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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM") OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate companies to which a higher investment risk
may be attached than other companies listed on the Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and should make the decision to invest only after due
and careful consideration. The greater risk profile and other characteristics of GEM mean that it is a market
more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities traded on the Main Board of the Stock Exchange
and no assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of CNC Holdings Limited (the “Company”) collectively and
indlividually accept full responsibility, includes particulars given in compliance with the Rules Governing the Listing of
Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving information with regard to
the Company. The Directors, having made all reasonable enquiries, confirm that, to the best of their knowledge and belief
the information contained in this report is accurate and complete in all material respects and not misleading or deceptive
and there are no other matters the omission of which would make any statement herein or this report misleading.
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HIGHLIGHTS

2

The Group's revenue for the six months ended 30 September
2016 increased by approximately 35.9% to approximately
HK$225.4 million (2015: approximately HK$165.9 million).

Loss attributable to owners of the Company for the six months
ended 30 September 2016 increased by approximately 5.4%
to approximately HK$35.3 million (2015: approximately
HK$33.5 million).

Basic loss per Share for the six months ended 30 September
2016 was approximately HKO0.87 cent (2015: approximately
HKO0.88 cent).

The Board does not recommend the payment of any dividend
for the six months ended 30 September 2016.
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The board of Directors (the “Board”) is pleased to announce the
unaudited condensed consolidated results of the Company and its
subsidiaries (collectively, the “Group”) for the six months ended 30
September 2016, together with the unaudited comparative figures

for the corresponding periods in 2015, as follows:

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR

LOSS AND OTHER COMPREHENSIVE INCOME (UNAUDITED)  #%)

For the three months and six months ended 30 September 2016

Revenue s

Cost of services FRFS AR

Gross profit/(loss) 7,/ (1)

Other income Hi A

Other gains and losses Hila R BE

Amortisation expenses 32155

Selling and distribution expenses HERDHERX

Administrative expenses THRAX

Changes in fair value of financial BRBREATE
assets at fair value through ANEZEREEL
profit or loss ATEEE

Loss from operations HEEE

Finance costs RE KA

Loss before income tax BRETS TR B

Income tax R

Loss for the period HREE

Other comprehensive loss: Hin2AEEE:

ltems that may be classified HignnBERHEZ
subsequently to profit or loss: JBH:
Exchange differences on MBI ETB L

translating foreign operations EHEH

Other comprehensive loss for the period  Ei R E i 2 E 518

Total comprehensive loss for the period ~ H /% [ 65 18 40 58

Loss for the period attributable KREEB AER
to owners of the Company HBAEBRE
Total comprehensive loss for the period A2 Bl A A 1A A

attributable to owners of the Company ~ 2 E A1 25

Loss per Share attributable to ARAEBAER
owners of the Company FkEE
~ Basic and diluted (HK cent) —EARREE E)

Notes

Hrit

N

N

10

12

Six months ended

=

EXx2 (B8 ) MAEMARALEHMBE R
A (il [R&EE])#
BIEAEAZAEEZERARE XEER —-F
—hFRPZREERLBEFOT

E-_F—XRFNA=+

HPREEERAMEERER (KT
BZ2 T NFAA=FHIE=1EHENEAR

Three months ended

30 September 30 September
BENA=TH BERAZTH
EREAR LE=f8A

2016 2015 2016 2015
“E-RE —T-RF —E-XRF “T-1%
HK$'000 HK$'000 HK$000 HK$ 000
FET FHET FET FHET
225,393 165,890 102,063 88,309
(222,632) (161,525) (105,580) (85,939)
2,761 4,365 (3,517) 2,370
960 748 372 620
1,962 1,862 505 1,416
(10,130) (11,882) (5.211) (6,118)
(346) (52) (103) 9)
(12,805) (16,075) (6,334) (8,218)
(1,504) 100 (119) =
(19,102) (20,934) (14,407) (9,939)
(18,019) (16,495) (9,060) (7,856)
(37,121) (37,429) (23,467) (17,795)
1,845 3,958 1,042 2,098
(35,276) (33,471) (22,425) (15,697)
(800) (973) (185) (1,100)
(800) (973) (185) (1,100)
(36,076) (34,444) (22,610) (16,797)
(35,276) (33,471) (22,425) (15,697)
(36,076) (34,444) (22,610) (16,797)
(0.87) (0.88) (0.55) (0.40)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

EHSEEMHBRAR

At 30 September 2016 R=F—~NENA=+1+H

Non-current assets

Property, plant and equipment

Intangible assets

Current assets

Film rights

Inventories

Trade and other receivables

Tax recoverable

Financial assets at fair value
through profit or loss

Cash and cash equivalents

Total assets

Current liabilities

Trade and other payables
Finance lease payables
Employee benefits
Promissory note

Current tax liabilities

Net current assets

Total assets less current liabilities

FRBEE
WE - BE &R
BVEAE

RBEE

B RE

Easy

B 5 N H R KRR
QR {EER
BRESEATEARZ
TREE
HehkBReEHED

MEE

REBRE

B 5 K E A R
BMEREERMNFIA
EE®F

ZSI
EHREBERE

REBEERE

HMEERRBEE
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13
14

17
18

19

As at As at

30 September 31 March
2016 2016
RZE—RE | RZZE—RF
hB=+RH | ZA=+—8H
(Unaudited) (Audited)
(RBER) (&%)
HK$000 HK$°000
FET FEIT
52,876 40,662
90,127 99,310

,,,,, 143,003 | 139,972
16,639 27,134
122,993 116,890

445 1,123

4,840 6,344
104,303 127,377
,,,,, 249,220 | 278,868
,,,,, 392,223 | 418,840
106,880 106,951
4,448 5,249

3,354 3,354

42,535 -
16,280 15,278

,,,,, 173,497 | 130832
,,,,,, 75723 | 148,036
218,726 288,008
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Non-current liabilities
Finance lease payables
Promissory note
Convertible notes
Deferred tax liabilities

Total liabilities

Net (liabilities)/assets

Capital and reserves
Share capital
Reserves

Total Equity

FRBEE

BEMRERNKIA

O IR
CIE Y iiEE
EERIEE G

meE

(&) EEFE

X RfEE
LN
fe# 18

MR

Notes

HiiE

18
19
20

21

As at As at

30 September 31 March
2016 2016
RZE—RE | RZZE—RF
hWBA=+H =A=+—=H
(Unaudited) (Audited)
(REER) (&%)
HK$'000 HK$ 000
FET FETT
2,680 4,197

- 40,995

223,954 211,482
23,537 26,703

,,,,, 250,171 | 283,377
,,,,, 423,668 | 414,209
(31,445) 4,631

4,055 4,055
(35,500) 576
(31,445) 4,631
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
BAGEERE2HR (KRESHK)

For the six months ended 30 September 2016 &2 —

Asat 1 April 2016

Loss for the period

Other comprehensive loss for the period:

Items that may be classified subsequently
to profit or loss:

Exchange differences on translating
foreign operations

Total comprehensive loss for the period

As at 30 September 2016 (unaudited)

Asat 1 April 2015
Loss for the period
Other comprehensive loss for the period:
Items that may be classified subsequently
to profit or loss:
Exchange differences on translating
foreign operations

Total comprehensive loss for the period

Issue of shares pursuant to placing

Transaction costs attributable to issue of
ordinary shares pursuant to placing

Issue of shares pursuant to conversion of
convertible notes

Capital contribution from a shareholder

As at 30 September 2015 (unaudited)

* The aggregate amount of these balances of approximately HK$35,500,000
in deficit (31 March 2016: approximately HK$576,000 in surplus) is included

BESNRBLELER

HATEERER

RZFB-REAA=TR (REER)

RZZ—HFMA—R
HrER
HREEEEE:
ERUHBERENER
BERNFBLERER
HAEEEBES
REEEXTHRG
RERERTEEREHRHHA
RERATARRRXTRD
—ARRIE

—RENA=TA (REER)

E—NFAHA=FHIENEA

Convertible Foreign
notes currency
Share Share equity translation Capital Other  Accumulated Total
capital premium* reserves* reserves* reserves* reserves* losses* equity
TRREE Mg
BR& ReEE  REREE  RERE  EARE RtRGr RHEE AR
HKS 000 HKS'000 HKS 000 HKS$ 000 HKS 000 HK$000 HKS 000 HK$000
FET TFET FET FET FET FET FET FET
4,055 1,238,195 62,631 (1,235) 2,758 9868  (1,311,641) 4,631
- - - - - - (35,276) (35,276)
- - - (800) - - - (800)
- - - (800) - - (35,276) (36,076)
4,055 1,238,195 62,631 (2,035) 2,758 9868  (1,346,917) (31,445)
3,693 1,155,013 67,505 153 - 9,868 (1,265,198) (28,966)
- - - (33.471) (33471)
= - - (973) - = = (973)
= = = (973) = = (33.47) (34,444)
260 64,740 - - - - - 65,000
= (1,655) = = = = = (1,655)
102 20,097 (4,874) = = = 15,325
- - - - 2,758 - - 2,758
4,055 1,238,195 62,631 (820) 2,758 9868  (1,298,669) 18,018
* ZEEBRTEAS R ALK935,500,000% T (=
—RNE=ZA=+—H: B#HKI576, ooo;%yz)EaW\
fEERER & M TR R AE R o

as reserves in the condensed consolidated statement of financial position.

6 CNC HOLDINGS LIMITED INTERIM REPORT 2016/2017




-
\J
N \

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED)
BAGEHERER (REERK)

For the six months ended 30 September 2016 &2 —ZF— NFN A=+ HIF 1A

Net cash generated from
operating activities

Investing activities
Purchase of property, plant and equipment
Other cash flows arising from

investing activities

Net cash used in investing activities

Financing activities
Proceeds from placing of ordinary shares
Transaction costs attributable to issue of
ordinary shares pursuant to placing
Other cash flows arising from
financing activities

Net cash (used in)/generated
from financing activities

Net (decrease)/increase in cash and
cash equivalents

Cash and cash equivalents
at the beginning of the period

Effects of foreign exchange rate changes

Cash and cash equivalents
at the end of the period

Analysis of cash and cash equivalents
Cash at banks

RETFHELECREFH

REREH
BEYE BFEERE
BRERPELZHMRERE

REFHFAREFE

BMEEE

i & & B AR T 1S 308
RIBEERITEBK
FE15 X 5 Pk A
MERPELECHMBASRE

BMEED (A EEZ
REFHE

RekBAeEE8YW ORD)
B INFER

HARERREEEY

ERGH o8

HARERASEEY

RERRESEEWIW
RITRE

Six months ended
30 September
BEAA=+HLAREA

2016 2015
= L
HK$'000 HK$'000
FHET TET
48 9,508
(21,704) (5,620)
1,480 629
(20,224) (4,991)
- 65,000
- (1,655)
(2,926) (2,858)
(2,926) 60,487
(23,102) 65,004
127,377 56,188
28 (94)
104,303 121,098
104,303 121,098
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEERHAZSMBERRME

For the six months ended 30 September 2016 &% —ZF— NF N H =+ HI1F~1AA

8

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands
on 15 March 2010 as an exempted company with limited
liability under the Companies Law, Cap 22 (Law 3 of 1961
as consolidated and revised) of the Cayman Islands. The
registered office and principal place of business of the
Company are located at the offices of Cricket Square, Hutchins
Drive, PO Box 2681, Grand Cayman, KY1-1111, Cayman
Islands and Suites 2708-2710, Dah Sing Financial Centre, 108
Gloucester Road, Wanchai, Hong Kong respectively.

The Company's ordinary shares (the “Share(s)”) were listed
on GEM of the Stock Exchange on 30 August 2010 by way of
placing.

The principal activity of the Company is investment holding.
The subsidiaries are engaged in the provision of waterworks
engineering services for the public sector in Hong Kong,
television broadcasting business in the Asia-Pacific region
(excluding the People’s Republic of China (the “PRC")) in
return for advertising and related revenue and large outdoor
display screen advertisement business in the PRC.

BASIS OF PRESENTATION AND PRINCIPAL
ACCOUNTING POLICIES

The unaudited condensed consolidated interim financial
statements for the six months ended 30 September 2016
(the “Interim Financial Statements”) have been prepared
in accordance with the Hong Kong Accounting Standards
("HKAS™) 34 “Interim Financial Reporting”, other relevant
Hong Kong Accounting Standards, Interpretations and the
Hong Kong Financial Reporting Standards (“HKFRSs") issued
by the Hong Kong Institute of Certified Public Accountants
(the "HKICPA") and the disclosure requirements of the GEM
Listing Rules.

CNC HOLDINGS LIMITED INTERIM REPORT 2016/2017
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BASIS OF PRESENTATION AND PRINCIPAL
ACCOUNTING POLICIES (Continued)

The accounting policies and method of the computation used
in the preparation of the Interim Financial Statements are
consistent with those used in the annual report for the year
ended 31 March 2016. The Group has adopted new or revised
standards, amendments to standards and interpretation of
Hong Kong Financial Reporting Standards which are effective
for accounting period commencing on or after 1 April 2016.
The adoption of such new or revised standards, amendments
to standards and interpretation does not have material impact
on the Interim Financial Statements and does not result in
substantial changes to the Group’s accounting policies.

The Interim Financial Statements have been prepared under
the historical cost convention except for certain financial
instruments that are measured at fair values at the end of
each reporting period and are presented in Hong Kong
dollars (“HK$"), which is also the functional currency of the
Company.

REVENUE

Revenue recognised during the three months and six months
ended 30 September 2016 and 2015 were as follows:

T

EHEERFTEETBER (&)

AP T B MRATAZ ST BR MR
FREHE T -RFZA=+—HILF
BZEERERRANE —B-AKED K
MR T RNFHA—BRZRABNE
ATHIEAEM c BAMBRELER 2 FR] %
RIS RTEER - RS R] KB RE - TRINZ
RIERERT £R ERERT kBT e %
THM G RREKNEATZE BTETR
SENETBRRLRERED-

R B 5 R R T AR IR IR S R AN B Il AR e
R TR T ARSHEHRNAFES
E - UATSEARB 2B ET ([7E
I DE-2 Ik

W 2

BE-Z AFR-Z-RAFNA=+H
IE=1EA R~ E AR RS ¢

Six months ended

Three months ended

30 September 30 September
BEAA=TH BZhA=1H
IEAEA LE=M@A

2016 2015 2016 2015
ZE-RE | ZT-hF | ZB-RE | ZT-1F
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REBER) | (REEZ) | (REER) | (REER)
HK$'000 HK$'000 HKS$'000 HK$000
FET FET FET FET
Construction works BETR 218,918 161,804 98,712 86,269
Advertising income BEKA 6,475 4,086 3,351 2,040
225,393 165,890 102,063 88,309
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4. OTHER INCOME 4. HgA

Other income recognised during the three months and six HE_Z—RER_ZF-—AFNA=+H
months ended 30 September 2016 and 2015 were as follows: IE=1& A Ko< fE A #EReH AW AT :
Six months ended Three months ended
30 September 30 September
BEAA=THLAEA BEAA=THL=MEA
2016 2015 2016 2015
ZE-XE | Z2-01F | ZB-AF | ZF-1F
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REER) | (REERZ) | (REER) | (REER)
HK$'000 HK$000 HK$'000 HK$'000
FET FET FET FHET
Interest income MBYA 284 260 210 180
Sundry income HEBA 676 488 162 440
960 748 372 620
5. OTHER GAINS AND LOSSES 5. HitlhzmREE
Other gains and losses recognised during the three months BHE_Z—R"FERZTE—HFNA=T1H
and six months ended 30 September 2016 and 2015 were as IE=1E8 A RS E A wER e b e & &8
follows: LUNNE
Six months ended Three months ended
30 September 30 September
BERA=TH BENRA=TH
EREA E=EA
2016 2015 2016 2015

ZE-RE | Z2—1F | ZE—KF —E—hHfF
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REBER) | (REEZ) | (REER) | (REER)

HK$000 HK$ 000 HKS'000 HK$'000

FET FET FET FET

Exchange gain, net A 6L 828 879 191 998
Net gains on disposal of property, HENE BERHEEL

plant and equipment LGy 1,134 983 314 418

1,962 1,862 505 1,416

10 CNC HOLDINGS LIMITED INTERIM REPORT 2016/2017
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SEGMENT INFORMATION

Information reported to the executive Directors, being the
chief operating decision maker, for the purposes of resource
allocation and assessment of segment performance focuses on
types of goods or services delivered or provided are:

(i)  Provision of waterworks engineering services — provision
of waterworks engineering services, road works and
drainage services and site formation works for public
sector in Hong Kong;

(i) Television broadcasting business — the business of
broadcasting television programmes on television
channels operated by television broadcasting companies
in the Asia-Pacific region (excluding the PRC) in return for
advertising and related revenue; and

(iii) Large outdoor display screen advertisement business —
the business of broadcasting advertisements on large
outdoor display screens in the PRC.

Each of these operating segments is managed separately
as each of the product and service line requires different
resources as well as marketing approaches.

6. DEEHR

FATES (EBLERRE) T2 HRA
HEDEBEREFED RN 2EHEF
RIARfS iRt 2 EmaRIGER S

REKB TR - /BB RZEEM
RMKH TR B TR MREH
ARFS - TR B AR PR TR

—
=

(i) ERBEAXRH-—ELRTAR(FE
RAB) cERBRARAKEZE
BIREETTERS B ENARGES
MRS RS &

(i) REPINBERFERESES - HEMLRT
Bl KRB FINBRFIERESE -

BN S EERMREEIFE TR ER
AR E R AR EHEF L Ll EEED
MEOIFREHE -
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SEGMENT INFORMATION (Continued)

Segment revenue and results

The following is an analysis of the Group's revenue and results

by reportable segment.

For the six months ended 30 September 2016

Revenue from external customers
Other income and gains

Reportable segment revenue

Reportable segment results

Unallocated corporate income
Unallocated corporate expenses
Finance costs

Loss before income tax

CNC HOLDINGS LIMITED INTERIM REPORT 2016/2017

REINBEF 2 Wik

Et AR s

APEEFERA
APEREERX
BEMA

BAERAIER

6. TEEHR (&)

2 WU R R AE

AREE LA 2 Wm0 B E D a ks

o e
BE-FE-R"FAA=THLAEA
Provision of Large outdoor
waterworks Television  display screen
engineering  broadcasting  advertisement
services business business Total
ABES
REKH ERER BTR
IRERH% % BEER st
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBEX) (REBEX) (REEX) (REER)
HK$'000 HK$'000 HK$'000 HKS'000
FHT FHT FHT FHET
218,918 6,442 33 225,393
1,262 - 1,381 2,643
220,180 6,442 1,414 228,036
(2,218) (8,442) (1,728) (12,388)
284
(6,998)
(18,019)
(37,121)




6. SEGMENT INFORMATION (Continued)

Segment revenue and results (Continued)

For the six months ended 30 September 2015

=,

DEWER (#

Db EREE (F)

BE_T-—AFNAA=1THILREH

Provision of Large outdoor

waterworks Television  display screen

engineering broadcasting  advertisement
services business business Elimination Total

PN =L

RAKH BREN BTE
TER% %75 BEER Eaf| 5t
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REE) (REER) (RiEER) (REER)
HKS$'000 HK$ 000 HK$'000 HK$'000 HK$000
FHET FET FET FHET FET
Revenue from external customers REINPE P 2 Yz 161,804 3,277 809 - 165,890
Inter-segment sales AEEHE - 1,067 - (1,067) =
Other income and gains HEiBA Rz 1,066 3 - - 1,069
Reportable segment revenue 2R HhE 162,870 4,347 809 (1,067) 166,959
Reportable segment results ERNBEE 261 (12,171) (931) (12,841)
Unallocated corporate income RAOEEERA 759
Unallocated corporate expenses RAOBEERR (8,852)
Finance costs MEKA (16,495)
Loss before income tax BRETS B A E 18 (37,429)

Segment revenue reported above represents revenue
generated from external customers. There were no inter-
segment sales for the six months ended 30 September 2016.

Segment profit/(loss) represents the profit earned/loss incurred
by each segment without allocation of central administration
costs, interest income, finance costs, changes in fair value
of financial assets at fair value through profit or loss and
income tax expenses. This is the measure reported to the
chief operating decision maker for the purpose of resource
allocation and assessment of segment performance.

EXRERN D EBREEKBINEZTF Z
Wa - BE-T—A"FAA=THLKRAE
AMED BEEE -

DEEN, (BR) REDBERS @EEPQ%
TR FIBIRA - BERA BB EBR
BATEARZEREEATFEES LA
S EL R S B AT ARER B s A1 EE AR RO 1R o
BTHREBLERREZHBARENEE
RRFHED BRI 2T E T
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SEGMENT INFORMATION (Continued)

Segment assets and liabilities

The following is an analysis of the Group's assets and liabilities

by reportable and operating segment:

As at 30 September 2016 (unaudited)

Segment assets DEEE
Unallocated R
Consolidated assets SREE
Segment liabilities AR
Unallocated FOHE
Consolidated liabilities SAEE

CNC HOLDINGS LIMITED INTERIM REPORT 2016/2017

DEER (&)

THEERAER

REBIZA2MMEEDMEDWEER
BESHMT

RZB-AXRFEAA=1+H (RLER)

Provision of Large outdoor
waterworks Television display screen
engineering  broadcasting advertisement
services business business Total
REFH
REKH BR BRR
IER% e BEEK st
HK$'000 HKS000 HKS'000 HKS'000
FET FET FET FET
175,438 96,068 7,760 279,266
112,957
392,223
70,168 14,928 642 85,738
337,930
423,668
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6. SEGMENT INFORMATION (Continued)

Segment assets and liabilities (Continued)

As at 31 March 2016 (audited)

Segment assets DEEE
Unallocated AAB
Consolidated assets HREE
Segment liabilities AR
Unallocated AOB
Consolidated liabilities SRAE

For the purposes of monitoring segment performance and
allocating resources between segments:

e all assets are allocated to operating segments other than
financial assets at fair value through profit or loss, cash
and cash equivalents, current tax recoverable and assets
for corporate use. Goodwill is allocated to segment of
television broadcasting business; and

e all liabilities are allocated to operating segments other
than bank overdraft, convertible notes, current and
deferred tax liabilities, finance lease payables and
promissory note.

6. DHER (&)

THEERER (&)

Provision of
waterworks
engineering

services

Y
TRk
HK$000

THET

168,671

66,139

Large outdoor

Television  display screen
broadcasting  advertisement
business business Total
REESN
B EpNE
BNER BEEHK Mt
HK$'000 HK$ 000 HK$ 000
FHET FHET FHET
101,774 10,615 281,060
137,780
418,840
20,452 2,342 88,933
325,276
414,209

FEBBERBRATEARZERE
E RekREEEY TREEHKR
AREEREEEN MEEEAD
EELENM-AENOEEERE
MEBDE K

REIRTTE S AIHBRER - B HRT
MIBAE BEHEERNRERAR
SEIN IBREHNRELED -
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SEGMENT INFORMATION (Continued)

Information about major customers

During the six months ended 30 September 2016, included
in revenue arising from provision of waterworks engineering
services of approximately HK$218,918,000 (2015:
approximately HK$161,804,000) are revenue generated from
three (2015: three) customers amounting to approximately
HK$200,320,000 (2015: approximately HK$149,994,000).
Each customer has individually accounted for over 10% of the
Group's total revenue. No other single customer contributed
10% or more to the Group's revenue for the six months ended
30 September 2016 and 2015.

Revenue from major customers is as follows:

DEER (&)

FBXERFZER

HE-_ZT—AFHLA=ZTHLEA  EH
K TR RS AT £ AUk 25 49218,918,000
BT (ZZE—HF:4161,804,000% 7T)
FRRE=ZR(ZTE—RHFE: =ZZ)EF
R UR 25 49200,320,0008 T (- T —H
F 1 #9149,994,000/87T) + S AREEBUL
mEI10%A E-BEEME —EFREE
—E—RNERE-—RAFAAZ=ZFTHIEAN
& A AR E B 10% A £ o

KEEXREPZWEIT:

Six months ended
30 September
BENA=+HLEAEA

Customer A XEH
Customer B =B Z
Customer C (note) BER (K:E)
Customer D XET

Note:

2016 2015
—E-RF —T—hF
(Unaudited) (Unaudited)
(REEX) (REggE=Z)
HK$°000 HK$ 000
FET FHETT
118,572 98,635
42,417 19,863

- 31,496

39,331 -
200,320 149,994

Hiat -

Customer C is no longer a major customer with revenue accounting
for over 10% of the Group's total revenue for the six months ended 30
September 2016.

CNC HOLDINGS LIMITED INTERIM REPORT 2016/2017
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7. LOSS FROM OPERATIONS

Loss from operations is arrived at after charging the following:

Amortisation of intangible assets
(included in amortisation expenses)
Amortisation of film rights
(included in amortisation expenses)
Contract costs recognised as expense
Depreciation of property,
plant and equipment
Staff costs (note 8)

8. STAFF COSTS

Staff costs (including Directors'
remuneration) comprise:
Wages, salaries and other benefits
Contribution to defined
contribution retirement plan

B BESH
(BRERNEHRXT)
ER M
(BRENEHRFAXT)
BRRFAX ZAHKA
NE WERRBITE

BIRA (Hit8)

BTRA (BREFHM)
Bk
T& HekEwE
TR TR BIER

N
T
i

B8

Six months ended

=,

EEBBNENRATRERFESD

pal]

Three months ended

30 September 30 September
BENA=THLERER BEAA=1tHIL=M@A
2016 2015 2016 2015
—E-RE “T-RF ZE-RE “2-1%
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (RIEEZ) (REER) (REERZ)
HKS$'000 HK$'000 HK$'000 HK$000
FET FET FET FET
9,183 11,010 4,617 5,535
947 872 594 583
217,240 155,885 102,926 83,126
8,937 8,869 4,597 4,494
48,503 39,061 24,448 21,883
8. BIMXK
Six months ended Three months ended
30 September 30 September
BENA=THLEAEAR BEAA=THLE=M@A
2016 2015 2016 2015
ZE-RE | ZE-0F | ZE-XRF | ZE-1F
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REER) | (REBER) | (REER) | (REERZ)
HKS$'000 HK$000 HK$'000 HK$000
FEn FET FET FET
46,954 37,665 23,791 21,223
1,549 1,396 657 660
48,503 39,061 24,448 21,883
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9. FINANCE COSTS

Interests on:
Finance leases payables
Bank overdraft wholly
repayable within five years
Promissory note
Convertible notes

10. INCOME TAX

The amount of income tax in the unaudited condensed
consolidated statement of profit or loss and other
comprehensive income represents:

Current tax — Hong Kong profits tax
— current period

Current tax — PRC Enterprise Income tax
— current period

Current tax — Macau Complementary Tax
— overprovision in prior years

Deferred tax
— current period

[ncome tax

ANBEZHE
MEMERNFR
ARNTFRATREEL

RITEX
EARE
RRRE

EHRE-BANGEH
— R

EHBE-REDRAER
— R

EHBRA-RMMGRTHR
—BEFEEREE

ELH B
—HH

ikeE
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9. WMERMAK
Six months ended Three months ended
30 September 30 September
BEAA=THLAMER BENA=THL=EA
2016 2015 2016 2015
ZE-RE | ZE-01F | ZBE-RE | ZE—1F
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REER) (REEZ) (RBER) (REEEZ)
HK$000 HK$'000 HKS$'000 HK$'000
FET FET FET FET
152 182 Al 88
- 65 - 41
1,540 1,431 781 726
16,327 14,817 8,208 7,001
18,019 16,495 9,060 7,856
10. FR8 %

Six months ended
30 September
BEAA=THLAMEA

AREZORFEBEaMEMEERER
ZHEHEREMT

Three months ended
30 September
BEAA=TAHL=M@A

2016 2015 2016 2015
ZE-RE | Z2—1F | ZE—KEF —Z—h1fF
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REBER) | (REEZ) | (REER) | (REER)
HK$000 HK$ 000 HKS'000 HK$'000
FET FET FE 5T
636 417 312 151

685 - 290 -

- (34) - -
(3,166) (4,341) (1,644) (2,249)
(1,845) (3,958) (1,042) (2,098)
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10. INCOME TAX (Continued)

11.

Hong Kong profits tax is calculated at 16.5% (2015: 16.5%)
on the estimated assessable profits during each of the three
months and six months ended 30 September 2016 and 2015.

Pursuant to the rules and regulations of the Cayman Islands
and the British Virgin Islands (the “BVI”), the Company and
its subsidiaries incorporated in the BVI are not subject to any
income tax in the Cayman Islands and the BVI respectively.

No provision for Macau Complementary Tax has been made as
the subsidiary incorporated in Macau has no assessable profit
arising in Macau during each of three months and six months
ended 30 September 2016 and 2015.

The provision for PRC Enterprise Income tax is calculated on
the estimated assessable profits of the subsidiary incorporated
in the PRC at 15% for each of three months and six months
ended 30 September 2016. No provision for PRC Enterprise
Income tax had been made as the subsidiary incorporated in
the PRC had no assessable profits arising in the PRC during
each of three months and six months ended 30 September
2015.

DIVIDENDS

The Board does not recommend the payment of any dividend
for each of the three months and six months ended 30
September 2016 respectively (2015: nil).

10. FRB8%i (&

11.

EENEHEREE-_S—Eh_ZT—7A
FAA=THIE=MA R EASEE
Bt R HEM2165% (—E—HF:
16.5% )T & -

REASHEMARBRELES ([REBREX
BEDRUIER RNRARREREE R
LRBEMKLZ B AR BABMRE
BHEMRBRIZEESS B ZERAMEHR-

BHE-_ZT—XFER-Z—AFNA=+AH
E=18 A &8 A &5 - RORPIEMA L
Z M8 AR PR P E A R T&E A
B R PP S AT IR B

BE_ZT-—REFAA=THIE=@A RN
& A & 5 - P BB AS IR o B
XL 2 i B X B) 2 (5T FE AR A A A 15%
HRBEE-BE_T-—AFNAA=TtTHL
=18 A M8 A ZHE - R B EMKL
ZHBAR Y ENHBEELRRBEH
WA ER P BRBEAEHARE G

[ g=)

EESeTEIRNBE_T - FNLHA

=—tELtE=EARNEASHHE (ZF—5
F|E) 2EMMBKRE-
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12. LOSS PER SHARE ATTRIBUTABLE TO OWNERS OF

13.

20

THE COMPANY

The calculations of basic loss per Share for the three months
and six months ended 30 September 2016 is based on the
unaudited consolidated loss of approximately HK$22,425,000
and approximately HK$35,276,000 attributable to owners of
the Company for each of the three months and six months
ended 30 September 2016 respectively (three months
and six months ended 30 September 2015: approximately
HK$15,697,000 and approximately HK$33,471,000
respectively) and the weighted average number of
4,055,349,947 Shares and 4,055,349,947 Shares in issue for
the three months and six months ended 30 September 2016
respectively (weighted average number of Shares in issue for
the three months and six months ended 30 September 2015:
3,902,696,885 Shares and 3,798,575,107 Shares respectively)
as if they had been in issue throughout the periods.

Diluted loss per Share for the three months and six months
ended 30 September 2016 and 2015 are not presented as
the potential ordinary shares had an anti-dilutive effect on
the basic loss per Share for the three months and six months
ended 30 September 2016 and 2015.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September 2016, the
Group acquired items of property, plant and equipment with
aggregate cost of approximately HK$22,160,000 (six months
ended 30 September 2015: approximately HK$7,250,000).
During the six months ended 30 September 2016, items
of property, plant and equipment with carrying value of
approximately HK$1,009,000 were disposed of (six months
ended 30 September 2015: approximately HK$259,000).

CNC HOLDINGS LIMITED INTERIM REPORT 2016/2017

12. X2 HEEAREBRER

13.

BHE_ZT—XRNENA=THIE=@AKN
BAANBRERNBEDNREE_ZT—X
FARAZFTHLE=ZRARNEAXRQTF
BEANELRALCEREEEBES LD
22,425,0007% 7T & #935,276,0007%8 7T (&
E-T-—RAFNA=+THIE=@A&NAE
A 5 R#915,697,0007% 7T & #933,471,000
BL)EBEE_T-—XRNFALA=ZTHILE=
BARNEAEEITROMEFHE S
5l &4,055,349,947 1% K 4,055,349,947 %
(Bz2—Z—haFNLA=+HLE=EAK
ANEAEBRTROMEFLHE : SR A
3,902,696,885/% }3,798,575,107 % ) &F

g OHIEERA N E AR E R
7o
BN EEE BRUBE B~ ~FR=T

—HFNA=TRIE=FEARKNEAZE
BRERBREKRBEZE HItWES
IIBE_T-—RER-_ZT-AFNAA=T
BiE=EAKNEA ZEREEER -

M- BERRE

BE-_ZT—XR"FAA=+THIL @A
ANE B LA A A £ 4922,160,0005 7T (&
E_Z-—RAFENANA=+TBHIEANEARA:H
7,250,000 ) BEWHE MWELZKEE
B-BE—ZT—RNENA=ZTHINEAR
2 EREE A%1,009,00058 T HY D 3 -
BEEEEREE (BE=E—RFNA=1+
B 1E7<{& A : 49259,000%7T) °
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14. INTANGIBLE ASSETS

Cost:
At 1 April 2015, 31 March 2016, 1 April
2016 and 30 September 2016

Accumulated amortisation and
impairment:

At beginning of period/year

Amortisation expenses for the
period/year

Impairment loss recognised for the
period/year

At end of period/year

Carrying amount at end of
period/year

Intangible assets represent television broadcasting right
acquired by the Group. The useful life of television

broadcasting right is 10 years.

-
14. BILEE
As at As at
30 September 31 March
2016 2016
RZBE-—RE | RZZE—RF
hB=+8 | =A=+—8
(Unaudited) (Audited)
(REEZ) (#E2=z)
HKS$°000 HK$'000
FET FET
A
R-ZE—HFMA—H-
—E-RF=/A=+—8"
—FE-RFWA—BX
—E-RFNA=1+H 567,000 567,000
Rt @R RE :
REFE 4 467,690 425,919
B ERZEER X
9,183 22,020
B FEARRZBERE
- 19,751
RERE R 476,873 467,690
R EXRZREE
90,127 99,310

B EERASBMKREZ ERERE-
EREREZAERFHEA TS
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15. TRADE AND OTHER RECEIVABLES

2

Trade receivables (note (i) & (iii)
Allowance for doubtful debts

Retention receivables (note (ii) & (iii)
Other receivables and prepayments
(note (iv))
Amounts due from customers
for contract works (note 16)
Deposits

15. EZ R H AW FRIR

B 5 WA (H1a()K (i) )
R

FEWARE & (B35 (i) )

H i jE W R IE R BT 3K
(BaE0v))

HEHNTREREFHIE
(Ktat16)

b
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As at As at
30 September 31 March
2016 2016
REZZB-—XRE | RZZT—RF
hWA=+RB | =A=1+—H
(Unaudited) (Audited)
(REER) (&%)
HK$°000 HK$°000
FHET FET
21,456 62,230
(2,238) (2,238)
19,218 59,992
13,401 12,356
50,964 39,858
34,900 -
4,510 4,684
122,993 116,890




15. TRADE AND OTHER RECEIVABLES (Continued)

Notes:

(0}

Trade receivables as at the end of the reporting period mainly derived
from provision of construction works on civil engineering contracts.
The related customers are mainly government department/
organisation and reputable corporations. The Group does not hold

any collateral over these balances.

Included in trade and other receivables are trade receivables (net
of impairment losses) with the following ageing analysis based on
invoice date as at the end of the reporting period:

HIEE TS
—Z=f84

Current or less than 1 month & A
1 to 3 months
More than 3 months

but less than 12 months
ZR+=EA

More than 12 months

The Group grants an average credit period of 30 days to its trade
customers of contract works. Application for progress payments of
contract works is made on a regular basis.

Trade receivables disclosed above include amounts (see below for
ageing analysis) which are past due at the end of the reporting
period for which the Group has not recognised an allowance for
doubtful debts because there has not been a significant change in
credit quality and the amounts are still considered recoverable.

15. ESRHMERKE

RIA (&

Hrat -

(0}

ER=EAELR+_EA

HERRZEZERPFIREZRBRE LA
IREHNZEEIR -FERFEZ2REM
B HERBBRIF 2 OE - ASELE
SLEX AR A R

B 5 RWGIA (BIRBERR) StAE S R

Hh R IE  IREE R RERARZE
BT :

As at As at

30 September 31 March

2016 2016

R-E—RE RZTE—RE

hB=+H =A=+—8H

(Unaudited) (Audited)

(REER) (&%)

HK$'000 HK$'000

FET FAET

18,899 59,330

46 23

83 639

190 -

19,218 59,992

AEBEREANTIIEESEF KL FIH30H
ZEEH AN TRRERFRIARFEERHE
fue

FiliEE 2 B 5 R RIEBER RS IR
HMAEEHRERRRERBEZER (R
TXREAN) REAEEERHEEAE
HRE|MFRR A/ T UE -
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15. TRADE AND OTHER RECEIVABLES (Continued) 15. EF R EMEWFIE (&)

Notes: (Continued) Hte: (&)
(i)  (Continued) (i) (&)
Ageing of receivables that are past due but not impaired B 48 BB R R (B 2 FE R IB AR e
As at As at
30 September 31 March
2016 2016
R-B—XRE R=ZT—REF
AB=+H =A=+—8
(Unaudited) (Audited)
(REEER) (&= =%)
HK$°000 HK$'000
FET FET
Overdue by: FIHF
1-30 days 1230H 23 -
30-60 days 30260H 23 23
Over 90 days HBiE90H 313 639
359 662
Movements in the allowance for doubtful debts REBEBEZEE
As at As at
30 September 31 March
2016 2016
R-B—RE R-ZT—RF
hWA=+H =A=+—8
(Unaudited) (Audited)
(RESER) &2
HK$°000 HK$'000
FET FAET
Balance at the beginning of the period/year Hi,/ &4 2 &4 2,238 -
Impairment loss recognised on M E ZEYCGRIERER 2B EEE
trade receivables - 2,238
Balance at the end of the period/year H FER 2 R 2,238 2,238
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15. TRADE AND OTHER RECEIVABLES (Continued)

16.

Notes: (Continued)

(0}

(ii)

(Continued)

Impairment loss of approximately HK$2,238,000 was recognised
in the consolidated statement of profit or loss and other
comprehensive income during the year ended 31 March 2016
as the Directors consider that the outstanding amount were not
recoverable.

Retention monies withheld by customers of contract works are
released after the completion of maintenance period of the relevant

contract or in accordance with the terms specified in the relevant

15. ESRHMERKE

NIg (=)

e (&)

(0}

(ii)

contract.

(i)  Trade and other receivables are short term and hence the Directors (iii)

consider the carrying amounts of trade and other receivables

approximate their fair values at the end of the reporting periods.

(iv) It mainly consists of prepayment of insurance and advance payment (iv)

to subcontractors.

AMOUNTS DUE FROM CUSTOMERS FOR CONTRACT

WORKS

Contracts in progress at the end of the
reporting period:
Contract costs incurred to date plus

recognised profits less recognised loss

Less: Progress billings

RBEHRETHEL:

ESEEZARIKAN

B
R

Rom MR 2 R B R

S A

(%)

HE-_T—AR"F=ZA=+—"HIEFEREK
fEEkHEMEEEERERREEELD
2,238,000 7 ' TR EER B AREZERK
AW B AT EK -

BHNIREFPZRBENEBENRERE
RIZRHIRIBE BRI A K18 E RRIERR B -

BHLEMERFEREHEE AitES
REE 5 R E A FEGRIR 7 BRE(E N ) & 5
REHANFERE -

IR 2 B R
B

RIEMRERAS BB 2

16. AN IREVREFRE

As at As at

30 September 31 March
2016 2016
R=ZZB—XRE | RZZE—RF
hA=+H | =A=+—H
(Unaudited) (Audited)
(REER) (EZ)
HK$°000 HK$°000
FET FrET
1,670,299 1,370,383
(1,635,399) (1,370,383)
34,900 -
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17. TRADE AND OTHER PAYABLES 17. ES R EMESFIE

As at As at

30 September 31 March
2016 2016
RZB—RE | RZZ—RF
hLWB=+H =A=+—H
(Unaudited) (Audited)
(REEX) (feEZ)
HK$°000 HK$'000
FET FET

Trade payables 2 5 e IR 35,838 33,540

Retention money payables BN REE 19,837 17,197

Amount due to a shareholder (note (}) e — R R FIE (A1) 10,337 9,837

Deferred revenue PRI Wz 2,569 8,409

Interest payables FEAEFIS 24,099 20,243

Amount due to a related party e — R EANTRIA

(note (ii)) (Htaz (i) 2,009 2,009

Other payables and accruals H A & 1~ 5018 & FE 5T RIR 12,191 15,716

106,880 106,951

Notes: Hiat -

(i)  Amount due to a shareholder represents amount due to a major () EN—BREREEEN—BEERRS
substantial shareholder, China Xinhua News Network Co., Limited MENEERAERAR ([FREFEFRHESE
(“China Xinhua NNC"), which is unsecured, interest-free and R ) 2508 ZFEAEBERT  RERIZE
repayable on demand. SKIEAE -

(i) Amount due to a related party represents amount due to #FE= (i) B —RBEEATHREBERENTESEGFHL
&AL, FESZHEF D and China Xinhua NNC have a common LRI EE G PO EPBENREES
shareholder, Xinhua News Agency (¥1ZE4t) . The amount is W KRR AFEN - ZHIBAEER 2
unsecured, interest-free and repayable on demand. BRIBERKEE -
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17.

18.

TRADE AND OTHER PAYABLES (Continued) 17.

The Group normally settles trade payables within 30 days
credit term. Based on the invoice date, ageing analysis of trade
payables at the end of the reporting period is as follows:

Current or less than 1 month ENERs P 1ME A

1 to 3 months 12318 H

More than 3 months B iB31E A B DR 121E A
but less than 12 months

More than 12 months BiE1218 A

FINANCE LEASE PAYABLES 18

The Group leases a number of its motor vehicles. Such
assets are classified as finance leases as the rental period
approximates the estimated useful economic lives of the assets
concerned and often the Group has the right to purchase
the assets outright at the end of the minimum lease term by
paying a nominal amount. The lease terms ranged from one
to three years. No arrangements have been entered into for
contingent rental payments.

B RHEMENRE &

AEE—MARI0BZEEHRNEEESE
NFIE-RIERZEAE  REPRESEN
KA ZBERDITAOT -

As at As at
30 September 31 March
2016 2016
R=ZB—RE | RZZT—RF
hLB=+H =A=1+—H
(Unaudited) (Audited)
(REEX) (&%)
HK$°000 HK$ 000
FET FHETT
32,072 33,212
3,347 102
110 2
309 224
35,838 33,540

. MEHERSRE

AEBEHEAESTH N HEHEEBE
EZGFAAEAKESFHES AAEE
BEERRZEHAREBINEBRER
BEZHEE #RFEENHEAREMR
E-HEMNY ZE=F -UERAAES
BECINARREES-
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18. FINANCE LEASE PAYABLES (Continued)

28

Future lease payments are due as follows:

R—FR
Be—FETERRF

Within one year
In more than one year and
not more than five years

Less: Amount due for settlement J8 I — {8 A A EIH

+ =4 =5
= O

(GItERBER)

within 12 months
(shown under current liabilities)

RtT_EARINEE
IR

Amount due for settlement
after 12 months

CNC HOLDINGS LIMITED INTERIM REPORT 2016/2017

18. MMEMREESIE (&)

AEBENREBABERAT :

As at 30 September 2016
R-B-R"EAB=+AH

Minimum Future  Present Value
lease finance of minimum
payments charges lease payments
KRR RIEHER

REHER RMERX ZBE
HK$'000 HK$000 HK$000
FET FET FET
(Unaudited) (Unaudited) (Unaudited)
(REBERZ) (REEZ) (REEZ)
4,622 174 4,448

2,745 65 2,680
7,367 239 7,128
(4,448)

2,680




18. FINANCE LEASE PAYABLES (Continued)

Within one year R—%R
In more than one year and BR—FETERRSF
not more than five years

Less: Amount due for settlement BT ZEARE
within 12 months HiEE 2 308
(shown under current liabilities) (FERBEE)

Amount due for settlement RT-EAREBEE 2

after 12 months B

18.

MEREEMNRE(F)

As at 31 March 2016

R-ZZE—XR"E=A=1+—8

Minimum Future Present Value
lease finance of minimum
payments charges  lease payments
AR REHEER
REHER MEMX ZBE
HK$°000 HK$°000 HK$°000
FET FET FET
(Audited) (Audited) (Audited)
(&%) (Re&=%) (&%)
5,500 251 5,249
4,312 115 4,197
9,812 366 9,446
(5,249)
4,197




19. PROMISSORY NOTE

30

A promissory note with a principal amount of HK$45,040,000
was issued by Profit Station Limited (“Profit Station”), a
direct wholly-owned subsidiary of the Company on 11
August 2011 (the “Issue Date”) upon the completion of the
acquisition of 17% of equity interests in China New Media
(HK) Company Limited. The promissory note was unsecured,
carried interest at the rate of 3% per annum and matured
on 11 August 2014. Profit Station might early redeem all or
part of the promissory note at any time from the Issue Date.
Unless previously redeemed, Profit Station would redeem the
promissory note on its maturity date.

On 11 August 2014 (the “Renewal Date"”), Profit Station has
entered into an extension agreement with the noteholder of
the promissory note pursuant to which the maturity date of
the promissory note was extended from 11 August 2014 to
11 August 2017 and the extended promissory note will be
non-interest bearing with effect from 11 August 2014 till 11
August 2017. Except the abovementioned, other terms and
conditions of the promissory note remain unchanged.

At the beginning of the reporting RS, F9)
period/year
Interest charged at an effective

interest rate of 7.423% N

Balance at the end of the reporting
period/year

CNC HOLDINGS LIMITED INTERIM REPORT 2016/2017

IREBE KT 423%tE

REEH,FRER

19. AR E

ARF 2B Z AN B R FProfit Station
Limited ( [Profit Station | ) /A =& ——F )\
A+—8 ([#f78H]) e iEh BT
B(EB)BRARZIT%RAEREET
N 4 %8 /45,040,000 JT 2 5 K E 1K o &
HEBRAEER RFMNEI%FTERRZ
T —pE N\ A +— B E|H - Profit Station ]
31T B HR1& (e B FET 42 BT 0] 22 30 S 30
DENEE-BRIEZAIEER - T AIProfit
Station® F H 2 B B f& B & 5 =K

RZZE—mENA+—B ([EFHBH]) -

Profit StationB2 7 H 1% 2 RIEFFH AR L
— TS Bl A EECFHE B
—E-NMENAT—BEHE_ZT—tF
NA+—H MEEHZALEEEE =T
—mWENA+—BE-_ZE—+HENA+—
BRI E BN EFTEN AR HER Y

As at As at

30 September 31 March
2016 2016
RZE—RE | RZZE—RF
hA=+RH | ZA=1+—H
(Unaudited) (Audited)
(RBER) (&%)
HK$°000 HK$'000
FET FET
40,995 38,080

1,540 2,915

42,535 40,995




-
\J
N \

19.

20.

PROMISSORY NOTE (Continued)

Upon the extension, the fair value of the liability component of
the extended promissory note was reassessed and calculated
using an equivalent market interest rate for an equivalent
instrument at the Renewal Date. The fair value of the liability
component of the extended promissory note at the Renewal
Date amounted to approximately HK$36,332,000. The fair
value is calculated using discounted cash flow method at a rate
of 7.423%.

CONVERTIBLE NOTES

On 9 December 2011, the Company issued convertible notes
with the principal amount of approximately HK$607,030,000,
carried interest at the rate of 5% per annum as part of the
consideration for the acquisition of Xinhua TV Asia-Pacific
Operating Co., Limited (“Xinhua TV Asia-Pacific”). Each note
entitles the holder to convert to ordinary shares at a conversion
price of approximately HK$0.196 per share. Conversion might
occur at any time between 9 December 2011 and 8 December
2014. If the notes have not been converted, the Company
would redeem on 9 December 2014 at the outstanding
principal amount. Interest of 5% per annum would be paid
annually until the notes are converted or redeemed.

On 9 December 2014, the Company entered into the
supplemental deed with China Xinhua NNC pursuant to which
the Company and China Xinhua NNC agreed to amend certain
terms and conditions of the convertible notes, where (i) the
maturity date of the convertible notes will be extended for 3
years and the conversion period will accordingly be extended
for 3 years to 9 December 2017; and (ii) the interest rate of the
convertible notes will be amended from 5% per annum to 3%
per annum for the extended period, being from 9 December
2014 to 9 December 2017.

19.

20.

T

RARE (#

RIEE% DA AN EE 2 BEHLD
ZAFEREFBHOUNEEIAZSE
BEMSHNESEHRFE - SRBACELE
BeBBERD 2 AFERENBHAL
36,332,000 7T - A ETIERABITRE LR
BIALA7.423%F) KT E -

R EE

RN-_E——F+-AhB  ARFEITA
% %8 /5 #7607,030,00078 7T * F B K A5%
ZABRBRER (ERKEREERTIASE
BELEARAR ([FFEEEERE]) 220
RE-FNHEEETHE ARNRETRK
MA0.1968 T2 HREH R T @[]
BREREINR _E—F+-ANHAE=
T—F+= AN\ HBEREER B AR
Mo MERHARLL  ARFTRZT—NF
TZANABRRITEAEE ZERE
AFWES%FEXRZANE BEEHER
Mok -

RZZE—NF+ZANA RNAREAE
TEFEE R ARG B AR
AEPEFENEEREREIEET AT RR
SR 2ETHRR RGNS EP ()T BRRER
ZEHHABER=F B RHBEEL
R=F2-FT—+tF+ZANB: KT
RHE (I Z2—NWFE+—ANBEE=ZE
—tF+ZANB) 2 BB ER 2 FX
BEHTFS%IETREF3I% °
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20. CONVERTIBLE NOTES (Continued) 20.

32

The convertible notes contain two components, liability and
equity components. The equity component is presented
in equity heading “convertible notes equity reserves”. The
effective interest rate of the liability component is 15.98%
from 9 December 2014 to 9 December 2017.

Equity component

At the begining of the reporting
period/year

Conversion of convertible notes

Balance at the end of the reporting
period/year

Liability component

At the begining of the reporting
period/year

Interest charged calculated at an
effective interest rate of 15.98%

Interest payable

Conversion of convertible notes

Balance at the end of the reporting
period/year

EEBD
RBER/FH

SR BEEE

RER/FRZ K

BEBD
REEHR/F4

REBHK15.98%: &

MBI
FEASFI S
R Rk e

RMERFRZEH
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BRBRRE (F

AMRBRERHMETSSEK DR RBEE
Kige iy - o R (A IRRE
BEREE] BET2Y - 8EMBD 2ERHN
REE T —NF+ANHEZZ—+
F+-ANBAE1598% °

As at As at

30 September 31 March
2016 2016
RZE—RF | RZZE—F
hB=+H =A=1+—H
(Unaudited) (Audited)
(RE&ER) (Kez=z)
HK$°000 HK$'000
FET FEIT
62,631 67,505
- (4,874)

62,631 62,631
211,482 203,326
16,327 30,908
(3,855) (7,427)
- (15,325)

223,954 211,482




21. SHARE CAPITAL

Authorised:

As at 1 April 2016 and
30 September 2016 (unaudited)

Issued and fully paid:

As at 1 April 2016 and
30 September 2016 (Unaudited)

22. OPERATING LEASE COMMITMENTS

The Group as leasee

Minimum lease payments paid under
operating leases during the period

21. K&
Number of Nominal
Shares value
RHEE mE
HK$ 000
FET
EIE
RZE—XNFNA—HBK
“E-R"FNHA=1H(REFEZ) 500,000,000,000 500,000
ERTRAR:
RZZE—RENA—HK
ZE-RENB=1B (REER) 4,055,349,947 4,055

22, RREFHERE

REBEREEAA

Six months ended
30 September
BENAA=1+THIAKEA

2016
—EB-ARF
(Unaudited)
(REER)
HK$°000
FHET

HARELEHEED N2
RIEHEE K 7,280

2015
—E-hF
(Unaudited)
(REEZ)
HK$'000
FrETT

8,514
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22. OPERATING LEASE COMMITMENTS (Continued)

34

At the end of the reporting period, the Group had
commitments for future minimum lease payments under non-
cancellable operating leases which fall due as follows:

Within one year —F R

In the second to fifth years inclusive “HEEFRAFR
(BREREMF)

Over five years AR F

Operating leases related to office property, certain office
equipment, television broadcasting right, the use of satellite
capacity and broadcasting services with lease term between
1 to 10 years. All operating lease contracts contain market
review clauses in the event that the Group exercises its option
to renew. The Group does not have an option to purchase the
leased asset at the expiry of the lease period.

CNC HOLDINGS LIMITED INTERIM REPORT 2016/2017

 RERERE (8

RERR  AEERBE A HEEEHE
EEIARARKEHRER 2B HRERMT :

As at As at

30 September 31 March

2016 2016

REZZB-—XRE | RZZT—RF
hWA=+RB | =A=1+—H
(Unaudited) (Audited)
(REER) (&%)

HK$°000 HK$°000

FHET FET

13,906 14,349

31,949 37,543

- 1,250

45,855 53,142

MAEYE ETHAERE EEBN
- RBERAERBRRB 2 KEHEZMH

ERANT —FETF -AEKEHESD
BB EMSBRE IR R AREITERE
BROE - AEERENHEREEEREE
HEBE-



23.

24,

CAPITAL COMMITMENTS

Commitments for the acquisition of
property, plant and equipment

RELATED PARTY TRANSACTIONS

During the reporting period, the Group entered into the
following related party transactions:

Related party relationship
BESBE

Type of transaction

g ki

23. EARKIE

W% BB MRt 2 AP

L
As at As at
30 September 31 March
2016 2016
R-E—RE | RZZE—RF
hLB=+H =A=1+—H
(Unaudited) (Audited)
(RE&ER) (gez=z)
HK$°000 HK$ 000
FET FEIT
- 675

2. BEAIRS

RmEME  NEBTATRES RS

Service fee for announcement
posting agreement

HERBHERBE

A company that Chia Kar Hin, Eric John
(“Mr. Chia"), an executive Director,
had material interest

ATESHEF T ([HEE])
BAEAEGZZ AR

Company secretarial fees paid
ERARNMEER

A company that the spouse of
Mr. Chia had material interest

AEEZRBEAENER L AR

Legal and professional fee paid

EERREXER

Transaction amount

X8
Six months ended Three months ended
30 September 30 September
BENA=THLAEA BEAA=THIL=MEA

2016 2015 2016 2015
—E-RE —E-TE —E-XKE 0%
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RIEER) (RBER) (REER)
HKS$'000 HK$'000 HK$'000 HK$'000
FET FHET FET FET
5 5 3 3
- 23 - 11
36 - 12 -
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24. RELATED PARTY TRANSACTIONS (Continued)

36

2. BERRG (&)

Transaction amount

58

Six months ended
30 September
BEAA=THLERER

Three months ended
30 September
BEAA=THL=M@EA

2015 2016 2015
—Z-HfE “B-AF ik
(Unaudited) (Unaudited) (Unaudited)
(RIEER) (REBER) (REEEZ)
HK$000 HK$'000 HK$'000
FHET FET FHT
500 250 250
3,866 1,938 1,944

2,023 - 1,393

BEAEEEFBEFENEERAR -
——FNARBEF 2 HZE  FEERE
ERBAFMESE DR TERESEER
# BREGENESRE T ——FNA—
HERE-T-_—FNA=+—HI-R=F
—ANE+ A=+ B FESEDASE
BB EHREERA 2 F £ 51,000,000
B MEZT—tF—A— B HEER
DARAENPENERHERE2FEA A
3,000,000/ T °

Related party relationship Type of transaction
BELHE REEH
2016
—E-RE
(Unaudited)
(REER)
HK$000
FET
China Xinhua NNC Annual fee for television 500
broadcasting right (note (i))
REHENEERE SREREFE (f220))
Accrued interests on convertible 3,855
notes (note (if))
AR ER BT HE
(Hietay)
REFTENEERBERAA('CNC China”)  Advertising income (note (i) -
RENENEERRBERD A BEEWA (Hia i)
[PEFEREERE (FE)])
Notes: Hiat -
(i) Pursuant to the agreement signed between the Group and China (i)
Xinhua NNC on 5 September 2011, China Xinhua NNC granted
the television broadcasting right to Xinhua TV Asia-Pacific for the
period from 1 September 2011 to 31 August 2021 on an exclusive
basis with an annual fee of HK$1,000,000 payable by Xinhua TV
Asia-Pacific to China Xinhua NNC prior to 31 December 2016, and
HK$3,000,000 payable by Xinhua TV Asia-Pacific to China Xinhua
NNC with effect from 1 January 2017.
(i) During the six months ended 30 September 2016, the convertible (ii)

notes interest payable to China Xinhua NNC was amounted to
approximately HK$3,855,000 (six months ended 30 September
2015: approximately HK$3,866,000).
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BE—Z—X"EAA=TALNEA  ERF
B EFHEGR TR Z RN ERES
#93,855,0008 T (B2 =T —RAF A=
B L7518 A : #93,866,000/87T) ©



24. RELATED PARTY TRANSACTIONS (Continued)

25.

Notes: (Continued)

(i) On 22 July 2013, the Company and CNC China entered into
the channel resources usage framework agreement (the “CRU
Framework Agreement”), pursuant to which the Company will and
will procure its subsidiaries to provide advertising resources on the
television channels controlled by the Company to CNC China and
its associates for the advertisement businesses of independent third
party clients undertook by them. As consideration, CNC China will
pay the Group certain percentage of the advertisement broadcasting
fees (after deducting applicable PRC taxes) for using such advertising
resources based on the terms and conditions of each agreement.
The CRU Framework Agreement has been terminated on 31 March
2016.

One of the Directors, Mr. Kan Kwok Cheung, who is also a
shareholder of the Company, has provided personal guarantee
to the lessor in respect of the Group’s obligations under
finance lease as at the end of the reporting period as disclosed
in note 18.

The Directors considered that the above related party
transactions were conducted on normal commercial terms and
in the ordinary and usual course of the Group’s business.

FAIR VALUE OF FINANCIAL INSTRUMENTS

The fair value of financial assets and financial liabilities are
determined as follows:

e The fair values of financial assets and financial liabilities
with standard terms and conditions and traded on active
markets are determined with reference to quoted market
bid prices and ask prices respectively.

=,

2. BERRS (&)
Wizt (%)

(i) R-ZZE—=FtA-+_—H ARQAHEH
ENEERE (PR T AE ARG FAE
i (BB RGAERBZE]) Bk
AN B N AR {58 L BT 2 B [ R B B EE
BHERE (PR REBE QAR ERE 2
BUF =B ZEEEBREBAARFE
Hll 2 BRIAE 2 BEER - EANRE PR
EFEBHEA (PR BRBESHRZIERKR
BKERERBEESERAANSESHET
Loz BERENE (KHRER 2R BEEE
&) SREAREAERBZER T —RF
ZA=+—H#&K1k-

Eh -2 EHAELELE (FARDAR
RERAKRERBREM R RETESR
ERE AR EAER  FHERERH
18

EZRR LABEIRSTREFTEHE
ERRAEE —RAEEEBRETET

25. 2MIBEZATE

SREERSMAMZ ATERATE
A

o EBAREGRKRGHLNERTZE
BEzeRmBEENERABZIAFET
DRIZEFRRMISERERBERERE

=

E°
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25. FAIR VALUE OF FINANCIAL INSTRUMENTS
(Continued)

The fair values of derivative instruments are calculated
using quoted prices. Where such prices are not available,
a discounted cash flow analysis is performed using the
applicable yield curve for the duration of the instruments
for non-optional derivatives, and option pricing models
for optional derivatives.

The fair values of other financial assets and financial
liabilities (excluding those described above) are
determined in accordance with generally accepted pricing
models based on discounted cash flow analysis.

The Directors consider that the carrying amounts of financial
assets and financial liabilities recognised in the Interim
Financial Statements approximate to their fair values.

Fair value measurements recognised in the condensed
consolidated statement of financial position

The following table provides an analysis of financial
instruments that are measured subsequent to initial
recognition at fair value, grouped into Levels 1 to 3 based on
the degree to which the fair value is observable:

Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active markets for identical
assets or liabilities;

Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices); and

CNC HOLDINGS LIMITED INTERIM REPORT 2016/2017

25.

TEMITAZNFEE)

o PAETAZAFERBESE HAK
RRESHERER RIAJSETET
AZTEHROBERAZESHE UK
HIREOTA T A e itk E (BAEA AETTRY
BB REDMN

s HiteBMEEMETRAB(IEBEL
AE) 2 A FEDREBEERBREAS

MEDMZ EBRNEBHEIETE -

EERA/ NPT HHREATHRAZSRE
ENEBABZIREAEEEQFERE

REARE BRI R ER 2 2P ER

=

TREBIRVTERRRAFEAEZS
BMTED UREEQAFEABREREER
DRE-EF=AH:

s FE—HAAFEFENRBEET
BAEREEXA B RE CREH
)

o F-HRRAFEFEDNRAFASE—
Rz mELASNAT E 1 (BVEEFE) 3k
B (ARBEER) REEXBEER
MEABR: &
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25. FAIR VALUE OF FINANCIAL INSTRUMENTS
(Continued)

Fair value measurements recognised in the condensed
consolidated statement of financial position (Continued)

e level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

T

25. T ECZAYE (&)

REARE M BMRR KPR 2 2P ER

B(#&)

o F=MRRAFEFETRBALIELAR
BEEMSBBERERZEEXAESR
ABR (NAIBENEAER) WEE
T e

As at 30 September 2016 (Unaudited)
RZE-R"EABZ1EB (REER)

Level 1 Level 2 Level 3 Total
F—RA EZHE E=H®A Fohy
HKS$'000 HKS$'000 HKS$'000 HK$'000

FET FET FET FET

4,840 - - 4,840

Financial assets at fair value BRERBLAVEANRZ
through profit or loss THEE

Financial assets at fair value BREERATEARZ
through profit or loss TREE

As at 31 March 2016 (Audited)
R-E—AE=ZA=+—H (KE%)

Level 1 Level 2 Level 3 Total
E—HHl £ R E=HA st
HK$ 000 HKS$'000 HK$'000 HK$'000

FET FET FET FET

6,344 - - 6,344
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26.

27.

40

EVENTS AFTER THE REPORTING DATE

On 2 February 2016, the Group entered into a sale and
purchase agreement with independent third parties pursuant
to which a wholly-owned subsidiary of the Company will
acquire 100% equity interest in Shenzhen City Century
Culture Creative Limited* CRYITHtEAZSLBIZEBR AR
at a total consideration of HK$600,000,000. The consideration
will be partly settled by issue of promissory note and partly
by the issue and allotment of consideration shares and partly
by cash. The primary business of Shenzhen City Century
Culture Creative Company and its subsidiary is the operation
and management of Shenzhen City Culture Creative Park*
OFRYITSEAIEE) in return for rental income including
management fee. The proposed acquisition has not yet
been completed as at reporting date. Further details of the
proposed acquisition are set out in the announcements of the
company dated 3 June 2016, 27 June 2016, 20 July 2016, 29
July 2016, 15 September 2016 and 20 October 2016 and the
circular of the Company dated 28 October 2016 respectively.

COMPARATIVE FINANCIAL INFORMATION

Certain comparative figures have been restated to conform
with current period’s presentation.

CNC HOLDINGS LIMITED INTERIM REPORT 2016/2017
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MANAGEMENT DISCUSSION AND ANALYSIS
CEERE R K

BUSINESS REVIEW

The Group is principally engaged in the provision of waterworks
engineering services for the public sector in Hong Kong, television
broadcasting business in the Asia-Pacific region (excluding the PRC)
in return for advertising and related revenue and large outdoor
display screen advertising business in PRC. During the six months
ended 30 September 2016 (the “Period”), the Group continued
to focus on rendering waterworks engineering services to the
public sector in Hong Kong and develop its television broadcasting
business and large outdoor display screen advertising business.

Provision of waterworks engineering services

During the Period, the Group has been undertaking three main
contracts and eight subcontracts. Among the eleven contracts, four
are related to provision of waterworks engineering services and the
remaining contracts are related to provision of drainage services and
site formation services. Details of the contracts undertaken are set
out below:

Contract number

BRI BHFE

Main contracts 8/WSD/11

FEH Extension

AAARKEKEZ #EE T2

Mainlying near She Shan Tsuen, Tai Po

A B[R LA BT 30 B B R TR

Advance Works for Shek Wu Hui Sewage Treatment Works —

8/WSD/11
3/WSD/13
3/WSD/13
DC/2013/09

T

E 3 3C1)

AEBE T2 AEBREBFIRHERE TIZRE
REEKE (T EETE)ETEREREFER AR
FEE LR ER A R BET AR PSR
TREEXEB BE_T—R"FNAA=1THIt
NEA ([AHFE])  AEBEETINESS
MAEEHPIREKE TRRRE  YABREER
BMEBMARBPINETRRREE RS

REKBEIRERE

RABEA NEE-BET=ZREEH RN
BABAKN T —HAMT AP MEEEH
KIS T2 RAGARE - R A # BRI R EH R AR
B MR T BIRTE AR - FTARK A K 2 71T
(N

Particulars of contract

Construction of Pak Shek Kok Fresh Water Service Reservoir

Further Expansion Phase 1A and Sewerage Works at Ping

Che Road
5K ERIB R AT A TR — i — S IR EF AR NI B

DC/2013/09

JEKERTHE
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Contract number

SRR

Subcontracts 8/WSD/10

o)

DBEEHL 8/WSD/10

DC/2012/04

DC/2012/04
DC/2012/07
DC/2012/07
DC/2012/08
DC/2012/08
5/WSD/13

5/WSD/13
CV/2015/03
CV/2015/03
810B

810B

Q044763

Q044763

Particulars of contract

BHFE

Replacement and rehabilitation of water mains, stage 4 phase 1
—mains in Tuen Mun, Yuen Long, North District and Tai Po
EHMEREEKEIERFIEERFIH-—EM LA LR EX
HWKE LR

Sewerage in Kau Lung Hang San Wai, Kau Lung Hang Lo Wai
and Tai Hang

NETHE - WERZE LRFEZITKEEZRR

Lam Tsuen Valley Sewerage — village sewerage, stage 2, phase 1

MRAT AT KR R — B2 R 5157

Lam Tsuen Valley Sewerage — village sewerage, stage 2, phase 2

PRI AT K I ER Z 8 — B 2F% BR 55 2 8

Replacement and rehabilitation of water mains, stage 4 phase
1 and stage 4 phase 2 — mains in northern and eastern New
Territories

EHMREEKE IR FAERF VAR FAE R FE2H — 5 A4t
R REKE T2

Site formation and infrastructural works near Tong Hang Road
and Tsz Tin Road in Area 54, Tuen Mun

AP v PISALR 3 7 B M 55 R B A 3 AR T B I AL SR hE T AR

West Kowloon Terminus Station South, Contract 810B

FINLBEAR YL (F) - A 4I810B

Elevated Road along Lohas Park Road and the pedestrian
footbridge FB1

R B 2 = AREE )R 1T ARIGFBT

Among the above eleven contracts, a subcontract (contract RE#M+—IBEHF HE—EBLBEELH (S50
numbered Q044763) was newly awarded during the Period. 55 Q044763) JThFA A ARG #T#% T o

During the Period, the two contracts with contracts

numbered MAHBE R & XL H/HKACV/2015/03 %

CV/2015/03 and 5/WSD/13 were the main contributors to the 5/WSD/13Z MIBE X RANEE 2 £ Z U aK
Group's revenue, which generated approximately HK$93.6 million  J& + 9 5llE 4 %J93,600,000/% 7T % 50,000,000/
and HK$50.0 million, constituting approximately 41.5% and 7t ' {6 ANEE AW 4941.5% %22.2% °

22.2% of the Group's total revenue respectively.
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Television broadcasting business

The Group has developed a broadcasting network of television
channels with relatively extensive scale. Currently, it is broadcasting
the television programmes relating to information contents from
China Xinhua News Network Channel and China Xinhua News
Network World Channel (collectively the “CNC Channels”) in
different locations in the Asia-Pacific region (excluding the PRC).
As part of the marketing strategies, the Group held the 2016
“Bauhinia Award” Hospitable Hong Kong e Remarkable Business
Contribution presentation ceremony in August 2016, which
attracted great attention from various media and the society and
thus further enhanced the brand recognition and influence of the
Group in the television media industry. During the Period, the Group
entered into a strategic cooperation agreement with Guangxi
Television* (EFHEAR A ) so as to boost up a comprehensive
business development of television broadcasting business jointly,
including increasing of broadcasting coverage of the Group’s
television features in the PRC market through channel of Guangxi
Television and enrichment of contents of the CNC Channels. The
Group has entered into a strategic cooperation agreement with
Tian Mai Ju Yuan (Beijing) Technology Company Limited* ( XK
BR (AR B AR A F]) so as to jointly develop television
e-commerce business. The Directors believe that the recent
development can respond to the changing business environment
and meet the evolving interests of mass audience by these new
platforms.

Large outdoor display screen advertisement business

Amid the continuous intense competition and stringent
requirements imposed on the industry, the development pace of
large outdoor display screen advertisement business is stagnant
as compared with last year. In face of the current difficult
operating environment, the Group will continue to make efforts
to broaden its customer base, strengthen cost and quality control
and enhance marketing and promotion activities to further uplift
the image and competitiveness of the business segment. Going
forward, the Group will remain prudent yet responsive to changing
market conditions and execute on market opportunities for any
development in order to sustain and improve the profitability in the
long run.

In order to diversify the business segments, broaden the sources
of income and enhance the value for the shareholders of the
Company, the Group will keep on exploring different opportunities
for the growth and development of the Group and continue to seek
new investment opportunities in Hong Kong and the PRC from time
to time.

ERBHEE

AEBEEBRR - (AREREAHERIREREN
A o B NREBEIER AR 2 ANEHE (5
BETBEERERRETEMEERTIXA
EpBE#EERRES (5B ICNCHE] K
BEMABTHERNE - ERTMISHEREZ —
Mo AEER T —/NFE/\AER2016 [X
MR R 2 BITRAEL B RIR R HE
SREBNE G ZHBARE EME—TER
AEERERRBTEINBERTZE N R
AEEA - AEBEEERER G LRIEAIE
ek AHFRHEEERERERB 2 2mEKE
R BREBEBEAERMERATAEERS
B ERTRREREECNCHEAR
AEBEERIRER (L7 BHAR A RIFT MR
B & 1Ehes AARBRRERERER -EFH
EOMBERAEH B ERARELER
BLFTF BT e NET (L 2 KRR

REFHNETRRESES
B RESRA R B ZIT R Z B RE

FHRLEBTH - A ERREZLERE A
SEBEBS HEREEP AR RKAER
BEZEURMAT SSRGS £ TR
RN R TR KBS - RERK - RNEE)
BEEEHZE 2mR LEEANERZTS
BB DA MR RIR INRARB A

REFEB D AERARR B AR
ARREE AEEHEBRAEBEZKRER
HRABTAKE REE RS RKNEAE LT
Bz EKS-
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FINANCIAL REVIEW
Revenue

For the Period, the Group reported a revenue of approximately
HK$225.4 million (2015: approximately HK$165.9 million),
representing an increase of approximately 35.9% as compared
with that for the same period of the previous year. The revenue
derived from provision of waterworks engineering services and
television broadcasting business as well as large outdoor display
screen advertisement business constituted approximately 97.1%
and 2.9% of the Group'’s total revenue respectively. The increase in
revenue was mainly due to increase in work from civil engineering
projects with contract number CV/2015/03 and 5/WSD/13. The
Group derived aggregate advertising revenue of approximately
HK$6.5 million (2015: approximately HK$4.1 million) from
television broadcasting business and large outdoor display screen
advertisement business.

During the Period, the revenue of the Group was primarily
generated from the undertaking of waterworks contracts in the
capacity as a subcontractor. The subcontracting revenue amounted
to approximately HK$120.2 million (2015: approximately HK$110.4
million), representing approximately 53.3% (2015: approximately
66.5%) of the total revenue for the Period. On the other hand, the
aggregate revenue generated from the undertaking of waterworks
contracts in the capacity of a main contractor and jointly controlled
operator amounted to approximately HK$98.7 million (2015:
approximately HK$51.4 million), representing approximately
43.8% (2015 approximately 31.0%) of the total revenue for the
Period.

Cost of services

The Group's cost of services for the Period increased by
approximately 37.8% to approximately HK$222.6 million
(2015: approximately HK$161.5 million) as compared with that
for the same period of the previous year. The Group’s cost of
services mainly includes costs of construction services, costs of
television broadcasting business and direct costs attributable
to large outdoor display screen advertisement business. Costs
of construction services mainly comprise raw materials, direct
labour and subcontracting fee for services provided by the
subcontractors. Costs of television broadcasting business mainly
comprise transmission costs and broadcasting fee. Transmission
costs comprise satellite transmission fee and carriage fee payable
to satellite operators while broadcasting fee comprises annual
fee payable to media broadcasting providers and China Xinhua
NNC. Direct costs attributable to large outdoor display screen
advertisement business mainly comprise depreciation charges of
LED display screens and control room.
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Gross profit

The gross profit of the Group for the Period decreased by
approximately 36.7% to approximately HK$2.8 million (2015:
approximately HK$4.4 million) as compared with that for the
same period of the previous year. The gross profit margin of the
Group decreased to approximately 1.2% for the Period (2015:
approximately 2.6%). The decrease in gross profit and gross profit
margin was largely due to large portion of revenue and gross
margin derived from certain projects recognised at the early stage
in the prior years.

Other income

The Group’s other income for the Period increased by 28.3% to
approximately HK$1.0 million (2015: approximately HK$0.7 million)
as compared with that for the same period of the previous year.
The increase in other income was mainly due to the written-back of
certain retention payables of provision of waterworks engineering
business for the Period.

Other gains and losses

The Group's other gains and losses for the Period increased by
approximately 5.4% to approximately HK$2.0 million (2015:
approximately HK$ 1.9 million) as compared with that for the same
period of the previous year. Other gains and losses mainly consisted
of net gains on disposal of property, plant and equipment for the
Period.

Amortisation expenses

The Group’s amortisation expenses for the Period decreased by
approximately 14.7% to approximately HK$10.1 million (2015:
approximately HK$11.9 million) as compared with that for the same
period of the previous year. The decrease in amortisation expenses
was mainly due to the impairment loss of television broadcasting
right recognised for the year ended 31 March 2016 and thus
caused a reduction in carrying amount of television broadcasting
right.
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Selling and distribution expenses

The Group's selling and distribution expenses for the Period
amounted to approximately HK$0.3 million (2015: approximately
HK$52,000). The selling and distribution expenses mainly consisted
of advertising expenses for the television broadcasting business.

Administrative expenses

The Group’s administrative expenses for the Period decreased by
approximately 20.3% to approximately HK$12.8 million (2015:
approximately HK$16.1 million) as compared with that for the
same period of the previous year. The administrative expenses
mainly consisted of legal and professional fees, staff costs (including
Directors’ remuneration), depreciation expenses and rental
expenses. The decrease in administrative expenses was mainly due
to reduction of rental expense of the headquarter office.

Finance costs

The Group's finance costs for the Period increased by approximately
9.2% to approximately HK$18.0 million (2015: approximately
HK$16.5 million) as compared with that for the same period of
the previous year. The finance costs mainly consisted of interest
expenses for the promissory note and convertible notes.

Net Loss

The net loss attributable to owners of the Company for the Period
increased by 5.4% to approximately HK$35.3 million (2015:
approximately HK$33.5 million) as compared with that for the same
period of the previous year. The increase in net loss was mainly due
to decrease in gross profit during the Period.

Loss per Share

The basic loss per Share was approximately HK0.87 cent (2015:
approximately HK0.88 cent).
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PROSPECTS

During the Period, the Group’s provision of waterworks engineering
services remains the major revenue contributor to Group. The
Group will seek to maintain steady development for provision of
waterworks engineering services business, and at the same time,
drive growth in both revenue and profit in other core businesses.
The Group will strive to maximise the synergistic effect of different
business segments through integration of sale channels of various
business segments in different markets. Despite the challenging
business environment in Hong Kong and the PRC, the Group
remains conservative positive towards the prospect of businesses of
the Group in the coming future.

Provision of waterworks engineering services

This business segment is currently operated in tough environment
and suffered from rising labour costs and cost of materials as well as
other external factors. Following the approval of the pending public
works in 2016, the Group anticipates more foundation projects
will be launched and the growth of the construction market in
Hong Kong will be resumed. The Group believes that the future
of construction market and the business of the Group still remains
positive. During the Period, the Group has successfully obtained
a new subcontract of Elevated Road along Lohas Park Road and
the pedestrian footbridge FB1 (contract numbered Q044763) with
contract sum of approximately HK$116 million.

With the Group’s experienced management team and reputation
in the market, the Group is well-positioned to compete against
its competitors under such future challenges that are commonly
faced by all competitors, and the Group will continue to pursue
the business strategies, including further expanding the Group's
service scope by application for additional licences, permits
or qualifications which may be required and exercising more
caution when tendering new construction contracts and continue
to selectively undertake new contracts. Despite the vigorous
competition in Hong Kong construction industry, the Group is still
optimistic to maintain steady growth in net profit and scale of
operations due to its long established reputation and proven ability.
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Television broadcasting business

With the rapid development of internet and mobile web, the
traditional advertising industry is gradually steering towards the
internet market. The Group is now taking counter-measures against
the shift from traditional television to other new media platforms by
introducing television e-commerce business. During the Period, the
Group has speeded up the development of television broadcasting
business by investing in the television e-ecommerce business
which is a new and emerging mode of this segment development.
The Group established certain cooperation partnerships with
different partners in the PRC so as to jointly develop the television
e-commerce business and sales of products on the new platforms.
As e-commerce purchases were swift and convenient, and
transactions could be made anytime and anywhere, the Directors
believe that the development of television e-commerce business
would facilitate the further expansion of the television broadcasting
business and would step up its collaboration efforts with strategic
partners to complement each other’s strength and achieve mutually
beneficial situations. The Group will stay united, and identify
stronger partnerships with strategic partners as a pragmatic and
feasible strategy, so as to strengthen the existing television business.
Such moves will not only contribute profit to the Group, but also,
through using advanced technology to enhance the Group’s overall
business strategy and create mutually beneficial scenario.

Large outdoor display screen advertisement business

As the current market environment in PRC is still associated with
uncertainties, the Group believed that the operating environment
will continue to be challenging in this business segment. The Group
will continue to exercise a cautious approach in seeking business
development. Currently, the Group will seek co-operation from
different parties, including but not limited to commercial real
estate developers, PRC government authorities and other potential
partners in order to speed up the development of this business
segment. The Group will closely monitor the progress of the
business operation and be determined to take necessary actions.
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Looking forward, the Group will exercise due caution to face the
challenges ahead and seek for a steady growth. The Group will
leverage on the Group's well established international network and
businesses in order to diversify effort towards the new, developing
and potential businesses. Besides, the Group will review from time
to time on potential business opportunities and investment, so
as to diversify business growth and revenue stream. To conclude,
the Group is cautiously optimistic about its prospects and with the
Group's experienced management team, Group is well positioned
to compete against its competitors and meet the challenges ahead.

Apart from reinforcing its existing businesses, the Group will
continue to place its efforts searching for suitable investment
opportunities which strategically fit into its diversification moves
and generate a steady source of income. On 2 February 2016,
the Group entered into a sale and purchase agreement with
independent third parties pursuant to which the Group will
acquire the entire issued share capital of Shenzhen City Century
Culture Creative Limited* ORI 42 X(LBIEBR A A]) at
a consideration of HK$600,000,000. The primary business of
Shenzhen City Century Culture Creative Limited and its subsidiary
(collectively the “Target Group”) is the operation and management
of Shenzhen City Culture Creative Park* CFEIITX/LAIZE) in
return for rental income including management fee. Further details
of the proposed acquisition were set out in the announcements
dated 3 June 2016, 27 June 2016, 20 July 2016, 15 September
2016 and 20 October 2016 and the circular dated 28 October
2016 respectively. The Directors consider that the acquisition
represents a valuable business opportunity for the Group to invest
in the cultural-related industry and will broaden the Group’s income
and asset base. In particular, the Board believes that the existing
television broadcasting business of the Group and the cultural-
related business of the Target Group will complement with each
other and there will be synergies between them.
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CAPITAL STRUCTURE

The Shares were listed on GEM of the Stock Exchange on 30
August 2010. The capital of the Group comprises only ordinary
shares.

Total equity attributable to owners of the Company amounted to
approximately HK$31.4 million in deficit as at 30 September 2016
(31 March 2016: approximately HK$4.6 million in surplus). The
change from surplus to deficit was mainly resulted from net loss for
the Period.

LIQUIDITY AND FINANCIAL RESOURCES

During the Period, the Group generally financed its operations
through internally generated cash flows.

As at 30 September 2016, the Group had net current assets of
approximately HK$75.7 million (31 March 2016: approximately
HK$148.0 million), including cash balance of approximately
HK$104.3 million (31 March 2016: approximately HK$127.4
million). The current ratio, being the ratio of current assets to
current liabilities, was approximately 1.44 as at 30 September 2016
(31 March 2016: approximately 2.13). The decrease in current
ratio were primarily due to the fact that the promissory note will
be matured on 11 August 2017 and thus reclassified as current
liabilities.

GEARING RATIO

The gearing ratio, which is based on the amount of total bank
overdraft, promissory note and convertible notes and finance lease
payables and advance received from customers divided by total
assets, was approximately 69.8% as at 30 September 2016 (31
March 2016: approximately 62.5%). The increase in gearing ratio
was resulted from decrease in total assets.
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FOREIGN EXCHANGE EXPOSURE

The group entities collect most of the revenue and incur most of the
expenditures in their respective functional currencies. The Directors
consider that the Group’s exposure to foreign currency exchange
risk is insignificant as the majority of the Group's transactions are
denominated in the functional currency of each individual group
entity. During the Period, the Group was mainly exposed to foreign
currency exchange risk of United States Dollars and Renminbi and
the management mainly monitored the foreign currency exchange
risk with advices from the Group’s major banks.

CAPITAL COMMITMENT

As at 30 September 2016, the Group did not have any outstanding
commitment in respect of acquisition of property, plant and
equipment. As at 31 March 2016, the Group had an outstanding
commitment of approximately HK$0.7 million in respect of
acquisition of property, plant and equipment. Save as aforesaid, the
Group did not have any significant capital commitments.

CHARGES ON THE GROUP’S ASSETS

The Group’s motor vehicles with net book values of approximately
HK$12.2 million (31 March 2016: approximately HK$14.4 million)
was held under finance lease as at 30 September 2016. As at 30
September 2016, the Group pledged its machinery and motor
vehicles with net book values of nil (31 March 2016: approximately
HK$89,000) and nil (31 March 2016: approximately HK$12,000)
respectively as securities for its performance of obligation as a sub-
contractor of the Replacement and Rehabilitation of water mains,
stage 4, phrase 1 — Mains in Tuen Mun, Yuen Long, North District
and Tai Po.

CONTINGENT LIABILITIES

As at 30 September 2016, the Group did not have any material
contingent liabilities (31 March 2016: Nil).
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DIVIDENDS

The Board does not recommend the payment of any dividend for
the Period.

INFORMATION ON EMPLOYEES

As at 30 September 2016, the Group had 338 full-time employees
in Hong Kong and over 90% of them are direct labour. Total staff
costs (including Directors’ remuneration) for the Period amounted
to approximately HK$48.5 million (2015: approximately HK$39.1
million), representing an increase of approximately 24.2% over that
for the previous year.

Remuneration is determined with reference to the nature of
job, performance, qualifications and experience of individual
employees, as well as the result of the Group and the market trend.
The Group carries out staff performance appraisal once a year and
the assessment result is used for salary reviews and promotion
decisions. The Group recognises the importance of staff training
and thus regularly provides internal and external training for its staff
to enhance their skills and knowledge.

SIGNIFICANT INVESTMENT HELD
Except for investment in subsidiaries, during the Period and as at the

end of the reporting period, the Group did not hold any significant
investment in equity interest in any company.
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FUTURE PLANS FOR MATERIAL INVESTMENTS AND
CAPITAL ASSETS

On 2 February 2016, the Group entered into a sale and purchase
agreement with independent third parties pursuant to which
a wholly-owned subsidiary of the Company will acquire 100%
equity interest in Shenzhen City Century Culture Creative Limited*
ORIt Xkl ZE B R A A) at a total consideration of
HK$600,000,000. The consideration will be partly settled by
issue of promissory note and partly by the issue and allotment of
consideration shares and partly by cash. The primary business of
Shenzhen City Culture Creative Century Company and its subsidiary
is the operation and management of Shenzhen City Culture
Creative Park* (7RI (L EIEE) in return for rental income
including management fee. The proposed acquisition has not yet
been completed as at the reporting date. Further details of the
proposed acquisition were set out in the announcements of the
company dated 3 June 2016, 27 June 2016, 20 July 2016, 29 July
2016, 15 September 2016 and 20 October 2016 and circular dated
28 October 2016 respectively.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND AFFILIATED COMPANIES

During the Period, the Group did not have any material acquisitions
and disposals of subsidiaries and affiliated companies.

SHARE OPTION SCHEME

The share option scheme of the Company was adopted and
approved by the shareholders of the Company on 11 August 2010.
No share options have been granted pursuant to the share option
scheme during the Period.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING
SHARES OR DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 September 2016, the interests and short positions of
the Directors and chief executive of the Company in the Shares,
underlying Shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities and
Future Ordinance (Cap. 571, Laws of Hong Kong) (“SFO™)) which
have to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions in which they are taken or deemed to
have under such provisions of the SFO); or which were required,
pursuant to Section 352 of the SFO, to be entered in the register
referred to therein; or which were required to be notified to
the Company and the Stock Exchange pursuant to the required
standard of dealings by Directors as referred to in Rule 5.46 of the
GEM Listing Rules, were as follows:

Long position in the Shares:

EERFETRABRAQAFAREBEBE
M B9 AR 47 - AE B AR 4D =R R R YR AR R R
B

RZE—R"EFNA=1TH BEZERARAEE
THRABRAARISEEHRZE (ERREHR
EBIESTIEFEF RAEGRL ([FHFRPER
Bl1)EXVER) Bk - HEEMR ) REEB R %
BABEESRBAEKROEXVEFETRESD S
MEARRNBRBRAHER AR (BERE
BHREBEROINE BIEXEEHE ESRE
BENERRAR)  SIIRBEESRAEKROE
352 BR SRR IR B R A S AR
SR IEBI R LT3R A5 461K FTiE FHE1T
REMBTEEEMNGAR RG] RE AN ER
NAKBWT :

RERBZHFR:

Percentage of
aggregate interests

Number of to total issued
Name Capacity/Nature of interest Shares held share capital
BEREED
BRTRAH
HH B3/ RHtHE FrRAHE BOK
Mr. Kan Kwok Cheung (“Mr. Kan") (Note) Interest in controlled corporation 69,000,000 1.70%
BER AL ([ERE]) () REEGEE R
Mr. Chia Beneficial owner 14,600,000 0.36%
#EE ExEBA
Note: Mr. Kan is the sole beneficial owner of Shunleetat (BVI) Limited  A/i£: f&§%c4 A Shunleetat (BVI) Limited ([ Shunleetat | )

("Shunleetat”), which was interested in 69,000,000 Shares. Under
the SFO, Mr. Kan is deemed to be interested in all the Shares held by
Shunleetat.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING
SHARES OR DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS (Continued)

Saved as disclosed above, as at 30 September 2016, none of
the Directors and chief executive of the Company had any other
interests or short positions in any Shares, underlying Shares and
debentures of the Company or its associated corporations (within
the meaning of Part XV of the SFO) which were required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under such
provisions of the SFO); or which were required, pursuant to Section
352 of the SFO, to be entered in the register referred to therein; or
which were required to be notified to the Company and the Stock
Exchange pursuant to the required standard of dealings by Directors
as referred to in Rule 5.46 of the GEM Listing Rules.

SUBSTANTIAL SHAREHOLDERS AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

So far as was known to the Directors, as at 30 September 2016,
the following persons/entities (other than the Directors or chief
executive of the Company) had, or are deemed to have, interests
or short positions in the Shares, underlying Shares or debentures
of the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO or
who/which were directly or indirectly interested in 5% or more of
the nominal value of any class of share capital carrying rights to
vote in all circumstances at general meetings of any member of the
Group or who/which were recorded in the register required to be
kept by the Company under Section 336 of the SFO with details as
follows:

EERFETBRABRARAFAREBEEE
B 69 B2 4 - 48 B R 40 =R P R Y R AR R R
B (&)

BREXFIEREEIN RZZE—X"FNLA=1+H"
MEESERARAFETBRABRARRIHE
REEE (EE R FHFRAEKGIZEXVE) E’JE
AR - AR D REEE T HEE ERERE

,&%Tﬂﬂﬂﬁxv%%Z&%Sﬂ*wﬂﬁﬁi A&
BRI EREMESSAR (BRREREE S
&HTMWWE@MYﬁﬁﬁ%WYﬁW%ﬁ
MEZSIAR)  HIRIEE FH KB E (K] 5352
AR ZIEATL ELMAER SRR K
BIEAIZER ET AR RIE5 46Kl EBHETR
SRR EREBNS AR B RT3

/WE ©

FTERRRHEMATRERTRG REE
ROBERR KR

MEEFH RZZE—RFAA=TH" TIA
+ B ( %%jﬂ-‘ AIEEZTHRABRIN
B R ERBREBEES RERAEXVEE
2REID IR BAMA R RHE RN AR ERK
2 RN NEEENERIOAR HEEK
FEEEANEMELTERAEEEAKER
AMREAE LIREMNEAERIRAmES %K
A EWREERSAE B LR AR AIRE
‘:ﬁ%‘é&Hﬂfflﬁim%3361'%%@%2%%5%2%
KRB FEIBIT
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SUBSTANTIAL SHAREHOLDERS AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY (Continued)

FTERRREMATRERARG REEB
R NERER KR (&)

Long position in the Shares: RBRGOZHER:
Number of
underlying Shares under
Number of Shares held convertible notes (\ote 3)
TEREBET 2
FrisRBEE RERBHE (s
Percentage
of aggregate
Interest in Interest in interests to
Beneficial controlled Beneficial controlled Total total issued
Name owner corporation owner corporation interests share capital
BRERE
REEH AR 2PER7T
28 BEHAA EEZER E&AA EEZES BEs RAZEA
China Xinhua NNC 1,188,621,377 - 1,311,378,623 - 2,500,000,000 61.65%
(Note b) (Note b)
REHENESES 1,188,621,377 - 1,311,378,623 - 2,500,000,000 61.65%
(Hiitb) (Hitb)
CNC China - 1,188,621,377 - 1,311,378,623 2,500,000,000 61.65%
(Note b) (Note b)
REEHEERA (FE) - 1,188,621,377 - 1,311,378,623 2,500,000,000 61.65%
(Hiith) (Hiith)
Notes: B it

(@) Details of the convertible notes were set out in the circulars of the
Company dated 19 November 2011 and 6 January 2015.

(b)  China Xinhua NNC is wholly and beneficially owned by CNC China.
Accordingly, CNC China is deemed to be interested in the 1,188,621,377
Shares and 1,311,378,623 underlying Shares held by China Xinhua NNC
under the SFO.

Saved as disclosed above, as at 30 September 2016, the Directors
were not aware of any other person/entity (other than the Directors
or chief executive as disclosed in the paragraph headed “Directors’
and chief executive’s interests and short positions in the Shares,
underlying Shares or debentures of the Company and its associated
corporations” above) who/which had, or is deemed to have,
interests or short positions in the Shares, underlying Shares or
debentures of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of
the SFO or who/which were directly or indirectly interested in 5%
or more of the nominal value of any class of share capital carrying
rights to vote in all circumstances at general meetings of any
member of the Group or who/which were recorded in the register
required to be kept by the Company under Section 336 of the SFO.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in this report, none of the Directors and their
respective associates including spouses and children under 18 years
of age was granted by the Company or its subsidiaries any right to
acquire shares or debentures of the Company or any other body
corporate, or had exercised any such right during the Period.

PURCHASE, SALE OR REDEMPTION OF THE SHARES

During the Period, neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the Shares.

CONNECTED TRANSACTIONS

During the Period, the Group entered into following continuing

connected transactions:

Television Broadcasting Right Agreement

On 5 September 2011, Xinhua TV Asia-Pacific entered into
a television broadcasting right agreement (the “Television
Broadcasting Right Agreement”) with China Xinhua NNC, pursuant
to which China Xinhua NNC granted the television broadcasting
right in respect of broadcasting information contents from Xinhua
News Agency under the CNC Channels on television channels
in the Asia-Pacific region (excluding the PRC) to the Group for
an annual fee of HK$1.0 million prior to 31 December 2016 and
HK$3.0 million with effective from 1 January 2017. The Television
Broadcasting Right Agreement has a term of 120 months from
1 September 2011 to 31 August 2021. Since China Xinhua NNC
is a substantial shareholder of the Company, and therefore a
connected person of the Company within the meaning of the GEM
Listing Rules, the transactions contemplated under the Television
Broadcasting Right Agreement constitute continuing connected
transactions for the Company pursuant to Chapter 20 of the GEM
Listing Rules.

T

EEREROUEEFNER

BRAMEMMEEIN RAMEAR HEESR
BFESBNBEA (BREEMBERMI8EMN T
) EARRRREMB AR HEREMNABE
AR RS EMEABRBHR ) R EREE
TMEATE T B RRER -

BE -HEIWEE KRG

RAHEA - NR A S EAEMANE ARG EE
B HEXBERIEMRD -

HEXS

RABEA  AEBT LA TRERERS

ERBUED R

R-E——FNARRA HFEESHLASEFER
NENEERBE L —HhERERERS ([E
BERERZE]) - Bt PRIENESRAR
REBRHREAME (TEEFE) 2 EIRE
BREBTEM ZCNCHEE T 2 EARNT ZER
BRE - R_E—R"E+-_A=1+—HHZHF
% 51,000,000 TkB_SE—+F—A—Hie
2 F & 53,000,000/ It » BAR & HUE 17 % A H
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FEIFESRERER AT P HIFRE 2016/2017 57



Announcement Posting Agreement

On 3 May 2016 and 6 May 2015, the Company entered into
agreements (the “Announcement Posting Agreements”) with
Hong Kong Listco Limited (“HKLC"”) pursuant to which HKLC
will provide the Company with the service of dissemination of
announcements including hosting and posting of announcements,
press releases or other documents as required by the GEM Listing
Rules on the website(s) of the Group at a monthly service fee of
HK$750 for a term of one year commencing from 1 July 2016
and 1 July 2015 respectively. HKLC is a company incorporated in
Hong Kong and is wholly and beneficially owned by Mr. Chia. The
Company considers it more cost effective to engage a professional
firm to take up this report posting obligation after listing.

GEM Listing Rules Implications

Pursuant to Rule 20.41 of the GEM Listing Rules, the transactions
contemplated under the Television Broadcasting Right Agreement
are subject to the applicable reporting, annual review and disclosure
requirements under Chapter 20 of the GEM Listing Rules. The
Company will comply with the applicable reporting, disclosure and
independent shareholders’ approval requirements, as the case may
be, under Chapter 20 of the GEM Listing Rules upon any variation
or renewal of the Television Broadcasting Right Agreement.

As the annual service fee payable under the Announcement Posting
Agreements referred to above is less than HK$1.0 million and none
of the percentage ratios, on an annual basis, equals or exceeds
5%, and the Announcement Posting Agreements were entered
into in the ordinary and usual course of business of the Group, the
transactions under the aforesaid agreements are exempt continuing
connected transactions of the Company pursuant to Rule 20.33(3)
(c) of the GEM Listing Rules, which are exempt from reporting,
annual review, announcement and independent shareholders’
approval requirements under Chapter 20 of the GEM Listing Rules.

Save as disclosed above, none of the Directors, controlling

shareholders and their respective associates has any other conflict
of interests with the Group during the Period.
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CODE OF CONDUCT FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by Directors on terms which are the same as the
required standard of dealings set out in Rules 5.48 to 5.67 of the
GEM Listing Rules. The Company periodically issues notices to its
Directors reminding them of the general prohibition on dealing
in the Company’s listed securities during the blackout periods
before the publication of announcements of financial results. The
Company has confirmed, having made specific enquiry of the
Directors, that all the Directors have complied with the required
standards of dealings throughout the Period under review. The
Company was not aware of any non-compliance in this respect
during the Period.

CODE ON CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining high standards of
corporate governance to safeguard the interests of the shareholders
and enhance the performance of the Group. The Company has
applied the principles and code provisions in the Code on Corporate
Governance Practices (the “Code"”) as set out in Appendix 15 to the
GEM Listing Rules. In the opinion of the Board, the Company has
complied with the Code during the Period. In the opinion of the
Board, the Company has complied with the Code during the Period,
except paragraph A.6.7 of the Code. This report further illustrates in
detail as to how the Code was applied, inclusive of the considered
reasons for any deviation throughout the Period.

Paragraph A.6.7 of the Code requires that independent non-
executive directors and non-executive directors shall attend general
meetings and develop a balanced understanding of the views of
shareholders. Two independent non-executive Directors, namely
The Hon. Ip Kwok Him, GBS, JP and Mr. Wan Chi Keung, Aaron, BBS,
JP did not attend the annual general meeting of the Company held
on 29 July 2016 due to overseas commitment and pre-arranged
business engagements. Other Board members, the chairmen of
the relevant Board committees and the external auditor of the
Company also attended the annual general meeting to inter-face
with, and answer questions from the Shareholders.
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AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
was established on 11 August 2010 with terms of reference in
compliance with paragraph C.3.3 of the Code. The primary duties
of the Audit Committee include, among other things, reviewing
and supervising the financial reporting process and internal control
systems, as well as the overall risk management of the Group,
reviewing the financial statements and the quarterly, interim
and annual reports of the Group, and reviewing the terms of
engagement and scope of audit work of the external auditors.

As at 30 September 2016, the members of the Audit Committee
were Mr. Wong Chung Yip, Kenneth, Dr. Li Yong Sheng, The Hon.
Ip Kwok Him, GBS, /& Mr. Wan Chi Keung, Aaron, BBS, JP and Mr.
Jin Hai Tao. Mr. Wong Chung Yip, Kenneth was the chairman of
the Audit Committee. The Audit Committee had reviewed the
unaudited condensed consolidated results of the Group for the
Period and is of the opinion that the preparation of such results
complied with the applicable accounting standards and that
adequate disclosures have been made.

*  For identification purpose only

By Order of the Board
CNC Holdings Limited
Li Yuet Tai
Company Secretary

Hong Kong, 10 November 2016

As at the date of this report, the Directors are Mr. Zhang Hao'
(Chairman), Mr. Zou Chen Dong' (Vice Chairman and Chief
Executive Officer), Mr. Kan Kwok Cheung', Mr. Chia Kar Hin, Eric
John’, Dr. Li Yong Sheng? The Hon. [p Kwok Him, GBS, JP>, Mr.
Kwok Man Wai, SBS, IDS, JP3, Mr. Wan Chi Keung, Aaron, BBS, JP?
Mr. Jin Hai Tao® and Mr. Wong Chung Yip, Kennet’.

Z Executive Director
< Non-executive Director

J Independent non-executive Director
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