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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET
(“"GEM") OF THE STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate companies
to which a higher investment risk may be attached than other companies listed
on the Stock Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the decision to invest
only after due and careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited to professional and
other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that
securities traded on GEM may be more susceptible to high market volatility
than securities traded on the Main Board and no assurance is given that there
will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no
responsibility for the contents of this report, make no representation as to its
accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of
this report.

This report, for which the directors (the “Directors”) of Capital Finance Holdings
Limited (the "Company”) collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules Governing the Listing of
Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for the purpose
of giving information with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge and belief the
information contained in this report is accurate and complete in all material respects
and not misleading or deceptive, and there are no other matters the omission of
which would make any statement in this report misleading.
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The board of directors (the “Board”) of Capital Finance Holdings Limited (the "Company”) is
pleased to report the unaudited condensed consolidated results of the Company and its subsidiaries
(collectively referred to as the “Group”) for the three (the “Quarterly Period”) and nine (the “Period”)
months ended 30 September 2016 together with the comparative figures in 2015 as follows:

CONDENSED CONSOLIDATED INCOME STATEMENT

For the nine months ended 30 September 2016

Three months ended Nine months ended
30 September 30 September
2016 2015 2016 2015

(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(Restated) (Restated)
HK$'000 HK$'000 HK$'000 HK$'000

Continuing operation
Revenue 4 24,747 38,043 95,369 107,537

Other income, and other gains and

losses, net 4 2,498 1,098 6,037 2,575
Administrative and other expenses (11,783) (14,030) (35,989) (48,314)
Loss on early redemption of promissory

notes - (273) (249) (654)
Fair value gain on contingent

consideration — consideration shares 12 - - 1,141 22,500
Impairment loss on goodwill 1M - - - (275,934)
Reversal of (Provision for) impairment

on loans to customers 1,227 231 1,637 (616)
Finance costs 5 (11,066) (10,876) (32,340) (32,847)

Profit (Loss) before income tax from
continuing operation 5,623 14,193 35,606 (225,753)

Income tax expense 7 (5,429) (4,597) (14,773) (16,788)

Profit (Loss) for the period from
continuing operation 194 9,596 20,833 (242,541)
Discontinued operations

Profit (Loss) for the period from
discontinued operations 9 - 5118 1,654 (20,577)




CONDENSED CONSOLIDATED INCOME STATEMENT (Continued)

For the nine months ended 30 September 2016

Three months ended Nine months ended
30 September 30 September
2016 2015 2016 2015

(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(Restated) (Restated)
Note HK$'000 HK$'000 HK$'000 HK$'000

Profit (Loss) for the period 194 14,714 22,487 (263,118)

Attributable to:

Owners of the Company (497) 14,127 20,423 (264,177)
Non-controlling interests 691 587 2,064 1,059
194 14,714 22,487 (263,118)

(Loss) Earnings per share attributable to

owners of the Company 10

From continuing and discontinued
operations
- Basic (Hong Kong cents) (0.04) 1.22 1.74 (24.41)
- Diluted (Hong Kong cents) (0.04) 0.82 1.74 (24.41)

From continuing operation
- Basic (Hong Kong cents) (0.04) 0.77 1.60 (22.60)
- Diluted (Hong Kong cents) (0.04) 0.64 1.60 (22.60)
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ICNOCI\é[I)VIIEé\lSED CONSOLIDATED STATEMENT OF COMPREHENSIVE

For the nine months ended 30 September 2016

Three months ended Nine months ended
30 September 30 September
2016 2015 2016 2015

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(Restated) (Restated)
HK$’000 HK$'000 HK$'000 HK$'000

Profit (Loss) for the period 194 14,714 22,487 (263,118)

Other comprehensive income (loss)
for the period
Item that has been reclassified to
profit or loss:
- Reclassification adjustment of
exchange reserve on disposal of
interests in overseas subsidiaries - - 3,654 -
Item that may be reclassified
subsequently to profit or loss:
- Exchange differences on translation
of financial statements of overseas
subsidiaries (3,246) (32,348) (20,163) (29,501)

Total other comprehensive loss
for the period, net of tax (3,246) (32,348) (16,509) (29,501)

Total comprehensive (loss) income
for the period (3,052) (17,634) 5,978 (292,619)

Attributable to:

Owners of the Company (3,680) (17,616) 4,314 (292,888)
Non-controlling interests 628 (18) 1,664 269
(3,052) (17,634) 5,978 (292,619)




ESLI;II_IE_)YENSED CONSOLIDATED STATEMENT OF CHANGES IN

For the nine months ended 30 September 2016

Reserves

Equity
Convertible attrbutable Nor-
Issued Share ~ Contributed Copital ~ Exchange bonds Other  Statutory  Accumulated toownersof  controllng
capital premium surplus reserve reserve reserve reverve reserve losses  the Company interests Total
HKSO00  HKS000  HKSO00  HKSO00  HKS'000  HKSO00  HKSO00  HKS000 K000 HKSO00  HKS'000  HKS'000

At January 2016 (Audited] 1,547 534438 131,109 120794 (dogsn) 754090 9,544 139% (1267089 26758 15,335 w92

Profitfor the period - - - - - - - - 20423 043 2,064 248

Other comprehensive income (loss)
Itemthat has been eclassiea to profi

aton acjustment o exchange
ofnterestsin

- - - - 3654 - - - - 365 - 365

subsicares - - - - 19,763) - - - - 19,763) (400 (20,163)
Totalother comprehensive oss for the

period - - - - (16,109) - - - - (16,109) (4o} (18,509)
Total comprehensive (loss) income for the

period - - - - (16,109) - - - 048 431 1,664 5978
Transactions with owners

and disrbutions

Issue ofne on fulfiment of

quaranteed

i 5 91 - - - - (9,544) - - - - -
Diidends paid o non-controling inerests - - - - - - - - - - (1778) (179)

Total transactions with owners 25 919 - - - - (9,544) - - - (1,778) (1,778
At 30 September 2016 (Unaudited) 11,812 M 131,109 120,79 (56946 754,090 - 1393 (1246812 271900 15,21 w112
Note:

(i) The final settlement value of the 2015 Contingent Shares (as defined in the Annual Report) of HK$9,544,000 was
fully settled by the allotment and issuance of approximately 26,512,000 shares of the Company on 16 March 2016,
of which approximately HK$265,000 was credited to share capital and the remaining balance of approximately
HK$9,279,000 was credited to share premium account.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN
EQUITY (Continued)
For the nine months ended 30 September 2015

At January 2015 (unaudited) 964 419807 131,109 1207% 2 549,660 19,168 012 M8 0574 0 52636

Loss for the period - - - - - - - - s ek 109 (263119

Other comprehensive loss
Item that may be reclassie
subsequently to pofit o oss
Exchange diferences on ranlaton of
financil statements of overseas

subsidaries - - - - - - - - ) L]
Total other comprehensive loss

for the period - - - - - - - - ) L]
Total comprehensive (lss) income

for the period - - - - - - ST e P
Transfer to statutory reserve - - - - - - - (18 18 - - -

Transactions with owners

Contributions a t

Issue ofnew sheres on
acquistion of subsidares -

Auto-serve Group Note ) 109 6304 - - - - - - - 6413 - 6413
Issue of new sheres on the March 2015
(Note ) 518 B0 - - - - - - - B - B
onvertible bonds
943 88,180 - - - (14738) - - - 135 - 135
fnew shares (Note (i) 3 nan - - - - - - - 1870 - 1870
Issue bonds on acquiston
of subsidiaries - equity component - - - - - mie (96 - - - - -
Diidends paid to non-controling
interests - - - - - - - - - - (2119 211
Total transactions with owners 183 148 - - O |8 VR A - - 7175 (2119 Bt
.30 September 2015 (Unaudited) nsr s B 10w B9 T4 - L (K 18751 By




CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN
EQUITY (Continued)
For the nine months ended 30 September 2015

Notes:

(i)

(i)

In March 2015, approximately 10,870,000 new ordinary shares of par value of HK$0.01 each of the Company were
issued as part of the consideration in acquiring the entire equity interest in Beijing Auto-serve Software Company
Limited (“Beijing Auto”) and entire issued share capital of Vibrant Youth Limited (“Vibrant Youth”) (collectively
referred to as the “Auto-serve Group"). The fair value of the shares issued at the date of completion of acquisition
was approximately HK$6,413,000 of which approximately HK$109,000 was credited to the share capital and the
remaining balance of approximately HK$6,304,000 was credited to the share premium account.

In March 2015, 51,800,000 new ordinary shares of par value HK$0.01 each of the Company were issued under
placements (the “March 2015 Placement”) at a placing price of HK$0.58 each at an aggregate consideration
of approximately HK$29,088,000 (net of issuing expenses of approximately HK$956,000), of which approximately
HK$518,000 was credited to share capital and the remaining balance of approximately HK$28,570,000 was credited
to the share premium account.

In April 2015, the convertible bonds with aggregate value of HK$33,000,000 were converted into ordinary shares of
par value HK$0.01 each of the Company at conversion price of HK$0.35 per share.

In June 2015, 29,270,000 new ordinary shares of par value HK$0.01 each of the Company were issued under
subscription at a subscription price of HK$0.41 each at consideration of approximately HK$12,001,000 net of
issuing expenses of approximately HK$131,000 of which approximately HK$293,000 was credit to share capital and
the remaining balance of approximately HK$11,577,000 was credit to the share premium account.

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

1.

GENERAL INFORMATION

Capital Finance Holdings Limited (the “Company”) was incorporated in the Cayman Islands as an exempted
company with limited liability under the Companies Law, Cap 22 (Law 3 of 1961, as consolidated and revised)
of the Cayman Islands and continues as an exempted company with limited liability in accordance with the
Bermuda Companies Act 1981 upon the change of domicile of the Company from the Cayman Islands to Bermuda
becoming effective on 30 November 2009, and its shares are listed on The Growth Enterprise Market (the “GEM")
of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”). The address of its registered office is at
Clarendon House, 2 Church Street, Hamilton HM 11, Bermuda and its principal place of business is at Suites 3509-
10, 35/F., Tower 6, The Gateway, Harbour City, Kowloon, Hong Kong.

During the Period, the Company is principally engaged in investment holding and its subsidiaries (collectively
referred to as the "Group”) are principally engaged in short-term financing services in the People’s Republic of
China (the “PRC") and Hong Kong, further details of which are set out in Note 3. The Group was also engaged in
(i) business of development and sales of enterprises software and provision of software maintenance and support
services for financial sectors in the PRC which was discontinued during the Period; (i) property investments in
Hong Kong; and (iii) business of coal trading between the PRC and Indonesia which were discontinued in the last
financial period from 1 April 2015 to 31 December 2015, further details of which are set out in Note 3 and Note 9.

BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES

2.1 Basis of Preparation
The unaudited condensed consolidated third quarterly financial statements of the Group for the three and
nine months ended 30 September 2016 (the “Third Quarterly Financial Statements”) have been prepared
in accordance with the applicable disclosure requirements of Chapter 18 of the Rules Governing the Listing
of Securities on the GEM of the Stock Exchange (the “GEM Listing Rules”).

The preparation of the Third Quarterly Financial Statements requires the management to make judgements,
estimates and assumptions that affect the application of policies and reported amounts of assets and
liabilities, income and expenses on a year to date basis. Actual results may differ from these estimates.

The Third Quarterly Financial Statements include an explanation of events and transactions that are
significant to an understanding of the changes in financial performances of the Group since 31 December
2015, and therefore, do not include all of the information required for full set of financial statements
prepared in accordance with the Hong Kong Financial Reporting Standards (“HKFRSs") which collective
term includes all applicable individual HKFRSs, Hong Kong Accounting Standards (“HKASs"”) and
Interpretation issued by the Hong Kong Institute of Certified Public Accountants. They shall be read in
conjunction with the Group's audited financial statements for the nine months ended 31 December 2015 (the
“Annual Report”).
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2.

BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (Continued)
2.2 Principal Accounting Policies

The Third Quarterly Financial Statements have been prepared on the historical cost basis, except for
contingent consideration which have been measured at fair value.

The accounting policies and methods of computation applied in the preparation of the Third Quarterly
Financial Statements are consistent with those applied in preparing the Annual Report.

The adoption of the new/revised HKFRSs that are relevant to the Group and effective from the current
period had no significant effect on the results and financial position of the Group for the current and prior
accounting periods.

At the date of authorisation of the Third Quarterly Financial Statements, the Group has not early adopted
any new/revised HKFRSs that have been issued but are not yet effective for the current period. The directors
of the Company (the "Directors”) have already commenced an assessment of the impact of these new and
revised HKFRSs but are not yet in a position to reasonably estimate whether these new and revised HKFRSs
would have a significant impact on the Group's results of operations and financial position.

Change of financial year end date
The Company changed its financial year end date from 31 March to 31 December in the last financial period
in order to align with the financial year end date of the operating subsidiaries established in the PRC.

To enhance comparability, the comparative figures in these unaudited condensed consolidated income
statement and condensed consolidated statement of comprehensive income covered a nine-month period
from 1 January 2015 to 30 September 2015.

SEGMENT INFORMATION
The Directors have been identified as the chief operating decision makers to evaluate the performance of the
operating segments and to allocate resources to those segments.

The Group's operating segments are structured and managed separately according to the nature of their
operations and the products and services they provide. Each of the Group’s operating segments represents a
strategic business unit that offers products and services which are subject to risks and returns that are different
from those of the other operating segments. Summary details of the operating segments are as follows:

(a)

(b)

The short-term financing services segment comprised pawn loan business, micro-financing business,
entrusted loan business and financial consultancy business in the PRC and Hong Kong;

Development and sales of software segment comprised development and sales of enterprise software
and provision of software maintenance and support services for financial sectors in the PRC. The Group
completed the disposal of development and sales of software business on 31 March 2016. Accordingly, the
development and sales of software segment was classified as a discontinued operation, details of which are
set out in Note 9(c);

The coal trading segment comprised the business of coal trading between the PRC and Indonesia. The
Group completed the disposal of coal trading business on 31 December 2015. Accordingly, the coal trading
segment was classified as a discontinued operation, details of which are set out in Note 9(b); and

The property investments segment comprised investment in various properties for rental income purposes.
The Group completed the disposal of property investments business on 10 July 2015. Accordingly, the
property investments segment was classified as a discontinued operation, details of which are set out in
Note 9(a).

In determining the Group's geographical segments, revenues and results are based on the location in which the
customer is located.



SEGMENT INFORMATION (Continued)

Reportable Segments
The following tables present revenue, expenditure and results information for the Group's reportable segments
for the nine months ended 30 September 2016 and 2015.

(i) Business Segments

Nine months ended 30 September 2016

Discontinued
Continuing operation operation

Short-term Development

financing and sales
services of software Consolidated
(Unaudited) (Unaudited) (Unaudited)
HK$'000 HKS'000 HK$'000

Segment revenue

External sales and services and reportable segment revenue 95,369 4730 100,099
Reportable segment results 75,681 1,648 77,329
Reversal of impairment loss on loans to customers 1,637 - 1,637

Nine month

(Unaudit

Segment revenue
External sales and services and reportable segment

revenue 107,537 46,680 - 12017 58,697 166,234
Reportable segment results (194,163) (10,135) (9,075 (2.247) (21,457) (215,620)
Impairment loss on goodwill (275,934) - - (7,605) (7,605) (283,539)
Impairment loss on trade receivables - (12,116) - - (12,116) (12,116)
Fair value loss on an investment property - - (10,000) - (10,000) (10,000)
Provision for impairment loss on loans to customers (616) - - - - (616)
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3.

10

SEGMENT INFORMATION (Continued)

Reportable Segments (Continued)
(i) Business Segments (Continued)
Reconciliation of reportable segment results:

Nine months ended
30 September
2016 2015

(Unaudited) (Unaudited)
(Restated)
HK$'000 HK$'000

Continuing operation
Profit (Loss) before income tax

Reportable segment profit (loss) 75,681 (194,163)
Loss on early redemption of promissory notes (249) (654)

Fair value gain on contingent consideration —
consideration shares 1,141 22,500
Unallocated corporate income and expenses, net (40,967) (53,436)
35,606 (225,753)

Discontinued operations
Profit (Loss) before income tax

Operating loss for the reportable segments (385) (23,102)
Gain on disposal of subsidiaries 2,033 1,645
1,648 (21,457)

Continuing and discontinued operations
Profit (Loss) before income tax 37,254 (247,210)

(ii) Geographical Segments
The following table provides an analysis of the Group’s revenue from external customers:

Nine months ended
30 September
2016 2015

(Unaudited) (Unaudited)
(Restated)
HK$'000 HK$'000

Continuing operation

Hong Kong - 4,200
PRC 95,369 103,337
95,369 107,537

Discontinued operations
PRC 4,730 58,697
100,099 166,234




4. REVENUE, OTHER INCOME, AND OTHER GAINS AND LOSSES, NET

Three months ended Nine months ended
30 September 30 September
2016 2015 2016 2015

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(Restated) (Restated)
HK$’'000 HK$'000 HK$'000 HK$'000

Continuing operation

Revenue:
Interest income from loans to customers 21,860 18,024 67,003 62,635
Financial consultancy income 3,069 20,539 29,007 46,459
Short-term financing services
related expenses (Note 5) (182) (520) (641) (1,557)
Short-term financing services income, net 24,747 38,043 95,369 107,537

Other income, and other gains and

losses, net
Foreign exchange (loss) gain, net 21) 44 (179) 205
Gain on dissolution of subsidiaries - - - 654
Bank interest income 287 224 679 350
Waive of interest expenses on

promissory notes - - 1,600 -
Loss on disposal of property, plant and

equipment - - (4) (15)
Sundry income 2,232 830 3,941 1,381

2,498 1,098 6,037 2,575

5. FINANCE COSTS

Three months ended Nine months ended
30 September 30 September
2016 2015 2016 2015

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(Restated) (Restated)
HK$'000 HK$'000 HK$'000 HK$'000

Continuing operation
Effective interest expenses on:

— Convertible bonds 10,632 9,785 31,014 29,007
— Promissory notes 434 1,091 1,326 3,840
Interest expenses on funds for loans to
customers 182 520 641 1,557
11,248 11,396 32,981 34,404
Less: Interest expenses included in revenue
(Note 4) (182) (520) (641) (1,557)
11,066 10,876 32,340 32,847

Discontinued operations
Interest on bank borrowings wholly
repayable within five years (Note 9(b)) - 58 - 378

11,066 10,934 32,340 33,225
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6. PROFIT (LOSS) BEFORE INCOME TAX
The Group's profit (loss) before income tax for both continuing and discontinued operations is arrived at after
charging the following:

Three months ended Nine months ended
30 September 30 September
2016 2015 2016 2015

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(Restated) (Restated)
HK$'000 HK$'000 HK$'000 HK$'000

Continuing operation
Depreciation of property, plant and
equipment 285 289 870 848
Discontinued operations
Depreciation of property, plant and

equipment - 110 123 182
Amortisation of intangible assets - 293 370 656
Cost of inventories sold - 10,883 - 44,168

7. INCOME TAX EXPENSE

The amount of income tax expense in the condensed consolidated income statement represents:

Three months ended Nine months ended
30 September 30 September
2016 2015 2016 2015

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(Restated) (Restated)
HK$'000 HK$'000 HK$'000 HK$'000

Continuing operation
Current tax

Hong Kong
Under-provision in respect of prior
periods 2 - 2 -
PRC
Current tax charge for the period 5,121 4,441 14,191 16,250
(Over) under-provision in respect of
prior periods (1) 156 171 218
Deferred tax expense 307 - 409 320
Income tax expense for continuing operation 5,429 4,597 14,773 16,788

Discontinued operations
Current tax

Hong Kong
Current tax charge for the period - 1,041 - 1,394
Over-provision in respect of prior
periods - - - (251)
PRC
Current tax charge for the period - - - 139
Deferred tax credit - (73) (6) (2,162)

Income tax expense (credit) for
discontinued operations - 968 (6) (880)

Total income tax expense for continuing and
discontinued operations 5,429 5,565 14,767 15,908
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INCOME TAX EXPENSE (Continued)
Hong Kong Profits Tax has been provided at the rate of 16.5% on the Group's estimated assessable profits arising
from Hong Kong for the current and prior periods.

The subsidiaries of the Group established in the PRC are subject to Enterprise Income Tax (“EIT") of the PRC at
25% (2015: 25%), except for Beijing Auto which is subject to EIT of the PRC at a preferential rate of 15% for high
and new technology enterprises up to 2017.

Pursuant to the implementation rules announced by the People’s Government of the Tibet Autonomous Region, a
subsidiary of the Group established in Tibet of the PRC is subject to the EIT of the PRC at 9% up to 2017.

DIVIDEND
The Directors do not recommend for payment of a dividend for the Period (2015: Nil).

DISCONTINUED OPERATIONS

(a) Property Investments Operation
On 9 June 2015, the Group entered into a disposal agreement to dispose of its entire equity interest and
shareholder’s loan of Foremost Star Investments Limited (“Foremost Star”, together with its subsidiary
are referred to as the “Foremost Star Group”) to an independent third party at a consideration of
HK$52,000,000. The Foremost Star Group carried out all of the Group’s property investments operation.
Accordingly, the Group's property investments operation was classified as a discontinued operation. The
disposal was completed on 10 July 2015.

(b) Coal Trading Operation
On 14 July 2015, the Group entered into a disposal agreement to dispose of its entire equity interest and
shareholder’s loan of Star Coal International Investment Company Limited (“Star Coal”, together with its
subsidiaries are referred to as the “Star Coal Group”) to an independent third party at a consideration of
HK$54,000,000. The Star Coal Group carried out all of the Group's coal trading operation. Accordingly, the
Group's coal trading operation was classified as a discontinued operation. The disposal was completed on
31 December 2015.

The assets and liabilities attributable to the Star Coal Group which were expected to be sold within the next
twelve months were classified as a disposal group held for sale as at 30 September 2015.

(c) Development and Sales of Software Operation
On 24 March 2016, the Group entered into a disposal agreement to dispose of its entire equity interest in
Beijing Auto and entire issued share capital of Vibrant Youth at a consideration of HK$26,208,000 to certain
related parties of the Company. The Auto-serve Group carried out all of the Group’s development and sales
of software operation. Accordingly, the Group’s development and sales of software operation was classified
as a discontinued operation. The disposal was completed on 31 March 2016.

The results of the discontinued operations have been presented separately in the condensed consolidated income

statement. Comparative figures have been restated to reflect the discontinued operations in the condensed
consolidated income statement.
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9. DISCONTINUED OPERATIONS (Continued)

Three months ended 30 September

2016 15 (Restate
Development
and sales of
Software i Total
(Unaudited) 3 (Unaudited) (Unaudited) (Unaudited)
Note HK$'000 K$'000 HK$'000 0 HK$'000
Revenue - 11,51 - 7,420 18,931
Cost of sales - (10,883) - (1,005) (11,888)
Gross profit - 628 - 6,415 7,043
Other gains and losses, net - (52) - 824 772
Selling and distribution expenses - (114) - - (114)
Administrative and other expenses - 12 246 (3,460) (3,202)
Finance costs 5 - (58) - - (58)
Operating profit - 416 246 3719 4441
Gain on disposal of subsidiaries 13 - - 1,645 - 1,645
Profit before income tax - 416 1,891 3779 6,086
Income tax expense 7 - (98) - (870) (968)
Profit for the period - 318 1,891 2,909 5118
2016
Development
and sales of
Software ad i re Total
(Unaudited) a ) audited) (Unaudited) (Unaudited)
Note HK$'000 0 ( HK$'000 HK$'000
Revenue 4,730 46,680 - 12,017 58,697
Cost of sales (1,384) (44,168) - (1,525) (45,693)
Gross profit 3,346 2512 - 10,492 13,004
Other gains and losses, net 403 493 8 2,029 2,530
Selling and distribution expenses - (456) - - (456)
Administrative and other expenses (4,134) (190) (728) (7,163) (8,081)
Fair value loss on an investment property - - (10,000) - (10,000)
Impairment loss on goodwill - - - (7,605) (7,605)
Impairment loss on trade receivables - (12,116) - - (12,116)
Finance costs 5 - (378) - - (378)
Operating loss (385) (10,135) (10,720) (2,247) (23,102)
Gain on disposal of subsidiaries 13 2,033 - 1,645 - 1,645
Profit (Loss) before income tax 1,648 (10,135 (9,075) (2,247 (21,457)
Income tax credit (expense) 7 6 1,676 123 919) 880
Profit (Loss) for the period 1,654 (8,459) (8,952) (3,166) (20,577)
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9.

10.

DISCONTINUED OPERATIONS (Continued)

The earnings (loss) per share information of the discontinued operations was as follows:

Three months ended Nine months ended
30 September 30 September
2016 2015 2016 2015

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(Restated) (Restated)

Earnings (Loss) per share from discontinued
operations attributable to owners of the

Company:
Basic (Hong Kong cents) - 0.45 0.14 (1.81)
Diluted (Hong Kong cents) - 0.18 0.14 (1.81)

The basic and diluted earnings (loss) per share from discontinued operations are calculated by dividing the
earnings (loss) from discontinued operations, net of tax, attributable to owners of the Company by the weighted
average number of ordinary shares for basic earnings (loss) per share computation and weighted average number
of ordinary shares for diluted earnings (loss) per share computation respectively. The denominators used are the
same as those detailed in Note 10.

(LOSS) EARNINGS PER SHARE

The calculations of basic (loss) earnings per share for the current and prior periods are based on the profit (loss)
for the periods attributable to the owners of the Company, and the weighted average number of ordinary shares
in issue during the current and prior periods.

The calculations of diluted (loss) earnings per share for the current and prior periods are based on the profit (loss)
for the periods attributable to the owners of the Company. The weighted average number of ordinary shares used
in the calculation is the number of ordinary shares in issue during the current and prior periods and the weighted
average number of ordinary shares assumed to have been issued at no consideration on the deemed exercise or
conversion of all dilutive potential ordinary shares into ordinary shares.

As the Company's outstanding convertible bonds had an anti-dilutive effect to the basic loss per share calculation
for the three and nine months ended 30 September 2016 and nine months ended 30 September 2015, the
conversion of the above potential dilutive shares is not assumed in the computation of diluted (loss) earnings per
share. Therefore the basic and diluted (loss) earnings per share for the three and nine months ended 30 September
2016 and nine months ended 30 September 2015 are equal.

For the three months ended 30 September 2015, the diluted earnings per share would reduce if the Company’s
outstanding convertible bonds were taken into account, as those convertible bonds had a dilutive effect to the
basic earnings per share and hence the potential dilutive shares is assumed in the computation of diluted earnings
per share.
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10. (LOSS) EARNINGS PER SHARE (Continued)

From Continuing and Discontinued Operations

The calculations of basic and diluted (loss) earnings per share attributable to owners of the Company are based on

the following data:

Continuing operation

2016
(Unaudited)

HK$'000

(Loss) Profit

(Loss) Profit attributable to the owners of the Company,

Discontinued operations Total

2016
(Unaudited) (Unaudited)

HK$'000 HKS'000

used in basic (loss) earnings per share calculation (497) 8,945 - 5182 (497) 14121
Adjustment of profit attributable to the

owners of the Company

Interest saving of the convertible bonds - 9785 - - - 9785
(Loss) Profit attributable to the owners of the Company,

used in the diluted (loss) earnings per share calculation (497) 18,730 - 5,182 (497) 2912

Continuing operation

2016
(Unaudited)
'000

Share

Weighted average number of ordinary shares

Discontinued operations Total

Three me
2016
(Unaudited)
‘000

2016
(Unaudited)
'000

(Unaudite

for basic (loss) earnings per share calculation 1,181,118 1,154,606 1,181,118 1,154,606 1,181,118 1,154,606
Effect of dilutive potential ordinary shares

Conversion of convertible bonds - 1,780,571 - 1,780,571 - 1,780,571
Weighted average number of ordinary shares

for diluted (loss) earnings per share calculation 1,181,118 2935177 1,181,118 2935177 1,181,118 2935177

Continuing operation

2016

(Unaudited)

HK$'000

Profit (Loss)

Profit (Loss) attributable to the owners
of the Company, used in basic
earnings (loss) per share calculation 18,769 (244,55)

Adjustment of profit (loss) attributable to the
owners of the Company.

Interest saving of the convertible bonds - -

Discontinued operations Total

Nine month
2016
(Unaudited)

2016
(Unaudited)

HK$'000 HKS'000

1,654 (19.621) 20,423 (264177)

Profit (Loss) attributable to the owners
of the Company, used in the diluted
earnings (loss) per share calculation

18,769 (244,55)

1,654 (19.621) 20,423 (264177)
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10. (LOSS) EARNINGS PER SHARE (Continued)

Continuing operation Discontinued operations Total

Nine months ende
2016 2015 2016 2015 2016
(Unaudited) (Unaud (Unaudited) (Unaudited) (Unaudited) (Unaud
‘000 ‘000 0 ‘000

Share

Weighted average number of ordinary shares
for basic earings (loss) per share calculation 1,173,861 1,082,33 1,173,861 1,082,336 1,173,861 1,082,336

Effect of dilutive potential ordinary shares
Conversion of convertible bonds - - - - - -

Weighted average number of ordinary shares
for diluted earnings (loss) per share calculation 1,173,861 1,082,336 1,173,861 1,082,336 1,173,861 1,082,336

11. GOODWILL

Coal Short-term
Financing Software
CGU CGU Total
HK$'000 HK$'000 HK$'000

Cost
At 1 January 2015 (Unaudited) 24,425 709,557 - 733,982
Additions through acquisitions of subsidiaries - - 64,221 64,221
Transfer to assets of disposal group classified

as held for sale (Note 9(b)) (24,425) - - (24,425)
Exchange realignments - (25,214) (2,189) (27,403)
At 30 September 2015 (Unaudited) - 684,343 62,032 746,375
At 1 January 2016 (Audited) - 671,848 60,900 732,748
Disposal through disposal of subsidiaries

(Note 13) - - (61,329) (61,329)
Exchange realignments - (17,560) 429 (17,131)
At 30 September 2016 (Unaudited) - 654,288 - 654,288
Accumulated impairment losses
At 1 January 2015 (Unaudited) 24,425 263,193 - 287,618
Impairment losses - 275,934 7,605 283,539
Transfer to assets of disposal group classified

as held for sale (Note 9(b)) (24,425) - - (24,425)
Exchange realignments - (19,958) (260) (20,218)
At 30 September 2015 (Unaudited) - 519,169 7,345 526,514
At 1 January 2016 (Audited) - 509,691 41,089 550,780
Disposal through disposal of subsidiaries

(Note 13) - - (41,140) (41,140)
Exchange realignments - (13,323) 51 (13,272)
At 30 September 2016 (Unaudited) - (496,368) - (496,368)
Net carrying amount
At 30 September 2016 (Unaudited) - 157,920 - 157,920
At 30 September 2015 (Unaudited) - 165,174 54,687 219,861
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GOODWILL (Continued)

Gooduwill arising in prior years related to (i) the acquisition of equity interest in China Indonesia Friendship Coal
Trading Company Limited (“CIFC", together with its 90%-owned subsidiary, China Energy Trading Company
Limited (“China Energy”), are collectively referred to as the “CIFC Group"”) and was allocated to the coal trading
cash generating unit (the “Coal Trading CGU"); (ii) the acquisition of Prima Finance Holdings Limited and its
subsidiaries (collectively referred to as the “Prima Finance Group”); and (iii) the Auto-serve Group because the
considerations paid for these acquisitions effectively included amounts in relation to the benefits originated from
fast growing pawn broker business, business potential of the consulting business and the software development
and sales business, expected synergies, future market development and the assembled workforce of the acquired
businesses. These benefits are not recognised separately from goodwill because they do not meet the recognition
criteria for identifiable intangible assets. None of the goodwill recognised is expected to be deductible for income
tax purposes.

Gooduwill attributable to the Coal Trading CGU was fully impaired in prior years and was disposed of during the
previous financial period ended 31 December 2015.

Goodwill acquired through business combinations in prior years has been allocated to the CGUs as follows for
impairment test:

Short-term Financing CGU: Goodwill-Prima Finance Group.

Software CGU: Gooduwill-Auto-serve Group.

Short-term Financing CGU

As at 31 March 2015, in light of keen competition from the internet financing sector and the continuous reduction
in the benchmark lending rate and the lowering of reserve requirement ratio as announced by the People’s Bank of
China, which are expected to have a negative impact on the revenue and growth rate of the Short-term Financing
CGU, based on the business value calculation, the recoverable amount of the Short-term Financing CGU fell below
its then carrying amount. Accordingly, the goodwill allocated to the Short-term Financing CGU was impaired by
approximately HK$275,934,000 during the nine months ended 30 September 2015 with the key assumptions stated
below.

As at 30 September 2016, the Group is of the opinion, with reference to an assessment performed on the similar
basis with 30 June 2016 professional valuation performed by Greater China Appraisal Limited, that there is no
impairment of goodwill in respect of the Short-term Financing CGU, as its recoverable amount exceeds its carrying
value.

The recoverable amounts of the Short-term Financing CGU have been determined from the calculations of fair-
value-less-cost-of-disposal based on cash flows projections derived from the financial budgets approved by the
management covering a 10-year period, and are extrapolated to cash flows beyond such projected periods.

A 10-year financial budget is adopted for the Short-term Financing CGU because the management is confident on
the predictability of the key inputs to the cash flow projection.



11.

GOODWILL (Continued)
Software CGU

As at 31 March 2015, the management of the Group is of the opinion, based on the business value calculation, the
Software CGU is partially impaired by approximately HK$7,605,000 which was charged to profit or loss for the nine
months ended 30 September 2015 with the key assumptions stated below.

The impairment is mainly due to the increase in fair value of the consideration as a result of increase in the share
price of the Company at the date of completion of the acquisition since the negotiation and conclusion of the
acquisition consideration, which in turn has resulted in a significant amount of goodwill recognised in connection
with the acquisition of the Auto-serve Group.

As at 30 September 2016, no impairment loss on the Software CGU was considered necessarily as the Auto-serve

Group in which the Software CGU is attributable to was disposed of during the Period and a gain on disposal was
recognised in the profit or loss, details of which are set out in Note 9(c) and Note 13(b).

Year ended
31 March 2015

Short-term Financing CGU

Interest rates 18.7%-25.0%
Perpetual growth rate 3%
Post-tax discount rate 14.5%-15.5%

Software CGU

Annual revenue growth rates on various service lines 10%-77.2%
Perpetual growth rate %
Post-tax discount rate 32.3%

Other information on fair value measurement of the CGUs

The quantitative information of the significant unobservable inputs and the description of valuation techniques
used in the fair value measurement for the CGUs containing goodwill or intangible assets with indefinite useful life,
including the sensitivity analysis to changes in unobservable inputs are as follow:

Relationship of

Fair value Valuation Unobservable unobservable inputs
hierarchy technique inputs to fair value
Short-term Financing CGU Level 3 Income approach  Perpetual growth  The higher the perpetual
rate growth rate, the higher

the fair value

Discount rate The higher the discount rate,
the lower the fair value

There were no transfers into or out of level 3 for the above fair value measurement of the CGUs during the Period
(2015: Nil).
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13.

20

CONTINGENT CONSIDERATION

During the Period, the fair value gain on contingent consideration — consideration shares of approximately
HK$1,141,000 (Nine months ended 30 September 2015: approximately HK$22,500,000) was attributed to the fair
value measurement of contingent consideration — consideration shares of which was valued with reference to the
trading price of the Company'’s shares, the latest financial information of the Auto-serve Group, the Auto-serve

Group's financial performance forecast and other relevant indicators.

In relation to the disposal of Auto-serve Group, a termination agreement was entered by the Company and
other related parties where the contingent consideration shares payable of approximately HK$26,241,000 by the
Company were terminated on 24 March 2016. Further details of the agreement are set out in the announcement of

the Company dated 24 March 2016.

DISPOSALS OF SUBSIDIARIES
(a)  Disposal of the Foremost Star Group

On 9 June 2015, the Group entered into a disposal agreement to dispose of (i) its entire equity interest in

Foremost Star; and (i) the aggregate advance owed by Foremost Star to the Group at a consideration of

HK$52,000,000. The Foremost Star Group carried all of the Group's property investments operation and the

disposal of Foremost Star was completed on 10 July 2015. Further details of the disposal are set out in the

announcement of the Company dated 9 June 2015. The net assets of the Foremost Star Group at the date

of the disposal were as follows:

HK$'000

Investment property 50,000
Prepayments, deposits and other receivables 86
Cash and cash equivalents 1
Accrued expenses and other payables (12)
Shareholder’s loan of Foremost Star (25,940)
Net assets of the Foremost Star Group 24,135
Assignment of shareholder’s loan of Foremost Star 25,940
Direct costs incurred for the disposal 280
Gain on disposal of subsidiaries (Note 9) 1,645
Total cash consideration received 52,000




13. DISPOSALS OF SUBSIDIARIES (Continued)
(a)  Disposal of the Foremost Star Group (Continued)

HK$'000

Net cash inflow arising on disposal:

Cash consideration 52,000
Costs directly attributable to the disposal (280)
Cash and cash equivalents disposed of (1)

51,719

(b)  Disposal of the Auto-serve Group

On 24 March 2016, the Group entered into a disposal agreement to dispose of its entire equity interest
in Beijing Auto and entire issued share capital of Vibrant Youth at an aggregate consideration of
HK$26,208,000 to certain related parties of the Company. The Auto-serve Group carried out all of the
Group's development and sales of software operation which comprises sales and development of enterprise
software and provision of software maintenance and support services for financial sectors in the PRC. Further
details of the completion of the disposal are set out in announcements of the Company dated 24 March 2016
and 31 March 2016. The net assets of the Auto-serve Group at the date of disposal were as follows:

HK$'000

Intangible assets 17,725
Goodwill (Note 11) 20,189
Property, plant and equipment 1,373
Deferred tax assets 324
Trade and other receivables, and prepayment 9,511
Tax recoverable 496
Amount due from a shareholder of Vibrant Youth 994
Amount due from a related party 1
Cash and cash equivalents 3,958
Other payables and receipt in advance (3,877)
Deferred tax liabilities (4,196)
Net assets of the Auto-serve Group 46,498
Contingent consideration payable (Note 12) (26,241)
Exchange reserve released on disposal 3,654
Direct costs incurred for the disposal 264
Gain on disposal of subsidiaries (Note 9) 2,033
Total cash consideration received 26,208

HK$'000

Net cash inflow arising on disposal:

Cash consideration 26,208
Repayment of amount due to Vibrant Youth (994)
Costs directly attributable to the disposal (264)
Cash and cash equivalents disposed of (3,958)

20,992
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MANAGEMENT DISCUSSION AND ANALYSIS
BUSINESS AND FINANCIAL REVIEW

The financial year end date of the Company has been changed from 31 March to 31 December
starting from the financial year 2015 in order to align with the Company’s financial year end date with
its operating companies in the PRC thereby streamlining the preparation of the Company'’s financial
reporting process. Therefore, the current financial period covers a period of nine months from 1
January 2016 to 30 September 2016 and the comparative figures covers a nine-month period from 1
January 2015 to 30 September 2015.

During the Period, the Group is principally engaged in short-term financing services in the PRC and
Hong Kong. The Group was also engaged in (i) business of development and sales of enterprises
software and provision of software maintenance and support services for financial sectors in the PRC
which was discontinued during the Period; (ii) property investments in Hong Kong; and (iii) business
of coal trading between the PRC and Indonesia which were discontinued in the last financial period
from 1 April 2015 to 31 December 2015. Details are disclosed in Note 9 to the unaudited condensed
consolidated financial statements.

The Group recorded total revenue for the Period of approximately Hong Kong dollars ("HK$")
95,369,000 (2015: approximately HK$107,537,000) from continuing operation, representing a slight
decrease of approximately HK$12,168,000 as compared with the corresponding period last year.

The administrative and other expenses for the Period from continuing operation has decreased by
approximately HK$12,325,000 to approximately HK$35,989,000 (2015: approximately HK$48,314,000).

The significant increase in profit attributable to the owners of the Company for the Period by
approximately HK$284,600,000 to approximately HK$20,423,000 (2015: a substantial loss of
approximately HK$264,177,000) was mainly attributable to the effect that no non-cash impairment
loss on goodwill in relation to the short-term financing services cash generating unit was recorded for
the Period, while impairment loss of approximately HK$275,934,000 was recorded for the corresponding
period last year.

Continuing Operation

Short-term Financing Services

During the Period, the revenue of short-term financing services business was approximately
HK$95,369,000 (2015: approximately HK$107,537,000). The segment results of the short-term financing
services business recorded a profit of approximately HK$75,681,000 (2015: loss of approximately
HK$194,163,000). The significant increase in segment profit for the Period when compared with the last
corresponding period was mainly attributable to no non-cash impairment loss on goodwill of the short-
term financing services business was recorded for the Period, while impairment loss of approximately
HK$275,934,000 was recorded for the corresponding period last year.

Discontinued Operation

Development and Sales of Software

On 24 March 2016, the Group entered into a disposal agreement to dispose of its entire equity
interest in Beijing Auto and entire issued share capital of Vibrant Youth to certain related parties
of the Company. The Auto-serve Group carried out all of the Group's development and sales of
software operation. Accordingly, the development and sales of software operation was classified as a
discontinued operation. Details of the disposal are set out in the Company’s announcements dated 24
March 2016 and 31 March 2016. The disposal was completed on 31 March 2016.

22



BUSINESS AND FINANCIAL REVIEW (Continued)

Discontinued Operation (Continued)

Development and Sales of Software (Continued)

This segment recorded a revenue of approximately HK$4,730,000 (2015: approximately HK$12,017,000)
and profit before income tax of approximately HK$1,648,000 (2015: loss before income tax of
approximately HK$2,247,000) during the Period. The increase in profit was mainly due to the
recognition of gain on disposal of Auto-serve Group of approximately HK$2,033,000 during the Period
while the loss resulted for the same period last year was mainly due to a non-cash impairment loss on
goodwill of approximately HK$7,605,000 was recorded for the nine months ended 30 September 2015.

SIGNIFICANT INVESTMENTS AND DISPOSALS OF SUBSIDIARIES
Issue of Earn Out Consideration Shares for Auto-serve Group

References are made to the announcements of the Company dated 13 January 2015, 23 January 2015,
and 13 March 2015 (the “Announcements”) in relation to, among others, the acquisition of the Auto-
serve Group, which involves the issue of consideration shares under general mandate. Unless the
context requires otherwise, capitalised terms used herein shall bear the same meanings as defined in
the Announcements.

On 2 March 2016, the Company received the auditors’ certificate confirming that the Actual
Aggregated Profit for the year ended 31 December 2015 is approximately RMB5,287,000, and the
Adjusted 2015 Earn Out Consideration Shares to be approximately 26,512,000 shares of the Company.
As disclosed in the Announcements, subject to the Actual Aggregated Profit of the Auto-serve
Group for the year ended 31 December 2015, the Company should pay Vendor C and Vendor D (or
their nominee(s)) the Earn Out Consideration Shares pursuant to the Agreement (as amended and
supplemented by the Supplemental Agreement).

The Adjusted 2015 Earn Out Consideration Shares would be allotted and issued to the Vendor C
and Vendor D (or their nominee(s)) within 10 Business Days from the issue of the audited financial
statements of Beijing Auto-serve Software Company Limited and audited consolidated financial
statements of Vibrant Youth Limited for the year ended 31 December 2015.

On 16 March 2016, an aggregate of 26,512,494 Adjusted 2015 Earn Out Consideration Shares were
allotted and issued.

Further details are set out in the announcement of the Company dated 2 March 2016.

Disposal of Auto-serve Group

On 24 March 2016, the Group entered into a disposal agreement to dispose of its entire equity interest
in Beijing Auto and entire issued share capital of Vibrant Youth at a consideration of HK$26,208,000
to certain related parties of the Company. The Auto-serve Group carried out all of the Group's
development and sales of software operation. Accordingly, the Group’s development and sales of
software operation was classified as a discontinued operation. The disposal was completed on 31
March 2016.

Details of the disposal are set out in the announcements of the Company dated 24 March 2016 and 31
March 2016.

Save as disclosed above, the Group did not have any other significant investments and disposals of
subsidiaries during the Period.
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ADVANCE TO AN ENTITY

On 29 December 2015, the Group entered into an entrusted loan agreement with dt 7 4§ 17 & 19
ABR A7 (Bank of Beijing Co., Ltd.*) (the “Lending Bank”) and It F 2 EHEZZ R BZ AR T T Q7
(Beijing Jianxingtai Construction and Technology Co., Ltd.*) (the “Borrower”) pursuant to which the
Group entrusted the Lending Bank with an amount of RMB76,000,000 (equivalent to approximately
HK$90,721,000) for the purpose of lending the same to the Borrower for a period of 12 months
at an interest rate of 17.4% per annum with interest payable on a monthly basis and the principal
amount at the end of the loan period (the “Transaction”). On 26 August 2016, the total outstanding
principal amount of RMB71,088,000 (equivalent to approximately HK$82,791,000) was repaid in full
by the Borrower. As at 30 September 2016, no more advance was granted to the Borrower under the
entrusted loan agreement. (As at 31 December 2015: RMB42,000,000 (equivalent to approximately
HK$50,135,000) was drawn by the Borrower.)

Details of the Transaction are set out in the announcement of the Company dated 29 December 2015.

PROSPECTS

Looking ahead, the global business environment is expected to be complex and continue to create
challenging operating conditions for businesses. The PRC economy is expected to continue to
deteriorate with a lower GDP growth rate. However, the Group will continue to leverage on its
competitive advantage, solidify and further develop its short-term financing services. Apart from
strengthening the present Beijing market, the Group will further expand its businesses in Shenyang,
Hong Kong, and the other cities. The Group will seek new development opportunities so as to offer
various financial products to our customers at the right time. In addition, the Group is committed
to becoming an integrated financial services provider, and will continue to actively explore the
opportunities to co-operate with various financial institutions in the future.

DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY OR ANY ASSOCIATED CORPORATION

As at 30 September 2016, the interests and short positions of the Directors and chief executives of
the Company in the Shares, underlying Shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and Futures Ordinance (Cap. 571, Laws
of Hong Kong) (“SFO") which (i) were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests or short positions which they
were taken or deemed to have under such provisions of the SFO); or (ii) were recorded in the register
required to be kept by the Company under Section 352 of the SFO; or (iii) which were required to be
notified to the Company and the Stock Exchange pursuant to Rules 5.46 to 5.67 of the GEM Listing
Rules, were as follows:

Long position in the Shares

Approximate

Number of percentage of

Name of Directors/ ordinary shareholding in

Chief Executives Capacity Shares held the Company

Ms. Li Wei (Note) Beneficial owner 1,932,000 0.16
Note: Ms. Li Wei is an executive Director and the chief operating officer of the Company.

* English name is for identification purpose only.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY OR ANY ASSOCIATED CORPORATION
(Continued)

Save for those disclosed above, as at 30 September 2016, none of the Directors or chief executives of
the Company had any interests or short positions in the Shares, underlying Shares or debentures of the
Company or any of its associated corporations (within the meaning of Part XV of the SFO) as recorded in
the register required to be kept under Section 352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

At no time during the Period was the Company or any of its subsidiaries a party to any arrangement to
enable any of the Directors or the chief executives of the Company to acquire benefits by means of the
acquisition of shares in, or debt securities (including debentures) of the Company or any other body
corporate, and none of the Directors, their spouse or their children under the age of 18, had any right
to subscribe for the securities of the Company, or had exercised any such right during the Period.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS INTERESTS
AND SHORT POSITIONS IN SHARES AND UNDERLYING SHARES

The register of substantial shareholders maintained by the Company pursuant to Section 336 of the
SFO showed that, as at 30 September 2016, the following persons had interests in more than 5% of the
Company's issued share capital:

Long Position in the Shares

Number of shares interested

Percentage of

the issued

Name of Direct Deemed Total share capital
substantial shareholder interests interests interests of the Company
(Note 5)

Exuberant Global Limited (Note 1) 1,384,571,429 - 1,384,571,429 117.23
Mr. Dai Di (Note 1) - 1,384,571,429 1,384,571,429 117.23
Time Prestige Holdings Limited 161,142,857 - 161,142,857 13.64

(Note 2)
Mr. Dai Hao (Notes 2 and 3) - 563,999,999 563,999,999 47.75
Bustling Capital Limited (Note 3) 402,857,142 - 402,857,142 34.10
Ms. Jin Yu (Notes 2 and 3) - 563,999,999 563,999,999 47.75
Silver Palm Limited (Note 4) 71,428,571 - 71,428,571 6.04
Mr. Wang Jia Sheng (Note 4) - 71,428,571 71,428,571 6.04
Notes:

1. The 1,384,571,429 Shares held by Exuberant Global Limited represent (i) 174,200,000 Shares; and (i) 1,210,371,429
Shares to be issued upon full conversion of the convertible bonds. Exuberant Global Limited is wholly and
beneficially owned by Mr. Dai Di. Accordingly, Mr. Dai Di is deemed to be interested in the 1,384,571,429 Shares
held by Exuberant Global Limited.

2. The 161,142,857 Shares held by Time Prestige Holdings Limited represent (i) 26,800,000 Shares; and (ii) 134,342,857
Shares to be issued upon full conversion of the convertible bonds. Time Prestige Holdings Limited is wholly and
beneficially owned by Mr. Dai Hao. Accordingly, Mr. Dai Hao is deemed to be interested in the 161,142,857 Shares.
In addition, by virtue of being the spouse of Ms. Jin Yu, Mr. Dai Hao is also deemed to be interested in 402,857,142
Shares held by Bustling Capital Limited.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS INTERESTS
AND SHORT POSITIONS IN SHARES AND UNDERLYING SHARES

(Continued)

3. The 402,857,142 Shares held by Bustling Capital Limited represent (i) 67,000,000 Shares; and (ii) 335,857,142 Shares
to be issued upon full conversion of the convertible bonds. Bustling Capital Limited is wholly and beneficially
owned by Ms. Jin Yu. Accordingly, Ms. Jin Yu is deemed to be interested in the 402,857,142 Shares. In addition,
by virtue of being the spouse of Mr. Dai Hao, Ms. Jin Yu is also deemed to be interested in the 161,142,857 Shares
held by Time Prestige Holdings Limited.

4. Silver Palm Limited is wholly and beneficially owned by Mr. Wang Jia Sheng. Accordingly, Mr. Wang Jia Sheng is
deemed to be interested in the 71,428,571 Shares held by Silver Palm Limited.

5. The percentage represents the number of Shares interested divided by the number of the issued Shares as at 30
September 2016 (i.e. 1,181,118,056 Shares).

Save as disclosed above, the Directors are not aware of any person (other than the Directors whose
interests are set out in the section headed "Directors’ and Chief Executives’ Interests and Short
Positions in Shares, Underlying Shares and Debentures of the Company or any Associated Corporation”
above) who, as at 30 September 2016, had an interest or a short position in the shares or underlying
shares of the Company which would fall to be disclosed to the Company under Divisions 2 and 3 of Part
XV of the SFO, or which would be recorded in the register kept by the Company under Section 336 of
the SFO.

INTERESTS IN A COMPETING BUSINESS

As at 30 September 2016, none of the Directors, the management shareholders or substantial
shareholders of the Company or any of their respective associates (as defined in the GEM Listing Rules)
have engaged in any business that competes or might compete with the business of the Group, or have
any other conflict of interest with the Group pursuant to the GEM Listing Rules.

PURCHASE, SALE OR REDEMPTION OF COMPANY'’S LISTED
SECURITIES

Neither the Company, nor any of its subsidiaries had purchased, sold or redeemed any of the
Company's listed securities during the Period.

COMPLIANCE WITH THE MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the code of conduct for securities transactions by the Directors on terms no
less exacting than the Rules 5.48 to 5.67 (the “Model Code") of the GEM Listing Rules. The Company
had made specific enquiries with written guidelines in relation to the Model Code to all Directors and
all Directors have confirmed that they complied with the required standards set out in the Model Code
throughout the Period.

AUDIT COMMITTEE

The unaudited condensed consolidated financial statements of the Group for the Period have been
reviewed by the audit committee of the Company, which was of the opinion that the preparation of such
financial information complied with the applicable accounting standards, the GEM Listing Rules and
other applicable legal requirements and that adequate disclosures have been made.

By Order of the Board
Capital Finance Holdings Limited
Mr. Zhang Wei
Chairman and Executive Director

Hong Kong, 11 November 2016
As at the date of this report, the executive Directors are Mr. Zhang Wei and Ms. Li Wei, and the

independent non-executive Directors are Mr. Chen Yihua, Mr. Du Hui and Ms. Sze Sau Wan.

26




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.6
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /CFangSong-Light
    /CGuLi-Bold
    /CGuYin-Bold
    /CHei-UltraBold
    /CHei2-Bold
    /CHei2-Xbold
    /CHei3-Bold
    /CJNgai-Bold
    /CKan-Xbold
    /CNganKai-Bold
    /CO2Yuen-XboldOutline
    /COYuen-Xbold
    /COYuen-XboldOutline
    /CPo-Bold
    /CPo3-Bold
    /CSong3-Medium
    /CSu-Medium
    /CXLi-Medium
    /CXing-Medium
    /CXingKai-Bold
    /CYuen-SemiMedium
    /MBei-Bold
    /MHei-Bold
    /MHei-Light
    /MHei-Medium
    /MHei-Xbold
    /MKai-Medium
    /MKai-SemiBold
    /MLi-Bold
    /MNgai-Bold
    /MSung-Light
    /MSung-Medium
    /MSung-Xbold
    /MYuen-Light
    /MYuen-Medium
    /MYuen-Xbold
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 200
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 200
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHT <>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /ConvertToRGB
      /DestinationProfileName (sRGB IEC61966-2.1)
      /DestinationProfileSelector /UseName
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /UseDocumentProfile
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


