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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“*GEM”) OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE "STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate companies to which a higher
investment risk may be attached than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in such companies and should make
the decision to invest only after due and careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited to professional and other sophisticated
investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM
may be more susceptible to high market volatility than securities traded on the Main Board and no
assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange take no responsibility for the
contents of this report, make no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or
any part of the contents of this report.

This report, for which the board of directors of Celebrate International Holdings Limited collectively
and individually accept full responsibility, includes particulars given in compliance with the Rules
Governing the Listing of Securities on the GEM of the Stock Exchange for the purpose of giving
information with regard to the Company. The directors, having made all reasonable enquiries, confirm
that, to the best of their knowledge and belief: (1) the information contained in this report is accurate
and complete in all material respects and not misleading; (2) there are no other matters the omission
of which would make any statement in this report misleading, and (3) all opinions expressed in this
report have been arrived at after due and careful consideration and are founded on bases and
assumptions that are fair and reasonable.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE D

Celebrate International Holdings Limited (the
"Company”) and its subsidiaries (fogether with the
Company collectively referred to as the "Group”) is
principally engaged in the following business activities:

Money lending
Health care services
0 Property investment
Securities investment and trading
Food and beverage trading

REVIEW AND PROSPECT

Money Lending

Money lending commenced business in the year
ended 30 June 2014 and it has now developed into
a major source of revenue for the Group. In the year
ended 30 June 2016 ("FY2016"), the interest income
generated from the money lending business has grown
to approximately HK$5.0 million with a total loan portfolio
amounting tfo approximately HK$47.2 million as at
30 June 2016 from that of HK$3.8 million for the year
ended 30 June 2015 ("FY2015") with a loan portfolio of
HK$12.1 million as at 30 June 2015.

The past year has been a year of challenges and
opportunities. With a weak retail sales performance and
consolidating property market, enterprises needed to
plan their strategies carefully in order to grasp every
opportunity. Despite the uncertainties of the local
economy and property market, the Group observed that
demand for loans is still robust. During FY2016, the Group
contfinued to expand in a cautious and prudent manner.
This has proven to be a successful strategy which
resulted in achieving satisfactory and healthy growth
of the business. The Group will continue to implement
a prudent strategy of maintaining its focus on loans
granted to small and medium enterprises and individuals

on a small scale basis.
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Health Care Services

Health care services, which mainly provide hot stone
spa and health related services, commenced operation
in February 2015 with the establishment of a health
centre in North Point. Revenue generated from this
business segment has grown from HK$227,000 in FY2015
to approximately HK$1.6 million in FY2016. The Board
considers that the performance of this business segment
is acceptable taking info account the current economic
climate and the time required for the development of
the business. In view of fierce competition in the market
for high quality health centres, the Group has embarked
on a series of promotional and advertising activities
for the health cenfre so as to position ourselves in the
provision of health care services for further developing
the business.

In line with the corporate strategy for further fostering the
Group’s revenue and diversifying the Group’s revenue
base, the Group is currently in the process of establishing
another health centre in Shanghai. Design and
construction works on the health centre are underway
and will soon reach its final stage. It is expected that the
new health centre will commence operation in November
2016.

Property Investment

In line with our corporate mission to explore other
potential investment opportunities for enhancing
the shareholders’ value, the Group entered into the
property market in FY2015 through the acquisition of
51% interest in Goldee Holdings Limited ("Goldee”) and
the shareholder’s loan at a consideration of HK$160.7
million. Goldee’s wholly owned subsidiary was the legal
and beneficial owner of a land property situated at nos.
8 & 10 Lomond Road, Kowloon with Sub-Section 1 and
the Remaining Portion of Section C of Kowloon Inland Lot
No. 4164 (the "Land Property”), which was a vacant site
and there was no construction work done on the site.
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During FY2016, the Group disposed of the Land Property
at a consideration of HK$390,000,000 and recognized a
gain on disposal of HK$60,000,000.

On 14 September 2016, the Company announced that
the Group entered into an agreement fo acquire a
residential property located at Hainan in the People’s
Republic of China at the consideration of RMB8,500,000.
The property will be delivered to the Group on or
before 31 December 2016 subject to the obtaining of
the relevant certificates and approvals from relevant
government authorities. Details of this transaction were
set out in the Company’s announcement dated 14
September 2016.

Securities Investment and Trading

Subsequent to the boom in the bullish trading of listed
securities in the first half of 2015, the stock market has
not yet recovered its momentum. However, leveraging
on our cautious approach to securities trading, the
Group managed to generate a turnover of approximately
HK$108.5 million during FY2016 (FY2015: HK$37.2 million)
from securities trading. The Board expects that the stock
market in Hong Kong will be recovered in the near future
after the potential launch of the Shenzhen-Hong Kong
Stock Connect and the performance of the securities
investment and trading segment will be further improved
thereafter. The Group will continue to adopt a cautious
approach in making investment decision in securifies
dealing so as to obtain a balance between risk and

return.

As at 30 June 2016, the size of the securifies investment
portfolio amounted to approximately HK$204.1 million
(30 June 2015: HK$12.3 million). The Group intends fo
diversify its investment portfolio in order fo reduce the
relevant concentration and investment risks. Given the
nature of securities investment and trading business, it is
crucial for the Group to have readily available funds in
order to capture suitable investment opportunities which
may arise from time to time in a timely fashion to provide

investment return to the Group.
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Food and Beverage Trading

In FY2016, food and beverage trading only recorded a
turnover of approximately HK$1.8 million, an increase
of about 40.9% from FY2015. This is mainly due fo the
increase in the trading of wines and spirits. However, the
Group does not anficipate that there will be a persistent
increasing frend for the volume of business generated
by the food and beverage frading as the local retail
sector has been suffering from the slowdown in demand
for top end luxurious products including quality food
and beverage due to the reduction in spending by the
mainland visitors. Although the antagonizing sentiment
against the mainland visitors is cooling down and
there are signs to indicate that the Chinese economy
is back on a positive track, the Group does not expect
that the business environment for the local retail sector
will furn around in the near future. The Group would
therefore confinue to adopt its previously stated strategy
in diverting its attention to the development of other
businesses which can generate a stable return.

FINANCIAL RESOURCES

The Company has been seeking additional financial
resources to improve the working capital of the Group
through various fund raising exercises including placing
of new shares and open offer. Further, the Company
had disposed of the non-performing businesses and has
explored investments with potentially positive business
prospects from time to fime so as to improve the overall
financial position of the Group. However, the Group
was still loss-making and unable to generate an overall
positive profit from its existing business operations.
The Company, therefore, conducted the following

arrangements to exploit its financial resources:
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On 18 March 2015, the Company announced the
following:

1. Share consolidation

Every 20 issued shares of par value of HK$0.001 each
is consolidated into 1 consolidated share of par
value of HK$0.02 each.

The share consolidation took effect from 12 June
2015 resulting in the authorized share capital of
the Company of HK$1,000,000,000 dividing info
50,000,000,000 consolidated shares of HK$0.02
each, of which 71,578,612 consolidated shares were
then in issue which were fully paid or credited as
fully paid.

2. Open offer

The Company proposes to raise approximately
HK$225.5 million (before expenses) by way of
an open offer of 2,147,358,360 offer shares at a
subscription price of HK$0.105 per offer share on
the basis of thirty (30) offer shares for every one (1)
consolidated share held on 23 June 2015.

The open offer became unconditional on 15 July
2015 and the offer shares were all allotted on 17 July
2015. The net proceeds of HK$215.6 million from the
open offer was applied as to (i) HK$140.7 million for
early redemption of the promissory note issued by
the Company in relation to the acquisition of 51%
equity interest in a subsidiary; (i) HK$14.1 million for
granting of loans under the money lending business;
(i) HK$20.0 million for the operations of the health
centre; (iv) HK$25 million for the subscription
of 2.86% of the issued share capital of Co-Lead
Holdings Limited; (v) HKS$12 million for purchasing
listed securities; and (vi) HK$3.8 million in the
payment of operating expenses.
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On 19 November 2015, the Company announced the
following:

1. Share consolidation

Every 10 issued shares of par value of HK$0.02 each
is consolidated into 1 consolidated share of par
value of HK$0.2 each.

The share consolidation took effect from 22
December 2015 resulting in the authorized share
capital of the Company of HK$1,000,000,000 dividing
info 5,000,000,000 consolidated shares of HKS$0.2
each, of which 221,893,697 consolidated shares
were then in issue which were fully paid or credited
as fully paid.

2.  Change in board lot size

The Company proposes to change the board lot
size for tfrading of the Company’s shares from 20,000
shares to 4,000 shares.

It was subsequently amended to 8,000 shares in
view of the then fluctuation in the trading price of
the shares. Trading in the board lot size of 8,000
shares commenced on 7 January 2016.

Capital Reduction

On 1 April 2016, the Company announced that the
reduction of the issued share capital of the Company
by reducing the par value of each issued share from
HK$0.20 to HKS$0.0001 by cancelling the paid up share
capital to the extent of HKS$0.1999 per issued share is
tfo be implemented. The capital reduction has become
effective subsequent to the successful registration by
the Registrar of Companies in the Cayman Islands of the
order of the Court on 15 August 2016.
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Placings

On 29 March 2016, the Company entered into a
placing agreement (the "March Placing Agreement”)
with Sun Infernational Securities Limited, pursuant
to which Sun International Securities Limited agreed
to place 44,376,000 placing shares of the Company
to not less than six placees on a best effort basis at
a placing price of HK$0.25 per placing share (the
"March Placing”). The March Placing was completed
on 11 April 2016 and 44,376,000 placing shares with
an aggregate nominal value of HK$8,875,200 were
allotted and issued by the Company to not less than six
placees who were independent individuals, corporations
and/or institutional investors, who and whose ultimate
beneficial owners were third parties independent of and
not connected with the Company and its connected

persons.

The placing price of HKS$0.25 represents (i) a discount
of approximately 10.7% to the closing price of HK$0.28
per share as quoted on the Stock Exchange on 29
March 2016, being the date of the March Placing
Agreement; and (i) a discount of approximately 15.8%
to the average closing price of HKS$0.297 per share of
the Company as quoted on the Stock Exchange for the
last five consecutive trading days up to and including 24
March 2016. The net placing price for the March Placing
was approximately HK$0.241 per placing share.

The March Placing was conducted by the Company
tfo raise additional funds so as to improve the working
capital and strengthen the financial position of the
Group for future development. The net proceeds
amounting to HKS$10.7 million arising from the March
Placing was applied as to (i) approximately HKS4 million
for purchase of listed securities; (ii) approximately HK$6
million for granting of loans under the lending business
of the Group; and (iii) approximately HK$700,000 for
payment of operating expenses.
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On 13 June 2016, the Company entered into a placing
agreement (the “June Placing Agreement”) with Win
Wind Securities Limited, pursuant to which Win Wind
Securities Limited agreed to place 53,248,000 placing
shares of the Company fo not less than six placees on
a fully underwritten basis at a placing price of HK$0.225
per placing share (the "June Placing”). The June
Placing was completed on 29 June 2016 and 53,248,000
placing shares with an aggregate nominal value of
HK$10,649,600 were allotted and issued by the Company
to not less than six placees who were independent
individuals, corporatfions and/or institutional investors,
who and whose ultimate beneficial owners were third
parties independent of and not connected with the
Company and its connected persons.

The placing price of HK$0.225 represents (i) a discount of
approximately 19.64% to the closing price of HK$0.28 per
share as quoted on the Stock Exchange on 13 June 2016,
being the date of the June Placing Agreement; and (ii) a
discount of approximately 18.77% to the average closing
price of HKS$0.277 per share of the Company as quoted
on the Stock Exchange for the last five consecutive
frading days up to and including 10 June 2016. The net
placing price for the June Placing was approximately
HK$0.216 per placing share.

The June Placing was conducted by the Company to
raise additional funds so as to improve the working
capital and strengthen the financial position of the
Group for future development. The net proceeds
amounting to HK$11.5 million arising from the June
Placing was applied as to (i) HK$8.5 million for purchase
of listed securities; (i) HK$2.3 million for granting of
loans under the money lending business; and (iii) the
remaining balance of HK$700,000 was maintained at the
Group’s bank account.
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FINANCIAL REVIEW

The Group posted a consolidated turnover of
approximately HK$116.9 million for FY2016, representing
a substantial increase of approximately HK$74.4 million
or 175% as compared fo FY2015. The increase in turnover
was primarily attributable to the proceeds received from
the disposal of listed securities.

The Group's gross profit margin has reversed from 0.6%
in FY2015 fo a gross loss margin of 8.3% in FY2016. This is
primarily due to the significant increase in cost of sales
for the health care services segment.

Other income in FY 2016 have increased substantially
to HK$62.4 million from HK$39.2 million in FY 2015. This is
mainly attributable to the gain arising from the disposal
of the Land Property amounting to HK$60 million.

The administrative expenses were augmented by
approximately HK$15.3 million, a 60.0% increase
to approximately HK$40.7 million in FY2016 from
approximately HK$25.4 million in FY2015. The increase
was mainly attributed to operating expenses incurred for
the health care services which commenced operation
in February 2015 and the expenses and commission
incurred on the disposal of the Land Property.

Other operating expenses in FY2016 have also increased
substantially fo HK$37.0 million from HK$11.6 million
in FY2015. This is mainly resulted from the increase in
impairment losses on interest in an associate and on
available-for-sale investment, and loss arising from
disposal of financial assets at fair value through profit or
loss.

Finance costs only decreased by approximately
HK$53,000 to approximately HKS$1.87 million in FY2016
from approximately HK$1.92 million in FY2015. The
decrease was mainly due to the non-recurrence of the
imputed interest expense on the convertible bonds in
FY2016.
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The Group has turned from a EBITDA (Earnings before
interest, tax, depreciation and amortization) of
approximately HK$6.0 million in FY2015 to a LBITDA (Loss
before interest, tax, depreciation and amortisation) of
approximately HK$11.7 million. This was mainly attributed
to: (i) loss derived from securities investment and
tfrading; (i) impairment losses incurred on investment
in an associate and available-for-sale investment; and
(iii) increase in administrative expenses in the property
investment and health care business segments.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2016, the Group held tfotal assets
of approximately HK$355.1 million (30 June 2015:
approximately HK$422.1 million), including cash and
bank balances of approximately HK$27.2 million
(30 June 2015: approximately HK$16.9 million).

As at 30 June 2016, the Group had total liabilities of
approximately HK$7.4 million (30 June 2015: HK$150.3
million) which mainly comprise of trade and other
payables and accrued liabilities amounting fo
approximately HK$6.8 million (30 June 2015: promissory
note of approximately HK$140.7 million).

As at 30 June 2016, the gearing ratio, expressed as a
percentage of total debts over total assets was about
2.1% (30 June 2015: 35.6%). This significant reduction was
mainly resulted from the redemption of promissory note
amounting to HK$140.7 million in FY2016.

CONTINGENT LIABILITIES

As at 30 June 2016, the Group had no contingent
liabilities (30 June 2015: Nil).
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EXPOSURE TO FLUCTUATIONS IN
EXCHANGE RATES AND ANY RELATED
HEDGES

The Group’s exposure to foreign currencies is limited to
its investment in a subsidiary established in the People’s
Republic of China. As the Group’s investment in this
subsidiary is not material, the Group had neither foreign
currency hedging activities nor any financial instruments

for hedging purposes in FY2016.

CHARGES ON GROUP ASSETS

As at 30 June 2016, the Group did not have any charges
on its assets (30 June 2015: Nil).

CAPITAL STRUCTURE

The changes in the Company’s capiftal structure is set
out under Financial Resources on pages 9 tfo 13.

As at 30 June 2016, the total number of issued shares
of the Company was 319,517,697 shares of HK$0.2 each
(30 June 2015: 71,578,612 shares of HK$0.02 each).

EMPLOYEES, REMUNERATION POLICIES
AND SHARE OPTION SCHEME

As at 30 June 2016, the Group had 30 employees
(30 June 2015: 32). The total staff costs including
Directors’ remuneration for the year were approximately
HK$9.0 million (FY2015: approximately HK$7.4 million). The
Group’s remuneration policy is formulated on the basis of
the performance and experience of individual employee
and is in line with the market practices. The Group
offers to its employees other fringe benefits including
mandatory provident fund and medical benefits.
Share opfions may be granted to employees based on
performance evaluation in order to provide incentives

and rewards.
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SIGNIFICANT INVESTMENT

As at 30 June 2016, the Group had investment in the
following:

Investment in an available-for-sale investment
amounting to approximately HK$44.8 million (30
June 2015: Nil), details of which are set out in note
22 to the financial statements;

Investment in an associate amounting fo
approximately HK$14.5 million (30 June 2015:
approximately HK$30.0 million), details of which are
set out in note 20 to the financial statements; and

< Financial assets at fair value through profit or loss
amounting to approximately HK$204.1 million (30
June 2015: approximately HK$12.3 million), details
of which are set outf in note 25 to the financial
statements;

Save as disclosed above, the Group did not have any
significant investment.

MATERIAL ACQUISITION AND DISPOSAL

There was no material acquisition and disposal of
subsidiaries and associated companies by the Group
during FY2016.

In FY2015, the Group acquired a 51% interest in Goldee
Holdings Limited and the shareholders loan at a
consideration of HK$160.7 million.
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ESENREHREEAER

EXECUTIVE DIRECTORS

Ms. LEUNG Wai Kuen Cerene ("Ms. Leung”), aged 48,
was appointed as Executive Director on 18 April 2011.
She is also the director of various subsidiaries of the
Group. Ms. Leung holds a Bachelor degree in Business
Administration from the San Francisco State University,
the USA. She has over 10 years’ experience in finance
and accounting, including auditing, budgeting, cost
control, and formulating policies and strategies over
the financial operations and management for various

companies.

Dr. LAW Wai Ching ("Dr. Law"), aged 45, was appointed
as Executive Director on 6 July 2015. He is also the
director of various subsidiaries of the Group. Dr. Law
holds a Doctoral degree in Business Administration from
the University of California, Los Angeles, a Master degree
in Business Management from the Newcastle University
and a Master degree in Policing and Public Order
Studies from the Leicester University. He is well versed
in marketing, customer relationship management and
education service for over 20 years. Dr. Law is currently
a senior business analyst with the Group, a part-time
MBA dissertation supervisor for the University of Wales,
Newport and an external examiner for Life-Lingnan
University of Hong Kong. Prior to joining the Group, he
held managerial positions with the Hong Kong Jockey
Club, Oriental Watch (China) Company Limited, Cutter &
Buck Inc. and was a DBA/MBA lecturer at WTIl-University of
Bern, a BBA lecturer at the University of Portsmouth.

Mr. LO Sik Yin ("Mr. Lo"), aged 36, was appointed as
Executive Director on 1 February 2016. He is also the
director of various subsidiaries of the Group. Mr. Lo, holds
a Bachelor degree in Law at the University of London. He
has over 10 years’ extensive experience in marketing,
management and legal documentation. Mr. Lo has also
gained substantial working experience in insurance

broking and investment immigration.
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Mr. KWOK Ka Chung( "Mr. Kwok"), aged 40, was
appointed as Executive Director on 4 February 20716.
Mr. Kwok has accumulated over 10 years of experience
in the hospitality industry and has extensive experience in
frading with Thailand.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Ms. WONG Lai Na ("Ms. Wong”), aged 30, was
appointed as Independent Non-executive Director on 27
July 2015. Ms. Wong graduated from Jinan University in
China with a Bachelor degree in Business Administration.
She obtained valuable experience in the professional
field of accounting and provided services in the areas
of financial analysis, tax planning, infernal control and

financial audit for small and medium-sized enterprises.

Mr. TSE Yuen Ming ("Mr. Tse"), aged 49, was appointed
as Independent Non-executive Director on 16 November
2015. Mr. Tse is a partner of Messrs. Tung, Ng, Tse &
Heung. He holds a Bachelor of Laws degree with honour
from the University of Hong Kong and admitted to The
Supreme Court of Hong Kong as a solicitor in 1993.
Mr. Tse has been an independent non-executive director
of Daido Group Limited (Stock No. 0544) and Inno-Tech
Holdings Limited (Stock No. 8202) since August 2003 and
November 2014 respectively. Mr. Tse is the Executive Vice
President of Hong Kong Guangxi Chamber of Commerce
Limited, the Chairman of Professional Service Committee
of The Hong Kong Chamber of Small and Medium
Business and the Legal Adviser of Life Underwriters & Sales
Executives Board (HK) Ltd.
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Mr. SIT Bun (“Mr. Sit"), aged 77, was appointed as
Independent Non-executive Director on 18 April 2011. He
is the chairman of Chinacomm Infernational Limited in
Hong Kong. Mr. Sit was one of the pioneers in infroducing
the wireless paging technology into the PRC. He also
assisted in modernizing the International Direct Dialing
call services from Guangdong Province to Hong Kong
and Macau. Mr. Sit has over 25 years’ experience in
telecommunications. He was a member of the Eighth,
Ninth and Tenth Chinese People’s Political Consultative

Conference in Beijing.

SENIOR MANAGEMENT

Mr. NG Chi Ho, Dennis ("Mr. Ng”), aged 58, joined the
Group as the Chief Financial Officer in December 2011
and was appointed as the Company Secretary on 7 July
2014. Mr. Ng holds a Bachelor of Commerce degree
from the University of New South Wales, Australia and is
a chartered accountant of The Chartered Accountants
Australia and New Zealand as well as a fellow member of
The Hong Kong Institute of Certified Public Accountants.
Mr. Ng was an independent non-executive director of
Sunrise (China) Technology Group Limited, the shares of
which are listed on the GEM of the Stock Exchange from
June 2014 to May 2015. He is currently an independent
non-executive director of Media Asia Group Holdings
Limited and Kirin Group Holdings Limited, the shares
of both companies are listed on the GEM of the Stock

Exchange.
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CORPORATE GOVERNANCE PRACTICES

The Board is committed to establish good corporate
governance and adopt sound corporate governance
practices. The Directors strongly believe that reasonable
and sound corporate governance practices are essential
for the growth of the Group and for safeguarding and
enhancing shareholders’ interests.

Throughout the financial year ended 30 June 2016, the
Company has complied the provisions of the Code on
Corporate Governance Practices ("CG Code”) as set
out in Appendix 15 of the Rules Governing the Listing of
Securities ("GEM Listing Rules”) on the Growth Enterprise
Market of the Stock Exchange of Hong Kong Limited
with the exception of provision A.4.1. The Independent
Non-executive Directors of the Company are not all
appointed for a specific terms. They are, however,
subject to retirement by rotation and re-election at the
annual general meeting of the Company in accordance
with Article 87 of the articles of association of the
Company. Any new Director appointed by the Board to
fill a causal vacancy or as an addifion fo the Board shall
be subject to re-election at the next following annual
general meeting of the company.

BOARD OF DIRECTORS

The Board of Directors ("Board”) currently comprises
seven Directors, of whom four are Executive Directors
and three are Independent Non-executive Directors. One
Independent Non-executive Director has the appropriate
professional accounting qualifications or related
financial management experience and expertise. The
partficipation of Independent Non-executive Directors
in the Board bring a diverse range of expertise, skills
and independent judgment on issues relating fo the
Group’s strategies, performance, conflicts of inferests
and management process to ensure that the inferests
of all shareholders of the Company have been duly
considered.
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SREARE

The Board considers that all the Independent
Non-executive Directors are independent and has
received from each of them the annual confirmation of
independence pursuant fo Rule 5.09 of the GEM Listing
Rules. None of the Independent Non-executive Directors
has served the Company for nine years or more.

The Board is enfrusted with the overall responsibility
for promoting the success of the Company by fthe
direction and supervision of the Company’s business
and affairs and the ultimate responsibility for day tfo day
management of the Company which is delegafted fo
the management. To this end, monthly financial and
operational information are provided to the Board for
assessing the performance of the Company and ifs
subsidiaries. For significant matters that are specifically
delegated by the Board, the management must report
back to and obtain prior approval from the Board before
making decisions or entfering info any commitments on

behalf of the Company.

The Board conducts meeting on a regular basis
and on an ad hoc basis. Nofice of at least 14 days
for the regular meetings and reasonable notice for
non-regular meetings are given to all Directors in order
that they can attend the meetings and include matters
for discussion if necessary. Board members are provided
with all agenda and adequate information for their
review within reasonable time before the meetings. After
the meeting, draft minutes are circulated to all Directors
for comments before confirmation. Minuftes of board
meetings and meetings of board committees are kept by
the Company Secretary and are available for inspection
by the Directors at all times. Each Director is entitled to
seek independent professional advice in appropriate
circumstances af the expense of the Company.
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Each newly appointed Director is provided with a
package of orientation materials setting out the required
duties and responsibilities of Directors under the GEM
Listing Rules and other relevant statutory requirements
of Hong Kong. An orientation as to the director’s duties
and obligations under the GEM Listing Rules and relevant
legislations will be arranged for all newly appointed
Directors. Newly appointed Directors will also receive
an introduction on the Company’'s operation and
business. Our Directors are kept informed from fime to
fime on the latest development of any changes to the
regulatory requirements and the progress of compliance
of applicable rules and regulations by the Company.
Our Directors will also be updated from time to time
on the business development and operation plans
of the Company. All our Directors are encouraged to
participate in continuing professional development
seminars and/or courses to update their skills and
knowledge on the latest development or changes in
the relevant statutes, GEM Listing Rules and corporate

governance practices.

EEERRE

BERHFEZAESES-—ERBENHE > &Z
MR ERIAIEAR L TR R EEH WA
EORETZEEREREE -BEHEEE
EYEZHESNBEE) AT RS ER L
TRARAEEEARECESHERSME -
BEFZAESNEENBALAZLERE
B APABEEH T ERUEEESHEET
B sBHEREAQAETEARIRE
PlZERER BEBTNTHERERAQAT £
BRERREESEACBRTER - AR FAHEEHS
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During the year ended 30 June 2016, the confinuous REBZE-ZZ-—~"EAA=1THLEE RES
professional development taken by respective Directors EXRZHFEBEZHRNT

are as follows:

Corporate Financial,
governance, management
rules and and
regulations other business
(including skills and
directors’ duties) knowledge
EER - RAKRSKH B - EEREM
(BEESHK) EBEERAR
Executive Directors HITES
Ms. Leung Wai Kuen, Cerene RERLZE v v
Dr. Law Wai Ching EEEEL v v
(appointed on é July 2015) (R=ZF—HFtANHEZE)
Mr. Lo Sik Yin EHELE v v
(appointed on 1 February 2016) (R=F—ANEF-H—HEZH)
Mr. Kwok Ka Chung BB EE v v
(appointed on 4 February 2016) (R=ZFE—AXEFEZFIHEZEE)
Mr. Leung Wai Tung RIEREE X X

(resigned on 6 November 2015)

Independent Non-executive Directors

Ms. Wong Lai Na
(appointed on 27 July 2015)
Mr. Tse Yuen Ming

(appointed on 16 November 2015)

Ms. Chan Wan Yee

(resigned on 27 July 2015)
Mr. Hau Chi Kit

(resigned on 16 November 2015)
Mr. Sit Bun

(R=F—-—RF+—ANHEFE)

BYEHTES

BEEMat v v
(R=ZZFE—FFtA=-1++tHEZF)

HEBA AL v v
(R=F—FHEF—HAF+NAEZE)

BB Lt x X
(R=F—FHF+HA =1 +HFF)

REBKE X X

(R=ZF—FE+—H1+NHFF)
EBELE v v
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The Board held at least a board meeting for each

EEERRE

ELEEFEELET-RESESH - BE
FRA=T

quarter. Details of the attendance of the Directors during Z—Z—ARFERXA=+THLFERES2HEE
the year ended 30 June 2016 are as follows: HEOT
Attendance

Executive Directors HITES

Ms. Leung Wai Kuen, Cerene REBRLZE 18/18

Dr. Law Wai Ching EREEL 17/17
(appointed on é July 2015) (R=F—FHF+ANAEZH)

Mr. Lo Sik Yin EHEZLE 7/7
(appointed on 1 February 2016) (R=F—NE-F—HEZ)

Mr. Kwok Ka Chung BB EE 6/6
(appointed on 4 February 2016) (R=ZZFBE—ANEZFIIHEZEE)

Mr. Leung Wai Tung RIBREE 2l
(resigned on 6 November 2015) (R=F—FF+—FNXHBE)

Independent Non-executive Directors BYFHITES

Ms. Wong Lai Na BEEMLZL 16/16
(appointed on 27 July 2015) (R=F—FHFLtHA=-+tHEZF)

Mr. Tse Yuen Ming Eibet e 9/9
(appointed on 16 November 2015) (R=F—FF+—FA 1T NAEZM)

Ms. Chan Wan Yee BREEMR Z L 1/1
(resigned on 27 July 2015) (R=ZZFE—FZF+tHA=1tHEF)

Mr. Hau Chi Kit EEGELEE 8/8
(resigned on 16 November 2015) (R=F—-—RmF+—HA1THEHFE)

Mr. Sit Bun BELEE 18/18

CHAIRMAN AND CHIEF EXECUTIVE OFFICER E & R {TH 42 &

The roles of the chairman and the chief executive HMEEHETHEARzACE D AIUEBRRERE

officer are separated to ensure a clear division between
the chairman’s responsibility to formulate corporate
strategies and overall business development planning
and the chief executive officer’'s responsibility to oversee
the Company’s daily operations. The separatfion ensures
a balance of power and authority so that power is not
concentrated on any individual.

ITHAREEWNA T HNEXFEEEHTLE
FHREREEXBBRAL MITRAREEE
EARARAZHEEE 2D BWRED RIRE
gt SEATSEFEMEA -

\
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Following the respective resignations of the ex-chairman,
Mr. Lam Wai Pong and the ex-chief executive officer,
Mr. Lau Chi Kwong on 31 May 2013 and 6 September
2012, the Board has not yet identified the suitable
candidates tfo fill the vacancies. All Executive Directors
now assume and share the roles and responsibilities of
the chairman and the chief executive officer until the
suitable candidates come on board.

REMUNERATION COMMITTEE

The remuneration committee was chaired by Ms. Wong
Lai Na following the resignation of Ms. Chan Wan Yee
on 27 July 2015. The remuneration committee’s other
two members were Mr. Tse Yuen Ming following the
resignation of Mr. Hau Chi Kit on 16 November 2015 and
Mr. Sit Bun. All members of the remuneration committee
were Independent Non-executive Directors of the
Company.

The role of the remuneratfion committee is to recommend
to the Board a framework for remunerating the
Board and key executives and to determine specific
remuneration packages for each Executive Director
of the Company. In carrying out the above, the
remuneration committee may obtain independent
external legal and other professional advice as deemed
necessary. The expenses of such advice shall be borne
by the Company.

The remuneration package for the Executive Directors
of the Company comprises a basic salary and a
performance-related bonus for their contributions. The
Independent Non-executive Directors receive a basic
fee for their services. All revisions to the remuneration
packages of the Directors are subject fo the review and
approval of the Board. Details of directors’ remuneration
for each Director are set out in note 14 to the financial

statements.

BIEFEMERLEEATRARB S LER
TE-ZFEA=T-HRZZ-—ZFAAR
BORBHER ESSESHARAYLISGEA
BEWMELAZR -Elt 2RHITESRER
BYHEBAEIERTREABZ2AEGREE
EERBEATMAESERL -

HMEESTE

RERZtTR-_2-AF LA+t LAREER
FHNEESHERNB LT REETR -FMES
EZRIMURERHEALLE (REER=-F
—HEFT-ATAEBMEZESEHELE) REE
KL -FHEES22BREYR/ALTE L
FHTES -

FHEESCHERRESERIETHAE
CEWEBOESSRHEZABEEARAATE
HTESZHAFHES EETLABES
B FHEESUSRUEZBINRERE
RHMWEXER AREEEABHADQAK
o

RARBTESZHFWEASERELAHFERHA
HERMBHZERIEAL - BIFHATESHR
EvRBUBRELRE FEERESHHA
BRETHEAKESSEHRME - ARSE
EHM A BRNBRRME4 -
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During the year ended 30 June 2016, the remuneration

EEERRE

FHMESERBE_S-—A"FAA=THLF

committee held five meetings. Individual attendance of ER{ITTEASEH SZESREZETELE
each committee member at the meeting is as follows: ZMTF
Attendance

Ms. Wong Lai Na EEMZ L

(appointed as chairman on 27 July 2015) (R-—F—AFEtA -1+ +tHEZHEBEE) BV
Mr. Tse Yuen Ming HEBAEE

(appointed on 16 November 2015) (R=FB-—F"F+—HA1+AEZEME) 2/2
Mr. Sit Bun BELRE 5/5
Ms. Chan Wan Yee PREEE L L

(resigned as chairman on 27 July 2015) (R=B-FFEtA=1+EtHFEZE) 1/1
Mr. Hau Chi Kit REGEE

(resigned on 16 November 2015) (R=F—FF+—F1XHEE) 2/2
NOMINATION COMMITTEE REEEE
The nomination committee was set up on 26 October AARR-ZZ—ZFF+A-TAHRIREZE

2010 with specific terms of reference. It comprises of
three members, namely Wong Lai Na following the
resignation of Ms. Chan Wan Yee on 27 July 2015,
Mr. Tse Yuen Ming following the resignation of Mr. Hau
Chi Kit on 16 November 2015 and Mr. Sit Bun, all of
whom were Independent Non-executive Directors of the
Company. The nomination committee is responsible
for making recommendation to the Board for selection
and nomination of directors and senior management.
The nomination committee also reviews the structure
and composition of the board of Directors and assesses
the independence of the Independent Non-executive
Directors.

EEVAIVARMESE - REZESH=EMK
B 2RREEBLZL: (BEER=Z2—X
FEtAZTELABMMEZRBNRLLT) WEHAKL
S (REER-ZE-AF+-At HBREZE
EREE) REBERE RS %%ZIS’D\TE_L#
HTES REZES8ERESERSRE
A%Zﬁk%&?&%ﬁ%%%hﬁ?ﬁ%iﬁ%ﬂm
BREETEERVESECABRABURK
FRBLFPITES 2B -
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The nomination committee met five times during the
year ended 30 June 2016 with the aftendance of each

committee member as follows:

REZEENBE-ZE-—A"FAA=THLHF
ERETTERER BREEEREZERHE
BT

Attendance
Ms. Wong Lai Na EEMZ L
(appointed as chairman on 27 July 2015) (R=—F—AFttA -1+ tHEZMFSEE) 3/3
Mr. Tse Yuen Ming HEBALEE
(appointed on 16 November 2015) (R=FB-—"F+—HA1+AEZEME) 2/2
Mr. Sit Bun BELE 5/5
Ms. Chan Wan Yee BREETE Z2 &
(resigned as chairman on 27 July 2015) (R=F-—aFtA=-+tHBELE) 1/1
Mr. Hau Chi Kit BREGLE
(resigned on 16 November 2015) (R=F—FF+—F1+NHABE) 2/2

AUDIT COMMITTEE

The Company has established an audit committee
with written terms of reference based on the guidelines
recommended by the Hong Kong Institute of Certified
Public Accountants and the mandatory provisions set out
in the Code. The primary duties of the audit committee
are to review the Company’s annual report and
accounts, semi-annual report and quarterly reports and
to provide advices and comments thereon to the Board.
The audit committee discussed and reviewed with the
auditor and the management the financial statements
for the year ended 30 June 2016 before submission to the
Board for approval.

The audit committee comprises of three members,
namely Wong Lai Na following the resignation of
Ms. Chan Wan Yee on 27 July 2015, Mr. Tse Yuen
Ming following the resignation of Mr. Hau Chi Kit on
16 November 2015 and Mr. Sit Bun, all of whom were

Independent Non-executive Directors of the Company.

ARBRERLEREES  URESESEM
DNEHB 218 5| K& 5 BI A 8 2 58 5% E ) ET
HEORESE EXZEESCTIEREATE
RALRAZEFRRIRE  FFEERERFER

THIEDESSRHEEZRER - BRE
Eaﬂ%ﬂﬁﬂﬁﬁﬁﬁgﬁﬁﬁﬁﬁﬁé
TE-RNFARAZTHELEFEZUBHRRURE
EEEEHE-

i*

ERZEEH=-EREAN DR AEBIXL
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The audit committee held 4 meetings during the year
ended 30 June 2016. Individual attendance of each
committee member at the meetings during the year
ended 30 June 2016 is as follows:

EEERRE

ERZEBNREE-_ZE—~"EXA=1THL
FEETTHNASEZ -BRZESRERESR
—E-REANAStTHILEEEZEEHERN
T

Attendance
Ms. Wong Lai Na EEMLE
(appointed as chairman on 27 July 2015) (R=ZFE—FFtA-1+tHEZMHEREE) 4/4
Mr. Tse Yuen Ming AEALE
(appointed on 16 November 2015) (R=ZZFE—FFE+—F 1+ NHEZE) 2/2
Mr. Sit Bun BELE 4/4
Ms. Chan Wan Yee FREEMR Tt
(resigned as chairman on 27 July 2015) (R=F-—FFtA=-+tHBREEE) 0/0
Mr. Hau Chi Kit EEGELEE
(resigned on 16 November 2015) (R=F—-—"F+—HF AL 2/2

COMPANY SECRETARY

The Company Secretary supports the Board by ensuring
good information flow within the Board and that the
Board policy and procedures are followed. The Company
Secretary is responsible for advising the Board on the
corporafte governance matters and facilitating induction
and professional development of the Directors. All
Directors have access to the advice and services of the
Company Secretary to ensure that the Board procedures
and all applicable laws, rules and regulations, are
followed. The Company Secretary has complied with
all the required qualifications, experiences and training
requirements under the GEM Listing Rules.

DNEME

NAMEXEESSURRESENEZHE
ARARGEAERESTLHERERF - 28
MEEBERLXELRSENESIRMUZR
UZHES 2 ABRIREERRE - TAES
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RESPONSIBILITY FOR PREPARATION OF
FINANCIAL STATEMENTS

The Directors acknowledge their responsibility for
preparing the consolidated financial statements of
the Group. The Directors ensure that the preparation
of the financial statements of the Group is in
accordance with statutory requirements and applicable
accountfing standards. A statement by the Company’s
independent auditor about the reporting responsibilities
in the Independent Auditors’ Report on the Group’s
consolidated financial statement is set out on pages 42
to 44.

DIRECTORS" SECURITIES TRANSACTIONS

The Company has adopted the rules set out in Rules 5.48
to 5.67 of the GEM Listing Rules as the code for dealing in
securities of the Company by the Directors. Having made
specific enquiry of all Directors, the Company was not
aware of any non-compliance with the required standard
as set out in the code of conduct regarding securities
fransactions by the Directors throughout the year.

INTERNAL CONTROL

The Board with the Audit Committee are responsible
for maintaining sound and effective internal control
systems for the Company to safeguard its assets and
shareholders’ interests, as well as for reviewing the
effectiveness of such systems. The Board will from time
fo time conduct a review of the Group’s internal control
systems. The Board has reviewed the effectiveness
of the Group’s internal control system, covering
financial, operational and compliance controls and risk

management functions during the year under review.

ERUBHRRZERE

EXRANEARERULFEE Z2HREVUBR
R-EBBMRAEBZUBBRRRRBRBEEESR
ERBEAEFTERFEH - NQAB I ZBEAR
BYRHMREAERBEASERS MEER
RZABMBEBEBAI BN E2E44E -

BEEZEHAXS

KRR ERAAIZEMNR £ TR B 585,485,671k
FEzRAEAREEEELAQNRRS 2T -
KO2RESFHFASHRE  AQRALTH
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ZRZITATRMBEREER 2BR -

P BB B i
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In such review, the Board has considered factors such
as changes since the last review, scope and quality
of management’s monitoring of risks; incidence of
significant control failings and weaknesses identified;
and effectiveness relating to financial reporting and
compliance with the applicable laws and regulations
including the GEM Listing Rules.

The Board has delegated to executive management the
design, implementation and ongoing monitoring of such
system of internal controls covering financial, operational
and compliance controls and risk management

procedures.

AUDITORS’ REMUNERATION

During the year, remuneration paid/payable to auditors
for audit services is approximately HK$420,000 and
HK$365,000 for non-audit service performed.

INVESTOR RELATIONS

The Board puts great emphasis on investor relationship in
particular fair disclosure and comprehensive report of the
Company’s performance and activities.

Shareholders are encouraged to afttend the general
meetings of the Company and the Directors always
make efforts to fully address any questions raised by
the shareholders at the annual general meetings (the
"AGM") and the extraordinary general meetings (the
"EGM") of the Company. In addition, shareholders have
the right to nominate a person to stand for election as
a director at any general meeting by lodging a written
notfice to the Company.

The Company provides comprehensive information
about the Group in its website (www.ciholdings.com.hk)
to investors and potential investors. Hard copies of the
annual reports, half-yearly report, quarterly reports and
circulars are all sent to shareholders and they are all
available at the Company’s website.

EEERRE
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In accordance with Provision E.1.2 of the CG Code,
attendance of members of the Board to the general
meetings held during the year ended 30 June 2016 are

as follows:

RECEEATFR ZFAKIEEI 2R 2R
EEEREBEZZ-AEARAAZTHLEE
BITZBRRAEGZHERNT :

EGMheldon EGMheldon EGMheld on EGM held on EGM held on AGM held on  EGM held on  EGM held on

14 August 21 August 21 September 21 December 28 December 30 December 16 May 3 June

215 2015 2015 215 2015 2015 216 216

Ro8-EF W-¥-3F RoF-EF MCR-IF RCR-IF RCR-IF ORCR-AF RCRAR

MATBE NB=t-B AA=t-R +ZA=t+-B t=A=tAR TZR=tR EBATAA ~AZA

g2 g2 g7 g2 g2 g2 g2 g2

BRGAAE BRHHAE BREUAE RRENAE RRENAE BRREFRE RREHAE RRGHKE

Ms. Leung Wai Kuen, Cerene PLY-L A A A A A A A A
Dr. Law Wai Ching BREfL

(appointed on 6 July 2015) (H-E-ZFtANFEZR) N A A A A N A N
Mr. Lo Sik Yin BHERE

(appointed on 1 February 2016)  (H=E-A£-F-FEZFH)  NJA N/A N/A N/A N/A N/A A A
Mr. Kwok Ka Chung B ¥

(appointed on 4 February 2016)  (H=8-A£-FRAEZFE)  NIA N/A N/A N/A N/A N/A N N
Mr. Leung Wai Tung RERTE

(tesigned on 6 November 2015)  (H=E-ZF+-ArAEf) A A A N/A N/A N/A N/A N/A
Ms. Wong Lai Na EEflnt

(appointed on 27 July 2015) (H-E-BELH-1LHEER) A A N A N A A A
Mr. Tse Yuen Ming ARBEE

(appointed on 16 November 2019) (H=§-Z#+ -1~ FEERE) NIA N/A N/A A N N N A
Ms. Chon Wan Yee REfkLt

(1esigned on 27 July 2015) (H=F-ZELA=FLEFE) NIA N/A N/A N/A N/A N/A N/A N/A
Mr. Hau Chi Kit BEARE

(resigned on 16 November 2015)  (H=E-Z&+-A1AAEE) N N N N/A N/A N/A N/A N/A

Mr. Sit Bun BEfE A A N A A A A N

A -Attended N - Not Attended N/A - Not Applicable A-E2HE N-XRREE N/A-TFTEA
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The Directors present their annual report and the audited
consolidated financial statements for the year ended 30
June 2016.

PRINCIPAL ACTIVITIES AND ANALYSIS OF
OPERATIONS

The Company acts as an investment holding company.
The principal activities of its principal subsidiaries are set
out in note 21 to the consolidated financial statements.

An analysis of the Group’s performance for the year by
business is set out in note 8 to the consolidated financial
statements.

RESULTS AND DIVIDEND

The results of the Group for the year are set out in
the consolidated statement of profit or loss and other
comprehensive income on page 45 of this report and in
the accompanying notfes fo the consolidated financial

statements.

The Directors do not recommend the payment of final
dividend for the year ended 30 June 2016 (2015: Nil).

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and
equipment of the Group during the year are set out in
note 18 to the consolidated financial statements.

SHARE CAPITAL

Details of movements in the share capital of the
Company during the year are set out in note 30 to the
consolidated financial statements.
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RESERVES

Details of movements in the reserves of the Group during
the year are set out in the consolidated statement of
changes in equity on page 48 of the annual report.

DISTRIBUTABLE RESERVES

As at 30 June 2016, the Company had no retained
profits available for cash distribution and/or distribution
in specie. Under the Companies Law (2001 Second
Revision) of the Cayman Islands, the Company’s share
premium account and capital reserve of approximately
HKS$1,392,454,000 (2015: HKS$1,214,417,000) and
HK$15,826,000 (2015: HK$15,826,000) respectively,
may be distributed to the shareholders, provided that
immediately following the date on which the dividend
is proposed to be distributed, the Company will be in
a position to pay off its debts as they fall due in the
ordinary course of business. The share premium account
may also be distributed in the form of fully paid bonus
shares.

FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities
of the Group for the five financial years is set out on
page 156 of the annual report.

f#&
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DIRECTORS

The Directors during the year and up to the date of this

report were:

Executive Directors

Ms. Leung Wai Kuen, Cerene

Dr. Law Wai Ching (appointed on é July 2015)

Mr. Lo Sik Yin (appointed on 1 February 2016)

Mr. Kwok Ka Chung (appointed on 4 February 2016)
Mr. Leung Wai Tung (resigned on 6 November 2015)

Independent Non-executive Directors

Ms. Wong Lai Na (appointed on 27 July 2015)

Mr. Tse Yuen Ming(appointed on 16 November 2015)
Mr. Sit Bun

Ms. Chan Wan Yee (resigned on 27 July 2015)

Mr. Hau Chi Kit (resigned on 16 November 2015)

In accordance with Article 87(1) of the Arficles of
Association of the Company, Ms. Leung Wai Kuen,
Cerene shall retire from office at the forthcoming annual
general meeting and, being eligible, offers herself for
re-election.

In accordance with Article 86(3) of the Articles of
Associatfion of the Company, Mr. Lo Sik Yin and Mr. Kwok
Ka Chung shall retire from office at the forthcoming
annual general meeting and, being eligible, offers
themselves for re-election.

The Company has received from each of the
Independent Non-executive Directors, an annual
confirmation of his independence pursuant to Rule 5.09
of the GEM Listing Rules. The Company considers all the
Independent Non-executive Directors are independent.
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DIRECTORS” AND SENIOR MANAGEMENT' S
BIOGRAPHIES

Biographical details of the Directors of the Company
and the senior management of the Group are set out on
pages 18 to 20 of the annual report.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors has entered into any service
contract with the Company or any other member of the
Group which is not determinable by the Group within
one year without payment of compensation, other than
statutory compensation.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No other contracts of significance to which the Company
or its subsidiaries was a party and in which a Director of
the Company had a material interest, whether directly or
indirectly, subsisted at the end of the year or at any fime
during the year.
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DIRECTORS” AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 30 June 2016, there was no interest and short
position of the Directors and chief executive of the
Company and their respective associates in the shares,
underlying shares and debentures of the Company or
any of its associated corporation (within the meaning
of Part XV of the Securities and Futures Ordinance (the
"SFO")) which were notfified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions
which they have taken or deemed to have under such
provisions of the SFO), or which were required, pursuant
tfo Section 352 of the SFO, to be entered in the register
maintained by the Company referred to therein, or which
were required, pursuant to Rules 5.46 to 5.67 of the GEM
Listing Rules, to be nofified to the Company and the
Stock Exchange.

DIRECTOR’S RIGHTS TO PURCHASE SHARES
OR DEBENTURES

Save as disclosed in the section headed "SHARE OPTION
SCHEME", at no time during the year was the Company
or any of its holding companies, subsidiaries or fellow
subsidiaries a party to any arrangements to enable
the Directors and chief executives of the Company to
acquire benefits by means of the acquisition of shares in,
or debentures of, the Company or any body corporate,
and none of the Directors and chief executives or their
spouses or children under the age of 18, had any right
fo subscribe for the securities of the Company, or had
exercised any such right during the year.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY

As at 30 June 2016, so far as is known to the Directors
and the chief executives of the Company, there was no
interest and short position of the persons or corporations
in the shares or underlying shares of the Company
which have been disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO and
as recorded in the register required fo be kept by fthe
Company under section 336 of the SFO or, were, directly
or indirectly, interested in 5% or more of the nominal
value of any class of share capital carrying rights to vote

in all circumstances at general meetings.

CONNECTED TRANSACTIONS

During the year, there were no significant transactions
which require to be disclosed as connected transactions
in accordance with the requirements of the GEM Listing
Rules.

MAJOR CUSTOMERS AND SUPPLIERS

In the year under review, sales to the Group’s five
customers accounted for 47.2% of the total revenue from
food and beverage, money lending and health care
services for the year and sales to the largest customer
included therein accounted for 21.5%. In respect of food
and beverage, purchases from the Group's five largest
suppliers accounted for 97.3% of the total purchases
for the year and purchases from the largest supplier
included therein accounted for 66.2%.

None of the Directors of the Company, or any of their
associates or any other shareholders, which, to the best
knowledge of the Directors, owns more than 5% of the
Company’s issued share capital, had any beneficial
interest in the Group’s five largest customers and
suppliers during the year.
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PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under
the Company’s articles of association or the laws of
the Cayman Islands which would oblige the Company
to offer new shares on a pro rata basis to existing
shareholders.

SHARE OPTION SCHEME

The Company adopted a share optfion share scheme
on 20 November 2012 for the purpose of providing
incentives and rewards to the eligible participants
including the Directors, who have contributed or may
confribute to the Group. Details of the share option
scheme are set out in note 32 to the financial statements.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SHARES

During the year ended 30 June 2016, neither the
Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities.

PERMITTED INDEMNITY PROVISION

During the year ended 30 June 2016 and up fo the date
of this report, the Directors were indemnified out of the
assets and profits of the Company from and against all
actions, costs, charges, losses, damages and expenses
which they might incur in connection with the execution
of their duty. The Company has arranged Directors’” and
officers’ liability insurance policy of the Company during
the year.

COMPETING INTERESTS

None of the Directors or the management shareholders
of the Company or any of their respective associates (as
defined in the GEM Listing Rules) had any business that
competed or might compete with the business of the
Group.
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SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the
Company and within the knowledge of the directors, af
least 25% of the Company’s total issued share capital
was held by the public as at the date of this report.

BUSINESS REVIEW

A fair review of the business of the Company as well as
a discussion and analysis of the Group’s performance
during the year and the material factors underlying
its results and financial position can be found in the
management discussion and analysis set out on pages 6
to 17 of this annual report. These discussions form part of
this report.

CORPORATE GOVERNANCE

Subject to the deviations as disclosed in Corporate
Governance Report set out on pages 21 to 32 of the
Company’s annual report, the Company has complied
with the Code on Corporate Governance Practice set out
in Appendix 15 to the GEM Listing Rules during the year

under review.

EVENTS AFTER THE REPORTING PERIOD

Details of the significant events of the Group after
the reporting period are set out in note 40 to the
consolidated financial statements.
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AUDITOR
Elite Partners CPA Limited has acted as auditor of the

Company for the past three years including the year
ended 30 June 2016.

A resolution will be submitted to the forthcoming annual

general meeting of the Company to re-appoint Elite
Partners CPA Limited.

On behalf of the Board

Ms. Leung Wai Kuen, Cerene
Director

Hong Kong, 19 September 2016
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Certified Public Accountants

FUE R BT SRR IR
@ ) :LITE PARTNERS CPA LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS
OF CELEBRATE INTERNATIONAL HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements
of Celebrate International Holdings Limited (the
"Company”) and its subsidiaries (fogether, the "Group”)
set out on pages 45 to 155, which comprise the
consolidated statement of financial position as at 30
June 2016, and the consolidated statement of profit or
loss and other comprehensive income, the consolidated
statement of changes in equity and the consolidated
statement of cash flows for the year then ended, and a
summary of significant accounting policies and other

explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the
preparation of consolidated financial statements that
give a frue and fair view in accordance with Hong
Kong Financial Reporting Standards issued by the Hong
Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors
determine is necessary to enable preparation of
consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

10/F, 8 Observatory Road
Tsim Sha Tsui, Kowloon,
Hong Kong
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INDEPENDENT AUDITOR’S REPORT

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these
consolidated financial statements based on our audit
and to report our opinion solely to you, as a body, and
for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report. We conducted our audif in
accordance with Hong Kong Standards on Auditing
issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply
with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the
consolidated financial statements are free from material

misstatement.

An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures
selected depend on the auditor judgment, including
the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation of
the consolidated financial statements that give a true
and fair view in order to design audit procedures that
are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness
of the entity’s internal confrol. An audit also includes
evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates
made by the directors, as well as evaluating the overall
presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit

opinion.
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OPINION

In our opinion, the consolidated financial statements
give a frue and fair view of the financial position of the
Group as at 30 June 2016 and of the Group’s financial
performance and cash flows for the year then ended
in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in
compliance with the disclosure requirements of the Hong
Kong Companies Ordinance.

Elite Partners CPA Limited
Certified Public Accountants

Hong Kong, 19 September 2016

Yip Kai Yin
Practising Certificate Number: PO5131
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
mEBRsEREMEERKER

For the year ended 30 June 2016 HZE=—F—ANFANA=+HILFE

2016 2015
—E—XE —E—AE
Notes HK$’ 000 HK$’ 000
Bt 3 FTERT TER

Turnover £ 7 116,907 42,509
Revenue gz 7 9,290 5,270
Cost of sales $HE R A (10,059) (5.239)
Gross (loss)/profit (F8) EA (769) 31
Other income HAb KA 9 62,418 39,164
Administrative expenses TEBA (40,691) (25,433)
Other operating expenses Hith & B 10 (36,958) (11,603)
(Loss)/Profit from operations K (Er|) R (16,000) 2,159
Finance costs A& B A 11 (1,868) (1,921)
Share of (loss)/profit from EiE—EBE ARz

an associate (E#8.) 1w A (707) 382
(Loss) /Profit before tax BREBLA (B18),EF (18,575) 620
Income tax expense FREHAX 12 - (261)
(Loss)/Profit and total FEE (BB BT 13

comprehensive (expense)/ REEFEAX) WELE

income for the year (18,575) 359
Attributable to: FE1s -

Owners of the Company KARERA (59.237) (6.595)

Non-controlling interests FERER 40,662 6,954

(18,575) 359

Loss per share SREE 17

- basic —HA& (HK$0.273878)  (HKS1.035% 7T)

- diluted —#8 N/ATE A N/ATE
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e MR R

As at 30 June 2016 R=—F—A~EXNA=1H

2016 2015
—E—XE —E-—RE
Notes HKS$’ 000 HK$’ 000
Mg FHET FHET
Non-current assets RBEE
Property, plant and equipment ME-BERRE 18 11,116 14,365
Investment property REME 19 - 330,000
Investment in an associate R—REBE AR ZRE 20 14,483 29,975
Loan receivables R ER 24 241 395
Available-for-sale investment AHHERE 22 44,817 -
70,657 374,735
Current assets REBEE
Loan receivables EIRE R 24 46,954 11,710
Trade and other receivables JE UK BR R K2 EL b FE WL FR 1B 23 6,186 6,493
Financial assets at fair value BEAFELEZ AR
through profit or loss ZERMEE 25 204,055 12,256
Bank and cash balances RITRBESET 26 27,220 16,862
284,415 47,321
Current liabilities REEE
Trade and other payables FE A3 BR AR R EL At B {4 R 1B 27 6,768 8,825
Obligation under finance lease mERERE 28 199 190
Tax payable BEAHBE 261 261
7,228 9.276
Net current assets REEEFE 277,187 38,045
Total assets less current liabilities #REERFEEFE 347,844 412,780
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continued)
e MBARR R (&)

As at 30 June 2016 R=F—A~ENF=1H

2016 2015
—E-XF —E2-AF
Notes HK$’ 000 HK$’ 000
it 3 FTHExT THExT
Non-current liabilities FRBEE
Obligation under finance lease B ERE 28 191 390
Promissory note AN EE 29 - 140,650
191 141,040
NET ASSETS EERE 347,653 271,740
Capital and reserves BRAER#E
Share capital (&N 30 63,904 1,432
Reserves R 31 227,804 109,004
Equity aftributable to owners AATER AELESR
of the Company 291,708 110,436
Non-controlling interests IR ER 55,945 161,304
TOTAL EQUITY R R 347,653 271,740

Approved by the Board of Directors on 19 September

2016

Ms. Leung Wai Kuen, Cerene
RERLZE
Executive Director
HITEE

REZE-AREAMATNBRESSHE

Dr. Law Wai Ching
BEEEEL
Executive Director
HITEE
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
mEEREBR

For the year ended 30 June 2016 HZE=F—~NFNA=1HIFE

Converfible Non-

Share Share bonds Capital - Accumulated controlling Total

capital premium reserves reserves losses Total interests equity

R4 ROEE TRRESRE ERGE githk gt FERER fiEs

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

Thn Tin T Tin TEn Tin TEn TEn

AT July 2014 R=3-BELE-A 110 1,007,979 66,652 15826 (1,147,800) (95,233) - (95,233)

Issue of shares from open offer ~ RARRERETRH 884 175,85 - - - 176,40 - 176,740

Placing of shares RERH 438 41,316 - - - 41,754 - 41,754
Transaction costs on issue BIRDZRARAF

of shares - (073 - - - (073 <073
Early recemption of RAEDTERES

convertble bonds - -8R SBIB (3B49) )

Acquistion of subsidlaries REHELT - - - - - - 154,350 154,350
Tofal comprehensive income  AFE2AUHEE

for the year - - - - (65%)  (65%) 6954 39

At 30 June 2015 and
at 1July 2015
Issue of shares from open offer
Placing of shares
Transaction cosfs on issue
of shares
Dividend paid by a subsidiory fo
its non-controlling inferests
Total comprehensive income
for the year

At 30 June 2016

RZE-RERAZTHR
ZE-RELA-H
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CONSOLIDATED STATEMENT OF CASH FLOWS
n _\éiﬁﬁﬁéi

For the year ended 30 June 2016 HZE=—F—ANFANA=+HILFE

2016 2015
ZE-RF —E-RF
Note HK$’ 000 HKS$ 000
it & TET THET
CASH FLOWS FROM OPERATING REEBZHERE
ACTIVITIES
(Loss)/Profit before tax MBiA (B518) 5 A (18,575) 620
Adjustments for: ERTIEE LA :
Interest expenses FMEF X 1,868 1,921
Bank interest income $RATR B WA 5) M
Reversal of impairment loss on BEEWERER ZBEBE
frade receivables (2,284) -
Gain on early redemption of RAIER AR RES
convertible bonds Z Wi - (7.752)
Depreciation e 4,981 3,436
Impairment loss on FE UK BR R % HL fth FE W 5018
trade and other receivables ZHERE 2,866 2,996
Impairment loss on ERERZRERE
loan receivables 1,885 500
Impairment loss on interest — e AR ER
in an associate ZHEEE 14,785 8,107
Share of loss/ (profit) from an EiE—REBE ARz
associate &8 CaR) 707 (382)
Impairment loss on AHHERE ZREEE
available-for-sale investment 5,183 —
Gain on disposal of investment HEREMF 2 W&
property (60,000) =
Loss/(Gain) on disposal of HERANFELER
financial assets at fair value ARZEREREZ
through profit or loss B8 (KE) 9,632 (15,187)
Fair value loss/(gain) BERAFPELERARZ
in financial assets at fair value EHEEZLTHE
through profit or loss BB () 2,607 (1,988)
Gain on fair value change in REMEZ DN THE
investment property b6 - (14,197)
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CONSOLIDATED STATEMENT OF CASH FLOWS (Continued)

GERTRER (H)

For the year ended 30 June 2016 HE—F—~NENA=1HILFE

2016 2015
—E-XF —E-HEF
Note HK$' 000 HKS$' 000
M =E TET FTHET
Operating loss before working EEESEBAIZ
capital changes Reps (36,350) (21,921)
Increase in frade JE s AR TR R HL At BB W R IR
and other receivables 20 (275) (2.641)
Increase in loan receivables FE W & FR3E (36,975) (10,605)
(Decrease)/Increase in frade and }‘?ﬁﬂﬁ R E At B AT K
other payables RA) /1 (2.057) 1,859
Purchases of financial assets Eﬁ,jﬁ’&quﬁﬁ‘“ﬁﬁ‘é
at fair value through ABRZeRERE
profit or loss (311,655) (13,724)
Proceeds from disposal of HERAFELER
financial assets at fair ARCEemEE
value through profit or loss Z P8 FIE 107,617 37,239
Net cash used in operations REMARELFH (279.695) (9.793)
CASH FLOWS FROM INVESTING REEBZ2RHER
ACTIVITIES
Interest received 2 WFH & 5 1
Purchases of property, plant BEWE BERKE
and equipment (1.732) (14,549)
Dividend paid by a subsidiary to ~ — I B 2 5 6 IE 2= RAE
non-controlling interests X 2RE (146,021) -
Purchases of available-for-sale BEAHEERE
investment (25,000) =
Proceeds from disposal of HEREMEZMERIE
investment property 390,000 -
Net cash outflow from acquisition UWEEKHE QA Tz
of subsidiaries BREnt #5 21 - (20,001)
Net cash generated from/ REXKHRE (FA)
(used in) investing activities 2B FE 217,252 (34,549)
CASH FLOWS FROM FINANCING MEEKZ2HERE
ACTIVITIES
Interest paid [ERREP=N (188) (979)
Proceeds from BER DB RE
placing of shares 23,075 41,754
Proceeds from open offer AHBRERBRIE 225,472 176,740
Repayment of BEARKRES
convertible bonds - (170,000)
Transaction costs on issue BIIRNDZRXZ HA
of shares (8.038) (10,734)
Settlement of obligation under HEEREEERE
finance lease (213) asn
Repayment of promissory note BEANERE (165,650) -

Interest paid for promissory note

REANRBEEMNZFE

(1,657)
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CONSOLIDATED STATEMENT OF CASH FLOWS (Continued)
BERTRER (H)

For the year ended 30 June 2016 HZE=—F—ANFANA=+HILFE

2016 2015
—E-XRE —E—AfF
Note HK$’ 000 HKS$’ 000
Fft 5 FExT FExT
Net cash generated MEELRE
from financing activities HEFHE 72,801 36,600
NET INCREASE/(DECREASE) IN HERERRESER
CASH AND CASH EQUIVALENTS i CRd) B8 10,358 (7.742)
CASH AND CASH EQUIVALENTS FNRERER
AT BEGINNING OF YEAR HELIER 16,862 24,604
CASH AND CASH EQUIVALENTS FRAERER
AT END OF YEAR HEEHE 27,220 16,862
ANALYSIS OF CASH AND CASH REREFRS
EQUIVALENTS HE S
Bank and cash balances ROTRBESEE 26 27,220 16,862

S1
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GENERAL INFORMATION

The Company was incorporated in the Cayman
Islands with limited liability. The address of ifs
registered office is Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman KY1-1111, Cayman
Islands. The address of its principal place of
business is Room 2609-10, 26/F, China Resources
Building, 26 Harbour Road, Wan Chai, Hong Kong.
The Company’s shares are listed on the Growth
Enferprise Market (*"GEM") of The Stock Exchange of
Hong Kong Limited (the "Stock Exchange”).

The Company is an investment holding company.
The principal activities of its subsidiaries are set out
in note 21 to the consolidated financial statements.

These consolidated financial statements are
presented in Hong Kong dollars and all values are
rounded to the nearest thousand except when
otherwise indicated.

BASIS OF PREPARATION

Statement of compliance

The consolidated financial statements have been
prepared in accordance with all applicable Hong
Kong Financial Reporting Standards ("HKFRSs"),
which collective term includes all applicable
individual Hong Kong Financial Reporting
standards, Hong Kong Accounting Standards
("HKASs") and Interpretations issued by the Hong
Kong Institute of Certified Public Accountants
("HKICPA") and the disclosure requirements of the
Hong Kong Companies Ordinance. In addition,
the consolidated financial statements include
applicable disclosures required by the Rules
Governing the Listing of Securities on the GEM of the
Stock Exchange.

Basis of measurement

The consolidated financial statements have been
prepared under the historical cost basis except for
the valuation of certain financial instruments and
investment property, which are measured at fair
value, as appropriate.

The preparation of consolidated financial
statements in conformity with HKFRSs requires the
use of certain key assumptions and estimates. It also
requires the Directors to exercise their judgment in
the process of applying the accounting policies. The
areas involving critical judgment and areas where
assumptions and estimates are significant to these
financial statements, are disclosed in the financial
statements.
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For the year ended 30 June 2016 HZE=—F—ANFANA=+HILFE

3. APPLICATION OF NEW AND REVISED 3. RNHETI REEBITZEEBUE
HONG KONG FINANCIAL REPORTING R #EA
STANDARDS ( “HKFRSs")

(@) Amendments to HKFRSs and the new (0) RAEFEEFNENZEFBUBRESE
Interpretations that are mandatorily effective AlZ T RE2E
for the current year

The Group has applied the following new and AEEARFERERERAUATHES
revised HKFRSs issued by the HKICPA that are S AEEMY BRFERESTH
relevant for the preparation of the consolidated RFARRE Z H AT RAIEFT BB IR
financial statements for the first time in the HAER|

current year:

Amendments to HKFRSs Annual improvements to BRMBEREER —E2-%2F%
HKFRSs 2010-2012 cycle 2153 “E-CFEH
ERHBREER
ZEEWE
Amendments to HKFRSs Annual improvements to BEMBEREER “E--f£F
HKFRSs 2011-2013 cycle 2B —E-ZFEY
ERNBREER
ZEENE
Amendments to HKAS 19 Defined benefit plans: FEGENFEI0% TEEAFE:
(2011) Employee contributions (Z2--F)2B7 EEHR
The application of these new and revised RAFEER ST REETES
HKFRSs in the current year has had no material BB REENEAEBB A RBES
impact on the Group’s financial performance EzBBRBERMRERBAREGRE
and positions for the current and prior years BRERTBZIBEELBREALE -

and/or on the disclosures set out in these
consolidated financial statements.
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3. APPLICATION OF NEW AND REVISED 3.
HONG KONG FINANCIAL REPORTING
STANDARDS ( "HKFRSs") - continued

() Amendments to HKFRSs and the new
Interpretations that are mandatorily effective
for the current year - continued

Annual Improvement to HKFRSs 2010-2012 Cycle

The Annual Improvements to HKFRSs 2010-2012
Cycle include a number of amendments to
various HKFRSs, which are summarised below.

The amendments to HKFRS 2 (i) change
the definitions of ‘vesting condition’ and
‘market condition’; and (ii) add definitions
for ‘performance condition’ and ‘service
condition’ which were previously included
within the definition of ‘vesting condition’. The
amendments to HKFRS 2 are effective for share-
based payment fransactions for which the
grant date is on or after 1 July 2014.

The amendments to HKFRS 3 clarify that
confingent consideration that is classified as
an asset or a liability should be measured at
fair value at each reporting date, irrespective
of whether the contingent consideration is a
financial instrument within the scope of HKFRS
9 or HKAS 39 or a non-financial asset or liability.
Changes in fair value (other than measurement
period adjustments) should be recognised in
profit and loss. The amendments to HKFRS 3 are
effective for business combinations for which
the acquisition date is on or after 1 July 2014.

RENETR] RGBT 2 B HEM
BEEA -5
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For the year ended 30 June 2016 HZE=—F—ANFANA=+HILFE

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS ( "HKFRSs") - continued

3. RAHIREEITZERUE
BEEA -

() Amendments to HKFRSs and the new

() REFERFIEBRZEEUBRESE

Interpretations that are mandatorily effective
for the current year - continued

Annual Improvement to HKFRSs 2010-2012 Cycle

- continued

The amendments to HKFRS 8 (i) require an
entity to disclose the judgements made by
management in applying the aggregation
criteria to operating segments, including
a description of the operating segments
aggregated and the economic indicators
assessed in deftermining whether the
operating segments have ‘similar economic
characteristics’; and (ii) clarify that a
reconciliation of the total of the reportable
segments’ assets to the entity’s assets should
only be provided if the segment assets are
regularly provided to the chief operating

decision-maker.

The amendments to the basis for conclusions of
HKFRS 13 clarify that the issue of HKFRS 13 and
consequential amendments fo HKAS 39 and
HKFRS 9 did not remove the ability to measure
short term receivables and payables with no
stated interest rate at their invoice amounts
without discounting, if the effect of discounting
is immaterial. As the amendments do not
contain any effective date, they are considered
to be immediately effective.

Al Z BT RMEE - &

BB BHREE - FFE_F
—CEBH RN

ERMBREENESR 2B
REBNEEEECRAKSEI B
AR IRAE BT EH 2 I - BEEAK
Eo B iR TEELE D ER
B EBMEUERS R KM 2
RBER RDEBARSDEE
EREREREECHIREREND
ITREBREARMIBEERSTS

=t

EBMBHREEAEIR2ERE
E BT ERRME B REER
BIRURBBE T EREINK
ERBIBHREEREIR 2 RBIER]
I 45 M BRAE 30 £ 47 S AV AR O (fid 373
FENITER) RBZESHT2EE
EFRZ BB FAERENRIEZ
BED - ARZFETLABRBSEME
HMAH  MERDBEEER -

55



56

EHEMR(ZER)E R 2T Celebrate International Holdings Limited

ANNUAL REPORT 2015/2016 F &

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e U ERAR MR

For the year ended 30 June 2016 HE—F—~NENA=1HILFE

3. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS ( "HKFRSs") - continued

() Amendments to HKFRSs and the new
Interpretations that are mandatorily effective
for the current year - continued

Annual Improvement to HKFRSs 2010-2012 Cycle

- continued

The amendments to HKAS 16 and HKAS 38
remove perceived inconsistencies in the
accounting for accumulated depreciation/
amortisation when an item of property, plant
and equipment or an intfangible asset is
revalued. The amended standards clarify
that the gross carrying amount is adjusted
in a manner consistent with the revaluation
of the carrying amount of the asset and that
accumulated depreciation/amortisation is the
difference between the gross carrying amount
and the carrying amount after taking into

account accumulated impairment losses.

The amendments to HKAS 24 clarify that a
management entity providing key management
personnel service to a reporting entity
is a related party of the reporting entity.
Consequently, the reporting entity should
disclose as related party transactions the
amounts incurred for the service paid or
payable to the management entity for the
provision of key management personnel
services. However, disclosure of the
components of such compensation is not

required.

The application of these amendments does
not have a material effect on the Group’s
consolidated financial statements.

BT&&W%?%T&@T@%TZE%M?%
BEEA-&F
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For the year ended 30 June 2016 HZE=—F—ANFANA=+HILFE

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS ( "“HKFRSs”) - continued

3. RHIREBITZERUE
BEEA-F

(a) Amendments to HKFRSs and the new

() REFERFERZEEUBRESE

Interpretations that are mandatorily effective
for the current year - continued

Annual Improvement to HKFRSs 2011-2013 Cycle

The Annual Improvements tfo HKFRSs 2011-2013
Cycle include a number of amendments to
various HKFRSs, which are summarised below.

The amendments to HKFRS 3 clarify that the
standard does not apply to the accounting for
the formation of all types of joint arrangement
in the financial statements of the joint
arrangement itself.

The amendments to HKFRS 13 clarify that the
scope of the portfolio exception for measuring
the fair value of a group of financial assets
and financial liabilities on a net basis includes
all contracts that are within the scope of, and
accounted for in accordance with, HKAS 39 or
HKFRS 9, even if those contracts do not meet
the definitions of financial assets or financial
liabilities within HKAS 32.

The amendments to HKAS 40 clarify that HKAS
40 and HKFRS 3 are not mutually exclusive and
application of both standards may be required.
Consequently, an entity acquiring investment
property must determine whether:

(a) the property meets the definition of
investment property in terms of HKAS 40;
and

(b) the transaction meets the definition of
business combination under HKFRS 3.

Az REE-&

BB BHREER —F——FF-F
—ZFH FENE
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3. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS ( "HKFRSs") - continued

() Amendments to HKFRSs and the new
Interpretations that are mandatorily effective
for the current year - continued

Annual Improvement to HKFRSs 2011-2013 Cycle

- continued

The application of these amendments does
not have a material effect on the Group’s
consolidated financial statements.

Amendments to HKAS 19 (2011) Defined Benefit
Plans: Employee Contributions

The amendments to HKAS 19 (2011) clarify
how an entity should account for contributions
made by employees or third parties fo defined
benefit plans, based on whether those
conftributions are dependent on the number of
years of service provided by the employee.

For contributions that are independent of the
number of years of service, the entity may either
recognise the confributions as a reduction
in the service cost in the period in which the
related service is rendered, or to atftribute them
to the employees’ periods of service using
the projected unit credit method; whereas
for contributions that are dependent on the
number of years of service, the entity is required
to attribute them fto the employees’ periods of

service.

The application of these amendments to
HKAS 19 (2011) does not have a significant
impact on the Group’s consolidated financial
statements as the Group does not have any
defined benefit plans.
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS ( “HKFRSs”) - continued

(b) New and revised Standards and Interpretations
issued but not yet effective

The Group has not early applied the following
new and revised HKFRSs that have been issued
but are not yet effective:
HKFRSs (Amendments) Improvements
2012-2014 Cycle®

Disclosure Initiative®

Accounting for acquisition
of Inferests in Joint
operations?

Agriculture: Bearer planfs®

Amendments to HKAS 1
Amendments fo HKFRS 11

Amendments to HKAS 16
and HKAS 41

3. RWHIREBITZERBURE
HREEN-&

(b) EfEMBEEKRENMZHET REETTE
P g4

AN B30 AR A B A LA T 2 AR {E 14
REMZHFT REBRI B BYBRE

A

ERUBRERN(BF) —F-ZF%
“E-RERY
2 FEHES

BRETHENEIN 2B REGES
ERUBRERARNE UBLRLERE

Amendments to HKFRS 10
and HKAS 28

Amendments to HKAS 27

HKFRS 9 (2014)

HKFRS 15

HKFRS 16

Amendments to HKAS 16

and HKAS 38

Amendments fo HKFRS 10,
HKFRS 12 and HKAS 28

Sales or Contribution of
Assets between on
Investors and its Associate
or Joint Venture!

Equity method in Separate
Financial Statements®

Financial instruments’

Revenue from contracts
with customers'

Leases?

Clarification of acceptable
methods of depreciation
and amortisation®

Investment entities:
Applying the
consolidated exception®

23T A-HE
BRETHEEI68 B¥AEMEW
RE#RESTES
FAF 2B
ERUBREER REZAHBENT
E10RREESH ARELEZEY
ERIZ8% 2 7] BEHER LA
BRETHERETH BUBBHRR
23] iy
ERUBRERAZE ERIA
(Z2-mF)
ERUBBREER EFAARE
$15%
ERUBHEENR68 BE
BRETHEREI68 BEARANTER
RE#RESES BEHA
FI8F 2T
ERUHREER REER ER&GA
105 ERRH fisERe
BEEZ12%
RE#RESTES
F285 25T

1 Effective for annual periods beginning on or after
1 January 2018.

2 Effective for annual periods beginning on or after
1 January 2019.

3 Effective for annual periods beginning on or affer
1 January 2016.

J Effective for annual period beginning on or after

a date to be determined.

J REZB-NE-A-RRZEHE
ZEERBEEN -
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3 REB-—AR"E-A-BHZEHE
ZEERBEEXR -

3 REBEZBRRZEHBRZEE
HRBEX °
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS ( "HKFRSs") - continued

HKFRS 9 Financial Instruments

HKFRS 9 issued in 2009 introduces new requirements
for the classification and measurement of financial
assets. HKFRS 9 was subsequently amended in 2010
fo include the requirements for the classification
and measurement of financial liabilities and for
derecognition, and further amended in 2013
to include the new requirements for hedge
accounting. Another revision version of HKFRS 9 was
issued in 2014 mainly to include (a) impairment
requirements for financial assets and (b) limited
amendments to the classification and measurement
requirements by introducing a “fair value through
profit or loss and other comprehensive income”
measurement category for certain simple debt

instruments.

3.

BT&&W%??T&@TB‘%TZE%M?%
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS ( "HKFRSs") - continued

HKFRS 9 Financial Instruments - continued

Key requirements of HKFRS 9 are described below:

All recognised financial assets that are
within the scope of HKAS 39 “Financial
Instruments: Recognition and Measurement”
are subsequently measured at amortised cost
or fair value. Under HKFRS 9, debt investments
that are held within a business model whose
objective is to collect the contractual cash
flows, and that have contractual cash flows
that are solely payments of principal and
interest on the principal outstanding are
generally measured at amortised cost at the
end of subsequent accounting periods. All
other debt investments and equity investments
are measured at their fair values at the
end of subsequent reporting periods. In
addition, under HKFRS 9, entities may take an
irrecoverable election to present subsequent
changes in the fair value of an equity
investment (that is not held for tfrading) in other
comprehensive income, with only dividend

income generally recognised in profit or loss.

3. RAHIREEITZERUE
BEEA -5

BEEVBREENESIEMIA-&
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3. APPLICATION OF NEW AND REVISED 3. RNFTREEITZ2EHURE
HONG KONG FINANCIAL REPORTING WEEN-E
STANDARDS ( “"HKFRSs") - continued

EEUBREENESRaT A&

HKFRS 9 Financial Instruments - continued

With regard to the measurement of financial
liabilities designated as at fair value through
profit or loss, HKFRS 9 requires that the amount
of change in the fair value of the financial
liability that is attributable to changes in the
credit risk of that liability is presented in other
comprehensive income, unless the recognition
of the effects of changes in the liability’s credit
risk in other comprehensive income would
create or enlarge an accounting mismatch
in profit or loss. Changes in fair value of
financial liabilities atftributable tfo changes
in the financial liabilities’ credit risk are not
subsequently reclassified to profit or loss. Under
HKAS 39, the entire amount of the change in
fair value of the financial liabilities designated
as at fair value through profit or loss was
presented in profit or loss.

In relation to the impairment of financial assets,
HKFRS 9 requires an expected credit loss model,
as opposed to an incurred credit loss model
under HKAS 39. The expected credit loss model
requires an entity to account for expected
credit losses and changes in those expected
credit losses at each reporting date to reflect
changes in credit risk since initial recognition.
In other words, it is no longer necessary for a
credit event to have occurred before credit
losses are recognised.
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS ( "HKFRSs") - continued

HKFRS 9 Financial Instruments - continued

The new general hedge accounting
requirements retain the three types on hedge
accounting mechanisms currently available in
HKAS 39. Under HKFRS 9, greater flexibility has
been introduced to the types of transactions
eligible for hedge accounting, specifically
broadening the types of instruments that
qualify for hedge accounting. In additions, the
effectiveness test has been overhauled and
replaced with the principle of an “economic
relationship” . Refrospective assessment of
hedge effectiveness is also no longer required.
Enhanced disclosure requirements about an
entity’s risk management activities have also
been infroduced.

The Directors anticipate that the application of
HKFRS 9 in the future may have an impact on the
classification and measurement in respect of the
Group’s available-for-sales investments. However, it
is not practicable to provide a reasonable estimate
of that effect until a detailed review has been
completed.

3. RAHIREEITZERUE
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS ( "HKFRSs") - continued

HKFRS 15 Revenue from Contracts with Customers

The core principle of HKFRS 15 is that an entity
should recognise revenue to depict the transfer
of promised goods or services to customers in an
amount that reflects the consideration to which
the entity expects to be entitled in exchange for
those goods or services. Thus, HKFRS 15 introduces
a model that applies to confracts with customers,
featuring a confract-based five-step analysis of
fransactions to determine whether, how much and
when revenue is recognised. The five steps are as

follows:

O] Identify the contract with the customer;

(i) Identify the performance obligations in the
contract;

(iii)  Determine the transaction price;

(iv) Allocate the transaction price to the
performance obligations; and

(v) Recognise revenue when (or as) the entity
satisfies a performance obligation.

HKFRS 15 also infroduces extensive qualitative
and quantitative disclosure requirements which
aim to enable users of the financial statements
tfo understand the nature, amount, timing and
uncertainty of revenue and cash flows arising from

contracts with customers.
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS ( “HKFRSs”) - continued

HKFRS 16 Leases

HKFRS 16, which upon the effective date will
supersede Hong Kong Accounting Standard
("HKAS") 17 “Leases”, introduces a single lessee
accounting model and requires a lessee to
recognise assets and liabilities for all leases with a
term of more than 12 months, unless the underlying
asset is of low value. Specifically, under HKFRS 16, a
lessee is required to recognise a right-of-use asset
representing its right to use the underlying leased
asset and a lease liability representing its obligation
to make lease payments.

Accordingly, a lessee should recognise depreciation
of the right-of-use asset and interest on the lease
liability, and also classifies cash repayments of the
lease liability into a principal portion and an inferest
portion and presents them in the consolidated
statement of cash flow. Also, the right-of-use asset
and the lease liability are initially measured on a
present value basis. The measurement includes
non-cancellable lease payments and also includes
payments to be made in optfional periods if the
lessee is reasonably certain to exercise an option
to extend the lease, or not to exercise an option to
terminate the lease. The accounting treatment is
significantly different from the lessee accounting for
leases that are classified as operating leases under
the predecessor standard, HKAS 17.

In respect of the lessor accounting, HKFRS 16
substantially carries forward the lessor accounting
requirements in HKAS 17. Accordingly, a lessor
continues to classify its leases as operating leases or
finance leases, and to account for those two types
of leases differently.

The directors of the Company will assess the impact
of the application of HKFRS 16. For the moment,
considered that it is not practicable to provide a
reasonable estimate of the effect until the Group
performs a detailed review.
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4. SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied in
the preparation of these consolidated financial
statements are set out below.

(a) Basis of consolidation

The consolidated financial statements
incorporate the financial statements of the
Company and entities controlled by the
Company and its subsidiaries. Control is
achieved when the Company:

has power over the investee;

C is exposed, or has rights, to variable returns

from its involvement with the investee; and

has the ability to use its power to affect its

returns.

The Group reassesses whether or not it controls
an investee if facts and circumstances indicate
that there are changes to one or more of the
three elements of conftrol listed above.

4. FEEHBUR

FRAGEVBERRGEAZETRETR
RERT X -

(o) ZHRREEE

KEEUBEREEBERLAARAEE
HleBERRENB AR ZMBERE
ERATEHBRTIIER  BNEBFE
1E

BEHRRERT ZED

HSERRENR ZEEMmA
ESHAARESIBHER &

BREHEREENUSZED R

HEEERERER L =R EHRE
TERE-BEFLUEHBZE - BIA
EESENTHEREHERRELT
BEEESIE -



Celebrate International Holdings Limited & im BB (ZR)E R 2 7

ANNUAL REPORT 2015/2016 F &

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e I ERAR MR

For the year ended 30 June 2016 HZE=—F—ANFANA=+HILFE

SIGNIFICANT ACCOUNTING POLICIES
- continued

(@)

(b)

Basis of consolidation - continued

Consolidation of a subsidiary begins when the
Group obtains control over the subsidiary and
ceases when the Group loses control of the
subsidiary. Specifically, income and expenses
of a subsidiary acquired or disposed of during
the year are included in the statement of profit
or loss and other comprehensive income from
the date the Group gains confrol until the
date when the Group ceases to control the
subsidiary.

Profit or loss and each item of other
comprehensive income are attributed to
the owners of the Company and to the non-
controlling interests. Total comprehensive
income of subsidiaries is attributed to the
owners of the Company and to the non-
controlling infterests even if this results in the
non-controlling interests having a deficit
balance.

When necessary, adjustments are made to the
financial statements of subsidiaries to bring
their accounting policies into line with the
Group’s accounting policies.

All intfragroup assets and liabilities, equity,
income, expenses and cash flows relating fo
fransactions between members of the Group
are eliminated in full on consolidation.

Business combination and goodwill

The acquisition method is used to account
for the acquisition of a subsidiary business
combination. The cost of acquisition is
measured at the acquisition date fair value
of the assets given, equity instruments
issued, liabilities incurred and contingent
consideration. Acquisition-related costs are
recognised as expenses in the periods in which
the costs are incurred and the services are
received. Identifiable assets and liabilities of the
subsidiary in the acquisition are measured at
their acquisition-date fair values.

(@

(b)
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4. SIGNIFICANT ACCOUNTING POLICIES 4. ¥ESBE-E
- continued

(b) Business combination and goodwill (b) EBAHREE—&

- continued

The excess of the cost of acquisition over the
Company’s share of the net fair value of the
subsidiary’ s identifiable assets and liabilities
is recorded as goodwill. Any excess of the
Company’s share of the net fair value of the
identifiable assets and liabilities over the cost
of acquisition is recognised in profit or loss
and other comprehensive income as a gain
on bargain purchase which is attributed to the
Company.

In a business combination achieved in stages,
the previously held equity inferest in the
subsidiary is remeasured at its acquisition-
date fair value and the resulting gain or
loss is recognised in profit or loss and other
comprehensive income. The fair value is added
fo the cost of acquisition to calculate the
goodwill.

If the changes in the value of the previously
held equity inferest in the subsidiary were
recognised in other comprehensive income
(for example, available-for-sale investment),
the amount that was recognised in otfther
comprehensive is recognised on the same
basis as would be required if the previously held
equity inferest were disposed of.

For the purposes of impairment testing, goodwill
is allocated to each of the Group’s cash-
generating units (or groups of cash-generating
units) that is expected to benefit from the
synergies of the combination.
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SIGNIFICANT ACCOUNTING POLICIES 4., FEEHBHKR B
- continued

(b) Business combination and goodwill (b) 2BAHREE—&

- continued

A cash-generating unit to which goodwill BEroRBENREELENEEFE
has been allocated is tested for impairment BERE > YR ERRBREBEEN
annually, or more frequently when there is ARERERETEHEZIA - MRS
indication that the unit may be impaired. If the EXBUNTRERBEBEALRT
recoverable amount of the cash-generating B AlE Lo mEEBEURD 2
unit is less than its carrying amount, the FZEVNEAEHEENREE  RE
impairment loss is allocated first to reduce the RUFIREARENASEENIRE
carrying amount of any goodwill allocated BEIREHMEE - BENEMREE
to the unit and then to the other assets of BEEENEZTER -BEZEHE
the unit on a pro-rata basis based on the RBEBETEREZERE -

carrying amount of each asset in the unit.
Any impairment loss for goodwill is recognised
directly in profit or loss. An impairment loss
recognised for goodwill is not reversed in
subsequent periods.

The non-controlling interests in the subsidiary MEA R ZIEIERESYSIRIFER
are initially measured at the non-controlling BRRERRMBARZARIEERERE
shareholders’ proportionate share of the net fair EWEBHZ AL FEZLLAIEE -

value of the subsidiary’s identifiable assets and
liabilities at the acquisition date.
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4. SIGNIFICANT ACCOUNTING POLICIES
- continued

©

C))

Acquisition of assets

For the acquisition of assets effected through
a non-operating corporate structure that does
not constitute a business, it is considered that
the fransactions do not meet the definition
of a business combination. Accordingly the
fransaction is accounted for as the acquisition
of an asset. In such cases, the Group shall
identify and recognise the individual asset
acquired and liabilities assumed. The cost
of group of assets shall be allocated to the
individual assets and liabilities on the basis of
their relative fair value at the date of purchase.
Such a transaction or event does not give rise
to goodwill.

Associate

Associate is an entity over which the Group
has significant influence. Significant influence
is the power to participate in the financial
and operating policies of an entity but is not
control or joint control over those policies. The
existence and effect of potential voting rights
that are currently exercisable or convertible are
considered when assessing whether the Group
has significant influence.

4.
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SIGNIFICANT ACCOUNTING POLICIES
- continued

(d) Associate - continued

Investment in an associate is accounted for
in the consolidated financial statements by
the equity method and is inifially recognised
at cost. Identifiable assefs and liabilities of
the associate in an acquisition are measured
at their fair values at the acquisition date.
The excess of the cost of acquisition over
the Group’s share of the net fair value of the
associate’s identifiable assets and liabilities is
recorded as goodwill. The goodwill is included
in the carrying amount of the investment
and is tested for impairment together with
the investment at the end of each reporting
period when there is objective evidence that
the investment is impaired. Any excess of
the Group’s share of the net fair value of the
identifiable assets and liabilities over the cost
of acquisition is recognised in profit or loss and

other comprehensive income.

The Group’s share of an associate’s post-
acquisition profits or losses is recognised in
profit or loss and other comprehensive income,
and its share of the post-acquisition movements
in reserves is recognised in the reserves. The
cumulative post-acquisition movements are
adjusted against the carrying amount of the
investment. When the Group’s share of losses
in an associate equals or exceeds its interest in
the associate, including any other unsecured
receivables, the Group does not recognise
further losses, unless it has incurred obligations
or made payments on behalf of the associate.
If the associate subsequently reports profits, the
Group resumes recognising ifs share of those
profits only after its share of the profits equals
the share of losses notf recognised.
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4. SIGNIFICANT ACCOUNTING POLICIES
- continued

(d) Associate - continued

®)

Unrealised profits on fransactions between

the Group and ifs associate are eliminated

to the extent of the Group’s interest in the

associate. Unrealised losses are also eliminated

unless the transaction provides evidence of an

impairment of the asset tfransferred. Accounting

policies of the associate have been changed

where necessary to ensure consistency with the

policies adopted by the Group.

Foreign currency translation

M

(i)

Functional and presentation currency

ltems included in the financial statements
of each of the Group’s enfities measured
using the currency of the primary
economic environment in which the entity
operates (the “functional currency”). The
financial statements are presented in Hong
Kong dollars, which is the Company’s

functional and presentation currency.

Transactions and balances in each entity’s
financial statements

Transactions in foreign currencies are
franslated into the functional currency
on initial recognition using the exchange
rates prevailing on the transaction dates.
Monetary assets and liabilities in foreign
currencies are translated at the exchange
rates at the end of each reporting period.
Gains and losses resulting from this
franslation policy are recognised in profit
or loss and other comprehensive income.
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SIGNIFICANT ACCOUNTING POLICIES 4., FEEHBHKR B
- continued

(e) Foreign currency translation - continued (e) HBBRE-&
(i) Transactions and balances in each entity’s (i) REBEUBBEXRZXZRAE
financial statements - continued B —E
Non-monetary items that are measured LB EZEATFEFEZHEE
at fair values in foreign currencies are BHERBITATFEERAZEXR
translated using the exchange rates at the Be -

dates when the fair values are determined.

When a gain or loss on a non-monetary MEEWER ZWNENEED
item is recognised in other comprehensive REMEZERZAER  ZW
income, any exchange component of = BB 2 EME R 19 R
that gain or loss is recognised in other Htt 2HKREER - IS
comprehensive income. When a gain or HEzWEREEDIREBERZR
loss on a non-monetary item is recognised Hih 2 EKR SRR zhas
in profit or loss and other comprehensive SE B 2 EAIE X E D ARE
income, any exchange component of that mREMEEKEPER -

gain or loss is recognised in profit or loss
and ofther comprehensive income.

(i) Translation on consolidation (i) HEREZHRE

The results and financial position of all MAKEEETHREER 2T

the Group entities that have a functional ERBRAREAQAAZENE

currency different from the Company’s o BIHZEERR B BEARR AR
presentation currency are translated into MTERBREAEQATZZ5

the Company’s presentation currency as B

follows:

- Assetfs and liabilities for each - BHRERMBRRIERE
statement of financial position NeEERAE  BRER
presented are translated at the B 7551k 5% 3% B 8 2 Uk B
closing rate at the date of that RIRE

statement of financial position;
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4. SIGNIFICANT ACCOUNTING POLICIES 4., FEEHBR B

- continued
(e) Foreign currency translation - continued (e) MEB]E -4
(iiiy Translation on consolidation - continued (i) HEREZBRE—&

- Income and expenses for statement of

profit or loss and other comprehensive
income are translated at average
exchange rates (unless this average
is not a reasonable approximation
of the cumulative effect of the rates
prevailing on the transaction dates, in
which case income and expenses are
franslated at the exchange rates on
the transaction dates); and

- All resulting exchange differences are
recognised in the foreign currency

franslation reserve.

On consolidation, exchange differences
arising from the translation of the net
investment in foreign entities and of
borrowings are recognised in the foreign
currency franslation reserve. When a
foreign operation is sold, such exchange
differences are recognised in profit or loss
and other comprehensive income as part
of the gain or loss on disposal.

Goodwill and fair value adjustments arising
on the acquisition of a foreign entity are
tfreated as assets and liabilities of the
foreign entity and translated at the closing
rate.
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SIGNIFICANT ACCOUNTING POLICIES
- continued

(f) Property, plant and equipment

Property, plant and equipment are stated
at cost less accumulated depreciation and
impairment losses.

Subsequent costs are included in the asset’s
carrying amount or recognised as a separate
asset, as appropriate, only when it is probable
that future economic benefits associated with
the item will flow to the Group and the cost of
the item can be measured reliably. All other
repairs and maintenance are recognised in
profit or loss and other comprehensive income
during the reporting period in which they are

incurred.

Depreciation of property, plant and equipment
is calculated at rates sufficient to write off
their cost less their residual values over the
estimated useful lives on a straight-line basis.
The principal annual rates are as follows:

Leasehold improvement 27%-35%
Furniture and fixtures 10%-25%
Computer equipment 17%-25%
Office equipment 25%
Motor vehicles 30%

The gain or loss on disposal of property, plant
and equipment is the difference between the
net sales proceeds and the carrying amount of
the relevant asset, and is recognised in profit or

loss and other comprehensive income.
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4. SIGNIFICANT ACCOUNTING POLICIES 4., FEEHBR B
- continued

(9) Investment property (9) BEME

Investment property is land that is held by
owner for capital appreciation. These include
property held for a currently undetermined
future use which satisfy the definition of
investment property and carry at fair value.

Investment property is stated at fair value
at the end of the reporting period. Any gain
or loss arising from a change in fair value
is recognised in profit or loss and other
comprehensive income. The fair value of
investment property is based on a valuation by
an independent valuer who holds a recognised
professional qualification and has recent
experience in the location and category of
property being valued.

An investment property is derecognised upon
disposal or when the investment property
is permanently withdrawn from use and no
future economic benefits are expected from
its disposals. Any gain or loss arising on
derecognition of the asset is included in profit
or loss and other comprehensive income
during the reporting period in which the item is
derecognised.
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SIGNIFICANT ACCOUNTING POLICIES
- continued

(h) Leases

Leases are classified as finance leases
whenever the ferms of the lease fransfer
substantially all the risks and rewards of
ownership to the lessee. All other leases are
classified as operating leases.

Assets held under finance leases are
recognised as assets of the Group at their fair
value at the inception of the lease or, if lower,
at the present value of the minimum lease
payments. The corresponding liability to the
lessor is included in the statement of financial
position as a finance lease obligation.

Lease payments are apportioned between
finance expenses and reduction of the lease
obligation so as to achieve a constant rate
of interest on the remaining balance of the
liability. Finance expenses are recognised
immediately in profit or loss, unless they are
directly attributable to qualifying assefts, in
which case they are capitalised in accordance
with the Group’s general policy on borrowing
costs (see the accounting policy below).
Contingent rentals are recognised as expenses
in the periods in which they are incurred.

Operating lease payments are recognised as
an expense on a straight-line basis over the
lease term, except where another systematic
basis is more representative of the time pattern
in which economic benefits from the leased
asset are consumed. Contingent rentals arising
under operating leases are recognised as
an expense in the period in which they are
incurred.

In the event that lease incentives are received
to enter info operating leases, such incentives
are recognised as a liability. The aggregate
benefit of incentives is recognised as a
reduction of rental expense on a straight-line
basis, except where another systematic basis
is more representative of the time pattern in
which economic benefits from the leased asset
are consumed.
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4. SIGNIFICANT ACCOUNTING POLICIES
- continued

®

@

Recognition and derecognition of financial
instruments

Financial assets and financial liabilities are
recognised in the statement of financial
position when the Group becomes a party to
the contractual provisions of the instruments.

Financial assets are derecognised when
the confractual rights to receive cash flows
from the assets expire; the Group fransfers
substantially all the risks and rewards of
ownership of the assetfs; or the Group neither
transfers nor retains substantially all the
risks and rewards of ownership of the assets
but has not retained control on the assets.
On derecognition of a financial asset, the
difference between the asset’'s carrying amount
and the sum of the consideration received
and the cumulative gain or loss that had
been recognised in profit or loss and other
comprehensive income.

Financial liabilities are derecognised when the
obligation specified in the relevant contract
is discharged, cancel led or expires. The
difference between the carrying amount of
the financial liability derecognised and the
consideration paid is recognised in profit or loss
and other comprehensive income.

Investments

Investments are recognised and derecognised
on a trade date basis where the purchase
or sale of an investment is under a contract
whose terms require delivery of the investment
within the fimeframe established by the market
concerned, and are initially measured at fair
value, plus directly attributable fransaction
costs except in the case of financial assets
at fair value through profit or loss and other
comprehensive income.
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SIGNIFICANT ACCOUNTING POLICIES 4., FEEHBHKR B
- continued

(i) Investments - continued () H"&E-@&
Financial assets at fair value through profit or LR BAFELERARD
loss are either investments classified as held for TRIEEVRBEEEREERARD
trading or designated as at fair value through FELBESE ARNIKRE - WERER
profit or loss upon initial recognition. These BRATFETE HEREQAFEHE
investments are subsequently measured at fair BEENEEBYEEREREM2AER
value. Gains or losses arising from changes in MR o

fair value of these investments are recognised

in profit or loss and other comprehensive

income.
(k) Trade and other receivables (k) FEWARR R H it FE W R IE

Trade and other receivables are non-derivative FEU AR R HL A FE UL SR 18 T 36 FETEIE
financial assets with fixed or determinable BHSHRET A B EER A EERE
payments that are not quoted in an active ZHTEERMEE YL RAFERE
market and are recognised initially at fair value R HEZABRAERAIRE IR
and subsequently measured at amortised ARBERENE BWIRAR R i
cost using the effective interest method, less EUWREREREDEEEBIRAE
allowance for impairment. An allowance for AN B R R R W RUE 2 R B R
impairment of frade and other receivables is WEIMESEREL - BESHEARE
established when there is objective evidence W EERAEREATT A RESRER
that the Group will not be able to collect all BERORERR 2EERAEEEE T
amounts due according fo the original terms of BHZEZE -ZBRESEREBERER
receivables. The amount of the allowance is the Hib 2 E KRR R o

difference between the receivables’ carrying
amount and the present value of estimated
future cash flows, discounted at the effective
interest rate computed at initial recognition.
The amount of the allowance is recognised in
profit or loss and other comprehensive income.
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4. SIGNIFICANT ACCOUNTING POLICIES
- continued

()

O]

(m)

Trade and other receivables - continued

Impairment losses are reversed in subsequent
periods and recognised in profit or loss and
other comprehensive income when an increase
in the receivables’ recoverable amount can
be related objectively to an event occurring
after the impairment was recognised, subject
to the restriction that the carrying amount of
the receivables at the date the impairment is
reversed shall not exceed what the amortised
cost would have been had the impairment not
been recognised.

Money lending loan receivables

Loan receivables are non-derivative financial
assetfs with fixed or determinable payments
that are not quoted in an active market, other
than (i) those that the Group intends to sell
immediately or in the near term, which are
classified as held for trading; (ii) those that
the Group, upon initial recognition, designates
as at fair value through profit or loss or as
available-for-sale; or (iii) those where fthe
Group may not recover substantially all of
its initial investment, other than because of
credit deterioration, which will be classified
as available-for-sale. Loan receivables mainly
comprise unsecured loans.

After initially measured aft fair value, such assets
are subsequently measured at amortised cost
using the effective interest rate method less any
allowance for impairment. Amortised cost is
calculated by taking info account any discount
or premium on acquisition and includes
fees or costs that are an integral part of the
effective interest rate. The effective interest
rate amortisation and the loss arising from
impairment is recognised in profit or loss.

Financial liabilities and equity instruments

Debt and equity instruments issued by the
Group entity are classified as either financial
liabilities or as equity in accordance fo the
substance of the contractual arrangements
and fthe definitions of a financial liability and an
equity instrument.
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SIGNIFICANT ACCOUNTING POLICIES 4., FEEHBHKR B
- continued

(m) Financial liabilities and equity instruments

(m) EHEERREAIAE-&

- continued

An equity instrument is any confract that
evidences a residual interest in the assets of an
entity after deducting all of its liabilities. Equity
instruments issued by the Group are recognised
at the proceeds received, net of direct issue
costs.

Other financial liabilities

Other financial liabilities (including trade
and other payables and accrued liabilities,
promissory note and convertible bonds) are
subsequently measured at amortised cost,
using the effective interest method.

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a financial
liability and of allocating interest income over
the relevant period. The effective interest rate is
the rate that exactly discounts estimated future
cash payments (including all fees on points
paid or received that form an integral part of
the effective interest rate, transaction costs
and other premiums or discounts) through
the expected life of the financial liability, or,
where appropriate, a shorter period to the net
carrying amount on initial recognition.

Interest expense as recognised on an effective

interest basis.
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4. SIGNIFICANT ACCOUNTING POLICIES
- continued

Q)

©

Trade and other payables

Trade and other payables are stated initially
at their fair value and subsequently measured
at amortised cost using the effective inferest
method unless the effect of discounting would
be immaterial, in which case they are stated at
cost.

Revenue recognition

Revenue is recognised when it is probable that
the economic benefits will flow to the Group
and when the revenue can be measured
reliably, on the following bases:

(a) from the sale of goods, when the
significant risks and rewards of ownership
have been transferred to the buyer,
provided that the Group maintains neither
managerial involvement to the degree
usually associated with ownership, nor
effective control over the goods sold;

FREHBR-&

m

()

FE £+ AR 3K % HL fth FE 19 =R 1R

FENRAREH RN FIERDALD
FEMER  ERRAERARERE
AR RIERRCKESTE
Ko RUERBR A ED R

W 35 iR

MREBERNZRATERARER -
BWATUASESE - BT ER
RN -

(o) HEERMBRE  REBSRE
ZEXRERFKEOKRECEZES
R AIREFEAEET
BYRE-REFEFEMAEZ
EEYUHEHERERBRE
A



Celebrate International Holdings Limited & im BB (ZR)E R 2 7
ANNUAL REPORT 2015/2016 &%

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I ERAR MR

For the year ended 30 June 2016 HZE=—F—ANFANA=+HILFE

SIGNIFICANT ACCOUNTING POLICIES 4., FEEHBHKR B
- continued

(0) Revenue recognition - continued (o) WrzmfEs?R -4

(b) from rendering of services, recognised (b) RERE  REHRBERR

when the services are rendered;

(c) Interest income from bank deposits, (c) VRITHFEHR EBRERRARR
loan receivables and convertible bond, BHF 2R E B AR BT EAERF
on an accrued basis using the effective AEBAZEUKERIAR
interest method by applying the rate STEMEASR (WMER) —&RE
that discounts the estimated future cash HEWEFTRRRERAFTR
receipts over the expected life of the ZeMEERMTENAER
financial instrument or a short period, N

when appropriate, to the net carrying
amount of the financial assets; and

(d) Dividend income from listed investments (dy LHEBESZREVARKREZ
is recognised when the share price of the REREEER -

investment goes ex-dividend.

(p) Employee benefits (p) EEE\ER
()  Employee leave entitlements () FESEAEF
Employee entitlements to annual leave BETZE2FBRREHARE
and long service payments are recognised NRZEFDRAZERB AT
when they accrue to employees. A TEENER -HMESFER
provision is made for the estimated EHRZBRBAEZEEBRER
liability for annual leave and long service HREARETEAREZERE
payments as a result of services rendered fEL R -

by employees up to the end of the
reporting period.

Employee entitlements to sick leave and BETZHE 2HBRE/BRMBIK
maternity leave are not recognised until BREEF T LR -
the time of leave.
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4. SIGNIFICANT ACCOUNTING POLICIES
- continued

(p) Employee benefits - continued

(i

iii)

(v)

Pension obligations

The Group conftributes tfo defined
contribution refirement schemes which are
available to all employees. Contributions to
the schemes by the Group and employees
are calculated as a percentage of
employees’ basic salaries. The retirement
benefit scheme cost charged to profit or
loss and other comprehensive income
represents contributions payable by the
Group to the funds.

Termination benefits

Termination benefits are recognised when,
and only when, the Group demonstrably
commits itself to ferminate employment or
to provide benefits as a result of voluntary
redundancy by having a detailed formal
plan which is without realistic possibility of
withdrawal.

Share-based payments

The Group issues equity-seftled and
cash-settled share-based payments to
certain employees. Equity-settled share
-based payments are measured at fair
value (excluding the effect of non market-
based vesting conditions) of the equity
instruments at the date of grant. The fair
value determined at the grant date of
the equity-settled share-based payments
is expensed on a straight-line basis over
the vesting period, based on the Group’s
estimate of shares that will eventually vest
and adjusted for the effect of non market-
based vesting conditions.
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SIGNIFICANT ACCOUNTING POLICIES
- continued

(a) Borrowing costs

Borrowing costs directly attributable to the
acquisition, construction or production of
qualifying assets, which are assets that
necessarily tfake a substantial period of time
to get ready for their infended use or sale, are
capitalised as part of the cost of those assets,
until such time as the assets are substantially
ready for their infended use or sale. Investment
income earned on the temporary investment of
specific borrowings pending their expenditure
on qualifying assets is deducted from the
borrowing costs eligible for capitalisation.

To the extent that funds are borrowed generally
and used for the purpose of obtaining a
qualifying asset, the amount of borrowing
costs eligible for capitalisation is determined
by applying a capitalisation rate to the
expenditures on that asset. The capitalisation
rate is the weighted average of the borrowing
costs applicable to the borrowings of the Group
that are outstanding during the period, other
than borrowings made specifically for the
purpose of obtaining a qualifying asset.

All other borrowing costs are recognised in
profit or loss and other comprehensive income
in the reporting period in which they are

incurred.
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4. SIGNIFICANT ACCOUNTING POLICIES 4., FEEHBR B
- continued

() Taxation (n #HIE

Income tax represents the sum of the current
tax and deferred tax.

The tax currently payable is based on taxable
profit for the year. Taxable profit differs from
profit recognised in profit or loss and other
comprehensive income because it excludes
items of income or expense that are taxable or
deductible in other years and it further excludes
items that are never taxable or deductible. The
Group’s liability for current tax is calculated
using tax rates that have been enacted or
substantively enacted by the end of the
reporting period.

Deferred tax is recognised on differences
between the carrying amounts of assefs
and liabilities in the financial statements
and the corresponding tax bases used in
the computation of taxable profit. Deferred
tax liabilities are generally recognised for all
taxable temporary differences and deferred
tax assets are recognised to the extent that
it is probable that taxable profits will be
available against which deductible temporary
differences, unused tax losses or unused
tax credits can be utilised. Such assets and
liabilities are not recognised if the temporary
difference arises from goodwill or from the
initial recognition (other than in a business
combination) of other assets and liabilities in
a transaction that affects neither the taxable
profit nor the accounting profit.
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SIGNIFICANT ACCOUNTING POLICIES 4., FEEHBHKR B
- continued

(r) Taxation - continued (n HIE-&
Deferred tax liabilities are recognised for EEHRBAEKSHNHE AR KRB
taxable temporary differences arising on ERNRREEECERB TR ERE
investments in subsidiaries and associate RN - M AR E A R E
except where the Group is able to control the FEo@E > WHEAZEREEESTE
reversal of the temporary difference and it is EA B AS R E E BRI ©

probable that the temporary difference will not
reverse in the foreseeable future.

The carrying amount of deferred tax assets is ELEBIBEE REEDRESREH
reviewed at the end of each reporting period KREH  WERABEEBHZERT
and reduced to the extent that it is no longer BAABERESBIEEZBERT
probable that sufficient taxable profits will be LU ©

available to allow all or part of the asset fo be

recovered.

Deferred tax is calculated at the tax rate that ELERIETIRIBEN R EHRA 2 BT
are expected to apply in the period when RAREBTZHE  RBHEEES
the liability is settled or the asset is realised, EREREEREER 2 RETE -
based on tax rate that have been enacted BREBEDREBRREMEEKERE
or substantively enacted by the end of the R EEEEREMEEKREAER
reporting period. Deferred tax is recognised in ZHEEREEREZRAZEEEH
profit or loss and other comprehensive income, B AR ER A g EE 2 ERE
except when it relates to items recognised BERALEERERRER -

in other comprehensive income or directly in
equity, in which case the deferred tax is also
recognised in other comprehensive income or

directly in equity.

Deferred tax assets and liabilities are offset BRI e ARG AR S A BB ER
when there is a legally enforceable right to HESEEHEN YEEEHEAHE
set off current tax assets against current tax [B — B MR Fr U 2 RSB E B B
liabilities and when they relate to income taxes REERZFEEELEHABHIE
levied by the same taxation authority and the EEREER  ELBEEERER
Group intends to seftle its current tax assets 7 Al B AHIK 8N o

and liabilities on a net basis.

87



88

EHEMR(ZER)E R 2T Celebrate International Holdings Limited

ANNUAL REPORT 2015/2016 F &

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e U ERAR MR

For the year ended 30 June 2016 HE—F—~NENA=1HILFE

4. SIGNIFICANT ACCOUNTING POLICIES
- continued

(s) Related parties

For the purposes of these financial statements,
related parties include a person and entity as
defined below:

(i) A person or a close member of that
person’s family is related to the Group if
that person:

(a) has control or joint control over the
Group;

(b) has significant influence over the
Group;

(c) is a member of the key management
personnel of the Group or of a parent
of the Group;

FTEETBR-E
(s) FAEHR
MBEHBEREMS  BEARET

AL RER :
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SIGNIFICANT ACCOUNTING POLICIES 4., FEEHBHKR B
- continued

(s) Related parties - continued (s) BAEFH-4&
(i) An entity is related to the Group if any of (i) EFETIEYE  ZERER
the following conditions applies: SEERE:

(i) The entity and the Group are () ZERHEXEERE-%
members of the same group (which EE (D E - KB
means that each parent, subsidiary ARIRERMBEARMEE
and fellow subsidiary is related to the BE)
others).

(i) One entity is an associate or joint (iy —BEREZ—BRHE
venture of the other entity (or an NAREEDLE (RS —
associate or joint venture of a ERAKELARAIZEEHIE
member of a group of which the other THREARZEE NTH
entity is a member). EHEDLE) o

(i) Both entities are joint ventures of the iy BERHVARR-B=ZH2ZE
same third party. =N

(iv) One entity is a joint venture of a (ivy —BRRE=FEEZE
third entity and the other entity is an Eh¥E Z-BRAAE
associate of the third entity. SRHERZBENT -

(v) The entity is a post-employment V) ZERRALKEEIEA
benefit plan for the benefit of the rEEREERZEER
employees of the Group or an entity R P8 3L 2 BB 2 R AT
related to the Group. 2 -

(vi) The entity is controlled or jointly (Vi) ZEBR@EREZA
controlled by a person identified in TG E RS
(a).

(vii) A person identified in (a)(i) has (vii) (@)(NERR 2 AT HZ
significant influence over the entity BERABMERZE D
or is a member of key management HEZER (ZEEN
personnel of the entity (or of a parent BAF) ZBEREEAS °
of the entity).

(viii) The entity, or any member of a group (viii) ZBRIHEMEBZEEN
of which it is a part provides key FEARELARBAREER
management personnel services to AEEZ QA RIRMERE
the Group or to the parent of the B ABR -

Group.
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4. SIGNIFICANT ACCOUNTING POLICIES
- continued

M

Impairment of assets

At the end of each reporting period, the Group
reviews the carrying amounts of its tangible and
intangible assets except goodwill fo determine
whether there is any indication that those
assets have suffered an impairment loss. If any
such indication exists, the recoverable amount
of the asset is estimated in order to determine
the extent of any impairment loss. Where it
is not possible to estimate the recoverable
amount of an individual asset, the Group
estimates the recoverable amount of the cash
generating unit fo which the asset belongs.

Recoverable amount is the higher of fair value
less costs to sell and value in use. In assessing
value in use, the estimated future cash flows
are discounted to their present value using
a pre-tax discount rate that reflects current
market assessments of the time value of money

and the risks specific to the asset.

If the recoverable amount of an asset or cash-
generating unit is estimated to be less than
its carrying amount, the carrying amount of
the asset or cash-generating unit is reduced
to its recoverable amount. An impairment
loss is recognised immediately in profit or loss
and other comprehensive income, unless the
relevant asset is carried at a revalued amount,
in which case the impairment loss is freated as

a revaluation decrease.

4.

FREHBR-&

() BER{E
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SIGNIFICANT ACCOUNTING POLICIES 4., FEEHBHKR B
- continued

() Impairment of assets - continued () SBERE-E&

Where an impairment loss subsequently MEBEFEBEARE  EERRE
reverses, the carrying amount of the asset EABEN ZREEDEMEH D
or cash-generating unit is increased to the SR LB HEE  HEIEMERE
revised estimate of its recoverable amount, but BN SHBNBEFEYERIERE
so that the increased carrying amount does RREELBENVRHEFEMETE 2K
not exceed the carrying amount that would EHE GIREERITE) - BESER
have been determined (net of amortisation or ERNEFAERE R 2 E R R
depreciation) had no impairment loss been EMAEEEENEMSEIIE  BE
recognised for the asset or cash-generating EiEEE R IRE L IZMER -

unit in prior years. A reversal of an impairment
loss is recognised immediately in profit or loss
and other comprehensive income, unless the
relevant asset is carried at a revalued amount,
in which case the reversal of the impairment
loss is treated as a revaluation increase.

(u) Provisions and contingent liabilities (u) BERIARERE

Provisions are recognised for liabilities of EASERBASHAREREZE
uncertain timing or amount when the Group FERETEET  METEEREER
has a present legal or constructive obligation BEFNRRE  BEASGEAEES
arising as a result of a past event, it is probable H2ER  BEHTHRERERSEZ
that an outflow of economic benefits will be BERIRE HEBEEEELX
required to settle the obligation and a reliable AlESHRTERARNBRZEEZ
estimate can be made. Where the time value of FTHZREIER -

money is material, provisions are stated at the
present value of the expenditures expected to
settle the obligation.

Where it is not probable that an outflow of fd R AR IJREBEBEBERZRE - &
economic benefits will be required, or the BB EAEMGT  MEERES
amount cannot be estimated reliably, the RAREE  BRIFLERRN L Z T8
obligation is disclosed as a contingent liability, MR- AR EE2FESE
unless the probability of outflow is remote. BRABEAREERE —RRNZIRE
Possible obligations, whose existence will o THEBAIAEE  RIELHER
only be confirmed by the occurrence or non- = H Z AT R AR R o

occurrence of one or more future events are
also disclosed as contingent liabilities unless
the probability of outflow is remote.

91



92

EHEMR(ZER)E R 2T Celebrate International Holdings Limited

ANNUAL REPORT 2015/2016 F &

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e U ERAR MR

For the year ended 30 June 2016 HE—F—~NENA=1HILFE

4. SIGNIFICANT ACCOUNTING POLICIES

- continued

(v) Events after the reporting period

Events after the reporting period that provide
additional information about the Group’s
position at the end of the reporting period
or those that indicate the going concern
assumption is not appropriate are adjusting
events and are reflected in the financial
statements. Events after the reporting period
that are not adjusting events are disclosed
in the notes to the financial statements when

material.

CRITICAL JUDGMENTS AND KEY
ESTIMATES

In the process of applying the accounting policies,
the Directors have made the following judgments,
estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and
underlying assumptions are based on historical
experience and other factors that are considered
tfo be relevant. Actual results may differ from these

estimates.

The estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions fo
accounting estimates are recognised in the period
in which the estimate is revised if the revision affects
only that period, or in the period of the revision and
future periods if the revision affect both current and
future periods.

The following are the key assumptions concerning
the future, and other key sources of estimation
uncertainty at the end of the reporting period,
that have a significant risk of causing a material
adjustment to the carrying amounts of assets and
liabilities within the next financial year.

4.

FREHBR-&

() BEMEEE

REREERREHR2EIERH
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MR WHFFARER 2 HEMRSER
MBERE IR BEHRRMERE -

r 2 FU R & = E fh5t

REREHBRBRET EZCHREE
BHMREEE2EERBGEZRAEBENF
R EETRBRR o ZE M E R AAER
BRIODUBELHRRAMBEREBEEZEER
AEE - BRERTEARNNZEMS -

BE AT REBRRESFEFLRT -
BE R ETE ST S L St aE
sIHIRE (RIS EREZME) ST HE
RARFEE CEER] BB R ARE)
T AR o

UTREBREBERRRVBFEZE
EEBECRABHREAARZBRBAR
Rz EBER - RIS RMEF A
BRZzHEMEERR -



Celebrate International Holdings Limited & im BB (ZR)E R 2 7

ANNUAL REPORT 2015/2016 F &

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e I ERAR MR

For the year ended 30 June 2016 HZE=—F—ANFANA=+HILFE

5. CRITICAL JUDGMENTS AND KEY
ESTIMATES - continued

(@)

(®)

Property, plant and equipment and
depreciation

The Group determines the estimated useful
lives, residual values and related depreciation
charges for the Group’s property, plant and
equipment. This estimate is based on the
historical experience of the actual useful lives
and residual values of property, plant and
equipment of similar nature and functions.
The Group will revise the depreciation charge
where useful lives and residual values are
different to those previously estimated, or it will
write-off or write-down technically obsolete or
non-strategic assets that have been abandoned
or sold.

Impairment loss for bad and doubtful debts

The Group makes impairment loss for bad
and doubtful debts based on assessments
of the recoverability of the trade and
other receivables, including the current
creditworthiness and the past collection history
of each debtor. Impairment arises where
events or changes in circumstances indicate
that the balances may not be collectible.
The identification of bad and doubtful debfts
requires the use of judgment and estimates.
Where the actual result is different from the
original estimate, such difference will impact
the carrying value of the frade and other
receivables and bad and doubtful debt
expenses in the year in which such estimate
has been changed.

5. ARFEREEMHT &

(@

(®)

ME BERREBLURITE

FEBREYE - BERRBEE M
STAEAEY  NEEREETE
X o B E LB R E R TR
¥ BERRBHERAIEAFHK
FHEENBEIERAEE - HrE
RERRFGEBER RN A TG
o AAREEETINES S - il
HRMAR N EREREREHC H
ENFERBHEE -

RIRAR A B8

REBZRERBEBEIDRIELHE
Wi R T L At FE LSRR TR AT W ) 44 2 B
fhmER  BEESNEBAZEAE
BIBEWRTE - REEFBRRE
ARERERE 2 BN REREE TS
HIRRE - AEBFERAE K hEHA
B RIBER o it B A RA B R R
et AIZEE=MERE Lt
3R 5 BY 4 [ R WK AR TR e EL 4t PR WK TR
LA RARBRF S 2 BREI(E ©
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5. CRITICAL JUDGMENTS AND KEY
ESTIMATES - continued

©

(@

Impairment of investment in an associate

Management determines whether investment
in an associate have suffered any impairment
whenever events or changes in circumstances
indicate that the carrying amount may not be
recoverable, according fo their recoverable
amount determined by the cash-generating
unit based on value in use calculation. The
value in use calculation requires the Group to
estimate the future cash flows expected to arise
from the cash-generating unit and a suitable
discount rate in order to calculate the present
value. The value in use calculation also involves
the inputs of subjective assumptions and
estimates. Any changes in these assumptions
and estimates can significantly affect the
estimate of the fair value of the investment in
an associate and the impairment loss thereon.

Fair value of investment property

The fair value of the investment property
was determined by reference fo valuation
conducted on these properties by an
independent firm of property valuers using
property valuation fechniques which involve
certain assumptions of prevailing market
conditions. Favourable or unfavourable
changes fo these assumptfions may result in
changes in the fair value of the investment
property and corresponding adjustments
to the changes in fair value reported in the
consolidated statement of profit or loss and
other comprehensive income and the carrying
amount of these properties included in the
consolidated statement of financial position.
The investment property has been disposed
during reporting period. The carrying amount
of investment property at 30 June 2016 is Nil
(2015: HK$330,000,000).

5. ARFEREEMT &

©

C))
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5. CRITICAL JUDGMENTS AND KEY
ESTIMATES - continued

©

Impairment of available-for-sale investment

For the available-for-sale investment disclosed
in note 22, the ranges of reasonable fair
value estimates is significant and the fair
value cannot be measured reliably, therefore
they are measured at cost less impairment.
Management judgment is required in
determining the impairment loss, if any. In
assessing the securities, management takes
info account the investment’'s financial
performance (including such factors as
earnings frends, dividend payments, asset
quality and specific events), the near term
prospects of the investment, the current
and expected financial condition of the
investment’s issuer. Any changes in these

estimates may result in an impairment loss.

5. ARFEREEMHT &

(e) TTHHEREAZRE

B E22F IR BE 2 I HEREM
= HAEEBEMAFEGEEREMRMD
AT ST EH A FE  FAETS
BERAERBETE - EEEERE
ERERE (WA) 1F A E o BT
HESE EEECERREZHT
®B(BREEAFNBZ RE -EEH
ERBEBSHERER) REZEHY
AEUARZEREZBRTAZREAR
TAHB RN o WSt Z B IS B
ErRESRERSE -
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6. FINANCIAL RISK MANAGEMENT 6.

The Group’s activities expose it fo a variety of
financial risks: foreign currency risk, price risk, credit
risk, liquidity risk and interest rate risk. The Group’s
overall risk management programme focuses on the
unpredictability of financial markets and seeks to
minimise potential adverse effects on the Group’s
financial performance.

(a) Foreign currency risk

Foreign currency risk is the risk that the fair
value or future cash flows of a financial
instrument will fluctuate due to changes in
foreign exchange rates.

The Group has minimal exposure to
foreign currency risk as most of its business
fransactions, assets and liabilities are
principally denominated in Hong Kong dollars,
which is the functional currency of the Group.
Accordingly, no foreign currency risk analysis
has been presented. The Group currently does
not have a foreign currency hedging policy in
respect of foreign currency risk. The Group will
monitor its foreign currency exposure closely
and will consider hedging significant foreign
currency exposure should the need arise.

(b) Price risk

The Group’s financial assets at fair value
through profit or loss are measured at fair value
at the end of each reporting period. Therefore,
the Group is exposed to equity security price
risk. The Directors manage this exposure by
maintaining a portfolio of investments with
difference risk profiles.

The loss after tax for the year would decrease/
increase as a result of gains/losses on equity
securities classified as at fair value through
profit or loss.

MEEREE
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B BEER FERR RBETER
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FINANCIAL RISK MANAGEMENT -
continued

(b) Price risk - continued

(©)

At 30 June 2016, if the share prices of the
investments increase/decrease by 10%, loss
(2015: Profit) after tax for the year would have
been approximately HK$20,405,000 higher/
lower (2015: HK$1,226,000 lower/higher), arising
as a result of the fair value gain/loss of the
investments.

Credit risk

Credit risk refers to the risk that the counterparty
fo a financial instrument would fail to discharge
its obligation under the terms of the financial
insfrument and cause a financial loss to the
Group.

The carrying amount of the bank and cash
balances, trade and otfher receivables and
financial assets at fair value through profit or
loss, included in the statement of financial
position represents the Group’s maximum
exposure to credit risk in relafion to the Group’s
financial assets.

The Group only frades with recognised and
creditworthy third parties. As at 30 June 2016,
the Group has concentration of credit risk
of 11% (2015: 26%) and 43% (2015: 80%) as
the total trade receivables was due from the
Group’s largest customer and the five largest
customers, respectively. However, receivable
balances are monitored on an ongoing basis,
the Directors review the recoverable amount of
each individual trade debt and loan regularly
fo ensure that adequate impairment losses
are recognised for irrecoverable debts. In this
regard, the Directors consider that the Group’s
credit risk is significantly reduced.

The credit risk on bank balances is limited
because the counterparties are banks with high
credit-ratings assigned by international credit-
rating agencies.

6. MBEREE-&

(b) EEEE-&

©
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6. FINANCIAL RISK MANAGEMENT -

6. HMBEREE-&

continued
(c) Credit risk - continued (c) EERMK-&
The Group has policies in place to ensure AEEFTERERUBRBROEESERS
that sales are made to customers with an BB BEPETHE -
appropriate credit history.
The credit risk on financial assets at fair value BRATELESZEARZeREREZE
through profit or loss is limited because the ERBER  REARZHFRER
counterparty is a well-established securities —BEAERENESFLLIT
broker firm in Hong Kong.
(d) Liquidity risk (d) HEBELEMS
Liquidity risk is the risk that the Group will not be RBESRBAREE S REME
able to meet its obligations associated with its REESHEBBEEREZERE-
financial liabilities.
The Group’s policy is to regularly monitor FEBZHEATEHERB A1 R FEH
current and expected liquidity requirements to ZRBESER BREREZZE
ensure that it maintains sufficient reserves of SREE UEFHEHRERAURERES
cash to meet its liquidity requirements in the ZREBEEER -
short and longer term.
The maturity analysis of the Group's financial rEESHEBZANHINAT :
liabilities is as follows:
Total
Less than Between Between Over undiscounted Carying
Tyear 1and2years 2and 5 years 5years  cash outflow amount
AERRE
-FR  -FERE WEEIE BBLE ittt FEE
HK$'000 HK$'000 HKS" 000 HKS' 000 HK$"000 HK$"000
T Thr T#n Thxn T T
At 30 June 2016 RZE-RERA=TH
Trade and other payables ERRREMEMFE 6,768 - - - 6,768 6,768
Obligation under finance lease ~ BEHREAE ] 196 - - 409 390
Promissory note EATES - - - - - -
6,981 196 - - 1177 7,158
At 30 June 2015 RZE-EERA=1A
Trade and other payables EIRRREMENFE
and accrued liabilities NREHEE 8,825 - - - 8,825 8,825
Obligation under finonce leose A& ERAE 23 622 - - 835 580
Promissory nofe A EE 14,644 126,006 - - 140,650 140,650
23,682 126,628 - - 150,310 150,055
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FINANCIAL RISK MANAGEMENT -
continued

©

®

Interest rate risk

The Group does not have material exposure to
interest rate risk, as the Group has no financial
assets and liabilities of material amounts
with floating interest rates. A reasonably
possible change in inferest rate in the next
twelve months is assessed, which could have
immaterial change in the Group’s loss after
tax and retained earnings. Changes in interest
rates have no impact on the Group’s other
components of equity.

The Group adopts centralised freasury
policies in cash and financial management
and focuses on reducing the Group’s overall
interest expense.

Categories of financial instruments

HEERREE-&

(e) FIZEEPE

®

HRAEBYTEAEESHEENER
BT BRI REE - AEE W EEE
EXRAMZEREM - FIRERRT=MEA
ZRIBTRER B D F ARG o LA
FEBENRBRRBERRE BFER
ZEHATEE - MREHUAEKE
WEMESRARI DL ELE -

FEBERERVBEELERIRE
HHEBEE - EEREELEED
ERASER -

ERITRER

2016 2015
—E—RF —E-AF
HK$’ 000 HK$’ 000
FTERT FERT
Financial assets: SHREE:
Available-for-sale investment  AI{EHERE 44,817 -
Financial assets at fair value RAFELEZARZ
through profit or loss TRERE 204,055 12,256
Loans and receivables ERREWFIE
(including cash and (BRERERER
cash equivalents) RE£EA) 80,325 34,839
329,197 47,095
Financial liabilities: cHAE:
Financial liabilities REBERAIERZ
at amortised cost Eaz =N 7,419 150,316
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6. FINANCIAL RISK MANAGEMENT -
continued

(9) Fair value measurement

The following presents the assets and liabilities
measured at fair value or required to disclose
their fair value in these financial statements on
a recurring basis at 30 June 2016 across the
three levels of the fair value hierarchy defined
in HKFRS 13, Fair Value Measurement, with
the fair value measurement categorised in its
entirety based on the lowest level input that
is significant to the entire measurement. The
levels of inputs are defined as follows:

Level 1 (highest level): quoted prices
(unadjusted) in active markets for
identical assets or liabilities that the Group
can access at the measurement date;

Level 2: inputs other than quoted prices
included within Level 1 that are observable
for the asset or liability, either directly or
indirectly;

Level 3 (lowest level): unobservable inputs
for the asset or liability.

The Group’s policy is to recognise transfers
into and transfer out of any of the three levels
as of the date of the events or change in
circumstances that caused the transfer.

6. HMBEREE-&

(0) AFMEIE

LTHEEBMBEHRELENEISHRD
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FINANCIAL RISK MANAGEMENT -
continued

(9) Fair value measurement - continued

Assets measured at fair value

6. MBEREE-&

(9) AFEFE-&

As at 30 June 2016:

BAFEREZEE
R=B-—AR"FXA=1H

Fair value measurement using:

ERANTERZAFETE:
Description Level 1 Level 2 Level 3 Total
Bt F1E $E2E $3E @t
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
TER TERT TERT TERT
Financial assets ot fair value  BRAFEEBHEAR
through profit or loss ZERMERE
- Equity investments -RAIE 166,796 - - 166,796
- Unlisted Convertible bond —FLmARRES - - 37,259 37,259
Total st 166,796 - 37.259 204,055
As at 30 June 2015: R-ZE—HFXRA=TH:
Fair value measurement using:
ERAUTER A FEGFE:
Description Level 1 Level 2 Level 3 Total
Bt E1E $E2fE $E3E @t
HK$' 000 HK$' 000 HK$’ 000 HK$’ 000
FTiEx THEx THER TEx
Investment property RENE - - 330,000 330,000
Financial assetfs at fair value A FELEBERE AR
through profit or loss ZEREE
- Equity investments -RAIE 12,256 - - 12,256
Total @ct 12,256 - 330,000 342,256

All of the Group’s fair value measurement were

revalued at the end of the reporting period.

REERE D FE BN RS M E

ERAEFEM o
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6. FINANCIAL RISK MANAGEMENT - 6. MBEMEERE-&
continued
(9) Fair value measurement - continued (9) AFEFE-&
Reconciliation of assets measured at fair value ERFEIBRAFEFTENEEHER:

based on level 3:

2016 2015
ZE-RF —E-FF
HK$' 000 HK$"000
THET FHBT
At 1 July RtA—8H = =
At initial recognition RE XD 11,025 -
Change in fair value RESBHEHER 26,234 -
recognised in Z AT EEH
consolidated profit
or loss#
At 30 June RAB=+H 37.259 -
# The tfotal gains or losses recognised in # REZERzWEREELEBSER
profit or loss including those for assets held WL RS FIEEESE 285
at end of reporting period are presented in REZRHEMEZAWEREIAIED
net gain on fair value changes on financial FEELEZEARZEMEEZATE
assets at fair value through profit or loss SE NS RS o

in the statement of profit or loss and other

comprehensive income.
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FINANCIAL RISK MANAGEMENT - 6. UBEBEERE-&
continued
(9) Fair value measurement - continued (9) AFEE-H&

Disclosure of valuation process used by the
Group and valuation techniques and inputs

RE-—F-A"ESA=THAEEMR
RANMMERF - AERDLBRAFE

used in fair value measurements at 30 June SFEMRANEAER :
2016:
Relationship of
Valuation Unobservable unobservable
Description technique  inputs Range inputs to fair
value
FUBE TUBERBAENE Sensitivity
B HERD BAEHR BE AFEZENRE BRE
Unlisted Binomiall The risk free interest  Share price volatility of The higher No indication that
Convertible model rate, share price 139.9%, taking info historical a slight increase in
bonds volatility, dividend account the historical volatility, the the implied volatility
yield, and credit share price of the higher the fair used would result
discount rafe issuing company for the value. in a significant
period of fime close to increase in fair value
the expected time to measurement and
exercise. vice versa.
FLEmaTRRE —HEALX ERBAE. REKRE5139.9% BARELS AY UEFSETRAERN
% RERED That R R AT LR EHE BeRREMLAR
IR B = & H—-BREBAETAR EHAVEAREE
FERRE ZBERBERE LA R2ZFR-
Risk free interest rate of The higher the risk No indication that
0.57%, referencing Hong free rafe, the a slight increase
Kong Sovereign bond for lower the fair in the risk free rate
the same period. value. used would result

ERBRFIEH0.57%
SEZRRHEZ
EBIRESET -

Interest rate determined
by reference fo the
yield rafe of a market
comparable bond
with similar duration of
13.03%.

NEDZEREFRzHET
HBES 2 Wi 213.03%m
EE-

in a significant
increase in fair value
measurement and

vice versa.

ERRAENS N LEFSKBERAERN
FEEE EERF =8 F
HEBAFEFER

Ebf RZTAe

The higher the If the interest rate
interest rate, is 10% higher/
the lower the lower, while all the
fair value. ofher variables

were held constant,

the fair value

would decrease

by HK$9,941,000

FEHEE ALEY and increase by
18 HK$15,271,000
respectively.

WERNZEHR /T

10%Tm i H £

BERTE A

FEZDRHD

9,941,0007% 7t & 1%

115,271,000 7t

103



104

EHEMR(ZER)E R 2T Celebrate International Holdings Limited

ANNUAL REPORT 2015/2016 F &

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e U ERAR MR

For the year ended 30 June 2016 HE—F—~NENA=1HILFE

6. FINANCIAL RISK MANAGEMENT -
continued

(h) Capital managements

The primary objectives of the Group’s capital
management are to safeguard the Group’s
ability to continue as a going concern and
to maintain healthy capital ratios in order to
support its business and maximise shareholders’

value.

The capital structure of the Group consists of
debt and equity aftributable to owners of the
Company. Debt includes convertible bonds.
Equity aftributable to owners of the Company
comprising issued share capital and reserves.

The Directors of the Company review the
capital structure periodically. As part of
this review, the Directors of the Company
consider the cost of capital and the risks
associated with each class of capital. Based
on recommendations of the Directors of the
Company, the Group will balance its overall
capital structure through adjusting the new
share issues and the issue of new debt or the
redemption of existing debt to reduce debt.

6. HMBEREE-&

(h)y BEXER

FEBEAER T EZEANRRES
ERBEENSEQSEEESBRER
RENEARLER  UFHEKILR
NEFARREE

FEBZEAEBEEEBNELT
BEARGER - EREETRRE
o ARNRAEEANBEEZEED R
TRARFHE -

RABESEHNRNEREE - ER
BEN—R  KOBEBZRERE
FEBNEARARER - BRIFA R
RAEECHBER  FEEKERRA
BFRBORBTHEBRERRE
BEHRREDET - M FHEREEE
AR -
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TURNOVER AND REVENUE 7. BEBERWE
An analysis of the amount of each significant FRARBEFEXEK2REEZHALEXER
category of turnover and revenue from principal Wz eBRAWMAT :
activities during the year is as follow:
2016 2015
—B—XAE —E-EHfF
HK$’ 000 HK$’ 000
FET FHET
Revenue from trading of food RmEk#ARESzlE
and beverage 1,817 1,290
Revenue from health care REEIRTE 2 W &
services 1,620 227
Interest income from money MEZFE WA
lending 5,010 8, 7/58
Dividend income from listed EHESRERA
securities 297 -
Interest income from financial RATEKESZARZ
assets at fair value through TREEZMERA
profit or loss 546 =
Revenue 2= 9.290 5,270
Proceeds from sale of HELEMRES ZRBRIEA
listed securities 107,617 37,239
Turnover R 116,907 42,509
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SEGMENT REPORT

For management purposes, the Group is organised
info business units based on their products and
services and has five (2015: five) reportable
operating segments as follows:

(a) Trading of food and beverage segment is a
strategic business unit which is engaged in the
provision of quality food and beverage;

(b) Money lending segment provides funds to
clients and receives loan interest income in

return;

(c) Health care services provide hot stone spa and
health related services;

(d) Securities investment and trading is engaged
in purchase and sale of listed securities and
investment; and

(e) Property investment is engaged in investment in
properties.

The accounting policies of the operating segments
are the same as those described in the financial
statements. Segment profit or loss does not include
interest expenses and income, share of profit from
an associate, impairment loss on interest in an
associate, other corporate income and expenses.
Segment assets do notf include investment in an
associate, property, plant and equipment for
corporate use, deposits paid for corporate use,
and bank and cash balances for corporate use.
Segment liabilities do not include other payables
for corporate use, promissory note and convertible
bonds.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e U ERAR MR

For the year ended 30 June 2016 HE—F—~NENA=1HILFE

SERE

REEMS  AEERBEERKRBME
DEBEN  UBAUTHE(ZZ2-HF:
HE) ARELEDE

(b) BREDEOFFRHEESUERER
FEWA

() REBRBEEEEEARFREEAR
%

(d) BHFRERBERE LTS
BE R

ZEER

i

(e) MERENBYERE -

RESHE ST BRREAYBHRRALE
HE - PEBBEFEEANEMAZIREA -
FEfh — R BE AR ZER . —BEELQT
Bz BEER  UREMEERAREF
X o nREETHER-—BBRELT 2R
B FR¥ERBRZYE BERRKE B
TEARENZRE  URBERBRZR
TRASHEF 2EEETEELEAR
ZHMENRE - ANRERTRRES -
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For the year ended 30 June 2016 HZE=—F—ANFANA=+HILFE

SEGMENT REPORT - continued 8. nERE-E&
Segment revenues and results SEWERES
The following is an analysis of the Group's revenue AEBZREREERDEINWOT ¢

and results by segment:
For the year ended 30 June 2016 BE-_Z-—X"EXNA=+HLEE

Reportable segment
ARESR
Securities
Health investment
Food and Money care and  Property
Beverage  lending  Services frading investment Total
EmR#m BE REERE REE NERE -
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TR TER TAR TR TAR TR

Turnover BEE 1.817 5,010 1,620 108,460 - 116,907
Segment revenue BN 1.817 5,010 1,620 843 - 9,290
Segment profit/ loss) FEEH/ (F) @93)  (928)  (8576) (12921) 51485 28567
Corporate income RERA 134
Share of profit from an associate N A (707)
Impairment loss on inferest -HHENRERL
in an associate HERE (14,785)
Corporate administration costs PETBAS (31,784)
Loss for the year TEERE (18,575)
For the year ended 30 June 2015 BE-_Z-—AF"A=1tHLFE
Reportable segment
BABEDR
Securities
Health investment
Food and Money care and  Property
beverage  lending  services frading investment Total
F5RE

B BE RERH REE PERE At
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TERL TR TERL ThR ThEL T

Turnover EXH 1,290 3,753 227 37,239 - 42,509
Segment revenue P ERE 1,290 3,753 227 - - 5,270
Segment profit/ (loss) RN/ (B8) (1328) 2484 (10057) 17,011 - 210
Corporate income PEHA 21,959
Share of profit from an associate JEfE— B E DR 2 RA 382
Impairment loss on inferest -BBENRER

in an associate AERE (8.107)
Corporate administration costs PEAUAE (15,724)
Income fox expense s (201)

Profit for the year REERA 359

107



108

EHEMR(ZER)E R 2T Celebrate International Holdings Limited

ANNUAL REPORT 2015/2016 F &

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e U ERAR MR
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8. SEGMENT REPORT - continued

Segment assets and liabilities

The following is an analysis of the Group’s assets
and liabilities by segment:

For the year ended 30 June 2016

8. HERE-&

SEEERAR

FEBCEEREBRIEIMUT ¢

BE-Z-AFXAZTHLEE

Reportable segment

ARENR
Securities
Health investment
Food and Money care and  Property
beverage  lending  services  trading investment Total
RmR#A BE  RERH REE NERE @t
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TER TER TET TER TET TER
ASSETS
Segment assets TREE 5,890 57,931 14115 204,785 - 282,721
Unallocated assets RABEE 72,351
Total assets BERE 355,072
LIABILITIES 8%
Segment licbilities PEEE (1,034) (626)  (1,789) - - (3,349
Unallocated liabilifies £PEEE (4.070)
Total liabilities B4 (7.419)
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For the year ended 30 June 2016 HZE=—F—ANFANA=+HILFE

8. SEGMENT REPORT - continued

For the year ended 30 June 2015

8. HERE-&

&

“E-AFEARA=THLEEE

Reportable segment

ABEDR
Securities
Health investment
Food and Money care and  Property
beverage  lending  services frading investment Total
E5RE
RmRAR BE  REERH REE NERE @t
HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HKS$'000
THR TART THR TART TR TR
ASSETS &
Segment assets PEEE 6,826 12,878 14,464 26,650 330,042 390,860
Unallocated assets KABER 31,196
Total assets EELE 422,056
LIABILITIES &8
Segment liabilities PEEE (1.755) (261) (2.087) - (851) (4.954)
Unallocated liabilities KABREE (145,362)
Total liabilities BEAE (150,316)

For the purpose of monitoring segment performance
and allocating resources between segments:

C all assets are allocated to operating segments
other than cash and bank balances for
administrative purpose and other assets
including other receivables, prepayments and
deposits of head office.

all liabilities are allocated to operating
segments, other than other payables and
accrued expenses in relation to corporate

administration costs.

RERHERRURES B2 M RAR
e

FEBEENSBRTRESE  HMT
BRAZBzRERRITER - URHM
EE (BREAMERRE - BERE
RBRERIEE) BRI o

FEEBNIETRESE  HEH
EETBEA 2 H AN FRIB R ES
FASZRRSM o
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8. HEBE-&
TR L
BE-Z-AFXAZTHLEE

Reportable segment
VETEHE]
Securities
Health  investment

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e U ERAR MR

For the year ended 30 June 2016 HE—F—~NENA=1HILFE

Food and Money care and  Property
beverage  lending  services trading investment Unallocated Total
B5RE
RRRHR HE  RERS REE MERE AR &5t
HK$'000  HKS'000  HK$'000  HKS'000  HK$'000  HKS'000  HKS$'000
TEn THz TEn TEn TER TEz Tén
Amounts included in the measure ~ § B2 E#A/ (FB)
of segment profit/(loss) or YAREERAE
segment assefs A8
Additions to property, plant 0¥ BEREE
ond equipment ZHE 12 - 838 - 882 1,732
Reserval of impairment loss on BREKES 2 HEFE
frade receivables 2,284 - - - - - 2,284
Impairment loss on inferest in -BREN RS
an associate ZHEFE - - (14,785) (14,785
Depreciotion it (648) M (379) - - (534) (4981
Impairment loss on receivables YA AERE (2833) (1919 - - - (4,751
Share of loss of an associate Eib-BBEAAZER - - - - (707) (107
Finance costs BERA - - - (1.868) (1,868
Interest income HSHA - - - 5 5
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For the year ended 30 June 2016 HZE=—F—ANFANA=+HILFE

8. SEGMENT REPORT - continued 8. nERE-E&
For the year ended 30 June 2015 BE-_Z—HFA=1THLFE
Reportable segment
ARENR
Securities

Health  investment

Food and Money care and  Property
beverage lending  services trading  investment Unallocated Total
#5RE

BRRHA HE  RERE KEE  NERE ADR h
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
Tén Tz Tén Tén Tén Thn Tén

Amounts included in the measure HEANEER/ (KE)

of segment profit/(loss) or YAREERAE

segment assefs ZHE
Additions fo property, plant 0¥ BERR

and equipment ZhE 49 - 14,500 - - - 14,549
Impairment loss on inferest in -BRELDER

an associate ZAEEE - - - - - 8107)  (8107)
Depreciafion i (1.447) - (1.506) - - “83) (343
Impairment loss on receivables BYFEZHESS (2,961 (500) - - - (35  (349)
Share of profit of an associate il N Ay - - - - - 382 382
Finance costs AEHE = 5 3 - - (1.921) (1.921)
Inferest income FEHA - - - - - ] 1
Geographical information: WEER :
All the Group’s income and results are derived from AEEEHBRAREERRFERBEELE
operations carried out in Hong Kong. In addition, ZEBMH REBEREEERURE
all the Group’s assets are located in Hong Kong. BeoEI WHEESIRMES B D 2K
Accordingly, no analysis of the Group’s segmental EESBBERPDHN -

information by geographical segment is presented.
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8. SEGMENT REPORT - continued

Information about major customers

Included in revenue amounting fo approximately
HK$1,817,000 (2015: HK$1,290,000) represents sales

8. HERE-&

FHEEERZEH

BEEEAfREEEAEFHE ZWEN
1,817,000/ Tt (==& —H £ : 1,290,000

to the Group's largest customer. BT e
Revenue from customers contributing over 10% of DTRAEERRERES URBERHE
the total sales from trading of food and beverage BBIB10% 2 F Wk
and money lending are as follows:
2016 2015
—E-RF —ZE-hfF
HK$’ 000 HK$’ 000
FHEx FHExT
Customer A ZF A 1,817 -
Customer B ZFB 1,200 -
Customer C BF C 600 -
Customer D ®FD - 1,290
Customer E BFE - 1,160
Customer F BFF - 795
Customer G BF G - 622
3,617 3,867
9. OTHER INCOME 9. HihUg A
2016 2015
—E-RF —ZE-hF
HK$’ 000 HK$’ 000
FTHEx FHExT
Bank interest income RITAEWA 5 1
Reversal of impairment BEERERZREESE
loss on trade receivable 2,284 -
Gain on early redemption of RATER AT RRES 2 W&
convertible bonds - 7,752
Fair value gain of financial RAFELES AR
assets af fair value ZEeMEEZATE
through profit or loss & - 1,988
Gain on disposal of financial HERAFELBRARZ
assets at fair value through TREEZNRE
profit or loss - 11552417
Fair value gain of investment REMEZAFERSE
property - 14,191
Gain on disposal of investment HEREYE W
property 60,000 -
Sundry income HMIEW A 129 15

62,418

39.164
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OTHER OPERATING EXPENSES 10. Hth BB X
2016 2015
ZE-REF —E-E1F
HK$’ 000 HKS$” 000
FHERT FHET
Impairment loss on interest in —EEE A RS
an associate ZRERBE 14,785 8,107
Impairment loss on frade FE Wi BR 3R R L it B U R IE
and other receivables ZHEEE 2,866 2,996
Impairment loss on loan EWERZREEE
receivables 1,885 500
Impairment loss on AHHERE ZREERER
available-for-sale investment 5,183 -
Fair value loss of financial assets B AFELEZAKRZ S
at fair value through profit EEZATEEE
or loss 2,607 -
Loss on disposal of financial HEERQAFELEZARZ
assets at fair value through SREEZEE
profit or loss 9,632 -
36,958 11,603
FINANCE COSTS 1. B&ERE
2016 2015
—E-REF —ZE-HF
HK$’ 000 HK$ 000
FERT FHExT
Interest on bank loan RITERZFE 160 -
Imputed interest on convertible AMRESZEERE
bond - 1,886
Interest on bank overdraft RITEZZFE 28 3
Interest on obligation under RMEHEREZRNE
finance lease 23 32
Interest on promissory note AEAEEZFE 1,657 =

1,868 1,921
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12. INCOME TAX EXPENSE 12. i @HHEX
Hong Kong Profits Tax has been provided at the rate ERFEGHERBE_ZE—A"EA~A=T
of 16.5% on estimated assessable profit for the year BLEFEZHFERBGHNKR16.5%2 8
ended 30 June 2016. RE® e
No Hong Kong Profits Tax has been provided for HRAAREEREZE-ZT—<"FEXA=TH
the year end 30 June 2016 as the Group did not LTFEYRREEE2ERBER  Bit
generate any assessable profits arising in Hong W EHZFEEEHEBRGHIEE -

Kong for that year.

The reconciliation between the income tax expense FrEmmERFA (FR) TaflRUE
and the (loss)/profit before tax multiplied by the BREUBMERAEHBBEHERNOT ¢

Hong Kong Profits Tax rate is as follows:

2016 2015
—E—XE —E-—RE
HKS$’ 000 HKS$" 000
FHExT FHExT
(Loss)/Profit before tax BELAT (B518) IaF (18,575) 620
Tax at the domestic income tax BRI BHRBIEI6.5%
rate of 16.5% (2015: 16.5%) (ZE—HF :16.5%)
FEzHE (3.065) 102
Tax effect of income not taxable  BEBRBWA ZHE L (9.900) (6.525)
Tax effect of expenses that FANBEZ 2R E
are not deductible 3,991 1,727
Tax effect of tax losses that AERARESBEZRELE
is not recognised 8,974 4,957

Income tax expense FEFEX - 261
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. (LOSS)/PROFIT FOR THE YEAR 13. XEE (B518) &
The Group's (loss)/profit for the year is stated after AEBMZAEE (BE) SERRNBRT S
charging the followings: BRIEEIIER
2016 2015
—E-RF —E—AF
HK$’ 000 HK$’ 000
FTET FEx
Depreciation e 4,981 3,436
Directors’ emoluments EEME
- As directors —-E5 1,876 1,518
- For management - EEE - =
Auditors’ remuneration ZE R & 420 380
Operating lease expenses REHERX 3,436 4,751
Staff costs including directors’ EIRAN(BRESHE)
emoluments
- Salaries, bonus and —FE BARER
allowances 6,828 5,702
- Retirement benefits scheme —RIREFF I
contributions 255 208

7,083 5,910
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14. DIRECTORS" AND EMPLOYEES’ 14 EERESENE
EMOLUMENTS
The emoluments of each director were as follows: ZEEZHMSOT :
For the year ended 30 June 2016 BE-ZE—XR"EXA=1THLEFE
Contributions
Salaries to retirement
and other Share-based benefit
Fees emoluments payments scheme

FER SR B ERER
ik HipMe ERZAR g 18

Total

s

HK$' 000 HK$’ 000 HK$’ 000 HK$’ 000 HK$' 000

TER TER TER TER TEn
Executive Directors HITES
Leung Wai Kuen Cerene RER 700 - - 44 744
Law Wai Ching (Note 1) BEF(WE) 532 - - 18 550
Lo Sik Yin (Note 2) E8E (M&2) 175 - - 8 183
Kwok Ka Chung (Note 3) B (HEE3) 147 - - 7 154
Independent Non-executive BUHITES

Directors

Wong Lai Na (Note 4) BRI (MaE4) 116 - - - 116
Sit Bun EE 130 - - - 130
Tse Yuen Ming (Note 5) #E A (MEE5) 76 - - - 76

1,876 = = 77

1,953
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For the year ended 30 June 2016 HZE=—F—ANFANA=+HILFE

DIRECTORS" AND EMPLOYEES' 1A EEREENE &
EMOLUMENTS - continued

For the year ended 30 June 2015 BE-_Z—HF~A=1tHILEE

Contributions

Salaries fo retirement
and other Share-based benefit

Fees emoluments  payments scheme Total
FeR B4 5 RIKER

wne HitBe ERzZGR HELEE @zt

HK$’ 000 HK$ 000 HK$ 000 HK$000 HK$’ 000
TEL TEL TEL FET TET

Executive Directors HTES

Zhang Yan (Note 6) TRIE (FEE6) 43 - - - 43
Leung Wai Kuen Cerene P 705 - - 53 758
Leung Wai Tung (Note 7) RER (HaE7) 350 - - 13 363
Independent Non-executive BUKHITES

Directors

Chan Wan Yee (Note 8) CEL ) 140 - - - 140
Sit Bun 234 140 = - - 140
Siu Kwok Chung (Note 9) AR (K59) 120 - - - 120
Hau Chi Kit (Note 10) &EH (MEE10) 20 - - - 20

1,518 = = 66 1,584

|V
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14. DIRECTORS" AND EMPLOYEES’ 14.

EMOLUMENTS - continued

Note 1:  Dr. Law Wai Ching appointed as an Executive
Director on 6 July 2015.

Note 2:  Mr. Lo Sik Yin appointed as an Executive Director
on 1 February 2016.

Note 3:  Mr. Kwok Ka Chung appointed as an Executive
Director on 4 February 2016.

Note 4:  Ms. Wong Lai Na appointed as Independent Non-
Executive Director on 27 July 2015.

Note 5:  Mr. Tse Yuen Ming appointed as Independent
Non-Executive Director on 16 November 2015.

Note 6:  Mr. Zhang Yan resigned as an Executive Director
on 5 September 2014.

Note 7:  Mr. Leung Wai Tung resigned as an Executive
Director on 6 November 2015.

Note 8: Ms. Chan Wan Yee resigned as an Independent
Non-Executive Director on 27 July 2015.

Note 9:  Mr. Siu Kwok Chung resigned as an Independent
Non-Executive Director on 1 May 2015.

Note 10: Mr. Hau Chi Kit resigned as an Independent Non-
Executive Director on 16 November 2015.

The five highest paid individuals in the Group during
the year included 2 (2015: 1) director(s) whose
emolument is reflected in the analysis presented
above. The emoluments of the remaining 3 (2015: 4)
individuals are set out below:

EEREENE-&

Ml BESELIR-T-AFLARAE
ZERYTES -

MizF2: EEEZELER-ZT- F-F-HE
ZERYITES -

M3 : BMBLER-ZFT-—AF-ANAE
ZERBTES -

MizEd: EEBLXLIR=-ZT-HZFLtA=tt
AEZEARBUFHITES -

MES: WERALLER-ZF-IZF+-AtA
AEZEABUFHTES -

Mo : RELENR-ZF-—NFENAALABRE
BITES -

M7 . REREER-F-AF+—-AXA
BEHTES -

MizEs: MENMLXEIR-Z-HFLtA=tt
AEREBIFATES -

M9 : MEMELER-FT-—AFHA—AE
EBUFANTES -

MEE10: REREER-Z-HF+-A+S
ABHERIFATES -

AEBFREERREFATEBERSE (=
Z-HF: —RESB HEIHMEERLE
XE2HNZaMRB - T=&(=F—*&
FOB)ALZHMESEINOT -

2016 2015

—E—XEF —E-REF

HK$’ 000 HK$" 000

FHERT FET

Basic salaries and allowances HEAFE KB 1,415 2,107
Retirement benefit scheme RIRE GBI

contributions 43 52

1,458 2,159
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DIRECTORS" AND EMPLOYEES'
EMOLUMENTS - continued

The emoluments for the five highest paid individuals
in the Group fell within the following band:

14.

EEREENE-&

FEBREHRSHALTAE 2 AR W
T

2016 2015
—E—-REF —E—HEF
Nil fo HK$1,000,000 Z %1,000,000% 7T 5 5

During the year, no emoluments were paid by the
Group to any of the Directors or the highest paid
individuals as an inducement fo join or upon joining
the Group or as compensation for loss of office.

LOSS FOR THE YEAR ATTRIBUTABLE TO
OWNERS OF THE COMPANY

The loss for the year attributable to owners of
the Company included a loss of approximately
HK$12,606,000 (2015: loss of HK$3,738,000) which
has been dealt with in the financial statements of
the Company.

DIVIDEND

No dividend was paid or proposed during the year
ended 30 June 2016 (2015: Nil). No dividend has
been proposed since the end of the reporting date
(2015: Nil).

15.

16.

FEERFALECQENESHHZSHFA
TR EMME - R MBAE BRI
BASES 2 RBNIEDBBAHMHE -

XATHAANEBIEFEREE

AAREBARBLEFABEREER
#12,606,0008 T (ZE—HF :BE
3,738,000/ 7T)  ERARA R BREA
B o

Bz 2

BE-Z-—R"EAAZTHLEFERLE
IRNEERRE (2 —0F &) - |/E
BHEREFERRRE(ZE-RF
) o
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17. LOSS PER SHARE

(C)

(b)

Basic loss per share

The calculation of basic loss per share is
based on the loss for the year of approximately
HK$59,237,000 (2015: approximately
HK$6,595,000) attributable to equity holders
of the Company, and weighted average of
222,675,556 (2015: 6,425,785 (Restated))
ordinary shares in issue during the year.

The weighted average of ordinary shares for the
purpose of calculating basic loss per share for
both years have been retrospectively adjusted
for the effect of share consolidations completed
in December 2015.

Diluted loss per share
The Group had no potentially dilutive ordinary

shares in issue during the years ended 30 June
2016 and 2015.

17. BlRE1E

(@)

(b)

BREXBIR

BREFNBEERRERNAAERR
3R 45 AN 6 E B 18 859,237,000
BT (ZZ—HF : §6,595,000%
T)RFRDBRTEERZMET
9 $222,675,556 (Z & — H & :
6,425,785 (L& %)) st & o

HEMEEEZSRERSRTAZ
EERMET YRR B —HE
+ZARRZRAEHNBEER
fEH i -

BREEBSE

AEERBE-FE-—R"ER-ZF-F

FARAZTRLEFESECRTER
BELER -
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PROPERTY, PLANT AND EQUIPMENT

18. 1% B E RaR 1B

Leasehold Office  Computer Furniture Motor
improvement equipment equipment and fixtures vehicles Total
BENEEE BOERE EMRE HBARZE "E st
HK$’000 HK$" 000 HK$* 000 HK$* 000 HK$' 000 HK$* 000
TE Th TER TER TER TER
COST BA
A1 July 2014 RZZ-ME+LA-A 4,228 90 260 419 1,607 6,604
Additions NE 13,106 234 832 377 - 14,549
At 30 June 2015 R-ZZ-H1FXA=t1H
and 1 July 2015 RZE-HTFtA-H 17,334 324 1,092 796 1,607 21,153
Additions nE 390 443 12 5 882 1,732
At 30 June 2016 R-ZE-~EXA=TH 17,724 767 1,104 801 2,489 22,885
ACCUMULATED Bt E
DEPRECIATION
A1 July 2014 R-Z-ME+tA-A 2,471 44 157 173 507 3,352
Charge for the year ~ ER#E 2,614 47 169 124 482 3,436
At 30 June 2015 RZZ-EFEXA=TH
and 1 July 2015 RZE-T&tB-H 5,085 91 326 297 989 6,788
Charge for the year  ERHTE 3,870 165 233 180 533 4,981
At 30 June 2016 RZZB-R"EXA=TAH 8,955 256 559 477 1,522 11,769
NET CARRYING fREFE
AMOUNT:
At 30 June 2016 R-E-x"EXA=TH 8,769 511 545 324 967 11,116
At 30 June 2015 RZZ-EFXA=TH 12,249 233 766 499 618 14,365

The carrying amount of motor vehicles held under

finance lease at 30 June 2016 was approximately
HK$209,000 (2015: HK$567,000) as disclosed in note
28 to the consolidated financial statements.

RERERASEFAZAERZZE-RER
B=+HZIREEXN 209,000 T (=%
—H % 1 567,000 7T) (MARE B WK
B EE28FT L 5R) ©
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The Land Property situates at Nos. 8 & 10 Lomond
Road, Kowloon, Hong Kong, and is under
medium term lease. At 30 June 2016, there was
no investment property held by the Group. Af 30
June 2015, the investment property was valued
Roma Appraisals Limited, independent professional
qualified valuers using direct comparison approach
by comparison of sales evidence as available on the
market and on the basis that vacant possession of
the property for development would be immediately
available upon completion of a sale. The entire
amount of fair value measurement of the Group’s
property is categorised as level 3 hierarchy defined
in HKFRS 13.

Information about level 3 fair value measurements

Valuation technique(s)
fE{E7 %

Investment property Direct comparison approach
REME BELEE

19. INVESTMENT PROPERTY 19. R EME

2016 2015
—E-—RF —E—-4fF
HK$’ 000 HKS$" 000
FHET FHExT

At fair value: RAFE:
Balance at beginning of year FHHE 330,000 -
Acquisition of subsidiaries g AN - 315,809
Disposal of investment property HEREME (330,000) -
Change in fair value NEEZE - 14,191
Balance at the end of year FRER - 330,000

THPEMRBEBNEERESESRI0NR
THEMABTHEN -R=ZF-RFRA
ZtH AEBETEFERENE R
Z-RFAA=1TH REVEABYE
EERMEMETHEKRTEAERQITNE
BRLEBCAETGRE  FERALEMmS LA
MEZHERE EEDBETAHERY
EUHEREFERE AEEWEZLF
EfENE2REBEN I BEATBUBRE
ERISEI1SHFAREZEIER °

FHEIERRAFEFBZER
Unobservable input(s) Range
AABRGAYE g

Saleable unit rate HKS$47,870/sq. ft.

AHEENER BFHR4A7,870%8 T
Construction cost:

BEMA

- Residential HK$4,394/sq.ft.
&= BF¥HR4L394% T
- Others HK$899/sq.ft.
—Hit B FR899E T
Developer's profit 20%

BRENH 20%
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For the year ended 30 June 2016 HZE=—F—ANFANA=+HILFE

INVESTMENT PROPERTY - continued 19. (i EME-F

The movements during the period in the balance of WEEISERLAFEFEZEHREHAN
these level 3 fair value measurements are as follow: BEMOT :

2016 2015
—ZE-REF —Z-hF
HK$’ 000 HK$’ 000
FTET FHET
Balance at beginning of year FAEEER 330,000 -
Disposal of investment property HEREME (330.,000) -
Acquisition of subsidiaries WEEKE A A - 315,809
Change in fair value NEERE - 14,191

Balance at the end of year FRER - 330,000
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For the year ended 30 June 2016 EHZ=—ZF

20. INVESTMENT IN AN ASSOCIATE

—ANENAZFHILEFE

20 R—RIBEAT 2 /E

2016 2015
—REF —Z-hF
HK$’ 000 HK$’ 000
FHET FET
Unlisted shares, at cost FLEMRH » RAA 47,041 47,041
Share of post-acquisition iU g% (B1B) BRI R
(loss) /profit and other Htt2®E (FX) Wi
comprehensive
(expenses)/income (53) 654
46,988 47,695
Accumulated impairment loss —B¥E AR 2 &
for an associate DERENE (32,505) (17,720)
Total st 14,483 29,975
Particulars of the associate of the Group are set out LLTAREBBE AT 2HE
below:
Name of associate: Baron’s School of Music BMENT B e ==Y
Limited ("Baron”) EREQT
(RiEES=31 353
Particular of issued capital: HK$1,000 BRITRAFEE: 1,0008 T
Place of incorporation: Hong Kong SEB B 3 i B 58
Proportion of interest held: 49% R : 49%
Principal activities: Provision of professional FTEEK: B EETasE

music education
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For the year ended 30 June 2016 HZE=—F—ANFANA=+HILFE

INVESTMENT IN AN ASSOCIATE - 20. R—REBEABIZ2/RE &

continued

Summarised financial information of an associate

The summarised financial information below
represent amounts shown in the associate’s

financial statements in accordance with HKFRSs.

The associate is accounted for using the equity
method in these financial statements.

—EBEARZHBEERABE

THHBERRE25BEQNRARESTE
MBHREEAN M BRERP AT RNE
e

BELADUABEEZEATBRERDP A
BR o

2016 2015

—ZT—-RF —Z-hfF

HKS$’ 000 HK$’ 000

As at 30 June RAB=+H FHET FET

Non-current assets kREBEE 141 282

Current assets MENEE 7,203 5,084

Non-current liabilities ERBERE - =

Current liabilities RBEE (13,192) (9.777)

2016 2015

—E—XRE —E—EHF

HK$’ 000 HKS$" 000

For the year ended 30 June BEANA=1THLEE FET FET

Revenue g 6,884 8,834
(Loss)/Profit and total REE (BEB) TZFIR

comprehensive (expenses)/ 2HEFEX) REEE

income for the year

(1.442) 779
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20. INVESTMENT IN AN ASSOCIATE -

continued

Reconciliation of the above summarised financial
information to the carrying amount of the interest in

an associate recognised in the financial statements

is as follows:

20 R—RIBEABT Z2RE-B

LI B ERBEERM B RERPERN —
BEEQAEDS 2 RABENHERNT :

2016 2015
—E—REF —E-AHEF
HK$’ 000 HK$" 000
FExT FET
Proportion of the Group’s TEERBEACRERRE
ownership interest in ERLEEBHI
an associate 49% 49%
The Group's share of net AEEELEE QA
liabilities of associate aEEH (2.865) (2,158)
Goodwill (GRS 47,041 47,041
Pre-acquisition liabilities not I EmEAYIE T AR
accounted for on acquisition WA BE 2,812 2,812
Accumulated impairment AmEZATRE
of goodwill (32,505) (17,720)
14,483 29,975
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For the year ended 30 June 2016 HZE=—F—ANFANA=+HILFE

INVESTMENT IN AN ASSOCIATE -
continued

As at the date of completion in respect of the
acquisition of 49% interest by the Group, Baron
has net liabilities of approximately HKS$5,741,000
which was not accounted for by the Group as to ifs
proportionate share of net liabilities. Accordingly,
the Group recognised goodwill of approximately
HK$47,041,000 which represents the consideration
paid for the acquisition of 49% equity interests in
Baron.

In the impairment assessment of the investment
in an associate, goodwill that forms part of the
carrying amount of the investment in associate
is not separately recognised. It is therefore not
tested for impairment separately by applying the
requirements for impairment testing on goodwill.
Instead, the entire carrying amount of the
investment is tested for impairment as a single asset,
by comparing its recoverable amount, being the
higher of value in use and fair value less costs fo sell,
with its carrying amount.

For the purpose of impairment testing, management
determined the budgeted profit based on past
performance and its expectation for market
development. The discount rates used are pre-tax
and reflect specific risks relating to the education
business.

At 30 June 2016, the recoverable amount of the
cash-generating unit ("CGU") of associate is
determined taking intfo account the valuation
performed by an independent professional valuer
not connected to the Group, based on the cash
flow forecasts derived from the most recent financial
budgets for the next five years approved by the
management using the discount rate of 15.50%
(2015: 16.11%) which reflects current market
assessments of the time value of money and the risk
specific to the CGU. The recoverable amount of the
CGU is determined from value in use calculations.

20. R—REIB B AT 2B E - &

REBAREEKBAO%ERS 25T/ B
BREFLER 2 BEFENH5741,000
Vi N i e A
ZEEFEAR Bl XAEBBRILN
47,041,000 T2 @2 - AR KER
EFHBRNAOBR AR E TR

B

PRBE N RANREETRENGE - B
BEERRANREZREAE -BHNE
BYEEFER  WUERAHBHEET
RE R 2 B E M EEETRERNR - 18
R RENZMEREEFRE-REEE
TRERE  BEREE AT R E £ 2 (B
EAEEURDFEREEREZRSE)
R HAREEETLER -

BHEAANS  EEBRAEEZREARRE
HmSRREEREENE - MARRERS
BRBRAHT  URREREXEBEEZE
TE BB o

RZZB—XRFRA=ZTH BHELARRS
EEEN ((REELEN]) 2 RE S
BDEZRIEAEEYERE B VE
EEEMET2HER  EREEEER
BEZARARAEFHAVBRAEZRERE
FEOR) R B R PR IR B T 35 BT (R B S IE R
ERASELEMNZHERR ZBRAE
1550% (=E—HF 1 16.11%) EE - &
TELBNZTRDESRZREREETE
SE T E o
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20. INVESTMENT IN AN ASSOCIATE - 20 N—EBEATIZIRE &
continued
Based on the results from the valuation, the BEMEZER TREEHEENERE
recoverable amount is lower than the carrying B-BHEt BHE-_Z-—AR"FXA=T+HL
amount. Accordingly, an impairment loss of FE SR N14,785,000% T 2 H B
approximately HK$14,785,000 was recognised for the B(ZZ—H % :8,107,000&T) °

year ended 30 June 2016 (2015: HK$8,107,000).

The major factors leading to a significant BEYHE_T-—~EAA=tHLEER
impairment loss recognised for the year ended RABREEEB2EZERZDETEHNRE
30 June 2016 is mainly attributed to a significant SELEBNUZARKARETIEZKIE
decrease in the future income streams of the CGU W

resulting from:

the progress for music consultant services is - SRERRBERRNES-

beyond expectation.

the time expected to launch the corporation c FAHHEHOCEHBEEZEHIEE -
education programmes is delayed.
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Particulars of the subsidiaries as at 30 June 2016 are

e I ERAR MR

For the year ended 30 June 2016 HZE=—F—ANFANA=+HILFE

21. MBABIZEH

REZB-—ARERNA=ZTHZHRBLAFE

as follows: mE
Place of Nominal value
incorporation of issued and Percentage of equity affributable Principal

Name and operations paid-up share to the Company activities

£ AMAIREELY ERORARRGEE ANAREREZEAL IBER

2016 2015
Z¥-1F %-1f
Direct Indirect  Direct  Indirect
ER ] % i

Power Elite Holdings Limifed British Virgin Islands  Ordinary USS1 100% - 100% - Investment holding
ABRLEE 1£nEER REER

Cosmos Will Limited British Virgin Islands ~ Ordlinary US$1 100% - 100% - Investment holding
ABRLES 12T EER REBR

Upfront Success Limited British Virgin Islands ~ Ordinary USS1 - 100% - 100%  Investment holding
ZBRAEE 1£nEER REER

True Wonder Investments Limifed British Virgin Islonds ~ Ordinary USS1 - 100% - 100%  Investment holding
ZBRAEE 1£nEER RERR

SuperB Luck Limited British Virgin Islands ~ Ordinary US$1 - 100% - 100%  Investment holding
ABRIEE 12T EER REBR

Grand Faith Finance Limited Hong Kong Ordinary HKS1 - 100% - 100%  Money lending
& 1B EER HE

Shine Grand Limited Hong Kong Ordinary HK91 - 100% - 100%  Food and beverage
i 1EnEER SRRHR

Absolute Asia Consulfancy Inc. Vanuatu Ordinary USS1 - 100% - 100%  Investment holding
REHE 1EnEER REER

Yu Man Holdings Limited British Virgin Islands ~ Ordlinary US$1 - 100% - 100%  Investment holding
ABRIEE 1ZnEER REBR
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21. PARTICULARS OF SUBSIDIARIES -

21. MBABZEH -

continued
Place of Nominal value
incorporation of issued and Percentage of equity affributable Principal
Name and operations paid-up share to the Company activities
8 EMAIREELY ERARARRAEE ARRERREZEAL ITER
2016 2015
ZE-RE ZE-nf%
Direct Indirect  Direct  Indirect
% 3 B% B
Yu Man Infernational Food Limited Hong Kong Ordinary HKS1 = 100% = 100%  Food and beverage
] 1BnEER RRRHAG
Colour Cosmo Holdings Limited Brifish Virgin Islands ~ Ordinary US$1 = 100% = 100%  Investment holding
ABRZES 1ZnEER REBR
Solar Dragon Global Limited British Virgin Islands ~ Ordinary USS1 = 100% = 100%  Investment holding
AREIRE 1ZTEER REER
Ace Champion Global Limited Brifish Virgin Islands  Ordinary US$1 = 100% = 100%  Investment holding
AREIRE 1ZTEER REER
Perfect Fif Holdings Limited Brifish Virgin Islands ~ Ordinary USS1 = 100% = - Investment holding
ZBRLEE 1ZnEER REER
Sharp Elegant Limited Hong Kong Ordinary HKS1 = 100% = - Health care
BE 1BREER e
Goldee Holdings Limited British Virgin Islands ~ Ordinary USS1 = 51% = - Investment holding
(Note) () ZBRZEE 1ZnEER REER
Super Group Development Hong Kong Ordinary HK$10,000 = 51% 3 - Propery investment
Limited (Note) (HzE) gk 10000ETEER HESE
Strategic Vision Holdings Brifish Virgin Islands ~ Ordinary US$1 = 100% = - Investment holding
Limited RBRZES 1ZnEER REER
BEREEE (LE)ERAA People’s Republic ~ Ordinary RVB1,000,000 - 100% - - Health care
of China AKH1,000,0007 5 B R Rt

HEARLAE
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PARTICULARS OF SUBSIDIARIES -
continued

Note:

51% equity interest of Goldee Holdings Limited and ifs
wholly owned subsidiary, Super Group Development Limited
("Goldee Group”) was acquired during the year ended 30
June 2015.

Details of the non-controlling interests of the Goldee
Group are set out below:

21. MBABIZEN &

e

Goldee Holdings Limited & &2 & i B A =it
BBREARDT ([ColdectE M |) 251 %R A
BIREBE-Z—HAFAAZTHLEFEAK
B o

Goldeek Bz R R 27 IFHIIM
T

2016 2015
—ZE-RF —E-AfF
% %
Percentage of equity interest FERESIFEZRAE
held by non-controlling interests: Em AL 49 49
2016 2015
—EB-RF —Z-hF
HK$’ 000 HK$" 000
FTET FHET
Profit for the year allocated to PTMEFERERZ
non-controlling interest: FERF 40,662 -
Accumulated balances of FEREERBEASHZ
non-controlling interests at ES o 3
the reporting dates: 55,945 161,304
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21. PARTICULARS OF SUBSIDIARIES - 21. MBAGIZEH — &
continued
The following tables illustrate the summarised THRFHAGCoIdeekE B 2 B ERME -
financial information of the Goldee Group. The FEEzeEAREERMQTEIKE :
amounts disclosed are before any inter-company
eliminations:
2016 2015
—E-RF —E-AF
HK$’ 000 HK$’ 000
FTET FET
Revenue g &= - -
Other income Hiug A 60,418 -
Total expense BEX (8.678) -
Profit for the year FERF 51,740 -
Other comprehensive income FEHMmE2EKRE
for the year = =
Total comprehensive income FEZEHRRLE
for the year 51,740 -
Current assets RBEE 82,931 42
Non-current assets FRBEE - 330,000
Current liabilities RBEE - 851
Non-current liability FRBERE - -
Net cash flows change in RETB2HERE
operating activities RS E (9.074) -
Net cash flows change in REFZBZHELRE
investing activities FEEE 92,005 -
Net cash flows change in RMETEBCHERE
financing activities FEHEY (82,720) -
Net change in cash and cash RERERRELEA 2
equivalent SEFE 211 -
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AVAILABLE-FOR-SALE INVESTMENT

22 A EIRE

2016 2015

—ZE-REF —ZE-HF

HK$’ 000 HKS$" 000

FExT FH& T

Unlisted shares, at cost FLEMBRM @ RAA 50,000 -
Less: Impairment loss on W A HEEREZ

available-for-sale investment WEEE (5.183) -

44,817 -

On 31 July 2015, the Group complefted the
subscription of 155 ordinary shares of Co-Lead
Holdings Limited ("Co-Lead”), which represents
approximately 2.86% equity interest in Co-Lead, at
a consideration of HK$50 million. The consideration
was satisfied by cash payment of HK$25 million
and the issuance of a 7.5% per annum promissory
note in the principal amount of HK$25 million by
the Company. The available-for-sale investment are
measured at cost less impairment at the end of the
reporting period because the range of fair value
estimates is so significant that the Directors are of
the opinion that their fair value cannot be measured
reliably.

Co-Lead is a company incorporated in the British
Virgin Islands and is engaged in investment holding.

As at 30 June 2016, the Directors performed an
assessment on Co-Lead with reference fto the
financial data provided by the management of Co-
Lead and on this basis, the Directors considered
the carrying value of the Group’s investment in
Co-Lead as at 30 June 2016 was approximately
HK$44,817,000, As a result, an impairment loss
on investment in Co-Lead of approximately
HK$5,183,000 was recognised in profit or loss.

R-ZE—HFEtA=+—8 xEEU
X {&50,000,0007% Tt 5t A 2 #ECo-Lead
Holdings Limited ([ Co-Lead]) 21558
EER - HHENCo-Lead#2.86%8 7 &
# o R{EE LAIR £25,000,0005% T i £ 7
A F) 3 17 Z< £ 825,000,000 7t F Fl =
7.5%2 AN EBEN TR ZAN o AIHHEER
B TH A R A R A R R B AN R SR E R
B RERAFEMGZEEERAMES
REBEUSBAEELAFE-

Co-leadB—RRKBREZHFEEMM L
ZRE REREER -

RZE—REXAB=1+H EE2%Co-
LeadE E B 12 #t = B & 8 & T ¥ Co-
leadETRIE  MUHEE  EEIAAER
E£ERCo-leadZzBRENR =T —RFEARA
=+ HMEREENH44,817,000/8 T °
It EREZERNCo-leadZz BRE 2R
B K518 495,183,00058 Tt °
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23. TRADE AND OTHER RECEIVABLES

23. FEUWAR TR & H fth FE W R IH

2016 2015
—E—XREF —E—EHF
HK$’ 000 HK$’ 000
FTERT FET
Trade receivables FE W BR X 5,982 6,851
Accumulated impairment loss on  EWER Z 25t REEE
frade receivables (4.054) (3.505)
1,928 3.346
Other receivables H fth fE W 518 4,326 3,182
Accumulated impairment loss HihEWRRIEZ
on other receivables EFRERE (68) (35)
6,186 6,493

The Directors consider that the fair values of trade
receivables are not materially different from their
amounts because these amounts have short
maturity period on their inception. The Group’s food
and beverage trading business and health care
business are mainly on credit basis with a credit
tferm of 90 days. The Group seeks to maintain strict
control over its outstanding receivables. Overdue
balances are regularly reviewed by the Directors.
The aging analysis of trade receivables, based
on the invoice date at the end of each reporting
period, which approximates the respective revenue
recognition dates, is as follows:

EERDRPWRR 2 AFEEE SN E
EXREZR FRAUESSHAMKFER
REMREY AEECERRRARES
EBRRAREBETEZRUEERETT
FEMAB0R - AEEH HEEREEZ
FEWRIE - ESEHEMADRER - NS
BEPBERE  2BEA (EHEBERE
R HHEE) BYRRZRE DT ¢

2016 2015

—E-RF —ZE-hF

HKS$’ 000 HK$" 000

FExT FHT

0 to 90 days 0Z90H 868 503
Over 90 days HBiB90H 1,060 2,843

1,928 3,346
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For the year ended 30 June 2016 HZE=—F—ANFANA=+HILFE

TRADE AND OTHER RECEIVABLES -
continued

As at 30 June 2016, trade receivables of approximately
HK$1,060,000 (2015: HK$2,843,000) were past due but
not impaired. These relate to a number of independent
customers for whom there is no recent history of
default. The aging analysis of these trade receivables is
as follows:

23. FEM ARk B K fth FEMG TR IR — 48

R=-ZZ—AREAXA=1H" 1,060,000
B (ZZE—HF :2843,000% T) k&
WERR A E BB ERE - LhEIRATY
ERZ BN EITHENCHEIBIRR -
LERBERARZREDTUT :

2016 2015
—E—RF —E—AF
HK$’ 000 HK$’ 000
F#ET FET
Up to 3 months past due BHRZ=1EA = =
3 to 6 months past due BE =258 A - -
6 months to 1 year past due BEARERZE—F - -
Over 1 year past due BERBE—F 1,060 2,843
1,060 2,843
Movement in provision for bad and doubtful debts: RIBIRBE2EE
2016 2015
ZE-RF —E-IfF
HK$’ 000 HK$’ 000
FTERT FHET
Balance at beginning of year FEH 3,505 544
Reversal of impairment loss on B EWRERRZREESE
trade receivables (2.284) -
Impairment loss on YRR Z
trade receivables WEEE 2,833 2,961
Balance at the end of year FRute 4,054 3.505

Included in the provision for bad and doubtful
debts on frade receivables are individual impaired
frade receivables with an aggregate balance of
approximately HK$4,054,000 (2015: HK$3,505,000)
in relation to the trading of food and beverage, the
recoverability of which are in doubt. The Group does
not hold any collateral over these balances.

RS 2R BRBERESTEROR
4,054,000% T (== — A % : 3,505,000
BRL)EBEERMEARES 2@ ERE
FEWER - HRE B W EF5E - ANEE X
RUEEEHRFEEAERR -
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24. LOAN RECEIVABLES

The Group’s loan receivables arose from the money
lending business.

Loan receivables bear interest rate, and with credit
periods, mutually agreed between the contracting
parties. Each customer has a credit limit. Overdue
balances are reviewed regularly and handled
closely by senior management.

24. FEWTE =R

FEECEREFRBREE -

BRERZANEREEM AT NS HE
WE - BUEFHBEERRE BRER
WENEHEAZEEFRT SREEE
M R RE RIS -

2016 2015
—E-RE —ET-FHF
HK$’ 000 HK$" 000
FHET FHET
Loan receivables ERER
- Non-current portion —ERB I 241 395
- Current portion —mENEB 49,339 12,210
49,580 12,605
Accumulated impairment loss EWERZEFREERE
on loan receivables (2.385) (500)
47,195 12,105
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24. LOAN RECEIVABLES - continued

The loan receivables at the end of the reporting

24, FEITE ™ — 48

RBERR - BRERZAZENEHE

period are analysed by the remaining period to ZERTHEZ MW :
contractual maturity date as follows:
2016 2015
—E-XF —E2-AF
HK$’ 000 HKS$" 000
THET FHBT
Repayable: EZHARR :
0 tfo 90 days 0Z90H 34,834 7,210
91 to 180 days 91£180H 12,037 4,500
181 to 365 days 1812365H 83 -
Over 1 year HiB1E 241 395
47,195 12,105

Loan receivables of HK$47,195,000 (2015:
HK$12,105,000) that were neither past due nor
impaired related to debtors for whom there is no
recent history of default.

Movement in provision for loan receivables is as

b 4% 380 B SRR 1B 247,195,0008 T (=&
— R : 12,105,000 T ) FE W & TR 948
BE AW EITHE DT -

FEWERBREEBHNT

follows:

2016 2015
—ZE-RF —E-AfF
HK$’ 000 HK$’ 000
FHET FHET
Balances at beginning of year FAER 500 -

Impairment loss on loan EWERZRERSE
receivables 1,885 500
Balance at the end of year FRER 2,385 500
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25. FINANCIAL ASSETS AT FAIR VALUE 25 BAFEEHEEBANRZE/ME
THROUGH PROFIT OR LOSS =

2016 2015

—EBE-XE —E-EHF

Note HKS$’ 000 HKS$" 000

Bt & FHET FBT

Listed equity securities FHRARES 166,796 12,256

Unlisted convertible bond FLEmARKRES 37,259 -

Market value of listed securities FHREFERATBRR
and convertible bond BEHFzmE 204,055 12,256

Unlisted convertible bond is designated at fair
value through profit or loss because it forms part
of a contract containing one or more embedded
derivatives, and HKAS 39 permits the entire
combined confract to be designated as at fair value
through profit or loss.

Note:

) In November 2015, True Wonder Investments Limited,
a wholly owned subsidiary of the Company was
registered as a holder of the convertible bond in the
principal amount of US$7,000,000 (approximately
HK$54,313,700) with 2.0% coupon rate and maturity
in 2020 issued by Union Asia Enterprise Holdings
Limited. At end of the reporting period, the convertible
bond was revalued by an independent professional
qualified valuer. The entire amount of fair value
measurement of the convertible bond is categorised
as level 3 hierarchy defined in HKFRS 13.

During the year ended 30 June 2016, net realised
loss on disposal of listed securities of HK$9,632,000
(2015: gain of HK$15,187,000) was recognised in
profit or loss.

FLETARREFDEERRATVELE
BAR REAEBHES -—EHAZER
ATTETEANESYN—F 2  MBEBEE
EREIMAHABENEHENEERR
DNTELBEDEAR-

M &E

i) RZZB-—RHF+—F ARAZ2ENE
‘A 8]True Wonder Investments Limited
BRERABDEEERARAR BT
% %8 /7,000,000% 7t (£54,313,700%
TRZB_ZEFIHZ20EEE T
RESZ2HFEBA RBSHBLERE T
BRESH - SBLEXESEMAEMET
BEfh o AIERESF LD TFEAENZHEHE
BRBEREBMBREENEIIRAAE
Z5E3E

RBE-Z-—RERA=Z+THLFE &
ELHRFZEEREEFH?.632,000
BT (=ZF—A%F : 115,187,000/ T)
ERIEHER -
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BANK AND CASH BALANCES

26. RITRIAEEH

2016 2015
—E-REF =2 SRF
HKS$’ 000 HKS$" 000
FHExT FEx
Bank and cash balances UTIEETFEZ
denominated in: BITRBReER
Hong Kong dollar BT 27,220 16,862

. TRADE AND OTHER PAYABLES

27. e {1 RR R R H fth FE 14 R IR

2016 2015

—E—XRE —EB—FHfF

HKS$’ 000 HKS$" 000

FExT FH&T

Trade payables FEFBRX 950 1,647
Other payables B FE 3 7R 1B 5,818 7,178
6,768 8,825

The aging analysis of tfrade payables, based on the
date of receipt of goods is as follows:

BNRTRERER A ZREDMAOT

2016 2015

—E-AF —E-IF

HK$* 000 HK$ 000

FTET FTEx

0 to 90 days 0£90H 46 81
91 to 180 days 912180H = =
Over 180 days HiB180H 904 1,566
950 1,647
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28. OBLIGATION UNDER FINANCE LEASE

It is the Company’s policy to lease motor vehicles
under finance lease. The average lease term is
4.5 years. Interest rates underlying all obligation
under finance lease are fixed at respective contract
dates on 2%. The lease has no terms of renewal
or purchases options and escalation clauses.
No arrangements have been entered into for
contingent rental payment.

28. B ERIE

ARABEERBEMERSHETH - F
HHEA45F - TAREREREZHE
MNEDREENAHEER2% - HEILE
BRGHHBERERMNERRK - LHEET
YERIABENTRZZH -

Minimum lease payments =REEFRE
2016 2015
—E-REF —ZE-HEF
HK$’ 000 HK$" 000
FHERT FET
Amount payables under finance REBMEHEEMNEEE :
lease:
Within one year —FR 580 761
Less: Future finance charges W RRBEER (190) (181)
Present value of lease obligations MERIEZR{E 390 580
Less: Amount due for settlement W 128 A REI BB I
within 12 months shown NARBEEZEE
under current liabilities (199) (190)
Amount due for settlement RI2EREEBPEEF2EH
after 12 months 191 390

The Company’s obligation under finance lease
is secured by the lessor's charge over the leased
assets with net carrying amount of approximately
HK$209,000 (2015: HK$567,000) as at 30 June 2016.

AQRzHEHERENLEAZEEE
ERZEER AREER-ZF-—<EAX
A=+ B ZEREFELNH209,0008 7T (=
Z—HF 567,000 L) °
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PROMISSORY NOTE

29. BT E#

2016 2015

—E—RF —E—-AF

HK$’ 000 HKS$" 000

FExT FEx

Balance at beginning of year FAER 140,650 -
Issuance of promissory note BITANERE 25,000 140,650
Redemption of promissory note g Bl & T 25 (165,650) -
Balance at the end of year FRER - 140,650

During the year ended 30 June 2015, the Company
issued a promissory note at rate of 6% per annum
in the principal amount of HK$140,650,500 as part
of consideration for the acquisition of the 51%
equity interest of Goldee Holdings Limited and its
subsidiary. The promissory note had a two-year term
and maturing on 17 June 2017. The fair value of the
promissory note was determined at approximately
HK$126,981,000 at the acquisition date, based
on an independent valuation carried out by an
independent professional valuer. The effective
interest rate of the promissory note was determined
to be 6% per annum. The outstanding balance of
the promissory note was fully settled on 17 July 2015.

During the year ended 30 June 2016, the Company
issued a promissory note at rate of 7.5% per annum
in the principal amount of HK$25,000,000 as part of
consideration for the subscription of 155 ordinary
shares of Co-Lead Holdings Limited on 29 July
2015. This promissory note had a 6-month term and
maturing on 29 January 2016. The principal amount
of the note was fully redeemed on the maturity date.

REZ-Z-RF A=+HLEE XK
D BT RS 5 5H140,650,5005% It il F
FEROE 2 FfFEE » ERKREEGOoIdee
Holdings Limited & E B 2 7 251%8
ARERZHBHRE  RABZEERES
THER=ZZB—tE~ATLtHIH &
REERBBERH2ATFEDEEAN
126,981,000/ 7T » I RIEBIL B E
EETZBYEEMESE - ANEEZE
BMFAEDEERSFOE - RIREZK
BEAHOR-_Z-—HFELtBETLREH

JFE
g o

REBZE-_ZT-—A"EXA=+HLEE &
RAR=—Z—HFLA-TABETES
%6 %25,000,000% JT i F R R K7 5E 2
EATERE - fEARECo-Lead Holdings
Limited 2 15588 & i i% 2 B U8 o & AT
EEANBEABMIEN=_Z—<E—H
ZTABEH ANRBZASHERE
HEBHEL -
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30. SHARE CAPITAL 30. I =&
Notes Numbers of shares Amount
HK$"000
¢E
Mz RBHE FHx
Authorised: EE
Ordinary shares EER
A1 July 2014 R=2-mELA-8-
at HK$0.0001 each BIREEC.0001E T 10,000,000,000,000 1,000,000
Share consolidation of 10 ordinary F10RERABE.0001ETZ
shares of HK$0.0001 each info EERAAAIRERAE
1 ordinary share of HK$0.001 each 00018tz EBRMRGAEH (9,000,000,000,000) -
Share consolidation of 20 ordinary F0RERABELL
shares of HK$0.001 each info LERAHABIREREE
1 ordinary share of HK$0.02 each 0028 T2 EBRNRHGEH i (950,000,000,000) -
At 30 June 2015, at HK$0.02 each RZE-EFxA=1H"
BREEC02E R 50,000,000,000 1,000,000
Share consolidation of 10 ordinary shares  810R 8 R EE0.02E T 2
of HK$0.02 each into 1 ordinary share EERAOABIREREE
of HK$0.2 each 02Tz EBRORAEH ii (45,000,000,000) -
At 30 June 2016, at HK$0.2 each RZE-~EXA=TH
BREEC2ER 5,000,000,000 1,000,000
Issued and fully paid BRTRAR
At 1 July 2014 ot HKS0.0001 each RZE-MELR-H-
SREE00001E T 1,104,624,720 110
Share consolidation of 10 ordinary F10RERABE0.0001ETZ
shares of HK$0.0001 each info ERREHAAREREE
1 ordinary share of HK$0.001 each 000182 EBROBRHE G [ (994,162,248) -
Issue of shares from open offer REARBERTRE iv 883,699,776 884
Placing of shares at HK$0.001 each RESREECO1ET 2R H v 198,830,000 199
Placing of shares at HK$0.001 each RESRAEE0.001 BT 2R A vi 238,580,000 239
Share repurchase R17E 8 () -
Share consolidation of 20 ordinary B0REREREC01ETZ
shares of HK$0.001 each info EERAOABIREREE
1 ordinary share of HK$0.02 each 00282 EBROKH A i (1,359,993,628) -
At 30 June 2015, at HK$0.02 each RZE-RERA=tH"
BREEC02E R 71,578,612 1,432
Issue of shares under open offer REARBERTRA il 2,147,358,360 42,947
Share consolidation of 10 ordinary shares 10K EREE0.028 T 2
of HK$0.02 into 1 ordinary share EERSHRAIRSREE
of HK$0.2 each 02872 EBRNRHAY i (1.997,043,275) .
Placing of shares at HK$0.2 each RESRERL2ET 2R G vii 44,376,000 8,875
Placing of shares at HK$0.2 each RESRARI 2T KA iX 53,248,000 10,650
At 30 June 2016, at HK$0.2 each RZZE-REXB=TH:
BREEC2ET 319,517,697 63,904
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SHARE CAPITAL - continued

Notes:

)

(i

(iiiy

@v)

()

(vi)

In June 2014, the Company proposed a share
consolidation of 10 ordinary shares of HK$0.0001
each into 1 ordinary share of HK$0.001 each. As
approved by the shareholders at the extraordinary
general meeting held on 11 August 2014, the share
consolidation became effective on 12 August 2014

In March 2015, the Company proposed a share
consolidation of 20 ordinary shares of HK$0.001 each
into 1 ordinary share of HK$0.02 each. As approved by
the shareholders at the extraordinary general meeting
held on 11 June 2015, the share consolidation
became effective on 12 June 2015

In December 2015, the Company proposed a share
consolidation of 10 ordinary shares of HK$0.02 each
into 1 ordinary share of HK$0.2 each. As approved by
the shareholders at the extraordinary general meeting
held on 21 December 2015, the share consolidation
became effective on 22 December 2015

In June 2014, the Company proposed to raise
approximately HK$176.7 million (before expenses) by
way of an open offer of 883,669,776 offer shares at
a subscription price of HK$0.2 per offer share on the
basis of 8 offer shares for every 1 share held on 21
August 2014. The open offer became unconditional
on 8 September 2014 and the offer shares were all
allotted on 16 September 2014.

In October 2014, the Company entered into a placing
agreement with a placing agent for placing an
aggregate of 198,830,000 shares to not less than
6 independent places at a price of HK$0.132 per
placing share. The net proceed received from the
placing was approximately HK$25.4 million. The
placing was completed on 15 October 2014.

In December 2014, the Company entered intfo a
placing agreement with a placing agent for placing
an aggregate of 238,580,000 shares to not less than
6 independent places at a price of HK$0.065 per
placing share. The net proceed received from the
placing was approximately HK$14.79 million. The
placing was completed on 13 January 2015.

30. kEx -4
B EE

() R-B-MEXNF KATRESIOR
SR EHEO.00018 T2 EBRA GRS
VRS REEO.001E T2 B BRIBHE
Bto ERER-B-mENA+— BEF
TREEBIAR EHAE  BESHER
—E-mENATZBEN.

@iy MR=T—REFE=F KAAFEZRE20KRE
REEBEC.OOVEBIZEBREHRAIRE
REEO2BTZEBRORMGES - &
BRR=ZZE-HAFRAT+-—HEITZRK
REAGLHMAESR  ROEGHER=-E
—BFERNATZHER -

(i R=F—HF+-F ADXFAEHSI0R
BREEC2BETZEBREHMAIR
BREMEC2ETZEBRAK M E G
BERRR=-F-BEF+-A=t+—- B2
ZRRFBHIAE LHAER  ROSHER
—E-RFt-A-tTZREHR-

(V) REB-MEXNA AAAREU=Z
—-mENA=+-BEREIRRATE
SR ERH0.2E T2 DB MBI BK
BERMD 2 EEETYP KR883,699,776
BRREERAZAMBE USEH
176,700,000 5t (KR5tBIX) - AFBE
ER=Z-MENANBRBEEETR
ERBE2BR-B-WEAL+AEE
§§ °

(V) R-B-mE+H > AQTHERERET
YREHBE NAENERSRESERH
01328 5 2 B A& [ 7T & A /< % 1B S &R
AB 54 $£198,830,0000 12 17 - Bl &5 Ff
18 2UEFEEA 525,400,000 7T o ZIAR
EEOR-B-ME+A+EARMA -

(viy REZE-NE+=F AQRHEEERE
AVREHR R EEESREERHG
0.065% 7T Z fE1& 6 1 2 R 75 5 B M AR
A B4 $£238,580,000/% iR 17 © Al &5 Fr
BFRIEFEENA14,790,000%8 T ° ZIEH
ECR=-Z-HEFE—AT=H%MK°
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30. SHARE CAPITAL - continued

Notes: - continued

(vii

(vili)

(CY)

In June 2015, the Company proposed fo raise
approximately HK$215.6 million (before expenses) by
way of an open offer of 2,147,358,360 offer shares at
a subscription price of HK$0.105 per offer share on the
basis of 30 offer shares for every 1 share held on 11
June 2015. The open offer became unconditional on
15 July 2015 and the offer shares were all allotted on
17 July 2015.

In March 2016, the Company entered info a placing
agreement with a placing agent for placing an
aggregate of 44,376,000 shares to not less than
6 independent placees at a price of HKS0.25 per
placing share. The net proceed received from the
placing was approximately HK$10.7 million. The
placing was completed on 11 April 2016

In June 2016, the Company entfered info a placing
agreement with a placing agent for placing an
aggregate of 53,248,000 shares to not less than 6
independent placees at a price of HK$0.225 per
placing share. The net proceed received from the
placing was approximately HK$11.5 million. The
placing was completed on 29 June 2016

30. & —-&
Wt —
(vi) R=ZB-—HEXA AAARBEU-T

(viii)

(@)

—EFARAT-BEERIRROATRE
IR 3 ER100.105/8 7T 2 R B ERBIOR
BRERMN 2 EEEITH K2,147.358,360
RBEERDZ2LOMBE UBEY
215,600,0005 7T (R&EtEI%) - RHARE
ERZZF-AFLATHARAERMEM
BRERNEZBR-FT-AFLA+tA
Bos o

R-ZZB-—RE=8  ARAERENE]
VEREWHE ARAFRRSRESERND
0.25B T2 ERETLRANEBILEEA
B & 344,376,000 IR 17 - BEFMER
HFHA 410,700,000 T - ZHERES
RZZB-AR"FEA+-—HRER -

RZZ-XREXA AARHEEERET
VEREHE ARARRSRESERND
0.2258 T 2 B @ R D RN E B LA
ABLES 153,248,000 iz 17 - BLEFTS
SIEFERLA11,500,000% T  ZERE
ER=ZZF-R"ERNAZtNERR-
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RESERVES

The amounts of the Group’'s reserves and
movements therein are presented in the
consolidated statement of profit or loss and other
comprehensive income and consolidated statement

of changes in equity.

Nature and purpose of reserves

() Share premium

Under the Companies Law of the Cayman
Islands, the funds in the share premium
account of the Company are distributable to
the shareholders of the Company provided
that immediately following the date on which
the dividend is proposed to be distributed, the
Company will be in a position to pay off its
debts as they fall due in the ordinary course of

business.

(i)  Capital reserve

Capital reserve arisen from the Group’s
reorganisafion on 27 February 2002 and
represented the excess of the combined net
assets of the subsidiaries acquired over the
nominal value of the Company’s issued shares.

(iii) Convertible bonds reserve

On 27 May 2010, the Company issued six
years zero-coupon Hong Kong dollar CB,
due on 27 May 2016 for a principal amount
of HK$850,000,000 which was part of the
consideration for the acquisition of a subsidiary.
The Company early redeemed the remaining
principal amount of HK$134,504,000 during the
year ended 30 June 2015 in respect of the CB.

31.

FEERBEERBHENGSBEERE
fhrEREERGSEREHRET -

HEZHEREN
N RuEE

REFHERESAREZRE » A0H
BROOBERAZESTDIRTAAT
RR - HEEERZRKEBER A2 T
ARRNEEREEBHIABZE
7% o

(i) EALEE

EXRBER-ZEE-F-A-TLR
RAEEEAEMES  RKRAWREZ
MEARNEHEEFEBBARLR
BRTROZEHBEZH -

(i) AR ESFE

R-ZE—ZFFHRA=-1++tH  &xAH
BROANFH2EEE BT BRKRE
% MR-ZT—X"FRA=1++tH3Z
Hi - 7€ %8 £850,000,0005% T » B
AUk g — R M A R Z B RME o &K
AAEREBE-ZT—HFAA=T
BEEERAERGTASES
134,504,000 T 2 A2 R & 3 ©
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31. RESERVES - continued

Nature and purpose of reserves - continued

(i)

@)

Convertible bonds reserve - continued

The CB contain two components, a liability and
an equity element. The liability component is
carried as a non-current liability at amortised
cost basis until extinguished on conversion or
redemption. The equity element is presented in
equity as “"Convertible bonds reserve”.

Share option reserve

The share option reserve represents the fair
value of the actual or estimated number
of unexercised share options granted to
employees of the Group recognised in
accordance with the accounting policy
adopted for equity-settled share-based
payments in note 4 to the consolidated
financial statements.

3. E—4&

REZHEREN -8

@i

B #2 IR 18 35 1o 1 — AR

TRRESBEMIN -BERES
1D o BEIDIRBHERAUER
BENFRIE  EERBRIED
RESEAHEEERL - BEBORE
S SIMEIERESEE] -

(iv) BRERE

W B I RIS A B AR R I
AFBBRELE ARG BERAR
FRMZEHBRRE AR EEES
BT B R T R
BZAFE.
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SHARE-BASED PAYMENTS

The Company adopted a share option ("Options”)
scheme (the "Scheme”) on 20 November 2012 for
the purpose of providing incentives and rewards to
the eligible participants who, in the sole discretion
of the Board, have contributed or may contribute to
the Group.

Under the Scheme, the maximum number of
unexercised Options currently permitted fo be
granted under the Scheme is an amount equivalent
to, upon their exercise, 10% of the shares of the
Company in issue as at the date of the approval
of the Scheme or the date of the general meeting
for refreshing the 10% limit under the Scheme. The
limit on the number of shares which may be issued
upon exercise of all outstanding Options granted
under the Scheme must not exceed 30% of the
shares of the Company in issue from time to time.
The maximum number of shares issuable under the
Scheme fo each eligible participant in the Scheme
within any 12-month period is limited to 1% of the
number of shares of the Company in issue aft any

time.

The offer of a grant of the Options may be accepted
in writing within 21 days from the date of the offer,
upon payment of a nominal consideration of HKS$1
in total by the grantee. The exercise period of the
Opftions granted is determined by the Board and
shall not be more than ten years from the date of
the grant of the Options. The Scheme does not
require a minimum period for which the Options
must be held nor a performance target which must
be achieved before the Options can be exercised.

32. Uigfr BB Z 4

ARAAR-ZB-—-F+—-A-+HEMN—
HERE(BREDSS () - BE
BEFS2RNERAABHRTHAEER
FHER S ERSRERURBRER -

RIBFTE - B RBFF BT FRE M
RTEZEREZESHE  HER (B
HETRER) A5 38 B REHTE210%
RHLEBRRASEBA LTS HTRSD
Z10% o ET B RIE 5 &R B W i K
TEZBRER AT ZRDBERE
TEBBAQNBTEDRTREZ30% -
RN RAERSEENMEMI2MEA
HARBHETERTROZESHESR
TRBAREEMFEE BITROSE 2
1% °

BriRkEzZE TRREZ2ZAHE
QIHAHAEARAINRBERESL BT
BUEEEAZR CREZBREZT
EHHESSEE  HRARHBREZ
RETSEBTF  -HEUEREAKH
BRECSREMHR  TERENERERE
TEARZEIRBER -
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32.

33.

SHARE-BASED PAYMENTS - continued

The subscription price will be determined by the
Board, but may not be less than the highest of (i)
the closing price of shares on the Stock Exchange
on the date of grant of the Options; (ii) the
average of the closing prices of the Company’s
shares on the Stock Exchange for the five trading
days immediately preceding the date of grant
of the Options; and (iii) the nominal value of the
Company’s shares on the date of offer.

There was no Option granted under the Scheme
since its inception and there was no Option held by
eligible participants as at 30 June 2016 (2015: Nil).

ACQUISITION OF SUBSIDIARIES

On 17 June 2015, the Group completed the
acquisition of 51% equity interests of Goldee
Holdings Limited and its subsidiary ("Goldee
Group”) from an independent third party, which
was satisfied by way of HK$20,000,000 of cash
and issuance of promissory note amounting tfo
HK$140,650,500 by the Company. More details were
set out in the Company’s circular dated on 26 May
2015.

The principal asset held by the Goldee Group is a
leasehold land situated in Hong Kong, which is not
yet in use. This acquisition of subsidiaries has been
accounted for as acquisition of assets and liabilities
as the Goldee Group has no operatftion upon
completion of the acquisition except for holding an
investment property.

32.

33.

Uit AERZAR—&

RBESHESSEE  EFBERAOR
DRELBREEREBIIZKRTE;
(DARABRDABREREBRER A
EEXRZBEREBIM2FHRTE: R
(INRRZEHAL AR ZEHE (UES
ERE) -

B aT 8B 44 ORI AR S 5T B H B IR
MEERBEEN-F-R"FA=1H
TELSEBRE(CZE-HF  H) -

W BB P B 2 B

RZZE-AFXATtH AEEZRD
— BB/ I E=F WHEGColdee Holdings
Limited R B2 7 ([ GoldeefEE ]) 2
51%MR A% » X8 420,000,000 T3
& R AN F#17140,650,500% 7t 2 & A
EBRXT - E-—SHBHRAQXTEHRA
ZE-AFREARAZTRHZBHR-

GoldeekE B EZTEEEANRES
miERERZHE LT - B RGoldees
EERBSETHERTHEREYESN
WEEE - HIEME DR 2 WEBE AR
EFEERBBEZWE -
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ACQUISITION OF SUBSIDIARIES - 33. W iEMI B AT - &
continued
Assets and liabilities arising from the acquisition are WEEEZEEREEBWNT :
as follows:
HK$' 000
FERT
Investment property REME 315,809
Deposit paid EffEE 43
Bank overdraft RITEX M
Accrued liabilities Estas (851)
Net identifiable assets AEBEEFE 315,000
Non-controlling interest RS (154,350)
160,650
Total purchase consideration satisfied by: BPBREDATIE XA
HKS$’ 000
FEx
Cash paid 2ffEE 20,000
Promissory note A RE 140,650
160,650
Net cash outflow arising on acquisition: WBEEZESRHEFE:
HK$’ 000
FET
Cash consideration paid ENRERE (20,000)
Cash and cash equivalents in M BARZRE
subsidiaries acquired REERE£HER Q)

(20,001)
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34.

35.

36.

MAJOR NON-CASH TRANSACTION

During the year ended 30 June 2016, the Company
issued the promissory note with the principal
value of HK$25,000,000 as part of consideration to
subscribe 155 Co-Lead subscription shares.

CONTINGENT LIABILITIES

As at 30 June 2016, the Group and the Company
did not have any significant contfingent liabilities
(2015: Nil).

LEASE COMMITMENTS

At 30 June 2016, the total future minimum lease
payments under non-cancellable operating leases
are payable as follows:

4. EBFBERXD

RBEZZE-R"EFAAZ+HLFE &
AR B 4T AR £ 88 425,000,000 7T 2 AT
5 FARB155KRCo-leadmR B R 1
Z AR o

35. HAREE
RZB—RNEXRNA=+H  XEERAEAAD

AN EEFAEARIREB(ZZT-—HF:
)

36. HE R

RZZE-—R"FEANAZ+H  BRAHERL
EHERMN ZARKERERERENT

2016 2015

—E-REF —ZE-HF

HK$’ 000 HK$" 000

FET FHET

Within one year —FR 9,043 4,791
In the second to fifth years E_EZRF

inclusive (BEERWME) 23,730 571

After 5 years hF#% 8,083 -

40,856 5,362

Operating lease payments represent rentals payable
by the Group for certain of its offices. Leases are
negotiated for an average term of two to eight years
and rentals are fixed over the lease terms and do
not include contfingent rentals.

REHERBRAEERNETHLER
HE HMBEFHR-EZNF  HrH#
=48 HABEIARAES -
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RELATED PARTY TRANSACTIONS 37. FAEANLETRS
Loan receivables from the associate FEWEZE AT ER
2016 2015
—E—XRE —E—EHF
HK$’ 000 HKS$’ 000
FHET FBT
Short term loan THIE 600 800
The loan receivable from the associate is unsecured, EUBELARERARER - RI2ZEZF
charged at the rate of 12% per annum and MEFERERIMEAEE -
repayable in 3 months.
Loan interest income from the associate RKEBEATIZERANEWA
2016 2015
—E—XRE —E—EHF
HK$’ 000 HK$ 000
FHET FET
Loan interest income BERAE WA 82 88
Compensation of directors and key management ESRETEEBEASZHN
personnel
2016 2015
—ZT-RF —Z-hF
HKS$’ 000 HKS$’ 000
FHERT FHBT
Short-term benefits ZHITR A 2,306 2,420
Transactions with other related parties HHEMBAEALTZRS
Saved as disclosed elsewhere in these financial PRI REMIMDAIRESE D A%
statements, the Group does not have any material EYREMEAEBEATIRZ (ZZ—FH

related party transactions (2015: Nil). FE) o
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38. FINANCIAL INFORMATION OF THE

38. KA ZMBEH

COMPANY
2016 2015
—E—RE —E—EHF
HKS$’ 000 HK$’ 000
FHET FET
Non-current assets RBEE
Investments in subsidiaries NHBARZRE 1 1
1 1
Current assets REBEE
Prepayments, deposits and EARE ZER
other receivables H b fE WK 1B 35 75
Due from subsidiaries FE S BT /BB A B RRIE 367,688 292,506
Bank and cash balances RITRBReER 12,048 390
379,771 292,971
Current liabilities REBEE
Other payables Hib e RIE - 397
Accrued charges st 3,680 3,736
Promissory note AN EE - 140,650
3,680 144,783
Net current assets REBEEFE 376,091 148,188
Total assets less current liabilities REERABER 376,092 148,189
NET ASSETS EERE 376,092 148,189
Capital and reserves BARFE
Share capital IR A 63,904 1,432
Reserves (Note) & (f5E) 312,188 146,757
TOTAL EQUITY ERER 376,092 148,189

Approved by the Board of Directors on 19

September 2016

Ms. Leung Wai Kuen, Cerence

REBZL
Executive Director

HHITEE

REZE-RFEAATNBRESESHE

Dr. Law Wai Ching
EREEL
Executive Director

HITEE
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FINANCIAL INFORMATION OF THE 38. AABIZHBEH &
COMPANY - continued
Note: B 5
Movement in reserves BERE
Convertible
Share bonds Capital Retained
premium reserve reserve profits Total
ARR
R EE BHRERE BAGE REER @ct
HK$’ 000 HK$' 000 HK$" 000 HK$" 000 HK$" 000
FERT FER TET TR TET
At 1 July 2014 R-Z-ME+tA—H 1,007,979 68,652 15,826 (1.079,748) 12,709
Issue of share from open offer EAMBEmMBTRG 175,856 - - - 175,856
Placing of shares RERSD 41,316 - - - 41,316
Transaction cost on issue of shares BITRBZRERA (10,734) - - - (10,734)
Early redemption of convertible bonds 2RI EE A K &% - (68,652) - - (68,652)
Total comprehensive income AEER2ENELE
for the year - - - (3.738) (3.738)
At 30 June 2015 and RZB-RFRA=ZTHR
1 July 2015 “Z-n%tA-H 1,214,417 - 15,826 (1,083,486) 146,757
Issue of share from open offer HARBEMRTRE 182,525 - - - 182,525
Placing of shares BERH 3,550 - - - 3,550
Transaction cost on issue of shares BORBZRZHA (8.038) - - - (8,038)
Total comprehensive income AEEEHNEHARE
for the year = = = (12,606) (12,6006)

At 30 June 2016 RZE-REAXAAZTH 1,392,454 = 15,826 (1,096,092) 312,188

1563
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39.

40.

LITIGATIONS

On 9 February 2015, the High Court of the Court of
First Instance of Hong Kong has granted judgment
against one of Group’s customer in favor of the
Group for the sum of approximately HK$2,833,000
together with interest thereon at the rate of 8% per
annum from 3 April 2014 to 9 February 2015 and
thereafter at judgment rate until payment and fixed
costs of approximately HK$11,000.

On 12 May 2016, the District Court of Hong Kong
has granfed judgment against one of the Group’s
loan borrower in favor of the Group for the sum of
HK$500,000 together with interest thereon at the rate
of 8% per annum from 8 July 2015 to 12 May 2016
and thereafter at judgment rate until payment and
fixed costs of approximately HK$9,200.

The Group will pursue further legal actions
as and when necessary so as fo collect the
abovementioned outstanding balances.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed else where in these consolidated
financial statements, the Group has the following
significant events which took place subsequent to
the end of the reporting period:

(a) The reduction of the issued share capital of
the Company by reducing the par value of
each issued share from HK$0.20 to HK$0.0001
by cancelling the paid up capital to the extent
of HK$0.1999 per issued share and the sub-
division of each authorized but unissued share
intfo 2,000 unissued new shares have become
effective on 15 August 2016 upon filing and
registration of all relevant documents with the
Registrar of Companies in the Cayman Islands.
As a result of the aforesaid capital reduction
and sub-division, the authorized number of
ordinary shares of the Company was increased
fo 10,000,000,000,000 at HK$0.0001 each and
the nominal value of the issued share capital
was reduced to HK$31,951.

39.

40.

Id
9

o
=

Eﬁ_

RZZBE-—RF-AAR BEBSZERE
BREEHAREBEP-—EEFEANLER
442,833,000 TERBE T —MNE
ME=BRZE=_ZE-—HAFE-ANBRER
RBEFER Z BRI RATIRFRF R
BEoHAEUREERAELN,0008 T °

R-ZZE—R"EHEAT=-H BEEBEER
HAREEEP-EZERERAEZBAER
% {4500,000/8 tERIE—_ZE—HFt A
NBEZEZZE—A"FRAT-HERERNZR
BETERZERMNRARFARFEHE
ZRBEUREREAREL9, 2008 T °

FEBBREERFRIE-DERTHAN
Y el bl R AR AR o

REMEESIE

BRAEGR A M IR E M T TR EE S
RBEEHMEEREERAEE 2 EESH
mE

(@) HIEHERERITRMH0.19995% T
THERAMESROBARAZE
{88 £0.203% 5% I 3 20.00015% 7% 89
MREARERTRANREREE
(B 517140 47 40 52,0000 K 847
FROCAFERBIARBEERE
ANEMAEEFRRERAE"S
—RENA+EREM - HR BB
REHRFM - AADEBERZEE
2§ E #& 50 £10,000,000,000,000
(45 18 E {H0.00015% ) 1 & 27 1
APEEECHE3,951E T °
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40. EVENTS AFTER THE REPORTING PERIOD -
continued

®)

©

Having considered the working capital based
on current year’s consolidated financial
statements, the Group expects to maintain a
positive cash position by the end of next twelve
months. Therefore, the Directors consider that
there is enough working capital to establish a
new health care center in Shanghai which is
expected to commence operation in November
2016. The new health care centre will provide
hot stone SPA and health related services.

On 14 September 2016,
announced that the Group entered into an

the Company

agreement to acquire a residential property
located at Hainan in the People’s Republic of
China at the consideration of RMB8,500,000.
The property will be delivered to the Group
on or before 31 December 2016 subject to
the obtaining of the relevant certificates
and approvals from relevant government
authorities. Details of this transaction were set
out in the Company’'s announcement dated
14 September 2016.

41. COMPARATIVE FIGURES

42

Certain comparative figures have been reclassified

and represented to conform with the current year’s

presentation.

. APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved and
authorised for issue by the Board on 19 September

2016.

40. REHHEREE-§

®)

©

BERFEZGEUBRRMERE
EEESRRE  AEBRPBHRE
ToEAERBEFEREKT B
HESRAARHEEESURNE
R — B R - FRTRZE
DHERZFE—NF+— AR - HR
2O RE A AR R EHEE R
7% o

REZ-—AENATHEA ARFAE
AREBRT Y —HE AARYE
8,500,000t z B fE —H LA
EANRANBBREAZESWE - F
EAERBFHERSHEREE R
ER ZUEER-ZE-—RE+=H
=t —BHZARMAFAEE - 17
REZHBERNARXTDEHR/=Z
—ANENBtTHBZRAf -

41. LE B g s

42.

BETHRHEFCEHIEREHRZ - U
BEAFEZ2IARK -

#ERBERE

MBEBRN—ZE-—A"FNATIEEES
ERERRETE -
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BEAA=ZHHLEE
2016 2015 2014 2013 2012
ZE-R% “E-nf “E-mE “E-ZF “E-CF
HK$* 000 HK$' 000 HK$' 000 HK$' 000 HKS"000
TER TER TAR THER THR
(Re-presented) ~ (Re-presented) (Re-presented)  (Re-presented)
(EH25) (EH25) (EF23) (EHE5)
Turnover EXH 116,907 42,509 19,592 24,458 9.327
Revenue g 9,290 5,270 6,734 20912 1,360
Cost of sales HERR (10,059) (5.239) (6.514) (20,158) (1,264)
Gross (loss)/profit (£8) /%7 (769) 31 220 754 96
Other income -1V ON 62,418 39,164 928 3,003 4
Administrative expenses THRX (40,691) (25,433) (20,897) (19.612) (15,357)
Other operating expenses HipBEm% (36,958) (11,603) (11,844) (2,540 (4,726
Finance costs BERK (1,868) (1921 (18,899) (14,245) (13,590)
Share of (loss)/profit from EfE-AEENT
an associate (E#8) /&7 (707) 382 174 98 -
(Loss) /Profit before tox BB (F8) /58 (18,575) 620 (50,318) (32,542) (33,573)
Income fax expense FEREY - (261) - - -
(Loss)/Profit for the year from BRAKERBIAEE
continuing operations (&518) /A (18,575) 359 (50,318) (32,542) (33,573)
Loss for the year from BREEBCKREE
discontinued operations FR - - - (8,078)  (1.016572)
(Loss)/Profitfor the year REE (BB) /5R (18,575) 359 (50,318) (40620)  (1,080,145)
Year ended 30 June
BEAAZHHLEE
2016 2015 2014 2013 2012
—®-AF| —T-nf —F-WNF C—T-Zf CB-ZF
HK$’ 000 HK$' 000 HK$' 000 HK$' 000 HK$' 000
TER TER TER TER TER
Total assets BEgE 355,072 422,056 92,957 72,690 72,731
Total liabilities BaE (.419)  (150316)  (148,190)  (127.808)  (159,777)
347,653 271,740 (55,233) (55,118) (87,046)
Equity affributable fo owners ARREEARERE
of the Company 291,708 110,436 (55,233) (55,118) (89,466)
Non-controlling interests FERES 55,945 161,304 - - 2,420
347,653 271,740 (55.233) (55.118) (87,046)
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