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CHARACTERISTICS OF THE GROWTH
ENTERPRISE MARKET (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE")

GEM has heen positioned as a market designed
to accommodate companies to which a higher
investment risk may be attached than other
companies listed on the stock exchange.
Prospective investors should he aware of the
potential risks of investing in such companies
and should make the decision to invest only after
due and careful consideration. The greater risk
profile and other characteristics of GEM mean
that it is a market more suited to professional and
other sophisticated investors.

Given the emerging nature of companies listed on
GEM, there is a risk that securities traded on GEM
may be more susceptible to high market volatility
than securities traded on the main Board and
no assurance is given that there will be a liquid
market in the securities traded on GEM.

This report, for which the directors (the
“Directors” and each a “Director”) of Chinese
Energy Holdings Limited (the “Company”)
collectively and individually accept full
responsibility, includes particulars given in
compliance with the Rules Governing the Listing
of Securities on GEM of the Stock Exchange (the
“GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The
Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and
belief the information contained in this report is
accurate and complete in all material respects
and not misleading or deceptive, and there are no
other matters the omission of which would make
any statement herein or this report misleading.
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HIGHLIGHTS
S

For the three months ended 30 June 2016, the
turnover of the Company and its subsidiaries
(collectively referred to as the “Group”) was
approximately HK$159,189,000 (2015:
HK$139,324,000). The cost of sale for the
period was approximately HK$154,525,000
(2015: HK$130,825,000). The administrative
expenses for the period was approximately
HK$4,280,000 (2015: HK$6,377,000).

The Group recorded a loss attributable to
owners of the Company of approximately
HK$2,958,000 for the three months ended
30 June 2016 as compared with a profit of
approximately HK$17,815,000 for the same
period of last year.

The board (the “Board”) of Directors considers
that the deterioration in performance of the
Group is mainly attributable to neither other
income nor other gains incurred during this
period.

No dividend is recommended for the period.

The Group continues to be in a health financial
condition with current assets of approximately
HK$473,635,000 at the end of the reporting
period (31 March 2016: HK$500,954,000).
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RESULTS

The Board of Directors presents the unaudited
condensed consolidated results of the Group for
the three months ended 30 June 2016 together
with the comparative unaudited figures for the
corresponding period in 2015 as follows:

CONDENSED CONSOLIDATED

e
EEGR2AKEBE_T—AF
NAZHEL=ARZREELE
PHRALEE EA-T-AFRY
REBZHLBUFOT

HHRGSEERREME

STATEMENT OF PROFIT OR LOSS

H Y 5 3R

AND OTHER COMPREHENSIVE
INCOME

Three months ended 30 June
BZAA=THL={EA

2016 2015

ZE-XE —T-1%

HK$'000 HK$000

FET FET

Note (Unaudited) (Unaudited)

/i3 (REER) (REERZ)

Turnover BEHE 3 159,189 139,324
Cost of sale HERR (154,525) (130,825)
Gross profit ES 4,664 8,499
Other income Hil A 4 79 4,033
Other gains Hitles 5 - 13,484
Administrative expenses THRX (4,280) (6,377)
Finance costs BARK (1,228) -
(Loss) profit before taxation BHRA (B8)&F 6 (765) 19,639
Income tax expense FERRAY 7 (2,193) (1,824)
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CONDENSED CONSOLIDATED fH4AEBXEREMS
STATEMENT OF PROFIT OR LOSS mWxE % (&)

AND OTHER COMPREHENSIVE

INCOME (CONTINUED)

Three months ended 30 June
BZEAA=THL={A

2016 2015
—E-RE 1%
HK$'000 HK$ 000
FEn FET
Note (Unaudited) (Unaudited)
s (RBER) (ROERZ)
(Loss) profit for the period and FHRARAEEA
attributable to owners of the JEfs (B8) &7
Company (2,958) 17815
Other comprehensive (expenses) rHEEE2E (BX)
income for the period, KA ENBRFAEH
net of income tax (6,980) 1,952
Total comprehensive (expense) income  RHMAAAHEA
for the period and attributable to E&2E (Bx)
owners of the Company o8t (9,938) 19,767
(Restated)
(=31)
(Loss) earnings per share 5 (F8B)RA 8
- Basic -&x (0.14) HK centsi& 4l 1.32 HK centsi&
- Diluted —-#% (0.14) HK centsiE4l  1.32 HK centsi&
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION

ERESMBERWNE

GENERAL INFORMATION

The Group principally engaged in general trading
(including marketing sourcing of technical and
electronic products), trading of liquefied natural gas
(“LNG") products, investment in financial assets,
provision of money lending and factoring services.
The addresses of its registered office and principle
place of business are Unit 3004, Floor 30, West
Tower, Shun Tak Centre, 168-200 Connaught Road
Central, Hong Kong.

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared on the historical cost basis
except for certain financial instruments which are
measured at fair values.

The condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Financial Reporting Standards issued by the Hong
Kong Institute of Certified Public Accountants. In
addition, the condensed consolidated financial
statements include applicable disclosures required
by the GEM Listing Rules and by the Hong Kong
Companies Ordinance.

The condensed consolidated financial statements
are unaudited, but have been reviewed by the audit
committee of the Group.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

BRGREUBERME (&)

3. TURNOVER

An analysis of the Group’s revenue for the period is

as follows:

3. EXHR

REBENZ WaEmAITINT :

Three months ended 30 June
BEXA=+HL=M@EA

2016 2015
ZE-RF —T-RF
HK$’000 HK$'000
FET FET
(unaudited) (unaudited)
(RBEZ) (REEEZ)
Sales of goods in general trading — BT HELY 114,497 135,724
Trading of LNG products BILRARRERE S 43,168 _
Interest income from E L B U A
money lending business 980 -
Handling fee income from REBRE FEBWA
factoring services 544 629
Management service fee income SEBREERUWA - 2971
159,189 139,324
4.  OTHER INCOME 4, H A
Three months ended 30 June
BEAA=+HLZ=ZM@EA
2016 2015
—E-XEF —T-hF
HK$’000 HK$'000
FET FET
(unaudited) (unaudited)
(RREZ) (RIEEZ)
Reversal of impairment loss of B EEERE NS
loan receivable from prior year REEE 4,000
Ve = - ’
Bank interest income RITFSHA 79 33
79 4,033

Chinese Energy Holdings Limited
EERRERERAA

©



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

BRGREUBERME (&)

5. OTHER GAINS

Hi s

Three months ended 30 June
BEXRA=+HL=ZM@EA

2016 2015
—E-XEF —ET—hF
HK$’000 HK$'000
FHET FE&T
(unaudited) (unaudited)
(REER) (REEFEZR)
Net gain arising on revaluation of HEEBBEREAR
financial assets at fair value Bt 2 ([EBER
through profit or loss (“FVTPL”) RAREFE]D 2
CREEMEELY
Wik F 58 - 5,119
Net realised gain on disposal of E & B iRIEmEE
financial assets at FVTPL NREFEZ
CREEMEELY
B F 5 - 8,365
- 13,484

First Quarterly Report 2016/17
—E-ARE-tLEE-ZEHE



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

BRGREUBERME (&)

(LOSS) PROFIT BEFORE TAXATION 6.

BRBiAT (518) R

Three months ended 30 June
BEXRA=+HL=ZM@EA

2016 2015
—E-XEF —T—AhF
HK$’000 HK$'000
FET FHET
(unaudited) (unaudited)
(REEZ) (REszEZ)
(Loss) profit for the period has EAR (&518) & 7
been arrived at after charging EMRUATIER :
the following items:
Staff costs (including directors’ 8 TR
emoluments) (BIEEEMS)
Salaries and allowances e KOEEL 1,556 781
Retirement benefits scheme RIRBH B2 f51
contributions 40 21
1,596 802
Amortisation of intangible asset EmREEBE
(included in cost of sale) (FEABHEKRAA) - 1,938
Auditors’ remuneration % BTN € 142 -
Depreciation of property, W WE &
plant and equipment REoIE 72 16
Legal and professional fees FREREEER 236 -
Operating lease charges HEWHEZ
in respect of rented premises KERNER 981 422
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
EHEEMBENHME (&)

7. INCOME TAX EXPENSE 7. FEHMAX
Hong Kong Profits Tax is calculated at 16.5% of the MEE R 2 BB RS Tt
estimated assessable profits for both periods. No AT ERR T 5 A2 16.5% 51 Bt o R
provision for Hong Kong Profits Tax had been made A £5 B 5 O 4 HA RS R S R B A
as the Group did not generate any assessable ELTERFET AR
profits in Hong Kong for both periods. ERBBNEBIGHIRREE -
Under the Law of the People’s Republic of China REFEARKMNE ([HE]) D
(“PRC”) on Enterprise Income Tax (“EIT Law”) and ERERE ([EREHRE]) R
Implementation Regulation of the EIT Law, the tax EMSTUEE MR REZ W
rate of the PRC subsidiary is 25% for both periods. BRARAAMESHERNZRES A
25% °
Taxation for other entities of the Group is charged at AEEHEMEE 2 HIESIRERH
their respective applicable income tax rates ruling AERESBEBZIERBE
in the relevant jurisdictions. TE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

BRRE

BBERME (&)

(LOSS)/EARNINGS PER SHARE

The calculation of the basic and diluted (loss)
earnings per share attributable to owners of the
Company is calculated on the following data:

BR (BB BA
ARRHEARIEGRERN R #
B (B1R) BRR T I BIEAE -

Three months ended 30 June
BEAXA=Z+RHLE=@EA

2016 2015
—RE —E—RF
HK$'000 HK$'000
FHT FHET

(unaudited) (unaudlted)

(REEK) (REER)

(Loss)/earnings

(Loss)/earnings for the purpose of
basic (loss)/earning per share

(B1]R) BF

FESRER (BE),/
BEFFERz (F8),/

2
(Loss)/profit for the period AN EEE AFEE
attributable to owners of the KERR (E51R)
Company &7 (2,958) 17,815
000 ‘000
FiE FhAR
(Restated)
(#e=E=5))
Number of shares [igvid -4z
Weighted average number of FATESRERNREE
ordinary shares for the purpose of (538 ) /B F Ff &
basic and diluted (loss)/earning 2T EEREE
per share 2,160,022 1,347,983
The calculation of basic loss per share is based on FEEREABEIDREAR
the loss attributable to ordinary equity shareholders NG - R fE I R e A5 B 1R
of the Company, and the weighted average number %2,160,022,000% hn # ¥ 5
of shares 2,160,022,000 ordinary shares (2015: ERRBE (—F—RF
1,347,983,000 adjusted for the effect of the share 1,347,983,000% « W iR 5 = F
consolidation on 22 June 2015 and the open offer —RFANAZFTZBZBRHEH
on 6 August 2015) in issue. R_ZE—RFNARNBZAMRE
EHRTHAE)GE
For the three months ended 30 June 2016, NBE-_Z—-XR"FE~A=+H1t

the computation of diluted loss per share has
not assumed the conversion of the Company’s
outstanding convertible note since their exercise
would result in a decrease in loss per share.

The amount of diluted loss per share was the same
as basic loss per share because the Company had
no potential ordinary shares outstanding for the
three months ended 30 June 2016.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

BRGREUBERME (&)

10.

11.

INTERIM DIVIDEND 9. PHIRR S
The Directors do not recommend the payment of EETHABARBHE-Z—~F
dividend for the three months ended 30 June 2016 NAZTHALE=ZEAZERE (=
(2015: Nil). T—AFE) -
MOVEMENT OF RESERVES 10. f#E2H
Investment ~ Convertible
Share  Exchange Merger ~ Translation  revaluation  note equity Accumulated
capital Teserve Teserve Teserve Teserve Teserve losses Total
TRR
REEfR 28
RE  JERE  A0EBE EXRR B BERE  RiHER @it
HKSO00  HKSOOD — HKSUOO0  HKSOOD  HKSOOD  HKSUOD  HKSOOO  HKSO00
FET  FAT AT FET  TArT TET FEr TET
At 1 April 2015 (audited) W-Z-15MA-A
(&%) 683,047 - 45918 67,933 (1921) - (3333000 406677
Total comprehensive income FHEERALE
for the period - - - 31 1921 - 85 19767
At 30 June 2015 (unaudited) RZZ-1%
~A=1H
(REER) 683,047 - 45918 6794 - - (370485 426444
At 1 April 2016 (aucited) RZF-~EmA-A
(%) 840,999 (1241) 4918 55,204 - 42609 (577350) 406,159
Total comprehensive expense FHHZEMARAE
for the period - - - (5,834) (1,146) - (2958) (9,938)
At 30 June 2016 (unaudited) WZB-1%
~A=TH
(K&l 840,999 (124) 45918 49390 (1146) 42609 (380308 396221
COMPARATIVE FIGURES 1. HEBEF

Certain comparative figures have been adjusted
to confirm to current period’s presentation and to
provide comparative amounts in respect of items

disclosed in the current period.

ETHRBFOLRE UFAA
HEZ 285 UARHHEKE
ZBERRELRESE-
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INTERIM DIVIDEND

The Board does not recommend the payment of
an interim dividend for the three months ended
30 June 2016 (2015: Nil).

FINANCIAL REVIEW

For the three months ended 30 June 2016,
the turnover of the Group was approximately
HK$159,189,000 (2015: HK$139,324,000). The
cost of sale for the period was approximately
HK$154,525,000 (2015: HK$130,825,000).
The administrative expenses for the period
was approximately HK$4,280,000 (2015:
HK$6,377,000).
attributable to owners of the Company of
approximately HK$2,958,000 for the three
months ended 30 June 2016 as compared
with a profit of approximately HK$17,815,000
for the same period of last year. The Board of

The Group recorded a loss

Directors considers that the deterioration in
performance of the Group is mainly attributable
to neither other income nor other gains incurred
during the period. The Group continues to be
in a health financial condition with current
assets of approximately HK$473,635,000 at the
end of the reporting period (31 March 2016:
HK$500,954,000).
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General trading

Turnover of approximately HK$114,497,000 was
generated from general trading during the period
under review (2015: HK$135,724,000).

Trading of LNG products

Turnover of approximately HK$43,168,000 was
generated from trading of LNG products during
the period under review (2015: Nil).

Provision of money lending

Turnover of approximately HK$980,000 was
generated from money lending business during
the period under review (2015: Nil).

Provision of factoring services

Turnover of approximately HK$544,000 was
generated from factoring services during the
period under review (2015: HK$629,000).

Provision of management services

HK$NIl turnover was generated from provision of
management services during the period under
review (2015: HK$2,971,000).

—RES

REBEHR —REH2LES
4 /114,497,000 L (ZE—H
£F : 135,724,000/ 7T ) °

RILXARERES
REBERR BRI RARATERE S
2 S EE A /43,168,000 T (=
T-RF:EF)-

R
REEEN AR 2R
#)73980,000 L (—FE — R %F:
7).

REARERE
REFBEPER REBRG 2L EHE
#4) A544,0008 T (Z T —HF:
629,000/ 7T ) °

RUHEERKE

REEHR REEERSEZ
BEBEATET(ZT—RHF:
2,971,000/ 7T) °
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REVENUE, GROSS PROFIT AND
ADMINISTRATIVE EXPENSES

During the three-months period ended 30 June
2016, the Group’s turnover was approximately
HK$159,189,000 (2015: HK$139,324,000)
which was comprised of revenue generated
from general trading (including marketing
sourcing of technical and electronic products),
trading of LNG products, investment in financial
assets, provision of money lending and factoring
services. Neither interest nor dividend income
was received from investment in financial
and investment products for the period under
review (2015: HK$ Nil). The gross profit for the
period ended 30 June 2016 was approximately
HK$4,664,000 (2015: HK$8,499,000).
The Group’s administrative expenses was
amounted to approximately HK$4,280,000
(2015: HK$6,377,000). The Group generated
a loss attributable to owners of the Company
of approximately HK$2,958,000 for the three
months ended 30 June 2016 as compared with
a profit of HK$17,815,000 for the same period
of last year.

INVESTMENTS

The Group continues to identify suitable
investments in Hong Kong stock equity market
as well as any industry with high growth
potential in the PRC. As of 30 June 2016, the
Group has investment classified as available-
for-sale financial assets of approximately
HK$11,700,000 (31 March 2016: HK$ Nil).
The Group has financial assets at FVTPL of
approximately HK$9,306,000 (31 March 2016:
HK$9,306,000). In general, the investment
strategy will be reviewed frequently to take
appropriate actions whenever necessary in
response to changes in market situation.
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LIQUIDITY, FINANCIAL RESOURCES

AND CAPITAL STRUCTURE

The Group had total current assets approximately
HK$473,635,000 (31 March 2016:
HK$500,954,000). The management of the
Group considers its financial resources to be
liguid because approximately 34% (31 March
2016: 19%) of this total comprised of bank
balances and cash. The Group’s current ratio at
30 June 2016 was 9.2 times (31 March 2016:
8.8 times). The Group's gearing ratio at 30 June
2016 was 21.4% (31 March 2016: 22.1%), as
calculated by taking the ratio of the Group’s total
interest-bearing borrowings (including convertible
note), divided by its shareholders’ funds.

RBEE MBERRER
&

AREBHRBSRBEELED
473,635,000 0 (Z T —~NF =
B=+—8: 5009540005%7%)
MR BERSG EH34% (=
—/\E—H—-F—Ei 19%)7%%&
EHEkAE ~EEEEERA
Eﬁﬁ%éﬁﬁﬁ”@ﬂlﬁ AEERZ
T-RENAZ+HZRELEA
92 (ZE—XRF=A=+—8":
8.8fF)  KEBWKR T —NF/NA
—THZABEEA21.4% (ZF
—RNE=ZA=+—H:221%) K
RNEEHMBEERE (BETBRRK

ZBR)RURRES 2L EFTE -
The Group has no contingent liabilities as at 30 @ AKNREBER-_ZE—ENA=1+HBI
June 2016 (31 March 2016: HK$Nil). As at 30 ﬁfiﬁﬁﬁz%ﬁ% (ZE—RE=R
June 2016, the Group did not pledge any asset =+—H @ THE7T) R -T— N4
to a financial institution in respect of the due and N A=+H AEFBWE TR EE
punctual payment of its obligations (31 March  #K# ¥ & g% 1’&,‘7%‘2('%&% ix3
2016: HKS$Nil). XMEEBZRE(ZE-RF=
A=+—B:THT) -
USE OF PROCEEDS FREFERAR
Date of Fund raising Net proceeds raised Actual use of proceeds
announcement activities and intended use of proceeds as at 30 June 2016
BEMBREARER BE-E-XEXA=t+AZ
AEAH REEH FEREZRERR Fﬂ%ﬁklﬁgﬁﬁﬁﬁ
25 September Issuance of Approximately HK$60.4 million is Approximately HK$60.4 million was used
2015 convertible note intended to be used for working capital for working capital
“T-RfF EBRRER #160,400,0008 TRAELEES #)60,400,0008 TRELEE ®
hA=-+EH
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BUSINESS REVIEW

The Group was principally engaged in general

trading (including marketing sourcing of
technical and electronic products), trading of
LNG products, investment in financial assets,
provision of money lending and factoring
services.

Neither interest nor dividend income was
received from investment in financial and
investment products for the period under review
(2015: HK$Nil).

We will cautiously make use of our funds on
investments in Hong Kong equity market and
actively look for investment opportunities in
order to improve our shareholders’ returns
and enhance the value of the Company’s
shares. The investment strategies are reviewed
and monitored frequently and responded in
appropriate actions whenever the change in
market situations.

BUSINESS OUTLOOK

Even the overall economic markets are unstable

recently, we are looking for potential business
opportunities from time to time to enhance the
value to our shareholders.

Although the world's economic environment
is far from favourable, the management is
cautiously optimistic about our future business.

Chinese Energy Holdings Limited
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DIRECTOR’S INTERESTS AND

EERA D 7 WA AH B

SHORT POSITIONS IN THE SHARES,

ZERD - HERORES

UNDERLYING SHARES AND

ZEmRKRE

DEBENTURES OF THE COMPANY OR
ANY ASSOCIATED CORPORATION

As at 30 June 2016, the interests or short
positions of the Directors or chief executive of

the Company in the shares, underlying shares
and debentures of the Company or any of its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(the “SF0”), Chapter 571 under the Laws of
Hong Kong), which are required to be notified
to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions
which they are taken or deemed to have under
such provisions of the SFO), or which were
required, pursuant to Section 352 of the SFO,
to be entered in the register referred to therein,
or which were required, pursuant to Rules 5.46
to 5.67 of the GEM Listing Rules relating to
securities transactions by directors to be notified
to the Company and the Stock Exchange, were

as follows:
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Long positions in ordinary shares of the
Company (the “Shares”)

Except for Ms. Yik Fong Fong, a Director,
is beneficially holding 10,000,000 Shares
(approximately 0.46% of the Company’s issued
share capital), there was no long positions of
Directors in the Shares recorded in the register
or as otherwise notified to the Company and the
Stock Exchange pursuant to Rule 5.46 to 5.67 of
the GEM Listing Rules.

Long positions in underlying shares — share
options granted by the Company

No long positions of Directors in the underlying
shares of the equity derivatives of the Company
or any of its associated corporations was
recorded in the register or as otherwise notified
to the Company and the Stock Exchange
pursuant to Rule 5.46 to 5.67 of the GEM Listing
Rules.

Long positions in debentures

No long positions of Directors in the debentures
of the Company or any of its associated
corporations was recorded in the register or as
otherwise notified to the Company and the Stock
Exchange pursuant to Rule 5.46 to 5.67 of the
GEM Listing Rules.
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Long positions in the shares of associated
corporation

No long positions of the Directors in the shares
of the associated corporations of the Company
was recorded in the register or as otherwise
notified to the Company and the Stock Exchange
pursuant to Rule 5.46 to 5.67 of the GEM Listing
Rules.

Short positions in the Shares

No short positions of Directors in the Shares or
any of its associated corporations was recorded
in the register or as otherwise notified to the
Company and the Stock Exchange pursuant to
Rule 5.46 to 5.67 of the GEM Listing Rules.

Short positions in underlying shares

No short positions of Directors in the underlying
shares of the equity derivatives of the Company
and its associated corporations was recorded
in the register or as otherwise notified to the
Company and the Stock Exchange pursuant to
Rule 5.46 to 5.67 of the GEM Listing Rules.

Short positions in debentures

No short positions of Directors in the debentures
of the Company or any of its associated
corporation was recorded in the register or as
otherwise notified to the Company and the Stock
Exchange pursuant to rule 5.46 to 5.67 of the
GEM Listing Rules.
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Save as disclosed above, at 30 June 2016,
none of the Directors or chief executive of
the Company had any interests in any shares,
underlying shares and debentures of the
Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as
recorded in the register required to be kept
under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange
pursuant to Rule 5.46 to 5.67 of the GEM Listing
Rules.

SUBSTANTIAL SHAREHOLDERS’
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INTERESTS AND SHORT POSITIONS

BeEBERKRR

IN THE SHARES AND UNDERLYING
SHARES

At 30 June 2016, the following persons or

companies (other than the Directors or chief
executive of the Company) had an interest
or short positions in the Shares or underlying
shares of the Company which would fall to be
disclosed to the Company under the provisions
of Division 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to
be kept by the Company under Section 336 of
the SFO.
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Long Positions in the Shares

R ZHFR

Number of Percentage of
ordinary shares issued share
Name of Capacity/ in the capital capital of
Substantial Shareholder Nature of interest in Company held the Company
g =¥ N NG|
BAmz BETRAZ
TERRER B/ BuniE EBREE Bat
Exponential Fortune Group Limited  Interest in controlled 330,000,000 15.28%
(Note 1) (#f321) corporation
REZEEE 2 R
Keen Insight Limited (Note 1) Beneficial owner 330,000,000 15.28%
(Bat1) EREBA
Hony Capital Group L.P. (Nofe 1) Interest in controlled 330,000,000 15.28%
(M#1) corporation
REZHEE 2 #85
Hony Capital Management Limited  Interest in controlled 330,000,000 15.28%
(Note 1) (H17E1) corporation
REZSEE 2R
Hony Managing Partners Limited Interest in controlled 330,000,000 15.28%
(Note 1) (H171) corporation
REBGER 2w
Zhao John Huan (Note 1) Interest in controlled 330,000,000 15.28%
BB (1) corporation
REZHEE 2 #8
Xu Xiaohu Beneficial owner 149,000,000 6.9%
AR ERBEEA
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Notes:

1. Keen Insight Limited is a wholly owned subsidiary
of Hony Capital Group L.P.. Hony Capital Group
L.P. is wholly owned subsidiary of Hony Capital
Management Limited. Zhao John Huan has
100% interest in Hony Managing Partners
Limited, which has 80% interest in Hony Capital
Management Limited.

2. The percentage is based on 2,160,021,500
issued Shares as at 30 June 2016.

Long Positions in Underlying Shares

No long positions of other persons and
substantial shareholders in the underlying
shares was recorded in the register.

Short Positions in the Shares

No short positions of other persons and
substantial shareholders in the Shares was
recorded in the register.

Short Positions in Underlying Shares

No short positions of other persons and
substantial shareholders in the underlying
shares of equity derivatives of the Company was
recorded in the register.
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Save as disclosed above, at 30 June 2016, the
Directors and chief executive of the Company
were not aware of any persons or companies
(other than the Directors or chief executive of
the Company) had an interest or short positions
in the Shares or underlying shares of the
Company which were interested in 5% or more
of the issued share capital carrying rights to
vote in all circumstances at general meetings of
any other members of the Group or any persons
(not being a Director) have interests or short
positions in the shares or underlying shares of
the Company which would fall to be disclosed
to the Company under the provisions of Division
2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept by
the Company under Section 336 of the SFO.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights
under the Articles of Associations which would
oblige the Company to offer new shares on a
pro-rata basis to existing shareholders.

CODE OF CONDUCT REGARDING
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SECURITIES TRANSACTIONS BY
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DIRECTORS

During the period under review, the Company
has adopted a code of conduct regarding
securities transactions by Directors on terms
no less exacting than the required standard of
dealings as set out in Rules 5.48 to 5.67 of the
GEM Listing Rules. The Company had also made
specific enquiry of all Directors, the Company
was not aware of any non-compliance with the
required standard of dealings and its code of
conduct regarding securities transactions by the
Directors.
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ARRANGEMENTS TO PURCHASE

BEROBESFZ2LH

SHARES OR DEBENTURES

At no time during the three months ended
30 June 2016 was the Company, its holding
company or any of its subsidiaries a party to
any arrangements to enable the Directors of the
Company to acquire benefits by means of the
acquisition of shares in, or debentures of, the
Company or any other body corporate and none
of the Directors, their spouses or children under
the age of eighteen, had any rights to subscribe
for securities of the Company, or had exercised
any such rights during the three months ended
30 June 2016.

PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES OF THE
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COMPANY

During the period under review, neither the
Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed
securities.

COMPETITION AND CONFLICT OF
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INTERESTS

During the period under review, none of the
Directors, the management shareholders of the
Company or substantial shareholders of the
Company or any of their respective associates
(as defined in the GEM Listing Rules) had any
interest in a business which causes or may
cause any significant competition and conflict of
interests with the business of the Group.
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AUDIT COMMITTEE

As required by Rules 5.28 to 5.33 of the
GEM Listing Rules, the Company has an audit

committee (“Audit Committee”) which was
established with written terms of reference in
compliance with the GEM Listing Rules.

The Audit Committee has three members
comprising three independent (“Independent”)
non-executive (“Non-Executive”’) Directors,
namely, Mr. Yau Chi Ming (appointed on
12 August 2016) (Chairman of the Audit
Committee), Mr. To Ka Ho (resigned on 12
August 2016), Mr. Ko Ming Tung Edward and
Mr. Chen Liang.

The primary duties of the Audit Committee are
to ensure the adequacy and effectiveness of
the accounting and financial controls of the
Group, oversee the performance of internal
control systems, risk management, and financial
reporting process, monitor the integrity of the
financial statements and compliance with
statutory and listing requirements.

The Group’s first quarterly results for the
three months ended 30 June 2016 have
been reviewed by the members of the Audit
Committee, who are of opinion that such
statements comply with the applicable
accounting standards, Stock Exchange listing
requirements and legal requirements and that
adequate disclosures have been made.
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REMUNERATION COMMITTEE

The remuneration committee (“Remuneration
Committee”) has three members comprising
three Independent Non-Executive Directors,
namely, Mr. Ko Ming Tung Edward (Chairman
of the Remuneration Committee), Mr. Yau Chi
Ming (appointed on 12 August 2016), Mr. To Ka
Ho (resigned on 12 August 2016) and Mr. Chen
Liang and one executive (“Executive”) Director,
namely, Ms. Yik Fong Fong (resigned on 12
August 2016).

The primary duties of the Remuneration
Committee, among others, are (i) to make
recommendations to the Board on the
Company’s policy and structure for all Directors’
and senior management remuneration and on
the establishment of a formal and transparent
procedure for developing remuneration policy;
(ii) to review and approve the management’s
remuneration proposals with reference to the
Board’s corporate goals and objectives; and (iii)
to make recommendations to the Board on the
remuneration packages of individual Executive
Directors and senior management.
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NOMINATION COMMITTEE

The nomination committee (“Nemination

Committee”) has three members comprising two
Independent Non-Executive Directors, namely,
Mr. Chen Liang (Chairman of the Nomination
Committee) and Mr. Ko Ming Tung, Edward
and one Executive Director, namely, Mr. Chen
Haining.

The principal duties of the Nomination
Committee include, among other things:

(a) to review the structure, size and
composition (including the skills,
knowledge and experience) of the Board at
least annually and make recommendations
on any proposed changes to the Board
to complement the Company’s corporate
strategy;

(b) to identify individuals suitably qualified
to become Board members and select or
make recommendations to the Board on
the selection of individuals nominated for
directorships;

(c) to assess the independence of Independent
Non-Executive Directors; and
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(d) to make recommendations to the Board
on the appointment or reappointment of
Directors and succession planning for
Directors, in particular the chairman and/
or chief executive of the Company.

By order of the Board
Mr. Chen Haining
Chairman and Chief Executive Officer

Hong Kong, 12 August 2016

As at the date hereof, the Executive Directors of
the Company are Mr. Chen Haining (Chairman
of the Company) and Ms. Wu Hongying; and
the Independent Non-Executive Directors of the
Company are Mr. Yau Chi Ming, Mr. Ko Ming
Tung Edward and Mr. Chen Liang.
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