®

=) 4

DX.com Holdings Limited
DX.comiZiR R A Al

(Incorporated in the Cayman Islands and continued in Bermuda with limited liability)
(RASHBEMAIENAFEFELBRAF)
(Stock Code A {AfX5% : 8086)

H-r!lf".-,l-," o Fuﬂ‘_:,p -'h—-ﬁ_‘_:"--
v b . P> o ot — .
M, 1 - -~




CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (THE "GEM") OF THE
STOCK EXCHANGE OF HONG KONG LIMITED (THE *STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate companies to which a higher investment
risk may be attached than other companies listed on the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such companies and should make the decision fo invest only affer
due and careful consideration. The greater risk profile and other characteristics of GEM mean that it is a
market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities tfraded on the Main Board of the Stock Exchange
and no assurance is given that there will be a liquid market in the securifies fraded on GEM.
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Dear Shareholders,

On behalf of the Board (the "Board”) of directors (the
"Directors”) of DX.Com Holdings Limited (the "Company”,
together with its subsidiaries, referred to as the "Group”),
| would like to present the annual results of the Group for
the year ended 30 June 2016 (the “Year”) together with the
Group'’s strategy and prospects.

FINANCIAL RESULTS

The Group recorded another disappointing result during
the Year. The Group recorded a loss of approximately
HK$112,915,000 for the Year (2015: Loss of HK$86,912,000).

The Group’s consolidated loss atfributable to the owners
of the Company for the Year amounted to approximately
HK$112,832,000 (2015: Loss of HK$87,003,000).

REVIEW OF OPERATION

Continuing operation - E-commerce Business
and Provision of Online Sales Platform

The Group is principally engaged in e-commerce business
and provision of online sales platform. The e-commence
business of the Group is a B2C business run in the form of
websites mainly by the name of DX.com ("DX") which is an
online shopping website for retail sales direct to customers.
DX sells a wide range of products sourced from various
suppliers and customers may place orders on DX and make
payment through means such as Paypal or credit cards,
whereupon the Company will deliver the products to the said
customer. The provision of online sales platform business
of the Group is a web-based customer to customer sales
service provided by the Group where the Group acts as
an intermediary by matching customers (both buyers and
suppliers) and charging a service fee on both sides.

During the Year, the market remained highly competitive. The
customers’ buying sentiment was adversely affected by the
global economy fluctuation, which was further aggravated
by the withdrawal of United Kingdom from the European
Union.
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Chairman’s Statement
FEWRSE

The Group had undergone a series of measures to ease the
adverse impact during the Year:

. In order to concenfrate resources for the Group’s
core business, the e-commerce business, the Board
decided to disconfinue its professional IT contract and
maintenance services business and completed to
dispose of the business to an independent third party
during the Year.

. The Group had been adopting fiscal austerity policies
and taking effort to improve operation management
to raise efficiency.

. The Group kept on devoting resources to enhance its
back-end system and shopping process optimization
as well as its apps on mobile devices and tablets.

. To opt for befter capital structure, the Group had
conducted two fund raising activities during the Year.
For details, please refer to the section of Fund Raising
Activities.

. The Group had expanded its investment and freasury
function during the Year with the objective to strive for
better return for shareholders.

Discontinued Operation - Professional IT
Contract and Maintenance Services Business

The Group completed to dispose of its professional IT
contract and maintenance services business on 31 August
2015.

PROSPECT

The Group continued to face with keen competition in
the market of e-commerce, in particular, from competitors
operating in a large-scale. Furthermore, the recent
withdrawal of United Kingdom from the European Union
brought in more uncertainty to the global economy. Under
such market condition, the Company expected there would
be another difficult year ahead for our e-commerce business.

As such, the Company would aggressively look for other
investment and business opportunity for diversification to
break through the existing difficult situation.
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial Review

Continuing Operation - E-commerce Business
and Provision of Online Sales Platform

Revenue

For the year ended 30 June 2016, (the “Year") the Group
generated a revenue from confinuing operation of
approximately HK$399,736,000 (2015: HK$749,660,000),
representing a decrease of approximately 46.68% over the
same period in 2015.

The decrease in revenue was mainly due to the keen
competition in e-commerce industry and decreased
consumer sentiment which caused by global economy
instability.

Gross Profit and Gross Profit Margin

The gross profit dropped from HK$313,858,000 in last
year to HK$146,705,000 in the Year, representing a drop
of approximately 53.26% while the gross profit margin
decreased from 41.87% to 36.70%, representing a decrease
of approximately 5.17%. To cater for keen competition in
the market, the Group had launched various bargain sales
promotion during the Year. In addition, the fixed technical
expenses of HK$11,338,000 (2015: 13,759,000) included in
the cost of sales and services made the gross profit margin
further decrease under the significant drop in the revenue.

Selling and Distribution Costs

The drop in the expenses was in line with the decrease in
revenue during the Year.

Administrative Expenses
The analysis of the major components of the expenses was
summarized as follows:

There was an equity-settled share option of
approximately HK$6,021,000 (2015: Nil).

. An impairment loss for the available-for-sales
investment of approximately HK$27,570,000 was
recorded (2015: HK$10,242,000).

There was a loss on disposal of subsidiary of about
HK$1,932,000 (2015: gain of HK$164,000).
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Fair value loss on equity investments at fair value
through profit or loss amounted to approximately
HK$6,226,000 (2015: gain of HK$308,000).

. There was a loss of approximately HK$2,029,000 on
disposal of available-for-sales investment (2015: Nil).

The increase in the expenses as explained above was off-set
by the cost saving on the Group’s fiscal austerity policies. As
such, the overall administrative expenses remained stable as
compared to last year.

Finance Costs

The finance costs for the Year amounted to HK$7,084,000
(2015: HK$1,528,000) which increased by approximately
HK$5,556,000, representing approximately 363.61% as
compared to last year. The increase was because more
interest expenses were incurred for the note payables, which
were all repaid by the end of the Year.

Loss for the Year

The Group recorded a loss from continuing operation of
approximately HK$114,921,000 in this year as compared to
the last year of approximately HK$58,176,000, representing
an increase of about 97.54%, which was mainly due fo the
following reasons:

(a)  the fluctuation of the worldwide economy and keen
competition in the market leading to a decrease
in the revenue and gross profit margin from the
e-commerce business of the Group; and

(b) increase in the finance cost during the Year.

Discontinued Operation - Professional IT
Contract and Maintenance Services Business

The Group completed to dispose of its professional IT
contract and maintenance services business on 31 August
2015. The Group had recorded two-month contribution from
this operation during the Year.

Review of Operations
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Financial Key Performance Indicators

The Board monitored a number of financial key performance
indicators ("KPI”s) to measure our performance over time.
The KPIs may be subject to refinement in accordance with
the needs of business. Details our performance against each
of our finance related KPIs is set out below:

MBRRERRER

EXZeERSAMBARKRIES ((HRXBRiE
21 l«Aerg B E— Exﬁqlaﬁﬁqﬁ’\]%zfﬁ - BRRGE
TAEFRARNBEHHTRMMH - KRERRE
xlﬁﬁﬁ%ﬁﬁﬁﬁiﬁhTTEI’JiT,E\’i-’\E?\%%W\JZZDT :

KPI measures 2016 2015 Definition/ Calculation Comments
HRRAERNE ZB-RE “E-IF ER/HE BER
(Re-stated)
(m=5)
Basic earnings per shares  (16.31) Cents  (15.47) Cents A basic earning per share is The portion of a
BREREF il il based on the loss for the year company’s profit/(loss)
affributable to ordinary equity allocated o each
holders of the Company, and outstanding share of
the weighted average number common stock
of ordinary shares in issue FREBEAEHOFRE
during the year (E18) &5
BREABESEDRZFEAR
AL BRRIERE AREZFERS
B ARENBBEITERRZ N
THHAE
Return on investments (85.53%) (74.56%) It divides net loss by net assets A profitability measures
REDH FEREEEELE that evaluates the
performance of a
business by dividing
net profit by net worth
BiEFEMNERAFERE
— A H R R A
Georlng ratio 28.48% 48.28% A ratio of net debt (liabilities Degree of leverage
BERBELE less pledged deposits and BIREE
cash and cash equivalents)
over fotal capital plus net debt
& 71/?@( E/J_X_Eﬁ#ﬁ KR
eLkRe TEIEE) BR DA 42 & 7R
R FE
Current ratio 1.67% 1.30% A ratio of current assets over It measures a
BN & current liabilities company’s ability
MBEEHRBHAGNLE to pay short-term
obligations
HERANXNEHNER
9 8¢

Capital Structure

The Group mainly finances its operations with internally
resources, proceeds from notfes issued and banking and
other facilities provided by banks and other financial
institution. The Group would also raise fund by various
activities (please refer to the "Fund Raising Activities” below
for details). The Group continued to exert stringent control
over treasury policies.

As at 30 June 2016, the interest rate of banking and other
facilities were charged at the Hong Kong Interbank Offer Rate
(HIBOR) plus 2% per annum and 10% per annum respectively
(2015: HIBOR plus 2% per annum and Benchmark Lending
Rate of the People’s Bank of China less 5% per annum
respectively). Note payables was charged at the rate of 9%
per annum (2015: 9% per annum).

DX.com Holdings Limited | DX.comiZiRER A d

ﬁZIK?Hﬁ

m

RZZ-XRFERA=+H" 4§
%ﬂ’éﬁZi%‘J%%ﬂU?ﬁ%\?’éiﬁ?H%Tﬁ@7]112%
10% (ZF— R4 : FHEHFIZEBIRITRZER
B2% % B ARBITER EE%‘J};T%S%)
RNREZFMERIN (ZF—RF  FFEI%) o



As at 30 June 2016, the amount of bank borrowing of
the Group which were repayable within one year was
HK$10,000,000 (2015: HK$10,000,000), and there has no other
borrowings of the Group which will be repayable more than
one year (2015: Nil).

Save as the above, the capital structure of the Company
had no material changes.

Fund Raising Activities

M

@

On 6 January 2016, the Company enfered into a
placing agreement under general mandate with a
placing agent, pursuant to which the Company has
conditionally agreed to place through the Placing
Agent, on a best endeavour basis, up to 112,000,000
new shares at the placing price of HK$0.222 per share
fo not less than six placees who and whose respective
ultimate beneficial owners are Independent Third
Parties (the “Placing”). The closing price per share
as quoted on the Stock Exchange on the date of the
Placing was HK$0.275 per share.

The Placing Price of HK$0.222 per Placing Share
represents:

0] a discount of approximately 19.27% to the
closing price of HKS$0.275 per Share as quoted
on the Stock Exchange on 6 January 2016, the
date of the Placing Agreement; and

(i) a discount of approximately 15.91% to the
average closing price of HK$0.264 per Share
as quoted on the Stock Exchange for the five
consecutive tfrading days immediately prior o
the date of the Placing Agreement.

The Placing had completed on 21 January 2016. The
net proceeds of about HK$23,850,000 million would be
used for general working capital of the Group. Details
of the Placing were disclosed in the announcements
of the Company dated 6 January 2016 and 21
January 2016 respectively.

On 18 May 2016, the Company completed a rights
issue (the "Rights Issue”) of issuing 672,396,712 rights
shares on the basis of one rights share for every one
share held by the qualifying shareholders on the
record date at the subscription price of HK$0.128 per
rights share, which was approved by independent
shareholders at the special general meeting held on
12 April 2016.

The Subscription Price represents:
0] a discount of approximately 49.81% to the

closing price of HK$0.255 per Share as quoted
on the Stock Exchange on the Last Trading Day;
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(i) a discount of approximately 51.15% to the
average closing price of approximately
HK$0.262 per Share for the five consecutive
frading days prior to the Last Trading Day;

(i) a discount of approximately 52.42% to the
average closing price of approximately
HK$0.269 per Share for the ten consecutive
frading days prior to the Last Trading Day; and

(iv) a discount of approximately 33.34% to the
theoretical ex-rights price of approximately
HK$0.192 per Share based on the closing price
of HK$0.255 per Share as quoted on the Stock
Exchange on the Last Trading Day.

The net proceeds of the Rights

Issue was

approximately HK$82,232,000 and to be used fo repay
of 9% per annum notes in an aggregate principal
amount of HK$81,700,000 and the interests accrued
thereon issued in 2015 which were due starting from
May 2016. Details of the Rights Issue are respectively
set out in the Company’s announcements dated
1 March 2016 and 17 May 2016, circular dated 23
March 2016, and prospectus dated 25 April 2016.

The actual use of the net proceeds from the Placing and the
Rights issue as at 30 June 2016 were as follows:

Fund raising activities

The Placing

The Right Issue

DX.com Holdings Limited

Actual use of net proceeds

The Group has applied: (i)
approximately HK$1.8 million for
the repayment of interests accrued
on the Notes (as defined below);
(ii) approximately HK$4.1 million
for payment of general legal and
professional fees; (iii) approximately
HK$2.7 million for payment of
legal and professional fees in
relation to the ongoing litigation
of the Group in the United States
(details are set out in note 37 to the
consolidated financial statements)
(iv) approximately HK$7.9 million for
the operating costs in relation to the
e-commerce business of the Group;
and (v) approximately HKS$4.6
million for the operating costs of the
Company.

The remaining approximately
HKS$2.75 million will be used for
general working capital of the Group
as intended.

All the proceeds was used as
intended.

| DX.comiZRER A A
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Capital Reorganisation

During the year, the Board has implemented the
reorganisation of the share capital of the Company (the
"Capital Reorganisation”) which involves, among other
things, (i) the share consolidation, (ii) capital reduction,
(iii) share sub-division and (iv) change in board lof size.
The Capital Reorganisation was duly passed as special
resolutions of the Company at a special general meeting
held on 9 November 2015. Details and effect of the
Capital Reorganisation were disclosed in the Company’s
announcements dated 30 September 2015 and 9 November
2015 and the Company’s circular dated 16 October 2015.

Material Acquisitions, Disposals and Significant
Investments

The Group has the following material disposal during the
year.

On 21 April 2015, the Company entered into an agreement
with China Mobile Games and Cultural Investment Limited
(currently known as Interactive Entertainment China Cultural
Technology Investment Limited (“IE China”)), a company
of which, Mr. Hung Kenneth, an executive director of IE
China and was an independent non-executive director
of the Company as at that date for the disposal of 100%
equity interest in EPRO (BVI) Limited, a wholly-owned
subsidiary of the Company, and its subsidiaries (except
for EPRO Systems Limited) at a consideration of HK$40
million, subject to upwards adjustments with a maximum
consideration of HK$120 million (the "EPRO BVI Disposal”).
Following the completion of EPRO BVI Disposal, the Group
no longer (no matter directly or indirectly) holds any equity
inferests in EPRO (BVI) Limited and its certain subsidiaries,
and EPRO (BVI) Limited has ceased to be a subsidiary
of the Company. Accordingly, the Group has ceased fo
be engaged in provision of professional IT contract and
maintenance services immediately after the completion.
Details of the EPRO BVI Disposal are set out respectively in the
announcements dated 21 April 2015, 16 July 2015, 6 August
2015 and 31 August 2015 and circular dated 21 July 2015 of
the Company.

The EPRO BVI Disposal had completed on 31 August
2015. Pursuant to the Company’s announcement dated
2 November 2015, the final consideration of the EPRO BVI
Disposal was fixed at HK$60,264,000.

Save as the above, the Company had no other significant
investments and material acquisitions or disposals for the
year.
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Review of Operations
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Liquidity and Financial Resources

During the year, the Group financed its operations by
internally generated cash flow, proceeds from issue of shares
and notes Issued and banking facilities provided by banks
and otfher financial institution.

As at 30 June 2016, the consolidated shareholders’ equity,
current assets and net current assets of the Group were
HK$132,019,000 (2015: HK$116,559,000), HK$171,767,000
(2015: HKS$305,191,000) and HK$68,969,000 (2015:
HK$71,151,000) respectively.

In respect of the Group’'s ftotal current assefs of
HK$171,767,000 as at 30 June 2016 (2015: HK$305,191,000),
frade receivable (net of provision for doubtful debts)
accounted for 0.38% (2015: 0.13%) whilst pledged deposits,
cash and cash equivalents accounted for about 29.25%
(2015: 27.43%). As at 30 June 2016, the Group’s pledged
deposits amounted to HK$20,218,000 (2015: HK$19,983,000)
and cash and cash equivalents amounted to HK$30,017,000
(2015: HK$63,741,000).

As at 30 June 2016, the Group’'s consolidated bank
borrowings repayable within one year were HK$10,000,000
(2015: HK$10,000,000) and there was no note payables
(2015: note payables within one year were HK$81,700,000).
There has no other borrowings repayable more than one
year (2015: Nil).

The Group’s pledged deposits, cash and cash equivalents,
and bank borrowing were denominated in Hong Kong
dollars, pound Sterling, Euro, Renminbi, Canadian dollars,
Swiss France, Australian dollars, Japanese Yen, Mexicon Peso
and United States dollars.

As at 30 June 2016, the Group had an aggregate
composite banking and other facilities from bank and
other financial institution of approximately HK$35,300,000
(2015: HK$20,300,000 and RMB15,000,000 respectively), of
which HK$10,000,000 were utilised (2015: HK$10,000,000 and
RMB13,655,000 respectively).

Gearing Ratio

As at 30 June 2016, the gearing ratio of the Group as a ratio
of net debt divided by the total capital plus net debt was
28.48% (2015: 48.28%).
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Foreign Currency Risk

The Group mainly generated revenue and incurred costs in
Hong Kong dollars, Renminbi, Euro and US dollars.

In accordance with the Group’s conservative treasury policy,
the Group had entered forward contract for hedging during
the Year. The Group will keep on monitoring the foreign
currency risk and consider any tool for hedging if necessary.

As at 30 June 2016, the Group has no outstanding foreign
exchange contracts (2015: Nil).

Contingent Liabilities

Except for the disclosures in notes 35 and 37 to the
consolidated financial statements, the Group did not have
any significant contingent liabilities as at 30 June 2016.

Charges on Assets

As at 30 June 2016, the banking and other facilities of the
Group are secured by:

(i) corporate unlimited guarantees executed by the
Company; and

(i) the pledge of certain of the Group’s time deposits
amounting to approximately HK$20,218,000 (2015:
HK$19,983,000).

Included in the prepayments, deposits and other receivables
of HK$115,407,000 were the balances of US$5,020,000
(equivalents to approximately HK$39,156,000) (the “Frozen
Accounts”) (2015: US$5,020,000 equivalent to approximately
HK$39,156,000), which were frozen by Silicon Valley Bank and
the PayPal. The Frozen Accounts were temporarily restrained
the use up as the Group was involved in a litigation, detail,
of which are stated in note 37 to the consolidated financial
statement.

Deployment on Human Resources

As at 30 June 2016, the number of staff of the Group was 205
(2015: 1,266). Staff remuneration is reviewed once a year,
or as the management considers appropriate. Changes in
remuneration are based on a range of factors including the
Group’s performance, the competitiveness of remuneration
with the external market, and individual employee’s
performance during the year. Employees were paid at
fixed remuneration with discretionary bonus and benefits of
medical insurance, mandatory provident fund, share options
and necessary training.

Review of Operations
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Directors’ and Senior Management’s Biographies

EEREREEERE

Biographical details of the directors of the Company and of
the senior management of the Group are set out below.

DIRECTORS
Executive Directors

Mr. HUANG Shaokang, aged 51, is the chairman of the
Group, compliance officer and an executive director of the
Company. Mr. Huang is also a director of Virtus Foundation
Limited. He joined the Group in 2002 and is responsible for
overall strategy planning, management and development
of the Group. Mr. Huang has over 20 years of experience
in the management of various companies which invest
mainly on the IT and electronic industry. He has solid
experiences in frade and business in the People’s Republic
of China, Singapore and Hong Kong. Mr. Huang studied
in the Physics Department in the University of Hui Zhou, the
People’s Republic of China from 1983 to 1986. Mr. Huang is a
director of China Dynamic Enterprises Limited, a substantial
shareholder of the Company.

Mr. CHOW Siu Kwong, aged 46, is the chief executive officer
of the Group and an executive director and a member of
the Remuneration committee of the Company. He joined
the Group in 2000 and is responsible for development of
Group’s software technology and methodology. Mr. Chow
has over 20 years of experience in the IT industry and has
worked for key IT solution providers before joining the Group.
He graduated from Victoria University (formerly known as
Victoria University of Technology), Australia, with a Bachelor’s
degree and a Master’'s degree in Computer Science. He also
holds a Master’'s degree in Business Administration.

Mr. HUNG Kenneth, aged 45, is an executive director and
a member of the Nomination Committee of the Company.
Mr. Hung was appointed as an independent non-
executive director of the Company on 15 January 2015
was re-designated to executive director on 7 October 2015.
Mr. Hung holds a degree of bachelor of science awarded
by Woodbury University in June 1995. He has extensive
experience in the entertainment industry. From July 2012
to October 2013, Mr. Hung was the business development
director for Star Alliance Movies (Beijing) Co., Ltd., Mr. Hung
is an executfive director of Interactive Entertainment China
Cultural Technology Investments Limited (Stock Code: 8081)
and independent non-executive directors of China Demeter
Investments Limited (Stock Code: 8120) and IR Resources
Limited (Stock Code: 8186), the shares of the above three
companies are listed on GEM of the Stock Exchange.
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Directors’” and Senior Management’s Biographies

Mr. TAl Man Hin Tony, aged 39, is an executive director and
a member of the Remuneration Committee of the Company.
Mr. Tai had obtained a bachelor of business administration
degree in accounting from The Hong Kong University
of Science and Technology and a master of business
administration degree from The University of Manchester,
the United Kingdom. He is an associate member of each
of The Hong Kong Institute of Certified Public Accountants
and The Institute of Chartered Accountants in England and
Wales and a fellow member of The Association of Chartered
Certified Accountants. Mr. Tai has extensive experience in the
accounting and commercial field. Mr. Tai is an independent
non-executive director of First Credit Finance Group Limited
(stock code: 8215) whose shares listed on the GEM of the
Stock Exchange. Mr. Tai was appointed as an executive
director on 13 September 2016.

Non-executive Director

Mr. MENG Hu, aged 42, is a non-executive director of the
Company. Mr. Meng joined the Group in 2010. Mr. Meng
was an executive director of the Company from August
2010 to May 2015 and the co-chairman of the Group from
August 2013 to May 2015. He is experienced in corporate
management and investment. Mr. Meng holds a bachelor’s
degree in electronic engineering from Tsinghua University
and a Master’'s Degree of Business Administration from Peking
University.

Independent Non-executive Directors

Mr. FONG Fuk Wai, aged 53, is an independent non-executive
director and the chairman of the Audit Committee,
Remuneration committee and Nomination Committee of
the Company. Mr. Fong had obtained a bachelor’'s degree
in Accountancy from the Hong Kong Polytechnic University
and a master's degree in Business Administration from the
Chinese University of Hong Kong. He is a fellow member of
The Associatfion of Chartered Certified Accountants and The
Hong Kong Institute of Certified Public Accountants. Mr. Fong
has gained more than 20 years of experience in auditing,
accounting and finance area and serviced the private and
listed public companies in Hong Kong.

Mr. ZHU Zhi, aged 39, is an independent non-executive
director and a member of the Audit Committee,
Remuneration Committee and Nomination Committee of
the Company. Mr. Zhu completed a three-year professional
course in mobile communications at the Beijing University
of Posts and Telecommunications and he has obtained a
Master of Science in mobile communication systems from the
University of Surrey, United Kingdom. Mr. Zhu is experienced
in mobile communication and corporate management.
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Directors’ and Senior Management’s Biographies

EEREREEERE

Mr. FUNG Kam Man, aged 52, is an independent
non-executive director and a member of the Audit
Committee, Remuneration Committee and Nomination
Committee of the Company. Mr. Fung has obtfained a
bachelor's degree in Business Administration from the
Chinese University of Hong Kong and the degree of Master
of Science in Financial Management from the University
of London. Mr. Fung has been certified as a Project
Management Professional by the Project Management
Institute. He is a certified financial planner certified by the
Institute of Financial Planners of Hong Kong and the Chinese
Institute of Certified Financial Planners. Mr. Fung has over
20 years of experience in the continuing education and
vocational training field. He is now the head of projects of
the Asian Gemmological Institute and Laboratory Limited
and the executive administrator of the Chinese Institute of
Certified Financial Planners. Mr. Fung is a director of The
Chinese Institute of Certified Financial Planners Limited and
an independent non-executive director of Jia Meng Holdings
Limited (stock code: 8101) and First Credit Finance Group
Limited (stock code: 8215), the respective shares of which
are listed on the GEM of the Stock Exchange. Mr. Fung was
appointfed as an independent non-executive director on 1
August 2016.

Mr. ZHOU Jing, aged 57, is an independent non-executive
director and a member of the Audit Committee,
Remuneration Committee and Nomination Committee of the
Company. Mr. Zhou has obtained a Bachelor of Engineering
from Wuhan Institute of Building Materials (EZ 2 5EH $ T2
2B, now known as Wuhan University of Technology) and
a Master of Technology degree from Wuhan University of
Technology. Mr. Zhou had worked in various departments in
the Central People’s Government, the People’s Republic of
China ("PRC") between 1987 to 1994. Mr. Zhou had served
as a factory manager, vice general manager and general
manager in various state-owned enterprises in the PRC from
May 1994 to August 2004. Between August 2004 to April
2013, Mr. Zhou held various positions in China Zhong Heng
Tai Investment Company Limited (JtmRFEBHREEHR A F),
a company established with the approval of the National
Development and Reform Commission of the PRC (F#EAR
HMBEBARERMNEZEE) and from February 2006 to April
2013, Mr. Zhou held a concurrent post of general manager
of China Zhong Heng Tai Investment (Suriname) N.V. (&
B EREE (BMEf) ARAQA), a company established by
China Zhong Heng Tai Investment Company Limited, in
Suriname. Mr. Zhou has more than 10 years’ experience in
cultivation, processing technology research and investment
management in the field of agriculture and forestry. Mr. Zhou
is an executive director of China Demeter Investments Limited
(stock code: 8120) whose shares listed on the GEM of the
Stock Exchange. Mr. Zhou was appointed as an independent
non-executive director on 13 September 2016.

COMPANY SECRETARY

Mr. LEE Kin Fai, aged 43, is a fellow member of Hong Kong
Institute of Certified Public Accountants. He holds a Master
Degree of Business Administration from the Manchester
Business School of University of Manchester, United Kingdom.
He is also a director of certain subsidiaries of the Group.
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The directors present their report and the audited financial
statements of the Group for the year ended 30 June 2016.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holdings.
The Group was principally engaged in e-commence
and provision of online sales platform and in provision of
professional IT contract and maintenance services. During
the year, the Group completed fo dispose of its professional
IT contract and maintenance services business on 31 August
2015.

Details of the principal activities of the subsidiaries are set
out in note 1 to the consolidated financial statements.

BUSINESS REVIEW

A review of the Group’s business during the year, which
includes a discussion of the principal risks and uncertaintfies
facing by the Group, particulars of important events affecting
the Group that have occurred since the end of the financial
year ended 30 June 2016, an indicatfion of likely future
developments in the Group’s business and an analysis using
financial key performance indicators are set out in the below
paragraph headed “Risks and uncertainties”,"Chairman’s
Statement” and “Review of Operations” of this annual
report and notes 38 and 41 to the consolidated financial
statfements. The review forms part of this directors’ report.

KEY RELATIONSHIP WITH EMPLOYEES,
CUSTOMERS AND SUPPLIERS

The Group recognises that employees, customers and
suppliers are the keys to the sustainable development to
the Group. The Group is committed fto building a close
and caring relationship with its employees and suppliers,
and improves the quality of services and products fo the
customers.

Employees are regarded as the most vital and valuable
assets of the Group. The Group ensures all staff are
reasonably remunerated and also continues to improve and
regularly review and update its policies on remuneratfion and
benefits, training, occupational health and safety.

The Group also stays connected with its customers and
suppliers and has ongoing communication with its customers
and suppliers through various channels such as telephone,
electronic mails and physical meetings to obtain their
feedback and suggestions.

Report of the Directors
EESWE

E=gERZEFTRE  URAEEREE_T
—RERAZTHEFEZRERMBRSR -

FBEER

ARRZIBEBRBREZER - AEBZTEE
BREFABELERHEETS  REREXEA
MEaHNkEERERE REAR AEEER
TE-AFN A=t - HERHEEREERXE
AR AN REERERE ZE -

TEMBARZIEERFRHAREEMBHER
BEET -

£ JEI)

AEEFAXBHOE 2RASEHENTE
R ETARARRSR E_F-R"FRAA=ZT
HIEMRFERBELEYHASEAZENERS
H2FE UWRASEEBBEERJEETZIRR
BROBTEUBARERER  EHREAFR
TR ETEEE] TEERE]IRIEED
BB UREAMBMRHEI8RATA - ZE
BERAEEEHREN—HD -

HES FEFRHEAEBZEE
B 1%

AEBEFRARE BFEFLHBBHALEERFESR
RO - AEERIREEERE RHERZH
BEVERLBERR UARBKERHETFTELPHOR
BREMEE-

BERRAAEEARREENREEEEE - K
SEERMEBTIERSAESMN LA TENE
EMRE RER G EER - Bl BERER
MEz 27 HHBR -

AEBETBBERL BFHHRGESFRE B
EPRHERARFEDHE YHREXPRHER
FEBR MBSHEBRMEE-

ANNUAL REPORT 2016 4F-#t

19



20

Report of the Directors
EEEWRE

CHANGE OF DOMICILE

On 6 August 2015, the change of domicile of the Company
from Cayman Islands to Bermuda by way of deregistration
in the Cayman Islands and continuation as an exempted
company under the laws of Bermuda (*Change of Domicile”)
and to adopt Memorandum of Continuance and Bye-laws
("Bye-laws”) in connection with the Change of Domicile
was approved by the shareholders of the Company at the
extraordinary general meeting of the Company. The Change
of Domicile and the adoption of the Memorandum of
Continuance and Bye-laws became effective on 20 August
2015 (Bermuda time).

RESULTS AND DIVIDENDS

The Group’s loss for the year ended 30 June 2016 and the
Group's financial position at that date are set out in the
consolidated financial statements on pages 45 to 151.

The directors did not recommend any payment of a final
dividend for the year ended 30 June 2016 (2015: Nil).

SUMMARY FINANCIAL INFORMATION

A summary of the published results and assets, liabilities and
non-controlling interests of the Group for the last five financial
years, as extracted from the audited consolidated financial
statfements and restated/reclassified as appropriate, is set
out on page 152. This summary does not form part of the
audited consolidated financial statements.

SHARE CAPITAL AND SHARE OPTIONS

Details of movements in share capital and share options of
the Company during the year are set out in notes 28 and 30
to the consolidated financial statements respectively.

RISKS AND UNCERTAINTIES

The Company has identified principal risks and uncertainties
that the Group faces with respect to economic risks,
operational risks, regulatory risks and financial risks. The
Group'’s business, future results of operations and prospects
could be materially and adversely affected by those risks
and uncertainties. The following highlights the principal risks
and uncertainties of the Group and it is not meant to be
exhaustive. There may be other risks and uncertainties which
are not known to the Group or which may not be material
now but turn out to be material in the future.
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Economic risks

- A severe or prolonged downturn of the global
economy.

S Fluctuations in foreign currency exchange rates,
inflation and fluctuations of interest rates would
adversely affect the customers’ spending sentiment.

Operational risks

= Failure to compete in the competitive environment
which the Group operates in.

- Unable to keep pace with the technological advances
in a fimely and cost-efficient manner.

= Unexpected network inferruptions or undetected
programming errors or defects.

- Any technical interruption or inadequacy to the
system of the payment gateways may cause delay in
receipt of customers’ payment.

Regulatory risks

= Infringement of valid patents, copyrights or other
intellectual property rights held by third parfies may
lead to significant penalfies.

- Failure to adhere to laws, regulations and rules, or
to obtain or maintain all applicable permits and
approvals.

- Any change in laws and regulations in different
customers’ countries may affect our business.

Financial risks

- Details of financial risks are set out in note 41 to the
consolidated financial statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Bye-laws or the laws of the Bermuda, which would oblige the
Company to offer new shares on a pro-rata basis to existing
shareholders.

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES OF THE COMPANY
Neither the Company nor any of its subsidiaries purchased,

redeemed or sold any of the listed securities of the Company
during the year.
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DISTRIBUTABLE RESERVES

For the year ended 30 June 2016, the Company’s
distributable reserves are set out in note 43 to the
consolidated financial statements.

MAJOR CUSTOMERS AND SUPPLIERS

In the year under review, sales to the Group’s five largest
customers accounted for less than approximately 8%
(2015: approximately 16%) of the total sales for the year
and the largest customer included therein amounted to
approximately 5% (2015: approximately 13%).

Purchases from the Group’s five largest suppliers accounted
for approximately 89% (2015: approximately 77%) of the
total purchases for the year and purchases from the largest
supplier included therein amounted to approximately 28%
(2015: approximately 26%).

None of the directors of the Company or any of their close
associates or any shareholders, which, to the best knowledge
of the directors, own more than 5% of the Company’s issued
share capital, had any beneficial interest in the Group’s five
largest customers or suppliers.

DIRECTORS

The board of directors of the Company (the "Board”) during
the year and up to the date of this report were:

Executive Directors:

Mr. HUANG Shaokang

Mr. CHOW Siu Kwong

Mr. HUNG Kenneth
(re-designated from independent non-executive director
on 7 October 2015)

Mr. TAI Man Hin Tony
(appointed on 13 September 2016)

Non-executive Director:
Mr. MENG Hu

Independent Non-executive Directors:

Mr. FONG Fuk Wai
Mr. ZHU Zhi
Mr. LIN Xiaofeng
(resigned on 1 August 2016)
Mr. FUNG Kam Man
(appointed on 1 August 2016)
Mr. ZHOU Jing
(appointed on 13 September 2016)
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According to clause 84(1) of the Bye-laws, at each annual
general meeting one third of the directors for the time
being (or, if their number is not a mulfiple of three, the
number nearest to but not less than one third) shall retire
from office by rotation provided that every director shall
be subject to retirement at least once every three years.
Besides, according to clause 83(2) of the Bye-laws, any new
director appointed to fill a casual vacancy or as an addition
to the Board shall submit himself/herself for re-election by
shareholders at the first general meeting after appointment.

DIRECTORS’ AND SENIOR MANAGEMENT
BIOGRAPHIES

Biographical details of the directors of the Company and the
senior management of the Group are set out on pages 16 to
18 of this annual report.

DIRECTORS’ SERVICE CONTRACTS

No director proposed for re-election at the 2016 annual
general meeting of the Company has a service confract with
the Company which is not determinable by the Company
within one year without payment of compensation, other
than statutory compensation.

PERMITTED INDEMNITY PROVISION

A permifted indemnity provision for the benefit of the
directors of the Company is currently in force and was in
force throughout the year. The Company has maintained
appropriate directors’ and officers’ liability insurance
coverage for the directors and officers of the Group.

DIRECTORS’ REMUNERATION

The directors’ remuneration are subject to shareholders’
approval at general meetings. Other emoluments are
recommended by the Company’s Remuneration Committee
and determined by the Board with reference to directors’
duties, responsibilities and performance and the result of the
Group.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

Save as the related party transactions disclosed in note 36
to the consolidated financial statements, no director nor a
connected entity of a director had a material inferest, either
directly or indirectly, in any transactions, arrangements or
confracts of significance fo the business of the Group tfo
which the holding company of the Company, or any of the
Company's subsidiaries or fellow subsidiaries was a party
during the year.
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MANAGEMENT CONTRACTS

No contracts concerning the management and
administrafion of the whole or any substantial part of the
business of the Group were entered into or existed during the
year.

EQUITY-LINKED AGREEMENTS

Placing of New Shares

Details of the placing of new shares are set out in "Review
of Operations” of this annual report and note 28 to the
consolidated financial statements.

Share Option Scheme

Details of the share option scheme are set out in note 30 to
the consolidated financial statements.

Save as the above, the Company has no other equity-linked
agreements entered during the year.

DISCLOSURE OF INTERESTS UNDER PART
XV OF THE SECURITIES AND FUTURES
ORDINANCE (THE "SFO")

A. DIRECTORS AND CHIEF EXECUTIVES

As at 30 June 2016, the inferests and short positions
of the directors and chief executives of the Company
in the shares of the Company and its associated
corporations (within the meaning of Part XV of the
SFO) as recorded in the register required to be kept by
the Company pursuant to Section 352 of the SFO, or
as otherwise noftified tfo the Company and the Stock
Exchange pursuant to the required standard of dealings
by directors of the Company as referred o in Rule 5.46
of the GEM Listing Rules were as follows:
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Interests in shares of the Company

Long position/

Name of director Capacity Short position
Exps st BR/ %R
Mr. HUANG Shaokang Beneficial owner Long
BLRAE ERBEAA e
Interest of controlled Long

corporation HE

REABARER

Mr. CHOW Siu Kwong Beneficial owner Long
Bkt ExBEAA R
Note:

(a) These 186,192,726 shares of the Company were
held by China Dynamic Enterprises Limited (*China
Dynamic”), a corporation wholly controlled by Mr.
HUANG Shaokang. Accordingly, Mr. Huang was
deemed to be interested in 186,192,726 shares of the
Company held by China Dynamic pursuant to Part
XV of the SFO.

* The percentage represents the number of ordinary
shares interested divided by the number of issued
shares of the Company as at 30 June 2016.

Interests in underlying shares of the
Company (physically settled equity
derivatives)

Name of director Capacity
E3E af

Mr. CHOW Siu Kwong Beneficial owner
5092 ERHAA

Mr. HUNG Kenneth Beneficial owner
HERAE ERHAA

Details of the above share options as required to
be disclosed by the GEM Listing Rules have been
disclosed in note 30 to the consolidated financial
statements.

* The percentage represents the number of underlying
shares interested divided by the number of issued
shares of the Company as at 30 June 2016.

Report of the Directors

EEEHRE

1. RAR

Number of
ordinary shares
interested
BEREEZ
EER¥E

37,831,200

186,192,726

Total:
A 224,023,926

633,600

i

AR 7. s

Note
M3t

Percentage

of issued
share capital*

HERT
BRABD:

2.71%

13.31%

16.02%

0.05%

(@) #%%186,192,726M A& A &K 19
China Dynamic Enterprises Limited
([ China Dynomch) # % + China

DynamicH & &

CERERAER B

bt RIEE S R E GG EXVE - &
5 4 B B TAChina DynamicfiE A
3186,192,726%4’(/&67%1%?Tﬁﬁﬁi

2. ARAIRIEERG F .2 s (2

ZANLLEREEER
AARBR =T —K
EETIRN

HEa -

T3 A% 2k B
ANA=TH

I}

!

PRTRALTET A)

Number of
underlying
shares in

respect of the

options granted

Eit iz A AR £ R RIRE
BREF BN

BRUBRESR

ZRBRAYE

13,440,000

13,440,000

Percentage of
the underlying
shares over
the Company's
issued

share capital *
RERAEALR

BRTRARAL:

0.96%

0.96%

/,\ ﬁiﬁ Z

AP BHE|MARMTESO -

ANNUAL REPORT 2016 4F-#t



Report of the Directors
EEEWRE

BREXFHBEEEN RZTE—ARFRA
=+tH ARRAESHFETBHAEHRE
RARBKEEREBRZEZE (EERBSH
REREARHIEXVES) 2 IR0 - B AR 3k
EHFRHEEEINARNQRABEZSLEBE
EPIEIS2ETFAFE 2B MRz xR
oK B - FAREEIER LR AIE5.461%
ISR NRERETEE 2R EEEAMN
RAA BRI ERIKE °

Save as disclosed above, as at 30 June 2016, none of
the directors nor the chief executives of the Company
had any interests or short positions in the shares,
underlying shares and debentures of the Company
or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the
register required o be kept by the Company pursuant
to Section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to
the required standard of dealings by directors of the
Company as referred to in Rule 5.46 of the GEM Listing

Rules.
B. SUBSTANTIAL SHAREHOLDERS B. igﬂﬁi
As at 30 June 2016, the following parties had interests RZE—XFAA=TH UTALRESR

%R IR EDIEIB6RREAATNEELE
217 A7 52 800 A 22 BB o 5% |
ZHiE

of 5% or more in the shares of the Company as
recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO:

Name of substantial

Long position/

Number of ordinary

Percentage of issued

shareholder Capacity Short position shares interested Notes share capital*
TERRER L) BR/%E  BERBCEERHA i HERTRABEDL:
Ms. YIP Chi Yu Interest of spouse Long 224,023,926 m 16.02%
EFY b T £ HE
China Dynamic Beneficial owner Long 186,192,726 2 13.31%
EREBA e
ChangAn Investment Beneficial owner Long 131,169,494 (3) 9.38%
Holdings Il Limited ExfiBA HE
("ChangAn Investment”)
IDG-Accel China Growth Inferest of controlled Long 131,169,494 (3) 9.38%
Fund Il L.P. corporation e
REEN 2 EE R
IDG-Accel China Growth Interest of controlled Long 131,169,494 (3) 9.38%
Fund II Associates LP. corporations i)
REEH2EEZER
IDG-Accel China Growth Interest of confrolled Long 131,169,494 3) 9.38%
Fund GP Il Associates Ltd. corporotions HE
("IbG") REEH 2 FE 7 ER
Mr. HO Chi Sing Inferest of controlled Long 131,169,494 3) 9.38%
HO Chi SingZt & corporations i)
N8 R o
Mr. ZHOU Quan Interest of controlled Long 131,169,494 3) 9.38%
F2iHE corporations e
REEH 2 EBZER
Mr. LAU Shing Ngan Beneficial owner Long 118,850,040 - 8.50%
AAEEE ERBEA fFe
China New Economy Beneficiol owner Long 110,960,000 = 7.93%
Fund Limited ERBEA e
PENSEREER

DX.com Holdings Limited
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Notes:

1. Ms. YIP Chi Yu was deemed to be interested in
224,023,926 shares of the Company through the
interests of her spouse, Mr. HUANG Shaokang,
pursuant to Part XV of the SFO.

2. These 186,192,726 shares of the Company were held
by China Dynamic, a corporation wholly confrolled
by Mr. HUANG Shaokang. Such interest was also
disclosed as the inferest of Mr. Huang in the above
paragraph under "Disclosure of Interests under Part XV
of the Securities and Futures Ordinance - A. Directors
and Chief Executives”.

3. These 131,169,494 shares of the Company were held
by ChangAn Investment. ChangAn Investment was
confrolled as to 92.44% by IDG-Accel China Growth
Fund Il L.P. which was wholly controlled by IDG-Accel
China Growth Fund Il Associates L.P.. IDG-Accel China
Growth Fund Il Associates L.P. was wholly controlled by
IDG, which was in turn controlled by Mr. ZHOU Quan
and Mr. HO Chi Sing. Accordingly, IDG-Accel China
Growth Fund Il L.P., IDG-Accel China Growth Fund I
Associates L.P., IDG, Mr. ZHOU Quan and Mr. HO Chi
Sing were deemed to be interested in 131,169,494
shares held by ChangAn Investment pursuant to Part
XV of the SFO.

* The percentage represents the number of ordinary
shares interested divided by the number of issued
shares of the Company as at 30 June 2016.

Save as disclosed above, as at 30 June 2016, so
far as is known to any director or chief executive of
the Company, no person, other than the directors
whose interests are set out in the above paragraph
under “Disclosure of Interests under Part XV of the
Securities and Futures Ordinance - A. Directors and
Chief Executives”, had registered an interest or a
short position in the shares or underlying shares of the
Company that was required to be recorded under
Section 336 of the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Apart from those as disclosed in the above paragraph under
"Disclosure of Interests under Part XV of the Securities and
Futures Ordinance - A. Directors and Chief Executives”, at no
time during the year were rights to acquire benefits by means
of the acquisition of shares in or debentures of the Company
granted to any directors or their respective spouse or children
under 18 year or age, or were any rights exercised by them;
or was the Company, or any of its subsidiaries a party to any
arrangement fo enable to the directors of the Company to
acquire such rights in any other body corporation.
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SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the
Company and within the knowledge of the directors, at least
25% of the Company’s total number of issued shares were
held by the public as at the date of this report.

DIRECTORS’ INTERESTS IN A COMPETING
BUSINESS
None of the directors and conftrolling shareholders of the

Company has an interest in a business which competes or
may compete with the business of the Group.

ENVIRONMENTAL POLICIES

The Group is committed to building an environmental-friendly
corporatfion that pays close attenfion to conserving natural
resources. The Group strives to minimize the environmental
impact by saving electricity and encouraging recycle of
office supplies and other materials.

COMPLIANCE WITH LAWS AND
REGULATIONS

As far as the directors are aware, during the year and up to
the date of this report, the Group has complied in material
respects with the relevant laws and regulations that have a
significant impact on its business and operations.

LITIGATION

Details of the litigation of the Group are set out in note 37 to
the consolidated financial statements.

EVENTS AFTER THE END OF THE REPORTING
PERIOD

Details of the events affer the end of the reporting period of
the Group are set out in note 38 to the consolidated financial
statements.

AUDITORS

There has been no change of auditors in the past three
years. A resolution for the re-appointment of Ascenda Cachet
CPA Limited as auditors of the Company will be proposed at
the 2016 annual general meeting of the Company.

On behalf of the Board

HUANG Shaokang
Chairman

Hong Kong
20 September 2016
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Corporate Governance Report

The directors present this Corporate Governance Report for
the year ended 30 June 2016.

CORPORATE GOVERNANCE PRACTICES

The Company recognises the importance of good corporate
governance in maintaining its corporate transparency and
accountability. The Board sets appropriate policies and
implements corporate governance practices appropriate to
the conduct and growth of the Group’s business.

The Board considers that for the period from 1 July 2015 to
the date of this annual report, the Company has applied
the principles and complied with the code provisions set
out in the Corporate Governance Code (the "CG Code”)
contained in Appendix 15 to the GEM Listing Rules, except
for the code provision E.1.2. Key corporate governance
principles and practices of the Company as well as the
details of the foregoing deviation are summarised below.

A. THE BOARD

A1l. Responsibilities and Delegation

The overall management and control of the Company’s
business are vested in its Board. The Board is responsible
for establishing policies, strategies and plans, providing
leadership in the attainment of the objective of
creafing value to shareholders, and on behalf of the
shareholders, overseeing the Company’s financial
performance. All directors carry out their duties in
good faith and in compliaonce with the standards
of applicable laws and regulations, take decisions
objectively and acts in the interests of the Company
and ifs shareholders at all times.

The Board reserves for its decision on all major matters
of the Company, including the approval and monitoring
of all policy matters, overall strategies and budgets,
internal control and risk management systems, material
tfransactions (in particular those that may involve conflict
of interests), financial information, appointment of
directors and otfher significant financial and operational
matters.

All directors have full and timely access to all relevant
information as well as the advice and services of
the Company Secretary and senior management,
with a view to ensuring that Board procedures and
all applicable rules and regulations are followed.
Each director is normally able to seek independent
professional advice in appropriate circumstances af the
Company’s expenses, upon reasonable request made
to the Board.

The day-to-day management, administration and
operation of the Company are led by the Chief
Executive Officer and senior management of the
Company. The delegated functions and work tasks are
periodically reviewed. Approval has fo be obtained from
the Board prior to any significant transactions entered
into by the foregoing officers and senior management.
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A2. Board Composition A2.EEE2 2K

As at 30 June 2016, the Board comprised the following
directors:

Executive directors:

Mr. HUANG Shaokang (Chairman of the Board)

Mr. CHOW Siu Kwong (Chief Executive Officer and Member
of the Remuneration Committee)

(Member of the Nomination
Committee)

Mr. HUNG Kenneth

Non-executive director:
Mr. MENG Hu

Independent non-executive directors:

Mr. FONG Fuk Wai (Chairman of the Audit Committee,
Remuneration Committee and
Nomination Committee)

(Member of the Audit Committee,
Remuneration Committee and
Nomination Committee)

(Member of the Audit Committee,
Remuneration Committee and
Nomination Committee)

Mr. ZHU Zhi

Mr. LIN Xicofeng

Subsequent to the year ended 30 June 2016 and up to
date of this annual report, the composition of the Board
has the following changes:

(i) Mr. LIN Xiaofeng has resigned as an independent
non-executive director and ceased to be a member
of the Audit Committee, Remuneration Committee
and Nomination Committee of the Company;

(i) Mr. FUNG Kam Man has been appointed as an
independent non-executive director and a member
of the Audit Committee, Remuneration Committee
and Nomination Committee of the Company;

(i) Mr. TAI Man Hin Tony has been appointed as
an executive director and a member of the
Remuneration Committee of the Company; and

(iv) Mr. ZHOU Jing has been appointed as an
independent non-executive director and a member
of the Audit Committee, Remuneration Committee
and Nomination Committee of the Company.

For the period from 1 July 2015 to the date of this annual
report, the Board has met the requirements of the GEM
Listing Rules 5.05 and 5.05A of having at least three
independent non-executive directors (representing at
least one third of the Board) with one of them possessing
appropriate professional qualifications and accounting
and related financial management expertise.
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All directors have brought a wide range of valuable
business expertise, experiences and professionalism
to the Board for its efficient and effective functioning.
Through active participation in Board meetings, taking
the lead in managing issues involving potential conflict
of interests and serving on Board committees, all
independent non-executive directors make various
conftributions to the effective direction of the Company.

The biographical details of the directors of the Company
are set out under "Directors’ and Senior Management’s
Biographies” in this annual report. None of the members
of the Board is related to one another.

The Company has received a written annual
confirmation from each independent non-executive
director of his independence pursuant fo the
requirements of the GEM Listing Rules. The Company
considers all independent non-executive directors to
be independent in accordance with the independence
guidelines set out in the GEM Listing Rules.

Chairman and Chief Executive

The roles and duties of the Chairman and the Chief
Executive Officer of the Company are carried out by
different individuals.

During the year under review, Mr. HUANG Shaokang, the
Chairman of the Board, had provided leadership for the
Board and is responsible for the effective functioning
and leadership of the Board. With the support of the
senior management, the Chairman is also responsible
for ensuring that the directors receive, in a timely
manner, adequate, accurate, clear, complete and
reliable information and appropriate briefing on issues
arising at the Board meetings, and that all key and
appropriate issues are discussed in a fimely manner.

The Chief Executive Officer is Mr. CHOW Siu Kwong, who
focuses on the Company’s business development and
daily management and operations generally.
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TEERRE
A4. Appointment and Re-Election of Directors

AS5.

Each of the non-executive directors of the Company
is appointed for a specific term and is subject to
retirement by rotation once every three years. Mr. FONG
Fuk Wai is appointed for a term of 2 years, Mr. FUNG
Kam Man is appointed from 1 August 2016 to the date
of the 2017 annual general meeting of the Company
and Mr. ZHOU Jing is appointed from 13 September 2016
to the date of the 2017 annual general meeting of the
Company whereas the other non-executive director and
independent non-executive director are appointed for 1
year.

According fo clause 84(1) of the Bye-laws, at each
annual general meeting one third of the directors for
the time being (or, if their number is not a multiple of
three, the number nearest to but not less than one third)
shall retire from office by rotation provided that every
director shall be subject to retirement at least once
every three years. Besides, according to clause 83(2) of
the Bye-laws, any new director appointed to fill a casual
vacancy or as an addition to the Board shall submit
himself/herself for re-election by shareholders at the first
general meeting after appointment. The Company’s
circular, sent together with this annual report, contains
detailed information of the retiring directors as required
by the GEM Listing Rules.

Training and Continuous Professional
Development of Directors

All directors of the Company receive comprehensive,
formal and tailored induction on appointment, so as to
ensure understanding of the business and operations of
the Group and directors’ responsibilities and obligations
under the GEM Listing Rules and relevant regulatory
requirements.

Directors of the Company are continually updated on
developments in the statutory and regulatory regime,
and the business and market changes to facilitate
the discharge of their responsibilities and obligations
under the GEM Listing Rules and relevant statutory
requirements. Contfinuing briefings and professional
development for directors will be arranged as necessary.

During the year ended 30 June 2016, the Company (i)
has organized briefings conducted by professional firm
for its directors namely, Mr. CHOW Siu Kwong, Mr. HUNG
Kenneth and Mr. MENG Hu, on update on the GEM
Listing Rules amendments; and (ii) has provided reading
materials on regulatory update to all the directors for
their reference and studying.
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Aé6. Directors’ Attendance Records

The attendance records of each director at the Board
and Board committee meetings and the general
meetings of the Company held during the year ended
30 June 2016 are set out below:
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Attendance/Number of meetings

HEE/&BHA
Extraordinary/
Special
Annual General
Audit Remuneration Nomination General Meeting
Name of Director Board Committee Committee Committee Meeting e/
EEgs Exg ERZEEE FMzEe REZEE® RRBEFRE HBIRRAE
Executive directors:
HITEE
Mr. HUANG Shaokang 2/9 - - - 0/1 0/5
Mr. CHOW Siu Kwong 719 - /1 - 01 3/5
Bk EE
Mr. HUNG Kenneth (Note) 6/9 171 0/0 0/1 71 4/5
HEREE M)
Non-executive director:
FHITEE
Mr. MENG Hu 2/9 - - = 0/1 0/5
AREE
Independent non-execufive directors:
BUFHTEE
Mr. FONG Fuk Wai 9/9 5/5 1 /1 i 5/5
HREEE
Mr. ZHU Zhi 3/9 3/5 0/1 0/1 01 0/5
Mr. LIN Xioofeng 4/9 3/5 11 771 0/1 0/5
MEEIE 5% &

Note: Mr. HUNG Kenneth has been re-designated from an
independent non-executive director to an executive
director of the Company with effect from 7 October 2015,
and resigned as the member of Audit Committee and
Remuneration Committee of the Company on 7 October
2015. 1 Audit Committee meeting was held from 1 July
2015 to the date of his resignation.
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EEERBE
A7. Required Standard of Dealings

DX.com Holdings Limited

The Company has adopted its own code of conduct
regarding directors’ dealings in the Company's
securities (the "Own Code”) on terms no less exacting
than the required standard of dealings set out in Rules
5.48 to 5.67 of the GEM Listing Rules (the "Required
Standard of Dealings”). Specific enquiry has been
made of the Company’s directors and all of them have
confirmed that they have complied with the required
standards set out in the Required Standard of Dealings
and the Own Code throughout the year ended 30 June
2016.

The Company has also established written guidelines no
less exacting than the Required Standard of Dealings
(the "Code for Securities Transactions by Relevant
Employees”) for securifies transactions by employees
who are likely to be in possession of unpublished
inside information of the Company. No incident of non-
compliance of the Code for Securities Transactions by
Relevant Employees by the employees was noted by the
Company.

BOARD COMMITTEES & CORPORATE
FUNCTIONS

The Board has three Board committees, namely, the
Remuneration Committee, the Audit Committee and
the Nomination Committee, for overseeing particular
aspects of the Company’s affairs. All Board committees
have been established with defined written terms
of reference, which are posted on the Company’s
website “www.dxholdings.com” and on the GEM
website "www.hkgem.com”. All the Board committees
should report to the Board on their decisions or
recommendations made.

All Board committees are provided with sufficient
resources to discharge their duties and, upon
reasonable request, are able to seek independent
professional advice in appropriate circumstances, at the
Company’s expenses.
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B1. Remuneration Committee

As at 30 June 2016, the Remuneration Committee
comprised a total of four members, being three
independent non-executive directors of the Company,
namely Mr. FONG Fuk Wai (Chairman), Mr. ZHU Zhi
and Mr. LIN Xiaofeng and one executive director of the
Company, namely, Mr. CHOW Siu Kwong. The majority of
the Remuneration Committee members are independent
non-executive directors.

The principal responsibilities of the Remuneration
Committee include making recommendations to the
Board on the Company’s remuneration policy and
structure and the remuneration packages of directors
and members of senior management (i.e. the model
described in the code provision B.1.2(c)(ii) of the CG
Code is adopted). The Remuneration Committee is also
responsible for establishing transparent procedures for
developing such remuneration policy and structure to
ensure that no director or any of his/her associates will
participate in deciding his/her own remuneration, which
remuneratfion will be determined by reference to the
performance of the individual and the Company as well
as market practice and conditions.

During the year under review, the Remuneration
Committee has generally reviewed the remuneration
policy and structure of the Company; reviewed
the remuneration package of directors and senior
management of the Company; reviewed and
recommended the remuneration package of Mr. HUNG
Kenneth upon his re-designation as an executive
director; and reviewed and recommended the grant of
share options of the Company.

The attendance records of each Committee member
at the Remuneration Committee meeting held during
the year ended 30 June 2016 are set out in section A6
above.

Pursuant to code provision B.1.5 of the CG Code, the
annual remuneration of the senior management for
the year ended 30 June 2016 falls within the band from
HK$2,000,001 to HK$2,500,000.

Details of the remuneration of each director of the
Company for the year ended 30 June 2016 are set out
in note 8 to the consolidated financial statements.
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TEERRE
B2. Audit Committee

B3.

DX.com Holdings Limited

As at 30 June 2016, the Audit Committee comprised
a total of three members, namely Mr. FONG Fuk Wai
(Chairman), Mr. ZHU Zhi and Mr. LIN Xiaofeng, all of
whom are independent non-executive directors of the
Company. The Chairman of the Audit Committee also
possesses the appropriate accounting and financial
management expertise as required under Rule 5.28 of
the GEM Listing Rules. None of the members of the Audit
Committee is a former partner of the Company’s existing
external auditors.

The main dufies of the Audit Committee are reviewing
the financial information and reports of the Group
and considering any significant or unusual items
raised by the financial officers of the Group or external
auditors before submission to the Board; reviewing
the relationship with and the terms of appointment
of the external auditors and making the relevant
recommendation to the Board; and reviewing the
Company's financial reporfting system and risk
management and internal control systems.

During the year under review, the Audit Committee has
reviewed the consolidated financial statements, resulfs
announcements and reports for the year ended 30
June 2015, for the three months ended 30 September
2015, for the six months ended 31 December 2015
and for the nine months ended 31 March 2016; the
financial reporting and compliance procedures; the
report from the management on the Company’s risk
management and internal control review and process;
the arrangements for employees to raise concerns
about possible improprieties; and considered the re-
appointment of external auditors.

The external auditors have attended two of the Audit
Committee meetings held during the year ended 30
June 2016, without the presence of executive directors,
to discuss with the Audit Committee on issues arising
from the audit and financial reporting matters.

The attendance records of each Committee member
at the Audit Committee meetings held during the year
ended 30 June 2016 are set out in section A6 above.

There is no disagreement between the Board and the
Audit Committee regarding the appointment of external
auditors.

Nomination Committee

As at 30 June 2016, the Nomination Committee
comprised a toftal of four members, being three
independent non-executive directors of the Company,
namely Mr. FONG Fuk Wai (Chairman), Mr. ZHU Zhi
and Mr. LIN Xiaofeng and one executive director of the
Company, namely, Mr. HUNG Kenneth. The majority of
the Nomination Committee members are independent
non-executive directors.
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The principal responsibilities of the Nomination
Committee include reviewing the structure, size and
composition (including the skills, knowledge and
experience) of the Board on a regular basis and
recommending any changes fo the Board; identifying
qualified and suitable individuals to become Board
members and selecting and making recommendations
to the Board on the selection of individuals nominated
for directorships; assessing the independence of
independent non-executive directors; and making
recommendations to the Board on relevant matters
relating to the appointment or re-appointment of
directors and succession planning for directors in
particular, the Chairman and the Chief Executive of the
Company.

In selecting candidates for directorship of the Company,
the Nomination Committee may make reference to
certain criteria such as the Company’s needs, integrity,
experience, skills, professional knowledge and the
amount of time and effort that a candidate will devote
to carry his/her duties and responsibilities. External
recruitment professionals might be engaged to carry out
selection process when necessary.

During the year under review, the Nomination
Committee has reviewed the structure, size and
composition of the Board to ensure that it has a
balance of expertise, skills and experience appropriate
to the requirements for the business of the Group;
recommended the re-election of the retiring directors
standing for re-election at the Company’s annual
general meeting held on 27 November 2015; considered
and made recommendation to the Board on the
re-designation of Mr. HUNG Kenneth as an executfive
director and assessment of the independence of all the
Company’s independent non-executive directors.

The Board has adopted the "Board Diversity Policy”
sefting out the approach to diversity on the Board. It
is believed that a truly diverse board will include and
make good use of differences in the skills, regional and
industrial experience, background, gender and other
qualities of members of the board. These differences
will be taken info account in determining the opfimum
composition of the Board. The Nomination Committee
is responsible for settfing annually measurable
objectives for implementing diversity on the Board
and recommends them tfo the Board for adoption.
The "Board Diversity Policy” shall be reviewed by the
Nomination Committee, as appropriate, to ensure its
effectiveness.

The atftendance records of each Committee member
at the Nomination Committee meeting held during
the year ended 30 June 2016 are set out in section A6
above.
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B4. Corporate Governance Functions

DX.com Holdings Limited

The Board is responsible for performing the corporate
governance functions set out in the code provision D.3.1
of the CG Code.

The Board has reviewed and monitored the Company’s
corporate governance policies and practices, the
fraining and confinuous professional development of
directors and senior management, the Company’s
policies and practices on compliance with legal
and regulatory requirements, the compliance of the
Required Standard of Dealings and the Code for
Securities Transactions by Relevant Employees, and
the Company’s compliance with the CG Code and
disclosure in this Corporate Governance Report.

DIRECTORS’ RESPONSIBILITIES FOR
FINANCIAL REPORTING IN RESPECT OF
THE FINANCIAL STATEMENTS

The directors have acknowledged their responsibilities
for preparing the financial statements of the Company
for the year ended 30 June 2016.

The Board is responsible for presenting a balanced,
clear and understandable assessment of quarterly,
interim and annual reports, inside information
announcements and other disclosures required under
the GEM Listing Rules and other regulatory requirements.
The management has provided sufficient explanation
and information to the Board as necessary to enable the
Board to make an informed assessment of the financial
information and position of the Group put forward to the
Board for approval.

There are no material uncertainties relating to events
or condifions that may cast significant doubt on the
Company’s ability to confinue as a going concern.

RISK MANAGEMENT AND INTERNAL
CONTROLS

The Board has the overall responsibility to evaluate and
determine the nature and extent of the risks it is willing
to take in achieving the Company’s strategic objectives,
and to ensure that the Company establishes and
maintains appropriate and effective risk management
and internal conftrol systems.

The Group has in place a risk management and internal
control framework that is consistent with the COSO (the
Committee of Sponsoring Organizations of the Treadway
Commission) framework.

The risk management and internal controls systems are
designed to manage rather than eliminate the risk of
failure to achieve business objectives, and can only
provide reasonable and not absolute assurance against
material misstatement or loss.
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For the year ended 30 June 2016, the Board has
conducted a review and assessment of the effectiveness
of the Company’s risk management and internal control
systems including financial, operational and compliance
controls and risk management. Such review have
been made by discussion with the Audit Committee,
management and external internal control consultant
of the Company from fime to time, but at least once a
year. The Company also has an infernal audit function
to assist the Audit Committee and the management to
conduct internal control review periodically. The Board
will put in place to address the identified area that shall
be enhanced. The Board considered that the existing
risk management and internal control systems are
adequate and effective.

EXTERNAL AUDITORS AND AUDITORS’
REMUNERATION

The statement of the external auditors of the Company
about their reporting responsibilities on the Company’s
financial statements for the year ended 30 June 2016 is
set out in the section headed “Independent Auditors’
Report” in this annual report.

The fees paid/payable to Ascenda Cachet CPA Limited,
the Company’s external auditors, in respect of audit
services and non-audit services for the year ended 30
June 2016 are analyzed below:

Type of services provided by the external auditors
SMERBE TR 2REES

Audit services - audit fee for the year ended
30 June 2016
Non-audit services - tax service fee, fee relating
to the special audit, working capital
forecast review fee and
profit forecast review fee

TOTAL: Foh

COMMUNICATIONS WITH
SHAREHOLDERS AND INVESTORS

The Company believes that effective communication
with shareholders is essential for enhancing investor
relations and investors’ understanding of the Group’s
business performance and strategies. The Group also
recognizes the importance of transparent and timely
disclosure of corporate information, which enables
shareholders and investors to make the best investment
decision.
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Fees paid/payable (HK$)
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DX.com Holdings Limited
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The Company mainfains a website at www.dxholdings.com
as a communication platform with shareholders and
investors, where the Group’s business developments and
operations, financial information, corporate governance
practices and other information are available for public
access. Shareholders and investors may send written
enquiries or requests to the Company’s principal place
of business in Hong Kong at Unit 15, 3/F, New City
Centre, No. 2 Lei Yue Mun Road, Kwun Tong, Kowloon.
Hong Kong.

Inquiries are dealt with in an informative and timely
manner.

Besides, shareholders’ meetings provide an opportunity
for communication between the Board and the
shareholders. The Chairman of the Board as well as
chairmen of the Remuneration Committee, Audit
Committee and Nomination Committee, or in their
absence, other members of the respective committees,
and where applicable, the independent Board
commiftee, are available to answer questions at the
shareholder’'s meetings. However, the Chairman of
the Board was unable to afttend the Company’s 2015
annual general meeting (as stipulated under the Code
Provision E.1.2 of the CG Code) as he had an important
business engagement. Despite his absence, he had
arranged for an executive director taking the chair of
the meeting and answering shareholders’” questions.

SHAREHOLDER RIGHTS

To safeguard shareholders’ interests and rights, separate
resolutions are proposed at shareholders’ meetings
on each substantial issue, including the election of
individual directors, for shareholders’ consideration and
voting. The Company’s shareholders may convene a
special general meeting or put forward proposals at
shareholders’ meetings as follows:

(1) Shareholder(s) holding at the date of deposit of
the requisition not less than one ftenth of the paid-
up capital of the Company may request the Board
to convene a special general meeting pursuant
to clause 58 of the Bye-laws by sending a written
requisition to the Board or the Company Secretary
at the Company’s principal place of business in
Hong Kong. The objects of the meefing must be
stated in the written requisition.

| DX.comiZRER A A
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(2) Shareholder(s) representing not less than one-
twentieth of the total voting rights at the date of
the requisition or not less than 100 shareholders
may put forward a proposal at a shareholders’
meeting, pursuant fo the laws of Bermuda by
sending a written requisition to the Board or the
Company Secretary at the Company’s principal
place of business in Hong Kong. The proposal
should be stated in the written requisition and such
writften requisition should be submitted as early
as practicable to enable the Company to make
necessary arrangement (in case of a requisition
requiring notice of a resolution, not less than six
weeks before the meeting; and in case of any
other requisition, not less than one week before the
meeting).

(3) If a shareholder wishes to propose a person other
than a retiring director for election as a director of
the Company at a general meeting, pursuant to
clause 85 of the Bye-laws, the shareholder (other
than the person to be proposed) duly qualified to
aftend and vote at the general meeting shall send
a written notfice, duly signed by the shareholder,
of his/her intention to propose such person for
election and also a notice signed by the person fo
be proposed of his/her willingness to be elected.
These notices should be lodged at the Company’s
principal place of business in Hong Kong, or the
office of the Company’s branch share registrar.
The period for lodgement of such notices shall
commence on the day after the dispaftch of the
notice of such general meeting and end 7 days
prior to the date of such general meeting.

For the avoidance of doubt, shareholder(s) must provide
their full name, contact details and identfification, in the
originally signed written requisition, notice or statement
(as the case may be), in order to give effect thereto.
Information of shareholder(s) may be disclosed as
required by laws. Shareholders may refer to the Bye-laws
for further details of the rights of shareholders.

All resolutions put forward at shareholders’” meetings of
listed issuers shall be voted by poll pursuant to the GEM
Listing Rules. The poll voting results shall be posted on
the websites of the Stock Exchange and the Company
after each shareholders’ meeting.

@

®

AN ALY i
1FE 'Eq/é#&%

REBREZR NRELH2FAHR
REDPR -tz —HREREENER
3T 51004 BRER AT BE AR SR K & 4R H
BFE DAEARRNARABBIBEER
WHNEESAARAWERLERSR
FeoBEREAERERZF AN - Ik
EEEH2FRBFRINERRAME
HAABRLZH (BRNNERERBENZ
FOAERERTHTLIRAEEY
RR G MAEMEMES - MAERE S
TR —EHRER) -

i~ BRRARBEERAEG LIRS — &
FREEEALZEBARAEE R
BARBZABMAANESSE 5 ERK
HEAGYNE LREZRR (L IR
REAAL)BFE - HEZBRRERE
EZEEBE HERNRBAREREZ
AT2BZER UEBEREAL
HERE  RPABEEZE - UWEBREA
ERARARERBZETEL R AR
ARABRNDBEFELIR - 2ER%ZFE
BEZHREMTEEHEZBRRAE R
SEARHEZRERSRITEHA
Rk

REERM BRREZEXEAFZFZ2ERE

s

BELBHRBEAME) <R - LHE

HIRHES 225  BREIFBERIONER
FRAM - BREMAIRERBEERER T
A EE - AR RBN ZEZHE  BRA
e INGIEG U

RIFAIER TR ER EWEITAR
RRELREEZRBRAURRTNETE
R BRERRZERBNEBRA SRR
PR AR R AL BT -

ANNUAL REPORT 2016 4F-#t

41



42

Corporate Governance Report

AN SIS A
1IEErA -’FE%:

H. INSIDE INFORMATION

With respect to procedures and internal controls for
the handling and dissemination of inside information,
the Company is fully aware of its obligations under the
new Part XIVA of the Securities and Futures Ordinance,
Chapter 571 effective from 1 January 2013 and the GEM
Listing Rules. In September 2013, a policy has been
adopted by the Board which sets out guidelines to the
directors, officers and all relevant employees of the
Group fo ensure inside information of the Company is
to be disseminated to the public in equal and timely
manner.

I. CHANGE OF DOMICILE

During the year under review, the Company has
not made any significant changes to the Articles of
Association and Bye-laws.

On 6 August 2015, the change of domicile of the
Company from Cayman lIslands to Bermuda by way of
deregistration in the Cayman Islands and continuation
as an exempted company under the laws of Bermuda
and fo adopt Memorandum of Continuance and Bye-
laws in connection with the Change of Domicile was
approved by the shareholders of the Company at
the extraordinary general meeting of the Company.
The Change of Domicile and the adoption of the
Memorandum of Continuance and Bye-laws of the
Company became effective on 20 August 2015
(Bermuda time). The Memorandum and Articles of
Association of the Company ceased to be effective
upon the Change of Domicile became effective. The
details of the adoption of Company’'s Memorandum
of Continuance and Bye-laws were disclosed on the
Company’s announcements dated 19 June 2015, 6
August 2015 and 21 August 2015 and the Company’s
circular dated 10 July 2015. An updated version of the
Company’s Memorandum of Continuance and Bye-laws
is available on both the websites of the Stock Exchange
and the Company.

On behalf of the Board

HUANG Shaokang
Chairman

Hong Kong
20 September 2016

DX.com Holdings Limited | DX.comiZiRER A d

H AEER

FERERERANBEREZIEFRABEET
E - ARAFENTHRERBBLIFES7E
BHRPERIFXIVAT (BT —=F—
HA—BREEXR) RAIZER TR TZEE-
R-ZBE-—=ZFNA FAEECRA—EHT
BRARAEEEE SRABRMEEBEE
BZHESIMBE  AERAT  REBEARX
REMARAZABHEL -

. Zff
REBFEEAN  ARARAEHESZMAIR
NEANMEREERER -

RZZ-—RFN\ARE  ARARRRER
AIBCRERIAE L& BRBHERSE
EZEMEREERELIINER L DAY
AFE SARFARSEEBMNURRER
ARRNFERMRARME - B - A2
ANFERNARAFTAAR-_F—AFN
AZ+H (BRERR) £& - BMABE
ARAMABERAAR AN IBTER - B
BMEAARRAFEAAEARAAZHBR
RARBBMAZZE-—HEA+NLE ==
—AENARNBR=ZE—RAFENA=+—H
WRERARRBEHA-T-—HFELA+A
BB EE - AR RFEKRE LA B AR
B 55 T R S T OBl 32 P e AR A R A8 kB B -

RREES

i
¢ B
W

5%
T-~EAA=TA



Independent Auditors’ Report

-
Ascenda CACFEC

| RIE 7% |35 |

To the members of DX.com Holdings Limited

(Incorporated in the Cayman Islands and re-domiciled
and continued on 21 August 2015 in Bermuda with limited
liability)

We have audited the consolidated financial statements
of DX.com Holdings Limited (the "Company”) and its
subsidiaries set out on pages 45 to 151, which comprise
the consolidated statement of financial position as at 30
June 2016, and the consolidated statement of profit or loss,
the consolidated statement of comprehensive income,
the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then
ended, and a summary of significant accounting policies
and other explanatory information.

DIRECTORS" RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the
preparation of consolidated financial statements that give a
true and fair view in accordance with Hong Kong Financial
Reporting Standards issued by the Hong Kong Instfitute of
Certified Public Accountants ("HKICPA") and the disclosure
requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine
is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement,
whether due to fraud or error.

AUDITORS" RESPONSIBILITY

Our responsibility is to express an opinion on these
consolidated financial statements based on our audit and is
made solely to you, as a body, in accordance with Section
90 of the Bermuda Companies Act 1981, and for no other
purpose. We do not assume responsibility fowards or accept
liability o any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by HKICPA. Those standards
require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about
to whether the consolidated financial statements are free
from material misstatement.
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VR T E

AUDITORS" RESPONSIBILITY (continued)

An audit involves performing procedures fo obtain
audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures
selected depend on the auditors’ judgement, including
the assessment of the risks of material misstatement of the
consolidated financial statements, whether due fo fraud
or error. In making those risk assessments, the auditors
consider internal control relevant to the entity’s preparation
of consolidated financial statements that give a true and
fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the entity’s
infernal control. An audit also includes evaluating the
appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the
directors, as well as evaluating the overall presentafion of
the consolidated financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

OPINION

In our opinion, the consolidated financial statements give a
tfrue and fair view of the financial position of the Company
and its subsidiaries as at 30 June 2016 and of their financial
performance and cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards
and have been properly prepared in compliance with
the disclosure requirements of the Hong Kong Companies
Ordinance.

Ascenda Cachet CPA Limited
Certified Public Accountants

Chan Chi Yuen
Practising Certificate Number P02671

Hong Kong
20 September 2016

DX.com Holdings Limited | DX.comiZiRER A d

ZEM2Z2EE )
ERIESRATREFUNERESBESVBHRE
e EEEH  ERRE TETEZER
BUARZEA 2 HE - BREIHEERRFFRER
MERGETBRRTFEERERRAM AR -
EFLZERRE  ZHMEREZARBHE
AEEUEREVEREZEEMNQIFHES
URRetEE 2 B%RERF  BUIFEABE AR 2RI
BB RER BERIENERETEBES
TRz st 2@ RAEL 225t &5
ZEEM URTEBGAVBRRZIERENR
ﬁc

EERE BEMRGZEREERN MEE
REEZEVERRHEER -

=z
=

EERR HREVBHRRECREBTEVBRSE
AEEMAFHRER EARREMBATAR-
E-RENAZTRZHBRRRBEZRLF
EzUBRALRBSRE LD EREFBELFG
B2 BBEREZBRE -

ARESEHMEERARAE
BEEE A

BREE
X FEE R IEP02671

BB
—E-RNEhA=T+H



CONTINUING OPERATION
REVENUE

Cost of sales and services

Gross profit

Other income and gains
Selling and distribution costs
Administrative expenses
Finance costs

LOSS BEFORE TAX
Income tax expense

LOSS FOR THE YEAR
FROM CONTINUING OPERATION

DISCONTINUED OPERATION
Profit for the year
from discontinued operation
Impairment of assefs of a disposal group
classified as held for sale

PROFIT/(LOSS) FOR THE YEAR FROM
DISCONTINUED OPERATION

LOSS FOR THE YEAR

Loss aftributable to:
Owners of the Company
Non-controlling interests

LOSS PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE COMPANY
Basic - Loss for the year
- Loss from continuing operation

Diluted - Loss for the year
- Loss from continuing operation

Consolidated Statement of Profit or Loss
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Year ended 30 June 2016 BHE=-Z—REA=THIEFE

2016 2015
“E-RE —Z-If
HK$ 000 HKS' 000
TR TEL
399,736 749,660
(253,031) (435,802)
146,705 313,858
4,508 4,023
(123,580) (239.937)
(135,248) (134.183)
(7.084) (1,528)
(114,699) (67.767)
(222) (409)
(114,921) (58,176)
2,006 7,658
- (36,394)
2,006 (28,736)
(112,915) (86,912)
(112,832) (87.,003)
(83) 91
(112,915) (86,912)
(Re-stated)
(g Z51)

(16.31) cents il

(16.61) cents &l

(15.47) cents &1l

(10.34) cents &l

(16.31) cents &1l

(16.61) cents #fl

(15.47) cents &1l

(10.34) cents 3l
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Consolidated Statement of Comprehensive Income

e EEWER

Year ended 30 June 2016 BHE T —"FNA=-THILEFE

Loss for the year

Other comprehensive income to be

reclassified to profit or loss
in subsequent periods:

- Exchange differences arising on
franslation of foreign operations

- Decrease in fair value of

available-for-sales investments

(Note 18)

- Reclassification adjustment fo
profit or loss on impairment loss
on available-for-sales investments

(Note 18)

TOTAL COMPREHENSIVE INCOME

FOR THE YEAR

Total comprehensive income
attributable to:
Owners of the Company
Non-controlling interests

DX.com Holdings Limited
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2016 2015
—E—XEF —T—hF
HK$’ 000 HK$’ 000
FET FHET
(112,915) (86,912)
(1.571) 801
(21,379) (10,242)
27,570 10,242
(108,295) (86,111)
(108,182) (86,203)
(113) 92
(108,295) (86,111)




Consolidated Statement of Financial Position

e BRI R

30 June 2016 —ZE—R"FA=+H

2016 2015
—E—XxE —E—hF
Notes HK$’ 000 HK$’ 000
Bt E FHExT FAET
NON-CURRENT ASSETS ERBEE
Property, plant and equipment Y BE REE 14 1,284 2,810
Goodwill 2 15 - -
Other intangible assets H Az g 16 5,615 3,900
Interests in an associate N NI X 17 - -
Available-for-sales investments AHEERE 18 56,151 38.698
Total non-current assets EMEEELTE 63,050 45,408
CURRENT ASSETS REBEE
Trade receivables FEUE 5 R K 19 653 393
Prepayments, deposits and ENRE - EE2 Rk
other receivables HAth [ Yo 50 IR 20 115,407 118,313
Equity investments at fair value BAVEGFABRZ
through profit or loss KEEHE 21 5,472 -
Pledged deposits BEHEATR 22 20,218 19,983
Cash and cash equivalents RekRE&EFBEEE 22 30,017 63,741
171,767 202,430
Assets of a disposal group S E 2 S EER
classified as held for sale AREHENEE 33 - 102,761
Total current assets MBEELTE 171,767 305,191
CURRENT LIABILITIES REBEE
Trade payables FESE 5 BRK 23 34,296 25,188
Other payables and accruals H b BN FUE R ETAE 54,756 67,808
Deposits received in advance Bl e 24 3,746 7.845
Interest-bearing bank borrowing s EERITE K 25 10,000 10,000
Note payables e E & 26 - 81,700
102,798 192,541
Liabilities of a disposal group S ERERRRFE
classified as held for sale HEHEE 33 - 41,499
Total current liabilities mBBEESE 102,798 234,040
NET CURRENT ASSETS REBEEFE 68,969 71,151
TOTAL ASSETS LESS CURRENT EEHERABERS
LIABILITIES 132,019 116,559
NON-CURRENT LIABILITY FRBEE
Deferred tax liabilities BREFHIERE 27 - -
Total non-current liability EREBEERE - -
Net assets EEFE 132,019 116,559
EQUITY -
Equity attributable to owners RRARER AEMLER
of the Company
Issued capital BZITARA 28 13,986 56,040
Reserves R 29 117,955 59,480
131,941 115,520
Non-controlling interests FEVER M = 78 1,039
Total equity A 132,019 116,559
HUANG Shaokang CHOW Siu Kwong
BEORE Ak S
Director Director
E -

ANNUAL REPORT 2016 4E# 47



48

Consolidated Statement of Changes in Equity

mERREHR

Year ended 30 June 2016 BHE T —"FNA=-THILEFE

Year ended 30 June 2016

BE-Z-RXFERAZTHLEE

Attributable to owners of the Company

ARARESEARE
Treasury
share Available- Retained
Contributed  reserve/ for-sales profits/
surplus/  Capital Share investment  Exchange  (Accumu- Non-
Issued Share  Capital redemption option revaluation fluctuation lated controlling Total
capital  premium reserve  reserve reserve reserve reserve losses) Total interests equity
EfRE
BiEh/ HE/ax BRE TfHE  MEYD REERAN/
BRIRE ROEEE EAHE  EERR i REHERR BE (ZHE8) & FBRER  EREE
HK$'000  HKY'000  HKY'000  HKS'000  HKS'000  HK§'000  HK§Y'000  HKS'000  HKS'000  HK§'000  HK$'000
T#n T#n Thn Thn Tén T#n T#n T#n T#n Thn Tén
AH1 July 2015 RZE-1% 56,040 44756 (18124) 3,526 - - (4134) 33456 115520 1,039 116,559
tA-A
Loss for the year FEEER - - - - - - - (112832) (112,832) (83) (112915)
Other comprehensive RERAR
income for the year; 2EkE:
Echange difference BRI TR
arising on EEZER
franslation of 8
foreign operations - - - - - - (1.541) - (1,541) (30) (1511
Decreose infairvalug of ~ MHHERE
availoble-for-sales INNEVA T
investments (note 16) (Bisk18) - - - - - (21379 - - (2.319) - (2319
Reclossification BERER
adjustment fo profit
or oss on impairment
loss on available-for-scles
investments (note 16) - - - - - 27,510 - - 27,510 - 21,510
Tofal comprehensive REERE
income for the yeor lhgpet - - - - - 6,191 (1541)  (112.832)  (108,182) (113)  (108,295)
Share consolidation ond k(A%
capital reduction K
(nofe 28) ( (50,436) - 50,436 - - - - - - - -
Transfer fo contributed
surplus (nofe 29) - (44756) 44756 = = = = = = = =
Release upon disposal
of subsidiories
(note 32) - - - - - - 5,543 - 5,543 (926) 4,617
Issue of shares, L)
net of shores issue BENBRAEST
expenses (nofe 28) % (28) 1120 22730 - - - - - - 23850 - 23850
Rights issue of shares HERAAEGRA
(note 28) (Hs28) 6,724 75,508 - - - - - - 82,232 - M
Equity-seffled shore opfion R A% EE R
anangements ZH(HE30)
(nofe 30) - - - - 6,021 - - - 6,021 - 6,021
Exercise of share opfions 78 iz
(nofe 30) (Bt330) 538 8,677 - - (2,258) - - - 6,957 - 6,957
Acquisition of WE-HHELA
non-confrolling inferest  é93kiAMIER
in a subsidiry (Rz31)
(note 31) - - - - - - - - - 8 8
At 30 June 2016 RZE-AF
~A=ZtA 13,986 106915*  77,008* 3,520 3,763 6,191* (130 (79,376)* 131941 78 132019

These reserve accounts comprise the consolidated reserves

of HK$117,955,000 (2015: HK$59,480,000) in the consolidated

statement of financial position.

DX.com Holdings Limited |

DX.comZ R B R L 7]

HEREEEEESRAMBMRRRS M
117,955,000 T iFa @B (Z -0 F :
59,480,000 7T) °



Year ended 30 June 2015

AR 1 July 2014 RZZ-DF
+A-H
Loss for the year TEEER
Other comprehensive ~ AEEEH
income for the year: 2ENE:
Exchange difference BN EKK
arising on :X¥d 3}
translation of =
foreign operations
Decrease in fair value of T HERE
available-for-sales MR
invesiments (nofe 18)  (Ff3£18)
Reclossification EERERE

adjustment fo profit REFAERE
orloss onimpairment ~ (#{318)

loss on available-for-sales

investments (nofe 18)

Total comprehensive ~ A£E2E
income for the year Mﬁlﬁ?’i%@%ﬁ

Issue of shares upon RARBERES
open offer (note 28) ’WTEQB)

At 30 June 2015 RZZ-1%
~R=tH

Consolidated Statement of Changes in Equity

n‘/T\ * \%EJ’%:Z

Year ended 30 June 2016 BHE=-Z—REA=THIEFE

BE_ZT-HFA=THIFE

Attributable to owners of the Company
KOFRERRAEL

Treasury
share  Available-
Confributed  reserve/  for-sales

surplus/ Capital investment  Exchange Non-
Issued Share Capital redemption revaluation  fluctuation  Refained controlling Total
capital  premium reserve reserve reserve reserve profits Total  inferests equity

ERRE
E9R%/ RE/EF  AfEE  NERD

BEARE ROEEE  AARE  BOEH REGERS fE  REEN 8t KERER B4R
HKS'000  HKS$'000  HK$'000  HKS'000  HKS'000  HK$'000  HKS'000  HK$'000  HKS'000  HK$'000
ThT TiEn TR TiEn TR TR FiEn TiEx TR TiEn
50,945 - (18,124) 3526 - (4934) 120459 151,872 947 152,819
- - - - - - (87,003)  (87,003) 9 (86.912)
- - - - - 800 - 800 1 801
- - - - (10,242) - - (10,242) - (10,242)
- - - - 10,242 - - 10,242 - 10,242
- - - - - 800 (87,003)  (86,203) 92 (86,111
5,095 44,756 - - - - - 49,851 - 49,851
56,040 44,756 (18,124) 3,526 - (4134) 33456 115520 1039 116559
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Consolidated Statement of Cash Flows

n\l—ﬁ Iﬁ: 7 /)lb%i&ﬂsﬁ

Year ended 30 June 2016 BHE T —"FNA=-THILEFE

CASH FLOWS FROM OPERATING
ACTIVITIES
(Loss)/profit before tax
From continuing operations
From discontinued operation
Adjustments for:
Finance costs
Interest income
Dividend income from equity
investments at fair value
through profit or loss
Fair value loss/(gain) on equity
investments at fair value
through profit or loss
Depreciation
Write off of property, plant and equipment
Write back of tfrade payables
Loss/(gain) on disposal of subsidiaries

Loss on disposal of an associate

Impairment of assets of a disposal group
classified as held for sale

Loss on disposal of an available-for-sales
investment

Impairment loss on an
available-for-sales investment

Equity-settled share option expenses

Decrease in inventories
Increase in trade receivables
Decrease/(increase) in prepayments,
deposits and other receivables
(Increase)/decrease in equity investments
at fair value through profit or loss
Decrease in derivative financial instruments
Increase in frade payables
Decrease in other payables
and accrual
Decrease in deposits received in advance
Decrease in deferred revenue

Cash used in operations
Hong Kong profits tax paid
Overseas taxes paid

Net cash flows used in operating activities

REXBRERE

BRBLAT (B51R) /& F
;'{Q ii@i«m&%%
KA EILEE R

ﬂéﬁ$
FEWA
BATFEFABEZ
BEZEFE
RSN ON
BATFEFABRZ
BEREZER/
(&F)
e
W%Imﬁ?
ﬁﬁﬁ%% @%
HERBER
}Eﬂé/(ﬁjf‘
HEBERF BB
BHEZEBREA
BEFENEERE

>

>

EE
&

H?%

o

B (R 2 IR

AHHERERERR
P 7 i B A ) 2

FERD

JE Y B 5 BR 518 AN
BNHIR BEREM
W D (E )
BOFER ARG SR

RERE CEm), D

TEERBEERD

FE A 8 B ERFUE AN
HiENRBRREFEE
B

HRESm D

BT 2R,

REXBHMARAD
ENEBNEH
R

REXBzREIHEE

DX.com Holdings Limited | DX.comiZiRER A d

Notes
Bt 5

5,6
6,14
6,14

5

5,6,32
6

6,33
6

6,18
6

2016 2015
—E-XE T-RHF
HK$’ 000 HK$’ 000
THET FAET
(114,699) (94,161)
354 5715
7.230 2,369
(86) (385)
) 29)
6,226 (308)
1.787 3,246
34 61
- (143)
1,932 (164)

= 204

- 36,394

2,029 -
27,570 10,242
6,021 K
(61,609) (36,959)

- 1
(260) (23,891)
3,830 (26.349)
(11,698) 2,138
- 512

8,631 9,934
(5.748) (36,271)
(4.099) (5.359)
- (100)
(70,953) (116,344)
- (6.996)
(222) (1,053)
(71.175) (124,393)




CASH FLOWS FROM INVESTING
ACTIVITIES
Interest received
Purchases of items of property,
plant and equipment
Proceeds from disposal of property,
plant and equipment
Net proceeds from disposal of subsidiaries
Net proceeds from disposal of an associate
Dividend received
Acquisition of a subsidiary
Purchases of available-for-sales investments
Proceeds from disposal of
available-for-sales investments
Increase in pledged deposits

Net cash flows from/(used in)
investing activities

CASH FLOWS FROM FINANCING
ACTIVITIES

Interest paid

Proceeds from issue of shares

Inception of bank loan

Inception of note payables

Repayment of note payables

Net cash flows from financing activities

NET DECREASE IN CASH
AND CASH EQUIVALENTS

Cash and cash equivalents at
beginning of year

Effect of foreign exchange rate
changes, net

CASH AND CASH EQUIVALENTS
AT END OF YEAR

ANALYSIS OF BALANCES OF CASH
AND CASH EQUIVALENTS

Cash and bank balances

Cash and bank balances included
in a disposal group classified as
held for sales

Consolidated Statement of Cash Flows
ll‘/—.R Iﬁ: N7 /JILE';F:&’IE—E

Year ended 30 June 2016 BE T —"FNA=-THILEFE

Notes
Bt

RETBHHRERE

2 UF8

BEVE BER

B pays 14
HEWE  BER

R ZAEF0R

B A 2R 32
HER SRR 2 FE

YY)

Ui B — 1 Y /8 2 ) 31
BEAURLERE
HETHRBERE

P33R

EEAEFFEM

REEBH2REME/
(XH) %8

MEEFH2RERE

ERFE

BITRI SR 28
IR 1T B %

iR R 26
BERRE 26

MERB RS AEER

ﬁﬁ&ﬁ%%ﬁﬁﬁ
Iﬁd\

i%ﬂfﬁi&fﬁﬁ
EEER

SVER BT 2 FE
F R

FRASRASEHEER

RERREEEEE

EEROM

ReRRTHER
BAfARHEZSEER
AREHENEEN

Re MRTHER 33

2016 2015
—NE T-RHF
HK$’ 000 HK$’ 000
FTHERT FET
86 385
(397) (1.589)

1 -
43,656 (9.391)
- 216

7 29

(703) -
(46,318) (19,544)
5,457 -
(235) (325)
1.554 (30.219)
(7.230) (2.369)

113,039 49,851
- 2,709

- 81,700
(81.700) .

24,109 131,891
(45,512) (22,721)
77,000 98,939
(1.471) 782
30,017 77,000

30,017 63,741
- 13,259
30,017 77,000
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Notes to Consolidated Financial Statements

e i%iﬁ%%llﬁﬁ

Year ended 30 June 2016 # %

FRAZTHLEEE

CORPORATE AND GROUP INFORMATION

DX.com Holdings Limited (the "Company”) was a
limited liability company incorporated in the Cayman
Islands on 15 March 2000 under the Companies Law
of the Cayman Islands. The shares of the Company
were listed on the Growth Enterprise Market (the
"GEM") of The Stock Exchange of Hong Kong Limited
(the "Stock Exchange”) on 2 August 2000.

Pursuant to a special resolution passed by the
shareholders of the Company at an exfraordinary
general meeting held on 6 August 2015, the domicile
of the Company has been changed from the Cayman
Islands to Bermuda by way of de-registration in the
Cayman Islands and confinuation as an exempted
company under the laws of Bermuda. The re-domicile
was completed on 21 August 2015.

The change of domicile has no impact on the
continuity and the listing status of the Company.

The registered office of the Company was located at
Clarendon House, 2 Church Street, Hamitlon HM11,
Bermuda.

The principal place of business of the Company is
located at Unit 15, 3/F New City Cenftre, 2 Lei Yue Mun
Road, Kwun Tong. Hong Kong

At beginning of the year, the Group’s was principally
engaged in (i) e-commerce and provision
of online sales platform; and (ii) provision of
professional information technology (*IT") contract
and maintenance services. During the year, the
Group disposed of its professional IT contract and
maintenance services business which was completed
on 31 August 2015.

Information about subsidiaries

Particulars of the Company’s principal subsidiaries are
as follows:

Place of
incorporation/
registration and

1.

Issued ordinary/
registered

Name operations share capital
2RI/
8 SRS BER/HRER
EPRO E-commerce Group Limited  Brifish Virgin Islands US$100
(note d) (Fititd) RERUES 100% 7T
EPRO E-commerce Limited Hong Kong HK$100
BETABERAA BE 1007 7T
Geekdigg Limited Hong Kong HK$10,000
EATAREXBERAA BE 10,000% T

DX.com Holdings Limited | DX.comiZiRER A d

RAREEER

DX.comiZ & B BR A 7 ([ 47
ETZFE=ZA+RHARERS
MEeEBREFMR I AEGRE
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H-\E&D)
%FTD)HHFH
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my 58
&
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R=ZF—HF/\AXE
F R K& BB — B RRE
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REBEBREEOAER LR REARF
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Percentage
of equity
attributable to
the Company
ANABR
Bk TEEHK
Direct Indirect
=t M

Principal activities

100 - Investment holdings

RERRK

- 100  E-commerce and provision
of online sales platform
ETHBERRERBLEETS

Investment holdings
REEM



Notes to Consolidated Financial Statements
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Year ended 30 June 2016 BHE=-Z—REA=THIEFE

CORPORATE AND GROUP INFORMATION

(Continued)

Information about subsidiaries (Continued)

Name

£

SE LR EERMERAR
(notes b & d) (Mo kd)

Place of
incorporation/
registration and
operations
FMARL/

B E S

The People’s Republic
of China (the "PRC")
REARAME(THE])

AmHREFHEFRAR PRC
(notes b & d) (M Fbkd) H

Dragon Champ E-commerce Limited Hong Kong
(formerly known as Dragon Champ 3
Investment Limited) (note f)

ERETARERAA (RERERRE
B AR) (H3Ef)

Lujolujo Asia Limited Hong Kong
(notes d & e) (MisdRe) BE

ePRO (BVI) Limited
(note a) (fiFa)

EPRO Systems (China) Limited
(note a)

HEZR(PE)BRAR
(Wita)

EPRO Systems (HK) Limited
(note a)

HEEGR(BR)BRAA
(M&a)

EPRO Technology Limited
(note a)

HENRBRAT
(M&ta)

British Virgin Islands
RERAHE

Hong Kong
&k

Hong Kong
BE

Hong Kong
50

Issued ordinary/
registered

share capital
ERT

AR/ HREL

US$100,000
100,000% ¢

RMB500,000
500,000\ K

HKS1
1T

HK$60,000
60,000% 7T

Nil
S

HK$925,000
925,000% 7

HK$100,000
100,000 7t

HK$1,000,000
1,000,000/ 70

PRAREEER &)

BB AR ES )

Percentage

of equity
attributable to
the Company
ERAFR

Bok

Direct Indirect

E# &

= 100

= 100

= 100

96.17 -
(2015: Nil &)

(2015:100)

(2015:100)

(2015:100)

(2015:100)

Principal activities

TERE

E-commerce and
provision of online
sales platform
EFEKR
REBLHEETR

E-commerce and
provision of online
sales platform
BEfABKR
REBLHEETS

E-commerce and
provision of online
sales platform
BETEBR
REBLEETS

Dormant
BEEE

Investment holdings

RERR

Investment holdings and
provision of professional

[T confract and

maintenance services
REZRRRHREZEN

R E O REERS

Investment holdings and
provision of professional

IT contract and

maintenance services
REZRERHREEEA
BEANREERS

Provision of professional

[T confract and

maintenance services

RESRARAMK
ANRBERY
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Notes to Consolidated Financial Statements

e IS ERR A

Year ended 30 June 2016 BHE T —"FNA=-THILEFE

1. CORPORATE AND GROUP INFORMATION

(Continued)

Information about subsidiaries (Continued)

Place of

incorporation/

registration and

Name operations

B3

£ aMREE L

Shanghai EPRO Software Company PRC

Limited (“SH EPRO") (notes a, b&d ) i
LTESEENERAR(LESE])

(W3a bkd)
Jiangsu Weipu Technical Service PRC
Co., Limited (notes a, ¢ & d) i

B E R REER AR (Hia  ckd)

Issued ordinary/
registered

share capital
BEfT
ZER/ERES

US$200,000
200,000% 7

HK$6,000,000
6,000,000/ 7

Apart from the above subsidiaries, the Group has a
structured entity during the year ended 30 June 2016
and its information is as follows:

Place of
incorporation/

Issued ordinary/

registration and registered
Name operations share capital
EMAL B#fT
= Mk ens TER/EMEX
Shenzhen Huakai Fugui Information PRC RMB8, 700,000
Technolgy Limited i 8,700,000A R %
RIEFREEESRMARAA
(notes d & g) (MitdRkg)
Notes:
(a) As detailed in note 32 tfo the consolidated financial

statements, these subsidiaries had been disposed
of during the year (2015: These subsidiaries were
classified as “Assets and liabilities of a disposal group
classified as held for sale” as at 30 June 2015. The
disposal of these subsidiaries had been completed on
31 August 2015, details of which are set out in note 33

to the consolidated financial statements).

(b) These subsidiaries are registered as a wholly-foreign
owned enterprise under the PRC law.

©) This subsidiary is registered as a foreign investment
enterprise under the PRC law.

DX.com Holdings Limited

DX.comZ R B R L 7]

PRAREEER &)

MEBLRIER (&)
Percentage
of equity
attributable to
the Company Principal activities
ANABR
Bk TEEHK
Direct Indirect
E# B
- - Provision of professional
(2015:100) [T contract and
mainfenance services
REZEEABR
BHREERS
- - Provision of professional
(2015:75) IT contract and
maintenance services
RUFXEANREH
REBRS

Bt ERRMN R=F—NFNXA
=STRFEERN AEE-HEREBERIL
AR EBBAERWAT

Percentage
of equity
attributable to
the Company Principal activities
ERAFR
B TEER
Direct Indirect
B# M
- - Dormant
REER
B & -

(a) KR A BT R M FE32 - X E B
REAERAFEALE (ZF—RF:
ZEMBARNR _T—RAFA=+H
IIRTHREEZESBSESKELEN
AERAE] ZEMBRARAERNESE
BE_F-AFNA=+—HZKEH
HE - FBEEHFARGE M RRME
&)

(b) 1L W8 2 R o AR R R BUE A T M RSN
PBEDE -

©) UK E R RRBEPBEEERECLAIEER
A
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Notes to Consolidated Financial Statements

e ISR MR

Year ended 30 June 2016 BHE=-Z—REA=THIEFE

CORPORATE AND GROUP INFORMATION

(Continued)

Information about subsidiaries (Continued)

Note: (Continued)

(d) Not audited by Ascenda Cachet CPA Limited.

(e) As detailed in note 31 fo the consolidated financial
statements, the subsidiary was newly acquired on 30
June 2016.

® The name of subsidiary was changed to be Dragon

Champ E-commerce Limited on 12 August 2016.

9) Shenzhen Huakai Fugui Information Technolgy Limited
("Shenzhen Huakai Fugui”) is a structured entity
controlled by the Group. The directors of the Company
are of the opinion that the Group has the power
to govern the financial and operating policies of
Shenzhen HuaKai Fugui and is required to consolidate
its result into the consolidated financial statements of
the Group.

The above table lists the subsidiaries of the Company
which, in the opinion of the directors, principally
affected the results for the year or formed a
substantial portion of the net assets of the Group. To
give details of other subsidiaries would, in the opinion
of the directors, result in particulars of excessive
length.

BASIS OF PREPARATION

These consolidated financial statements have been
prepared in accordance with Hong Kong Financial
Reporting Standards ("HKFRSs”) (which include all
Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards (*"HKASs”) and Interpretations)
issued by the Hong Kong Institute of Cerfified Public
Accountants ("HKICPA"), and accounting principles
generally accepted in Hong Kong. In addition, the
consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing
of Securities on the GEM (the "GEM Listing Rules”) of
the Stock Exchange and the disclosure requirements
of the Hong Kong Companies Ordinance. They have
been prepared under the historical cost convention
except for equity investments at fair value through
profit or loss and available-for-sales investments, which
have been measured at fair value. These consolidated
financial statements are presented in Hong Kong
dollars and all values are rounded to the nearest
thousand except when otherwise indicated.

1.

2.1

PRAREEER &)

BB AR ES )
BisE : (40)

@)  UFERREBEHAEBHERAT
ERE ©

e) MR A MR M A3 WK E A
AR-ZZE-—R"ESA=ZTHEKE-

® E-ZE-RFNA+_BZMBERRS
BUAERETEBARAQA -

(9) RINEREEESRMARIE (IR
YR EE]) R - REBRIR
A ARBEERRANEBBEENR
JIEREENFBREERRRBESR
HERNEARE ZEEMBRERA -

BE=ZRA LRAIMARFMBARE
EXEAFERASIBERAREEEFE
MEEHD FERAR JNHEMHBEA
AMFBEETREBRITE -

miREE

AR MBREDVBEEESHMAS
(IEEEEAS])BH 2 EBMBERE
EQ((BEMBREED]  TRERE
TR HREER BERGHEA(FE
gRHER] KRE) BREETEBERAZE
FHEAMRSR - S SREHMBHERERE
B PRl IRE H LR R ([8IRR EH
RA) REB QBRI ZERREREM
RER-BRATEFABRZRERER
AHEERERRATEMNA  BHBRE
TIRIBE LR ABPERR - R R EHER
Sh RER BB BHMERNEBTEY - TR
FHEEATTREM -
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Notes to Consolidated Financial Statements
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Year ended 30 June 2016 BHE T —"FNA=-THILEFE

2.1

DX.com Holdings Limited

BASIS OF PREPARATION (continued)

Basis of consolidation

The consolidated financial statements include
the financial statements of the Company and its
subsidiaries and a structured entity (collectively
referred to as the "Group”) for the year ended 30
June 2016. A subsidiary is an entity (including a
structured entity), directly or indirectly, controlled
by the Company. Control is achieved when the
Group is exposed, or has rights, to variable returns
from ifs involvement with the investee and has the
ability to affect those returns through its power over
the investee (i.e., existing rights that give the Group
the current ability to direct the relevant activities of
the investee). When the Company has, directly or
indirectly, less than a majority of the voting or similar
rights of an investee, the Group considers all relevant
facts and circumstances in assessing whether it has
power over an investee, including:

(a) the contfractual arrangement with the other
vote holders of the investee;

(b) rights arising from other contractual
arrangements; and

©) the Group’s voting rights and potential voting
rights.

The financial statements of the subsidiaries and a
structured enftity are prepared for the same reporting
period as the Company, using consistent accounting
policies. The results of subsidiaries and a structured
entity are consolidated from the date on which
the Group obtains confrol, and continue to be
consolidated until the date that such control ceases.

Profit or loss and each component of other
comprehensive income are attributed to the owners
of the parent of the Group and to the non-controlling
interests, even if it results in the non-conftrolling
interests having a deficit balances. All intra-group
assets and liabilities, equity, income, expenses and
cash flows relating to transactions between members
of the Group are eliminated in full on consolidation.

The Group reassesses whether or not it confrols an
investee if facts and circumstances indicate that there
are changes to one or more of the three elements
of control described in the accounting policy for
subsidiaries below. A change in the ownership interest
of a subsidiary and a structured entity, without a loss
of conftrol, is accounted for as an equity fransaction.

| DX.comiZRER A A

2.1

mIBEE &)

RERBEEXE
FEMBRREBBEARARENE AR R
FRBBKIAR (RBAIAEE]) &
ECE-RERAZTHIEFEZMBR
® o MBRBAARREEEREEES
ER(BRAEBLEER) - EAKEAT N
FR2ERBNREBHMSOH A E O R
B dpyREHRMEN (ETASE
ERARENTEREHRBBEBNET
BN FBZE DR - BIERAG 6l -
HMARBEHXKHERE I RBREHRK
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HRBBEHEREHRNENR S8
—IEEEERER 81
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2.2

Notes to Consolidated Financial Statements
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Year ended 30 June 2016 BHE=-Z—REA=THIEFE

BASIS OF PREPARATION (continued)

Basis of consolidation (Continued)

If the Group losses control over a subsidiary or
a structured entity, it derecognises (i) the assets
(including goodwill) and liabilities of the subsidiary
or a structured entity, (ii) the carrying amount of
any non-controlling interest and (iii) the cumulative
translation differences recorded in equity; and
recognises (i) the fair value of the consideration
received, (ii) the fair value of any investment retained
and (iii) any resulting surplus or deficit in profit or
loss. The Group’s share of components previously
recognised in other comprehensive income is
reclassified to profit or loss or retained profits, as
appropriate, on the same basis as would be required
if the Group had directly disposed of the related
assets or liabilities.

CHANGES IN ACCOUNTING POLICY
AND DISCLOSURES

The Group has adopted the following revised

standards for the first time for the current year’s

consolidated financial statements.

Annual Improvement to Amendments to a number of HKFRSs
2010-2012 cycle

Annual Improvements fo Amendments to a number of HKFRSs

2011-2013 cycle

Other than as further explained below, the adoption
of these revised standards has had no significant
financial effect on the consolidated financial
statements of the Group.

0] The Annual Improvements to HKFRSs 2010-
2012 Cycle issued in January 2014 sets out
amendments to a number of HKFRSs. Details
of the amendments that are effective for the
current year are as follows:

HKFRS 8 Operating Segments: Clarifies that
an entity must disclose the judgements made
by management in applying the aggregation
criteria in HKFRS 8, including a brief description
of operating segments that have been
aggregated and the economic characteristics
used fo assess whether the segments are
similar. The amendments also clarify that
a reconciliation of segment assets to tfotal
assefs is only required to be disclosed if the
reconciliation is reported to the chief operating
decision maker. The amendments have had no
impact on the Group.
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2.2 CHANGES IN ACCOUNTING POLICY
AND DISCLOSURES (Continued)

®

(i)

(Continued)

HKAS 16 Property, Plant and Equipment
and HKAS 38 Intangible Assets: Clarifies the
tfreatment of gross carrying amount and
accumulated depreciation or amortisation
of revalued items of property, plant and
equipment and intangible assets. The
amendments have had no impact on the
Group as the Group does not apply the
revaluation model for the measurement of
these assets.

HKAS 24 Related Party Disclosures: Clarifies
that a management entity (i.e., an entity
that provides key management personnel
services) is a related party subject to related
party disclosure requirements. In addition,
an entity that uses a management entity is
required to disclose the expenses incurred for
management services. Details of related party
fransactions have been disclosed in nofe 36 to
the consolidated financial statements.

The Annual Improvements fo HKFRSs 2011-
2013 Cycle issued in January 2014 sets out
amendments to a number of HKFRSs. Details
of the amendments that are effective for the
current year are as follows:

HKFRS 3 Business Combinations: Clarifies that
joint arrangements but not joint ventures are
outside the scope of HKFRS 3 and the scope
exception applies only to the accounting in the
financial statements of the joint arrangement
itself. The amendment is applied prospectively.
The amendment has had no impact on
the Group as the Company is not a joint
arrangement and the Group did not form any
joint arrangement during the year.

HKFRS 13 Fair Value Measurement: Clarifies
that the portfolio exception in HKFRS 13 can
be applied not only to financial assets and
financial liabilities, but also to other confracts
within the scope of HKFRS 9 or HKAS 39 as
applicable. The amendment is applied
prospectively from the beginning of the annual
period in which HKFRS 13 was initially applied.
The amendment has had no impact on the
Group as the Group does not apply the
portfolio exception in HKFRS 13.
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2.2 CHANGES IN ACCOUNTING POLICY 2.2 @3 HESIHREE o

2.3

AND DISCLOSURES (Continued)
(i) (Continued)

HKAS 40 Investment Properties: Clarifies that
HKFRS 3, instead of the description of ancillary
services in HKAS 40 which differentiates
between investment properties and owner-
occupied properties, is used to determine
if the transaction is a purchase of an asset
or a business combination. The amendment
is applied prospectively for acquisitions of
investment properties. The amendment has
had no impact on the Group as there was no
acquisition of investment property during the
year.

In addition, the Company has adopted the
amendments to the Listing Rules issued by the Hong
Kong Stock Exchange relating to the disclosure of
financial information with reference to the Hong Kong
Companies Ordinance (Cap. 622) during the current
financial year. The main impact tfo the financial
stafements is on the presentation and disclosure of
certain information in the financial statements.

ISSUED BUT NOT YET EFFECTIVE
HONG KONG FINANCIAL REPORTING
STANDARDS

The Group has not applied the following new and

revised HKFRSs, that have been issued but are not yet
effective in the consolidated financial statements:

HKFRS 9
Amendments to HKFRS 10 and
HKAS 28 (2011)

Financial Instruments?

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture!

Investment Entities: Applying the
Consolidation Exception’

Amendments to HKFRS 10,
HKFRS 12 and HKAS 28 (2011)

Amendments to HKFRS 11 Accounting for Acquisifions of

Interests in Joint Operations’

HKFRS 14 Regulatory Deferral Accounts’

HKFRS 15 Revenue from Contracts with
Customers?

HKFRS 16 Leases®

Disclosure Initiative'

Clarification of Acceptable
Methods of Depreciation and
Amortisation’

Amendments fo HKAS 1
Amendments to HKAS 16
and HKAS 38
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2.3

ISSUED BUT NOT YET EFFECTIVE 2.3 EE#HERERZHEH

HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

Amendments fo HKAS 16
and HKAS 41

Agriculture: Bearer Plants!

Amendments to HKAS 27 (2011)  Equity Method in Separate
Financial Statements’
Annual Improvements Amendments fo a number of
2012-2014 Cycle HKFRSs!

U Effective for annual periods beginning on or after
1 January 2016

2 Effective for annual periods beginning on or after
1 January 2018

g Effective for annual periods beginning on or after
1 January 2019

& Effective for an entity that the first adopts HKFRSs for

its annual financial statements beginning on or after
1 January 2016 and therefore is not applicable to the
Group

Further information about those HKFRSs that are
expected to be applicable to the Group is as follows:

In September 2014, the HKICPA issued the final
version of HKFRS 9, bringing together all phases of
the financial instruments project to replace HKAS 39
and all previous versions of HKFRS 9. The standard
infroduces new requirements for classification and
measurement, impairment and hedge accounting.
The Group expects to adopt HKFRS 9 from 1 July
2018. The Group is currently assessing the impact
of the standard upon adoption and expects that
the adoption of HKFRS 9 will have an impact on
the classification and measurement of the Group’s
financial assets.

HKFRS 15 establishes a new five-step model to
account for revenue arising from contracts with
customers. Under HKFRS 15, revenue is recognised
at an amount that reflects the consideration to
which an entity expects to be enftitfled in exchange
for transferring goods or services to a customer. The
principles in HKFRS 15 provide a more structured
approach for measuring and recognising revenue.
The standard also introduces extensive qualitative
and quantitative disclosure requirements, including
disaggregation of total revenue, information about
performance obligations, changes in contract asset
and liability account balances between periods
and key judgements and estimates. The standard
will supersede all current revenue recognition
requirements under HKFRSs. In September 2015, the
HKICPA issued an amendment to HKFRS 15 regarding
a one-year deferral of the mandatory effective date
of HKFRS 15 to 1 January 2018. The Group expects
to adopt HKFRS 15 on 1 July 2018 and is currently
assessing the impact of HKFRS 15 upon adoption.
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Year ended 30 June 2016 BHE=-Z—REA=THIEFE

ISSUED BUT NOT YET EFFECTIVE
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

Amendments to HKAS 1 include narrow-focus
improvements in respect of the presentation and
disclosure in financial statements. The amendments
clarify:

O] the materiality requirements in HKAS 1;

(i) that specific line items in the statement of profit
or loss and the statement of financial position
may be disaggregated;

(iiiy ~ that entities have flexibility as to the order
in which they present the notes fto financial
statements; and

(iv)  that the share of other comprehensive income
of associates and joint ventures accounted for
using the equity method must be presented in
aggregate as a single line item, and classified
between those items that will or will not be
subsequently reclassified to profit or loss.

Furthermore, the amendments clarify the requirements
that apply when additional subtotals are presented in
the statement of financial position and the statement
of profit or loss. The Group expects to adopt the
amendments from 1 July 2016. The amendments are
not expected to have any significant impact on the
Group’s financial statements.

Amendments fo HKAS 16 and HKAS 38 clarify the
principle in HKAS 16 and HKAS 38 that revenue
reflects a pattern of economic benefits that are
generated from operating business (of which the
asset is part) rather than the economic benefits
that are consumed through the use of the asset. As
a result, a revenue-based method cannot be used
to depreciate property, plant and equipment and
may only be used in very limited circumstances fo
amortise intangible assefts. The amendments are
to be applied prospectively. The amendments are
not expected to have any impact on the financial
position or performance of the Group upon adoption
on 1 July 2016 as the Group has not used a revenue-
based method for the calculation of depreciation of
its noncurrent assets.
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2.3 ISSUED BUT NOT YET EFFECTIVE
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

HKFRS 16 supersedes HKAS 17 Leases, HK(IFRIC) - Int
4 "Determining whether an Arrangement contain a
Lease”, HK(SIC) - Int 15 "Operating Lease - Incentives”
and HK(SIC) - Int 27 “Evaluating the Substance of
Transactions Involving the Legal Form of a Lease”.
HKFRS 16 eliminates the classification by a lessee
of leases as either operating or finance. Instead all
leases are freated in a similar way to finance leases
in accordance with HKAS 17 ‘“Leases”. Under HKFRS
16, leases are recorded on the statement of financial
position by recognising a liability for the present value
of its obligation to make future lease payments with
an asset (comprised of the amount of lease liability
plus certain other amounts) either being disclosed
separately in the statement of financial position (within
right-of-use assets) or together with property, plant
and equipment. The most significant effect of the
new requirements will be an increase in recognised
lease assets and financial liabilities. There are some
exemptions. HKFRS 16 contains options which do not
require a lessee to recognise assets and liabilities for
(a) short term leases (i.e. lease of 12 months or less,
including the effect of any extension options) and (b)
leases of low value assets (for example, a lease of a
personal computer). HKFRS 16 substantially carries
forward the lessor’'s accounting requirements in HKAS

17.

Accordingly, a lessor continues to classify its leases as
operatfing leases or finance leases, and fo account
for those two types of leases differently. In classifying
a sublease, an intermediate lessor shall classify the
sublease as a finance lease or an operating lease
as follows: (a) if the head lease is a short-term lease
that the entity, as a lessee, the sublease shall be
reclassified as an operating lease; (b) otherwise,
the sublease shall be classified by reference to the
right-of-use asset arising from the head lease, rather
than by reference to the underlying asset. HKFRS 16
clarifies that a lessee separates lease components
and service components of a contract, and applies
the lease accounting requirements only to the lease

components.

The Group is currently assessing the impact of the
standard upon adoptfion and the amendments are not
have impact on the financial position or performance

of the Group.

The amendments to HKAS 27 allow an entity fo apply
the equity method to account for its investments
in subsidiaries, joint ventures and associates in its
separate financial statements. As a result of the
amendments, the entity can choose to account for
these investments either:

i) at cost;

i) in accordance with HKFRS 9 (or HKAS 39); or

i) using the equity method as described in HKAS
28.
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ISSUED BUT NOT YET EFFECTIVE
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

As the Company does not have any investment in
associates or joint ventures as at the reporting date,
the directors of the Company do not anficipate that
the application of the amendments to HKAS 27 will
have a material impact on the Company’s financial
statements.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

Investment in associates

An associate is an entity, in which the Group has a
long term interest of generally not less than 20% of the
equity voting rights and over which it is in a position to
exercise significant influence. Significant influence is
the power to participate in the financial and operating
policy decisions of the investee, but is not control or
joint control over those policies.

The Group’'s investments in associates are stated in
the consolidated statement of financial position at the
Group’s share of net assets under the equity method
of accounting, less any impairment losses.

Adjustments are made to bring into line any dissimilar
accounting policies that may exist. The Group’s
share of the post-acquisition results and other
comprehensive income of associates is included
in the consolidated statement of profit or loss
and consolidated other comprehensive income,
respectively. In addition, when there has been a
change recognised directly in the equity of the
associates, the Group recognises its share of any
changes, when applicable, in the consolidated
statement of changes in equity. Unrealised gains and
losses resulting from fransactions between the Group
and its associates are eliminated to the extent of
the Group’s investments in associates, except where
unrealised losses provide evidence of an impairment
of the asset transferred. Goodwill arising from the
acquisition of associates is included as part of the
Group'’s investments in associates.

When an investment in an associate is classified
as held for sale, it is accounted for in accordance
with HKFRS 5 Non-current Assets Held for Sale and
Discontinued Operations.

Business combinations and goodwill

Business combinations are accounted for using the
acquisition method. The consideration transferred is
measured at the acquisition date fair value which is
the sum of the acquisition date fair values of assets
transferred by the Group, liabilities assumed by the
Group to the former owners of the acquiree. For each
business combination, the Group elects whether o
measure the non-controlling inferests in the acquiree
that are present ownership interests and entitle their
holders to a proportionate share of net assets in
the event of liquidation either at fair value or at the
proportionate share of the acquiree’s identifiable
net assets. All other components of non-controlling
interests are measured at fair value. Acquisition-
related costs are expensed as incurred.
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24 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Business combinations and goodwill (Continued)

When the Group acquires a business, it assesses the
financial assets and liabilities assumed for appropriate
classification and designation in accordance with
the contfractual terms, economic circumstances and
pertinent conditions as at the acquisition date. This
includes the separation of embedded derivatives in
host contracts by the acquiree.

If the business combination is achieved in stages,
the previously held equity interest is remeasured at its
acquisition date fair value and any resulting gain or
loss is recognised in profit or loss.

Any contingent consideration to be fransferred by the
acquirer is recognised at fair value at the acquisition
date. Confingent consideration classified as an asset
or liability is measured at fair value with changes
in fair value recognised in profit or loss. Contingent
consideration that is classified as equity is not
remeasured and subsequent settlement is accounted
for within equity.

Goodwill is initially measured at cost, being the excess
of the aggregate of the consideration transferred, the
amount recognised for non-controlling interests and
any fair value of the Group’s previously held equity
intferests in the acquiree over the identifiable net
assets acquired and liabilities assumed. If the sum of
this consideration and other items is lower than the
fair value of the net assets of the subsidiary acquired,
the difference is, after reassessment, recognised in
profit or loss as a gain on bargain purchase.

After initial recognition, goodwill is measured at cost
less any accumulated impairment losses. Goodwill
is tested for impairment annually or more frequently
if events or changes in circumstances indicate that
the carrying value may be impaired. The Group
performs its annual impairment test of goodwill as
at 30 June. For the purpose of impairment testing,
goodwill acquired in a business combination is, from
the acquisition date, allocated to each of the Group’s
cash-generating units, or groups of cash-generating
units, that are expected to benefit from the synergies
of the combination, irrespective of whether other
assets or liabilities of the Group are assigned to those
units or groups of units.
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Year ended 30 June 2016 BHE=-Z—REA=THIEFE

ACCOUNTING POLICIES (continued)

Business combinations and goodwill (Continued)

Impairment is determined by assessing the
recoverable amount of the cash-generating unit
(groups of cash-generating units) to which the
goodwill relates. Where the recoverable amount of
the cash-generating unit (group of cash-generating
units) is less than the carrying amount, an impairment
loss is recognised. An impairment loss recognised for
goodwill is not reversed in a subsequent period.

When goodwill has been allocated to a cash-
generating unit (or group of cash-generating units)
and part of the operation within that unit is disposed
of, the goodwill associated with the operation
disposed of is included in the carrying amount of the
operation when determining the gain or loss on the
disposal. Goodwill disposed of in these circumstances
is measured based on the relative value of the
disposed operation and the portion of the cash-
generating unit retained.

Fair value measurement

The Group measures its equity investments at fair
value at the end of each reporting period. Fair value
is the price that would be received to sell an asset
or paid fo transfer a liability in an orderly fransaction
between market participants at the measurement
date. The fair value measurement is based on the
presumption that the transaction to sell the asset or
transfer the liability takes place either in the principal
market for the asset or liability, or in the absence
of a principal market, in the most advantageous
market for the asset or liability. The principal or the
most advantageous market must be accessible by
the Group. The fair value of an asset or a liability
is measured using the assumptions that market
participants would use when pricing the asset or
liability, assuming that market participants act in their
economic best interest.

A fair value measurement of a non-financial asset
takes info account a market participant’s ability to
generate economic benefits by using the asset in its
highest and best use or by selling it fo another market
participant that would use the asset in its highest and
best use.

The Group uses valuation techniques that are
appropriate in the circumstances and for which
sufficient data are available to measure fair value,
maximising the use of relevant observable inputs and
minimising the use of unobservable inputs.
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24 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Fair value measurement (Continued)

All assets and liabilities for which fair value is
measured or disclosed in the consolidated financial
statements are categorised within the fair value
hierarchy, described as follows, based on the
lowest level input that is significant to the fair value
measurement as a whole:

Level 1 - based on quoted prices (unadjusted)
in active markets for identical assets or
liabilities

Level 2 - based on valuation fechniques for which
the lowest level input that is significant to
the fair value measurement is observable,
either directly or indirectly

Level 3 - based on valuation fechniques for which
the lowest level input that is significant to
the fair value measurement is unobservable

For assets and liabilities that are recognised in the
consolidated financial statements on a recurring
basis, the Group determines whether transfers
have occurred between levels in the hierarchy by
reassessing categorisation (based on the lowest level
input that is significant to the fair value measurement
as a whole) at the end of each reporting period.

Impairment of non-financial assets

Where an indication of impairment exists, or when
annual impairment testing for an asset is required
(other than inventories and financial assets), the
asset’s recoverable amount is estimated. An asset’s
recoverable amount is the higher of the asset's or
cash generating unit’'s value in use and its fair value
less costs of disposal, and is determined for an
individual asset, unless the asset does not generate
cash inflows that are largely independent of those
from other assets or groups of assets, in which case,
the recoverable amount is determined for the cash-
generating unit to which the asset belongs.

An impairment loss is recognised only if the carrying
amount of an asset exceeds its recoverable amount.
In assessing value in use, the estimated future cash
flows are discounted to their present value using
a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks
specific to the asset. An impairment loss is charged
tfo the consolidated statement of profit or loss in the
period in which it arises in those expense categories
consistent with the function of the impaired asset.
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Year ended 30 June 2016 BHE=-Z—REA=THIEFE

ACCOUNTING POLICIES (continued)

Impairment of non-financial assets (Continued)

An assessment is made at the end of each reporting
period as to whether there is an indication that
previously recognised impairment losses may
no longer exist or may have decreased. If such
an indication exists, the recoverable amount is
estimated. A previously recognised impairment loss
of an asset and certain financial assets is reversed
only if there has been a change in the estimates
used to determine the recoverable amount of that
asset, but not fo an amount higher than the carrying
amount that would have been determined (net of
any depreciation/amortisation), had no impairment
loss been recognised for the asset in prior years. A
reversal of such an impairment loss is credited fo the
consolidated statement of profit or loss in the period
in which it arises, unless the asset is carried at a
revalued amount, in which case the reversal of the
impairment loss is accounted for in accordance with
the relevant accounting policy for that revalued asset.

Related parties
A party is considered to be related to the Group if:

(a) the party is a person or a close member of that
person’s family and that person,

(M has control or joint control over the
Group;

(i) has significant influence over the Group;
or

(iiiy  is a member of the key management
personnel of the Group or of a parent of
the Group; or

(b) the party is an entity where any of the following
conditions applies:

O] the entity and the Group are members
of the same group;

(D) one entity is an associate or joint venture
of the other entity (or of a parent,
subsidiary or fellow subsidiary or the
other entity);

(i) the entity and the Group are joint
ventures of the same third party;
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FRAZTHLEEE

24 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Related parties (Continued)
(b) (Continued)

(iv)  one entity is a joint venture of a third
entity and the other entity and the other
enfity is an associate of the third entity;

) the entity is a post-employment benefit
plan for the benefit of employees of
either the Group or an enfity related to
the Group;

(vi) the entity is controlled or jointly
controlled by a person identified in (a);

(vii) a person identified in (a)(i) has
significant influence over the entity or
is a member of the key management
personnel of the entity (or of a parent of
the entity); and

(viii) the entity, or any member of a group
of which it is a part, provides key
management personnel services to the
Group or to the parent of the Group.

Property, plant and equipment and
depreciation

Property, plant and equipment are stated at cost
less accumulated depreciation and any impairment
losses. The cost of an item of property, plant and
equipment comprises its purchase price and any
directly attributable costs of bringing the asset to its
working condition and location for its infended use.

Expenditure incurred affter items of property, plant
and equipment have been put info operation, such
as repairs and maintenance, is normally charged
to the consolidated statement of profit or loss in the
period in which it is incurred. In situafions where the
recognition criteria are satisfied, the expenditure for a
major inspection is capitalised in the carrying amount
of the asset as a replacement. Where significant parts
of property, plant and equipment are required fo
be replaced at intervals, the Group recognises such
parts as individual assets with specific useful lives and
depreciates them accordingly.
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24 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Property, plant and equipment and
depreciation (Continued)

Depreciation is calculated on the straight-line basis
to write off the cost of each item of property, plant
and equipment to its residual value over its estimated
useful life. The principal annual rates used for this
purpose are as follows:

Leasehold improvements 20% to 50%
Furniture, fixtures and equipment 20%
Computer equipment and software 18% to 33'/;,%
Motor vehicles 25%

Where parts of an item of property, plant and
equipment have different useful lives, the cost of
that item is allocated on a reasonable basis among
the parts and each part is depreciated separately.
Residual values, useful lives and the depreciation
method are reviewed, and adjusted if appropriate, at
least at each financial year end.

An item of property, plant and equipment including
any significant part initially recognised is derecognised
upon disposal or when no future economic benefits
are expected from its use or disposal. Any gain or
loss on disposal or retirement recognised in the
consolidated statement of profit or loss in the year the
asset is derecognised is the difference between the
net sales proceeds and the carrying amount of the
relevant asset.

Non-current assets and disposal groups
held for sale

Non-current assets and disposal groups are classified
as held for sale if their carrying amounts will be
recovered principally trough a sales transaction rather
than through continuing use. For this to be the case,
the asset or disposal group must be available for
immediate sale in its present condifion subject only
fo terms that are usual and customary for the sale of
such assetfs or disposal groups and its sale must be
highly probable. All assets and liabilities of a subsidiary
classified as disposal group are reclassified as held for
sale regardless of whether the Group retains a non-
controlling interest in its former subsidiary after the
sale.

Non-current assets and disposal groups (other than
investment properties and financial assets) classified
as held for sale are measured at the lower of their
carrying amounts and fair values less costs to sell.
Property, plant and equipment and intangible assets
classified as held for sale are not depreciated or
amortised.
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24 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)
Intangible assets (Other than goodwill)

Intangible assets acquired separately are measured
on initial recognition at cost. The cost of intangible
assefs acquired in a business combination is the
fair value at the date of acquisition. The useful lives
of intangible assets are assessed to be either finite
or indefinite. Intangible assets with finite lives are
subsequently amortised over the useful economic life
and assessed for impairment whenever there is an
indication that the intangible asset may be impaired.
The amortisation period and the amortisation method
for an intangible asset with a finite useful life are
reviewed af least at each financial year end.

Intangible assets with indefinite useful lives are tested
for impairment annually either individually or at the
cash generating unit level. Such intfangible assets
are not amortised. The useful life of an intangible
asset with an indefinite life is reviewed annually to
determine whether indefinite life assessment continues
to be supportable. If not, the change in the useful life
assessment from indefinite to finite is accounted for on
a prospective basis.

Research and development costs

All research costs are charged to the consolidated
statement of profit or loss as incurred.

Expenditure incurred on projects tfo develop new
products is capitalised and deferred only when the
Group can demonstrate the technical feasibility of
completing the intangible asset so that it will be
available for use or sale, its intention to complete and
its ability to use or sell the asset, how the asset will
generate future economic benefits, the availability
of resources fo complete the project and the ability
tfo measure reliably the expenditure during the
development. Product development expenditure
which dose not meet these criteria is expensed when
incurred.

Deferred development costs are stated af cost less
any impairment losses and are amortised using the
straight-line basis over the commercial lives of the
underlying products commencing from the date when
the products are put infto commercial production.
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Year ended 30 June 2016 BHE=-Z—REA=THIEFE

ACCOUNTING POLICIES (continued)

Leases

Leases where substantially all the rewards and risks
of ownership of assets remain with the lessor are
accounted for as operating leases. Where the Group
is the lessee, rentals payable under operating leases
are charged fo the consolidated statement of profit or
loss on the straight-line basis over the lease terms.

Investments and other financial assets
Initial recognition and measurement

Financial assets classified, at initial recognition, as
financial assets at fair value through profit or loss,
loans and receivables and available-for-sale financial
assets, as appropriate. When financial assets are
recognised initially, they are measured at fair value,
plus transaction costs that are attributable to the
acquisition of the financial assets, except for the case
of financial assets recorded at fair value through profit
or loss.

All regular way purchases and sales of financial assets
are recognised on the trade date, that is, the date
that the Group commits to purchase or sell the asset.
Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets
within the period generally established by regulation
or convention in the marketplace.

Subsequent measurement

The subsequent measurement of financial assets
depends on their classification as follows:

Financial assets at fair value through profit
or loss

Financial assets at fair value through profit or loss
include financial assets held for trading and financial
assets designated upon initial recognition as at fair
value through profit or loss. Financial assets are
classified as held for frading if they are acquired
for the purpose of sale in the near term. Derivatives,
including separated embedded derivatives, are
also classified as held for trading unless they are
designated as effective hedging instruments as
defined by HKAS 39.
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24 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Investments and otfther financial assefs
(Continued)

Financial assets at fair value through profit
or loss (Continued)

Financial assets at fair value through profit or loss are
carried in the statement of financial position af fair
value with positive net changes in fair value presented
as finance income or and negative net changes in fair
value presented as finance costs in the consolidated
statement profit or loss. These net fair value changes
do not include any dividends on these financial
assets, which are recognised in accordance with the
policy set out for "Revenue recognition” below.

Financial assets designated upon initial recognition
as fair value through profit or loss are designated at
the date of initial recognition and only if the criteria in
HKAS 39 and satisfied.

Derivatives embedded in host confracts are
accounted for as separate derivatives and recorded
at fair value if their economic characteristics and risks
are not closely related to those of the host contracts
and the host contracts are not held for trading or
designated as fair value through profit or loss. These
embedded derivatives are measured at fair value with
changes in fair value recognised in the consolidated
statement profit or loss. Reassessment only occurs if
there is either a change in the terms of the contract
that significantly modifies the cash flows that would
otherwise be required or a reclassification of a
financial asset out of the fair value through profit or
loss category.

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that
are not quoted in an active market. After initial
measurement, such assefs are subsequently
measured at amortfised cost using the effective
interest rate method less any allowance for
impairment. Amortised cost is calculated by taking
info account any discount or premium on acquisition
and includes fees or costs that are an infegral part
of the effective interest rate. The effective interest
rate amortisation is included in other income and
gains in the consolidated statement of profit or loss.
The loss arising from impairment is recognised in the
consolidated statement of profit or loss in finance
costs for loans and in other expenses for receivables.
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24 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Investments and otfther financial assefs
(Continued)

Held-to-maturity investments

Non-derivative financial assets with fixed or
determinable payments and fixed maturity are
classified as held to maturity when the Group has
the positive intention and ability fo hold them
to maturity. Held-to-maturity investments are
subsequently measured at amortised cost using the
effective interest rate method less any allowance for
impairment. Amortised cost is calculated by taking
info account any discount or premium on acquisition
and fees or costs that are an integral part of the
effective interest rate. The effective interest rate
amortisation is included in other income and gains
in the consolidated statement of profit or loss. The
loss arising from impairment is recognised in the
consolidated statement of profit or loss in finance
costs.

Available-for-sale financial investments

Available-for-sale financial investments are non-
derivative financial assets in listed and unlisted equity
investments and debt securities. Equity investments
classified as available for sale are those which are
neither classified as held for trading nor designated
as fair value through profit or loss. Debt securities in
this category are those which are infended fo be held
for an indefinite period of time and which may be
sold in response to needs for liquidity or in response to
changes in market conditions.

After initial recognition, available-for-sale financial
investments are subsequently measured at fair value,
with unrealised gains or losses recognised as other
comprehensive income in the available-for-sale
investment revaluation reserve until the investment is
derecognised, at which time the cumulative gain or
loss is recognised in the consolidated statement of
profit or loss in other income, or until the investment
is determined to be impaired, when the cumulative
gain or loss is reclassified from the available-for-sale
investment revaluation reserve to the consolidated
statement of profit or loss in other expenses. Interest
and dividends earned are reported as interest
income and dividend income, respectively and are
recognised in the consolidated statement of profit or
loss as other income in accordance with the policies
set out for "Revenue recognition” below.
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24 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Investments and other financial assets
(Continued)

Available-for-sale financial investments
(Continued)

When the fair value of unlisted equity investments
cannot be reliably measured because (a) the
variability in the range of reasonable fair value
estimates is significant for that investment or (b)
the probabilities of the various estimates within the
range cannot be reasonably assessed and used in
estimating fair value, such investments are stated at
cost less any impairment losses.

The Group evaluates whether the ability and
infention to sell its available-for-sale financial assets
in the near term are still appropriate. When, in rare
circumstances, the Group is unable to trade these
financial assefs due to inactive markets, the Group
may elect to reclassify these financial assets. It
management has the ability and infention to hold the
assets for the foreseeable future or until maturity.

For a financial asset reclassified from the available-for-
sale category, the fair value carrying amount at the
date of reclassification becomes its new amortised
cost and any previous gain or loss on that asset that
has been recognised in equity is amortised to profit
or loss over the remaining life of the investment using
the effective interest rate. Any difference between the
new amortfised cost and the maturity amount is also
amortised over the remaining life of the asset using
the effective inferest rate. If the asset is subsequently
determined to be impaired, then the amount recorded
in equity is reclassified to the consolidated statement
of profit or loss.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a
financial asset or part of a group of similar financial
assets) is primarily derecognised (i.e. removed from
the Group’s consolidated statement of financial
position) when:

the rights to receive cash flows from the asset
have expired; or

the Group has transferred its rights fo receive
cash flows from the asset or has assumed an
obligation to pay the received cash flows in full
without material delay to a third party under a
‘pass-through” arrangement; and either (a) the
Group has transferred substantially all the risks
and rewards of the asset, or (b) the Group has
neither transferred nor retained substantially
all the risks and rewards of the assetf, but has
fransferred control of the asset.
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24 SUMMARY OF SIGNIFICANT 2.4

ACCOUNTING POLICIES (continued)

Derecognition of financial assets (Continued)

When the Group has transferred its rights to receive
cash flows from an asset or has entered into pass-
through arrangement, it evaluates if and to what
extent it has retained the risk and rewards of
ownership of the asset, When it has neither fransferred
nor retained substantially all the risks and rewards
of the asset nor transferred control of the asset, the
Group continues to recognise the transferred asset to
the extent of the Group’s continuing involvement. In
the case, the Group also recognises an associated
liability. The transferred asset and the associated
liability are measured on a basis that reflects the rights
and obligations that the Group has retained.

Impairment of financial assets

The Group assesses at the end of each reporting
period whether there is any objective evidence that
a financial asset or a group of financial assets is
impaired. An impairment exists if one or more events
that has occurred after the initial recognition of the
asset have an impact on the estimated future cash
flows of the financial asset or the group of financial
assets that can be reliably estimated. Evidence of
impairment may include indications that a debtor
or a group of debtors is experiencing significant
financial difficulty, default or delinquency in interest
or principal payments, the probability that they will
enter bankruptcy or other financial reorganisation and
observable data indicating that there is a measurable
decrease in the estimated future cash flows, such
as changes in arrears or economic conditions that
correlate with defaults.

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the
Group first assesses whether of impairment exists
individually for financial assets that are individually
significant, or collectively for financial assets that are
not individually significant. If the Group determines
that no objective evidence of impairment exists for
an individually assessed financial asset, whether
significant or not, it includes the asset in a group of
financial assets with similar credit risk characteristics
and collectively assesses them for impairment.
Assets that are individually assessed for impairment
and for which an impairment loss is, or continues
to be, recognised are not included in a collective
assessment of impairment.
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24 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Impairment of financial assets (Continued)

Financial assets carried at amortised cost
(Continued)

The amount of any impairment loss identified is
measured as the difference between the asset’s
carrying amount and the present value of estimated
future cash flows (excluding future credit losses that
have not yet been incurred). The present value of
the estimated future cash flows is discounted at the
financial asset’s original effective interest rate (i.e., the
effective interest rate computed at initial recognition).

The carrying amount of the asset is reduced either
directly or through the use of an allowance account
and the amount of the loss is recognised in the
consolidated statement of profit or loss. Interest
income continues to be accrued on the reduced
carrying amount using the rate of interest used to
discount the future cash flows for the purpose of
measuring the impairment loss. Loans and receivables
together with any associated allowance are written off
when there is no realistic prospect of future recovery
and all collateral has been realised or has been
fransferred to the Group.

If. in a subsequent period, the amount of the
estimated impairment loss increases or decreases
because of an event occurring after the impairment
was recognised, the previously recognised impairment
loss is increased or reduced by adjusting the
allowance account. If a future write-off is later
recovered, the recovery is credited to finance costs in
the consolidated statement of profit or loss.

Assets carried at cost

If there is objective evidence that an impairment loss
has been incurred on an unquoted equity instrument
that is not carried at fair value because its fair value
cannot be reliably measured, or on a derivative asset
that is linked to and must be setftled by delivery of
such an unquoted equity instrument, the amount of
the loss is measured as the difference between the
asset’s carrying amount and the present value of
estimated future cash flows discounted at the current
market rate of return for a similar financial asset.
Impairment losses on these assets are not reversed.
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ACCOUNTING POLICIES (continued)

Impairment of financial assets (Continued)
Available-for-sale financial investments

For available-for-sale financial investments, the Group
assesses at the end of each reporting period whether
there is objective evidence that an investment or a
group of investments is impaired.

If an available-for-sale asset is impaired, an amount
comprising the difference between its cost (net of
any principal payment and amortisation) and its
current fair value, less any impairment loss previously
recognised in the consolidated statement of profit or
loss, is removed from other comprehensive income
and recognised in the consolidated statement of profit
or loss.

In the case of equity investments classified as
available for sale, objective evidence would include
a significant or prolonged decline in the fair value
of an investment below its cost. "Significant” is
evaluated against the original cost of the investment
and “prolonged” against the period in which the fair
value has been below its original cost. Where there
is evidence of impairment, the cumulative loss -
measured as the difference between the acquisition
cost and the current fair value, less any impairment
loss on that investment previously recognised in the
consolidated statement of profit or loss - is removed
from other comprehensive income and recognised
in the consolidated statement of profit or loss.
Impairment losses on equity instruments classified
as available for sale are not reversed through the
consolidated statement of profit or loss. Increases
in their fair value affer impairment are recognised
directly in other comprehensive income.

The determination of what is “significant” or
"prolonged” requires judgment. In making this
judgment the Group evaluates, among other factors,
the duration or extent to which the fair value of an
investment is less than its cost.
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24 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Impairment of financial assets (Continued)

Available-for-sale financial investments
(Continued)

In the case of debt instruments classified as available
for sale, impairment is assessed based on the same
criteria as financial assets carried at amortised cost.
However, the amount recorded for impairment is the
cumulative loss measured as the difference between
the amortised cost and the current fair value, less
any impairment loss on that investment previously
recognised in the consolidated statement of profit or
loss. Future interest income continues to be accrued
based on the reduced carrying amount of the asset
and using the rate of interest used fo discount the
future cash flows for the purpose of measuring the
impairment loss. The interest income is recorded as
part of finance income. Impairment losses on debft
instruments are reversed through the consolidated
statement of profit or loss, if the subsequent increase
in fair value of the instruments can be objectively
related to an event occurring after the impairment
loss was recognised in the consolidated statement of
profit or loss.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition,
as financial liabilities at fair value through profit or loss,
loans and borrowings, or as derivatives designated
as hedging instruments in an effective hedge, as
appropriate.

All financial liabilities are recognised initially at fair
value and, in the case of loans and borrowings, net of
directly attributable tfransaction costs.

The Group’s financial liabilities include tfrade payables,
other payables and accruals, interest-bearing bank
borrowing and note payables.

Subsequent measurement

The subsequent measurement of financial liabilities
depends on their classification as follows:
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ACCOUNTING POLICIES (continued)

Financial liabilities (Continued)

Financial liabilities at fair value through
profit or loss

Financial liabilities at fair value through profit or
loss includes financial liabilities held for trading and
financial liabilities designated upon initial recognition
as aft fair value through profit or loss.

Financial liabilities are classified as held for trading
if they are acquired for the purpose of repurchasing
in the near term. This category includes derivative
financial instruments entered into by the Group that
are not designated as hedging instruments in hedge
relationships as defined by HKAS 39. Separated
embedded derivatives, are also classified as held
for tfrading unless they are designated as effective
hedging instruments. Gains or losses on liabilities
held for frading are recognised in the consolidated
statement of profit or loss. The net fair value gain or
loss recognised in the consolidated statement of profit
or loss does not include any interest charged on these
financial liabilities.

Financial liabilities designated upon initial recognition
at fair value through profit or loss and designated at
the date of initial recognition and only if the criteria in
HKAS 39 and satisfied.

Loans and borrowings

After initial recognition, interest-bearing loans and
borrowings are subsequently measured at amortised
cost, using the effective interest rate method unless
the effect of discounting would be immaterial, in
which case they are stated at cost. Gains and losses
are recognised in the consolidated statement of profit
or loss when the liabilities are derecognised as well
as through the effective interest rate amortisation
process.

Amortised cost is calculated by taking into account
any discount or premium on acquisition and fees or
costs that are an integral part of the effective interest
rate. The effective interest rate amortisation is included
in finance costs in the consolidated statement of profit
or loss.
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24 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Financial liabilities (Continued)
Financial guarantee contracts

Financial guarantee confracts issued by the Group
are those contracts that require a payment to be
made to reimburse the holder for a loss it incurs
because the specified debtor fails fo make a
payment when due in accordance with the terms of
a debt instrument. A financial guarantee contract
is recognised initially as a liability at its fair value,
adjusted for transaction costs that are directly
attributable to the issuance of the guarantee.
Subsequent to initial recognition, the Group measures
the financial guarantee contract at the higher of: (i)
the amount of the best estimate of the expenditure
required to settle the present obligation at the end
of the reporting period; and (ii) the amount initially
recognised less, when appropriate, cumulative
amortisation.

Derecognition of financial liabilities

A financial liability is derecognised when the
obligation under the liability is discharged or
cancelled, or expires.

When an existing financial liability is replaced by
another from the same lender on substantially
different terms, or the terms of an existing liability
are substantially modified, such an exchange or
modification is freated as a derecognition of the
original liability and a recognition of a new liability,
and the difference between the respective carrying
amounts is recognised in the consolidated statement
of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset
and the net amount is reported in the statement of
financial position if there is currently enforceable legal
right to offset the recognised amounts and there is
an intention fo settle on a net basis, or to realise the
assets and settle the liabilities simultaneously.
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ACCOUNTING POLICIES (continued)

Cash and cash equivalents

For the purpose of the consolidated statement of
cash flows, cash and cash equivalents comprise
cash on hand and demand deposits, and short term
highly liquid investments that are readily convertible
into known amounts of cash, are subject to an
insignificant risk of changes in value, and have a
short maturity of generally within three months when
acquired, less bank overdrafts which are repayable
on demand and form an integral part of the Group’s
cash management.

For the purpose of the consolidated statement
of financial position, cash and cash equivalents
comprise cash on hand and at banks, including term
deposits, which are not restricted as to use.

Deferred revenue

Deferred revenue represents service fees received
in advance. Revenue is recognised and deferred
revenue is released to the consolidated statement
of profit or loss when the corresponding services are
rendered.

Provisions

A provision is recognised when a present obligation
(legal or constructive) has arisen as a result of a
past event and it is probable that a future outflow
of resources will be required to settle the obligation,
provided that a reliable estimate can be made of the
amount of the obligation.

When the effect of discounting is material, the amount
recognised for a provision is the present value at the
end of the reporting period of the future expenditures
expected to be required to settle the obligation. The
increase in the discounted present value amount
arising from the passage of time is included in finance
costs in the consolidated statement of profit or loss.

Provisions for product warranties granted by the
Group on certain products are recognised based
on sales volume and past experience of the level of
repairs and refurns discounted to their present values
as appropriate.
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24 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Income tax

Income tax comprises current and deferred tax.
Income tax relating to items recognised outside profit
or loss is recognised outside profit or loss, either in
other comprehensive income or directly in equity.

Current tax assets and liabilities for the current and
prior periods are measured at the amount expected
fo be recovered from or paid fo the faxation
authorities, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the
end of the reporting period, taking into consideration
interpretations and practices prevailing in the
countries in which the Group operates.

Deferred tax is provided, using the liability method, on
all temporary differences at the end of the reporting
period between the tax bases of assets and liabilities
and their carrying amounts for financial reporting
purposes.

Deferred tax liabilities are recognised for all taxable
temporary differences, except:

- when the deferred tax liability arises from the
initial recognition of an asset or liability in a
fransaction that is not a business combination
and, at the time of the transaction, affects
neither the accounting profit nor taxable profit
or loss; and

= in respect of taxable temporary differences
associated with investments in subsidiaries
and associates, when the timing of the
reversal of the temporary differences can be
controlled and it is probable that the temporary
differences will not reverse in the foreseeable
future.

Deferred tax assets are recognised for all deductible
temporary differences, the carryforward of unused
tax credits and any unused fax losses, Deferred
tfax assets are recognised, to the extent that it is
probable that taxable profit will be available against
which the deductible temporary differences, and the
carryforward of unused tax credits and unused tax
losses can be utilised, except:
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Year ended 30 June 2016 BHE=-Z—REA=THIEFE

ACCOUNTING POLICIES (continued)

Income tax (Continued)

= when the deferred tax asset relating fo the
deductible temporary differences arises from
the inifial recognition of an asset or liability in a
fransaction that is not a business combination
and, at the time of the transaction, affects
neither the accounting profit nor taxable profit
or loss; and

- in respect of deductible temporary differences
associated with investments in subsidiaries
and associates, deferred tax assets are only
recognised fo the extent that it is probable
that the temporary differences will reverse in
the foreseeable future and taxable profit will
be available against which the temporary
differences can be utilised.

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to
the extent that it is no longer probable that sufficient
taxable profit will be available to allow all or part of
the deferred tax asset to be utilised. Unrecognised
deferred tax assetfs are reassessed at the end of each
reporting period and are recognised to the extent that
it has become probable that sufficient taxable profit
will be available to allow all or part of the deferred tax
asset to be recovered.

Deferred tax assets and liabilities are measured at
the tax rates that are expected to apply to the period
when the asset is realised or the liability is settled,
based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the
reporting period.

Deferred tax assets and deferred tax liabilities are
offset if a legally enforceable right exists to set off
current fax assets against current tax liabilities and the
deferred taxes relate to the same taxable entity and
the same taxation authority.
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24 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Government grants

Government grants are recognised at their fair value
where there is reasonable assurance that the grant
will be received and all aftaching conditions will be
complied with. When the grant relates to an expense
item, it is recognised as income on a systematic basis
over the periods that the costs, which it is infended to
compensate, are expensed.

Where the grant relates to an asset, the fair value
is credited to a deferred income account and is
released to the consolidated statement of profit or loss
over the expected useful life of the relevant asset by
equal annual instalments deducted from the carrying
amount of the asset and released to the consolidated
statement of profit or loss by way of a reduced
depreciation charge.

Where the Group receives grants of non-monetary
assets, the grants are recorded at the fair value
of the non-monetary assefs and released to the
consolidated statement of profit or loss over the
expected useful lives of the relevant assets by equal
annual instalments.

Where the Group receives government loans granted
with no or at a below-market rate of interest for the
construction of a qualifying asset, the initial carrying
amount of the government loans is defermined using
the effective interest rate method, as further explained
in the accounting policy for “Financial liabilities”
above. The benefit of the government loans granted
with no or at a below-market rate of interest, which
is the difference between the initial carrying value of
the loans and the proceeds received, is treated as a
government grant and released to the consolidated
statement of profit or loss over the expected useful life
of the relevant asset by equal annual instalments.
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24 SUMMARY OF SIGNIFICANT 2.4 FE€HBERE »)

ACCOUNTING POLICIES (continued)

Revenue recognifion

Revenue is recognised when it is probable that the
economic benefits will flow to the Group and when the
revenue can be measured reliably, on the following
bases:

(a) from rendering of professional IT contract
services, on the percentage of completfion
basis, as further explained in the accounting
policy for "Contract for services” below;

(b) provision of maintenance services, on a time
proportion basis over the maintenance period;

©) from re-selling of hardware and software, when
the significant risks and rewards of ownership
have been transferred to the buyer, provided
that the Group maintains neither managerial
involvement fo the degree usually associated
with ownership, nor effective control over the
goods sold;

(d) tfrading of goods via e-commerce, when the
significant risks and rewards of ownership
have been transferred to the buyer, provided
that the Group maintains neither managerial
involvement to the degree usually associated
with ownership, nor effective control over the
goods sold;

(e provision of online sales platform, when the
services are rendered;

) interest income, on an accrual basis using
the effective interest method by applying the
rate that discounts the estimated future cash
receipts over the expected life of the financial
instrument to the net carrying amount of the
financial asset; and

(9) dividend income, when the shareholders’ right
to receive payment has been established.
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24 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Conftract for services

Contract revenue on the rendering of services
comprises the agreed contract amount and
appropriate amounts from variation orders, claims
and incentive payments arising from professional IT
contract services. Contract costs incurred comprise
equipment and material costs, subcontracting costs,
direct labour and an appropriate proportion of
variable and fixed overheads.

Revenue from the rendering of services is recognised
on the percentage of completion method, measured
by reference to the proportion of work completed
tfo date to the estimated total work of the relevant
contract. Where the outcome of a contract cannot be
measured reliably, revenue is recognised only to the
extent that the expenses incurred are eligible to be
recovered.

Provision is made for foreseeable losses as soon as
they are anticipated by management. Where contract
costs incurred to date plus recognised profits less
recognised losses exceed progress billings, the surplus
is freated as an amount due from contract customers.
Where progress billings exceed contract costs incurred
to date plus recognised profits less recognised losses,
the surplus is freated as an amount due to contract
customers.

Employee benefits
Employee leave entitlements

Employee entitlements to annual leave and long
service leave are recognised when they accrue to
employees. A provision is made for the estimated
liability for annual leave and long service leave as a
result of services rendered by employees up to the
end of the reporting period.

Employee enfitlements to sick leave and maternity or
paternity leave are not recognised until the fime of
leave.
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ACCOUNTING POLICIES (continued)

Employee benefits (Continued)
Pension scheme

The Group operates a defined conftribution Mandatory
Provident Fund refirement benefits schemes (the
"MPF Scheme”) under the Mandatory Provident
Fund Schemes Ordinance for those employees
who are eligible to participate in the MPF Scheme.
Conftributions are made based on a percentage
of the employees’ basic salaries and are charged
to the consolidated statement of profit or loss as
they become payable in accordance with the rules
of the MPF Scheme. The assets of the MPF scheme
are held separately from those of the Group in an
independently administered fund. The Group's
employer confributions vest fully with the employees
when contributed into the MPF Scheme.

The employees of the Group’s subsidiaries which
operate in Mainland China are required to participate
in a cenfral pension scheme operated by the local
municipal government. These subsidiaries are required
to confribute a certain percentage of their payroll
costs to the central pension scheme. The confributions
are charged to the consolidated statement of profit or
loss as they become payable in accordance with the
rules of the cenfral pension scheme.

Share-based payments

The Company operates a share option scheme for the
purpose of providing incentives and rewards to eligible
participants who contribute to the success of the
Group’s operations. Employees (including directors) of
the Group receive remuneration in the form of share-
based payments, whereby employees render services
as consideration for equity instruments (“equity-settled
fransactions”).

The cost of equity-setftled transactions with employees
is measured by reference to the fair value at the date
at which they are granted. The fair value is determined
by an external valuer using a "Binomial Model”.

The cost of equity-settled fransactions is recognised
in employee benefit expenses, together with a
corresponding increase in equity, over the year in
which the performance and/or service conditions
are fulfilled. The cumulative expense recognised for
equity-settled tfransactions at the end of the reporting
period until the vesting date reflects the extent to
which the vesting period has expired and the Group’s
best estimate of the number of equity instruments
that will ultimately vest. The charge or credit fo the
consolidated statement of profit or loss for a year
represents the movement in the cumulative expense
recognised as at the beginning and end of that
period.
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24 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Employee benefits (Continued)
Share-based payments (Continued)

Service and non-market performance conditions
are not taken into account when determining the
grant date fair value of awards, but the likelihood
of the conditions being met is assessed as part
of the Group’s best estimate of the number of
equity insfruments that will ultimately vest. Market
performance conditions are reflected within the grant
date fair value. Any other conditions attached to an
award, but without an associated service requirement,
are considered to be non-vesting conditions. Non-
vesting conditions are reflected in the fair value
of an award and lead to an immediate expensing
of an award unless there are also service and/or
performance condifions.

For awards that do not ultimately vest because non-
market performance and/or service condifions have
not been met, no expense is recognised. Where
awards include a market or non-vesting condition,
the transactions are treated as vesting irrespective
of whether the market or non-vesting condition is
satisfied, provided that all other performance and/or
service conditions are satisfied.

Where the ferms of an equity-seftled award are
modified, as a minimum an expense is recognised
as if the terms had not been modified, if the original
tferms of the award are met. In addition, an expense
is recognised for any modification, that increases the
total fair value of the share-based payments, or is
otherwise beneficial to the employee as measured at
the date of modification.

Where an equity-settled award is cancelled, it is
tfreated as if it had vested on the datfe of cancellation,
and any expense not yet recognised for the award
is recognised immediately. This includes any award
where non-vesting conditions within the control
of either the Group or the employee are not met.
However, if a new award is substituted for the
cancelled award, and is designated as a replacement
award on the date that it is granted, the cancelled
and new awards are treated as if they were a
modification of the original award, as described in the
previous paragraph.

The dilutive effect of outstanding options is reflected
as additional share dilution in the computation of
earnings per share.
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24 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Foreign currencies

These consolidated financial statements are
presented in Hong Kong dollars ("HKS$"), which is the
Company’s functional currency. Each entity in the
Group determines its own functional currency and
items included in the financial statements of each
entity are measured using that functional currency.
Foreign currency fransactions recorded by the
entities in the Group are initially recorded using their
respective functional currency rates ruling at the date
of the transactions. Monetary assets and liabilities
denominated in foreign currencies are retranslated at
the functional currency rates of exchange prevailing
at the end of the reporting period. Differences arising
on seftlement or translation of monetary items are
recognised in the consolidated statement of profit or
loss.

Non-monetary items that are measured in terms of
historical cost in a foreign currency are translated
using the exchange rates at the dates of the initfial
fransactions. Non-monetary items measured at fair
value in a foreign currency are franslated using the
exchange rates at the date when the fair value was
measured. The gain or loss arising on translation of a
non-monetary item measured at fair value is freated in
line with the recognition of the gain or loss on change
in fair value of the item (i.e., tfranslation difference on
the item whose fair value gain or loss is recognised in
other comprehensive income or profit or loss is also
recognised in other comprehensive income or profit or
loss, respectively).

The functional currencies of certain overseas
subsidiaries are currencies other than the Hong Kong
dollar. As at the end of the reporting period, the assets
and liabilities of these entities are translated info Hong
Kong dollars at the exchange rates prevailing at the
end of the reporting period and their statements of
profit or loss are franslated info Hong Kong dollars at
the weighted average exchange rates for the year.

The resulting exchange differences are recognised in
other comprehensive income and accumulated in the
exchange fluctuation reserve. On disposal of a foreign
operation, the component of other comprehensive
income relating to that particular foreign operation is
recognised in the consolidated statement of profit or
loss.
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24 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

Foreign currencies (Continued)

Any goodwill arising on the acquisition of a foreign
operation and any fair value adjustments to the
carrying amounts of assets and liabilities arising on
acquisition are treated as assets and liabilities of the
foreign operation and franslated at the closing rate.

For the purpose of the consolidated statement of
cash flows, the cash flows of overseas subsidiaries are
franslated info Hong Kong dollars at the exchange
rates ruling at the dates of the cash flows. Frequently
recurring cash flows of overseas subsidiaries which
arise throughout the year are translated into Hong
Kong dollars at the weighted average exchange rates
for the year.

SIGNIFICANT ACCOUNTING
JUDGEMENTS AND ESTIMATES

The preparation of the Group’s consolidated
financial statements requires management to make
judgements, estimates and assumptions that affect
the reported amounts of revenues, expenses, assets
and liabilities, and their accompanying disclosures
and the disclosure of contingent liabilities. Uncertainty
about these assumptions and estimates could result
in outcomes that could require a material adjustment
to the carrying amounts of the assets or liabilities
affected in the future.

Judgments

In the process of applying the Group’s accounting
policies, management has made the following
judgment, apart from those involving estimations,
which have the most significant effect on the amounts
recognised in the consolidated financial statements.

Income tfaxes

Significant judgements on the future tax freatment
of certain transactions are required in determining
income tax provisions. The Group carefully evaluates
tax implications of transactions and tax provisions
are recorded accordingly. The tax treatment of such
fransactions is reconsidered periodically tfo take into
account all changes in tax legislation.
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SIGNIFICANT ACCOUNTING
JUDGEMENTS AND ESTIMATES (continued)

Judgments (Continued)

Classification as disposal group held-for-
sale

As detailed in note 33 to the consolidated financial
statements, the EPRO BVI Group has been classified as
held-for-sale as at 30 June 2015 despite the disposal
was completed on 31 August 2015. In making of
this judgment, the directors have considered the
conditions set out in Appendix B to HKFRS 5 “Non-
current Assets Held for Sale and Discontinued
Operations” with satisfactory conclusion.

Classification between available-for-sales
investments and equity investments at fair
value through profit or loss

The Group determines whether an equity investment is
an available-for-sales investment or equity investment
through profit or loss, base on the intention of time to
be held. Judgement is made on the classification of
newly acquired equity investments in according with
HKAS 39.

Estimation uncertainty

The key assumptions concerning the future and other
key sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing
a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are
described below.

Provision for impairment of frade receivables

The policy for the provision for impairment of frade
receivables of the Group is based on the assessment
of collectability, aging analysis and on management’s
judgment. A considerable amount of judgment is
required in assessing the ultimate realisation of these
receivables, including the current creditworthiness
and the past collection history of each customer. If
the financial conditions of customers of the Group are
deteriorated, resulting in an impairment of their ability
to make payments, additional allowances may be
required.

3.

FESTHE R & @)
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%A fE
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AR EREME N FEFAR

m I RERE TR
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A REOMREEEHE SER - ¥
HRERBERZ ZRBRENFTEET
REHE BREFFPZEAREERBER
RESL L - WMARBEER P MBI A B
Bt BISSE A FREE 7 - BIZRIRBERRINE
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SIGNIFICANT ACCOUNTING 3.

JUDGEMENTS AND ESTIMATES (continued)

Estimation uncertainty (Continued)
Deferred tax assets

Deferred tax assets are recognised for all unused fax
losses to the extent that it is probable that taxable
profit will be available against which the losses can
be utilised. Significant management judgement is
required to determine the amount of deferred tax
assets that can be recognised, based upon the likely
fiming and level of future taxable profits together
with future tax planning strategies. Further details are
contained in note 27 to the consolidated financial
statements.

Useful lives and residual values of items of
property, plant and equipment

The management of the Group determines the
estimated useful lives and related depreciation
charges for its property, plant and equipment.
This estimate is based on the historical experience
of the actual useful lives of the property, plant
and equipment of similar nature and functions. It
could change significantly as a result of technical
innovation. Management will change the depreciation
charge where useful lives are different from the
previously estimated lives. It will also write-off or write
down technically obsolete or non-strategic assets that
have been abandoned or sold.

Contingent liabilities in respect of litigation
and claim

The management of the Group has been engaged
in a litigation and claim during the year. Contingent
liabilities arising from this litigation and claim has
been assessed by management with reference to
legal advices. Provisions on the possible obligation, if
appropriate, is made based on management’s best
estimates and judgements. Further details are stated
in notes 37 to the consolidated financial statements.

Impairment of goodwill

The management of the Group determines whether
goodwill is impaired at least on an annual basis. This
requires an estimation of the value in use of the cash-
generating units to which the goodwill is allocated.
Estimating the value in use requires the Group to
make an estimate of the expected future cash flows
from the cash-generating units and also to choose a
suitable discount rate in order to calculate the present
value of those cash flows. During the year ended
30 June 2016 and 30 June 2015, no impairment of
goodwill was provided. Further details are stated in
note 15 to the consolidated financial statements.
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Year ended 30 June 2016 BHE=-Z—REA=THIEFE

SIGNIFICANT ACCOUNTING
JUDGEMENTS AND ESTIMATES (continued)

Estimation uncertainty (Continued)

Impairment of non-current assets (other
than goodwiill)

The management of the Group assesses whether there
are any indicators of impairment for all non-financial
assets at the end of each reporting period. Indefinite
life infangible assets are test for impairment annually
and at other fimes when such an indicator exists.
Other non-financial assets are tested for impairment
when there are indicators that the carrying amounts
may not be recoverable. An impairment exists when
the carrying value of an asset or a cash-generating
unit exceeds its recoverable amount, which is the
higher of its fair value less costs of disposal and
itfs value in use. The calculation of the fair value
less costs of disposal is based on available data
from binding sales fransactions in an arm’s length
fransaction of similar assets or observable market
prices less incremental costs for disposing of the
asset. When value in use calculations are undertaken,
management must estimate the expected future
cash flows from the asset or cash-generating unit and
choose a suitable discount rate in order to calculate
the present value of those cash flows.

Provision for impairment of amounts due
from subsidiaries

The policy for the provision for impairment of amounts
due from subsidiaries is based on the evaluation of
recoverables of accounts and on the management’s
judgment. A considerable amount of judgment is
required in assessing the ulfimate realisation of the
amount.

Provision for impairment of interests in
subsidiaries and a structured entity

Impairment testing of the interests in subsidiaries
and a structured entity are required upon receiving
dividends from these investments if the dividend
exceeds the total comprehensive income of the
subsidiaries and a structured entity in the period the
dividend is declared or if the carrying amount of
the investment in the separate financial statements
exceeds the carrying amount in the financial
statements of the investee’s net assets including
goodwill.

3.
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SIGNIFICANT ACCOUNTING
JUDGEMENTS AND ESTIMATES (continued)

Estimation uncertainty (Continued)

Provision for impairment of avaiable-for-
sales investments

The determination of whether available-for-sales
investments are impaired requires significant
judgement. For listed available-for-sales investments,
a significant or prolonged decline in fair value
below cost is considered to be objective evidence
of impairment. In assessing whether it is prolonged,
the decline is evaluated against the period in which
the fair value of the asset has been below its original
cost. In assessing whether it is significant, the decline
in fair value is evaluated against the original cost of
the asset at initial recognition. The Group also takes
info account other factors, such as the historical
data on market volatility and the price of the specific
investment, significant changes in technology,
markets, economies or the law, as well as industry
and sector performance and the financial information
regarding the investee that provide evidence that the
cost of the equity securities may not be recoverable.
This requires a significant level of management
judgement which would affect the amount of
impairment losses in profit or loss and detailed in note
18 to the consolidated financial statements.

OPERATING SEGMENT INFORMATION

The Group was principally engaged in e-commerce
and provision of online sales platform, and provision
of professional IT confract and maintenance services.
During the year, the Group disposal of its professional
IT confract and maintenance service business which
was completed on 31 August 2015.

For management purposes, the Group is organised
into business units based on their nature and has two
reportable operating segments as follows:

(a) e-commerce and provision of online sales
platform; and

(b) provision of professional IT contract and
maintenance services, which has been
disposed during the year.

Management monitors the results of the Group's
operating segments separately for the purpose of
making decisions about resources allocation and
performance assessment. Segment performance
is evaluated based on reportable segment (loss)/
profit, which is a measure of adjusted loss before tax
from continuing operations. The adjusted loss before
tfax is measured consistently with the Group’s loss
before tax from continuing operations except that
interest income, finance costs, as well as head office
and corporate expenses are excluded from such
measurement.
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Notes to Consolidated Financial Statements
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Year ended 30 June 2016 BE T —"FNA=-THILEFE

OPERATING SEGMENT INFORMATION 4., &&

(Continued)

Segment assets exclude available-for-sales investments,
equity investments at fair value through profit or loss
and unallocated head office and corporate assets as

these assets are managed on a group basis.

Segment liabilities exclude interest-bearing bank
borrowing, note payables and unallocated head
office and corporate liabilities as these liabilities are

managed on a group basis.

Year ended 30 June 2016

Segment revenue

Segment results

Unallocated other income
and gains

Unallocated expenses

Loss from operations
Finance costs

Loss before tax
Income tax credit, net

Loss for the year

Segment assets
Unallocated assets

Total assets

Segment liabilities
Unallocated liabilities

Total liabilities

Capital expenditure
Unallocated capital expenditure

Depreciation and amortisation
Unallocated depreciation
and amortisation

ZEWA
DEBRE

Ao BCE AR YA
Koz
ANBEZER

LEBE
BE AR

B A0 1R
FrEHF &R

KEEER

DEEE
AOBZEE

HEE

sHEE
Kotz &tE
BEE

ARFX

ANBL2BEARFX

I8 R
APBL2 I8
5§35

Po3 /

Eit AR

DRBELEBEATHEERE
S REREMAR DB AT
XEE RARZREEENREEE@E

EBE ¥ )

EAF
PR

B3R A

[RA &%

2o
DEBEYESE 2 RIRITY
EEMADEABREEAE
SEENREEERER -
BE-Z-X"EXA=1+HLEE
Continuing Discontinued
operation operation
FREEXRE RIEREXEK

E-commerce
and provision
of online
sales platform
segment
%%Fﬁ&
HEFAEDE
HK$" 000
FHET

399,736

(45,554)

150,182

89,954

397

1,787

Professional
IT contract and
maintenance

services
segment Total
HEEA
BEEHAREDS
RER®E D @t
HK$" 000 HKS$" 000
FHET FET
26,513 426,249
500 (45,054)
45
(62,106)
(107,115)
(7.230)
(114,345)
1,430
(112,915)
- 150,182
84,635
234,817
- 89,954
12,844
102,798
99 496
1.715
2,211
159 1,946

1,946
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Notes to Consolidated Financial Statements

A
e

B RS IR R Y RE

Year ended 30 June 2016 BHE T —"FNA=-THILEFE

4.

DX.com Holdings Limited

OPERATING SEGMENT INFORMATION 4.

(Continued)

Year ended 30 June 2015

Segment revenue

Segment results

Unallocated other income

and gains

Unallocated expenses

Loss from operations

Finance costs

Loss before tax

Income tax credit, net

Loss for the year

Segment assets

Unallocated assets

Total assets

Segment liabilities
Unallocated liabilities

Total liabilities

Capital expenditure
Unallocated capital expenditure

Depreciation and amortisation
Unallocated depreciation
and amortisation

7 BB UA
DEREMA

Ao BLE AR KA
&
ANBEZER

LEBR
BEKA
B 352 B S 18
FR ST F 2

REEER

FrERER
A2 E
&35

DX.comZ R B R L 7]

BE

Continuing
operation
FEEEETS

ReEsIER 2

—E-RFRA=THLEFE

Discontfinued
operation
RIS E T

E-commerce
and provision
of online
sales platform
segment
BFEBE R
A
HETFADH
HK$" 000
FHET

749,660
(34,208)

167,488

93,425

141

2,202

Professional
IT confract and

maintenance
services
segment Total
HEEA
BHE & 8 R #s
RERD 5 EB et
HK$’ 000 HKS$’ 000
FHET FHET
150,756 900,416
(29,838) (64,046)
139
(22,170)
(86,077)
(2,369)
(88,446)
1,534
(86,912)
102,761 270,249
80,350
350,599
41,499 134,924
99.116
234,040
1,448 1,589
1,589
1,044 3,246

3,246



Notes to Consolidated Financial Statements
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Year ended 30 June 2016 BHE=-Z—REA=THIEFE

OPERATING SEGMENT INFORMATION 4.

(Continued)

Geographical information
(a) Revenue from external customers

The revenue information is based on the
location of the customers.

Year ended 30 June 2016
North South
America  America*

LEN BEM
HK$* 000 HK$' 000
Tibn TEn
Segment revenue: E LN
Continuing operation: RELSER
E-commerce and provision ETABREM
of onling sales platform RIHETR 41,242 51,556
Discontinued operation: BIMEE%Ek:
Professional IT EREARR
confract and mainfenance A1k
services RERH - -

ResMER

HwEEHR
(@) REIEELZUA
THIRAK R E B E 5 -

—E-XRXEXNAZTHEE
Consoli-
Africa Europe Asia  Oceania dated
#M BUM [ KEM At
HK$"000 HKS" 000 HK$"000 HKS" 000 HK$"000
AR TER AR TEn TEn

3488 252,986 36,136 14,328 399,736

- - 26,513 - 26,513

41,242 51,556

3488 252,986 62,649 14,328 426,249

Year ended 30 June 2015
North South
America America*

SLEM BEM
HKS' 000 HK$' 000
TEn TEn
Segment revenue: PEHYA :
Continuing operation: BELLEE:
E-commerce and provision EFEBREM
of online sales platform BIRET 82,686 147,274
Disconfinued operation: BIEBEER:
Professional IT EEEAME
contract and maintenance EHR
services #BRH% S e

“E-RFRA=THFE

Consoli-
Africa Europe Asia Oceania dated
Sl B ol KEM aff

HKS'000  HK$'000  HKS'000  HKS'000  HK$'000
TEL TR TEL TR TR

5603 419317 65,375 29,405 749,660

- - 150,756 = 150,756

82,686 147,274

5,603 419,317 216,131 29,405 900,416

There was no counfry with the sales more
than 10% of total revenue for the year
ended 30 June 2016 (2015: approximately
HK$107,816,000 sales to Brazil, which
accounted for more than 10% of total
revenue).

* BHE-_Z-—R"¥~A=+H
EFE - WRAERNBERZH
ERZRUARLEION(ZF
—hFE:REAZHERAL
¥/ #107,816,0008 T &
WA KEEBT10%) °
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Year ended 30 June 2016 BHE T —"FNA=-THILEFE

4. OPERATING SEGMENT INFORMATION 4,

(Continued)

Geographical information (Continued)
(b) Segment assets
Year ended 30 June 2016

North South
America  America

REsER 2

EE R (E)
(b) REEE
—E-XEAAStREE

Consoli-
Africa Europe Asia Oceania dated

LEN mEM E Bl S KEM &l

HK$" 000 HKS'000 HKS' 000 HK$'000 HKS' 000 HKS' 000 HKS' 000

TAn TEn TAn TEn TAn TEL TAn

Segment assets IHEE - - - - 234817 - 234817

Capital expenditure EREX - - - - 2,211 - 2,211
Year ended 30 June 2015 —E—RFEANAZT+BHEE

North South Consoli-

America  America Africa Europe Asia Oceania dated

JEEM BEM FM B Tl REM A

HKS$' 000 HK$" 000 HK$' 000 HKS' 000 HK$'000 HKS' 000 HKS$'000

TER TAn THR TAn TERL TAn TER

Segment assefs PHEE - - - - 350599 - 350599

Caipital expenditure EXRY - - - - 1,589 - 1,589

Information about a major customer EHEAEFZEH

An independent major customer arising from
discontinued operation accounted for approximately
5% (2015: 13%) of the total revenue during the year
ended 30 June 2016.
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Year ended 30 June 2016 BHE=-Z—REA=THIEFE

REVENUE, OTHER INCOME AND GAINS 5.

Revenue represents the transaction price arising from
e-commerce and provision of online sales platform
and the net invoiced value of provision of professional
IT contract and maintenance services.

An analysis of the Group’s revenue, other income and

gains is as follows:

Revenue:
Continuing operation:
E-commerce and provision of
online sales platform
Discontfinued operation:
Provision of professional
IT contract and maintenance
services (note 11)

Other income and gains:
Interest income
Compensation received
Dividend income from equity

investments af fair
value through profit or loss

Gain on disposal of
subsidiaries (note 32)

Fair value gain on equity
investments at fair value
through profit or loss

Government grants received

Write back of frade payables

PRC tax refunded

Ancillary service income

Reversal of long service
payment provision

Rental income

Others

Total revenue, other income
and gains

Revenue:

Attributable to continuing
operation reported in the
consolidated statement of
profit or loss

Attributable to discontfinued
operation (note 11)

Other income and gains:

Attributable to continuing
operation reported in the
consolidated statement of
profit or loss

Attributable to discontinued
operation (note 11)

R R
ST EAREA
B 15 R 5 R
(FFEETT)

Hp g A R sk

FE WA

FIT Us BR B (&
§®$@+AE
XKTXﬁﬁﬁ
BB U A
HERBARZ
A5 (M5E32)
BRAFEFAEREZ
BRELEAFEREF

EW&W%%
FEA H 5 Bk 51 0 BB
¢lmﬁﬁ@
&5 B B 7% YA
BERBREE

A WA
Hh

A~ E A YA K s

N
fmReEmRMEMNEE
REEB MG

é%%%@ﬁ

ERIEEEEBEN
(fFzE1T)

WA -

Htt W A R W&

WABREFABRERBLEE TS 2
x%ﬁ@&h1$%§ﬂﬂ&A%&%§

RERB2HRFE-

REBZWA - EtRAREREAFTOT -

2016 2015
—E—XE —ET—RF
HK$’ 000 HK$” 000
FET FHBT
399,736 749,660
26,513 150,756
426,249 900,416
86 385

- 390

7 29

- 164

- 308

416 1,303

- 143

2,398 953
833 -

348 458

504 766

228 134
4,820 5,033
431,069 905,449
399,736 749,660
26,513 150,756
426,249 900,416
4,508 4,023
312 1,010
4,820 5,033
431,069 905,449
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Year ended 30 June 2016 = RNENA=ZTBILEFE
AL - 1o
6. LOSS BEFORE TAX 6. BRBAIEGIE
The Group’s loss before tax is arrived at after AEBZBRBEABEDIRINEG, GIA)T
charging/(crediting): P RIEEEH -
2016 2015
—~E “T-RF
HK$’ 000 HK$’ 000
TR TER
Cost of sales and services EmEERA
Continuing operation FEME S 253,031 435,802
Discontinued operation (note 11) gibmE R () 21,399 121,325
274,430 557,127
Technical expenses BEEGEERRL
included in “Cost of [EREERKIA
Sales” in the consolidated ZEME R
statement of profit or loss
Continuing operation REME S 11,338 13,759
Discontinued operation BILEE %R 16,874 94,913
28,212 108,672
Depreciation of property, plant and ME BERSHEINE
equipment
Continuing operation (note 14) ii*z« 225 (ME14) 1,787 2,202
Discontinued operation i“‘%?%ﬁ 159 1,044
1,946 3,246
Minimum lease payments under operating  RIEL I RIEF 2 LEHL 2
leases in respect of land and building HERHZE 5,267 8,558
Write off of property, plant and equipment W%Eﬁé (Ft3214)
(note 14) 34 61
Fair value foss/(gain) on equity investments & A FE A B / 75”%‘
at fair value through profit or loss BRERERTER 6,226 (308)
Loss on disposal of subsidiaries (nofe 32) HEFOREE (ﬁﬁ?32) 1,932 -
Loss on disposal of an available-for-sales HEAMRMEREER
investment (note 18) (fsE18) 2,029 -
Loss on disposal of an associate HEBERAER = 204
Auditors’ remuneration REM S 640 840
Impairment of assets of a disposal group HLEEBBRAREFEN
classified as held for sale (note 33) BEHME (F333) - 36,394
Impairment of an available-for-sales A HERERMEES (F:H18)

investment (note 18) 27,570 10,242
Provision for litigation A - 8,929

B
our
B
B
e

Staff costs (including directors’ B IR (BN E8Md 2
remuneration in note 8): EEMe)
Wages and salaries TEREGS 27,892 37,285
Equity-settled share option expenses BALERRER X 6,021 -
Net pension scheme confributions* RIS HTFE" 3,576 4,384
37,489 41,669
Foreign exchange loss, net INEBBFE 2,260 1,226
Interest income M S A (86) (385)
Compensation received Pk B 1 - (390)
Dividend income from equity investments RATEFABR L REREMB
at fair value through profit or loss B it S A 0)) (29)
Gain on disposal of subsidiaries (note 32) HE W B A /I AR (F15E32) - (164)
Government grants received BB G E B (416) (1.303)
PRC tax refunded BB IR R A (2,398) (953)
Rental income HEHBA (504) (766)
Reversal of long service payment provision BB R HfRiE S (348) (458)
Write back of frade payables I E 5 8RB - (143)
* At 30 June 2016, the Group did not have forfeited R R-ZE—XRNEXNA=THAXEFEINZ
contributions available to reduce its contributions to ﬁ%&/xuﬁliﬁ KeHEZER(—E—F

the pension scheme in future years (2015: Nil). £ ) o
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Year ended 30 June 2016 BHE=-Z—REA=THIEFE

FINANCE COSTS

Interest expenses on bank loans

Interest expenses on other loans

Interest expenses on note payables
(note 26)

Finance costs:

Attributable to continuing
operation reported in the
consolidated statement of
profit or loss

Attributable to discontinued
operation (note 11)

RITERFSRAX
H Ay & A S F X
N R S M
(B3E26)

BE A -
FEBRRMER
RERERMA

AR IEAE & TS E
GEIRD)

7. BAERK

2016 2015
= —E-hF
HK$’ 000 HK$" 000
FET FAT
383 1,136
- 869
6,847 364
7.230 2,369

OE S
7.084 1,528

&

146 841
7.230 2,369
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Notes to Consolidated Financial Statements

A
e

DX.com Holdings Limited

B RS IR R Y RE

Year ended 30 June 2016 BHE T —"FNA=-THILEFE

DIRECTORS" AND CHIEF EXECUTIVE'S
REMUNERATION

Directors’ and chief executive's remuneration for
the year, disclosed pursuant to the Listing Rules,
Sections 383(1)(a). (b), (c) and (f) of the Hong Kong
Companies Ordinance and Part 2 of the Companies
(Disclosure of Information about Benefits of Directors)
Regulation, is as follows:

Fees we

Other emoluments: Hif= :

Salaries, allowances and

benefits in kind EYH =
Equity-settled share option IRAN 4 H B AR AE R X

expenses

Pension scheme conftributions BRIKSEEIHR

During the year, certain directors were granted share
options, in respect of their services to the Group,
under the share option scheme of the Company,
further details of which are set out in note 30 fo the
consolidated financial statements. The fair value
of such options, which has been recognised in the
consolidated statement of profit or loss over the
vesting period, was determined as at the date of
grant and the amount included in the consolidated
financial statements for the current year is included in
the above directors’ remuneration disclosures.

| DX.comiZRER A A

EAXFE - HRER

EENRERITBRAENE

RAFE - RIE 8RB REE QRS
%£383(1)(a), (b), (ORMOKEE —HBH
(REBEEFEMNEN) RENESEREST
HABMHEMMOT

2016 2015

=t Pt —F-hfF
HK$’ 000 HK$’ 000
TER FHT
163 244

3,974 4,149
1,505 -

40 40

5,519 4,189
5,682 4,433

RAFER ETEEFERNRAERET
2T REEHAKEZRBERTE
Wt E—TFHBRNGEEMBIRRME
- EHBHAENGEBERBERZZ
SEBRBEZATERREAHEE  Me
ERAFEHEEMIBHRER 2 BRERNEHERN A
tE=HSRERLOA -



8. DIRECTORS" AND CHIEF

Notes to Consolidated Financial Statements

Year ended 30 June 2016 HE — T —/NE X

EXECUTIVE'S

REMUNERATION (continued)

(@)

(®)

Executive directors

e ISR MR

A=+RL%EE

8. EERSRTHRAEM=

(%)
() BITESE
Salaries,
allowances Equity-settled Pension
and benefits  share option scheme Total

Fees in kind expenses contributions remuneration
e RAGEH
bR BRE Eifhe
e - RENNZ 53 R ame
Notes HK$' 000 HK$' 000 HK$’ 000 HK$' 000 HK$' 000
i3 FiET FET FET FhR FiET
2016 ZE-RE
Mr. HUANG Shaokang ~ EJREHE - 728 - 18 746
Mr. CHOW Siu Kwong Bk EE - 3,158 752 18 3,928
Mr. HUNG Kenneth HERLE () - 88 753 4 845
- 3,974 1,505 40 5,519
2015 “Z-RE
Mr. HUANG Shaokang  EVE%4E - 728 - 18 746
Mr. CHOW Siu Kwong Bk EE - 3,158 - 18 3,176
Mr. MENG Hu AREE (b) - 224 - 3 227
Mr. LUO Jia BRfk (c) - 39 - 1 40
- 4,149 - 40 4,189
Notes: Fft 5
(@) re-designated as “Executive director® from (o) R-ZE-—RF+ALBRHBIL
"Independent non-executive director® on 7 FRNTESEHAEIEZNTES
October 2015
(b) re-designated as "Non-executive director” from (b) R-ZZE—HEFRAT/\HA#HR
“Executive director” on 18 May 2015 TEERATEINTES
©) resigned on 25 July 2014 ©) R-TE-—WFELA-+HBEE
£
Non-executive directors (b) ¥HITES
2016 2015
A T—h4F
Notes HK$' 000 HK$’ 000
i THET FET
Mr. MENG Hu BIREE (a) - -
Mr. Jin Ge eXREE (b) - -
Notes: G
(@) re-designated as “Non-executive director” from (a) RZE—RFRA+NEBHHR
“Executive director” on 18 May 2015 TEEHTEIFPITES
(b) appointed on 25 July 2014 and resigned on 18 (b) R-ZTE—NEFLA=-+HBE#E

May 2015.

ZERRZZE-—HEFRAATN
HBHE
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Notes to Consolidated Financial Statements

e i’%iﬁ%«%ﬁﬁ%}

Year ended 30 June 2016 H %= NEXNA=ZTHILEFE

8. DIRECTORS" AND CHIEF EXECUTIVE'S 8.

REMUNERATION (Continued)

(¢) Independent non-executive directors

The fees paid to independent non-executive
directors during the year were as follows:

Mr. FONG Fuk Wai HEEEE
Mr. LI Guanbao TEREAE
Mr. ZHU Zhi KESLE
Mr. LIN Xicofeng MBI 5t A&
Mr. LAM Kit Sun MG 2 &
Mr. HUNG Kenneth HEERIE
Notes:

(a) resigned on 18 May 2015

(b) resigned subsequent to the end of the year on
1 August 2016

©) resigned on 15 January 2015

(d) appointed on 15 January 2015 and
re-designated as “Executive director” from
‘Independent non-executive director” on 7
October 2015

There were no other emoluments payable to
the independent non-executive directors during
the year (2015: Nil).

No further emoluments were paid by the Group to
the executive directors, non-executive directors and
independent non-executive directors either as an
inducement upon joining or to join the Group, or as
compensation for loss of office.

There was no arrangement under which a director
waived or agreed to waive any remuneration during
the year (2015: Nil).

The number of directors, whose remuneration fell
within the following bands is as follows:

Notes
B 5

(@
(b)
@

EERERTHRAEMS
(%)
(c) BUNFHITES

BT TEE I AFEMEIT

Group

rEH
2016 2015
—E—-XRE —ET—RF
HK$’ 000 HK$’ 000
FHExT FET
50 50
- 44
50 50
50 50
- 27
13 23
163 244

P &E -
() —HERA+N\BEHE

S
(b) R-ZB—XRENA—BEE

(©) R-T-A&F—A+HEERA

d) R-E—RF—A+HARE
FER=—ZF—HF+ALAA
BUFERTESTHIENITE
=

F I EE A E A E 1‘1‘%_7#%}1
TEEZME(ZT—0F: E) -

AEEMBEAONTHATES FRTES
NBIERTEENEMEMBESE - A
EREMARRIMARE B 2 ZE) s (F
ABER 2 B

FANLBEREMNLEESREXRE
BEEAMES (ZZ—FHF : 8) °

MENFTINEEANZEEARLT

Number of Directors

BEEAH
2016 2015
—E-AE —ET—ARF
Nil to HKS$1,000,000 Z%1,000,0007% 7T 6 10
HK$1,000,001 to HK$2,000,000 1,000,001/ Tt £2,000,000/% 7T = =
HK$2,000,001 to HK$3,000,000 2,000,0017% 7t 2=3,000,0007% 7T 1 1
7 11
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9.

Notes to Consolidated Financial Statements

e ISR MR

Year ended 30 June 2016 BHE=-Z—REA=THIEFE

FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees during the year
included 3 (2015: 2) directors, details of whose
remuneratfion are set out in note 8 above. Details of
the remuneration of the remaining 2 (2015: 3) non-
director, highest paid employees are as follows:

Salaries, allowances and
benefits in kind

Equity-settled share option expenses X AN 45 & B AR 5 <2

Pension scheme contributions RAEEEIHERK

The number of non-director, highest paid employees
whose remuneration fell within the following bands is
as follows:

Nil to HK$1,000,000

HK$1,000,001 to HK$1,500,000
HK$1,500,001 to HK$2,000,000
HK$2,000,001 to HK$2,500,000

Z %1,000,000/% 7T

During the year, share options were granted to a
non-director and highest paid employee in respect
of his services to the Group, further details of which
are included in the disclosures in note 30 fo the
consolidated financial statements. The fair value
of such options, which has been recognised in the
consolidated statement of profit or loss over the
vesting period, was determined as at the date of
grant and the amount included in the consolidated
financial statements for the current year is included
in the above non-director highest paid employee’s
remuneration disclosures.

9.

e HtRMREWN R

EFEZBREHET
FRNAEEROHFEEREIG (ZE—H
F2R)ESF  HEZMEHFBIHR LEX
M8 e FRNH T2 (T —HEF : 34)
FEERSFTHMEEZNEHFBOT :

Group

EEEH
2016 2015
—E-XRF —T—AHF
HK$’ 000 HK$’ 000
FERT FHET
2,029 2,620
564 -
36 156
2,629 2,776

e FTIRERNZ&ESHFEERR
ZEBEN T

Number of employees

EEA"
2016 2015
—E-RE —E—ARF
1 2

1,000,001 7t 2 1,500,0007% 7T = =
1,500,001% 7t % 2,000,0007% 7T - 1
2,000,001 % 7t 22,500,000/ 7T

1 -

REAFER —ZHESZRSFHFEEH
HAAXASER#Z REERBIE & —
FHEN G M BRI EI0PKE - &
EEBREZATERGEHRESSES
RER IRBELAHET MEERAE
FEGAVBRRZBBAENIA LIFE
EZBREHREZMEHELIA -
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Notes to Consolidated Financial Statements
e BTSRRI RE

Year ended 30 June 2016 BHE T —"FNA=-THILEFE

10. INCOME TAX EXPENSE

Hong Kong profits tax has not been provided as the
Group did not generate any assessable profits arising
in Hong Kong during the years ended 30 June 2016
and 2015.

10. FREHEH

RZE—ARZE—AFNA=ZTHAE
ERBREBEEZHITERMEANLLE
HITRETER B WTE -

REFRREMREEZRBZABNB
B OREMEMZEEZED 2B RE
B REAWBEEEZRITRHEG;E -

Taxes on profits in respect of Group companies
operating elsewhere have been calculated at the
rates of tax prevailing in the respective tax countries/
jurisdictions in which they operate based on existing
legislation, infterpretations and practices in respect

thereof.
2016 2015
ZE-RE —T—FRF
HK$’ 000 HK$" 000
FERT FHET
Current tax - Hong Kong BRI % — & B
Charge for the year REEREZ - S
Over-provision in previous year BEFEBERE - a9
Current tax - Elsewhere BVERT 7% — E fh it [=
Charge for the year REERXE 365 428
Over-provision in previous year MEFEBERE (143) -
Total tax charged for the year FARIEZ B 222 409

DX.com Holdings Limited |

A reconciliation of the tax expense applicable to
loss before tax from continuing operation using the
statutory rate for the countries in which the Company
and its subsidiaries are domiciled to the tax expenses
at the effective tax rate is as follows:

HARREFECERTAIEREUARRR R
HMBARMEMBEAR ZEEREAE 2
MIERXEFRNERTEGEE 2 HERM
T~

2016 2015
ZB-AE “T-hf
HK$’' 000 % HK$' 000 %
TET TEL

Loss before tax from FESERER

continuing operation BRI A 1R (114,699) (57.767)
Tax calculated at Hong Kong REBHEGENTIE

tox rates (18,925) 16.5 (9,532) 165
Effect of different taxation BIGEEH 2 E

rate in overseas 150 0.1) 71) 0.3
Income not subject to fax RHHA (86) 0.1 (194) 0.3
Expenses not deductible for tax RAH 2 A% 6,836 (6.0) 1,217 @n
Unrecognised deferred AERELEHBEEAE

tox assets 12,390 (10.8) 9,108 (15.8)
Over-provision in previous year BEFRBREER (143) 0.1 (19) 0.1
Tax charge at effective tax rate REBRHE 222 (0.2) 409 0.7)

DX.comZ R B R L 7]




11.

Notes to Consolidated Financial Statements

e ISR MR

Year ended 30 June 2016 BE T —"FNA=-THILEFE

DISCONTINUED OPERATION

The Group completed the disposal of its professional
IT contract and maintenance services business during
the year ended 30 June 2016.

On 21 April 2015, the Company entered into a sale
and purchase agreement (the "Agreement”) with
China Mobile Games And Cultural Investment Limited
(currently known as Interactive Entertainment China
Cultural Technology Investments Limited (“IE China”),
a company of which, Mr. Hung Kenneth, an executive
director of IE China, was an independent non-
executive director of the Company as at that date.
Pursuant to the Agreement, the Company disposed
of its 100% equity interest in EPRO (BVI) Limited and
its subsidiaries (except for EPRO Systems Limited)
(the "EPRO BVI Group”) at a final consideration of
HK$60,264,000 (the “EPRO BVI Disposal”).

The EPRO BVI Disposal had been completed on 31
August 2015.

11.

RERK
RoE—AFAA=TAILER
ERLE LSS
USSR

~

FAREE
AMEAENREERE

R-IE—RAENA-Z+—BARFEB L
E-AFEFEMEREER AR GRHE
EIRFPBESUERI R EBR A A ([EIRF

B EBEREERFEALRHABENNT
EERARANBLIFRNTES) 7
—EBERE ([ZH#E]) - REZHE

KR A 2 IEPRO (BVI) Limited &
BB LAR (BT HEZESKLF)(TEPRO
BVIEE ) 2100%R A - & ER
{E /60,264,000 7T ([ 5EPRO BVIE
|]) e

#ZHEEPRO BVIEEHR ZF
=t—ARK-

—HENAR
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Notes to Consolidated Financial Statements

e IS ERR A

Year ended 30 June 2016 BHE T —"FNA=-THILEFE

11.

DX.com Holdings Limited |

DISCONTINUED OPERATION (continued)

The results of the discontinued operation included in
the profit for the year are set out below:

Revenue ' ON

Cost of sales BREERAK
Gross profit EF

Other income and gains N2 €
Selling and distribution costs 4 & & 5 #5 5 A
Administrative expenses THER
Finance costs A& KA

Profit before tax W B AT 22 F)
Income tax credit FigHi & mE

Profit for the year from
discontinued operation

Impairment of assets of a

disposal group classified
as held for sale

Profit/ (loss) attributable to:

RUIERZEBNAFERATN

&2 R BB ESE
FEMNEERE

ATNIER EHEREAN, (BE)

Owners of the Company ViN/NEIE PN
Non-controlling interests FEPEAR M

The net cash flow incurred
by the EPRO BVI Group
are as follows:

EPRO BVI% B FTE £ &Y
BERBFRNT:

Operating activities R
Investing activities REEH
Financing activities BMEES
Net cash inflow RERAFHE

Earnings/(loss) per share:
Basic, from the
discontinued operation

Diluted, from the
discontinued operation

FRAEMN (BE)
EXR(RARILEREERT)

B (CRERLLREERT)

DX.comZ R B R L 7]

11, RIEREEK &
FTARFEE RO RIS EBEEHT
mF

2016 2015
—B—XE —E—RHF
Notes HK$’ 000 HK$" 000
B 5 FERT FHET
5 26,513 150,756
6 (21.399) (121,325)
5,114 29,431
1) 312 1,010
(70) (194)
(4.856) (23,691)
7 (146) (841)
354 5,715
1,652 1,943
2,006 7.658
33
- (36,394)
2,006 (28,736)
2,089 (28,827)
(83) 91
2,006 (28,736)
3,367 (3.616)
110 (1.405)
(128) 6,641
3,349 1,620
(Re-stated)
(E7))
18

0.30 centsi#Efl  (5.13) centsi il

0.30 cents@ il (5.13) centsi&fl




12.

13.

Notes to Consolidated Financial Statements

e ISR MR

Year ended 30 June 2016 BHE=-Z—REA=THIEFE

DIVIDENDS

The directors do not recommend any dividend for the

year ended 30 June 2016 (2015: Nil).

LOSS PER SHARE ATTRIBUTABLE TO

ORDINARY EQUITY HOLDERS OF THE

COMPANY

The calculation of basic loss per share amounts is

based on the loss for the year attributable to ordinary

equity holders of the Company, and the weighted

average number of ordinary shares in issue during the

year.

The calculations of basic and diluted loss per share

are based on:

Loss attributable to ordinary REFEERER
equity holders of the Company, BENEERARR

used in the basic loss per

share calculations Eia
Attributable to: PATR & 375 MG
Continuing operation FEEE T
Discontinued operation BRI R R
Shares A5
Weighted average number of ARG ETRER
ordinary shares in issue during BEZEA

the year used in the basic
loss per share calculation

The weighted average number of ordinary shares in
2015 has been retrospectively adjusted for the share
consolidation and rights issue which was completed
on 10 November 2015 and 17 May 2016, respectively,
details of which are stated in note 28 (a)(i) and (d) to
the consolidated financial statements.

No adjustment has been made to the basic loss per
share amounts presented for the year ended 30 June
2016 in respect of a dilution as the impact of the
share options outfstanding had an anti-dilutive effect
on the basic loss per share amounts presented (2015:
the Group had no potentially dilutive ordinary shares
in issue during the year ended 30 June 2015).

A A R R B A

12.

13.

BEBITEBENEFIGH

EEETERRBEHEHE_ZT—R"FRA
THETABRE(ZE—FHF : #) -
ADTEBERERZEEA

Rl > S RER

EREABBESBEDEZFERARR LR
BEEREAREZFEBR  ARFAR
BRTEBRZMEFOHE -

BREANEBBERRATEESE

2016 2015
—E-XRF —E—hF
HK$’ 000 HK$" 000
FET FHET
(112,832) (87,003)
(114,921) (568.176)
2,089 (28,827)
(112,832) (87,003)
Numbers of shares
BHEB

2016 2015
—E—XRE —ET—RF
(Re-stated)

(&E7))

691,961,572 561,949,968

NRZZE-—RFENETRBROINETHRE
DRR_ZTE—RAF+—ATHRHAEG
RZZ-—R"ERRTtETXKMMKE
PR FEFRENGE M BEmRM T
28(a) (i) & (d) A

BE_Z-RFRAA=Z+ALFE IE
FEHEHIBROERERNBRSEED
HE - REAKEKRTERZBRESSHRN
FREABRS\EELT RETXE (=
Z-hF  AKEREBE_T-RFRHA
StRALSEYEAEERERE D%
ITEBED -
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Notes to Consolidated Financial Statements

A
e

B RS IR R Y RE

Year ended 30 June 2016 BE = —RFAA=THILFE

14. PROPERTY, PLANT AND EQUIPMENT

30 June 2016
At 1 July 2015

Cost
Accumulated depreciation
and impairment

Net carrying amount

At 1 July 2015, net of
accumulated depreciation
and impairment

Additions

Depreciation provided
during the year

Write off

Exchanges realignment

At 30 June 2016, net of
accumulated depreciation
and impairment

At 30 June 2016:
Cost

Accumulated depreciation
and impairment

Net carrying amount

DX.com Holdings Limited

mAE

ZERERAE

REEE

“E-RftA-B:
BB NERRE

AE
ERAERE

s
EARE

ZE-RERAETE
BHBZHHERAE

“E-AEAASTA
AAE
ZHNERHE

RHFE

DX.comZ R B R L 7]

14. 9% - BERRE

Furniture, Computer
Leasehold fixtures and  equipment Motor

improvements  equipment and software vehicles Total

Bl EhRE
HEEE  RERRE Rt RE CH
HK$'000 HK$"000 HKS'000 HK$' 000 HKS'000
TER TER TEn AR AL
3,575 2,012 2,561 686 8,834
(2.325) (1,656) (1,650) (393) (6.024)
1,250 356 Mm 293 2,810
1,250 356 M 293 2,810
189 50 158 - 397
(835) (207) (613) (132) (1.787)
(16) ©) ©) - (34)
(43) (10) (34) (15) (102)
545 180 413 146 1,284
3,395 1,831 2,567 643 8,436
(2.850) (1,651) (2.154) (497) (7.152)
545 180 413 146 1,284




14.

PROPERTY, PLANT AND EQUIPMENT

(Continued)

30 June 2015
AR 1 July 2014:

Cost
Accumulated depreciation
and impairment

Net carrying amount

AF 1 July 2014, net of
accumulated depreciation
and impairment

Addifions

Reallocate to assets and
liabilities of a disposal group
classified as held for sale
(note 33)

Depreciation provided
during the year
Continuing operation
Discontinued operation

Write off

Exchanges realignment

At 30 June 2015, net of
accumulated depreciation
and impairment

At 30 June 2015:
Cost

Accumulated depreciation
and impairment

Net carrying amount

Notes to Consolidated Financial Statements
e TR R MR

Year ended 30 June 2016 BHE=-Z—REA=THIEFE

“E-RERAZTH

“$-MELA-R:

RAE

SFERAE

REEE

“E-NmELR-R-
BB NERRNE

AE

BN RARLEZEERR
BREFHERERER
(P£33)

EnfELRE
BROEZE
RIMEERRE

H

EHAE

“E-REAAZTAH
BARZGHERAE

E-RERAZTA:
RAE
ZAMERRE

REEE

14. V¥ -BERRE®

Fumiture, Computer
leasehold  fixturesand  equipment Motor
improvements  equipment and software vehicles Total
il EHRE

REXE  RERZR k& nE aif
HK$" 000 HK$" 000 HK$"000 HK$"000 HK$"000
TR TAT TER TER TER
5,953 4,484 12,958 686 24,081
(2,763) (3,374) (9.997) (256) (16,390)
3,190 1,10 2,961 430 7,691
3,190 1,110 2,961 430 7,691
779 103 707 - 1,589
(1,234) (422 (1,526) - (3.182)
(1,058) (247) (7%9) (138) (2.202)
(436) (188) (420 - (1,044)
- @ (59) - (61

9 2 7 1 19

1,250 356 M 203 2,810
3,576 2,012 2,561 686 8,834
(2.325) (1,656) (1,650) (393) (6,024)
1,250 356 911 203 2,810
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Year ended 30 June 2016 BHE T —"FNA=-THILEFE

15.

GOODWILL

Cost at 1T July 2014, net of
accumulated impairment
Impairment during the year

Cost at 30 June 2015, net
of accumulated impairment

At 30 June 2015
Cost
Accumulated impairment

Net carrying amount

Cost at 1 July 2015, net of
accumulated impairment
Impairment during the year

Cost at 30 June 2016, net
of accumulated impairment

At 30 June 2016
Cost

Accumulated impairment

Net carrying amount

15. BE&

RZE-—WFLA—BAKAE
Bk EFHRIE
RAFERE

RZE—RAFRA=+HZ
RRA - B ANRR REHRE

R-ZE—RFA=1H
(BN
ZRE

fRmEFE

R-ZT—RAFEA—HKK"
Bk KHRE
A E B R {E

R-ZE—RERA=+HZ
PRA - BB RERE

W-F-xEXA=+A
A
B 3HA

FRmEFE

DX.com Holdings Limited | DX.comiZiRER A d

HK$’ 000
THET

10,436
(10,436)

10,436
(10,436)



Notes to Consolidated Financial Statements

16. OTHER INTANGIBLE ASSETS

30 June 2016

At 1 July 2015
Cost
Accumulated impairment

Net carrying value

Cost at T July 2015, net of
accumulated impairment

Acquisition of a subsidiary
(note 31)

Impairment during the year

Cost at 30 June 2016, net of
accumulated impairment

At 30 June 2016
Cost

Accumulated impairment

Net carrying value

e ISR MR

Year ended 30 June 2016 BHE=-Z—REA=THIEFE

16. H

—B-AEAA=TE
RZZE—HF+A—H

AR

2:RE

REHE
RZE—RAFtA—BZERAE
Mk 2T RE

U BE B BB X ) (B 5E31)

A FEE R E

R-E—-—RERXA=1H
ZRRAB R RFRE
R-ZZE—RFERA=1H
DN

RitRE

BRERE

FEE

Online sales
platforms
WEXBEA
HK$’ 000
TR
(note (a))
(P 5E(a))

23,160
(19.260)

3,900

3,900

1,715

5,615

24,875
(19.260)

5,615
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Year ended 30 June 2016 BHE T —"FNA=-THILEFE

16. OTHER INTANGIBLE ASSETS (continued)

30 June 2015

At 1 July 2014
Cost
Accumulated impairment

Net carrying value
Cost at 1 July 2014, net of
accumulated impairment

Impairment during the year

Cost at 30 June 2015, net of
accumulated impairment

At 30 June 2015

—E-ARFXA=1+H
RZE—NFE+HA—H

AR

Z:RE

FREHE
RZZFE—MFE+tA—HZEAE
Mk 2T RE

RAFEERE

R-ZE—RFAA=+H
2R AE K RRHRE

R-ZE-—HFRA=+H

Cost AR
Accumulated impairment ZEtRE
Net carrying value FREFE

Notes:

(@

Amount represents three online sales platforms for
trading of merchandises through Internet acquired by
the Group during the year ended 30 June 2016 and
2012 respectively.

The Group made a full impairment on the carrying
amount of one of its online sales platforms relevant to
a subsidiary to facilitate the trading of merchandises
between sellers and buyers through the internet
platform amounted to HK$19,260,000 in previous year.

The recoverable amount of the remaining online sales
platforms relevant to business of e-commerce industry
have been assessed by Ascent Partners Valuation
Service Limited, an independent valuer, as at 30 June
2016 and 2015. No impairment of the online sales
platforms relevant to business of e-commerce industry
have been provided as the recoverable amount of
the online sales platform is higher than its carrying
amount as at 30 June 2016 and 2015.

DX.com Holdings Limited | DX.comiZiRER A d

16. HttBLEE »)

Online sales
platforms
WEXHFAE
HK$" 000
FET

(note (a))
(B EE(a))

23,160
(19.260)

3.900

3,900

3,900

23,160
(19.260)

3,900

RIB—RER-_ZE——_FA=+H
IEFERN HMEFEERASEE R
2 RIS RS T ERS B = (A48 4% SH &
Fa e

REBE ot E M B AR E R —{E2Z
Hin B EEMRREPRLETARESE
EHRHET ERBRXSFaNBEF
BB 1EH 2 8 A #%19,260,0007% 7T
BERME -

R-ZB—RER_F—AFNA=+H
b ZEFHROLEHEFHBOAR
HEFAZAKREESHEBBILGE
BT EA AR ARG - R =%
—RNERZZE-AFANA=TH HR
CENEFEBITEEL  ARNS L
EFazrAlBeBERNEREE ¥
W AR E R -



17.

Notes to Consolidated Financial Statements

INTERESTS IN AN ASSOCIATE

e ISR MR

Year ended 30 June 2016 BHE=-Z—REA=THIEFE

At end of year: RARF L -
Unlisted shares, at cost FE LR R
Share of net assets NEEEFE

Impairment

Reallocate to assets and liabilities
of a disposal group classified
as held for sale (note 33)

Particulars of the associate is as follows:

A
EMOBREHEZEERER

17. REBE R B 2R

2016 2015
—EB-RF —T-RF
HK$’ 000 HK$’ 000
TERT THAT

- 3

- A

RIEHEEER AR (KFE33)

Place of
incorporation/

Business registration
Name structure and operations
EfR Y ERREE
et ES T EBzy
ePROgistics Limited (note (a)) Corporate Hong Kong
SEMRMRERAF (M (a)) QA BE
Note:
(a) No financial information had been provided as

ePROgistics Limited had commenced a deregistration
process in year 2007. This company has been

disposed of during the year.

The above associate was not audited by Ascenda

Cachet CPA Limited.

The Group’s interests in the associate was indirectly
held through wholly-owned subsidiaries. The Group
was entitled to the same percentage of voting power
and profit sharing as denoted in the ownership

percentage.

TEMERRZFBHRIOT

Percentage of
ownership

interest attributable

to the Group Principal activities
AEEREE
REEZE L TEER
2016 2015
E-XE —ZT-0#%
- 30 Provision of logistic IT
contract services
REMREANRENRE
B 3%
(a) BEVARBRERAREE-_TTLF

HETTELIHTR I E uE I A B S E R R o
BEAEAMBRRBRER - Z 28R
REFDHE -
A LB R AR IR REBIE ST a0 F 5
FIBRARER -

AEBERBERRZBEDEBREENE

REIMERAE - AEEEER—BOLZ
REERMEBEBDLLAIRED BT -
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Notes to Consolidated Financial Statements

e IS ERR A

Year ended 30 June 2016 BHE T —"FNA=-THILEFE

18. AVAILABLE-FOR-SALES INVESTMENTS

At the beginning F1
of the year

Additions NE

Disposal e

Fair value change KEB AR 2 ET
during the year

Fair value change NEBALBEZE

during the year and B &L {E R EE
was reclassified DA AER

from investment
revaluation reserve
to the profit or loss

At the end of the year F#&

Notes:

(a) During the year end 30 June 2015, the Group
completed the disposal of its subsidiary, E-Perfect
IT Limited and its subsidiaries to an independent
third party, GET Holdings Limited ("GET Holdings”)
in exchange of 186,046,500 shares of GET Holdings
(Stock Code: 8100) as the consideration (the
"Consideration Shares”). The fair value of the
Consideration Shares at completion date was
HK$29,396,000.

On 24 March 2015, GET Holdings underwent a capital
reor?onisofion comprising share consolidation,
capifal reducing and share subdivision (the "GET
Recognisation”). Upon completion of the GET
Recognisation, the Group held an aggregate of
18,604,650 shares (as adjusted) of GET Holdings.

On 5 June 2015, GET Holdings completed a right
issue on the basis of three rights shares for every
one existing share at a price of HK$0.35 per rights
share. The Group subscribed for a total of 55,813,950
rights shares at a consideration of approximately
HK$19,544,000 (including expenses).

As at 30 June 2015, the Group held an aggregate of
74,418,600 shares (after adjustment) of GET Holdings
which were stated at their fair value with reference
to the quoted market price in The Stock Exchange of
Hong Kong Limited ("Sfock Exchon%e”), resulted in fair
value changes of approximately HK$10,242,000 which
was debifec? fo the investment revaluation reserve. As
at 30 June 2015, the directors of the Company were of
the opinion that the available-for-sales investment was
defermined to be impaired and the cumulative loss
of HKS$10,242,000 in the available-for-sales investment
revaluation reserve was reclassified to the consolidated
statement of profit or loss (note 6).

During the year of 2016, the Company disposed of
certain shares of GET Holdings on the Stock Exchange
and recognise a loss of approximately HK$2,029,000
(note 6) in the consolidated statement of profit or
loss. The outstanding shares held by the Company
as at 30 June 2016 were stated at their fair value with
reference to the quoted market price in the Stock
Exchange, resulting in fair value loss of approximately
HK$27,570,000. Consistent with previous year, the fair
value changes were reclassified from the available-
for-sale investment revaluation reserve to the
consolidated statement of profit or loss (note 6).

DX.com Holdings Limited | DX.comiZiRER A d

Notes
B 5

(@)
(a & b)
(@)

(@

i -
(@

18. AIHERE

2016 2015
—EB-AF —E—RF
HK$’ 000 HK$’ 000
FTET THT
38,698 >
46,318 48,940
(7.486) S
6,191 S
(27,570) (10.242)
(21,379) (10,242)
56,151 38,698
RBE-_T-—RAEAA-TALEE
AEBERA —LBIE =78
ERAR(E 5 (R 155
8100) HEHAMB AR WM ERA
Al R HL B N 5] 0 AR 186,046,500
ERERBMESKE (TRERO]) -
NEKBH  ZREEOZAFER
29,336,000 7T ©
R-B—a®=A-+mWE B5HE
BT TRASMH  BERNDE G-
BRI R BT (85 EM) -
EHEMBRASERER ZIERAH
18,604,650/ [t 1 (4% 38 %)
RZZ-REARH - EHERTK
B (D0.358 TR 31T - &
ERGEE —BRARMNER = RHRK
Befn o AN S EE 8 E 3 4)19,544,000
B (BB M) 28755813950
B gk B A tn
BE_Z-HEXA=1H " AEER
BB HERA 74,418 6008 I 7 (4
RBE) 2 AFEREEBER A
B A (BT ]) BTk 2 s BAE -
58 5 K 2% (8 5 98 5 410,242,000
BT B MR R AR = A i
BEB-R-—T—REAHA=-+H &
=R S HHER AT RELEERIEA
HRHEREHBRANEBEEEND
BziReBnmxT (MEe6)
NET—ANEFE > ARA DR
HER S mmE TR YRGB
FIERE18492,029,000/8 7T (FHE6) -
AARR_E—ANEAATEREAZ
ERTRODERIABE(HI2ERBERX
FiFrsR2 % ER)SIRTEER L E
16518 #127,570,0008 7t © LA E & & 2
fion - AENER AN AL EEYC H
ShFERENSBRGER (HE6) -
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19.

Notes to Consolidated Financial Statements
e TR R MR

Year ended 30 June 2016 BHE=-Z—REA=THIEFE

AVAILABLE-FOR-SALES INVESTMENTS

(Continued)
Notes: (Continued)

(b) During the year of 2016, the Company acquired
certain listed securities for investment, which
mainly comprised of China Parenting Netfwork
Holdings Limited ("CPN") (Stock Code: 8361). The
Company had acquired 15,000,000 shares of CPN
for an aggregate consideration of approximately
HK$30,000,000 on the Stock Exchange. For details of
the acquisition of shares of CPN, please refer fo the
Company’s announcements on 5 October 2015 and 9
October 2015, respectively.

TRADE RECEIVABLES

Trade receivables FEWE SRR
Impairment A

The movements in provision for impairment of frade
receivables are as follows:

At 1 July

Reallocate to assets and liabilities
of a disposal group classified
as held for sale (note 33)

mtA—H

At 30 June RN A

+H

Except for e-commerce, the Group's tfrading terms with
its customers are mainly on credit, where payment in
advance is normally required. Overdue balances are
reviewed regularly by senior management. In view
of the aforementioned and the fact that the Group’s
tfrade receivables relate to diversified customers, there
is no significant concentration of credit risk. Trade
receivables are non-interest bearing.

A full payment in advance is normally required
for e-commerce customers. Therefore, there is no
significant credit risk for e-commerce business.

The Group’s terms on credit sales primarily range from
30 fo 180 days (2015: 30 to 180 days).

18. It HERE =)

fisE - (&)
() R-E—REF
EmEF (3
BRAaE ([ E
5% 8361 ) )EH 3

19. ERE SR

B
0

!
o
(

EE-FTNEBS

il G
P mRsE &
o

+
g

o I - B3
X\ at >k 7 8 H

-2

BN BEABHEZRBERER
RIFHEEERA R (KFE33)

2016 2015
B XE A
HK$’ 000 HK$" 000
FHR FiE
653 393
653 393
AT R W 5 8 R 1 2

2016 2015
—E—XE i
HK$’ 000 HK$" 000
FBR T
- 277

- 277)

BRTEFRBH AEEREEFZES
BREZALEEA -SREEETHR
AR BN LB ARAEE
WERRTEIBEF AR WAEEKRE
ERBEH 22BN - BURRAB TR -

EFRBcEP —RAZBEENR &
EFABZEPYEEREERR -

REEZ RFHHAR — R H30KRE180K T
Z(ZZT—1% :30KRE180K) °
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Notes to Consolidated Financial Statements

e i’%iﬁ%«%ﬁﬁ%}

Year ended 30 June 2016 H %= NERA=THILEFE

19. TRADE RECEIVABLES (continued)

An aged analysis of the trade receivables as at the
end of the reporting period, based on the invoice
date, is as follows:

Current Bl B9

31 - 60 days 31 - 60K

61 - 90 days 61 - 90K

91 - 180 days 91 - 180K
Over 180 days HiAE180K

The aged analysis of the trade receivables that are
not (neither individually nor collectively) considered to
be impaired is as follows:

Neither past due nor impaired AR HA R R OR B
Less than 1 month past due wmELR—EA
1 to 3 months past due M —Z=={EA
3 to 6 months past due wmEA=Z=]EA
Over 6 months AN fE A

Receivables that were neither past due nor impaired
relate to diversified customers for whom there was no
recent history of default.

Receivables that were past due but not impaired
relate to customers that have a good frack record with
the Group. Based on past experience, the directors of
the Company are of the opinion that no provision for
impairment is necessary in respect of these balances
as there has not been a significant change in credit
quality and the balances are still considered fully
recoverable. The Group does not hold any collateral
or other credit enhancements over these balances.

118  DX.com Holdings Limited | DX.comiZEA&RA A

19.

FEWE SRR 2

REmERR REROHFAEZEKES
R RO -

2016 2015

— N —ET—RF
HK$’ 000 HK$” 000
FHT FHET
652 190

1 180

- 23

653 393

W IER ARAE (T E R L ERBRE) 2 &
WE Z R R ManT

2016 2015

— N —ET—FF
HK$’ 000 HKS$ 000
FHT FHET
652 190

1 180

- 23

653 393

W 4 780 5 7T B R 1B 2 B MR R 3 0 R 4
RIBHFZDEBEP ZRHK »

BHERRE BB RERAEEE R T
LERZEPER REBERR ARG
EEZVEEREY M FERMER
RUZEEEO HARRESZARBARR
UL S ESRIELBERE - NEBE W BRI
SREBBEEMNEMARAEMBERRESR -
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21.

Notes to Consolidated Financial Statements
e TR R MR

Year ended 30 June 2016 BHE=-Z—REA=THIEFE

PREPAYMENTS, DEPOSITS AND OTHER 20. At ZE - e R HuipE

RECEIVABLES &=
2016 2015
—E—XREF —E—hEF
HK$’ 000 HK$’ 000
FHET FHET
Prepayments TEFKIB 924 280
Trade deposits Bo5%Re 62,610 65,137
Deposits and other & K H A FE YR
receivables 12,717 13,740
Frozen amounts (note (a)) WO A& RRIE (M5 () 39,156 39,156
115,407 118,313
Note a: As detailed in note 37 to the consolidated financial Mizka: B ns & ISR/ KR M 3537 + & #
statements, the balances of US$5,000,000 (equivalent 5,000,000 7T (& #£ % 4739,000,000
to an aggregate amount of approximately 78 7T) % 20,0003 7T (1855 7 156,0007%
HK$39,000,000) and US$20,000 (equivalent to T)(ABIEGERED S BE=-E—NW
approximately HK$156,000) (collectively the “Frozen ENAR—ZE——F+ ARBHEAR
Amounts”) had been frozen by Silicon Valley Bank TR BB (PayPal)sk - EEMRAZ
and PayPal, respectively, since August 2014 and REFEOE RER TR EH HAER
October 2012, respectively. The directors consider EEHA o EAEMmEWKIE] -
that the Frozen Amounts have been frozen and were
temporarily restrained for the Group’s free usage
and therefore, such balance was classified as “other
receivables”.
None of the above assets is either past due or BMEN LEEABIBKERE  FillEs
impaired. The financial assets included in the above PREZEMEENHEEIVEER L2
balances relate to receivables for which there was no FEWRBRE -

recent history of default.

EQUITY INVESTMENTS AT FAIR VALUE 21. A FEFABEZRE

THROUGH PROFIT OR LOSS rE
2016 2015
—E-XKF —T—RHF
HK$’ 000 HK$” 000
FERT FHET

Listed equity investments, REKE ZMEHE

at market value 5,472 -
The fair values of the equity investments were BREREZAFEDBREMSERETE -
determined based on the quoted market prices. The BE_ZT-R"FRNA=THIL ERKRE
above equity investments as at 30 June 2016 were BEWDHAREREE  EVIRERR
classified as held for trading and were, upon initial AEBEEAUAATEEZSDTABR ZH

recognition, designated by the Group as financial HEE -

assets at fair value through profit or loss.
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Notes to Consolidated Financial Statements

A
e

B RS IR R Y RE

Year ended 30 June 2016 BHE T —"FNA=-THILEFE

22.

CASH AND CASH EQUIVALENTS AND 22. B4 RBESZEEERD

PLEDGED DEPOSITS

R MRITHER
- GRERA

Cash and bank balances
Time deposits

Less: Pledged time deposits

for securing banking BLE MRz
and other facilities TE BB TF K (M9 5E25)
(note 25)

Cash and cash equivalents RekREEBEE

At the end of the reporting period, cash and bank
balances of the Group denominated in Renminbi
("RMB") amounted to approximately HKS$1,182,000
(2015: approximately HK$1,359,000) in the PRC. RMB is
not freely convertible into other currencies. However,
under the PRC’s Foreign Exchange Control Regulations
and Administration of Settlement, Sale and Payment of
Foreign Exchange Regulations, the Group is permitted
to exchange RMB for other currencies through banks
authorised to conduct foreign exchange business.

The banking facilities of the Group were secured by:

(D corporate unlimited guarantee executed by the
Company; and

(i) the Group’s time deposits amounting to
approximately HK$20,218,000 as at 30 June
2016 (2015: approximately HK$19,983,000) of
which, approximately HK$15,050,000 (2015:
approximately HK$15,491,000) was pledged for
the interest-bearing bank borrowing.

DX.com Holdings Limited | DX.comiZiRER A d

B R IRTT R A A

=,
EHFEX

2016 2015
—B—XEF —E—RF
HK$’ 000 HK$’ 000
FHET FHET
30,017 63,741
20,218 19,983
50,235 83,724
(20,218) (19,983)
30,017 63,741

RBEHR AEERANBUARERE
iz 2 B& RIRITHE L /31,182,000 T
(ZZT— 1% : 41,359,000 T) - AR
BT AERABREMINE - A R
EARMHBEINEE RGO REE  EER
MEEERE AEBEREERBEREE
TTINER 5 2 RITHEARE LR BE AL

REEZRITRE TIA T IS IEERIEM

() AAAELZEREADER:
P54

(i KRZE-—XREXNA=ZT+BHAE
ENEBRERcE TEROR
20,218,000 T (ZT—HF : 4
19,983,000 t) © H & B K 47
2 5 B3R AT 5 3 4915,050,0007%
T (ZZ — AR F : 415,491,000
JE) ©
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24,

Notes to Consolidated Financial Statements

e ISR MR

Year ended 30 June 2016 BHE=-Z—REA=THIEFE

TRADE PAYABLES

An aged analysis of trade payables as at the end of
the reporting period, based on payment due date, is
as follows:

Current Bl B8

31 - 60 days 31 - 60k
61 - 90 days 61 - 90K
Over 90 days HAE0K

DEPOSITS RECEIVED IN ADVANCE

Normally, a full payment in advance is required from
e-commerce customers (the “e-Customers”) upon
placing orders. As at 30 June 2016, the deposits
received in advance of approximately HK$3,746,000
(2015: approximately HK$7,845,000) represented
deposits received from the e-Customers for
merchandises delivered by the Group subsequent fo
the end of the reporting period.

23. ENE SR

e B 5 8RS S B R 0 B IR A 3R E) )

Hit ZBREC DT -
2016 2015
—E-REF —ET—RF
HK$’ 000 HK$’ 000
THT FHETT
8,067 3,985
2,293 9,352
1,684 38
22,252 11,813
34,296 25,188

24, FllRE

EFfRAKzER ((EFEF)) —RERE
BENZEIEENR - R _F—RFXA
=t+tBi1 ZEFEPEMLI,746,000
B (ZT—H% : #7,845,0008 T) B
BUREERE AKEERGEERREHE
BREmEXRGREF -
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Notes to Consolidated Financial Statements

e IS ERR A

Year ended 30 June 2016 BHE T —"FNA=-THILEFE

25. INTEREST-BEARING BANK BORROWING

Effective interest rate

Bank loan - secured
AT R-FEA

Analysed info:

Bank loan repayable

within one year

Notes:

A E (%)

2.2%

DR

Maturity
E#A

July 2016
—E—REFtA

ER—FAEE
RITE K

The bank borrowing of the Group is secured by:

GEE

25. FFERITENR

2016 2015
—E-RE —E—RF
HK$’ 000 HKS$" 000
FET FTAT
10,000 10,000
2016 2015
—E—XE —EF—RF
HK$’ 000 HKS$" 000
FExT FAET
10,000 10,000

REEZRITERTIA TSR ERER

) a corporate unlimited guarantee executed by the 0)

Company; and

(i) the pledge of certain of the Group’s time deposits (i)
amounting to approximately HK$15,050,000 as at 30
June 2016 (note 22) (2015: RMB12,412,000 (equivalent
to approximately HK$15,491,000)).

26. NOTE PAYABLES

Effective Interest rate
BRFIE%)

1st Note
F-HER
2nd Note
E_HERE
3rd Note
F-HER

DX.com Holdings Limited

9%
9%

9%

DX.comZ R B R L 7]

26. Bt

Maturity
38A

29 May 2016
—ZE-A"FRA=-TAhH
10 June 2016
ZE-R"EXATH
30 June 2016
—E-R"EXA=1+H

ARRHEHZ EBRBEARER R

EER_ZFT—X"EA=1+B &FF
HA 77 7% 415,050,0005% 7T (Kt 5£22)
(ZZ—HF : #12,412,000 A R (37
A #497415,491,000% 7T)) 2 #3F o

=5
I~
2016 2015
—-AE “2-5f
HK$'000 HK$' 000
T T
- 30,000
- 21,700
- 30,000
- 81,700
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Notes to Consolidated Financial Statements

e ISR MR

Year ended 30 June 2016 BHE=-Z—REA=THIEFE

NOTE PAYABLES (continued)

On 11 May 2015, the Company entered info a placing
agreement ("Placing Agreement”) with Convoy
Asset Management Limited (the ‘Placing Agent”),
pursuant to which, the Placing Agent agreed to act
as the placing agent of the Company, on a best
endeavour basis, fo procure the placee(s) (and its
respective ultimate beneficial owner(s), if applicable)
who shall be third party(ies) independent of, and not
connected with the Company, its connected persons
(within the meaning of the GEM Listing Rules) and
their respective associate(s), to subscribe for the 9%
per annum notes (the "Notes”) to be issued by the
Company with an aggregate principal amount of up
to HK$200,000,000, maturing on the first anniversary of
the issue date of the Notes at a placing price equal
to 100% of the principal amount of the Notes (the
"Placing”). The placing period (the "Placing Period”)
for the Placing shall initially last for a period of one
month commencing in the day immediately following
the date of the Placing Agreement. The Company
may, by notice in writing to the Placing Agent, extend
the Placing Period for another month. If the aggregate
principal amount of the Notes successfully placed
by the Placing Agent during the Placing Period is
less than HK$50,000,000, the Company is not obliged
to issue the Notes to the placee(s) pursuant to
the Placing Agreement and the Company has the
absolute discretion on determining whether the Notes
shall be so issued. There is no security or pledge
offered by the Group for issuing of the Notes. As at
30 June 2015, the three Notes with an aggregate
principal amount of HK$81,700,000 were issued by the
Company, details of which are as follows:

(@) On 29 May 2015, the Company issued the first
note with an aggregate principal amount of
HK$30,000,000.

(b) On 10 June 2015, the Company issued the
second note with an aggregate principal
amount of HK$21,700,000.

©) On 30 June 2015, the Company issued the third
note with an aggregate principal amount of
HK$30,000,000.

The note payables have been fully repaid with interest
expenses of approximately HK$6,847,000 (2015:
approximately HK$364,000) (note 7) recognised in
the consolidated statement of profit or loss during the
year ended 30 June 2016.

26. ERHEE @

RZE-—HEFHRA+—B ARAH
Convoy Asset Management Limited
(RERE) FTUREHRE (REH
#D B BERBREBECARAZ
FLERE - WREH KRG LR KA
REXAREZEBZ&BRERERA (WHE
B (BREARBIE=F STEHEHAEAR
AIRARAIzEAEANL(EREREER L
THRED REESBZBEALHEEM
BE) RBEHARABITASERSE
200,000,000 T v F R RIE R & ([F
B EREZEEEBHERZEBREZASE
B100% @ A 31T B B AT m — B F
ZBHEHS((REREEHE]) - HEEE
ZEEHRNSEREBREHRI LA
Wz T—RRsm—@EABEE - ARF
ERAEEREREEANRNCAEEHHE
BER—ER - & i ERERE S HHE
MR T B & 2 A~ € # % 2> 750,000,000
B REBEEHE ARFRHBERER
ABRABTER UHEREEIWBRE
EEBTEE -R-_ZTE—RAFA=+
H ARARBEMTIREE A28
81,700,000/ 7T - 7~ & B30 S 51 317 R 9K
e R ERIER - FRAFBNT

(@ R-E-HEEREA-+tAA &
‘A R # 17N £ 4258 530,000,000
BTME—NERE -

by R-E—HEANA+TAH KAF
B 317 % 4% 521,700,000 &
THE = = -

(c) RZE-—RFRA=+H AR
Rl EE1T A& #88 &30,000,000 #
TTHE=HRE -

REBELEZZ—RENA=+RALHMH &
NEBELENEEEHMEELEREGER
K RIEE T 496,847,000 T (ZF—H
F : #3364,000%87T) 2 M BRI (MFE7) -
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Notes to Consolidated Financial Statements

e IS ERR A

Year ended 30 June 2016 BHE T —"FNA=-THILEFE

27. DEFERRED TAX

Deferred tax liabilities

At 1 July »ntEA—H
Deferred tax credited to FARBGEERERZ
consolidated statement of EETIR
profit or loss during the year
- from continuing operation —REKEEL
- from discontinued operation — IR PR

27. EEBIH

Reallocate to assets and liabilities EFoEAKTEE 2 SEFEEA

of a disposal group classified
as held for sale (note 33)

At 30 June KAA=+H

The above deferred tax liabilities represented taxable
temporary differences arising from amount due from
contract customers related fo the EPRO (BVI) Group.

Deferred tax assets

The principal components of the Group’s deferred tax
assets not recognised calculated at deferred tax rates
in Hong Kong and the PRC at 16.5% (2015: 16.5%),
and 25% (2015: 25%), respectively, on cumulative
temporary differences at the end of the reporting
period, are as follows:

Tax losses WK EE
- from continuing operation - BBRE X
- from discontinued operation - RIEREE
Accelerated depreciation IR IT 8 R 5

allowances
- from continuing operation - BBREE
- from discontinued operation - RIS EER

DX.com Holdings Limited | DX.comiZiRER A d

FIFLEBEERAE (MIFE33)

EEHEEE
2016 2015
—E-RE —ET—RF
HK$’ 000 HK$’ 000
FHT FHET
- 10,470
- (4,523)
= (5.947)

EERERIE S (52 BREPRO (BVI)EE
A HE AR £ IR R 2
e

EEBIREE
BRBEBRZRABHEZR  RESE
BREEZEEHEDFH16.5% (=2
—HF:165%) k25% (ZE—HF:
25%) - it EAEEARB L BEHRTE
EZEBRHMT :

2016 2015
—E-RE —T—hF
HK$’ 000 HK$’ 000
FET FHET
22,722 10,363

- 7.312

63 32

- (29)

22,785 17,678
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Notes to Consolidated Financial Statements

e ISR MR

Year ended 30 June 2016 BHE=-Z—REA=THIEFE

DEFERRED TAX (continued)

Deferred tax assets (Continued)

At the end of the reporting period, the Group had
total tax losses arising in Hong Kong of approximately
HK$175,376,000 (2015: approximately HK$100,300,000),
in which, as to approximately HK$175,376,000
were arising from the continuing operation (2015:
approximately HK$75,527,000), that are available
indefinitely for offsetting against future taxable profits
of the companies in which the losses arose. The
Group did not have tax losses arising in the PRC that
are available for offsetting against the following five
years’ taxable profits of the companies in which the
losses arose (2015: Nil). Deferred tax assets have not
been recognised in respect of these losses as they
have arisen in subsidiaries that have been loss-making
for some ftime.

At 30 June 2016, there was no significant
unrecognised deferred tax liabilities (2015: Nil) for
tfaxes that would be payable on the unremitted
earnings of certain of the Group’s subsidiaries or
associates.

SHARE CAPITAL

Note
i3
Authorised : R
At beginning of year, ordinary REET 8REE
shares of HK$0.01 each 001 Elk
Share consolidation Bt (@)
Share sub-division TRi3 948 (a)(ii
At end of year, ordinary REER SRERE
shares of HK$0.01 each 0018z Bk
Issued and fully paid: BRTRAR
At beginning of year, ordinary REEN BREE
shares of HK$0.01 each 0.01ET Bk
Open offer of shares REEERD (o)
Share consolidation i a bt (@)(i)
Capital reduction TR (@)(iH)&(v)
Share placing RERIH ()
Rights issue of shares R A3 (d)
Exercise of share option I ERE (e)

REER BRER
0.01ETLZ EBR

At end of year, ordinary
shares of HK30.01 each

27. EEBIIE &)
ELEBREBEEE &)
RBERAR  AEBRESEEBBER
5 Al#9175,376,0008 L (ZE—HF : 47
100,300,000) ' & # #9175,376,0007% 7T
EHBEELEEBMEE (ZT—RF
#975,527,000%8 ) Al AR LI A A B 12
ZIERBE A o REE B EN A B E AR
AREHEHZELARTERAFRERBEN 2
REEBEB(ZE—RF &) BARZEE
BREEBM—BREBZWEQR @ i
ERERELERIBEEETER -
RZZE—XNEXNA=Z1+H  A&EETER
ETHBARSREE AR ZKRELBFE
MeBHEMEREEREBEZ RERELEH
HEEBE(ZE—RF &) -
28. R
2016 2015
“E-5% “F-1F
Number Nominal Number Nominal
of shares value of shares value
RG#A HE R A HfE
HK$" 000 HK$' 000
TEr ThEL
10,000,000,000 100,000  10,000,000,000 100,000
(9.000,000,000) - - -
9,000,000,000 - - -
10,000,000,000 100,000  10,000,000,000 100,000
5,603,967,127 56,040  5,094,515,570 50,945
- - 509,451,557 5,095
(5,043,570,415) - - -
- (50,436) - -
112,000,000 1,120 - -
672,396,712 6,724 - -
53,760,000 538 - -
1,398,553,424 13,986  5,603,967,127 56,040
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28. SHARE CAPITAL (continued)

(@

®)

©

Pursuant tfo a special resolution passed by
the shareholders of the Company at a special
general meeting held on 9 November 2015,
the following steps on capital reorganisation
had been taken place and completed on 10
November 2015:

O] every ten shares of nominal value of
HK$0.01 each in the issued and unissued
share capital of the Company were
consolidated into one consolidated
share of nominal value of HK$0.10 each;

(i) capital reduction whereby the nominal
value of all the issued consolidated
shares was reduced from HKS$0.10 each
tfo HK$0.01 each by cancelling the paid-
up capital to the extent of HK$0.09 on
each consolidated share;

(i)  share sub-division of each of the
authorised but unissued consolidated
shares of HK$0.10 each into ten shares
of HK$0.01 each; and

(iv)  the credit arising from the capital
reduction of approximately
HK$50,436,000 was transferred to the
contributed surplus account of the
Company.

On 8 July 2014, the Company completed an
open offer of 509,451,557 offer shares at a
subscription price of HK$0.10 on the basis of
one offer share for every ten existing shares
held. The net proceeds from the open offer,
after deducting directly attributable costs, of
approximately HK$49,851,000 was mainly used
as general working capital for the development
of e-commence.

On 6 January 2016, the Company entered
info a placing agreement with a placing
agent, Pursuant to the placing agreement,
the Company placed (the "Placing’) a total of
112,000,000 new shares of HK$0.01 each of the
Company to not less than six placees who and
whose respective ultimate beneficial owners are
independent third parties at a placing price of
HK$0.222 per share. The Placing was completed
on 21 January 2016 with net proceeds of
approximately HK$23,850,000 for strengthen the
working capital of the Group.
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READABRRR-F—H7F
T ANRRTZREBEIAE
ERBZEBURER - THIRA
EASBEETEIR-F-0F
+— AT AR

() ADTBBFTRAETR
7 b 45 + 1% %8 A% E 1E0.01
BREZBROAKE—RE
M T H0.107% 7T 2 & 6 I

5

(i) FEBEPHITRASTRA
BHRR30.0058 7T RR A HIA, -
FEDBTAMHRNZE
{8 e 19 A20.107% 7t ¥l L =
SHO0.015 T :

(i) BREEOIOETZ AT
{BRE1T 2 A BHRID 17 18
A+ RS REME0.0VE T
2B R

(v) B BR A 2 2 3 R 4
50,436,000/ jt Jh # = K
ARZHARBE -

R-ZZE-—WOFLANA  ARF
SERAK A A 3 509,451,657/ 3 &
i - REBEROIOET  REH
BHRBEARMDEE —REER
MZEE - BMGEEENEBK
K& RHABEZMBRAEFE
#17349,851,000/% 7T f A 10 & &
ETHRETHE -

2

R—_EBE—ARF—AFRH AR
AEREREBIT LIRS HE -
B AR REFEITRD AR
112,000,000/% & i M {0.01 7%
T REEEEFR0.222B TR E
FARLORANEBABREA (HERFES
CERERBEBASEHAE L
F=H)(REFHE] - BEEEFHE
RZE—RF—A=Z+—H=EK°
it & 2 BT 15 % %8 # /523,850,000
BITARIRAEENEEESD -
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Year ended 30 June 2016 BHE=-Z—REA=THIEFE

SHARE CAPITAL (Continued)

(d) On 18 May 2016, the Company completed
a rights issue ("Rights Issue”) by issuing
672,396,712 rights shares on the basis of one
rights share for every one share held by the
qualifying shareholders on the record date at
the subscription price of HK$0.128 per rights
share, which was approved by independent
shareholders at the special general meeting
held on 12 April 2016. The net proceeds
of approximately HK$82,232,000 was for
strengthen the Group’s capital base without
increasing finance cost.

(e During the year ended 30 June 2016, certain
share option holders exercised their option
rights to subscribe for an aggregate of
53,760,000 ordinary shares of the Company
of HK$0.01 each at an exercise price of
HK$0.1294 per share. The total proceeds was
approximately HK$6,957,000.

RESERVES

The amounts of the Group’s reserves and the
moments therein for the current year are presental in
the consolidated statement of changes in equity on
pages 48 of the consolidated financial statements.

Share premium

The share premium account of the Company includes
premium arising from the new issue of shares in the
current and prior years netted of share issue expenses.

Under section 34 of the Companies Law (Revised) of
the Cayman Islands, the special reserve and share
premium account is available for distribution to
shareholders subject to the provisions of the Articles
of Association of the Company which was in effect
before the Change of Domicile (defined as below)
becoming effective on 20 August 2015 (Bermuda
time) and no distribution may be paid to shareholders
out of the special reserve and share premium account
unless, immediately following the date on which the
distribution or dividend is proposed to be paid, the
Company shall be able to pay its debts as they fall
due in the ordinary course of business.

Pursuant fo a special resolution passed on 6 August
2015, the change of domicile of the Company from
the Cayman Islands to Bermuda was approved by the
shareholders. The change of domicile of the Company
was subsequently completed on 21 August 2015 (the
"Change of Domicile”). Under the Companies Act
1981 of Bermuda, the funds in the share premium
account of the Company may be distributed in the
form of fully paid bonus shares.

28.

29.

NP

(d) R-E—XERA+NB XA
AR BB (T#HR]) 2 H =
BAEBBRBRERRHANEREA
—REBTRGER —RERK
HrEE HERERRGZR
B {80.1287% T % 17672,396,712
BEBBRGD ER-E—AFMN
A+-B8T2REBAE L
EEBIRFEIE - R FTE
A T 58 49 582,232,000 7T I
T 5 0% 5N BA 5 AR A T 038 A
EEESER -

() R-B-—AE~A=+BILEE
043 BB IR S A 1T (8 KL BB AR AR
Fl - LA AR0.12945% 7T 17 £ 18 22
B34 #53,760,0000% S E E0.01
B AAREBRRG - FF 18
AA K% E6,957,0007% 7T °

i
WA e B R
AU IR ZABEERA

28 250
BEERR -

B mfE
ARAZBROREROEEFER LFE
BITHREE 2R BNRBARTHL -

RIEFS BB R BE (BRI A) B34 » 5
R R B s BRIk TAR - HE
ARNEARBNBERVEM CATIIAF
MR —E-RFNA-T B (BRERH)
EMABRARZHE - BRI RERE
HEZDRIKNEEERR  AAFHA
BENEERARXEKBER ZIMER &
NGB ERFE RO EEBRMRRIE
H 73 R SOR A BB, o

RER-_Z-—RAFNARABBENE
FRBR ARAAHASHEEMERR
ECERRIE - ARREBMERK -
—HEFNAZ+—BAEKR(TEMALD - R
BARE-NN\—FRFE ARAERNH
BERITUBRAKTADIK -
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FRAZTHLEEE

29.

RESERVES (Continued)

Capital reserve/Contributed surplus

The capital reserve account of the Company includes
the difference between the consolidated net assets
of the subsidiaries acquired pursuant to the group
reorganisation upon listing in July 2000 and the
nominal value of the share capital of the Company
issued in exchange therefore.

Pursuant to a special resolution passed subsequent
to the end of the reporting period on 6 August 2015,
the amount of approximately HK$44,756,000 standing
tfo the credit of the share premium account of the
Group was cancelled and transferred fo an account
designated as capital reserve account. Upon the
Change of Domicile of the Company, such account
was to be rename as “"Contributed surplus accounts”.

Under the Companies Law (Revised) of the Cayman
Islands, the capital reserve account of the Company is
distributable to the equity shareholders of the Company
provided that immediately following the distribution or
payment of dividend, the Company is able to pay its
debts as they fall due in the ordinary course of business.

After the Change of Domicile of the Company, under
the Companies Act 1981 of Bermuda, contributed
surplus account is available for distribution to
shareholders. However, the Company cannot declare
or pay a dividend, or make a distribution out of
contributed surplus if:

— the Company is, or would after the payment
be, unable to pay its liabilities as they become
due; or

— the realisable value of the Company’s assets
would thereby be less than the aggregate of its
liabilities and its issued share capital and share
premium account.

Capital redemption reserve/Treasury share
reserve

Balance represented an amount equivalent fo the
par value of the shares cancelled of HK$3,526,000
which was fransferred from the retained profits to the
capital redemption reserve during the years ended
30 June 2012 and 2013, pursuant to section 37 of
the Companies Law of the Cayman Islands. Upon
the Change of Domicile, such account was fo be
renamed as “Treasury share reserve” account.

Available-for-sales investment revaluation
reserve

The available-for-sales investment revaluation reserve
comprises the cumulative net change in fair value of
available-for-sales investment held at the end of the
reporting period and is dealt with in accordance with
accounting policy in note 2.4 to the consolidated
financial statements.
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SHARE OPTION SCHEME

Details of the Company’s share option scheme and
the share opftions issued under the scheme and as
follows:

The Company, pursuant to a resolution passed on 12
February 2007, adopted a share option scheme (“the
Share Option Scheme”) for the purpose of providing
incentives or rewards to eligible participants for their
contribution to the Group and/or to enable the
Group to recruit and retain high-calibre employees
and attract human resources that are valuable to
the Group and any entity in which the Group holds
any equity interest (the ‘Invested Entity”). Eligible
participants of the Share Option Scheme include
the directors and employees of the Company, its
subsidiaries or any Invested Entity, suppliers and
customers of the Group or any Invested Enfity, any
person or entity that provides research, development
or technological support fo the Group or any Invested
Entity, any adviser or consultant fo any area of
business or business development of any member of
the Group or any Invested Enfity, any joint venture
partner or business alliance that co-operates with
any member of the Group or any Invested Entity in
any area of business operation or development and
any shareholder of any member of the Group or any
Invested Entity or any holder of any securities issued
by any member of the Group or any Invested Entity.
The Share Option Scheme should, unless oftherwise
terminated or amended, remain in force for ten years
from 12 February 2007.

The total number of shares in respect of which options
may be granted under the Share Option Scheme
is not permitted to exceed 10% of the shares of the
Company in issue as at 12 February 2007, being
the date of adoption of the Share Option Scheme,
(i.e. not exceeding 24,012,000 shares, which were
subsequently refreshed to 134,479,342 shares during
the year ended 30 June 2016). The Company may
seek approval of the shareholders in a general
meeting for refreshing the 10% limit under the Share
Option Scheme save that the total number of shares
which may be issued upon exercise of all options
to be granted under the Share Option Scheme and
any otfther share option schemes of the Company
under the limit as ‘refreshed” shall not exceed 10%
of the total number of shares in issue as at the date
of approval of the refreshed limit. Options previously
granted under the Share Option Scheme and any
other schemes of the Company (including those
outstanding, cancelled, lapsed or exercised in
accordance with the Share Opfion Scheme and any
other schemes) will not be counted for the purpose of
calculating the limit.

30. lBRAERTE

ARBBERES S MREZETEHTZ
BREFBEOT

ARBRER-_TET+FE_A+_BE
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BREBEBREERTMAEAEE R AERR
ERABREZERE ((REER)EEKX
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HBEAEARF  HEB AR S EMEE
BERVEEREES AEERAMIKEE
BOHERSES A RAE B EM
HEEERENET FREARMZEZA
T EE  AEEEAKE QAR K EMEK
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MEEEREREERBRE2AMNHE
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DX.com Holdings Limited

J%ﬁ%%%

FRAZTHLEEE

SHARE OPTION SCHEME (continued)

The maximum number of shares which may be issued
upon exercise of all outstanding options granted and
yet to be exercised under the Share Option Scheme
and any other share optfion schemes of the Company
must not exceed 30% of the fotal number of shares
in issue from time to fime. The number of shares
issued and tfo be issued in respect of which options
granted and may be granted to each participant
(including both exercised and outstanding options)
in any 12-month period shall not exceed 1% of the
shares of the Company in issue at the date of grant.
Each grant of options to any director, chief executive
or substantial shareholder must be approved by
independent non-executive directors.

Where any grant of options to a substantial
shareholder or an independent non-executive director
of the Company, or any of their respective associates
would result in the shares of the Company issued
and to be issued upon exercise of options already
and fo be granted in excess 0.1% of the Company’s
share capital or with a value in excess of HKS5 million
must be approved in advance by the Company’s
shareholders.

The offer of a grant of share options shall be accepted
within 28 days from the date of offer, upon payment
of a nominal consideration of HK$1 in total by the
grantee. The exercise period of the share options
granted is determinable by the directors, save that
such period shall not be more than ten years from the
date of the offer of the share options subject to the
provisions for early fermination set out in the Share
Option Scheme. There is no minimum period for which
an option must be held before the exercise of the
subscriptfion right attaching thereto except otherwise
imposed by the board of directors. The exercise price
is determined by the directors of the Company but
may not be less than the higher of (i) the closing
price of the Company’s shares as stated in the Stock
Exchange’s daily quotations sheet on the date of grant,
which must be a business day; (ii) the average closing
price of the Company’s shares as stated in the Stock
Exchange’s daily quotations sheets for the five business
days immediately preceding the date of grant; and (iii)
the nominal value of the Company’s shares.

As at 30 June 2015, there was no option outstanding
under the Share Option Scheme. No optfions were
granted/exercised/lapsed/cancelled under the Share
Option Scheme during the year ended 30 June 2015.
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SHARE OPTION SCHEME (confinued) 30. BRESE (#)
The following share options were granted during the LT ANEEREBRESZEEMR =

year and remained outstanding under the Share
Option Scheme as at 30 June 2016:

E-RERNAZTRIERETRZBRE:

Number of share options

Name or Granted Exercised  Outstanding Date of Exercisable  Exercise price
category of As ot during during as at grant of period of of share
participant 1 July 2015 the year the year 30 Junie 201 $6 share options*  share options options**
—_= TN
W=B-%f KEE AFE  ~AZ1B B BREY BREZ
SRELBRABRR tA-H R % HROTEHE BREAS TEH TRE*
HKS per share
lHX/%
Directors
Ez
Mr. CHOW Siu Kwong - 13,440,000 - 13,440,000 27 May 2016 27 May 2016 to 0.1294
BEREE ZE-RF 2% May 2017
RAAZt++A ZE-RX
EAZTtHE
I 3
EAZtRH
Mr. HUNG Kenneth - 13,440,000 - 13,440,000 27 May 2016 27 May 2016 to 0.1294
HEREE ZE-RE 2% May 2017
AAZttA N
iy +t SES
tF
ﬂﬂ +/\ EI
Employees and - 107,520,000 (53,760,000) 53,760,000 27 Moy 2016 27 May 2016 to 0.1294
other participants —E-RE 26 Moy 2017
EIRAMSEE EAZTLH EN
LAz +tai
Z—+£
i) 7+/\ A

= 134,400,000 (63,760,000 80,640,000

= The vesting period of the share options is from the * BREGBHRHRLAHEITES
date of grant until the commencement of the exercise FIARLE »
period.

TG The exercise price of the share options is subject to o B E ZITEENRT fﬁﬂxiﬁéﬂ 4T
adjustment in the case of rights or bonus issues, or AR - BN A R IR AN 2 E i KB UL B i Al
other similar changes in the Company’s share capital. THE-
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30. SHARE OPTION SCHEME (continued) 30. BRESTE

Share-Based Payments RG22 EHE

Director Others

S Ht

Grant date 27 May 2016 27 May 2016
XA —E-RERAZ++tH —E-RERAZ++tAH
Fair value at grant date HK$1,505,280% 7T HK$4,515,840/% 7T
BEBZATME
Number of share options granted 26,880,000 107,520,000
BBk A
Exercise price HK$0.12947% 7T HK$0.12947% 7T
TEfE
Expected volatility 125.85% 125.85%
T8 2R 1R
Expected life 1 year® 1 yeartE
T8 HA F Bf
Risk-free rate 0.277% 0.277%
i P
Expected dividend yield Nil Nil
iEEEEIEES i i

The fair value of the 134,400,000 share options granted
during the year was calculated using the Binomial
Model. The expected volatility is used the historical
volatility of the stock price of the Company. Risk free
rate represents the yields to maturity of respective
Hong Kong Exchange Fund Note as at the valuation
date.

The Group recognised the total expense of
HK$6,021,120 for the year ended 30 June 2016 (2015:
Nil) in relation to share options granted by the
Company.

As at 30 June 2016, the exercise in full of the
outstanding share options would, under the present
capital structure of the Company, result in the issue of
80,640,000 additional new ordinary shares of HK$0.01
each, with aggregate proceeds before related issue
expenses of approximately HK$10,435,000.

As at the date of this annual report, the total number
of shares available for issue under the Share Option
Scheme was 79,342, representing approximately 0.01%
of the issued share capital of the Company.
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ACQUISITION OF A SUBSIDIARY

30 June 2016

On 19 April 2016, the Group entered info a sale and
purchase agreement with an independent third
party, pursuant fo which, the Company acquired (the
"Lujolujo Acquisition”) 96.17% equity interest in Lujolujo
Asia limited (“Lujolujo”) at a cash consideration of
approximately HK$3,680,000. Lujolujo is principally
engaged in E-commerce and provision of online sales
platform under the name of “funshare.com”. The
Lujolujo Acquisition was completed on 30 June 2016
(the "Acquisition Date”).

The directors of the Company are the opinion that
the principal asset of Lujolujo was the online sales
platform under the name of “funshare.com” and had
no operation as at the Acquisition Date. Therefore, the
Lujolujo Acquisition is not accounted for as a business
combination as the Group obtained control of
Lujolujo. Accordingly, the excess of the consideration
over the individual identifiable assets and liabilities
of Lujolujo as at the Acquisition Date has been
recognised in other infangible assets.

The fair values of the identifiable assets and liabilities
of Lujolujo as at 30 June 2016, being the Acquisition
Date, were as follows:

Other intangible assets (note 16)
Prepayments and other receivables

31.

Hip & E (16)
TR FRIR B EL A e U R R

Time deposits TE BRTF X
Cash and bank balances R & RIRITHEH
Trade payables ERE SRR

Other payable and accruals

Total identifiable net assets at fair value

Non-controlling interests FEFERME &
Cash consideration NBR e X2 RE

HENFRERETAR

BRAFEIRZ AT R#AIEEFELR

W ¥ 2 7

—E-XEXA=1+H

RZTE—AFOA+TIA AR A H—
EBYFEZHRVEEHE BEES
Wi - AR E YW ELujolujo Asia Limited
([ Lujolujo ]) 2961 7% A - K (&
#3,680,000/% 7T ([ Lujolujols B 1) -
Lujolujoz T B X B AT FrE RIABIL
([funshare.com |) R4 LHEF G
ZLujolujo EE R T — X "FEXRNA=T
A(TURBERE]) 5 -

REBEEZERBLujolujoEBEE AP
ik [funshare.com | IRHB EHEF & &
ZAREWRERRE RS EAMNEE-
It > Lujolujolt B8 R )30 2 A E S
BHHEITRIE - Plujolujolk B E Iz B %
ZWEREHE S ERB LA #ANEERE
EZHERERAHEGBERLEE -

Lujolujoz AT R EERBERZ-_T—X
FXNA+TE WEAHPZAFENT -

Fair value
recognised

on acquisition
Mg EE
CEIAZATEHE
HK$’ 000
FHET

1.715

924

808

2,169
477)
(1.381)

3,758
(78)

3,680
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Year ended 30 June 2016 BHE T —"FNA=-THILEFE

31. ACQUISITION OF A SUBSIDIARY (continveay 31. U BEF D T (a0

30 June 2016 (Continued) ZEBE-XEXA=TH#E)
An analysis of the cash flows in respect of the Lujolujo Hlujolujol EEIHER 2R EREDIT
Acquisition is as follows: m
HK$’ 000
TET
Cash consideration RENRE 3,680
Cash and bank balances acquired i 2 e MRTTHE & (2.977)
Net outflow of cash and cash FARERHREREZRS
equivalents included in cash kReEMEBARLFRE
flows from investing activities 703
Following the completion of the Lujolujo Acquisition, MLujolujolfy i E 1B 5T K 1% + Lujolujoif
Lujolujo had no contribution to the Group’s revenue BEAREEHEZE_ZT-—R"EXA=ZTHIL
and loss for the year ended 30 June 2016 respectively. FREZEXTEREBTRER -
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32. DISPOSAL OF SUBSIDIARIES

(@)

30 June 2016

e ISR MR

Year ended 30 June 2016 BHE=-Z—REA=THIEFE

32. HENBRE

(@)

During the year ended 30 June 2016, the Group
disposed of certain subsidiaries as follows:

The EPRO (BVI) Group

As detailed in note 33 to the consolidated
financial statements, the disposal of the EPRO
(BVI) Group was completed on 31 August 2015.

Details of the disposal of EPRO (BVI) Group are

as follows:

Property, plant and
equipment

Interest in an associate

Available-for-sales investments

Trade receivables

Prepayments, deposits and
other receivables

Cash, bank balances and deposits

Trade payables

Other payables and accruals
Deferred revenue
Interest-bearing bank borrowing
Tax payable

Deferred tax

Net assets
Non-controlling interest
Realisation of exchange reserve

Loss on disposal of subsidiaries
(note 6)

Satisfied by:
Cash

MR Has R

i hl/NC o
AHHERE
W E 5 FR
BAFIE - -RER

H 1t FE WA
Be ROEHRRERS
e 8 5308
HbEMNFAERETER
R AE WA
FTREBITHER

T 765 B 5
IR AT IR

BEFME
FEIERRBE =
FHENEN B

HEM B QR EE
(FtEE6)

AT A :
Be

—E2-R"EXA=TH
REBE-Z-R"EXA=1THI
FE AEEHEETHERR
BT

EPRO (BVI)EE

BANER A B RS TR I 533 AT EF AL
H&EEPRO (BVYEBMEE I/ =
E-RENA=+—BEMK-

HEEPRO (BVI)SEME ¥ SIEMT -

HK$" 000
THETT

2,117

74,909

6,236

16,608
(287)
(34,508)
(495)
(2.727)
(92)
(4.182)

57,579
(926)
5,543

62,196
(1.932)

60,264

60,264
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Year ended 30 June 2016 H %= FRA=ZTHILEFE

32. DISPOSAL OF SUBSIDIARIES (continued) 32. HEWBLAR @

(a) 30 June 2016 (Continued) (o) _S— REXNA=ZTHE)
An analysis of the net inflow of the cash and ﬁ’%ﬁﬁ% AZzBEeRkER
cash equivalents in respect of the disposal of fﬁ% HEERAZOWNAT ¢
subsidiaries are as follows:
HK$" 000
FAET
Cash consideration ReRE 60,264
Cash and bank balance disposed of  FiH & 238 & MR1TA# (16.608)
Net inflow of cash and ERAHERBARZ
cash equivalents in respect of RekERREER
the disposal of subsidiaries MAFEE 43,656
(b) 30 June 2015 ) —B-EEXA=1A
During the year ended 30 June 2015, the Group REBE-ZZ—RF A=+ EI JJ:
disposed of certain subsidiaries as follows: FE - ZISE EHESETHER
HBEHOT
The E-Perfect Group T HE £ E

On 10 June 2014, the Group entered into a sale
and purchase agreement (the “"Agreement”)
with Mission Win International Limited, a wholly-
owned subsidiary of GET Holdings Limited
(formerly known as *M Dream Inworld Limited”)
("GET Holdings”), an independent third party.
Pursuant to the Agreement, the Group disposed
of (the “E-Perfect Disposal”) its 100% equity
interest in E-Perfect IT Limited and its subsidiary
(the “E-Perfect Group”) at a consideration of
HK$48,000,000, which would be satisfied by the
allotment and issue of 186,046,500 new shares
(the "Consideration Shares”) at an issue price
of HK$0.258 per share by GET Holdings to the
Group. The E-Perfect Disposal was completed
on 31 July 2014.

As at 30 June 2014, the E-Perfect Disposal had
not yet been completed and the assets and
liabilities attributable to the E-Perfect Group to
be disposed within twelve months had been
re-classified as assets and liabilities of the
disposal group classified as held for sale and
were separately presented in the consolidated
statement of financial position and were stated
at lower of their carrying amounts and the
fair values less costs to sell. With reference
to the share price of GET Holdings, the fair
value of the Consideration Shares decreased
to HK$29,396,000 at the completion date on
31 July 2074 and accordingly, an impairment
on the non-current assets of the disposal
group of HK$18,305,000 was recognised in the
consolidated statement of profit or loss during
the year ended 30 June 2014.
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RZE—WMESNATH K&K
B 8238 37 55 = A Mission Win
International Limited (% 512 %
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32. DISPOSAL OF SUBSIDIARIES (continued)
30 June 2015 (Continued)

(b)

Notes to Consolidated Financial Statements
e TR R MR

Year ended 30 June 2016 BHE=-Z—REA=THIEFE

Fortune People

On 28 February 2015, the Group entfered info
an agreement with an independent third party,
pursuant to which, the Group disposed of its
100% equity interests in Fortune People Limited
("Fortune People”) at a cash consideration of
HK$1,690,000 (the “Fortune People Disposal”).
Fortune People Disposal was completed on 28

February 2015.

Details of the disposal of subsidiaries are as

follows:

Property, plant and
equipment

Other infangible assets

Inventories

Trade receivables

Tax refundable

Prepayments, deposits and

other receivables
Pledged deposits
Cash, bank balances
and deposits
Trade payables

Other payables and accruals

Deferred revenue

Due to immediate holding

company

Net assets/(liabilities)

Waiver of amount due to

immediate holding
company

Gain on disposal of
subsidiaries
(notes 5 and 6)

Satisfied by:
Cash
Consideration shares

ERR: E )N L

HE\PEE
&
FEW B 5 IR
ARTRIA
BNHKIE RER
H {th & U RIR
[SEEELESA
Be RITERRES

& 5508
HENREREAER
EAEYA
JEHE R A R FRIAR

BE/(8F)FE
B e HE R R B RIR

EEN B QR W
(M 3E5R6)
IATAAA
BE

RAER D

(b)

32. HEMB QT &)

ZE-AERA=TH#E)

MR

RZE—RF-_A=-+N\H K
EEEBYE=FTL—DHE
BEHE ~2SEBHEHEFREA
Raa (TR FriEA 2100%8K
B(HREEEHE])  BaeNRE
£1,690,0008 T - R HEEHE
BERZE—RE_A-+N\BEK °

HEMBARZFHRBOT :
The E-Perfect Fortune
Group People Total
TE R E MR a5t
HK$" 000 HKS$" 000 HK$" 000
FHET FET FHET
533 - 533
15,782 - 15,782
38 - 38
2,794 764 3,558
109 - 109
2,486 318 2,804
- 70 70
10,646 435 11,081
- (19) (19)
(443) (42) (485)
(2,549) - (2.549)
- (2,462) (2,462)
29,396 (936) 28,460
- 2,462 2,462
29,396 1,526 30,922
- 164 164
29,396 1,690 31,086
- 1,690 1,690
29,396 - 29,396
29,396 1,690 31,086
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Year ended 30 June 2016 H %= NERA=THILEFE

32. DISPOSAL OF SUBSIDIARIES (continued)

(b) 30 June 2015 (Continued)
An analysis of the net inflow/(outflow) of the
cash and cash equivalents in respect of the
disposal of subsidiaries are as follows:

Cash consideration ReRE
Cash and bank balance FrHE2RE MIRTTAR
disposed of

Net (outflow)/inflow of cash HHHEKBEARZ

and cash equivalents in ReRkERRELIEAE
respect of the disposal of (D) /A FHE
subsidiaries

33. ASSETS AND LIABILITIES OF A DISPOSAL
GROUP CLASSIFIED AS HELD FOR SALE

30 June 2015

On 21 April 2015, the Company entered into a
sale and purchase agreement (the "Agreement”)
with China Mobile Games And Cultural Investment
Limited (currently known as Interactive Entertainment
China Cultural Technology Investments Limited ('IE
China”)), a company of which, Mr. Hung Kenneth, an
executive director of IE China, was an independent
non-executfive director of the Company as at that
date. Pursuant to the Agreement, the Company
disposed of its 100% equity interest in EPRO (BVI)
Limited and its subsidiaries (except for EPRO Systems
Limited) (the "EPRO BVI Group”) at a consideration of
HK$40,000,000, subject to upward adjustments with a
maximum consideration of HK$120,000,000 (the “"EPRO
BVI Disposal”).

As at 30 June 2015, the EPRO BVI Disposal has not yet
been completed and the assets and liabilities of the
EPRO BVI Group to be disposed were re-classified as
“assets and liabilities of a disposal group classified
as held for sale” which were separately presented in
the consolidated statement of financial position and
were stated at lower of their carrying amounts and the
fair values less costs to sell, which is estimated to be
HK$61,262,000. Accordingly, an impairment of assets
of a disposal group of approximately HK$36,394,000
was recognised in the consolidated statement of profit
or loss during the year ended 30 June 2015. The EPRO
BVI Disposal was completed on 31 August 2015.
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32. HEMB QT &)

(b)y =Z—-FHEFXA=+AHHE)
EALEMBARIZREERER
REBERFRACRE) 290

m
E-Perfect Fortune
Group People Total
TEE MR A&t
HK$’ 000 HK$’ 000 HK$' 000
FHET FHET FET
- 1,690 1,690
(10,646) (435) (11,081)
(10,646) 1,255 (9.391)

33. RHEZEEBERFHF

HENEERER

“E-AFXRA=TH
RZZE—AFHA=-+—8  AQFEH
EFEXCRERFRAR RBERTE
Yﬂ:ﬂ&&ﬁﬁﬁﬁ AI(TERPE])) B
AEBEREERKEATIRTBEMMT
i%&K AW B EAITEFR L —
fﬁ%‘ié’[f?f’;é&(féﬁ’[ﬁ%* D - REZW=E - &
A" HEERKEPRO (BVI) Limited 2 E
B LR (BT HERSE LA ([EPRO
BVISE ) Z100% Az - B REA
40,000,000 7T (7] 7 £ 38 if & = X &
/120,000,000 7t) (I E5EPRO BVIE
&l -

N-_ZT—REA=+H  HEEPRO BVI
HEMATR MR T Z@ARAEEZ
EPRO BVISBERELHEERBECDEHHH
K“*EJ%H’EHEZtH%%IéEF&%
1 RSB ERRBERADELY Wi
WEZEREESREAFER L EKAN (Hat
#761,262,000/870) MEH 2 KAV °
E it - &S B 2 & ER(E%36,394,000
BTEREBEE-_T—AFAAA=ZTHLF
EFEBEEANER - HEEPRO BVIE
HR-_ZE—AFN\A=1+—HZ=EK-
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Year ended 30 June 2016 BHE=-Z—REA=THIEFE

ASSETS AND LIABILITIES OF A DISPOSAL 33. $HEvEBEEARE
GROUP CLASSIFIED AS HELD FOR SALE

30 June 2015 (Continued)

Assets

Property, plant and equipment
(note 14)

Interest in an associate (note 17)

Trade receivables

Prepayments, deposits and
other receivables

Tax refundable

Due from a fellow subsidiary

Cash, bank balances and
deposits

Less: Inter company balance
Due from a fellow subsidiary

Total assets of the disposal
group classified as
held for sale

Liabilities

Trades payables

Other payables and accruals
Deferred revenue
Interest-bearing bank borrowing
Deferred tax liabilities (note 27)

Total liabilities directly
associated with assets
classified as held for sale

Net assets of the disposal group

The fair value less costs to sell

BE
mE - BELRE
(PFit5E14)

MBS QR 2 s (B EE17)

e B 5 8RR
BNHE -®RER

H b WA
RHRIE
FEARF BB A A
Re  RITBEHRRER

A SE A PNSIE S
e R 2 BB A A)

B &z SR BRI
HEBERE

BfE

ENESER
HitENFUERERE
B

ATEBRITER
BEFHIR A E (F5E27)

HREESRFHENEE
ERRMAERE

AFERBERA

* net of an impairment loss of HK$277,000 (note 19)

HENEERAR
ZE-EFRAZTHHE)
Carrying amount

Impairment  Net amount

IREE BB FIE
HKS$’ 000 HKS’ 000 HKS$" 000
TET TET TET
3,182 (920) 2,262
116,1156* (33,572) 82,543
6,577 (1.902) 4,675
22 - 22
50,269 S 50,269
13,259 S 13,259
189,424 (36,394) 153,030
(50,269) S (50,269)
139,155 (36,394) 102,761
(note 6)
(Fyx6)

647 S 647
31,840 S 31,840
356 - 356
2,709 S 2,709
5,947 S 5,947
41,499 S 41,499
97,656 (36,394) 61,262
61,262

B R T R B B 49277,0007 T (K
F19)
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Year ended 30 June 2016 BHE T —"FNA=-THILEFE

34. OPERATING LEASE ARRANGEMENTS 34.

The Group leases certain of its office properties and
staff quarters under operating lease arrangements.
Such leases are negotiated for the terms ranging from
one to three years.

At 30 June 2016, the Group had total future minimum
lease payments under non-cancellable operating
leases falling due as follows:

Within one year —FA
In the second to fifth years, F_EERTF
inclusive (BREEEME)
35. CONTINGENT LIABILITIES 35.

As at 30 June 2016, the Group had no contingent
liabilities not provided for in the consolidated financial
statements in respect of discounted sales invoices
to a bank without recourse (2015: approximately
RMB11,484,000 (equivalent to approximately
HK$14,333,000)).

Except for the above mentioned and those detailed
in note 37 to the consolidated financial statements,
the Group did not have any significant confingent
liabilities as at 30 June 2016 and 30 June 2015.

36. RELATED PARTY TRANSACTIONS AND 36.
BALANCES

The Group had the following fransactions with related
parties during the year:

Compensation of key management personnel of the

Group:
Total employee benefits paid to MEBEBRAZMNZ
key management personnel BIEEREAN

Further details of directors’ emoluments are included
in note 8 to the consolidated financial statements.
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AEEH
2016 2015
—E-AE —F-AF
HK$’ 000 HK$" 000
FERT FHET
4,286 7.357
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6,507 16,627
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LITIGATION

On 16 August 2012, the plaintiff (the "Plaintiff”), Klipsch
Group, Inc., filed a suit in the federal district court
(the "Court”) in the United States (the “U.S.”) against
certain defendants, including one of the online sales
platforms (the “Subject Domain”) of the Group, in
respect of (i) trademark counterfeiting; (ii) trademark
infringement; and (iii) false designation of origin (the
“Litigation”). The Plaintiff claimed that certain products
(the “Klipsch-Branded Items”) were registered by them
in the U.S. and that infringing Klipsch-Branded Items
had been sold to customers in the U.S. via the Subject
Domain. The Plaintiff sought damages, attorneys’ fees
and sanctions. Hence, the Plaintiff instructed Paypal
to freeze US$2,000,000 (equivalent to approximately
HK$15,600,000) (the “Frozen Amount”) from the
Group'’s Paypal account on 27 August 2012.

On 21 September 2012, the Group filed sales
documents with the Court indicating that the
sales amount (the ‘Infringing Sales Amount”) of
the infringing Klipsch-Branded Items into the U.S.
amounted fo less than US$700. The Court considered
that the Frozen Amount was excessive and
accordingly, the Court entered an order reducing
the Frozen Amount from US$2,000,000 to US$20,000
(equivalent to approximately HK$156,000) on 11
October 2012. The Plaintiff asserted in December 2012
that the Subject Domain continued to sell additional
Klipsch-Branded Items. The Group filed additional
sales documents establishing that the revenues
derived from sales into the U.S. of the additional
Klipsch-Branded Items were less than US$125.

On 3 December 2013 the Plaintiff filed an amended
complaint naming EPRO E-commerce Limited (“EPRO
EComm”), a wholly owned subsidiary of the Company
that operates the Subject Domain as a defendant in
place of the Subject Domain, and naming as fictitious
entities other domains operated by EPRO EComm.

The Company was informed by its legal adviser as to
United States laws on 12 August 2014 that the United
States District Court for the Southern District of New
York (the "District Court”) entered an order temporarily
restraining the use of US$5,000,000 (equivalent to
approximately HK$39,000,000) (the “Restrained Sum”)
in the bank accounts and other financial accounts
of EPRO EComm (in addition to the Frozen Amount of
US$20,000 (equivalent to approximately HK$156,000)).
A hearing regarding the asset restraining order was
completed on 11 February 2015 (U.S. time).

37.
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38.

DX.com Holdings Limited

J%ﬁ%%%

FRAZTHLEEE

LITIGATION (Continued)

The Company was informed by its legal adviser as to
United States laws on 3 November 2015, the District
Court entered an order to reduce the Restrained
Sum from US$5,000,000 (equivalent to approximately
HK$39,000,000) to US$25,000 (equivalent to
approximately HK$195,000). The District Court has also
made an order for EPRO EComm to pay for reasonable
costs and fees incurred by the Plaintiff during certain
legal process relating to the above matter. However,
the Company was subsequently informed by its legal
adviser as to United States laws on 4 November 2015
that the District Court had granted an application
to delay the effectiveness of the reduction of the
Restrained Sum.

Another hearing was held on 10 November 2015
(New York time), on which the District Court decided
fo continue to temporarily restrain the use of the
Restrained Sum. The Company is currently seeking
legal advice from its United States legal adviser as to
the above matter and the Company will make further
announcement as and when appropriate.

The directors of the Company (the “Directors”) have
exercised their due care in assessing the financial
impact in respect of the legal costs and claims, if any,
of the Litigation. Taking info account of the amount
of the Restrained Sum and the possible legal and
professional costs to be incurred, the Company has
made a sufficient provision for the Litigation at the
year ended 30 June 2016. Since the Litigation is still
on-going, the Directors would continue to exercise
their due care in monitoring the progress of the
Litigation and would assess the adequacy of provision
for the Litigation and the financial impact to the
Group as and when appropriate.

EVENTS AFTER THE END OF THE REPORTING
PERIOD

Subsequent to the end of the reporting period, the
Group has the following event:

On 7 July 2016, the Company entered info a placing
under general mandate with a placing agent,
pursuant to which the Company has conditionally
agreed to place through the Placing Agent, on a
best endeavour basis, up to 295,832,000 new shares
at the placing price of HK$0.11 per share to not less
than six placees who and whose respective ultimate
beneficial owners are Independent Third Partfies
("Placing”). The closing price per share as quoted on
the Stock Exchange on the date of the Placing was
HK$0.13 per share. The Placing was completed on 26
July 2016. The net proceeds of about HK$31.2 million
would be used for general working capital, business
development and investment opportunities of the
Group. Details of the Placing were disclosed in the
announcements of the Company dated 7 July 2016
and 26 July 2016 respectively.
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Notes to Consolidated Financial Statements
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Year ended 30 June 2016 BHE=-Z—REA=THIEFE

FINANCIAL INSTRUMENTS BY CATEGORY

The carrying amounts of each of the categories of
financial instruments as at the end of the reporting
period are as follows:

39. EMIAZHE

RI|EHR - BRECBMTEAZKREAABNT :

Financial assets BBEEE
Financial assets af
fair value through profit or loss
RAVET\BREREE
Designated as
such upon Held-to-maturity Loans and Available-for-sale
inifial recognifion Held for frading investments receivables financial assets Total
MISERRER 5fEE RENERE ERREYR TitHEEREE &3t

2016 2015 2016 215
ZE-3E “T-1F Z§-»F -I-1F Z%

2016 2015 2016 2015 2016 215 2016 2015
-AE ZE-RE ZE-RF Z5-0E ZE-RE CI-1F ZE-RE -0

HK$'000  HKS'000 HKS'000  HKS'000 HKS'000  HKS'000  HK$'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000

TEn TEr  TEn  TER

Trade receivables ERBHES - - =
Financial assefs included — sFARRZE - &é

in prepayments, deposits KA MK

and other receivables SREE = = =
Available-for-scles TRYERE

investments
Equity investments af

fair volue through profit

o loss = S o =
Pledged deposits BERFR - = > 5
Cash and cash equivlents  F&RE2SEEE -

TEn TAr TEm  TEn TRz TEr  TEm  TEn
653 393 - - 653 393

75483 68906 - - 75483 68905

- - 56151 38698 56151 38698

- = - 5412 - b
- - 028 19983 - - 028 19983
- - %007 63741 - - 007 6374

- 12637 153022 61,628 38698 187,994 191720

Financial liabilities

Financial liabilities at
profit or

MBERE

fair value through
loss

BRAVEFAREZERAR

Designated as such upon
initial recognition
MISRIREE
2016 2015
“E-3E ZE-3F
HK$'000  HKS'000
ThT TiEx

Trade payables EHE5ER - -
Financial libilities included in -~ 5t AZMERFER

other payables and accruals B EEZEBAR - -
Inferestoearing bank borrowing 3 8 BT - S
Note payables ENZE - -

Financial liabilities at
Held for trading amortised cost Total
REEE RRERSNIRZERAR Eh

2016 2015 2016 2015 2016 2015
“E-xE -EZ-FF ZE-xE -E-1F ZE-nE —I-1F
HK$' 000 HKS'000  HK$'000 HKS'000  HK$'000 HKS' 000
TAn TEn TEn Tin Tin TAn

- - 24,323 15,215 24,323 15,215
- - 11,616 23,808 11,616 23,808

- = 10,000 10,000 10,000 10,000
= S = 81,700 = 81,700

- > 45939 130723 45939 130723

ANNUAL REPORT 2016 4F-#t

143



144

Notes to Consolidated Financial Statements

H
%T_R/\

Year ended 30 June 2016 &= — & —XF

40.

DX.com Holdings Limited

B 75 ¥Rk B

NAZ+TRIEFE

FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS

The carrying amounts and fair values of the Group’s
financial instruments, other than those with carrying
amounts that reasonably approximate to fair values,
are as follows:

Financial assets BHEE

Available-for-sales investments AHEERE

Equity investments at fair value through BATFEEGARR
profit or loss ZRERE

Management has assessed that the fair values of
cash and cash equivalents, pledged deposits, trade
receivables, financial assets included in prepayments,
deposits and other receivables, financial liabilities
included frade payables, other payables and
accruals, interest-bearing bank borrowings and note
payables approximate to their carrying amounts
largely due to the short term maturities of these
instruments.

Fair value hierarchy

The following table illustrates the fair value
measurement hierarchy of the Group’s financial
instruments:

Assets measured at fair value

Quoted
prices in
active
markets
(level 1)
REETE
#E
(1)

2016 2015
ZE-RE —E-1F
HK$'000  HKS'000
TR T

Available-for-sales MHEHERE

investments
Equity investments BATEEHARR
at fair value through LRERE

profit or loss

56,151 38,698

5,472 =

MBEITAQXFEERRY
 EEE®

Carrying amounts Fair values
REE AYEE
2016 2015 2016 2015
“B-RE ZZ-1f ZE-RE 2%
HK$'000 HK$' 000 HK$'000 HK$' 000
TR TARL Thn TAL
56,151 38,698 56,151 38,698
5,472 = 5,472 &
%EEE%@E%&% LEER 28
WEH - BRE SRR .ﬁ)\?ﬁﬁz”lﬁ
ﬁ%&ﬁ1$WfEMM%§F sTARE
NE SRR EibENRENEFEE -
AERTERRENEENMBAEBR
FEE ZETANAFEEEKREEM
H FEARZETIASRBARIEH-
NFEERER
TRINTAEEHBETAN DT EBTE
&A%
BAFEEFENEE
Fair value measurement using
ATEEHEREA
Significant Significant
observable unobservable
inputs inputs
(level 2) (level 3)
EXTEE EXTURE
BARE BAHE Total
(E=8) (E=8) &t
2016 2015 2016 2015 2016 2015
ZB-R%F _T-R% ZE-RF _T-0F ZB-RF _-T-1%
HK$'000  HKS'000  HK$'000  HKS'000  HK$'000  HKS$'000
TEn TR TR TEn Tén TEn
- = - - 56,151 38,698
- 5 - = 5,472 =

| DX.comiZRER A A
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Year ended 30 June 2016 BHE=-Z—REA=THIEFE

FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES

The Group'’s principal financial instruments, other than
derivatives, comprise inferest-bearing bank borrowing
and other payables and accruals. The main purpose
of these financial instruments is to raise finance for
the Group’s operations. The Group has various other
financial assets and liabilities (e.g. trade receivables
and trade payables), which arise directly from its
operations.

The main risks arising from the Group’s financial
instruments are cash flow interest rate risk, foreign
currency risk, credit risk and liquidity risk. The board
reviews and agrees policies for managing each of
these risks and they are summarised below.

Interest rate risk

The Group has no significant interest-bearing financial
assets and liabilities with a floating interest rate as
at 30 June 2016 and 2015. The Group’s results and
operatfing cash flows are substantially independent of
changes in market interest rates.

Foreign currency risk

The Group has fransactional currency exposures as
the sales and purchases of the Group were mainly
tfransacted in United States dollars ("USD"), Renminbi
("RMB"), Australian dollars (*AUD"), Canadian dollars
("CAD"), EURO dollars ("EURO"), and Hong Kong
dollars (*HKD"). Approximately 99% (2015: 99%) of
the Group’s sales are denominated in currencies
other than the functional currency of the operating
units making the sale, and almost 91% (2015: 98%) of
costs are denominated in the units’ other functional
currency.

During the year ended 30 June 2016, the exchange
rate of USD was rather stable. Approximately 57% of
the Group’s sales are denominated in this currency
(2015: approximately 80%).

41.

MBERMEEBRERBE

BROTETAIN AEEZTESHIAR
B BZRTERREMENREARE
ﬁﬁ"a%%\,YﬂIHZIEEE’JEZ\%KEI
ZEBEEET AEBERZEEM TR
BERAE (WEREERRENES )TJE
BERHEXBEL -

AEECRMIAMEAZIERRARS
mENERRE  MEER  FEERRRR
PEcRAR -EFERTEAAERERE
ZERRZBER  ZEBERBAWT -

5ﬁ$ﬁ§*ﬂ$@|‘ﬁ
REBR-_ZT—AR-_ZE—AF~A=Z+
EI?&?R/%?J??‘JI%%%ZEKEE@QF&
B RNEBMBRBOEERKER SR
EETENBNEEDRE -

IhEE | B

AR AEBZHEERTEBEEUETL([E
Tl AR TAR®KE]D BT (MR
o))~z (Tmsel) ~ BT (TBT)) ki
TABTDEARS  WAEEEAIR
%%ﬁﬁ%@wﬁtvﬁ;%@m%%(*f HE:
99%) ZHHENEITHE Y EEEMZY
BEEENIINEBEE MEAN%(ZF

—HE:98%) ZRARNEM 2SR
BIAINEEEE

RBEE-_T—RX A=+tHLEFER
%EZE EEEFE'$EIZ’]57%Z
HWENZSERTE(ZE-—HF 4
80%) °
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Year ended 30 June 2016 BHE T —"FNA=-THILEFE

41. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

Foreign currency risk (Continued)

The following fable demonstrates the sensitivity at the
end of the reporting period to a reasonably possible
change in the exchange rates of AUD, CAD, RMB and
EUR to HKD, with all other variables held constant, of

the Group’s loss before tax.

30 June 2016

—ZE-XR"EXA=t+H

If HKD weakens against AUD il 78 7T KR T 55

If HKD strengthens against AUD 78 T KR T8

If HKD weakens against CAD 78 T H TS

If HKD strengthens against CAD {78 T K T o

If HKD weakens against RMB T ARBES
If HKD strengthens against RMB WAL ARKER
If HKD weakens against EUR BT B TE S

If HKD strengthens against EUR 8 T BT8R
30 June 2015 —T-AFA~A=+H
If HKD weakens against AUD i 78 7T LR T 8 55

If HKD strengthens against AUD fif 7 703 R T o

If HKD weakens against CAD 78 T 5 8855

If HKD strengthens against CAD (NI - L

If HKD weakens against RMB B TH AREESS
If HKD strengthens against RMB fWiB T AREHER
If HKD weakens against EUR BT AT E 5

If HKD strengthens against EUR i 78 7T BT o

* Excluding retained profits

The Group has no foreign exchange contracts

outstanding as at 30 June 2016 and 30 June 2015.

DX.com Holdings Limited | DX.comiZiRER A d

41. BHEREEBRBTERBEX

(%)

h s LB (%)
TRETESMEMERBBTE B0
T AR E 2 BB RR R R YR
oM ARBEUARBTERHERGIE
LB B 2 BB -

Increase/
Increase/ (decrease) Increase/
(decrease) in in loss (decrease)
exchange rate before tax in equity*
ExLt#H/ BRBLAT AR ‘@M,
(g B/ (D) (D) =
% HK$’ 000 HK$’ 000
% TET TET
5 - -
) - -
5 1 -
® M -
5 (1.976) -
(5) 1,976 -
5 (151) -
(5) 151 -
5 4 -
® “ -
5 (98) -
©) 98 -
5 (4,513) =
%) 4,513 -
5 (194) -
5) 194 -

* TBRERE AT

RZE—ARERNAZ+BHE=ZZE—RFN
A=+H AEBEVEFAREEZER
GNEBH o
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e ISR MR

Year ended 30 June 2016 BHE=-Z—REA=THIEFE

FINANCIAL RISK MANAGEMENT 41.

OBJECTIVES AND POLICIES (continued)
Credit risk

The Group frades only with recognised and
creditworthy third parties. It is the Group’s policy that
all customers who wish to frade on credit terms are
subject to credit verification procedures. In addition,
receivable balances are monitored on an ongoing
basis. For transactions that are not denominated in
the functional currency of the relevant operating unit,
the Group does not offer credit terms without the
specific approval of the management.

The credit risk of the Group’s other financial assets,
which comprise cash and cash equivalents, available-
for-sale financial assets arises from default of the
counterparty, with a maximum exposure equal to the
carrying amount of these instruments.

Apart form e-commerce, the Group trades only with
recognised and creditworthy third parties. There is no
requirement for collateral. Concentrations of credit
risk are managed by customer, by geographical
region and by industry sector. There are no significant
concentrations of credit risk within the Group.

Liquidity risk

The Group monitors its risk fo a shortage of funds
using a recurring liquidity planning tool. This tool
considers the maturity of both its financial instruments
and financial assets (e.g. trade receivables) and
projected cash flows from operations.

Internally generated cash flows are the general
sources of funds to finance the operations of the
Group. The majority of the Group’s banking facilities
are subject to floating rates and are renewable
annually. The Group regularly reviews its major funding
positions to ensure that it has adequate financial
resources to meet its financial obligations. The Group
aims to maintain flexibility in funding by maintaining
committed credit lines and sufficient bank deposits
tfo meet its short ferm cash requirements. The Group’s
liquidity risk management includes making available
standby banking facilities and diversifying the funding
sources.

BHEREEERERBE
(%)

FERRE
AEEERERRAREERHZF =TT
IX5 - AREZBR B RIAREH
ETRG2EPHAKEERZERRF - It
S AEBESHBEEERRHELR - AL
FAMEZEEN IR EREEZRS
ME ARELTERREEEEHEL
HERTIR IR A -

AEFBARXZGHFROMELEZEMLS
BMEE(BERELRSEEY  AIHD
EEREE BRAVESARZZRAR
A HEMBUARETTETR) Z2&S
EERMRBESRZEIAZKREAE-

BTEFRL AEEEZEEERRARES
RFZE=ZTETRS WHRERS -
FEERBRETEARES R RITHEE
B AEBUBEXEERRETER -

REEEE R

AEBERBRADESHETAERA
EoEmElR wTITAZEHESRMIAR
EREE (WMEREEZRR ZBHMARR
BEiREZHERE -

NHELZBREREAAEEEBES Y
—BE - AEEABGRTBELID
ISR B3 T B o AR E R E
IBESHN  UREHEEZHUBER
SAE S R B A - AR B TR B B
MEBHAY BEEEEE  ARBESY
BOE M - 3 BABTEI 2 RITER - AR
EHESEE - AREY RHMEAREE
EETHIEGEARTRERS WAL K
-
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Year ended 30 June 2016 H %= NERA=THILEFE

41. FINANCIAL RISK MANAGEMENT 41. B EMEEREERKE
OBJECTIVES AND POLICIES (continued) (%)
Liquidity risk (Continued) REESERE &)
The maturity profile of the Group’s financial liabilities RBERAR F*EEZ2BEBEREBEDA]
as at the end of the reporting period, based on the WARBEIRZE 2 B EBE RO T ¢
contracted undiscounted payments, was as follows:
3 to less
On demand Less than 3 months than 12 months 1to 5 years Total
RERER YRR ZEAZSRT=EA -Z1f &t
2016 2015 2016 2015 2016 2015 2016 2015 2016 2015
Z2-AF -%-1%f ZB-xE -T-1F ZB-AF C-%-1F ZB-xE -T-1nf ZB-AF _-%-If
HK$' 000 HK$'000  HK$'000 HK$'000  HK$"000 HK$'000  HK$000 HK$'000  HK$'000 HK$" 000
TERT TEL TER T TiExn TER TER TEn TER TAL
Trade payables EREHER - - 24,323 15,215 - - - - 24,323 15,215
Other payoblesond ~ EftfEfi5ER
accruals EiaE 4,489 6,381 7127 11,432 - 5995 - - 11,616 23,808
Interest-bearing FEBTER
bank borrowing - - 10,000 10,000 - - - - 10,000 10,000
Note payables IS - - - - - 81,700 - - - 81,700
4,489 6,381 41,450 36,647 - 87,695 - - 45,939 130,723
Equity price risk IR R E %R b

Equity price risk is the risk that the fair values of equity
securities decrease as a result of changes in the level
of equity indices and the value of individual securities.
As at the end of the reporting period, the Group has
no significant equity price risk.

Capital management

The primary objective of the Group’s capital
management is fo safeguard the Group’s ability to
continue as a going concern and tfo maintain healthy
capital ratios in order to support its business and
maximise shareholder value.

The Group manages its capital structure and makes
adjustments to if, in light of changes in economic
conditions. To maintain or adjust the capital structure,
the Group may adjust the dividend payment to
shareholders, return capital to shareholders of issue
new shares.

DX.com Holdings Limited | DX.comiZiRER A d

R B  RBR 2K E5)

BHEREDMERRAEEATERD
2 B - R IR I A A AR
EEEAR -

EXERE
AEBARER T BEEAREAEE
IHERBENRERBRIARLE
NXBHEERERREREME -

AEEEREEARRE  UHKERRLE
B E T o AR E T AL FE B (R IR SRR B
2B MRREERTHRMN Z2ES N
ISR ERERE -
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Year ended 30 June 2016 BHE=-Z—REA=THIEFE

FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

Capital management (Continued)

The Group monitors capital using a gearing ratio,
which is net debt divided by the fotal capital plus
net debtf. Net debt includes trade payables, other
payables and accruals, deposits received in advance,
interest-bearing bank borrowing and note payables
less pledged deposits and cash and cash equivalents.
Capital includes equity aftributable to equity holders
of the Company. The gearing ratfios as at the end of
the reporting periods were as follows:

4. BEEREEEREREX
(%)

EXRERE @)
AEEEREABEL R (LEHKFER
NBEANMELEBFEAE) ERER -
BEREFEREENESERN  HMENR
ERESAE BAREE MERITER
FENZEBERCERERERERBEE
BIER - BABEARRBBRAREE ARG
o RMERK BEXARBLEINOT

2016 2015

ZE—XRF —T—FRF

HK$’ 000 HK$" 000

FERT FHET

Trade payables R E SRR 34,296 25,188
Other payables and accruals HtEMNRIBERESEE 54,756 67,808
Deposits received in advance ElE e 3,746 7,845
Interest-bearing bank borrowing TERITIER 10,000 10,000
Note payables FET RIS - 81,700
Less: Pledged deposits B BHERER (20,218) (19.983)
Cash and cash equivalents RekBHeEEER (30,017) (63.741)

Net Debt BB FE 52,563 108,817
Equity attributable to equity holders #5358 A E{G 1S 132,019 116,559
Total capital wENR 132,019 116,559
Capital and net debt BARRERFE 184,582 225,376
Gearing ratio BEXBELE 28.48% 48.28%

COMPARATIVE AMOUNTS

Certain comparative figures and items and balances
have been adjusted and reclassified to conform with
the current year's presentation.

42. LREF

ETUBBFERFLARRENHE -
UHFAREEZ2FIF -
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Year ended 30 June 2016 BHE T —"FNA=-THILEFE

43.

STATEMENT OF FINANCIAL POSITION

OF THE COMPANY

Information about the statement of financial position
of the Company at the end of the reporting period is

as follows:

NON-CURRENT ASSETS

Investments in subsidiaries
and a structured entity

Available-for-sales investments

Total non-current assets

CURRENT ASSETS

Due from subsidiaries

Prepayments, deposits and
other receivables

Equity investments at fair value
through profit or loss

Cash and cash equivalents

Non current assets held for sale
Total current assets

CURRENT LIABILITIES

Due to a subsidiary

Other payables and accruals
Note payables

Total current liabilities

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

Net assets
EQUITY
Issued capital

Reserves

Total equity

HUANG Shaokang
BELE
Director

EF

HRBEE

SN EPNCISE SR St
DAVANCI P& &4
A ERE
FERBEERR
REBEE

JE WP [ 2~ R IR
BNRE RER
H 1t FE Y RIA
BRAFERRZ
RERE
RekReFHEEAR

HHEZIFRBDEE
MBEERR

REBAE

JE& A BT 8 A 7]

Hip e RERE B E
e

mEBAERR

REBEEFH
EERERRBER

BEEFH
%
BEITRA
{55

ERAE

DX.com Holdings Limited | DX.comiZiRER A d

43. 1 E B FIROR R

ARRNBERARZ A BRARER DT :

Ak
Director
EZE

2016 2015
—E—-RE —E-RF
HK$’ 000 HK$’ 000
FEx FE&T
3,681 1
56,151 38.698
59,832 38,699
50,633 74,118
128 607
5,472 -
17,215 40,990
73,448 115,715
- 61,262
73,448 176,977
- 10,513

1,261 6,904

- 81,700

1,261 99,117
72,187 77,860
132,019 116,559
132,019 116,559
13,986 56,040
118,033 60,519
132,019 116,559

CHOW Siu Kwong
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Year ended 30 June 2016 BHE=-Z—REA=THIEFE

STATEMENT OF FINANCIAL POSITION 43. A AR R E &)
OF THE COMPANY (Continued)

Note:

A summary of the Company’s reserves is as follows:

AR T July 2014

Issue of shares upon open offer
(nofe 28)

Loss for the year ond fotal
comprehensive income
for the year

Decrease in fair value of
ovallable-forsales
investment (note 18)

Reclossification adjustment to
profit or loss on impairment
loss on available-for-sales
investment (nofe 18)

At 30 June 2015 and
1July 2015

Share consolidation
and capital reduction

Transfer fo contributed surplus
(Note 29)

Issue shares, net of shares issue
expenses (note 28)

Rights issue of shares
(note 28)

Exercise of share options
(note 28)

Loss for the year and total
comprehensive income
for the year

Decrease in fair value of
available-for-sales investments
(note 18)

Reclassification adjustment fo
profit or loss on impairment
loss on available-for-sales
investments (note 18)

Equity-settled share option
arrangements (note 29)

At 30 June 2016

APPROVAL OF THE CONSOLIDATED 44.

B &
RAREERZOT -
Treasury Available-
Contributed ~ share reserve/ forsales
Share surplus/ Capital Share Investment
premium Capital redemption option revaluation Retained
account reserve reserve reserve reserve profits Total
EERE
EiEs/ fie/ BRE THIERE
RBEER E4fiE  EAEEGRE i fiEgE RER7 A
HKS' 000 HKS 000 HK$'000 HKS'000 HKS'000 HKS' 000 HKS'000
T Tix T T T Tin T
(Note 29) (Note 29) (Note 29) (Note 30) (Note 29)
(H:t9) (H29) (f529) (H£30) (H29)
RZE-mE+A-A 3,52 86,237 89,763
RARBEREARG (H:126)
44,756 44,75
TEEBERZENEEE
(74,000) (74,000)
TRLERENLEZRY
(Hh8)
(10,242) (10,242)
REREFRNEN AR
(hit1e)
10,242 10,202
R-2-2EAA=TAR
“5-15tA-R 44,756 3,526 12,237 60,519
RARHRES
50,436 - 50,436
ERZEARA(HEY)
(44,756) 44,756 -
BARABABRARARER
(Hit2e) 2,730 22,730
SRR (Hit28)
75,508 75,508
fEBRE (Hi28)
8,671 - (2.258) 6,419
AEEFER2ENELE
(109.791) (109,791
R ERENAEZED
(H&18)
(21.379) (21.379)
HENEFARENIRRR
(H&18)
- 21510 21,510
HREXHNERER S
(&29) - 6,021 6,021
RoE-REAAZTR 106,915 95,192 3,526 3,763 6,191 (97,554) 118,033

FINANCIAL STATEMENTS

The consolidated financial statements were approved
and authorised for issue by the board of directors on
20 September 2016.

mEVBHRER2HE

HEMBREERZZE—R"FNLA=T+AH
BEZefERERETIE -
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Five Year Financial Summary

h B EREE

A summary of the results and of the assets, liabilities and
non-conftrolling interests of the Group for the last five
financial years, as extracted from the published audited
consolidated financial statements and restated/reclassified
as appropriate, is set out below.

RESULTS
REVENUE
Cost of sales

Gross profit

Other income and gains

Selling and distribution costs

Administrative expenses

Impairment of goodwill

Impairment of other
infangible assets

Finance costs

Share of (loss)/profit of
associate

(LOSS)/PROFIT BEFORE TAX
Income tax expense

(Loss)/profit for the year

from continuing operations
Profit/ (loss) for the year

from discontinued operation

Impairment of assets of a disposal
group classified as held for sale

(LOSS)/PROFIT FOR THE YEAR

Atfributable to:
Owners of the Company
Non-controlling interests

ASSETS, LIABILITIES AND

NON-CONTROLLING INTERESTS

TOTAL ASSETS
TOTAL LIABILITIES
NON-CONTROLLING INTERESTS

DX.com Holdings Limited

£ |
LN
EmiEER A

£
AR E
HERDHHA
TRER
ARRME
A&V AERE

RERK
AEBERR (B])/

&

BB (58) /&2 H
FEHER

TEEREBELEES
(B#8) /&

AEERERIEEE
£BERN/ (BE)

B E 2 R ERRRE
HENEERE

£ (58) /BA

ITFETRE
ARAHEA
R

BE RBfER
FERES
BE#E
BERE
R &

DX.comZ R B R L 7]

TXRAEERMTAMBFE cREREE
BEMFERESHRE  DREEAEEZER
HREZFEAVBRE  YKBEEEH5
e

Year ended 30 June
BEARA=THLEE

2016 2015 2014 2013 2012
—E-RE “Z-1% —E-ZF —E--F —Z-—fF
HK$’ 000 HK$' 000 HKS$' 000 HKS$' 000 HK$' 000
FHET FEL FEL T FEL
399,736 749,660 1,166,050 1,241,329 1,284,889
(253,031) (435,802) (678,639) (725,632) (715,335)
146,705 313,858 487,411 515,697 569,554
4,508 4,023 707 519 1,012
(123,580) (239,937) (346,416) (341,792) (371,708)
(135,248) (134,183) (178,660) (107,272) (48,636)
- = 5 (10,436) 5

- = = (19,260) -

(7.084) (1,528) (19) = (30)

- = (12) (40) 5
(114,699) (57,767) (36,989) 37,416 150,197
(222) (409) (6.799) (13,077) (26,123)
(114,921) (58,176) (43,788) 24,339 124,074
2,006 7,658 (8,583) 12,487 7,683

- (36,394) (18,305) S =

2,006 (28,736) (26,888) 12,487 7,683
(112,915) (86,912) (70,676) 36,826 131,757
(112,832) (87,003) (70,910) 37,105 131,490
(83) 91 234 (279) 267
(112,915) (86,912) (70,676) 36,826 131,757
234,817 350,599 347,003 339,297 392,346
(102,798) (234,040) (194,184) (119,103) (94,790)
(78) (1,039) (947 (1,532) (1,787)
131,941 115,520 151,872 218,662 295,769
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