-+HRMNBERETE - B3
SHAMBET10FAFTY  UHR—F_WFELATAAE
e IR B X 2 IEF R B EIZM N DEE R —K
AR — Bt B -

R LHATBREASIREMR T —A"FRA=ZTHHR
TTEZ BRIk 2 RPN T -

2016

—E-RF
Weighted
Number of average
options exercise price
BREHE InEFI9ITEE
HK$
BT
Outstanding at 1 January 2016 RZZE—ARF—A—BHERTE 97,200,000 0.027
Lapsed during the period HAIR K3 97,200,000 0.027

Outstanding and exercisable at the end of the period ~ FAEIZR 4 R 1748 & 7] 1718

For the six months ended 30 June 2016, 97,200,000 share options granted under
the Pre-IPO Share Option Scheme were lapsed. Except for the lapsed share
options as mentioned above, during the six months ended 30 June 2016, none of
share options were granted, exercised and cancelled. There was no share option
granted under the Pre-IPO Share Option Scheme remain outstanding as at 30
June 2016 (2015: 97,200,000 (restated)).

CONTINGENT LIABILITIES 15.
At 30 June 2016, the Group did not have any contingent liabilities.

RELATED PARTY TRANSACTIONS 16.
The Group had the following material transactions with its related parties during
the reporting periods.

Key management compensation
Key management mainly represents the Company’s Directors. Remuneration for
key management personnel of the Group is as follows:

BEZFT-ANFRAZTHEREA - R ETATEREST
Bl Hi# 97,200,000 3 FE R B R < B Ll B R BUE IR
BN RBEZT-ARFANA=THIEAEASHE #ER
Rit - BITERDEHENBRRE - R_F—RFAA=TA -
BUERE EH AT B B R BN BREDARTE(ZE
—A4F : 97,200,000 (E7)) °

RREE
R-ZE—RFRAZTH  AEEYEEARAEE -

REERS
AEBENHRE RN REEY T ET TIEARS °

TEEEEMNS
TEEEBFEEFAARNESR - AEBETEETEENF MM
T

Three months ended 30 June Six months ended 30 June

BEXA=THL=MEA BEXA=THLXEA
2016 2015 2016 2015
—E-RE —ET—hF —E-XRE —ThEF
HK$’000 HK$'000 HK$’000 HK$’000
FHET FHET FExT FHET
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (RBERK) (CREgERZ)
Salaries and allowances e KRR 621 523 1,192 943
Retirement benefits scheme contributions 34 1& 5+ E £ 2k 12 13 24 19
633 536 1,216 962

Millennium Pacific Group Holdings Limited Interim Report 2016
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17.

EVENTS AFTER THE REPORTING PERIOD

On 16 October 2015, the Group entered into the cooperation agreement with
Beijing Hongyanyayun Cultural Industry Limited (“Beijing Hongyanyayun”),
Chinese Qipao Society Limited and Cgpmall Limited (“Cqpmall”), pursuant to
which the parties agreed that Cgpmall and Beijing Hongyanyayun shall authorize
the Company to be their exclusive partner to, inter alia, establish, maintain and
operate the internet trading platform to enhance our revenue. The Company shall
be entitled to receive a service fee from Beijing Hongyanyayun and Cgpmall which
is 20% of the transaction amount for each transaction. In July 2016, the Group
launched the internet trading platform. Details of the above are set out in the
Company’s announcement dated 16 October 2015.

On 14 July 2016, the Company received a petition dated 11 July 2016 (the
“Petition”) filed by Zhi, Charles (the “Petitioner”) in the Court of First Instance of
the High Court of Hong Kong against the (i) Company; (i) Kor Sing Mung Michael
(“Mr. Kor”), a non-executive director and vice chairman of the Company and the
sole ultimate beneficial owner of Seize Minute Limited (“Seize Minute”); (i) Tang
Wai Ting Samson (“Mr. Tang”), an executive director and chairman of the
Company and a shareholder of 99% shareholding interest of CPIT Investment
Limited (“CPIT”); (iv) Chan Kai Hei, spouse of Mr. Tang and a shareholder of 1%
shareholding interest of CPIT (“Mrs. Tang”); (v) Yang Wu (“Mr. Yang”), a
substantial shareholder of the Company according to the Disclosure of Interest
information shown on the website of the Stock Exchange; (vi) Mak Jone, a
shareholder of the Company; (vi) Seize Minute, a substantial shareholder of the
Company; (vii) CPIT, a substantial shareholder of the Company according to the
Disclosure of Interest information shown on the website of the Stock Exchange;
(ix) Leung Wai Hing Ella, an executive director of the Company; and (x) Mak Hing
Keung Thomas, an executive director of the Company. The Company is currently
seeking legal advice in respect of the Petition with a view to defend the Petition
against the Company. As of the approval date on these unaudited condensed
financial statements, the legal proceedings of the Petition is under progress and
not yet concluded. Details of the above are set out in the Company’s
announcement dated 14 July 2016.

On 27 July 2016, the Company received a writ of summons (“Writ”) filed by Kim,
Sungho as the plaintiff (“Plaintiff’) against (i) CPIT; (i) Mr. Tang; (i) Mrs. Tang; (iv)
Mr. Kor; (v) Mr. Yang; and (vi) the Company as the defendants under an action
number HCA 1935/2016 (“Legal Proceeding”) in the High Court of Hong Kong
(the “Court”). As of the approval date on these unaudited condensed financial
statements, the Legal Proceedings is under progress and not yet concluded.
Details of the above are set out in the Company’s announcement dated 27 July
2016.

ERAPFEEZRERLR FHBRE 2016
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BUSINESS REVIEW

Overview

The Group is principally engaged in the research and development,
manufacture and sale of consumer electronic products, such as fitness
bracelet, GPS personal navigation devices, mobile internet devices and digital
video recorders. The Group provides one-stop services to our customers by
offering design, prototyping/sampling, manufacturing, assembling and
packaging of their products. The turnover of the Group for six months ended
30 June 2016 was approximately HK$22.4 million, representing a decrease of
approximately 44.9% from approximately HK$40.7 million for the six months
ended 30 June 2015. The decrease in sales was mainly because of the fact
that the largest customer of the Group (according to the consolidated financial
results of the Group for the year ended 31 December 2015) has ceased to
place order for GPS personal navigation devices from the Group since June
2015 due to the change of its product line. The loss of orders from such
customer resulted in significant decrease in turnover of the Group for the six
months ended 30 June 2016. The Group is actively seeking ways to expand
its business with its existing customers and identifying new customers in order
to recover the revenue of the Group as soon as possible.

To broaden our product category and sales channel, in July 2016, the Group
launched the internet trading platform, namely “CQP Mall”, which is an online
sales and advertisement platform. The Company believes customers of CQP
Mall shall have different experience on life style sharing and online shopping by
using CQP Mall and we will leverage the Big Data of the platform and Business
Intelligence Technology to drive more revenue and profits from online sales
and advertisement.

The following table sets forth the breakdowns of the turnover of the Group for
each of the six months ended 30 June 2015 and 2016:

3 dE) ]
*E&ES
AEET 2V EME - % ENHERBEFER PNy
FIR - GPSTEAAE MR ﬁ@jﬁﬁﬁ*‘*“&%ﬂ%ﬁﬁﬁ@
# e KglLiﬁkﬁi\?&ﬁ - REVRELE MBS
KEMBERERMAT PR —WIRTE K%%‘z%:?
—RERNAZTHEREAZEXEAN224BEE T
BEE T RFAA=THLEREAZHW0TEEET
HAHI44.9% - HEER P T BRRAKREAZZERES (R
BAKEBE—_T-RAF+_RA=1T-HULFEZHELUE
¥E)VHRNEERESBINRE SR T -RFNARK
IEAAREEFTBGPSEASHRE - KREWEFPZFIES
¥5Z$'§lékif; NENA=THIEAER 2 & EEARE
B o ARRBIERBS KRR ARRET P 2 EBRER
%@%ﬁ%?‘ BReAEBWERRIE R -

AIFAEMRBR REERE - R %5 NELR  REHEE
HEBMBEZSF6 [EEXE —ERLEEREET

B ARFREEXENETFE Liﬁ@i}ﬂLEHﬁv B/xH¥a
BSTRANEETANZF A LEDRESR  MBRFSHBZ

FARABUR R B AR - 1A L E RE SR A
K Fl) o
TR AEERBE_S—RAFR_F—A"FA=1H

LERME A B HIR 2 & KRR AR AT

For the six months ended 30 June
BEANA=THLEAXEA

2016 2015
—E-XEF —hEF
HK$’000 HK$'000
FExT FAT
Sales of manufactured products RREREE 19,523 35,364
Sales on trading of electronic products, ETEMR EEREMBESHE
accessories and raw materials 2,914 5,377
22,437 40,741
Outlook ]
In the first half year of 2016, there was intense competition in the consumer —Z—XF ¥ F  HESFERTHNHFETHZ - K

electronic product market. The market of the products of the Group such as
GPS personal navigation devices and mobile internet devices has reached
saturation at such rates faster than the Group has anticipated. Besides, the
largest customer of the Group has ceased to place order for GPS personal
navigation devices from the Group since June 2015 due to the change of its
product line. Both led to the drop in revenue of the Group for the six months
ended 30 June 2016.
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Looking forward, the Group will remain committed to the development of our
principal business. Apart from enhancing the research and development
function and expand its product functionality, the Group is contemplating to
develop the internet trading platform as an ecommerce hub for products of
foreign and domestic high-end brands offering quality foreign goods. The
major income source of the platform is the service fees generating from sales
of products. In the future, the CQP Mall will also adopt innovative technology
in order to enhance members’ experience on lifestyle sharing and shopping
and make use of big data of the platform and business intelligence technology
to boost the sales, advertising revenue and profits.

Litigation

On 21 April 2016, the Company received a writ of summons (“Writ”) filed by
Zhi, Charles as the plaintiff (“Plaintiff”) against (i) the Company (i) Mr. Kor Sing
Mung Michael (a non-executive director and vice-chairman of the Company)
(“Mr. Kor”) (i) Mr. Tang Wai Ting Samson (an executive director and chairman
of the Company) (“Mr. Tang”) and (iv) World Link CPA Limited (the auditors of
the Company) (“Auditors”) as the defendants under action number HCA
977/2016 (“Legal Proceeding”) in the High Court of Hong Kong (“Court”).
As of the approval date on these unaudited condensed financial statements,
the Legal Proceedings is under progress and not yet concluded. Details of the
above are set out in the Company’s announcement dated 9 June 2016. The
Company wishes to update that the strike out summons will be heard on 7
September 2016.

On 14 July 2016, the Company received a petition dated 11 July 2016 (the
“Petition”) filed by Zhi, Charles (the “Petitioner”) under an action number
HCCW 221/2016 in the Court of First Instance of the High Court of Hong
Kong against the () Company; (i) Kor Sing Mung Michael (“Mr. Kor”), a non-
executive director and vice chairman of the Company and the sole ultimate
beneficial owner of Seize Minute Limited (“Seize Minute”); (i) Tang Wai Ting
Samson (“Mr. Tang”), an executive director and chairman of the Company
and a shareholder of 99% shareholding interest of CPIT Investment Limited
(“CPIT”); (iv) Chan Kai Hei, spouse of Mr. Tang and a shareholder of 1%
shareholding interest of CPIT (“Mrs. Tang”); (v) Yang Wu (“Mr. Yang”), a
substantial shareholder of the Company according to the Disclosure of Interest
information shown on the website of the Stock Exchange; (vi) Mak Jone, a
shareholder of the Company; (vii) Seize Minute, a substantial shareholder of
the Company; (viii) CPIT, a substantial shareholder of the Company according
to the Disclosure of Interest information shown on the website of the Stock
Exchange; (ix) Leung Wai Hing Ella, an executive director of the Company; and
(x) Mak Hing Keung Thomas, an executive director of the Company. The
Company is currently seeking legal advice in respect of the Petition with a view
to defend the Petition against the Company. As of the approval date on these
unaudited condensed financial statements, the legal proceedings of the
Petition is under progress and not yet concluded. Details of the above are set
out in the Company’s announcement dated 14 July 2016. The Company
wishes to update that the strike out the winding up petition to be heard on 29
September 2016.

On 27 July 2016, the Company received a writ of summons (“Writ”) filed by
Kim, Sungho as the plaintiff (“Plaintiff”) against (i) CPIT; (i) Mr. Tang; (i) Mrs.
Tang; (iv) Mr. Kor; (v) Mr. Yang; and (vi) the Company as the defendants under
an action number HCA 1935/2016 (“Legal Proceeding”) in the High Court of
Hong Kong (the “Court”). As of the approval date on these unaudited
condensed financial statements, the Legal Proceedings is under progress and
not yet concluded. Details of the above are set out in the Company’s
announcement dated 27 July 2016.
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FINANCIAL REVIEW

Cost of Sales and Gross Profit

The majority of the Group’s cost of sales was raw material costs. The Group’s
cost of sales dropped by 46.4% to approximately HK$20.0 million between
the six months ended 30 June 2015 and 2016. The gross profit margin
increased from approximately 8.5% for the six months ended 30 June 2015 to
approximately 11.0% for the six months ended 30 June 2016, the increase in
gross profit margin was mainly due to stringent cost control measure
implemented during the six months ended 30 June 2016. The gross profit
dropped from approximately HK$3.5 million for the six months ended 30 June
2015 to approximately HK$2.5 million for the six months ended 30 June 2016.
The decrease in gross profit was in line with decrease of turnover of the Group
mainly due to the largest customer of the Group has ceased to place order for
GPS personal navigation devices from the Group due to the change of its
product line.

Expenses

Staff costs for the six months ended 30 June 2016 was approximately HK$9.2
million (six months ended 30 June 2015: approximately HK$7.2 million),
representing an increase of approximately HK$2.0 million as compared with
the last corresponding period, which was mainly due to the increase in
average head count in Hong Kong for promoting CQP Mall during the period.

Administrative expenses for the six months ended 30 June 2016 was
approximately HK$18.6 million (six months ended 30 June 2015:
approximately HK$7.0 million), representing an increase of approximately
HK$11.6 million as compared with the last corresponding period, mainly due
to the increase in operating lease charges on premises in respect of offices in
Hong Kong and PRC, the allowance for inventories, staff costs and foreign
exchange loss. A significant amount of allowance for inventories of
approximately HK$5.7 million (six months ended 30 June 2015: nil) has been
made during the six months ended 30 June 2016 as resulted by the drop in
market needs of its consumer electronic products.

Loss for the Period

The Group incurred a net loss of approximately HK$17.3 million during the six
months ended 30 June 2016, as compared with a net loss of approximately
HK$4.8 million for the six months ended 30 June 2015. The loss incurred was
mainly due to () the largest customer of the Group has ceased to place order
for GPS personal navigation devices from the Group due to the change of its
product line; and (i) a significant amount of allowance for inventories has been
made during the six months ended 30 June 2016 as resulted by the drop in
market needs of its consumer electronic products. The loss of such orders
from such customer would result in significant decrease in turnover of the
Group for the six months ended 30 June 2016.

The Board does not recommend the payment of dividends for the six months
ended 30 June 2016.

Liquidity, Financial Resources and Capital Structure

Historically, the Group has funded the liquidity and capital requirements
primarily through operating cash flows. The Group did not have any bank
borrowings and overdrafts as at 30 June 2016 (as at 31 December 2015: Nil).
The Group requires cash primarily for working capital needs. As at 30 June
2016, the Group had approximately HK$21.3 million in bank and cash
balances (31 December 2015: HK$33.0 million).
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Capital Expenditure

The Group purchased property, plant and equipment amounting to
approximately HK$1.3 million for the six months ended 30 June 2016 (six
months ended 30 June 2015: approximately HK$0.19 million).

Capital Commitments
The Group did not have any significant capital commitments as at 30 June
2016 (as at 31 December 2015: Nil).

Gearing Ratio

Due to the net loss generated during the six months ended 30 June 2016, the
Group’s equity dropped from approximately HK$48.2 million as at 31
December 2015 to approximately HK$31.3 million as at 30 June 2016. As at
31 December 2015, all of our bank borrowings and overdrafts have been
repaid, therefore the gearing ratio dropped from approximately 0.41% for the
year ended 31 December 2015 to approximately 0.39% for the six months
ended 30 June 2016.

Note:  Gearing ratio is calculated as the total debt divided by total equity. For
the avoidance of doubt, total debt includes finance lease obligation.

Foreign Currency Risk

The functional currency of the Group’s entities are principally denominated in
either HK$ or Renminbi (‘RMB”). The Group has certain exposure to foreign
currency risk as some of its business transactions, assets and liabilities are
denominated in currencies other than the functional currency of respective
Group entities such as United Stated dollars (“US$”). The Group currently
does not have a foreign currency hedging policy in respect of foreign currency
transactions, assets and liabilities. The Group will monitor its foreign currency
exposure closely and will consider hedging significant foreign currency
exposure should the need arise.

The management considers the foreign currency risk exposure is limited as
long as the HK$ remains pegged against the US$.

The Group did not engage in any derivatives agreement and did not commit to
any financial instruments to hedge its foreign exchange exposure during the
six months ended 30 June 2016.

Significant Investments held, Material Acquisitions and Disposals
of Subsidiaries, and Future Plans for Material Investments or
Capital Assets

There were neither significant investments held as at 30 June 2016 nor
material acquisitions and disposals of subsidiaries during the six months
ended 30 June 2016. There is no plan for material investments or capital
assets as at the date of this report.

Charges over Assets of the Group

The Group had a motor vehicle acquired under finance leases. As at 30 June
2016 the carrying value of finance leases payables amounted to approximately
HK$0.1 million (31 December 2015: HK$0.2 million).

Interim Dividend

The Board does not recommend the payment of an interim dividend for the six
months ended 30 June 2016 (six months ended 30 June 2015: nil).
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Employees and Remuneration Policies

As at 30 June 2016, the Group had a total of 128 employees. The Group’s
staff costs for the six months ended 30 June 2016 amounted to approximately
HK$9.2 million. The Group’s remuneration policies are in line with the
prevailing market practice and are determined on the basis of performance,
qualification and experience of individual employee. The Group recognises the
importance of a good relationship with its employees. The remuneration
payable to its employees includes salaries and allowances. Other benefits and
incentives include training and share option.

In Hong Kong, the Group has participated in the mandatory provident fund
prescribed by the Mandatory Provident Fund Schemes Ordinance (Chapter
485 of the Laws of Hong Kong). In the PRC, the Group has participated in the
basic pension insurance, basic medical insurance, unemployment insurance,
occupational injury insurance, maternity insurance prescribed by the Social
Insurance Law of the PRC ({7 % A R HAE T & {RE2)%)), and housing fund
prescribed by the Regulations on the Administration of Housing Fund ({£5 2
TEE B EH]). Al PRC based employees have the right to participate in the
social insurance and housing provident fund schemes.

Share Option Schemes

The Company adopted the Pre-IPO Share Option scheme on 20 June 2014
which was valid and effective for a period commencing from 20 June 2014 on
which the Pre-IPO Share Option Scheme is conditionally adopted until 9:00
a.m. on the day immediately prior to the Listing Date (i.e. 17 July 2014), after
which no further options will be issued, but the provisions of the Pre-IPO
Share Option Scheme shall remain in full force and effect to the extent
necessary to give effect to the exercise of any options granted prior thereto or
otherwise as may be required in accordance with the provisions of the Pre-
IPO Share Option Scheme. The principal terms of the Pre-IPO Share Option
Scheme are summarised in the paragraph headed “Statutory and General
Information — Pre-IPO Share Option Scheme” in Appendix IV to the
prospectus of the Company dated 27 June 2014.

The Company has adopted the Share Option Scheme on 20 June 2014 which
will remain in force for a period of 10 years from the effective date of the
Scheme and will expire on 19 July 2024. The principal terms of the Share
Option Scheme are summarised in the paragraph headed “Statutory and
General Information — Share Option Scheme” in Appendix IV to the
Prospectus.
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Details of the share options outstanding as at 30 June 2016 under the Pre-
IPO Share Option Scheme are set out below:

R EH AR SRR =
T R 2 BRI T

—RNERA=ZTHREAR

2016

—E-REF
Weighted
Number of average
options exercise price
BREHE MEFLHTEE
HK$
BT
Outstanding at 1 January 2016 RZE—R"F—A—HERTE 97,200,000 0.027
Lapsed during the period AP 97,200,000 0.027

Outstanding and exercisable at the end of the period K Ei AR i A 1715 & 7] F17{#

For the six months ended 30 June 2016, 97,200,000 share options granted
under Pre-IPO Share Option Scheme were lapsed. Except for the lapsed
share options as mentioned above, during the six months ended 30 June
2016, none of share options were granted, exercised and cancelled. There
was no share option granted under the Pre-IPO Share Option Scheme remain
outstanding as at 30 June 2016.

Comparison of business objectives with actual business
progress

An analysis comparing the business objectives as set out in the Prospectus for
the period from 21 June 2014, being the latest practicable date as defined in
the Prospectus (“LPD”), to 30 June 2016 (the “Review Period”) with the
Group’s actual business progress up to 30 June 2016 is set out as follows:

Business Objective for the Review Period
EIESAEXEEE

HEZZ—XR"EXA=1THIEAMER - REETRIERET
Z1#% H #997,200,00015 BE MR RE B K38  Br Ealt B9 B R R0
BEAESN - REBZEZZT—A"FNA=+THILNEAHME  #E
BERE  BITERBAHENERE R RFRA=T
H - SRR E AT AR E S S5 R IR () AR TAE -

EBEREBREBER LR

BRERAHEE T -OFAA -+ B (ANBRERESR
MREATHR(RRATEB)) E-F—RFRA=T
FHE(EESEDNXEERERAERERE T —RF
NAZTHNEREBERZLLBONMT

Actual Business Progress up to 30 June 2016
BEZZE-—AEAA=ZTREZERELER

Expanding the production capacity and scale
EAEERBE

— determine the specification of additional surface mount technology
(the “SMT”) production facilities
— EEMSREREAEN([SMT)) 8UER MR

— acquire and install additional SMT production facilities

— BERTEBRINSMTEERE
— expand the Group’s operation with the additional SMT production facilities
—  DAFTEE)SMT A E R AR 5 & &

ERARTIEEEZERERAR HHRE 2016

The Group is reviewing the needs and timeframe for
acquiring additional SMT production facilities, and is in
the process of determining the specification of and
identifying suitable SMT production facilities
REEEEER G BES RN SMT £ ERIERTH KR
KRR - LAREETE SMT A ERIEHIRIE R EEEN
SMT 4 E &} ©
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Business Objective for the Review Period

Bl B 355 B 2

Actual Business Progress up to 30 June 2016

BE-_Z-A"EAAZTHAZERERER

Strengthening the research and development capabilities

INEFEEED

— formulate an research and development improvement plan and set out the
detailed steps, measures and scope of engineering improvement
programme

—  HETEICER S WEAARASER - A RCE T2 S EE

— recruit six employees with engineering expertise in the PRC

— HEFEBEREIEZEEASR

— acquire equipment to enhance the operating system for both GPS personal
navigation devices and mobile internet devices

—  BEXRBIALRCPSEABMBRERITHERKEENIRIERS

— acquire equipment to enhance the audio/visual effect of mobile internet
devices

—  HERXMERUEATEHEEEEMNSIE RARE

— acquire equipment to raise the energy consumption efficiency of the
products

— BEEXHRAURSERMNEREENE

— provide support to the Group’s existing research and development function

-  RERHEXETAIBRATEBE

Improving the information technology system
HREABE RS

— acquire a new Enterprise Resource Planning (‘ERP”) system

—  BEFCEBRSAS(ERP))Z5

— recruit six personnel with expertise in information technology for the
operation and maintenance of the new ERP system

—  HEREREARMREXABRIELREETERP 25

— integrate the ERP system into the Group’s operation

—  BERPEMEAEESERS
— acquire computers and servers to support the new ERP system and to
upgrade the new ERP system

— BEHERRARESIRNERP R LT AR ERP R4T

The Group has formulated a research and development
improvement plan which sets out the detailed steps,
measures and scope of engineering improvement
programme

REBEHIEHRESCEE - WERIIFALR - FHiE
Kb TiRsT 28l 2 #68s -

The Group has employed six engineers in the PRC

REBE PN B RE T2

The Group has acquired equipment to enhance the
operating system

REBEDBERBMRTHEERSR

The Group has cooperated with third party for support
our existing research and development
REBEHRE=FAE  IFRAME

The Group is reviewing the timeframe for acquiring a
new ERP system. During the period, the Group has
upgraded the existing ERP system on a small scale
REBEEEMANEENERPRSSHEE - 8K
REE B HIR B ERP RFEIT/ NREA AR

The Group has employed six programmer

AEECDEARNGEARRE

The Group has integrated existing ERP system into the
Group’s operation

REBEDEREERP AMEAREE L ERS

The Group has acquired the equipments to support the
ERP system and upgraded the existing ERP system on
a small scale

AEECRBERBULIEERP RAWE HIEAERP R
FOETT/ NRETT R
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The principal risks and uncertainties in implementation of the Group’s business
strategies are (i) the expansion of the production facilities, in particular our
SMT production facilities, may not be as successful as we have planned or
such expansion may result in over-capacity and, adverse impact to our net
profit margin, and may affect our financial conditions and the demand for our
products and our revenue and profit may not increase proportionally to our
increased capacity; and (ii) failure to implement our expansion plans
successfully. As disclosed in our Prospectus, our Group planned to acquire
two SMT production lines. To avoid over-capacity, our Group would acquire
the second additional SMT production line during the six months ending 30
June 2016 when the utilisation rate accumulates and reaches 80%. Should
the utilisation rate of our production facilities fall unexpectedly, it is also one of
our Group’s contingency plans to generate extra revenue through the
provision of other services to customers.

Use of Proceeds from the Listing

The actual net proceeds from the issue of new shares of the Company under
the placing as set out in the Prospectus were approximately HK$30.3 million,
which was different from the estimated net proceeds of approximately
HK$34.8 million (estimated on the assumption that the placing price would be
the mid-point of the stated range as stated in the Prospectus). The Group
adjusted the use of proceeds in the same manner and in the same proportion
as shown in the Prospectus, and approximately HK$12.4 million, HK$8.0
million, HK$3.3 million, HK$3.6 million and HK$3.0 million were adjusted for (i)
repayment of bank borrowings; (ii) expanding the production capacity and
scale through the acquisition of additional SMT production facilities; (iii)
strengthening and expanding the research and development team; (iv)
improving the information technology system; and (v) working capital
respectively. During the Review Period, the Group has applied the net
proceeds as follows:

EEASEEBRRFEY 0T ZRR R TAREES ()&
FAEERE  FHIRSMTEERM © RULEEIZA BRI E
17 RBEREFRTH SR ERRR  HAKEMAN XE
XA - W R REST AR S B M AN K 6 AN SR H 2 Y
Fof o MAGRE R Y RIS FI TR R D BEIRFTIRE BERILE ) |
THo R (i) RERIDEZEAEEOFE TS o MNBREZA
W - AREEBBIEMGSMTEELR - BBERERBR
AEEBRBE_Z—RERA=ZTHIERNEREREREZR
T8 X B80% FF UL i 56 — IR FRIP SMT AL AR - AR E A
ERENERRRATE - BIAKEITHEREZE - B8
AEFREE MRS - EEEINES -

EHEBRERE

MINBRERE - BBESHITAARFROASRER
BFEALS03BEBA T - MIAFT B RIEFEL3488
AT (ERESEABRERATIIET HE MNP BARR
miEL Eat) RE - AEBEERBRER TS = &I
BESHIEAR 9124883 - 80E8EL 3388
BT 36EBETLNI0ABETLORRATRENAR
S (VEBBITER () BRUWEREINSMT RiE R EiE X
EERE R ARAE ¢ (i) hnoe IR B E R (V) AR E B R
fi: RWEELES - NEFEBK  ANEBECEMBRETF
ERETIIAZ -

Adjusted use of
proceeds in the
same manner
and proportion

as stated in
Prospectus Actual usage
HBIRER AT
FRRFIAR
FERIERZ ERAR
Notes HK$ million HK$ million
Hiat BEAT BEET
Repayment of bank borrowings EERITER 12.4 12.4
Expanding the production capacity and scale 3% @ U BE 585D SMT BLiE 25 i 1E A
through the acquisition of additional SMT ERENRE
production facilities 8 -
Strengthening and expanding the research and  /iN5& K 4 75,17 3% & X
development team 3.3 1.9
Improving the information technology system FHREARTE RS 3.6 1.7
Working capital EEEE 3 3
30.3 19.0
EBATEEEZRERAT FEHRE 2016 23
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The unused net proceeds have been placed as interest bearing deposits with
licensed bank in Hong Kong.

CORPORATE GOVERNANCE PRACTICES

The Company endeavours to maintain high standard of corporate governance
for the enhancement of shareholders’ value and provide transparency,
accountability and independence. Except for the deviation from code provision
A.2.1, the Company has complied with the required code provisions set out in
the Code on Corporate Governance Practices (the “Code”) contained in
Appendix 15 of the GEM Listing Rules for the six months ended 30 June
2016.

CG Code provision A.2.1 stipulates that the roles of chairman and chief
executive should be separate and should not be performed by the same
individual. Mr. Tang is the Chairman and the chief executive officer of the
Company. In view of Mr. Tang is one of the cofounders of the Group and has
been operating and managing the Group since 2004, the Board believes that
it is in the best interest of the Group to have Mr. Tang taking up both roles for
effective management and business development. Therefore the Directors
consider that the deviation from the CG Code provision A.2.1 is appropriate in
such circumstance.

Compliance with the Required Standard of Dealings in Securities
Transactions by Directors

The Group adopted the required standard of dealings set out in Rules 5.48 to
5.67 of the GEM Listing Rules as the code of conduct regarding Directors’
securities transactions in securities of the Company effective from 18 July
2014 upon the Listing. Upon the Group’s specific enquiry, each Director
confirmed that, he had fully complied with the required standard of dealings
and there was no event of non-compliance since its effective date up to the
date of this report.

Directors’ and Chief Executives’ Interests and Short Positions in
Shares, Underlying Shares and Debentures of the Company or
any Associated Corporation

As at 30 June 2016, the interest and short position of the Directors and chief
executive of the Company in the shares, underlying shares and debentures of
the Company and its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (“SFO”)), as recorded in the register
maintained by the Company pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant to the
required standard of dealings by directors of listed issuers as referred to in
Rules 5.46 of the GEM Listing Rules were as follows:
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Long positions
Ordinary share of the Company

Percentage of

Number of the Company’s

shares issued share

Name Capacity and nature of interest (note 1) capital

HARQT]

BRHEE BRITRAE

HE BoRERNE (KtaE1) Bkt

Mr. Tang Wai Ting Samson (“Mr. Tang”) (note 2) Interest of controlled corporation 1,288,900,000 (L) 24.65%
BEEskE ([88%E D) (Mfat2) SR EE R

Mr. Kor Sing Mung Michael (note 3) Interest of controlled corporation 1,205,000,000 (L) 23.0%

Kor Sing Mung Michael 5 4 (f17£3)

Notes:

EEHEE R

The letter “L” denotes a long position in the shareholder’s interest in the share
capital of the Company.

As CPIT Investments Limited is beneficially owned as to 99% by Mr. Tang and 1%
by Ms. Chan Kai Hei (“Mrs. Tang”), the spouse of Mr. Tang, Mr. Tang is deemed
to be interested in the Shares held by CPIT Investments Limited under the SFO.
Mrs. Tang, being the spouse of Mr. Tang, is deemed to be interested in all the
Shares that Mr. Tang is interested in. Accordingly, each of Mr. Tang and Mrs.
Tang is deemed to be interested in the Shares held by CPIT Investments Limited
under the SFO.

The Company has been informed by its controlling shareholder, CPIT Investments
that it has entered into an agreement (the “SPA”) with Mr. Yang Wu on 17 August
2015, pursuant to which CPIT Investments agreed to sell (the “Sale”), subject to
the terms and conditions of the agreement, 1,000,000,000 shares of HK$0.0002
each in the share capital of the Company (representing approximately 19.13% of
the existing issued share capital of the Company) in consideration of Mr. Yang Wu
transferring its shareholding interests in a company incorporated in Hong Kong.

Upon completion of the Sale, CPIT Investments and Mr. Yang Wu will own
1,288,900,000 shares (representing approximately 24.65% of the existing issued
share capital of the Company) and 1,000,000,000 shares (representing
approximately 19.13% of the existing issued share capital of the Company) of the
Company respectively and accordingly, CPIT Investments will cease to be a
controlling shareholder (as defined in the GEM Listing Rules) of the Company and
Mr. Yang Wu will become a substantial shareholder (as defined in the GEM Listing
Rules) of the Company. However, the Company has been informed by CPIT
Investments that certain conditions precedent of the SPA have not yet been
fulfiled and the transactions in respect of the Sale have not yet been completed
as of 30 June 2016.

Seize Minute Limited is beneficially owned as to 100% by MK Investments
Limited. MK Investments Limited is wholly-owned by Mr. Kor Sing Mung Michael,
Accordingly, Mr. Kor Sing Mung Michael, and MK Investments Limited are
deemed to be interested in the Shares held by Seize Minute Limited under the
SFO.

ERAPFEEZRERLR FHBRE 2016

Biat

L] ERRN AR BIRARSRTA -
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Save as disclosed above, as at 30 June 2016, none of the Directors and chief
executive of the Company had any interests or short positions in any shares,
underlying shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as recorded in the
register required to be kept by the Company pursuant to Section 352 of the
SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to the required standard of dealings by directors of listed issuers as
referred to in Rule 5.46 of the GEM Listing Rules.

Substantial Shareholders’ and Other Persons’ Interests and
Short Positions in the Shares and Underlying Shares of the
Company

As at 30 June 2016, the following persons (other than a Director or chief
executive of the Company) had interests or short positions in the shares and
underlying shares of the Company as recorded in the register required to be
kept under section 336 of the SFO:

Long positions
Ordinary shares of the Company

B ESRHEEEIN  RCZ—ARFAA=ZTH BEEER
RABEETHRABRARRKEEMEEEE(EERE
# REIERGIE XV ER) IR - ARERO S ESHER
JARAR R AIRIEE 75 R B 1601 % 352 (R F B M B L -
SARIRAIZER EARRIE 546 IRFTI E BT AE F T
R HMBEEARTHE AR B R T T A R s0X

Ao
FERRREMATRAD TR RAEERKREHE
BmRKR

RZFE—RFARA=ZTH  RIFES R BERDIE 336 (A

FENELMARE  TIAL(EFHARRBEETHA
BERINRAR AR MR D G SRR

Percentage of

Number of the Company’s
shares issued share
Name Capacity and nature of interest (note 1) capital
LERNE
RHEHE EEITRAE
i3] BoRERME (Fiat1) ERald
Ms. Chan Kai Hei (“Mrs. Tang”) (note 2) Interest of spouse 1,288,900,000 (L) 24.65%
PRiERE 2+ ([BA D) (AaE2) Bo B
CPIT Investments Limited (note 2) (note 5) Beneficial owner 1,288,900,000 (L) 24.65%
CPIT Investments Limited (44z#2) (#f£5) BERBEEA
MK Investments Limited (note 3) Interest of controlled corporation 1,205,000,000 (L) 23.0%
MK Investments Limited (f17£3) A E S
Seize Minute Limited (note 3) Beneficial owner 1,205,000,000 (L) 23.0%
Seize Minute Limited (#77%3) BERBEEA
Yang Wu (note 4) Beneficial owner 1,000,000,000 (L) 19.13%
BR (fat4) EmfEBA
Mak Jone Beneficial owner 326,560,000 (L) 6.25%
HEHR Em#EAA
Notes: BaF -
1. The letter “L” denotes a long position in the shareholder’s interest in the share 1. [L] EBRRAERARBRAEENITE -

capital of the Company.

2. As CPIT Investments Limited is beneficially owned as to 99% by Mr. Tang and 1% 2.
by Mrs. Tang, the spouse of Mr. Tang, Mr. Tang is deemed to be interested in the
Shares held by CPIT Investments Limited under the SFO. Mrs. Tang, being the
spouse of Mr. Tang, is deemed to be interested in all the Shares that Mr. Tang is
interested in. Accordingly, each of Mr. Tang and Mrs. Tang is deemed to be

interested in the Shares held by CPIT Investments Limited under the SFO.
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3. Seize Minute Limited is beneficially owned as to 100% by MK Investments
Limited. MK Investments Limited is wholly-owned by Mr. Kor Sing Mung Michael,
Accordingly, Mr. Kor Sing Mung Michael, and MK Investments Limited are
deemed to be interested in the Shares held by Seize Minute Limited under the
SFO.

4. The Company has been informed by its controlling shareholder, CPIT Investments
that it has entered into an agreement (the “SPA”) with Mr. Yang Wu on 17 August
2015, pursuant to which CPIT Investments agreed to sell (the “Sale”), subject to
the terms and conditions of the agreement, 1,000,000,000 shares of HK$0.0002
each in the share capital of the Company (representing approximately 19.13% of
the existing issued share capital of the Company) in consideration of Mr. Yang Wu
transferring its shareholding interests in a company incorporated in Hong Kong.

Upon completion of the Sale, CPIT Investments and Mr. Yang Wu will own
1,288,900,000 shares (representing approximately 24.65% of the existing issued
share capital of the Company) and 1,000,000,000 shares (representing
approximately 19.13% of the existing issued share capital of the Company) of the
Company respectively and accordingly, CPIT Investments will cease to be a
controlling shareholder (as defined in the GEM Listing Rules) of the Company and
Mr. Yang Wu will become a substantial shareholder (as defined in the GEM Listing
Rules) of the Company. However, the Company has been informed by CPIT
Investments that certain conditions precedent of the SPA have not yet been
fulfiled and the transactions in respect of the Sale have not yet been completed
as of 30 June 2016.

5. The Company has been informed by CPIT Investments, an aggregate of
25,000,000 shares of the Company (the “Pledged Shares”) held by CPIT
Investments have been pledged on 24 November 2015 in favour of an
independent third party (the “Lender”) as a security for a loan amount of
HK$31,250,000 provided by the Lender to CPIT Investments. As of 24 November
2015 and 30 June 2016, the Pledged Shares represent approximately 0.48% of
the issued share capital of the Company for both days.

The Company has been notified by CPIT Investments that there is a dispute
between CPIT Investments and the Lender in respect of the Lender’s dealing with
the Pledged Shares. CPIT Investments has commenced legal proceedings in the
High Court of the Republic of Singapore on 12 January 2016 in respect of such
dispute.

Save as disclosed above, as at 30 June 2016, no other interests or short
positions in the shares or underlying shares of the Company were recorded in
the register required to be kept by the Company under section 336 of the
SFO.

PURCHASES, SALES OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities during the six months ended 30 June
2016.

COMPETING INTERESTS

The Directors confirm that none of the Controlling Shareholders or Directors
and their respective close associates (as defined in the GEM Listing Rules) is
interested in any business apart from the business operated by the Group
which competes or is likely to compete, directly or indirectly, with the Group’s
business.

ERAPFEEZRERLR FHBRE 2016

3. Seize Minute Limited MK Investments Limited & & E# #45 ©
MK Investments Limited 1 Kor Sing Mung Michael %t 4 & & #
A e Bt REFEF R EE A Kor Sing Mung Michael 5&
A K MK Investments Limited # 4% /72 Seize Minute Limited Pt
FRMDPHEEER o

4, A ER AR AE BCPIT Investments Ml A A B] &R HERZ
T-RFNATEREBREET I iHE(BEHR]) &
Il + CPIT Investments B & 1E 17 & i S R R VR T 1 &
([H&=E])1,000,000,000 A& A8 2 7] f% A /47 3% [ {E 0.0002
BILHR GRERARAIRA D BITRAL10.13%) « (KB
TSR A SR E N —RE BT ML R A E AR o

A EBBEZMKEF - CPIT Investments &I EH A8 2 BI#EE
7R/ 7]1,288,900,000 i B 5 (MEE R A ARIR BB EITRA
#924.65%) . 1,000,000,000 & f& 5 (M & R AR EHE %
1TREAN#)19.13%) + MU CPIT Investments #§ 1B AN A 7] A%
AR R (F# RAIZER ETRAD - msREERRBEAR
MEERF(EERAEREWHA ) KRifn CPT
Investments B AIARAI R - HE-T—FAA=+H"
BEBH A T AREHRAER  THESBEZHBERZS

5. CPIT Investments A AR AR~ - HER -_Z—HFE+—A
—tHER-—Z2BIE=H(HF)ERERBEEAHE
25,000,000 AR B ([BIEBRAA]) - 1EAE T RCPIT
Investments 12 £ 2 & 731,250,000 T B R - HE - ZF
—AFt+—AZt+MHAR=ZZE-—AEXA=1+AH " CEER
MERABIRZE BB BITIRAL 0.48% -

KA B8] CPIT Investments &5 41+ CPIT Investments 218 75 3t
B RIBEEMRGD 2 F B EFE ° CPIT Investments B 7
ZE - RF-AT-AREHFREN IS EEREME
2R -

B EXAEEEN  RZF—RNERA=ZTH  BEREAR
Bt S AR RE AR £ B HoAth B 55 SR B RESRTE AR A RR IR S 3
KRG EPIE 336 AT EMNBLMA -

BE HEIWMEAQAF LHEE

BE-Z-R"EFXA=ZTBLEXNER - RNRR LA EMNE
NAERE HEXBERARRER LTES

BEER

BEEER MEERRRREERFESANEEHEAL
(EZERBIER ETRA R EAEEEGE B Z K EBEK
BF TR R TR E M R (AR E M E EE BRI
THARER o

27



Management Discussion and Analysis

EEENWE DN

AUDIT COMMITTEE

The Company has established an audit committee with written terms of
reference in compliance with the GEM Listing Rules. The primary duties of the
audit committee are to review and supervise the financial reporting process
and internal control systems of the Group. The audit committee comprises
four independent non-executive Directors, namely Ms. Eugenia Yang
(Chairlady of the audit committee), Ms. Chan Sze Man, Mr. Lee Wai Hung and
Mr. Ng Ka Chung.

The unaudited condensed financial information of the Company for the six
months ended 30 June 2016 has been reviewed by the audit committee. The
audit committee is of the opinion that such financial information complies with
the applicable accounting standards, the GEM Listing Rules and legal
requirements, and that adequate disclosure have been made.

INTERESTS OF THE COMPLIANCE ADVISER

As notified by the compliance adviser of the Company, Ample Capital Limited,
as at 30 June 2016, except for the compliance adviser agreement entered into
between the Company and Ample Capital Limited dated 9 April 2014, neither
Ample Capital Limited or its directors, employees or close associates (as
defined in the GEM Listing Rules) had any interest in relation to the Group.

By order of the Board

Millennium Pacific Group Holdings Limited
Tang Wai Ting, Samson

Chairman

Hong Kong, 12 August 2016

As at the date of this report, the executive Directors of the Company are Mr.
Tang Wai Ting, Samson, Ms. Leung Wai Hing, Ella and Mr. Mak Hing Keung,
Thomas; the non-executive Directors of the Company are Mr. Kor Sing Mung,
Michael, Mr. Tse Yee Hin, Tony and Dr. Li Ying, and the independent non-
executive Directors of the Company are Ms. Chan Sze Man, Mr. Lee Wai
Hung, Mr. Ng Ka Chung, and Ms. Eugenia Yang.

28 Millennium Pacific Group Holdings Limited

BEREEE

RARDEEAER LRI EREZE S WAEHES
PHBEGE BERZEENIZRE/RI NERAEE
RIS ERIRIE T RN RRESIE R AT - BR R E SR ELIE
WITERER BB TR (ERZEEIRE)  REFHL
T FEERERMRBES

BERZEGERHARABE T REXNA=1THLAXHE
ANARBRERERAVBEN - BERZEERS ERUBE
e EREsER - AR EMRRAEEER - A
HR SR -

b

SREREER
BAARARBERERREBRARTAE  R-F—REX
A=1TH BARFREEEREERARMILANA-F
—MEMNANLBNERBERBRS  ERRAERARHHE
BEF EEXETBEALCEZRARRLETHRADBE
A EAKE BN EfEE -

FEEED
ERAPFEEZERERLA
E

HEE

Bt —ZE-R"FENATZH

RAFEAR AR AJRITEFRIEESF  REBL A+
J 2 ok 5f £ K L B] IF #) 77 E F A Kor Sing Mung,
Michael 5£ £ ~ i FE £ £ RFEE L RA LGB T IEH
TEEBMRFHL L FEELE  HARBEERBTRL
+ o

Interim Report 2016



Millennium Pacific Group Holdings Limited

[ AN R EERERAT]
(Incorporated in the Cayman Islands with limited liability)
(RS EEMAIIZBRAE)

Stock Code R&A{L% : 8147

8798465454
7987465465¢
6258796583t
65653878756
7897734875¢

a7andrc

6258796583t
6653878756¢
7897734875¢
8798465454¢

7987465465¢
5258





