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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE STOCK EXCHANGE
OF HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate companies to which a higher investment risk may be
attached than other companies listed on the Stock Exchange. Prospective investors should be aware of the potential risks of
investing in such companies and should make the decision to invest only after due and careful consideration. The greater risk
profile and other characteristics of GEM mean that it is a market more suited to professional and other sophisticated
investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be more susceptible
to high market volatility than securities traded on the Main Board and no assurance is given that there will be a liquid market
in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this report, make no
representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Millennium Pacific Group Holdings Limited (the “Company”) collectively and individually
accept full responsibility, includes particulars given in compliance with the Rules Governing the Listing of Securities on the GEM of the Stock
Exchange (the “GEM Listing Rules”) for the purpose of giving information with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge and belief, the information contained in this report is accurate and complete
in all material respects and not misleading or deceptive, and there are no other matters the omission of which would make any statement
herein or this report misleading.
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Unaudited Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

ARRERHRAGERERAMEEKER

The Board of Directors (the “Board”) of Millennium Pacific Group
Holdings Limited (the “Company”) is pleased to present the unaudited
condensed consolidated results of the Company and its subsidiaries
(collectively referred to as the “Group”) for the three months and nine
months ended 30 September 2016, together with the comparative
figures for the corresponding periods in 2015, as follows:

EERFFEEERERARN(HATEFS ([ESF))MRA
EMARALEMBAR (5 [FEB)BE-FT—<FNA
“tRLE=EARNBAANREEZEREAEE  ER_F
—hERMALEREFAT

Three months ended Nine months ended
30 September 30 September
BZEAA=1+HILL=MEA BZEAA=1tHLAEAR
2016 2015 2016 2015
—E-XEF —ET—AF —E-REF —T-hHF
HK$’000 HK$'000 HK$’000 HK$'000
FET FHET FERT FHIT
Note (unaudited) (unaudited) (unaudited) (unaudited)
Hiat (RBER) (REEEZ) (RBER) (REEEZ)
Turnover e 3 3,265 7,702 25,702 48,443
Cost of sales SHE A (2,888) (6,953) (22,865) (44,218)
Gross profit EF 377 749 2,837 4,225
Other income HaA 4 230 272 525 509
Selling and distribution costs  $4% K& 9§45k 2 (283) (790) (1,785) (1,780)
Administrative expenses TS (9,477) (5,619) (28,047) (12,653)
Loss from operation EEEE (9,153) (5,388) (26,470) (9,649)
Finance costs 758 A 2 (78) (9) (421)
Loss before tax BREL AT (9,155) (5,466) (26,479) (10,070)
Income tax credit/(expense) Fr5HiE %, (FZ) 5 = 181 (17) (28)
Loss for the period HAEE 6 (9,155) (5,285) (26,496) (10,098)
Other comprehensive HAHMmEERA
income for the period, MBRBiE :
net of tax:
ltem that may be reclassified AJg¢EFDIEE B
to profit or loss: BH -
Exchange differences G O S TSR A BE 3,
on translating =&
foreign operations 324 537 785 511
Total comprehensive AABFEE AEGEHR
income for the period ZHER AR
attributable to the
owners of the Company (8,831) (4,748) (25,711) (9,587)
Loss per share (cents) SFhEEE GBI
— basic — BAX 8 (0.18) (0.10) (0.51) (0.19)
— diluted — 8 8 (0.18) (0.10) (0.51) (0.19)
4
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Unaudited Condensed Consolidated Statement of

Changes in Equity

ARBERERGEEREBR

Attributable to the owners of the Company

ROREE AR
Foreign Retained
currency profits/
Share Share Statutory Merger Option  translation (accumulated Total Total
capital premium reserve reserve reserve reserve losses) reserve equity
MERE RERER/
B BROEE EERE RlifE  BRERE e (RAER) A aER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Fitn TET FEx FHT TR FiT TR TiEr FAx
Balance at 1 January 2015 R-E-H5%-F-H
(audited) WS (EE7) 1,046 38747 766 12,400 317 426 11,489 64,145 65,191
Total comprehensive income for B3R 2 EM AL
the period (unaudited) (RuzEf) - - - - - 511 (10,008) 9.587) (2,587)
Balance at 30 September 2015 R=B-AEAA=TH
(unaudited) HEH (REER) 1046 38,747 766 12,400 317 937 1391 54,558 55,604
Balance at 1 January 2016 R-B-x5-A-H
(audited) e (RE%) 1,046 38,747 766 12,400 317 974 (6,037) 47,167 48,213
Release upon lapse of share option  FABS IR IE L HBS R
(unaudited) (REER) - - - - (817) - 317 - -
Total comprehensive income for — ERZERALE
the period (unaudited) () S - - - - 785 (26,496) (25,711) (25,711)
Balance at 30 September 2016 R=Z-AEAA=TH
(unaudited) s (REER) 1,046 38,747 766 12,400 - 1,759 (32,216) 21,456 22,502
ESATYEEERERAT F=STEEERS 2016 5




GENERAL INFORMATION

The Company was incorporated in the Cayman Islands as an exempt company
with limited liability on 10 September 2013 under the company Law, Cap 22 (Law
3 of 1961, as consolidated and revised) of the Cayman Islands. The address of its
registered office is Clifton House, 75 Fort Street, P.O. Box 1350, Grand Cayman
KY1-1108, Cayman Islands. The address of its principal place of business is
located at B3 YuCan Industrial Park, Lanzhu West Road, Export Processing Zone,
Pingshan New District, Shenzhen, the People’s Republic of China (the “PRC”).
The Company’s shares are listed on the Growth Enterprise Market (the “GEM”) of
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) since 18
July 2014 (the “Listing”).

The Company is an investment holding company. The principal activities of the
Company’s subsidiaries are research and development, manufacture, sale of
electronic devices and provision of e-commerce services.

BASIS OF PRESENTATION AND PREPARATION OF FINANCIAL
STATEMENTS

The unaudited condensed consolidated financial statements of the Group for the
three months and nine months ended 30 September 2016 have been prepared in
accordance with accounting principles generally accepted in Hong Kong, Hong
Kong Financial Reporting Standards (“HKFRSs”) issued by Hong Kong Institute
of Certified Public Accountants (the “HKICPA”) and the disclosure requirements
of the Rules Governing the Listing of Securities on the GEM of the Stock
Exchange.

The unaudited condensed consolidated results have been prepared under the
historical cost convention. Historical cost is generally based on the fair value of the
consideration given in exchange for assets. The accounting policies and methods
of computation used in the preparation of the condensed consolidated results are
consistent with those used in the annual financial statements of the Group for the
year ended 31 December 2015 as set out in the 2015 annual report of the
Company.

In the current period, the Group has adopted all the new and revised HKFRSs,
which collective term includes all application Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards and interpretations issued by the
HKICPA that are relevant to its operation and effective for its accounting period
beginning on 1 January 2016. The adoption of these new and revised HKFRSs
did not result in significant changes to the Company’s accounting policies,
presentation of financial statements and amounts reported for the current period
and prior period.

The Group has not yet applied the new and revised HKFRSs that have been
issued but not yet effective. The Group is in the process of assessing, where
applicable, the potential impact of these new and revised HKFRSs that will be
effective in future periods but is not yet in a position to state whether these new
and revised HKFRSs would have a material impact to the Group’s results of
operation and financial position.

These unaudited condensed consolidated results are presented in Hong Kong
dollars (“HK$"), which is the functional currency of the Company.

These condensed consolidated results have not been audited but have been
reviewed by the audit committee of the Company.

Notes to the Unaudited Condensed Consolidated Financial Statements

ARBEZEPES P HHRRME

—R&ER

AARRZFE—=ZFNATERBERNESHSRRIEFE2LE
(“AR—FE=EE - RiFa RE ERS S MK
VA —RERPER DA o KM EE & # ik A Clifton
House, 75 Fort Street, P.O. Box 1350, Grand Cayman KY1-
1108, Cayman Islands ° H 3 Z & 3 b B0 stk AR 2 A R
AN (MR E) R EF LT & O b0 T & BT s T %
EB3#R - ARFRMNE T —MNFLA+N\BEREBH S
RGPARAR (TERAT DEIZER(TRIZER ) EH(TEFD -

ARBR—HERRERR - ARBMBARNZEEEBR
e AE  HEETREIEHEFHBRS -

BREHNERREREE

AEEBE_T-ARFAAZTRLE=ZBEARNMEA ZRE
ERHREAVBRRCERREBLARERA - TEES
Mrg((BREHAAGDBEANEEYBREEN(BR
B IR R ) M A2 PRI IRE 5 E TR B2 B R E R
Bl o

REECERGREACRBELRAERE - BLRAE—
BRIRBEAZMEEL TORENQTEREE - AMAAF =
T-REFHMY RROVSAEEMAETRERAE
AERARERE_F-AF T _A=+t—RLFENFE
MBBRABEEB B -

NAERE - NEB B RBPAE I RS ET BB M BIRELE
Al tRAAREEAETERMASRM T BRAXBERH
ER-E—XRE—-A—-RERGNETRREBRNET BN
WEEN  BEGHERRRENZMER - RALEHT
BIEFI 2B RN B REEN Y BEHARRGTRE - 8
BRERZZIIREAURERRESHEELEREY -

A5 (8 i) o P8 PR 2 AR E 18 R A RO 3R] RIS ST BB A 7%
HE A o AL EFE (ER) UL F KRR RERE AR
RV T RASERT BB B MELRINEREZE - HIHRATIR
HUEEH AT RSB EEUBRELANGTHARELE X
BRABERRBRERTE -

HEREEBZERREEETINET(BR) 25 BEAR
RIMIHEEER -

HEEHRRAERTRERZ  HEAAARBKEERE
B e
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEBEZEPES P RKRME

3. TURNOVER

Turnover represents the invoiced values of goods sold, after allowances for

returns and discounts during the reporting periods.

3. EES

BEABEHARANRERERTERAERROERE

&

Three months ended

Nine months ended

30 September 30 September
BEAA=THL=MEA BEAA=THLEAEA
2016 2015 2016 2015
—EB—RF —ZET—FF —EB-REF —ZT—RF
HK$’000 HK$’000 HK$’000 HK$’000
FET FAT FExT FHET
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (RESER) (RBERK) (CREcEZ)
Sales of manufactured products SHERRE R 2,841 7,119 22,364 42,483
Sales on trading of electronic products, B FEM * B4 M EM K
accessories and raw materials EHHE 424 583 3,338 5,960
3,265 7,702 25,702 48,443
4. OTHER INCOME 4, Hithlg A
Three months ended Nine months ended
30 September 30 September
BENA=+THLE=ZEA BEAA=tHLENEAR
2016 2015 2016 2015
—E-RE —T-hF —E-RF —T-AhF
HK$’000 HK$’'000 HK$’000 HK$’000
FET FAT FExT FHET
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REEER) (RBERK) (RieEZ)
Interest income FEMWA 1 1 8 6
Others Hith 229 271 517 503
230 272 525 509
ERATYEEERERAT S=FEEMHEBE 2016 7




Notes to the Unaudited Condensed Consolidated Financial Statements

ARBEZEPES P HHRRME

5.

INCOME TAX (CREDIT)/EXPENSE

5. Frig®t (%) X

Three months ended Nine months ended

30 September 30 September
BERA=THL=EA BZABA=+HLEAEA
2016 2015 2016 2015
—®-x% -T-nF | —B-AF —T-IF
HK$’000 HK$'000 HK$’000 HK$’000
FERT FA&T FTHET FA&T
(unaudited) (unaudited) (unaudited) (unaudited)
(REBER) (REEEZ) (REEEX) (REEEZ)
Current tax — Hong Kong Profits Tax ~ BIHARIIE — FH B H 1S5
Provision for the period BB = - 17 7
Over-provision in prior periods B R RS - (180) - -
- (180) 17 7
Current tax — PRC Enterprise BNEATRIE — B EATISEL
Income Tax (“EIT”) (TEEFEH )
Provision for the period BB = - - 21
Over-provision in prior periods BEHARBRERE - 1) - -
- 1) 21
- (181) 17 28

Hong Kong Profits Tax was provided at 16.5% (2015: 16.5%) based on the
assessable profits of the Group’s entities operate in Hong Kong for the three and
nine months ended 30 September 2016.

No provision for PRC EIT is required as the Group’s PRC subsidiaries did not
generate any assessable profit for the three and nine months ended 30
September 2016. PRC EIT for the three and six months ended 30 September
2015 was calculated at 15% on the assessable profits for that period.

On 26 December 2014, Central Pacific Int Technology Limited (“CPIT”), a
Company’s PRC subsidiary, was granted status of High and New Technology
Enterprise and entitled to preferential EIT rate of 15% from 1 January 2014 to 31
December 2016 provided CPIT continues engaging in activities which meet the
criteria of being a High and New Technology Enterprise pursuant to No. 28 of the
EIT Law of the PRC (“EIT Law”) and No. 93 of the Regulation on the
Implementation of the EIT Law promulgated by the State Council of the PRC.

ERNEHIRASBEEERLENERBE_T—RFN
A=1H1E=EA RAE R & RERT S FiR Gl
F 1 16.5%) FHREHE

HAAREEHTBEREARREBEE T R"FAA=ZTHIL=

EFREHEE BE-T-AFNAA=THILE=EARKE
HEyp B EMEH I MR PR MR 15% 5t &

RZB-—WFE+=A=+<B  PEMNEFORIDBRAF
(TPEMNEBTF| ARFANPEMERR) B SHRMEZE
B RH-E-NF-A-BE_T-—R"F+-A=+—H
BRER15% BB LEMSHEBMEEMSH - ATRAT
EMNEFRENEN S BREBHREMNHBEEEMSHE
(T3 FEBIE ) F 28 F RO X PTISTUA T M 14 5 93 5
BV T R RN RS o
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEBEZEPES P RKRME

6. LOSS FOR THE PERIOD 6. HREE
Three months ended Nine months ended
30 September 30 September
BEAA=+THL=MEA BEAA=THLEAEA
2016 2015 2016 2015
—E-RE —T—hF —E-RE —T—hEF
HK$’000 HK$’000 HK$’000 HK$’'000
FET FAET FET FA&T
Note (unaudited) (unaudited) (unaudited) (unaudited)
Kt (REEEZX) (REEEZ) (RGEZ) (REEEZ)
Depreciation of property, ME - BEREETE (@)
plant and equipment 453 363 1,280 1,080
Staff costs (including Directors’ BIRA(BREESHS) (b)
emoluments)
— Salaries, bonus and allowances — 5 AR 4,091 3,124 12,449 9,353
— Retirement benefits scheme — RIKERIETEI g
contributions 404 454 1,234 1,447
4,495 3,578 13,683 10,800

Cost of inventories sold BEEFERA 2,888 6,953 22,865 44,218

Foreign exchange loss, net BT Ei= Vet 664 1,358 1,638 1,358

Operating lease charges on premises ¥ & HEE A () 1,547 1,307 3,263 2,421

Allowance for inventories TERE = - 5,716 -

Notes: Hiat -

(a) Depreciation of property, plant and equipment of approximately (@ HEZZ-—XFANA=+tBLE=EARNEAR ¥
HK$27,000 (2015: HK$119,000) and HK$307,000 (2015: HK$402,000) % BERBERELNR27,000ET(—E—HE
for the three and nine months ended 30 September 2016 is included in 119,000 7t) K& 307,000 7t (ZZ— R4 : 402,000
cost of sales. HBIL) AT AR

(b) Staff costs of approximately HK$134,000 (2015: HK$885,000) and (b) BE-Z-—X"FAA=tHL=@EAKRAEAR BT
HK$1,279,000 (2015: HK$3,214,000) for the three and nine months R4 £134,00078 0 (=2 — R 4 + 885,000 7T )
ended 30 September 2016 is included in cost of sales. 1,279,000 7L (= —F 4 : 3,214,000 T) + &t

ASHERA -

(0 Operating lease charges on premises of approximately HK$22,000 (2015: © HE-Z—XFAA=THIE=BEARNEAR - ¥
HK$26,000) and HK$400,000 (2015: HK$502,000) for the three and nine CERERALNA22,0008 T (=T —HF : 26,000
months ended 30 September 2016 is included in cost of sales. 7 7T) K.400,0007%8 7T (ZZ— A : 502,000 7T)

T ASHERTA ©
7. DIVIDENDS 7. B2

No dividends was declared or paid during the three and nine months ended 30
September 2016 (three and nine months ended 30 September 2015: Nil).

EEALEEEERERAT F=FTEEERE 2016
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBEZEPES P HHRRME

LOSS PER SHARE

10

The calculation of basic and diluted loss per share attributable to the ordinary
equity holders of the Company is based on the following data:

(@)

(b)

Basic loss per share

8. BREE

@

BREAREHER

Three months ended

AR EBASE AR SRR BB RS LR
BRE

Nine months ended

30 September 30 September
BERA=+HL=@EA BZEhAA=+HLAEA
2016 2015 2016 2015
—EB-XE —E-hF —E-RE —E-hE
HK$’000 HK$’'000 HK$’000 HK$’000
FERT FAT FExT FHET
(unaudited) (unaudited) (unaudited) (unaudited)
(REEER) (CREEER) (REEX) (REEEZ)
Loss for the purpose of calculating it EFMEAR K
basic and diluted loss per share BEEENEE (9,155) (5,285) (26,496) (10,098)
Number of shares for the RAEEREXEEZ
purposes of basic loss RHOEE
per share
Weighted average number of HEEEREREFZ
ordinary shares for the purpose BT ANRE T
5,227,800,000 5,227,800,000 = 5,227,800,000 5,227,300,000

of basic earnings per share

Diluted loss per share

(b)

The effect of the Company’s outstanding share options for the three and
nine months ended 30 September 2015 did not give rise to any dilution to

loss per share.

ZREEEER

ARRRBE-Z-—RAFAA=THLE=BEARNE
A2 MARITREREY R RBREL ST

@,
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Management Discussion and Analysis

EEENWE D

BUSINESS REVIEW

Overview

The Group is principally engaged in the research and development,
manufacture and sale of consumer electronic products, such as fitness
bracelet, GPS personal navigation devices, mobile internet devices and digital
video recorders. The turnover of the Group for nine months ended 30
September 2016 was approximately HK$25.7 million, representing a decrease
of approximately 46.9% from approximately HK$48.4 million for the nine
months ended 30 September 2015. The decrease in sales was mainly
because of the fact that (i) the largest customer of the Group (according to the
consolidated financial results of the Group for the year ended 31 December
2015) has ceased to place order for GPS personal navigation devices from the
Group since June 2015 due to the change of its product line. The loss of
orders from such customer resulted in significant decrease in turnover of the
Group for the nine months ended 30 September 2016; (i) the market of the
products of the Group such as GPS personal navigation devices and mobile
internet devices has reached saturation at such rates faster than the Group
has anticipated; and (iii) the sales performance of the Group’s new mobile
internet device products with new operating system was unsatisfactory. The
Group is actively seeking ways to expand its business with its existing
customers and identifying new customers in order to recover the revenue of
the Group as soon as possible.

FINANCIAL REVIEW

Cost of Sales and Gross Profit

The majority of the Group’s cost of sales was raw material costs. The Group’s
cost of sales dropped by 48.3% to approximately HK$22.9 million between
the nine months ended 30 September 2015 and 2016. The gross profit margin
increased from approximately 8.7% for the nine months ended 30 September
2015 to approximately 11.0% for the nine months ended 30 September 2016,
the increase in gross profit margin was mainly due to stringent cost control
measure implemented during the nine months ended 30 September 2016.
The gross profit dropped from approximately HK$4.2 million for the nine
months ended 30 September 2015 to approximately HK$2.8 million for the
nine months ended 30 September 2016. The decrease in gross profit was in
line with decrease of turnover of the Group mainly due to (i) the largest
customer of the Group has ceased to place order for GPS personal navigation
devices from the Group due to the change of its product line; (i) the market of
the products of the Group such as GPS personal navigation devices and
mobile internet devices has reached saturation at such rates faster than the
Group has anticipated; and (i) the sales performance of the Group’s new
mobile internet device products with new operating system was
unsatisfactory.

Expenses

Staff costs for the nine months ended 30 September 2016 was approximately
HK$13.7 million (nine months ended 30 September 2015: approximately
HK$10.8 million), representing an increase of approximately HK$2.9 million as
compared with the last corresponding period, which was mainly due to the
increase in head count in Hong Kong for the development and operations of
the internet trading platform during the period.

ERATFREZRERLA F=FEHEHE 2016
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Administrative expenses for the nine months ended 30 September 2016 was
approximately HK$28.0 million (nine months ended 30 September 2015:
approximately HK$12.7 million), representing an increase of approximately
HK$15.3 million as compared with the last corresponding period, mainly due
to the increase in operating lease charges on premises in respect of offices in
Hong Kong and PRC, the allowance for inventories, staff costs and foreign
exchange loss. A significant amount of allowance for inventories of
approximately HK$5.7 million (nine months ended 30 September 2015: nil)
has been made during the nine months ended 30 September 2016 as resulted
by the drop in market needs of its consumer electronic products.

Loss for the Period

The Group incurred a net loss of approximately HK$26.5 million during the
nine months ended 30 September 2016, as compared with a net loss of
approximately HK$10.1 million for the nine months ended 30 September
2015. The loss incurred was mainly due to (i) the largest customer of the
Group has ceased to place order for GPS personal navigation devices from
the Group due to the change of its product line. The loss of such orders from
such customer resulted in significant decrease in turnover of the Group for the
nine months ended 30 September 2016; (ii) a significant amount of allowance
for inventories has been made during the nine months ended 30 September
2016 as resulted by the drop in market needs of its consumer electronic
products; (i) the market of the products of the Group such as GPS personal
navigation devices and mobile internet devices has reached saturation at such
rates faster than the Group has anticipated; and (iv) the sales performance of
the Group’s new mobile internet device products with new operating system
was unsatisfactory.

The Board does not recommend the payment of dividends for the nine months
ended 30 September 2016.

Outlook

As of the third quarter of 2016, there was intense competition in the consumer
electronic product market. The market of the products of the Group such as
GPS personal navigation devices and mobile internet devices has reached
saturation at such rates faster than the Group has anticipated. Besides, the
largest customer of the Group has ceased to place order for GPS personal
navigation devices from the Group since June 2015 due to the change of its
product line. The sales performance of the Group’s new mobile internet device
products with new operating system was unsatisfactory. Such factors have led
to the year-on-year drop in turnover of the Group for the nine months ended 30
September 2016. Faced with the changing market dynamics, the management
of the Group has started to reallocate resources for new products and explore
the market of internet trading platform since the first quarter of 2016.
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Looking forward, the Group will remain committed to the development of our
principal business, and develop the internet trading platform as an
e-commerce hub for products of foreign and domestic high-end brands
offering quality foreign goods. The Group believes that the launch of the
internet trading platform namely CQP Mall in July 2016 will create refreshing
online shopping experiences for its customers. Meanwhile, we will gradually
expand our membership bases and make use of big data of different platforms
and business intelligence technology to boost the sales and advertising
revenue via different online sales channels, and to maximize interest for
shareholders.

Litigation

On 21 April 2016, the Company received a writ of summons filed by Zhi,
Charles as the plaintiff (“Plaintiff’) against (i) the Company (i) Mr. Kor Sing
Mung Michael (a non-executive Director and vice-chairman of the Company,
redesignated as an executive Director on 15 September 2016) (“Mr. Kor”) (iii)
Mr. Tang Wai Ting Samson (an executive Director and chairman of the
Company) (“Mr. Tang”) and (iv) World Link CPA Limited (the auditor of the
Company) (“Auditor”) as the defendants under action number HCA 977/2016
(“Legal Proceeding”) in the High Court of Hong Kong (“Court”). At the
hearing took out by the Company to strike out the Legal Proceeding on 7
September 2016, the Plaintiff subsequently applied to the Court to discontinue
the action against the Company and an order was granted by the Court to
such effect. The Court also ordered the Plaintiff to pay legal costs of the action
to the Company. The Company is therefore no longer a party in this action.
Details of the above are set out in the Company’s announcement dated 9
June 2016 and 7 September 2016.
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On 14 July 2016, the Company received a petition dated 11 July 2016 (the
“Petition”) filed by Zhi, Charles as the petitioner (the “Petitioner”) under an
action number HCCW 221/2016 in the Court of First Instance of the High
Court of Hong Kong against the (i) Company; (i) Mr. Kor; (i) Mr. Tang; (iv)
Chan Kai Hei, a director of Central Pacific International Group Limited (“CPIT”)
which is an indirect wholly-owned subsidiary of the Company and the spouse
of Mr. Tang (“Mrs. Tang”); (v) Yang Wu (“Mr. Yang”), a substantial
shareholder of the Company according to the Disclosure of Interest
information shown on the website of the Stock Exchange; (vi) Mak Jone, a
shareholder of the Company; (vii) Seize Minute Limited, a substantial
shareholder of the Company and wholly owned by Mr. Kor; (viii) CPIT
Investments Limited (“CPIT Investments”), a substantial shareholder of the
Company according to the Disclosure of Interest information shown on the
website of the Stock Exchange and owned as to 99% by Mr. Tang and 1% by
Mrs. Tang; (ix) Leung Wai Hing Ella, a former executive Director who resigned
on 15 September 2016; and (x) Mak Hing Keung Thomas, an executive
Director. The Petitioner alleged, inter alia, that () CPIT was injected into the
Company prior to the initial public offering of the Company based on
overstated valuations; (i) the operations of CPIT were mostly dubious; and (i)
certain shareholders of the Company were engaged in illegal share pledge
borrowing and acted in breach of the Code on Takeovers and Mergers, which
in the circumstances renders it just, equitable and desirable to wind up the
Company. On 29 September 2016, the Court ordered, inter alia, that (i) the
order sought by the Petitioner to wind up the Company be struck out; (i) the
whole proceedings be transferred from the Companies Winding Up List to the
Miscellaneous Proceedings List and be given a new action number; and (iii)
the summons be adjourned to a date to be fixed for argument. Details of the
above are set out in the Company’s announcement dated 14 July 2016 and
29 September 2016.

On 21 September 2016, in relation to the Petition, the Petitioner took out a
summons to apply for an interlocutory injunction to injuct all the respondents
under the Petition from directly or indirectly or cause to deal in any way with
the Shares until the determination of the proceedings. As of the date of this
report, such legal proceeding is under progress and not yet concluded. Details
of the above are set out in the Company’s announcements dated 21
September 2016 and 23 September 2016.
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On 27 July 2016, the Company received a writ of summons filed by Kim,
Sungho as the plaintiff against (i) CPIT Investments; (i) Mr. Tang; (i) Mrs. Tang;
(iv) Mr. Kor; (v) Mr. Yang; and (vi) the Company as the defendants under an
action number HCA 1935/2016 in the High Court of Hong Kong. Kim, Sungho
claimed, among other things, that the dealings in the shares of the Company
by CPIT Investments, acting upon instructions by Mr. Tang and Mrs. Tang,
were ultra vires and illegal and hence void ab initio. Such dealings include (i)
the initial acquisition of the shares of the Company by CPIT Investments in
2013, prior to the initial public offering, was made through the use of falsified
accounts; (i) the dealings of CPIT Investments, Mr. Tang and Mrs. Tang with
Mr. Yang, prior to the initial public offering, in which CPIT Investments, Mr.
Tang and Mrs. Tang assisted Mr. Yang to wrongfully obtain the shares of the
Company without consideration; and (jii) the sale of shares of the Company
from CPIT Investments to Mr. Kor was done without consideration and with
ulterior motive to evade certain rules under the Securities and Futures
Ordinance (Chapter 571, the Laws of Hong Kong). Hence, Kim, Sungho
requested the Court to grant an order to rescind the aforesaid dealings, forfeit
the relevant shares and rescind any share pledge arrangement. Further, Kim,
Sungho claimed that CPIT Investments, Mr. Tang, Mrs. Tang, Mr. Kor and Mr.
Yang have committed offences under section 25(1) of the Organized and
Serious Crime Ordinance (Chapter 455, the Laws of Hong Kong). As of the
date of this report, Kim, Sungho has not yet filed his statement of claim and
such legal proceeding is under progress and not yet concluded. Details of the
above are set out in the Company’s announcement dated 27 July 2016.

On 12 August 2016, the Company received a writ of summons filed by Lim
Hang Young as the plaintiff against (i) World Link CPA Limited (the auditor of
the Company); (i) Mr. Tang; (i) Mr. Chan Kwon Chi Vicky (a director of CPIT
Investments) (“Mr. Chan”); (iv) CPIT Investments; and (v) the Company as the
defendants under an action number HCA 2041/2016 in the High Court of
Hong Kong. Lim Hang Young claimed, among other things, () that the Auditor
willfully engaged in auditing and reporting irregularities in relation to audit
reports for the Company and possible non-compliance with accounting
requirements; (i) that Mr. Tang masterminded and directed the recording of
various accounting irregularity and non-compliance practices to the Auditor;
and (i) that Mr. Tang and Mr. Chan engaged in money laundering practices
while dealing in the shares of the Company for the benefit of CPIT
Investments. Lim Hang Young requested the Court to grant an order for the
Auditor to (i) restate the 2014 and 2015 audit reports of the Company and to
disclose its knowledge and its role on the alleged offences committed by Mr.
Tang and CPIT Investments under section 25(1) of the Organized and Serious
Crime Ordinance; and (i) to pay compensation to the Company for damages.
As of the date of this report, Lim Hang Young has not yet filed his statement of
claim and such legal proceeding is under progress and not yet concluded.
Details of the above are set out in the Company’s announcement dated 12
August 2016.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY OR
ANY ASSOCIATED CORPORATION

As at 30 September 2016, the interest and short position of the Directors and
chief executives of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (“SFO”)), as
recorded in the register maintained by the Company pursuant to Section 352
of the SFO, or as otherwise notified to the Company and the Stock Exchange
pursuant to the required standard of dealings by directors of listed issuers as
referred to in Rules 5.46 of the GEM Listing Rules were as follows:

Long positions
Ordinary shares of the Company

EERFETRAEREQAREMEEER
Bt - HERORESTNERR LR

TE-REAA=TH BEERAQREIZBTHRAERAK
AREBEEE (ERREF RGN ((BERAERK
Bl EXVER) B ptn - BRI I KBS AR AR AR
REFBFES R B EIRPIE B2 FFENELM - RARRAIZER
EHRBNESAB G E T EITAERETIHNRELE
AIASITHAEARR MG MER OB MT

IS
YN

Percentage of

Number of the Company’s

Shares issued share

Name Capacity and nature of Interest (note 1) capital

LR N

AP E B2EITRE

®E BoRERNE (KtaE1) Aok

Mr. Tang Wai Ting, Samson (“Mr. Tang”)(note 2) Interest of controlled corporation 1,028,900,000 (L) 19.68%
BEE SR E ([BrRE]) (Fit2) RIS EE S

Mr. Kor Sing Mung, Michael (note 3) Interest of controlled corporation 1,205,000,000 (L) 23.0%

Kor Sing Mung Michael 5t 4 (Kfz£3) R A E R

Notes:

1. The letter “L” denotes a long position in the shareholder’s interest in the share
capital of the Company.

2. As CPIT Investments Limited is beneficially owned as to 99% by Mr. Tang and 1%
by Ms. Chan Kai Hei (“Mrs. Tang”), the spouse of Mr. Tang, Mr. Tang is deemed
to be interested in the Shares held by CPIT Investments Limited under the SFO.

3. Seize Minute Limited is beneficially owned as to 100% by MK Investments
Limited. MK Investments Limited is wholly-owned by Mr. Kor Sing Mung Michael,
Accordingly, Mr. Kor Sing Mung Michael, and MK Investments Limited are
deemed to be interested in the Shares held by Seize Minute Limited under the
SFO.

Save as disclosed above, as at 30 September 2016, none of the Directors
and chief executive of the Company had any interests or short positions in any
shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept by the Company pursuant to
Section 352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the required standard of dealings by directors of
listed issuers as referred to in Rule 5.46 of the GEM Listing Rules.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER

PERSONS’ INTERESTS AND SHORT POSITIONS IN THE

SHARES AND UNDERLYING SHARES OF THE

COMPANY

FERRREMATREQIRDRG REBRSD

MRS KRR A

As at 30 September 2016, the following persons (other than a Director or chief
executive of the Company) had interests or short positions in the shares and

RZZ—RFALA=TH REEZFRHEEHIE 336 KA
FENELMARE  TIAL(BEERARAEETHA

underlying shares of the Company as recorded in the register required to be

BN AR R I MARRO P A R TUAR

kept under section 336 of the SFO:

Long positions
Ordinary shares of the Company

Percentage of

Number of the Company’s
shares issued share

Name Capacity and nature of interest (note 1) capital

LERNE
BB E 2RITRAE
®E BoRERME (Fiat1) Aokt

Mrs. Chan Kai Hei (“Mrs. Tang”) (note 2) Interest of spouse 1,028,900,000 (L) 19.68%

PRiERE 2+ ([BA D) (et 2) Ao B i

CPIT Investments Limited (note 2) (note 4) Beneficial owner 1,028,900,000 (L) 19.68%

CPIT Investments Limited (#fz£2) (K&t 4) BE=EB A

MK Investments Limited (note 3) Interest of controlled corporation 1,205,000,000 (L) 23.0%

MK Investments Limited (#47+ 3) REGEEER

Seize Minute Limited (note 3) Beneficial owner 1,205,000,000 (L) 23.0%

Seize Minute Limited (/7% 3) gt Z=PN

Yang Wu Beneficial owner 1,000,000,000 (L) 19.13%

B EmEAA

Mak Jone Beneficial owner 326,560,000 (L) 6.25%

R BEmEB A

Notes: BaFE -

1. The letter “L” denotes a long position in the shareholder’s interest in the share 1. [L] EBRERAERARBAR SN T A -
capital of the Company.

2. As CPIT Investments Limited is beneficially owned as to 99% by Mr. Tang and 1% 2. FFCPIT Investments Limited R &0 455 4 ] BB A (B35E A= 60 BC 4B )
by Mrs. Tang, the spouse of Mr. Tang, Mr. Tang is deemed to be interested in the DRIE B 9% K 1% e » IRIFFFHRHBEEM - B5E
Shares held by CPIT Investments Limited under the SFO. Mrs. Tang, being the A AR A K CPIT Investments Limited A 35 A% () Fh A 125 o
spouse of Mr. Tang, is deemed to be interested in all the Shares that Mr. Tang is BAERBAENES HEARMEERERRNAER
interested in. Accordingly, each of Mr. Tang and Mrs. Tang is deemed to be DREEER - Bl BIBFEHRBAEKRG - B s REA
interested in the Shares held by CPIT Investments Limited under the SFO. & B AR AFCPIT Investments Limited FT#F A% 10 A #E s o

3. Seize Minute Limited is beneficially owned as to 100% by MK Investments 3. Seize Minute Limited MK Investments Limited & & B 45 ©

Limited. MK Investments Limited is wholly-owned by Mr. Kor Sing Mung Michael.
Accordingly, Mr. Kor Sing Mung Michael, and MK Investments Limited are
deemed to be interested in the Shares held by Seize Minute Limited under the
SFO.
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4. The Company has been informed by CPIT Investments, an aggregate of
25,000,000 shares of the Company (the “Pledged Shares”) held by CPIT
Investments have been pledged on 24 November 2015 in favour of an
independent third party (the “Lender”) as a security for a loan amount of
HK$31,250,000 provided by the Lender to CPIT Investments. As of 24 November
2015 and 30 June 2016, the Pledged Shares represent approximately 0.48% of
the issued share capital of the Company for both days.

The Company has been notified by CPIT Investments that there is a dispute
between CPIT Investments and the Lender in respect of the Lender’s dealing with
the Pledged Shares. CPIT Investments has commenced legal proceedings in the
High Court of the Republic of Singapore on 12 January 2016 in respect of such
dispute.

Save as disclosed above, as at 30 September 2016, no other interests or
short positions in the shares or underlying shares of the Company were
recorded in the register required to be kept by the Company under section
336 of the SFO.

Purchase, Sale or Redemption of Listed Securities of the
Company

Neither the Company nor any of its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities during the nine months ended 30
September 2016.

Competing Interests

The Directors confirm that none of the Controlling Shareholders or Directors
and their respective close associates (as defined in the GEM Listing Rules) is
interested in any business apart from the business operated by the Group
which competes or is likely to compete, directly or indirectly, with the Group’s
business.

Compliance with the Required Standard of Dealings in Securities
Transactions by Directors

The Group adopted the required standard of dealings set out in Rules 5.48 to
5.67 of the GEM Listing Rules as the code of conduct regarding Directors’
securities transactions in securities of the Company effective from 18 July
2014 upon the Listing. Upon the Group’s specific enquiry, each Director
confirmed that, he/she had fully complied with the required standard of
dealings and there was no event of non-compliance during the nine months
ended 30 September 2016.

Interests of the Compliance Adviser

As notified by the compliance adviser of the Company, Ample Capital Limited,
as at 30 September 2016, except for the compliance adviser agreement
entered into between the Company and Ample Capital Limited dated 9 April
2014, neither Ample Capital Limited or its directors, employees or close
associates (as defined in the GEM Listing Rules) had any interest in relation to
the Group.
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Corporate Governance Practices

The Company endeavours to maintain high standard of corporate governance
for the enhancement of shareholders’ value and provide transparency,
accountability and independence. Except for the deviation from code provision
A.2.1, the Company has complied with the required code provisions set out in
the Code on Corporate Governance Practices (the “Code”) contained in
Appendix 15 of the GEM Listing Rules for the nine months ended 30
September 2016.

CG Code provision A.2.1 stipulates that the roles of chairman and chief
executive should be separate and should not be performed by the same
individual. Mr. Tang Wai Ting Samson (“Mr. Tang”) is the Chairman and the
chief executive officer of the Company. In view of Mr. Tang is one of the
cofounders of the Group and has been operating and managing the Group
since 2004, the Board believes that it is in the best interest of the Group to
have Mr. Tang taking up both roles for effective management and business
development. Therefore the Directors consider that the deviation from the CG
Code provision A.2.1 is appropriate in such circumstance.

Audit Committee

The Company has established an audit committee with written terms of
reference in compliance with the GEM Listing Rules. The primary duties of the
audit committee are to review and supervise the financial reporting process
and internal control systems of the Group. The audit committee comprises
four independent non-executive Directors, namely Ms. Eugenia Yang
(Chairlady of the audit committee), Ms. Chan Sze Man, Mr. Lee Wai Hung and
Mr. Ng Ka Chung.

The unaudited condensed consolidated financial statements of the Company
for the nine months ended 30 September 2016 has been reviewed by the
audit committee. The audit committee is of the opinion that such financial
information complies with the applicable accounting standards, the GEM
Listing Rules and legal requirements, and that adequate disclosure have been
made.

Share Option Schemes

The Company adopted the Pre-IPO Share Option scheme on 20 June 2014
which was valid and effective for a period commencing from 20 June 2014 on
which the Pre-IPO Share Option Scheme is conditionally adopted until 9:00
a.m. on the day immediately prior to the Listing Date (i.e. 17 July 2014), after
which no further options will be issued, but the provisions of the Pre-IPO
Share Option Scheme shall remain in full force and effect to the extent
necessary to give effect to the exercise of any options granted prior thereto or
otherwise as may be required in accordance with the provisions of the Pre-
IPO Share Option Scheme. The principal terms of the Pre-IPO Share Option
Scheme are summarised in the paragraph headed “Statutory and General
Information — Pre-IPO Share Option Scheme” in Appendix IV to the
prospectus of the Company dated 27 June 2014.
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The Company has adopted the Share Option Scheme on 20 June 2014 which
will remain in force for a period of 10 years from the effective date of the
Scheme and will expire on 19 July 2024. The principal terms of the Share
Option Scheme are summarised in the paragraph headed “Statutory and
General Information — Share Option Scheme” in Appendix IV to the
Prospectus.

For the nine months ended 30 September 2016, 97,200,000 share options
granted under Pre-IPO Share Option Scheme were lapsed. Except for the
lapsed share options as mentioned above, during the nine months ended 30
September 2016, none of share options were granted, exercised and
cancelled. There was no share option granted under the Pre-IPO Share Option
Scheme remain outstanding as at 30 September 2016.

By Order of the Board

Millennium Pacific Group Holdings Limited
Tang Wai Ting, Samson

Chairman

Hong Kong, 9 November 2016

As at the date of this report, the executive Directors of the Company are Mr.
Tang Wai Ting, Samson, Mr. Kor Sing Mung, Michael and Mr. Mak Hing
Keung, Thomas; the non-executive Directors of the Company are Mr. Tse Yee
Hin, Tony and Dr. Li Ying; and the independent non-executive Directors of the
Company are Ms. Chan Sze Man, Mr. Lee Wai Hung, Mr. Ng Ka Chung, and
Ms. Eugenia Yang.
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