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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (THE “GEM”) OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate companies to which a higher investment risk may be
attached than other companies listed on the Stock Exchange. Prospective investors should be aware of the potential risks
of investing in such companies and should make the decision to invest only after due and careful consideration. The greater
risk profile and other characteristics of GEM mean that it is a market more suited to professional and other sophisticated
investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded on the Main Board of the Stock Exchange and no assurance is
given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors of the Company collectively and individually accept full responsibility, includes
particulars given in compliance with the GEM Listing Rules for the purpose of giving information with regard to the
Company. The directors of the Company, having made all reasonable enquiries, confirm that to the best of their knowledge
and belief the information contained in this report is accurate and complete in all material respects and not misleading
or deceptive and there are no other matters the omission of which would make any statement herein or this report
misleading.
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UNAUDITED RESULTS

The board of directors (the “Directors”) of DX.com Holdings Limited
(the "Company”) announced the first quarterly unaudited condensed
consolidated results of the Company and its subsidiaries (the “Group”)
for the three months ended 30 September 2016 together with the

comparative unaudited figures for the corresponding period in 2015

as follows:

Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

Hat
Notes
CONTINUING OPERATION
REVENUE 3
Cost of sales and services
Gross profit
Other income and gains
Selling and distribution costs
Administrative expenses
Finance costs 4
LOSS BEFORE TAX 5
Income tax expense 6
LOSS FOR THE PERIOD FROM
CONTINUING OPERATION
DISCONTINUED OPERATION 8

Profit for the period
from discontinued operation

LOSS FOR THE PERIOD

Loss attributable to:
Owners of the Company
Non-controlling interests

LOSS PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE
COMPANY 9
Basic — Loss for the period
— Loss from continuing
operation

Diluted — Loss for the period
— Loss from continuing
operation

BEAA=+THLE=EA
For the three months ended
30 September

—E-XE —E—REF
2016 2015
FET FHET
HK$'000 HK$' 000
88,370 112,360
(57,515) (69,463)
30,855 42,897
433 554
(24,289) (36,254)
(24,247) (41,565)
(66) (1,894)
(17,314) (36,262)
(17,314) (36,262)
- 2,006
(17,314) (34,256)
(17,253) (34,173)
(61) (83)
(17,314) (34,256)
(&=E7)

(1.02)& {Lcents

(1.02)# {licents

(Re-stated)

(6.07)% llicents

(6.44)7% fllicents

(1.02)#{llicents

(1.02)#{licents

(6.07) llicents

(6.44)% Ilicents




HRFEREERAMEEKER

REAfE E 18
H 4R & Was £ A% & 5t B
BB RER
—BIRIBIN KB ELE
ZIER ZRE
—AHHEREAARE
238 m Ofd)
—HERHE L ERE /R RO

—AHEEREEERE
ERENEH D ARE
AH R 2 E WS
o]
& 15 22 T Y o 4R B

ZA/NCTEZ 2N
FEFE RS M 28

Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

BEAA=1+HLE=MEA
For the three months ended
30 September

—E—-XREF —E—hF
2016 2015
FETT FET
HKs$’ 000 HK$'000
Loss for the period (17,314) (34,256)
Other comprehensive income to be reclassified to
profit or loss in subsequent period:
— Exchange difference arising on
translation of foreign operations (153) (1,338)
— Increase/(decrease) in fair value of
available-for-sales investment 6,337 (13,767)
— Release of reserve upon disposal of
available-for-sales investment 725 -
— Reclassification adjustment to profit or loss on
impairment loss on available-for-sales investment 88 13,767
TOTAL COMPREHENSIVE INCOME
FOR THE PERIOD (10,317) (35,594)
Total comprehensive income attributable to:
Owners of the Company (10,256) (35,481)
Non-controlling interests (61) (113)
(10,317) (35,594)




HRGERRBE R Condensed Consolidated Statement of Changes In Equity

KLARBEEARE
Attrbutable to owners of the Company
EERA ‘
B3 B mARS/  GR/EF BhE THHERE HE  RERW/ . 2R )
ks BER EAi RERR ] fhERE THEE  (2EER) ait & Eaig
Treastry
Contributed  share reserve/ Available-for- Retained
Share surplus/ capital Share  sales investment Exchange profits/
Issted premium capital  redemption option  revaluation  fluctuation  (accumulated Non-controlling Total
c?ital account feserve fesene tesene fesene fesene losses) Total Inteests equty
AT AT TEr i FEr AT T i T i AT
0w HS 000 0w HS 000 0w Hs 000 0w HS 000 0w Hs 000 HS00
R-2-1% Beance at 1y 2015
tE-BIE% 5,040 7% (18124 356 - - (413 3345 11550 109 116559
15RER Loss for he perod - - - - - - - (3417) (41m) ®) (34256)
BRANSHE Exchan§e difeences on
EL7ENER franslaon offoreign operatons - - - - - - (1308) - (1308) (30) (13%)
THEAERE Degese I fa vl of
DREZRY atelaleforsals mestment - - - - - (13767) - - (13767) - (13761)
Bl Redassficaton adusment 0 proft
REFPERE o loss on mparment loss on
avalable-orseles nvestment - - - - - 13767 - - 13767 - 13,767
TEERE Total comprefensive
siE income for the perod - - - - - - (1308) (317) (35:81) (17) (3559)
EREYEI Tanster to contbuted suplus - (4750) 147% - - - - - - - -
AEENELTEER  Rdease upon disposd of ubsidares - - - - - - 5503 - 5543 %) 417
RIZ-REAR=TR A0 September 2015 56040 - 26632 356 - - 101 (1) 85562 - 85,562
ik Sy Blance ¢t 1 1uly 2016
tA-RoEH 9% 106915 71068 3506 3763 6191 B 3 i B 100
THREEE Loss for the perod - - - - - - - (17253) (17253) (61) (17319
BARNZIE Exchan§e dferences on
EL7ENER transltion o foreign operaions - - - - - - (153) - (153) - (153)
THHERE Inase i o vlue of
DMEZEN aueleleforsales mestment - - - - - 633 - - 6331 - 6331
LETRLERS Releases of resene Upan disposd of
HEEDE arelbledorsdes mestment - - - - - s - - m - m
ERiIRAE Redlssficaton adjusment o proft
HERPERR rloss on impaimnent loss on
avalebleforsals investment - - - - - 8 - - 8 - 8
KHERE Tod compiehensie
YaggE income fo th perod - - - - - 7150 (153) (17283) (10256) (61) (10317)
EROEARRD e of share et of
AR Shle s Enses 2,958 8.5 - - - - - - 31215 - 31215
fiERE Bercie of shere optons 806 13392 - - (5,763) - - - 10435 - 10435
RIF-NEAR=TR  At30 September 2016 17750 148,564 77,068 3,526 - 13,341 (285) (96,629) 163,335 17 163,352
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Notes to the Condensed Consolidated Financial Statements

1.

CORPORATE AND GROUP INFORMATION

DX.com Holdings Limited (the “Company”) was a limited liability
company incorporated in the Cayman Islands on 15 March 2000
under the Companies Law of the Cayman Islands. The shares of
the Company were listed on the Growth Enterprise Market (the
"GEM") of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 2 August 2000.

Pursuant to a special resolution passed by the shareholders of the
Company at an extraordinary general meeting held on 6 August
2015, the domicile of the Company has been changed from the
Cayman Islands to Bermuda by way of de-registration in the Cayman
Islands and continuation as an exempted company under the laws
of Bermuda. The re-domicile was completed on 21 August 2015.

The change of domicile has no impact on the continuity and the
listing status of the Company.

The registered office of the Company was located at Clarendon
House, 2 Church Street, Hamitlon HM 11, Bermuda.

The principal place of business of the Company is located at Unit
15, 3/F New City Centre, 2 Lei Yue Mun Road, Kwun Tong, Hong
Kong.

The Group's was principally engaged in e-commerce and provision
of online sales platform.

BASIS OF PRESENTATION

The Company was a limited liability company incorporated in the
Cayman Islands on 15 March 2000 and continued in Bermuda on
21 August 2015. The shares of the Company were listed on the
Growth Enterprise Market (the “GEM") of the Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) on 2 August 2000.

The unaudited condensed consolidated financial statements have
been prepared in accordance with Hong Kong Financial Reporting
Standards ("HKFRSs") (which include all Hong Kong Financial
Reporting Standard, Hong Kong Accounting Standards (“HKASs") and
Interpretations) issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA"), accounting principles generally accepted
in Hong Kong and the disclosure requirements of the Hong Kong
Companies Ordinance and the Rules Governing the Listing of
Securities on GEM of the Stock Exchange (the “GEM Listing Rules”).
They have been prepared under the historical cost convention,
except for financial instruments, which have been measured at fair
value.

The accounting policies adopted in the preparation of the unaudited
consolidated statement of profit or loss are consistent with those
adopted by the Group in its annual accounts for the year ended 30
June 2016.

Accounting Policies

In the current period, the Group has applied, for the first time,
certain new and revised HKFRSs issued by the HKICPA, which are
effective for the financial year beginning on 1 January 2016. The
application of these new and revised HKFRSs in the current period
had no material effect on the unaudited condensed consolidated
statement of profit or loss and other comprehensive income.



3.

L ON

HQA(TJ%HK‘%IZA%%E () E F 7% M2 44
EHEFEZXBEERMREREXERARNZANLR
,%’Eﬂ%%%ﬂﬁkZ?é‘?i@ﬁ MZEBAEEER_-F
—RFENARIEEE -

REVENUE

Revenue, which is also the Group's turnover, represents (i) the
transaction price arising from E-commerce and provision of online
sales platform and (ii) the net invoiced value of provision of
professional IT contract and maintenance services, which the Group
had ceased to engage in this business since August 2015.

REERZBASFTHT An analysis of the Group's revenue is as follows:
BEAA=THIE=M[EA
For the three months ended
30 September
—NE —T—RF
2016 2015
(RBER) (REg&EZ)
(Unaudited) (Unaudited)
FET FET
HKs’ 000 HK$' 000
U ONE Revenue:
FBRE R Continuing operation:
EFABRIEHELHETS E-commerce and provision of
online sales platform 88,370 112,360
RIEREER Discontinued operation:
REHEFEEAREAHOR Provision of professional
HIERE R IT contract and
maintenance services - 26,513
88,370 138,873
& R A 4. FINANCE COSTS

BEhRA=+HL=@EA
For the three months ended
30 September

—E-REF —E—HRF
2016 2015
(REER) (REEER)
(Unaudited) (Unaudited)
FET FET
HKS$ 000 HK3'000
IRITERF B Interest expenses on bank loans 66 202
J?EHKTJ%WJ SRX Interest expenses on note payables - 1,838
66 2,040
%ﬂﬁﬁﬁizﬁ Finance costs:
REBERMEHMNFEE Attributable to continuing
KR TS RN operation reported in the
consolidated statement of
profit or loss 66 1,894
BRI E A T RS Attributable to discontinued
operation - 146
66 2,040
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5.

LOSS BEFORE TAX
Loss before tax is arrived at after charging/(crediting):
BEAA=TRHIL=EA

For the three months ended
30 September

ZE-R —ET—0F
2016 2015
(REER) (REEFEZ)
(Unaudited) (Unaudited)
FHET TET
HK$’000 HK$’ 000

M WEMRBZITE Depreciation of property, plant and equipment

St t S E3 Continuing operation 330 527

P EETS Discontinued operation - 160

330 687

B IRRA Staff costs

(REESMSE) (including directors’ remuneration)

ITERF® Wages and salaries 3,961 10,633

RS HFOFR Net pension contribution 662 934

4,623 11,567

FRERE 2K Continuing operation 4,623 5,294

BRIER RS Discontinued operation - 6,273

4,623 11,567

BAFEFABRIERIRE Fair value loss on equity investments

NYEEE at fair value through profit and loss 1,886 2,316
HERAFEGT ABRZ Loss on disposal of equity investments at

TRIRENFEEE fair value through profit and loss - 1,239
AJE 3 BB B B 18 (A ata) Impairment loss on available-for-sales investment (Note a) 88 13,767
HEMHEHERERE Loss on disposal of available-for-sales investment 5,162 -
S MY B A B 8 & 18 (M1 77D) Loss on disposal of subsidiaries (Note b) - 1,937
o ) K SR R PRC government tax refund - (123)
BANFEFAERZ Dividend income from equit%

PR E TR B U investments at fair value through profit or loss (9 -
& B EEZ &7 Gain on disposal of fixed assets (10 -
£ W T o B Government grants received 149 -
5 B AR %5 WA Ancillary service income 211 -
Ha kA Rental income (14 (290
RITH B U A Bank interest income (1 (67
Hist - Notes:

a RZE—FR"FALA=Z1+H ARAEFEEESHTR a.  As at 30 September 2016, the Company held 8,771,720 shares
BREAT (BRHR5E : 8100) #98,771,72008 i 15 ° of GET Holdings Limited (Stock Code: 8100) and the shares were
EERMEEATNMHEERE R_ZTE—XREN classified as available-for-sales investment in the Group. As at 30
A=1H ot EBRENILESMAX IS September 2016, the available-for-sales investment which were
RATFMRs M EBEAE BHALBEEELY stated as fair value with reference to the quoted market bid price
88,000/ 7T (—FE— A 4F : #913,767000/ 7T,) © i+ in The Stock Exchange of Hong Kong Limited, resulted in an fair
BrEEEZiME aJHHERENALEBEES value loss of approximately HK$88,000 (2015: aﬁproximately
HEGEEETOEEEABEE - HK$13,767,000§. Consistent with previous year, the fair value

changes were reclassified from the available-for-sales investment
revaluation reserve to the consolidated statement of profit or loss.

b R-ZE—FAFNA=-+HILER AEELEE b.  During the period ended 30 September 2015, the Group
THIEB A B EIB4) /1,937,000 7T ° disposed of Its certain subsidiaries with a loss of approximately

HK$1,937,000.
FrEs 8 6. INCOME TAX EXPENSE
BEAA=TRIE=M@EA
For the three months ended
30 September

= i —F-AF
2016 2015
(REER) (REEFEZ)
(Unaudited) (Unaudited)
FET FET
HKS$’000 HK3$'000

RNEAFRBIE - Current tax:

EENESH Hong Kong profits tax:

\ S Current period - 13

RIERL % Deferred tax - (1,765)

TIE R Total tax credited —~ (1,652)

PRiGBEM : Income tax credit:

FEBRRT2RNFE Attributable to continuing operation reported

A IE(h in the consolidated statement of profit or loss - -
RIS E XL Attributable to discontinued operation - (1,652)

= (1,652)
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No Hong Kong profits tax has been provided as the Group did not
generate any assessable profits arising in Hong Kong during the
period or had available tax losses brought forward to offset the
assessable profits generated during the period (2015: Hong Kong
Profits tax has been provided at the rate of 16.5% on the estimated
assessable profits for the period).

Taxes on profits in respect of Group companies operating elsewhere
have been calculated at the rates of tax prevailing in the respective
tax countries/jurisdictions in which they operate based on existing
legislation, interpretations and practices in respect thereof.

DIVIDENDS

The Directors do not recommend the payment of first quarterly
dividend (2015: Nil).

DISCONTINUED OPERATION

On 21 April 2015, the Company entered into a sale and purchase
agreement (the "Agreement”) with China Mobile Games And
Cultural Investment Limited (currently known as Interactive
Entertainment China Cultural Technology Investments Limited (“IE
China")), a company of which, Mr. Hung Kenneth, an executive
director of IE China, was an independent non-executive director
of the Company as at that date. Pursuant to the Agreement, the
Company disposed of its 100% equity interest in EPRO (BVI)
Limited and its subsidiaries (except for EPRO Systems Limited) (the
“EPRO BVI Group”) at a final consideration of HK$60,264,000 (the
“EPRO BVI Disposal”).

The EPRO BVI Disposal had been completed on 31 August 2015.

The results of the discontinued operation included in the loss for the
period are set out below:

BEhRA=+HL=@A
For the three months ended
30 September

—E-XKEF
2016
(REER)
(Unaudited)
FET

HKS$ 000

—E—RE
2015
(REER)
(Unaudited)
FET
HK8 000

WA
B E KA

EH

H YA T W 2
HE R HRA
TTHE A

B E A

B 35 A 22 7
PS5t 3% ml

AHEAR R QR E
EBE N

BFAT&TT &I
ARAEA A
FEIER M AR

BEORERILEEERS)

Revenue

Cost of sales

Gross profit

Other income and gains
Selling and distribution costs
Administrative expenses
Finance costs

Profit before tax
Income tax credit

Profit for the period from
discontinued operation

Profit attributable to:
Owners of the Company
Non-controlling interests

Profit per share:
Basic, from the
discontinued operation

Diluted, from the
discontinued operation

8

26,513
(21,432)

5,081
1,391
(70)
(5,902)
(146)

354
1,652

2,006

2,089
- (83)
- 2,006

(#e &%)
(Re-stated)

i FAN/A 0.37 7 {llicents
i FAN/A 0.37 &Bflicents
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LOSS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE COMPANY

The calculation of basic loss per share amounts is based on the
loss for the period attributable to ordinary equity holders of the
Company, and the weighted average number of ordinary shares in
issue during the period.

The calculations of basic loss per share are based on:

BEhRA=+HL=EA
For the three months ended
30 September

—E-REF —T—NF
2016 2015
(REER) (REFER)
(Unaudited) (Unaudited)
FET FET
HK$’000 HK$ 000
ARREBRERFEA Loss attributable to ordinary equity holders
ﬁEfEEﬁTﬁ of the Company (17,253) (34,173)
LAT’z%WFEfﬁ Attributable to:
& 18 48 Continuing operation (17,253) (36,262)
Discontinued operation - 2,089
(17,253) (34,173)
RO E
hWB=+8H

Number of shares:
ﬁHT’EaJr#i REAREE
2R INAE 1 #

RZZE-RFNA=1 B IFHREE E B INEF 19
BREDRIN —ZFE—HF+—H+HA 95173 HE-F
—RET AL A RR AR AN

BEEERECNHARERTE  RAEEREE—
E-RNER_FT-RFNA=ZTHIHMHATELESE
BEYEZEHRITERR -

REENTH
AEERBEEHENZFERETHAENERET
BE - KHEIHEHRERNF—

10.

RZF—ARFAA=FH - RIET A REHEREL
AEBARATERINRRREERNESLEMAT

10.

Numbers of shares
as at 30 September
—=

Weighted average number of ordinary shares
for the purpose of basic loss per share calculation

—E—-RE —hF
2016 2015
(REER) (REEER)
(Unaudited) (Unaudited)
1,692,006,728 562,577,245

The weighted average number of ordinary shares in period ended
30 September 2015 has been retrospectively adjusted for the
share consolidation and rights issue which was completed on 10
November 2015 and 17 May 2016, respectively.

Upon the share options have been fully exercised during the period,
the Group had no potentially dilutive ordinary shares in issue during
the periods ended 30 September 2016 and 2015

OPERATING LEASE ARRANGEMENTS

The Group leases certain of its office properties and staff quarters
under operating lease arrangements. Such leases are negotiated for
terms ranging from one to three years.

At 30 September 2016, the Group had total future minimum lease
payments under non-cancellable operating leases falling due as
follows:

hA=+H

As at 30 September
ZE-RF ZT—hF
2016 2015
(REER) (REgzE=z)
(Unaudited) (Unaudited)
FHET FET
HK$’ 000 HK§ 000
NS Not later than 1 year 4,331 5,031
ER1FEETIERSE Later than 1 year and not later than 5 years 1,375 5,454
5,706 10,485
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SIGNIFICANT EVENTS AFTER THE END OF THE REPORTING
PERIOD

(@

(b)

On 7 October 2016, the Company completed to acquire from
an independent third party of 100% equity interest in Success
Beauty Limited, together with its wholly owned subsidiary,
Ever Great Finance Limited which is the holder of money
lenders licence under the Money Lenders Ordinance (Chapter
163 of the Laws of Hong Kong) to carry out money lending
business in Hong Kong, at a consideration approximately
of HK$58,267,000, subject to upwards adjustments with a
maximum consideration of HK$60,000,000 (the “Success
Beauty Acquisition”). Details of the Success Beauty Acquisition
were set out in the announcements of the Company dated 7
October 2016.

On 17 October 2016, the Company entered into a placing
agreement under specific mandate with a placing agent,
pursuant to which the Company has conditionally agreed
to place through the placing agent, on a best endeavour
basis, up to 468,750,000 new shares at the placing price of
HK$0.128 per share to not less than six placees who and
whose respective ultimate beneficial owners are independent
third parties (the “SM Placing”). The closing price per share
as quoted on the Stock Exchange on the date of the SM
Placing was HK$0.136 per share. As at this report date, the
SM Placing had not yet been completed. The net proceeds of
about HK$57.3 million would be used (i) as to HK$30 million
for funding the payment of the remaining consideration of the
Success Beauty Acquisition; (ii) as to approximately HK$25
million for developing the money lending business of the
Group (including approximately HK$20 million for granting of
loans and approximately HK$5 million for engaging appropriate
personnel and/or marketing); and (iii) as to approximately
HK$2.3 million for general working capital of the Group. Details
of the SM Placing were respectively set out in the Company's
announcement dated 17 October 2016 and circular dated 4
November 2016.

COMPARATIVE FIGURES
Certain comparative figures have been reclassified to conform with

the current period’s presentation.
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Financial Review

Continuing Operation - Businesses of e-commerce and
provision of online sales platform

Revenue

For the three months ended 30 September 2016 (the “Period”),
the Group generated a revenue from continuing operation
of approximately HK$88,370,000 (2015: approximately
HK$112,360,000), representing a decrease of approximately 21.35%
over the same period in 2015.

The decrease in revenue was mainly due to the keen competition
in e-commerce industry and decreased consumer sentiment which
caused by global economy instability.

Gross Profit and Gross Profit Margin

The gross profit dropped from approximately HK$42,897,000 in the
same period in 2015 to approximately HK$30,855,000 in the Period,
representing a drop of approximately 28.07% while the gross profit
margin decreased from 38.18% to 34.92%, representing a decrease
of approximately 3.26%. The drop in both the gross profit and gross
profit margin was attributed by the keen competition in the e-commerce
industry.

Selling and Distribution Costs
The drop in the expenses was in the same trend of the decrease in
the revenue during the Period.

Administrative Expenses
The drop in the expenses was mainly caused by the following
reasons:

«  the decrease by approximately HK$10.2 million in the aggregate
loss of approximately HK$7.1 million of (a) fair value changes in
securities investment and (b) disposal in securities investment
(2015: approximately HK$17.3 million); and

« lesser general administrative expenses were incurred by
adoption of fiscal austerity policies.

Finance Costs

The finance costs for the Period amounted to HK$66,000 (2015:
HK$1,894,000). The decrease in the finance costs was because
there were no note payables during the Period.

Loss for the Period

The Group recorded a loss from continuing operation of
approximately HK$17,314,000 in the Period as compared to the last
corresponding period of approximately HK$36,262,000, representing
a decrease of about 52.25%, which was mainly due to the following
reasons:

Even though the revenue and gross profit of the Group continued to
decrease during the Period, certain portion of the loss was offset by:

«  decrease in administration expenses caused by tight cost control;

«  decrease in aggregate loss of fair value changes in securities
investment and disposal in securities investment; and

«  decrease in the finance cost during the Period.

Business Review

During the Period, the Group is principally engaged in the businesses
of e-commerce and provision of online sales platform via its B2C
foreign trade e-commerce website, namely DX.com (“DX").
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Continuing Operation - Businesses of e-commerce and
provision of online sales platform

During the Period, the wide prospect of e-commerce market
continued to attract a vast number of market players, further
intensifying the competition within the industry. With the deteriorating
external environment, characterised by subdued global economic
growth and sharp gyrations in global financial and monetary
conditions, cross-border trading activities were further baffled.
The weakened outlook for global economy outlook and escalated
downside risks also affected consumer sentiment.

To lessen the adverse influences arose during the Period, the Group
took a series of measures including fiscal austerity and enhancement
of operating management and efficiency. Nevertheless, considering
the aforementioned unfavourable factors, the board of directors is of
the view that the current dampened business situation facing DX.com
will continue in the near term. To streamline the Group's businesses
and enhance its profit and competitiveness with an aim to maximise
the returns for the shareholders, the board plans to progressively
explore the business opportunities outside of e-commerce.

Prospect

Looking forward, the Board expects uncertainties will still cloud the
operating environment of DX.com. To break through the current
challenges and broaden the source of income, the Group will
continue to seek other investment and business opportunities,
diversifying its business scope.

Subsequent to the Period, the Group entered into the sales &
purchase agreement with an independent third party, pursuant to
which the Group has agreed to purchase the entire issued share
capital of Success Beauty Limited, together with its wholly owned
subsidiary, Ever Great Finance Limited, a holder of money lenders
license under the Money Lenders Ordinance (Chapter 163 of
the Laws of Hong Kong) to carry out money lending business in
Hong Kong. With the Group's confidence towards the development
of money lending business in Hong Kong and the huge market
potential, the Group takes the acquisition as the first step to diversify
its business and inject momentum for the Group's development.

The board of directors is of the view that the strategy business
diversification will pave the way for the Group’s long-term
development. The Group will continue to proactively widen its
business scope to generate the highest returns for the shareholders.

LIQUIDITY AND FINANCIAL RESOURCES

During the period under review, the Group financed its operations
by internally generated cash flow, proceeds from issue of shares and
banking facilities provided by banks.

As at 30 September 2016, the Group's consolidated shareholders’
equity, current assets and net current assets were HK$163,352,000
(as at 30 June 2016: HK$132,019,000), HK$183,807,000 (as at 30
June 2016: HK$171,767,000) and HK$99,540,000 (as at 30 June
2016: HK$68,969,000) respectively.

In respect of the Group's current assets of HK$183,807,000 as at
30 September 2016 (as at 30 June 2016: HK$171,767,000), trade
and bills receivable (net of provision for doubtful debts) account
for 0.44% (as at 30 June 2016: 0.38%) whilst pledged deposits,
time deposits and cash and cash equivalents accounted for about
43.94% (as at 30 June 2016: 29.25%). As at 30 September 20186,
the Group's pledged deposits, time deposits and cash and cash
equivalents amounted to HK$80,760,000 (as at 30 June 2016:
HK$50,235,000). All of the Group's cash and cash equivalents were
denominated in Hong Kong dollars, pound sterling, Euro, Renminbi,
Canadian dollars, Swiss France, Australian dollars, Japanese Yen,
Mexicon Peso and United States dollars.
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As at 30 September 2016, the Group's consolidated bank borrowings
repayable within one year were HK$10,000,000 (as at 30 June
2016: HK$10,000,000) and there has no other borrowings repayable
more than one year (as at 30 June 2016: Nil).

As at 30 September 2016, the Group had an aggregate composite
banking facilities from banks borrowing of approximately
HK$35,300,000 (as at 30 June 2016: HK$35,300,000), of which
HK$10,000,000 was utilised (as at 30 June 2016: HK$10,000,000).

GEARING RATIO

As at 30 September 2016, the gearing ratio of the Group as a ratio
of net debt divided by the total capital plus net debt was 2.10% (as
at 30 June 2016: 28.48%). Net debt includes trade payables, other
payables and accruals, deposits received in advance, interest-bearing
bank borrowing and note payables less pledged deposits and cash
and cash equivalents.

CAPITAL STRUCTURE

The Group mainly finances its operation with internally resources and
banking and other facilities provided by banks and other financial
institution. The Group would also raise fund by various activities. The
Group continued to exert stringent control over treasury policies.

As at 30 September 2016, the interest rate of banking and other
facilities were charged at the Hong Kong Interbank Offer Rate
(HIBOR) plus 2% per annum and 10% per annum respectively (as
at 30 June 2016: HIBOR plus 2% per annum and 10% per annum
respectively).

As at 30 September 2016, the amount of bank borrowing of the
Group which were repayable within one year was of approximately
HK$10,000,000 (as at 30 June 2016: HK$10,000,000), and there
has no other borrowings of the Group which will be repayable more
than one year (as at 30 June 2016: Nil).

Save as the above, the capital structure of the Group had no material
change.

FUND RAISING ACTIVITIES

Placing under General Mandate

On 7 July 2016, the Company entered into a placing agreement
under general mandate with a placing agent, pursuant to which the
Company has conditionally agreed to place through the placing agent,
on a best endeavour basis, up to 295,832,000 new shares at the
placing price of HK$0.11 per share to not less than six placees who
and whose respective ultimate beneficial owners are independent
third parties (the "GM Placing”). The placing price of HK$0.11 per
placing share represents:

(i) a discount of approximately 15.38% to the closing price of
HK$0.13 per share as quoted on the Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) on 7 July 2016, the date
of the placing agreement; and

(i) a discount of approximately 15.77% to the average closing price
of HK$0.1306 per share as quoted on the Stock Exchange for
the five consecutive trading days immediately prior to the date
of the placing agreement.

The placing price was determined after arm’s length negotiations
between the Company and the placing agent with reference to the
recent market prices of the shares. The directors consider that the
placing price is fair and reasonable based on the market conditions
at the moment and in the interests of the Company and the
shareholders as a whole.
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The GM Placing was completed on 26 July 2016. The net proceeds
of about HK$31.2 million would be used for general working capital,
business development and investment opportunities of the Group.
Details of the GM Placing were disclosed in the announcements of
the Company dated 7 July 2016 and 26 July 2016 respectively.

The actual use of the net proceeds from the GM Placing as at 30
September 2016 was as follows:

(i) approximately HK$20 million has been utilised for funding the
operating costs in relation to the e-commerce business of the
Group; and

(i) approximately HK$0.7 million has been utilised for funding the
operating costs of the Company.

The remaining proceed of approximately HK$10.5 million has been
utilised for funding part of the consideration of an acquisition after
the reporting period (please refer to Note 11 of the Condensed
Consolidated Financial Statements for details).

MATERIAL ACQUISITIONS, DISPOSALS AND SIGNIFICANT
INVESTMENTS

The Company had no other significant investments and material
acquisitions or disposals for the period ended 30 September 2016.

CHARGES ON ASSETS

As at 30 September 2016, the banking and other facilities of the
Group are secured by:

(i) corporate unlimited guarantees executed by the Company; and

(i) the pledge of certain of the Group's time deposits amounting
to approximately HK$20,218,000 (as at 30 June 2016:
HK$20,218,000).

Included in the prepayments, deposits and other receivables were
the balances of US$5,020,000 (equivalents to approximately
HK$39,156,000) (the "Frozen Accounts”) (as at 30 June 2016:
US$5,020,000 equivalent to approximately HK$39,156,000), which
were frozen by Silicon Valley Bank and the PayPal. The Frozen
Accounts were temporarily restrained the use up as the Group was
involved in a litigation, detail of which are stated in section headed
“Litigation”.

CONTINGENT LIABILITIES

As at 30 September 2016 and 2015, the Company had contingent
liabilities in respect of corporate unlimited guarantees for banking
facilities granted to certain subsidiaries. At the end of the reporting
period, HK$10,000,000 of such facilities was utilised by the
subsidiaries (as at 30 June 2016: HK$10,000,000).

FOREIGN CURRENCY RISK

The Group mainly generated revenue and incurred costs in Hong
Kong dollars, Renminbi, Euro, and United States dollars.

In accordance with the Group's conservative treasury policy, the
Group had entered forward contract for hedging during the Period.
The Group will keep on monitoring the foreign currency risk and
consider any tool for hedging if necessary.

As at 30 September 2016, the Group has no outstanding forward
exchange contracts (as at 30 June 2016: Nil).
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Name of substantial Capacity
shareholder

HORSEE BEmEBA

Beneficial owner

PN B
Interest of controlled

Mr. HUANG Shaokang

corporation
BEmut B s
Ms. YIP Chi Yu Interest of spouse
China Dynamic Enterprises ~ Ei A A
Limited (“China Dynamic”) Beneficial owner
ChangAn Investment EnAA

Holdings Il Limited Beneficial owner

("ChangAn Investment”)

IDG-Accel China Growth
Fund Il L.P.

REZEH 2 EE 2 s
Interest of controlled
corporation
REZEG 2 A 2 s
Interest of controlled
corporations
RZEH 2 EE 2

Interest of controlled

IDG-Accel China Growth
Fund Il Associates L.P.

IDG-Accel China Growth
Fund GP I Associates Ltd.

("IDG") corporations

HO Chi SingZt 4 MNEEH 2 AR 2

Mr. HO Chi Sing Interest of controlled
corporations

AzEE MRS ZEE 2 s

Mr. ZHOU Quan Interest of controlled
corporations

el pa=bie EREAA

Mr. LAU Shing Ngan Beneficial owner

B GERERR AR
China New Economy
Fund Limited

25 5 A

Beneficial owner

DISCLOSURE OF INTERESTS UNDER PART XV OF THE
SECURITIES AND FUTURES ORDINANCE (THE “SFO")

A.

HR KR
Long position/
Short position

S}
Long
2
Long

A
Long
g8
Long
A
Long

R
Long

iR
Long

wR
Long

o2
Long

HR
Long

R
Long
TR
Long

DIRECTORS AND CHIEF EXECUTIVES

As at 30 September 2016, none of the directors nor the chief
executives of the Company had any interests or short positions
in the shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning of
Part XV of the SFO) as recorded in the register required to be
kept by the Company pursuant to Section 352 of the SFO, or
as otherwise notified to the Company and the Stock Exchange
pursuant to the required standard of dealings by directors of the
Company as referred to in Rule 5.46 of the GEM Listing Rules.

SUBSTANTIAL SHAREHOLDERS

As at 30 September 2016, the following parties had interests of
5% or more in the shares of the Company as recorded in the
register required to be kept by the Company pursuant to Section
336 of the SFO:

BEEREBERYE HERTREABFDLL*
Number of ordinary  /#/iZ  Percentage of issued
shares interested  Notes share capital*
37,831,200 2.13%
186,192,726 m 10.49%

s
Total: 224,023,926 12.62%
224,023,926  (2) 12.62%
186,192,726 @) 10.49%
131,169,494 3 7.39%
131,169,494 3 7.39%
131,169,494 3 7.39%
131,169,494 3 7.39%
131,169,494 3 7.39%
131,169,494 3 7.39%
114,850,040 - 6.47%
110,960,000 - 6.25%
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Notes:

1. These 186,192,726 shares of the Company were held by
China Dynamic, a corporation wholly controlled by Mr. HUANG
Shaokang. Accordingly, Mr. Huang was deemed to be interested
in 186,192,726 shares of the Company held by China Dynamic
pursuant to Part XV of the SFO.

2. Ms. YIP Chi Yu was deemed to be interested in 224,023,926 shares
of the Company through the interests of her spouse, Mr. HUANG
Shaokang, pursuant to Part XV of the SFO.

3. These 131,169,494 shares of the Company were held by ChangAn
Investment. ChangAn Investment was controlled as to 92.44% by
IDG-Accel China Growth Fund Il L.P. which was wholly controlled
by IDG-Accel China Growth Fund Il Associates L.P.. IDG-Accel China
Growth Fund Il Associates L.P. was wholly controlled by IDG, which
was in turn controlled by Mr. ZHOU Quan and Mr. HO Chi Sing.
Accordingly, IDG-Accel China Growth Fund Il L.P., IDG-Accel China
Growth Fund Il Associates L.P., IDG, Mr. ZHOU Quan and Mr. HO
Chi Sing were deemed to be interested in 131,169,494 shares held
by ChangAn Investment pursuant to Part XV of the SFO.

*  The percentage represents the number of ordinary shares interested
divided by the number of issued shares of the Company as at 30
September 2016.

Save as disclosed above, as at 30 September 2016, so far as
is known to any director or chief executive of the Company, no
person had registered an interest or a short position in the shares or
underlying shares of the Company that was required to be recorded
under Section 336 of the SFO.

SHARE OPTION SCHEME

(a) old Share Option Scheme

The Company, pursuant to a resolution passed on 12 February
2007, adopted a share option scheme (the “Old Share Option
Scheme”) for the purpose of providing incentives or rewards to
eligible participants for their contribution to the Group and/or to
enable the Group to recruit and retain high-calibre employees
and attract human resources that are valuable to the Group and
any entity in which the Group holds any equity interest (the
“Invested Entity"). Eligible participants of the Old Share Option
Scheme include the directors and employees of the Company,
its subsidiaries or any Invested Entity, suppliers and customers
of the Group or any Invested Entity, any person or entity that
provides research, development or technological support to
the Group or any Invested Entity, any adviser or consultant to
any area of business or business development of any member
of the Group or any Invested Entity, any joint venture partner
or business alliance that co-operates with any member of the
Group or any Invested Entity in any area of business operation
or development and any shareholder of any member of the
Group or any Invested Entity or any holder of any securities
issued by any member of the Group or any Invested Entity. The
Old Share Option Scheme terminated on 1 November 2016
after the adoption of a new share option scheme.

No options were granted/lapsed/cancelled under the Old Share
Option Scheme during the reporting period.
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The movement of the share options under the Old Share Option
Scheme during the period is as follow:

BREHR
Number of share options
RZB-RE
RZB-RE rHE NR=TH B Bz BRE
SRELBRTRER tBA-H (i HRTEHE BRER ] TE
Exercised Outstanding Date of Exercisable Exercise price
Name or category As at during as at grant of period of of share
of participant 1 July 2016 the period 30 September 2016 share options* share options options
BRET
HK$ per share
-
Directors
FRA T E 13,440,000 (13,440,000) - ZERE ZERF 0.1294
Mr. CHOW Siu Kwong RAZTtA RAZTtREZE
(BZZ-~"FNAZT=HE 27 May 2016 —T—+F
BARTEZRK) BAZ+RH
(Resigned as Executive Director with 27 May 2016 to
effect from 23 September 2016) 26 May 2017
HEREE 13,440,000 (13,440,000) - N3 N3 0.1294
Mr. HUNG Kenneth EAZTtAH AAZTEHE
27 May 2016 —TtE
AAZFARA
27 May 2016 to
26 May 2017
BIREMSEHE 53,760,000 (53,760,000) - “ERE ZE-RE 0.1294
Employees and RAZTtE RAZTtHE
other participants 27 May 2016 ZE+F
EAZTH
27 May 2016 to
26 May 2017
80,640,000 (80,640,000) -

* BREZRBHMEARLAMETERMGAL
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*  The vesting period of the share options is from the date of
grant until the commencement of the exercise period.

(b) New Share Option Scheme
The Company, pursuant to a resolution passed on 1 November
2016, adopted a new share option scheme (the “New Share
Option Scheme”) for the substitution of the Old Share Option
Scheme to issue up to 10% of the shares in issue on the
grant of options under the New Share Option Scheme. There
is no material difference between the terms of the New Share
Option Scheme and the Old Share Option Scheme. The New
Share Option Scheme should, unless otherwise terminated or
amended, remain in force for ten years from 1 November 2016.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

At no time during the period were rights to acquire benefits by
means of the acquisition of shares in or debentures of the Company
granted to any directors or their respective spouse or children under
18 year of age, or were any rights exercised by them; or was the
Company, or any of its subsidiaries a party to any arrangement to
enable the directors of the Company to acquire such rights in any
other body corporate.
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SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and
within the knowledge of the directors, at least 25% of the Company's
total issued share capital was held by the public as at the date of this
report.

LITIGATION

On 16 August 2012, the plaintiff (the “Plaintiff”), Klipsch Group, Inc,
filed a suit in the federal district court (the “Court”) in the United
States (the “U.S.") against certain defendants, including one of the
online sales platforms (the “Subject Domain") of the Group, in
respect of (i) trademark counterfeiting; (i) trademark infringement;
and (iii) false designation of origin (the “Litigation”). The Plaintiff
claimed that certain products (the “Klipsch-Branded Items”) were
registered by them in the U.S. and that infringing Klipsch-Branded
ltems had been sold to customers in the U.S. via the Subject Domain.
The Plaintiff sought damages, attorneys’ fees and sanctions. Hence,
the Plaintiff instructed Paypal to freeze US$2,000,000 (equivalent
to approximately HK$15,600,000) (the “Frozen Amount”) from the
Group's Paypal account on 27 August 2012.

On 21 September 2012, the Group filed sales documents with the
Court indicating that the sales amount (the “Infringing Sales Amount”)
of the infringing Klipsch-Branded Items into the U.S. amounted to
less than US$700. The Court considered that the Frozen Amount
was excessive and accordingly, the Court entered an order reducing
the Frozen Amount from US$2,000,000 to US$20,000 (equivalent
to approximately HK$156,000) on 11 October 2012. The Plaintiff
asserted in December 2012 that the Subject Domain continued to
sell additional Klipsch-Branded Items. The Group filed additional sales
documents establishing that the revenues derived from sales into the
U.S. of the additional Klipsch-Branded Items were less than US$125.

On 3 December 2013 the Plaintiff filed an amended complaint
naming EPRO E-commerce Limited ("EPRO EComm”), a wholly
owned subsidiary of the Company that operates the Subject Domain
as a defendant in place of the Subject Domain, and naming as
fictitious entities other domains operated by EPRO EComm.

The Company was informed by its legal adviser as to United States
laws on 12 August 2014 that the United States District Court for
the Southern District of New York (the “District Court”) entered an
order temporarily restraining the use of US$5,000,000 (equivalent to
approximately HK$39,000,000) (the “Restrained Sum”) in the bank
accounts and other financial accounts of EPRO EComm (in addition
to the Frozen Amount of US$20,000 (equivalent to approximately
HK$156,000)). A hearing regarding the asset restraining order was
completed on 11 February 2015 (U.S. time).

The Company was informed by its legal adviser as to United States
laws on 3 November 2015, the District Court entered an order
to reduce the Restrained Sum from US$5,000,000 (equivalent
to approximately HK$39,000,000) to US$25,000 (equivalent to
approximately HK$195,000). The District Court has also made an
order for EPRO EComm to pay for reasonable costs and fees incurred
by the Plaintiff during certain legal process relating to the above
matter. However, the Company was subsequently informed by its
legal adviser as to United States laws on 4 November 2015 that the
District Court had granted an application to delay the effectiveness of
the reduction of the Restrained Sum.
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Another hearing was held on 10 November 2015 (New York time),
on which the District Court decided to continue to temporarily
restrain the use of the Restrained Sum. On 30 September 2016
(New York time) the District Court entered an order assessing costs
and fees against EPRO EComm in the amount of US$2,681,406.45
and retaining the Restrained Sum of US$5,000,000 (“Order on 30
September 2016"). On 26 October 2016 (New York Time) EPRO
EComm filed a Notice of Appeal against the Order on 30 September
2016. The Company is currently seeking legal advice from its United
States legal adviser as to the above matter and the Company will
make further announcement as and when appropriate.

The directors of the Company have exercised their due care in
assessing the financial impact in respect of the legal costs and claims,
if any, of the Litigation. Taking into account of the amount of the
Restrained Sum and the possible legal and professional costs to
be incurred, the Company has made a sufficient provision for the
Litigation at the year ended 30 September 2016. Since the Litigation
is still on-going, the directors would continue to exercise their due
care in monitoring the progress of the Litigation and would assess the
adequacy of provision for the Litigation and the financial impact to
the Group as and when appropriate.

DIRECTORS’ INTERESTS IN A COMPETING BUSINESS

None of the directors and controlling shareholders of the Company
has an interest in a business which competes or may compete with
the business of the Group.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'’S
LISTED SECURITIES

During the three months ended 30 September 2016, neither
the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company's listed securities.

SECURITIES TRANSACTIONS BY DIRECTORS

The Group has adopted stringent procedures governing Director’s
securities transaction in compliance with Rules 5.48 to 5.67 of
the GEM Listing Rules. Relevant employees who are likely to be in
possession of unpublished inside information of the Group are also
subject to compliance with guidelines with no less exacting terms
than those set out in the rules. No incidence of non-compliance was
noted for the three months ended 30 September 2016.

CORPORATE GOVERNANCE

The Company has compiled with the code provisions of the
Corporate Governance Code (the “CG Code") set out in Appendix
15 of the GEM Listing Rules throughout the three months ended 30
September 2016, except for the following deviation:

Code provision A.2.1 of the CG Code stipulates that the roles of
Chairman and Chief Executive Officer should be separate and should
not be performed by the same individual.

To achieve clear division of responsibilities between the management
of Board and the day-to-day management of business and hence
to ensure balance of power and authority, there are separation of
duties for the Chairman and Chief Executive Officer of the Company.
However, after the resignation of Mr. Chow Siu Kwong as the Chief
Executive Officer of the Company on 23 September 2016, the Group
has been looking for suitable candidate to fill for the post of Chief
Executive Officer.
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AUDIT COMMITTEE

The Company set up an audit committee (the “Committee”) with
written terms of reference in compliance with the requirements of
the GEM Listing Rules. The primary duties of the Committee are to
review and provide supervision over the financial reporting process
and risk management and internal control systems of the Group. The
Committee comprises three independent non-executive Directors,
Mr. FONG Fuk Wai, Mr. FUNG Kam Man and Mr. ZHOU lJing. The
information contained in the Group's first quarterly report for the
three months ended 30 September 2016 has not been audited
but has been reviewed by the Committee, who was of opinion that
such report compiled with the applicable accounting standards, and
the GEM Listing Rules and legal requirements and that adequate
disclosures had been made.

DIRECTORS

As at the date of this report, the executive Directors are Mr. HUNG
Kenneth and Mr. TAI Man Hin Tony; the non-executive Director is
Mr. MENG Hu; and the independent non-executive Directors are
Mr. FONG Fuk Wai, Mr. FUNG Kam Man and Mr. ZHOU Jing.

By order of the Board
HUNG Kenneth
Chairman

Hong Kong, 10 November 2016
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