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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate companies to which
a higher investment risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential risks of investing
in such companies and should make the decision to invest only after due and careful
consideration. The greater risk profile and other characteristics of GEM mean that it is
a market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities
traded on GEM may be more susceptible to high market volatility than securities
traded on the Main Board and no assurance is given that there will be a liquid market
in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for
the contents of this report, make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this report.

This report, for which the directors (the “Director(s)”) of Kate China Holdings Limited (the
“Company”) collectively and individually accept full responsibility, includes particulars given
in compliance with the Rules Governing the Listing of Securities on the GEM of the Stock
Exchange for the purpose of giving information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that, to the best of their knowledge and belief
the information contained in this report is accurate and complete in all material respects and
not misleading or deceptive, and there are no other matters the omission of which would
make any statement herein or this report misleading.
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THE FINANCIAL STATEMENTS
INTERIM RESULTS

The board (the “Board”) of directors (the
“Director(s)”) of the Kate China Holdings
Limited (the “Company”) is pleased to present
the unaudited consolidated results of the
Company and its subsidiaries (collectively
referred to as the “Group”) for the six months
ended 30 September 2016 (the “Period”),
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together with the comparative unaudited ﬁifﬂj;;zf%(q_;zu T :
figures for the corresponding period in 2015 as
follows:
CONDENSED CONSOLIDATED FHRAEERREM2EK
STATEMENT OF PROFIT OR LOSS AND &
OTHER COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 30 SEPTEMBER #BE_LT—XFAH=1HIE
2016 NIEA
For the three months For the six months
ended 30 September ended 30 September
HEAB=TBLZMA HZAA=TRLAER
2016 2015 2016 2015
ZE-3F ZE-nf IB-RE ZE-af
HK$' 000 HK$' 000 HKS' 000 HKS$' 000
TiEn TR ThR T
Notes  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
Wi (REEK)  (REER)  (REER)  (REER)
Revenue W 4 11,284 34390 41,809 70,975
Cost of sales HERR (19.821) (27,497) (47,299) (56,783)
Gross (loss)/profit (8 /7 (8,537) 6,893 (5,490) 14,192
Other income HfplA 5 29 - M9 53
Administrative expenses GE (5,736) (4,458) (10,290) (8374)
Finance costs BARA 6 (47) 2) (95) ()
Share of profit less loss of MERERRY
3 joint venture wHHER - - - -
(Loss)/Profit before tax Boa (68)BF 7 (14,091) 243 (15,456) 5,366
Income tax expense HEHRE 8 2 (391) = (562)




CONDENSED CONSOLIDATED

STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME
(continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER
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ERGERE REMEEY
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BE_ZFT—RFAA=1HI

2016 NIEA
For the three months For the six months
ended 30 September ended 30 September
HEAB=TBLZMA HZAA=TRLAER
2016 2015 2016 2015
ZE-NE Z3-1F  ZE-AE ZT-R%
HKS' 000 HKS' 000 HKS' 000 HKS' 000
Tin THETL TiEn TAL
Notes  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
i (REEK)  (REER)  (REER)  (REER)
(Loss)/Profit for the period TEEELTHEFA
attributable to owners i (BiE) /&R
of the Company (14,064) 2,00 (15,456) 5,304
Other comprehensive Ht2ERE/ ()
income/(expenses)
ltems that may be subsequently ~ ERARENHEE
reclassified to profit or loss: = JER
Bchange differences arisngon ~~ BEBINEBEEZ
translation of foreign operations ELEE (32) (259) (58) (191)
Total comprehensive (expenses) AHBEAATZEA
income for the period EE2E(BX)/
attributable to W
owners of the Company (14,096) 1783 (15,514) 5,113
HK cents HK cents HK cents HK cents
Al Al Bl Al
(Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)
(REER)  (REER) (REER)  (REE%)
(Loss)/Earnings per share S (E8) /B
- Basic and diluted -ERREE 10 (389) 062 (447) 161
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

GL ESS

Bt # AR &

AT 30 SEPTEMBER 2016 We—m—rin A=+A
30 September 31 March
2016 2016
- /\_\ $ 7 / \ ﬁz
hWB=+H :H:+*H
HK$' 000 HK$' 000
FAT FET
Notes (Unaudited) (Audited)
By zE (REER) (BEZ)
Non-current assets ERBEE
Plant and equipment EE T 11 2,588 2,310
Investment property REME 11 22,380 22,380
Investment in a joint venture RERERE - -
24,968 24,690
Current assets RBEE
Trade and other receivables ZEHREMEKGIE 12 31,688 43,214
Amounts due from customers F‘&“W@E #
for contract work TR RE 32,473 48,538
Loan receivables J'EHTJ“* 13 7,000 -
Amount due from a shareholder & I% 5 2008 5 5
Tax recoverable AREIRIE 283 625
Bank balances and cash RITEHRBES 98,031 25,268
169,480 117,650
Current liabilities RBAE
Trade and other payables EHRAMBEATIE 14 5,760 32,534
Amounts due to customers EREFAHY
for contract work TRFE 22,287 6,128
Income tax payable JERPTSHY 614 929
Secured bank borrowings BHARTEE 15 7,112 7,256
Obligation under a finance lease @& A S &I 86 85
35,859 46,932




CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

(continued)
AT 30 SEPTEMBER 2016
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B 4R & M AR R ()

R-ZE—XNFAA=+H

30 September 31 March
2016 2016
ZE-AE TR
NAB=+R ZA=+—H

HK$' 000 HK$' 000
THERT FET
Notes (Unaudited) (Audited)

Pt &E (REER) (BER)

Net current assets BRBEE 133,621 70,718
Total assets less current BEERRDAE

liabilities 158,589 95,408
Capital and reserves BERR 5
Share capital B 16 154,851 76,113
Reserves 1 3,379 18,893
Equity attributable to owners AR TFEE A

of the Company LR 158,230 95,006
Non-current liabilities *kRBEE
Deferred tax liabilities EEHIEARE 225 225
Obligation under a finance lease &t '& T E&1E 134 177

359 402

158,589 95,408
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED 30 SEPTEMBER

HHGRSEZZEHX

BE—_ZT—RNFAA=1HI

2016 NIEA
Share  Retained  Exchange
capital profits reserve Total
Bx  RERF EXfE @it
HK$' 000 HK$' 000 HK$' 000 HK$' 000
T T TR TER
At 1 April 2016 (Audited) RZE-~ENA—-H 76,113 19,093 (200) 95,006
(8z1%)
Issue of new shares, BOOARG - Mk
net of transaction costs RBMA 78,738 - - 78,738
Loss for the period REEER - (15,456) - (15,456)
Other comprehensive expense SR E M2 ERH T
for the period = = (58) (58)
Total comprehensive expense ~ EIR 2 HF X
for the period B - (15,456) (58) (15,514)
At 30 September 2016 RZE-AEAA=TH
(Unaudited) (REER) 154,851 3,637 (258) 158,230




CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
(continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER

PG EE BB R (E)

BE_ZT—RFANA=1HIE

2016 NEA
Share Retained  Exchange
capital profits reserve Total
kA RERFN  EREE @85
HKS' 000 HKS' 000 HK$'000 HKS' 000
T T FHL T
At 1 April 2015 (Audited) R-E-REENA-A 76,113 28,463 (245 104,331
(BE7)
Profit for the period KERER - 5,304 - 5,304
Other comprehensive expense SR B2 AR
for the period - - (191) (191)
Total comprehensive income ~ #IW2MA
for the period Wias - 5,304 (191) 5,113
At 30 September 2015 R-Z2-EFNA=1H
(Unaudited) (REER) 76,113 33,767 (436) 109,444

-
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CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS
FOR THE SIX MONTHS ENDED 30 SEPTEMBER #HZz-—Z=—XENA=+HIF

2016

NEA

FREERERD R

For the six months
ended 30 September
BEAA=THLAEA

2016 2015
ZE-XRE —hfF
HK$'000 HK$' 000
TERL TAET
(Unaudited) (Unaudited)
(RBER)  (REER)
Net cash used in operating ReFHMACFRE
activities (4,886) (18,218)
Net cash used in investing REFHMAZFRS
activities (750) (16,923)
Net cash generated from/(used in) B & E#ETS,/ (FTH)
financing activities 2EHRE 78,457 (46)
Net increase/ (decrease) in cash RekReEEM2Z
and cash equivalents g/ (Rd) F8E 72,821 (35,187)
Cash and cash equivalents BozRekReEEY
at beginning of period 25,268 50,004
Effect of foreign exchange HNEREEE 2 HE
rate changes (58) (191)
Cash and cash equivalents BRZBRe B2
at end of period ZEM 98,031 14,626
Analysis of balances of cash RekReFED
and cash equivalents: k)i
Bank balances and cash BITHEBRES 98,031 14,626




NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER

2016

1. GENERAL INFORMATION
The Company was incorporated in Hong Kong
with limited liability and its shares are listed
on the Growth Enterprise Market (“GEM") of
The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). The registered office and
the principal place of business of the Company
is situated at Suite 2201, 22/F., China Resources
Building, 26 Harbour Road, Wanchai, Hong
Kong. The Company is an investment holding
company while the Group is principally engaged
in provision of design and fitting-out services
and design and procurement of furnishings and
decorative materials services. During the period,
the Group was granted the money lender license
and has commenced its money lending business.

The unaudited condensed consolidated financial
statements are presented in Hong Kong dollars
("HK$"), unless otherwise stated. Other than
subsidiaries operating in Singapore and in the
People’s Republic of China (the “PRC") of which
functional currency is Singapore dollar and
Renminbi respectively, the functional currency of
the Company and other subsidiaries is HK$.
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GENERAL INFORMATION (continued)

The financial information relating to the year
ended 31 March 2016 that is included in this
interim report as comparative information does
not constitute the Company’s statutory annual
consolidated financial statements for that year
but is derived from those financial statements.
Further information relating to those statutory
financial statements required to be disclosed in
accordance with Section 436 of the Companies
Ordinance (Chapter 622 of the Laws of Hong
Kong) (“Companies Ordinance”) is as follows:

The Company has delivered the financial
statements for the year ended 31 March
2016 to the Registrar of Companies as
required by Section 662(3) of, and Part 3 of
Schedule 6 to, the Companies Ordinance.

The Company’s auditor has reported on
those financial statements. The auditor’s
report was unqualified; did not include
a reference to any matters to which the
auditor drew attention by way of emphasis
without qualifying its report; and did
not contain a statement under Sections
406(2), 407(2) or 407(3) of the Companies
Ordinance.
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BASIS OF PREPARATION

The unaudited condensed consolidated
financial statements for the six months ended
30 September 2016 have been prepared in
accordance with the applicable disclosure
requirements as prescribed in Chapter 18 of the
Rules (the “GEM Listing Rules”) Governing the
Listing of Securities on the GEM and with the
Hong Kong Accounting Standard (“HKAS") 34
“Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants
(the “HKICPA™).

These unaudited condensed consolidated
financial statements do not include all the
information and disclosures required in the
annual financial statements, and should be read
in conjunction with the Group’s annual financial
statements for the year ended 31 March 2016.

PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed consolidated financial
statements have been prepared on the historical
cost basis except for investment property that is
measured at fair value.

The accounting policies and methods of
computation used in the unaudited condensed
consolidated financial statements for the six
months ended 30 September 2016 are the
same as those adopted in the preparation of the
Group's annual financial statements for the year
ended 31 March 2016, which has been prepared
in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs").

In the current interim period, the Group has
applied, for the first time, the following new
interpretation and amendments to HKFRSs issued
by the HKICPA.
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3. PRINCIPAL ACCOUNTING POLICIES

(continued)
Amendments to HKFRSs

Amendments to HKAS 1

Amendments to HKAS 16
and HKAS 38

Amendments to HKAS 16
and HKAS 41

Amendments to HKAS 27

Amendments to HKFRS 10,

HKFRS 12 and HKAS 28

Amendments to HKFRS 11

Annual Improvements
HKFRSs 2012-2014 Cycle

Disclosure Initiative

Clarification of Acceptable
Methods of Depreciation
and Amortisation

Agriculture: Bearer Plants

Equity Method in Separate
Financial Statements

Investment Entities:
Applying the
Consolidation Exception

Accounting for Acquisitions
of Interests in Joint
Operations

The application of the above new or revised
standards, amendments and interpretations in
the current interim period has had no material
effect on the amounts reported in these
unaudited condensed consolidated financial
statements and/or disclosures set out in these
unaudited condensed consolidated financial
statements.
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REVENUE AND SEGMENT INFORMATION

Revenue represents revenue arising from
design and fitting-out service provided, sales
and procurement of furnishings and decorative
materials, and money lending business. An
analysis of the Group's revenue for the period is
as follows:

For the three months

4.
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LI

For the six months

ended 30 September ended 30 September
HEAAZTHL=A BENAZTHLAEA
2016 2015 2016 2015
ZB-xE 21 ZB-RE _T-1%
HK$’ 000 HK$' 000 HKS'000 HK$' 000
FER Fign i TiEn
(Unaudited) (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REER)  (REER)  (REER)
Design & fitting-out service income 3t REBRBEMA 7,769 34,532 39,559 69,069
Design & procurement of REARRBEER
furnishings and decorative BRak R AR
materials service income FRABUA 3311 (142) 2,046 1,906
Interest income from money REEBFEMA
lending business 204 - 204 -
11,284 34,390 41,809 70,975

Information reported to the Chief Executive
Officer (the “CEOQ"), being the chief operating
decision maker, for the purposes of resource
allocation and assessment of segment
performance focuses on types of goods or
services delivered or provided. No operating
segments identified by the CEO have been
aggregated in arriving at the reportable
segments of the Group.

Principal activities and reportable and operating
segments are as follows:

(1) Provision of design and fitting-out service
("Design and fitting-out service”);

(2) Provision of design and procurement of
furnishings and decorative materials service
("Design and procurement of furnishings
and decorative materials service”); and

Money lending business (“Money lending”).

AT BB R ([1T B8] -
FELEREE) ZH/UAD
BIR RS “‘Bi’%ﬁZﬁﬂ’i
FREMERRE 'R
?5(@*5 RERAKE A2
oy BPF - ITBURE I EAS
T—JEuﬁk?yJZ KEDEE B o

‘=70n

FEEBRASHFMEE DT
T

(1) RERAREERE (R
SHREERB])

2) RHERRRBEARR
&”*ﬁfﬁﬂﬂﬁﬁi‘&(hxﬁr&
%ﬁﬁiﬁ\ﬂﬂ% SPSE S TR
AR51)
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4. SEGMENT INFORMATION (continued) 4. HHEH(E)
(a) Segment revenue and results () PMBRERES
The following is an analysis of the Group’s AR Bk 2 Loy
revenue and results by reportable and EPYEH 2 NEBE U M E
operating segments: BT
For the six months ended 30 September HE_ZT—NNFhLA=F
2016 (Unaudited) H 1 EA (REEFEZ)
Design and
procurement
of furnishings
and
Designand  decorative
fitting-out materials Money
service service lending Total
R REE
RR ERRRR
EERE EHMHES BEEH b
HK$' 000 HK$' 000 HK$'000 HKS$' 000
TiEn TiEn TiEn TEn
Segment revenue AHkE 39,559 2,046 204 41,809
Segment results NEEE (4327 (1,367) 204 (5,490)
Other income HA 419
Central administrative costs ~ F RITHAL A (10,290)
Finance costs BENK (95)
Loss before tax BB AEE (15,456)




4.
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SEGMENT INFORMATION (continued) 4. AHER(E)

(a) Segment revenue and results (continued) (a) DK RER(E)
For the six months ended 30 September HE—_TET—hENA=1
2015 (Unaudited) H 1 EA (RAEEFEZ)

Design and

procurement

of furnishings

and

Design and decorative

fitting-out materials
service service Total

Baptis:

HE R B

EERE MRS @it
HK$' 000 HK$' 000 HK$' 000
THL FHL FHL
Segment revenue HEE 69,069 1,906 70,975
Segment results AHEE 13,951 21 14,192
Other income Hipl A 53
Central administrative costs RRITBAA (8,374)
Finance costs BERAR (5)
Profit before tax BB AR 5,866

The accounting policies of the operating
segments are the same as the Group's
accounting policies. Segment result
represents the profit/(loss) earned by each
segment without allocation of certain
other income, central administration costs
(including directors’ emoluments) and
finance costs. This is the measure reported
to the CEO for the purposes of resource
allocation and performance assessment.

REDE 2 ERTHEEAR
SEEFTHEMER - D&
KEEARDEEMEA
PRITHAA (BRES
We) RBEXAZED
EBFTERER 2SR A (&
B) W mITRAEHE
HIAD LB IR SRR IR
ZEEREE-



-_—

16 Kate Chinaﬁdings Limited R HFEXZRBER QD A

4. SEGMENT INFORMATION (continued)
(b) Segment assets and liabilities

oEER (E)
(b) PWEEREE

s

The following table presents segment assets
and liabilities of the Group’s operating
segments as at 30 September 2016 and 31
March 2016:

FRIGAEER =T
—REAR=TERSE
AF=A=t—A2ME
ERHzABAERR

o |

5
A

il

30 September 31 March
2016 2016
—E-RE ZT—RF
hBA=+8B =ZA=+—H
HK$'000 HK$’' 000
FER FHET
(Unaudited) (Audited)
(REEX) (fez&z)
Segment assets DMEE
Design and fitting-out service & & & 2 & IR 7% 49,182 56,759
Design and procurement of :X&F RIRBER
furnishings and decorative R a% 7 2 £
materials service MEHR S 8,714 32,747
Money lending WEED 7,204 -
Total segment assets BOHEE 65,100 89,506
Unallocated corporate assets k0 Br (b2 & & 129,348 52,834
Total assets BEE 194,448 142,340
Segment liabilities PEHEE
Design and fitting-out service #& & & 2 & IR % 21,646 19,299
Design and procurement of &I RIRBER
furnishings and decorative R a% 7 2 £
materials service MEHBR S 5,339 17,713
Money lending WEED = -
Total segment liabilities woHaE 26,985 37,012
Unallocated corporate ROBEEERE
liabilities 9,233 10,322
Total liabilities BEE 36,218 47,334




4.

SEGMENT INFORMATION (continued)

(b) Segment assets and liabilities
(continued)

For the purpose of monitoring segment
performance and allocating resources
between segments:

e all assets are allocated to reportable
segments other than plant and
equipment, investment property,
certain prepayments, deposits and
other receivables, amount due from a
shareholder, tax recoverable and bank
balances and cash as these assets are
managed on a group basis.

e all liabilities are allocated to reportable
segments other than certain accrued
expenses and other payables,
obligation under a finance lease,
income tax payable, bank borrowing
and deferred tax liability as these
liabilities are managed on a group
basis.

4.
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5. OTHER INCOME 5. HfplrA
For the three months For the six months
ended 30 September ended 30 September
BENA=THL=MA BEAB=THLAMEA
2016 2015 2016 2015
ZB-3§ C—Z-1F ZB-RE _—E-1F
HK$’ 000 HK$' 000 HK$' 000 HKS' 000
FTER ThEL TR TFiEn
(Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)
(REER)  (REER)  (REER)  (REFR)
Rental income melA 165 - 339 -
Bank interest income RATFIBMA 1 - 1 5
Exchange gain E 5 Mg 1 - 1 -
Sundry income YA 62 - 78 48
229 - 419 53
6. FINANCE COSTS 6. BMEMX
For the three months For the six months
ended 30 September ended 30 September
BEARZtTHL=MA BEABZTHLAMEA
2016 2015 2016 2015
“E-3f ZT-1nf ZB-R"E C—T-1f
HKS$' 000 HK$' 000 HK$'000 HK$' 000
TR FET TET T
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER)  (REER) (REER)  (REER)
Interest on: ATFERBEZHE -
Secured bank borrowings wholly ~— RAEE2H
repayable beyond five years BREA
KiTfEE 45 - 91 -
Finance lease REHERE 2 2 4 5
47 2 95 5
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(LOSS)/PROFIT BEFORE TAX 7. BRBA(BE) ORF
(Loss)/Profit before tax has been arrived at after M AT (B Om Al T & R
charging/ (crediting): S GEA) REISEEER
For the three months For the six months
ended 30 September ended 30 September
BENA=THL=MA BEAB=THLA~MEA
2016 2015 2016 2015

ZB-3§ C—Z-1F ZB-RE _E-1F
HK$’ 000 HK$' 000 HK$' 000 HKS' 000
FTER ThEL TR TiEn
(Unaudited) (Unaudited)  (Unaudited)  (Unaudited)
(REEK)  (REER) (REER) (REFR)

Directors’ emoluments EEiE

(including contribution to defined ~ (E4ER T

contribution retirement benefits  R{RER &)

scheme) 826 645 1,613 1,683
Salaries, wages and other benefits ¢ TERE

(excluding directors’ emoluments) & (7%

ESH2) 1,834 1,263 3,274 2,677
Contribution to defined contribution 5 0B MKiEFI
retirement benefits scheme HE 58
(excluding directors) (TRiEES) 89 82 153 163
2,749 1,990 5,040 4,523
Auditor's remuneration ZEAWE - 300 - 300
Depreciation of plant and equipment BiE K& E2TE 258 82 413 164
Impairment loss in respect of trade B 5 EWNFE 2
receivables RERE - - = -
Minimum lease payments under ~ AEHAZNEZ
operating leases in respect of LERESERS
office premises 906 116 1,809 203

Gross rental income less outgoings &M ABER i (124) - (283) -
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8.

INCOME TAX EXPENSE

8. FBHMAX

For the three months

For the six months

ended 30 September ended 30 September
BEAB=THL=MEA BENA=THLEAMER
2016 2015 2016 2015
—E-XE -T-T1E ZB-xE C-I-0f
HK$' 000 HKS$' 000 HKS$' 000 HK$'000
TEL THL TEL FHL
(Unaudited) (Unaudited)  (Unaudited)  (Unaudited)
(REEHR) (REEER) (REBR)  (REER)
Current Tax HERTE

Hong Kong Profits Tax BEAENEH (27) 391 - 562
Deferred taxation ERERE - - - -
(27) 391 - 562

Hong Kong Profits Tax has been provided at
the rate of 16.5% on the estimated assessable
profits for the six months ended 30 September
2016 (six months ended 30 September 2015:
16.5%).

INTERIM DIVIDEND 9.

The Directors do not recommend the payment
of an interim dividend for the six months ended
30 September 2016 (six months ended 30
September 2015: nil).

REBEE-_T—A"FhLA=1H
IEREAR - BEEFEHERE
fh T FERR TR F3216.5% 2 Bt
R (HE-_ZT-—RAFNLA=T
B b8 A : 16.5% ) 5112 &
e

HHR S
EEWMEBRNBEE-F
—RNEFEAA=ZTRIEREAZ
PHRES (BE_ZT-HFN
A=+ HIERER - #) -
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10. (LOSS)/EARNINGS PER SHARE 10.

The calculation of the basic (loss)/earnings per
share for each of the three months and six
months ended 30 September 2016 is based on
the following information:

Bk (EE) B
BE_Z-NERA=TAHIE
=fEA RAEASHEZZR
BER(BB) /BN TRART
BB ANEERBEENIZ T
BiEETHE

For the three months For the six months
ended 30 September ended 30 September
BENA=THL=MA BENAZTHLAER
2016 2015 2016 2015
ZB-3§ C—Z-1F ZB-RE _E-1F
HK$’ 000 HKS$' 000 HKS$' 000 HK$'000
TiEn T TiEn T
(Unaudited) (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REER) (REBR)  (REEW)
(Loss)/Profit for the period TEBARAEBA
attributable to the owners Elk (B18) /&7
of the company (14,064) 2,042 (15,456) 5,304
'000 '000 000 '000
TR T TR T
(Unaudited)  (Unaudited) ~ (Unaudited) (Unaudited)
(REER) (REER)  (REBR) (REER)
Weighted average number of LR N
ordinary shares THE 361,207 330,000 345,689 330,000

Since there were no potential dilutive shares
in issue during the three months and the six
months ended 30 September 2016 and 2015,
basic and diluted (loss)/earnings per share are the
same for all periods.

HRRBE_Z—REFR_-ZF
—RFNAA=ZTRILE=EAR
NEAAREEEHREE %
Tt - R EAR REEE R
B8 /BRI AER -
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11. PLANT AND EQUIPMENT AND

INVESTMENT PROPERTY

During the six months ended 30 September
2016, the Group spent approximately
HK$751,000 (six months ended 30 September
2015: approximately HK$29,000) on additions
to plant and equipment. During the six months
ended 30 September 2016 and 2015, there was
no disposal of plant and equipment.

A motor vehicle of the Group with carrying
amount of approximately HK$175,000 is held
under a finance lease.

During the six months ended 30 September
2016, there was no addition or disposal of
investment property; whilst in the corresponding
period in 2015, the Group spent approximately
HK$24,300,000 to acquire an investment
property located in Hong Kong which carried at
fair value.

The Group's investment property with carrying
amount of HK$22,380,000 has been pledged to
secure banking facilities granted to the Group.

1. BERRBRREWE

RBZE-ZZT—X"FLA=T+
AIENEAHE AEEH
FA #9751,0008 T (B2 =T
—RHFAA=ZTALAMEA :
#929,0007 JT) 38N B B M 7%
H-HE-_T—AER=-T
—RAFAA=TAHLEAREA -
B E MR AR o

AEBz -8 (RAEBEY
175,000 70) BIREREHNE
BEWEE -

HE-_T—XR"FhLA=THL
NER  BEIE I ERE
WE MR_T—RAFEEAE
£ E B &) F £924,300,0007% 7T
WHE —THURN BB 2 IREME
(R AFEIER) -

AEEBZEEYE (REAAES
22,380,0007% 7t) B {E K 3 A
BMERFTARERZRTHME



12. TRADE AND OTHER RECEIVABLES 12.
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Included in the amounts were trade receivables
of approximately HK$24,527,000 (31 March
2016: HK$36,096,000). The Group allows an
average credit period ranging from 30 to 180

days to its trade customers. The following is

an ageing analysis of trade receivables net of

allowance for doubtful debts presented based

on the invoice date at the end of the reporting

B RHEMEKRKE
ZE2BRBEHEBHEY
24,527,000 7T (Z T — R~ F
=A=+—8 : 36,096,000/
L) AREEREESEFIR
HAH30E180B N E 2 F 1
FEH - U TARBEHRIE
BEHHEY - DB RER
&2 EURER R 2 BRER D 4T -

period.
30 September 31 March
2016 2016
—E-XRE ZT—RF
hA=+8 ZA=+—8
HK$’ 000 HK$' 000
FAET FHBT
(Unaudited) (Audited)
(REER) (fr&%)
Within 30 days 30H A 2,746 18,428
More than 30 days but HBiB308 18R
within 90 days 90BN 158 854
More than 90 days but HBiB0RER
within 180 days 1808 LA 16,396 8,637
More than 180 days but HBiB180H B R
within 365 days 3658 AR 2,924 2,818
More than 365 days #Bim365H 2,303 5,359
Trade receivables B Z W IR 24,527 36,096
Deposit, prepayment and & B
advance to suppliers TEfT a1 e 5,263 1,542
Other receivables H b fE 3B 1,898 5,576
Trade and other receivables B RHMEWHIE 31,688 43,214
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13. LOAN RECEIVABLES

Loan receivables represented receivables arising
from money lending business of the Group, and
were unsecured, bore interest from 10% to 20%
per annum and were repayable within one year
from dates of agreement.

The Group did not hold any collateral or other
credit enhancements over these loan receivable
balances.

An aged analysis of the loan receivables that
were not considered to be impaired as at the end
of the reporting period, based on the payment
due date, is as follows:

13. EWER
FEWERIEA RSB MEED
EENERZRE  BERBRE
HEFMERA0E20ET B - I
B A EE —FREE -

A BB R SR A
HRIF A EAER R EMER
'Y -

REREARIZ N RE AL A
AR RRERERE RS
DM

30 September 31 March
2016 2016
ZE-XRE ZT—RHF
hAB=+8B =Z=A=+—H

HK$’ 000 HK$’ 000
FHEx FHET
(Unaudited) (Audited)

(REER) (&%)

Neither past due nor impaired 7 % 580 HA SlOR B

7,000 -
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15.
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TRADE AND OTHER PAYABLES 14. EZREMENRE
Included in the amounts were trade payables of BES5ENRBSEAY
approximately HK$4,653,000 (31 March 2016: 4,653,000 T (Z T — < F
HK$30,883,000). The following is an ageing =A=+—H : 30,883,000
analysis of trade payables presented based on JC) c A N ARE B RIZREE
the invoice received date at the end of the HEIZ2%| 7B 5 EMNTIBEZE
reporting period: BT
30 September 31 March
2016 2016
ZE-XFE T F
hB=+H =A=+—H
HK$’ 000 HK$’ 000
FTHET FHET
(Unaudited) (Audited)
(REER) (E=%)
Within 30 days 30HA 4,653 29,243
More than 30 days but HBiB308ER
within 90 days 90H AR - 379
More than 90 days B3890 H - 1,261
4,653 30,883
SECURED BANK BORROWINGS 15. FEFRITHEE
During the six months ended 30 September RBEZTE—X"XFLA=T+

2016, there was no inception of new bank
borrowing (six months ended 30 September
2015: HK$7,400,000) and the Group had repaid
bank borrowings by instalments amounting to,
in aggregate, approximately HK$144,000 (six
months ended 30 September 2015: Nil).

As at 30 September 2016, the bank borrowings
carrying interest at an average floating interest
rate of 2.5% per annum (31 March 2016: 2.5%)
and is repayable in full on 30 September 2035.
The bank borrowings carry a repayable on
demand clause.

The carrying amount of the bank borrowings as
at 30 September 2016 and 31 March 2016 is
secured by an investment property (Note 11) of
the Group.

B b E A B - SR E R
TRERREBE_Z-AFNA
=+ HI1E/MEA : 7,400,000/
T AEE S HEERITE
ALK /7B H144,000 (B =
“E-RFAA=THIENE
H: ) -

i

s

—~"FhLA=+AH" fE
TEEREHIZIHINEG

25% (ZF— /—\E*H*Jrf
H:25%)fBETHR-F
“HFNLA=THZEEE -

\ﬂ

%Efﬂﬁhét*ﬁ//jﬁ%/\féftﬂ%
e
RITEERZ=ZTE—XFNA

=tAR-ZFE-RE=A
=t—BZEREEARERZ
wEWE (M1 EEA -
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On 14 June 2016, arrangements were made for
a private placement to independent investors
of up to 33,000,000 ordinary shares at a
placing price of HK$2.45 per placing share (the
“Placing”). Details of the Placing were set out
in an announcement of the Company dated 14
June 2016. The net proceeds of the placing is
intended to be used as general working capital
of the Group and/or other potential business
development opportunities as considered
appropriate, including but not limited to the
application of at least HK$30 million of the net
proceeds for carrying out the money lending
business. These new shares were issued under
the general mandate granted to the directors at
an annual general meeting of the Company held
on 17 September 2015.

16. SHARE CAPITAL 16. BAE
Number of
ordinary Share
shares capital
ZRER
A IR 7
000 HK$’ 000
T THET
Issued and fully paid: BEITRHE -
As at 1 April 2015, RZE—RF
31 March 2016 (audited) mA—F-
and 1 April 2016 ZE—RF
—A=+—H
(fe25+z)
E_ZT—R%F
mA—H 330,000 76,113
Issue of new shares upon fic & ¥ AR 847
placing, net of transaction MRS KA
costs (Note) (MfaE) 33,000 78,738
As at 30 September 2016 N-Z—XE
(unaudited) NA=+8
(REER) 363,000 154,851
Note: Kt 5% -

RZZE—ARFARA+mA B
MIZEREERMD2.458 T2
fEEBRBIIREELARLE
33,000,0000% & 3@ A% ([BL & =
B IERRHE - ZESFEZ
HEHRARGHEHHAZT
—NENATOBZRAER -
BLEFMBRIBFEEAELASE
By —fEaEEek sEM
REBHEBBTEBEERS
(BEERNRRERATE BT
% T~ 4> $230,000,000/% 7T A A
MIEER) - ZEFHBRMH TR
BRZZE—RAFNA+EAE
TZBRFRBFEAEERTZ—
BIRREmEELT -
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17. OPERATING LEASE COMMITMENTS 17.

The Group as lessee

At the end of the reporting period, the Group
had commitments for future minimum lease
payments under non-cancellable operating leases
which fall due as follows:

KEHEABEERERE
FEBEREBRA

ERERR - SEAGES KR
PR AT AR E i X M &
EMRENK - BHIT

30 September 31 March
2016 2016
ZEB-RE T RF
hA=+HB =ZA=+—H

HK$’ 000 HK$'000
FHERT FAT
(Unaudited) (Audited)

(REEK) (REZ)

Within one year —FR 3,561 3,561

In the second to EE-ZEFRFNR
fifth years inclusive (BIEEEMF) 4,038 5,471
7,599 9,032

Operating lease payments represent rentals
payable by the Group for certain of its office
properties. Leases are negotiated and rentals are
fixed for an average of three years.

KEMEFHRERAAIRERF
BHEMES - HORFOH
= HHRRESR=FHF
BEEE -
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17. OPERATING LEASE COMMITMENTS

(continued)
The Group as lessor

At the end of the reporting period, the Group
had commitments for future minimum lease
payments under non-cancellable operating leases
which fall due as follows:

17.

REHEREKLEHAERE
€))
FEBERHBEA

EHESHR  FECEEFH
THIARKSIEE & RERTA -

30 September 31 March

2016 2016

—E-RE ZEZ—RF

hB=+H ZA=+—H

HK$’ 000 HK$'000

FET FiBT

(Unaudited) (Audited)

(REER) (fr&%)

Within one year —%R 487 297
In the second to EE_EZFERATFNA

fifth years inclusive (BIEEEME) 339 3

826 300

The Group leases its investment property under
operating lease arrangements, with leases
negotiated for terms ranging from two to three
years. The terms of the leases generally also
require the tenants to pay security deposits and
provide for periodic rent adjustments according
to the then prevailing market conditions.

AEBREERELHEEE
BREME BOFHR-_E=
F o HOMNBR—REZRME
PRpRESD  LRHEHEREE
BT I5EREMARES



18. RELATED PARTY TRANSACTIONS AND
BALANCE
(i) Transactions

(@) During the six months ended 30
September 2016 and 2015, the Group
entered into transactions with a
related party as follows:
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18. BEH RS K&K

(@ RBE-_ZT—XE
k=ZZ—HFhA
=+HIEXEA:
AEFBBR—ZHE
FEINATRS

For the six months
ended 30 September
BEAA=+TRHLEAREAR

2016 2015
—E-RE —T—hF
HK$’' 000 HK$’ 000
FET FHET

(Unaudited) (Unaudited)
(REER) (REEEZ)

Salaries, allowances e EME

and other benefits EfhiaF| = 450
Contributions to RIKAEFET Bl R

retirement benefits

scheme - 9

- 459
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18. RELATED PARTY TRANSACTIONS AND 18. MEARZR&EH (E)

BALANCE (continued)
(i) Transactions (continued)

(b)

(ii) Balance

(a)

Compensation of key management (b)

personnel of the Group during the six
months ended 30 September 2016 =+H8I1t Tfl)fl
and 2015 is as follows:

(i x5

The remuneration of key management RBE_T—XF
k=F—

For the six months
ended 30 September
BEAA=1TRHILEAREAR

2016 2015
—E-RE —T—hF
HK$’' 000 HK$’ 000
FET FBT

(Unaudited) (Unaudited)
(REER) (REEEZ)

Salaries, allowances
and other benefits

Contributions to
retirement benefits

FrE R

Hitb a4 2,273 2,532

RARAR NI FH B R

45 53
2,318 2,585
(i) &tk
Amount due from a shareholder is (@) MEWRFEZRIEA
unsecured, interest free and repayable EEF 2B KA



MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW AND OUTLOOK

The Group is principally engaged in the
provision of (i) design and fitting-out services
and (ii) design and procurement of furnishings
and decorative materials services. During the six
months ended 30 September 2016, the Group
has diversified its principal business and has
commenced the money lending business.

The Group observed that there was an
increasing demand in the fine wines market
in the Asian countries such as the People’s
Republic of China, Hong Kong, etc. Subsequent
to 30 September 2016, the Group has started
the setting up of a new business segment
in trading of fine wines. The Group expects
that the new business will contribute a steady
revenue to the Group in the future.

In September 2016, the Group, through a
wholly-own subsidiary, entered into a sale and
purchase agreement with an independent third
party (the “Vendor”), pursuant to which the
Group has agreed to acquire the entire issued
share capital in a company (the “Target”) with
the licences of the Hong Kong Securities and
Futures Commission (the “SFC”) Regulated
Activity Type 1, 4 and 9 from the Vendor. Up
to the date of the report, the Group is in the
process of application for the approval from the
SFC in respect of the change in the substantial
shareholder of the Target. The sale and
purchase transaction will not be completed until
the approval from the SFC is granted.
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AEEBRME  HE - FEF
SNERNETEEEMSZ
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A=tB%  AEEERERZZ
BEBRBEED 2HEH - A%
BIEET - ZHEBERAEER
KzREWRAELER -

AEB(EB—2ERAZHE
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Looking forward, the Group will proactively
look for new business opportunities and
diversification in order to enlarge the revenue
base and maximise the returns to the
shareholders and the value of the Group.

Provision of (i) design and fitting-out
services and (ii) design and procurement

of furnishings and decorative materials
services

As described in the first quarterly report of the
Company, there was a fire break-out (the “Fire
Incident”) in one of the working sites engaging
for both design and fitting-out services and
design and procurement of furnishings and
decorative materials services. Additional project
costs have been incurred as a result of the Fire
Incident.

The Group had made effort to restore the
damage from the Fire Incident and proactively
keep up the progress of the project. The Group
had commenced discussion with the principal
contractor and the project customer in respect
of any compensation.

During the six months ended 30 September
2016, the Group has completed two projects
relating to design and fitting-out services
whilst two new projects relating to design and
procurement of furnishings and decorative
materials services has been contracted. As a
result, as at 30 September 2016, the Group
has 13 projects on hand, all of which are in
Hong Kong. With regard to those 13 projects
on hand, 7 of them relate to design and
fitting-out services and 6 relates to design and
procurement of furnishings and decorative
materials services.

BRI - AEE GBS
E’J%%X%A&ymﬂz%ﬁ% PA¥E

AU £ - BT REIR SR
Ok M AEE 2 EE -

R R(>I)a& 7t R EE R (DRt K
RIBEZEABRR R £ H 2 IR

WARRRE—FERE M - —
E B ¥R R RERERY - A MK
At RERIE = IR S KA BHR
BIRE 2 TR BB A NE RSN
(TKEFR]) - ARNEEHE
BERSNA B AN o

TEEERIANESHUEE
IHB#ETEEIIE - WERRE
HEEE - NEB D HREEE A
MEARABEEE R P ETE
HEEEER -

REE_Z—R"FNLA=FTAHIE
/‘_\1I)EJ AEBBETERRIESH

BETREBRFENIEE - RS
B BINMIBAEBRET REE
= N PR AR K 25 A0 M R BR 75 B9 5
HE - Bt - RZZTE—RFNA
=+R AEERABE(EZR
RER)#EITH BB © %1318
HE - ER7@E AR REER
% Efpel@ AR REEEAN
PR A% Mo S v AR 7S o



The Group expects the existing projects will
be completed in the coming few months and
has actively been looking for new customers
and new projects in order to strengthen its
customer/revenue base. During the six months
ended 30 September 2016, the Group has
submitted tenders for new projects and in the
future, the Group will actively submit tenders
for potential projects.

Money lending business

The Group was granted a money lender license
in Hong Kong under the Money Lenders
Ordinance in July 2016 and commenced its
money lending business with new loans granted
in August 2016.

There were loan portfolios with principal
amount of HK$7 million as at 30 September
2016. The Group recognised an aggregate
interest income of approximately HK$204,000
for the six months ended 30 September 2016.

The Group adopted a prudent risk management
policy, with the money lending business
continuously carrying out regular review of
credit risk over the existing borrowers. While
the Group will actively explore customers with
good quality to expand its business scale, it
will continue to adopt a prudent credit risk
management strategy to ensure a healthy
development in the money lending business.
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(DB AGD ] E BB EERIE
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47,000,000/ 7T © 7N & B 70 &
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Fine wine trading

As mentioned above, the Group is in the
process of setting up a new business segment
in trading of fine wines subsequent to the end
of the reporting period. There was an increasing
consumption and demand in the fine wines
in the region and Hong Kong, as one of the
regional business centres, acts as a trading
regional hub. Taking advantage of the duty-
free of fine wines policy from 2008 by the Hong
Kong Government, the import and re-export
of the fine wines has been increasing in both
quantity and value. Accordingly, the Group
expects the fine wine trading will contribute a
steady revenue to the Group in the future.

FINANCIAL REVIEW

Revenue

The Group’s revenue is mainly generated from
(i) design and fitting-out services; (ii) design
and procurement of furnishings and decorative
materials services, and (iii) money lending.

Total revenue for the six months ended 30
September 2016 was approximately HK$41.8
million (Six months ended 30 September
2015: HK$71.0 million) which represents a
reduction of approximately HK$29.2 million
or 41.1%.
fewer significant projects being undertaken by

Such decrease was mainly due to

the Group than those in corresponding period
in 2015. Despite the reduction in the project
revenue, the Group has new source of revenue
of approximately HK$0.2 million derived from
money lending business.

EEEHEEES

ERTE - ANEBERREREE
EHEVEEEEEES ZH
7% - mNEEBERETR KT E
o AREBE(EREARNEHR
—EEEPL)DEERAES
e o & & B A B AT2008F
FEREEEEERARNBEZ
B BEgHE2 AO0KED
HEREETE L - Bt - A
SEEH  BEEEENES KR
KEBRR WAL TR

Bt % B

Wy
AEBZW=EERAGRT R
FAERT  (DFET RIREERR

& N AR RS - (iR E
E

REBEEZZT—XFNLA=THL
7 E A 2z 4z 49 441,800,000
Br(Bz2_Z—R2FNA
=+ HIE/{EA : 71,000,000
BIT) HMERREFRER
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The Group's revenue by types of business is as

follows:
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& B W s 1R X 4R B &l 5 1A
T

For the six months
ended 30 September
BENA=THLAEA

2016 2015
“E-AF —T-h%
HK$' 000 HK$' 000
TERT FET
(Unaudited) (Unaudited)
(RBER)  (REER)
Design and fitting-out RET REERBBA
service income 39,559 69,069
Design and procurement of Fit REEE AR R
furnishings and decorative REMBHRBHA
materials service income 2,046 1,906
Money lending WERER 204 -
41,809 70,975

For the six months ended 30 September 2016
and 2015, all the Group's revenue were derived

in Hong Kong.

RE-T-AER-F-A4
AA=+RLAEA - AEEE
FERALREES -
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Gross loss and loss for the period

For the six months ended 30 September
2016, the Group recorded a gross loss of
approximately HK$5.5 million (Six months
ended 30 September 2015: gross profit of
approximately HK$14.2 million) and the overall
gross loss margin was approximately 13.1% (Six
months ended 30 September 2015: gross profit
margin of approximately 20.0%).

B EEREE

ERER AEBHEBEEBL
5,500,000 T (B2 —_F—*h
FRA=Z+THIEARMEA  EFEL
14,200,000/ 7T) * BEEEX
NEI13I1% (HE-_ZE—AFAN
A=+HILEAEAR: EFMEL
20.0%) °

For the six months
ended 30 September
BENA=THLAREA

2016 2015
—B-RF  ZT5F
HK$' 000 HK$' 000
TER TER

(Unaudited) (Unaudited)
(REER) (REFER)

Gross (loss)/profit by REBZEE) F -
business:
Design and fitting-out Fat REERE
service (4,327) 13,951
Design and procurement of R &H X ERE ERMR L
furnishings and decorative 5% &4 & R 7%
materials service (1,367) 241
Money lending WEZE 204 -
(5,490) 14,192
% %

(Unaudited) (Unaudited)
(REEEZR) CREER)

Overall gross (loss)/profit BT (F) FIE
margin

(13.1) 20.0




As mentioned in the “Business Review and
Outlook” section, additional project costs have
been incurred arising from the Fire Incident as
described in the first quarterly report of the
Company. Besides, as mentioned in “Revenue”
above, the Group has also recognised a
significant decrease in revenue compared with
the corresponding period in 2015. Hence,
during the six months ended 30 September
2016, there was gross loss amounting to
approximately HK$4.3 million (six months ended
30 September 2015: gross profit of HK$14.0
million) and HK$1.4 million (six months ended
30 September 2015: gross profit of HK$0.2
million) respectively for design and fitting-
out service and for design and procurement of
furnishings and decorative materials service. On
the other hand, a gross profit of approximately
HK$0.2 million was generated from the Group's
newly engaged money lending business.

Loss for the six months ended 30 September
2016 amounted to approximately HK$15.5
million, representing a turnaround from the
profit for the corresponding period in 2015
of approximately HK$5.3 million. Such loss
was mainly attributable to the decrease in
revenue generated from the design and fitting-
out contracts and the recording of additional
contract costs for the period as a result of the
Fire Incident. Except for such, there was no
material fluctuation from the administrative and
operating cost of the Group.
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LIQUIDITY AND FINANCIAL RESOURCES

During the six months ended 30 September
2016, apart from the Placing, the Group
financed its operations by its internal resources.
As at 30 September 2016, the Group had net
current assets of approximately HK$133.6
million (31 March 2016: HK$70.7 million),
including cash of approximately HK$98.0 million

(31 March 2016: HK$25.3 million).

The current ratio, being the ratio of current
assets to current liabilities, was approximately
4.7 times as at 30 September 2016 (31
March 2016: 2.5 times).
the current ratio was mainly attributable to

The increase in

the improvement of the financial resource
of the Group as proceeds of approximately
HK$78,738,000 was received from the Placing.

CAPITAL STRUCTURE AND GEARING

The capital of the Group comprises only
ordinary shares. During the six months ended
30 September 2016, the Company issued
33,000,000 new shares through the Placing
with proceeds amounting to approximately
HK$78,738,000, net of share issuing costs.
Total equity attributable to owners of the
Company amounted to approximately
HK$158.2 million as at 30 September 2016 (31
March 2016: HK$95.0 million).

RBESRUKEER
REBEEZE-_ZE—XRXFALA=+THIt
ANMER - BRECESEIEI - ANEE
NE R ERRIBITENE B
HE@B -RN-T—"FNLA=T
B ANEBEZRBEEFENR
133,600,000 7L (= —RF =
A=+—H : 70,700,000/ T) °
& 815 IR £ 4998,000,0005%
T(ZE—XR"F=ZA=+—0":
25,300,000/ 7¢) °

RZZE—XREALA=TH &
LEREIRBHEERARBIAE
2RI BATE(ZE—RF
ZA=+—8:25) - mE#k
EIAZFEZRAREEFRE
FRIAXI78,738,000/8 TR FH AR 5=
BB ER -

EXREEBHEBLER
REE 2 ERNER L BRAERK -
%Z;l:_é /\iﬂﬂ:-t—EIu:
/\1.H K’Aﬂﬁsﬁa@@ﬁ%%
733,000,000 %7 I 15 - HIBR
BITRNER FME2BHOA
78,738,000 7T e R = FE — <
FRA=THAEARAERB AR
1h % 4B ¥8 4) 5158,200,000%
T(ZE—RF=ZA=1+—8":
95,000,000 7T) °



As at 30 September 2016, the Group’s
borrowings comprised bank borrowings of
approximately HK$7.1 million (31 March 2016:
HK$7.2 million) and obligation under a finance
lease of approximately HK$0.2 million (31
March 2016: HK$0.2 million). The Group’s
gearing ratio, calculated by dividing total
borrowings by total equity, was approximately
4.6% (31 March 2016: 7.9%). The drop in the
gearing ratio was mainly due to the Placing
which broadened the capital base of the Group.

PLACING OF NEW SHARE UNDER
GENERAL MANDATE

Reference is made to the announcement issued
by the Company on 14 June 2016 in relation
to the placing of new shares under general
mandate.

On 14 June 2016, the Company entered into a
placing agreement with a placing agent to place
up to 33,000,000 new shares (the “Placing
Share(s)"”) of the Company at a placing price of
HK$2.45 per Placing Share to not less than six
placees. The closing price per share on that date
was HK$3.00.
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The Placing was completed on 5 July 2016 with
gross and net proceeds of HK$80.85 million
(equivalent to HK$2.45 per Placing Share) and
approximately HK$78.5 million (equivalent
to approximately HK$2.38 per Placing Share)
respectively. The net proceed of the Placing is
intended to be used for the Group’s general
working capital and/or other potential business
development opportunities as considered
appropriate, including but not limited to the
application of at least HK$30 million of the net
proceeds for carrying out the money lending
business.

IEEFEHEER_ZE—X~FtA
FHTK  FTERIBEE T
#5 Bl 580,850,00058 7T (FHE
IR ELE IR (52.4578 70) &Y
78,500,000/ 7t (18& A & IR AL
ERxm#2.38% ) - BB E=EIR
TS IE FRRAEARER—
REEES R LEMBRE
H2BEXBERKE (BEE
TR BT 2 $230,000,0007%
TR S MEET) °



The following table shows the intended and
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TRIES IS RIEZ 8 A%

actual use of the proceeds as at the date of this NEFE AR :
report:
Further
detailed use of
Planned use proceeds as
of proceeds as  described in the Actual use
described in the annual results of proceeds
announcement announcement up to
dated dated date of
14 June 2016 27 June 2016 this report
RZB-A%
AAZtTtH
RZB-RE ZBERE
RATEA MERMFR BE
ZRERFEZ ZEHE AHER
e -S54 Fr&5uE
biE Jiks R# ERAE
HKS' 000 HK$'000 HK$' 000
FiEn T Tén
Net proceeds from the ZE-REAARE
June 2016 Placing FETRTE
- General warking capital -—REEELR/%
andlor other potential EfERER
business development kEke
opportunities 78,500 48,500 4,001
- Money lending business -MEEH - 30,000 10,500
Total o3t 78,500 78,500 14,501
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INTERIM DIVIDEND

The Board does not recommend the payment of
an interim dividend for the six months ended 30
September 2016.

CHARGES ON THE GROUP’S ASSETS

As at 30 September 2016, an investment
property and a motor vehicle of the Group with
carrying value of approximately HK$22.4 million
(31 March 2016: HK$22.4 million) and HK$0.20
March 2016: HK$0.2 million)
respectively were pledged to banks to secure

million (31

certain banking facilities of the Group.

SIGNIFICANT ACQUISITION AND
DISPOSAL

There has been no significant acquisition and
disposal of subsidiaries or assets of the Group
during the six months ended 30 September
2016.

CONTINGENT LIABILITIES

On 9 December 2015, a supplier filed a
statement of claim for cost dispute of
approximately HK$1 million against a subsidiary
of the Group. As at date of the report, no
proceeding has been occurred. Based on the
legal advice, the Directors are of the opinion
that the Group has meritorious defenses
against the supplier. Therefore, no provision for
the claim has been made in the consolidated
financial statements for the six months ended
30 September 2016.
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EMPLOYEE INFORMATION

Total remuneration for the six months ended
30 September 2016 (including directors’
emoluments and salaries to staff and directors
including MPF contributions) was approximately
HK$5.0 million (six months ended 30 September
2015: HK$4.5 million). Such increase was
mainly due to the increase in number of staff
during the three months ended 30 September
2016 whilst the number of staff decreased
during the corresponding period in 2015. As
at 30 September 2016, the Group had 31
employees (30 September 2015: 28 employees).

OTHER INFORMATION

INTERESTS AND SHORT POSITIONS OF
THE DIRECTORS AND CHIEF EXECUTIVE
OF THE COMPANY IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY OR ANY ASSOCIATED
CORPORATION

As at 30 September 2016, the interests and
short positions of the Directors and chief
executive (the "Chief Executive”) of the
Company in the shares of the Company (the
“Share(s)”), underlying Shares and debentures
of the Company or any associated corporation
(within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO™)) as recorded
in the register required to be kept under section
352 of SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to
the required standard of dealings by directors
of listed issuer as referred to in rule 5.46 of the
GEM Listing Rules (the “Required Standard of
Dealings”) were as follows:
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Long position in ordinary shares of the REAGEBRZIEE
Company
Approximate
percentage
Capacity/Nature of Number of of the issued
Name of Director interests in capital Shares held Shares
g #n B HEBRTRHG
BEMA EFXnE g = ZBHNED
Mr. Liu Rongsheng Beneficial owner 3,000,000 0.83%
Bl A EaEAA

Save as disclosed above, as at 30 September
2016, none of the Directors or the Chief
Executive had any interests or short positions
in the Shares, underlying Shares or debentures
of the Company or any associated corporation
(within the meaning of Part XV of the SFO) as
recorded in the register required to be kept
under section 352 of the SFO, or as otherwise
notified to the Company and the Stock
Exchange pursuant to the Required Standard of
Dealings.

B EXFTREIN R=F—RF
NA=1TH BFHEBTHA
BELERN AR B S AR AT AE B
(BE&ERBH LB GHIEXV
BB 2 Bty ~ MR REREE
THAEEMNRERREZES K
B HRAIEIGAFE ZER
MrzERIXR @ HRERS
BT IR G AR E R
ZREBBIRR ©



INTERESTS AND SHORT POSITIONS

OF SUBSTANTIAL SHAREHOLDERS OF
THE COMPANY IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY
As at 30 September 2016, so far as is known
to the Directors and the Chief Executive and
based on the public records filed on the website
of the Stock Exchange and records kept by the
Company, the interest and short positions of
the persons or corporations (other than the
Directors and the Chief Executive) in the Shares
or underlying Shares as recorded in the register
required to be kept under section 336 of the
SFO were as follows:
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Long position in ordinary shares of the REAQNFEBERZIFE
Company
Approximate
percentage
Capacity/Nature of Number of of the issued
Name of Director interests in capital Shares held Shares
LLVg - B HERTRE
RRHH EXnE RO#E ZBREDL
Time Vanguard Holdings Beneficial owner 50,000,000 13.77%
Limited EREEA
China Huarong International Interest of a controlled 50,000,000 13.77%
Holdings Limited (formerly, corporation

Huarong (HK) International R EE 2

Holdings Limited) (Note 1)
HREERERERER A A

(AU7E - Z@(55)

BERZERERRF)

(Kizt1)
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Approximate
percentage

Capacity/Nature of Number of of the issued
Name of Director interests in capital Shares held Shares
5t/ #Ez it HERTRG
BRR#HH EXnE RHO#E ZBAESE
Huarong Real Estate Co., Ltd. Interest of a controlled 50,000,000 13.77%
(Note 1) corporation
ERMEXEREARA REEGER 2 s
(Kizt1)
China Huarong Asset Interest of a controlled 50,000,000 13.77%
Management Co., Ltd. corporation
(Note 1) REEHEE R
HEEREEERERAR
(Kizt1)
Good Virtue Capital Limited Beneficial owner 47,000,000 12.95%
CRERERAT EmfBA
Ms. Zheng Juhua (Note 2) Interest of a controlled 47,000,000 12.95%
WAt (HE2) corporation
REEGER 2 i
Taiping Quantum Prosperity Beneficial owner 31,808,000 8.76%
Fund ERBAA
Mr. Wang Shengdong Beneficial owner 20,484,000 5.64%
TEREAE EREAA
Genius Idea Holdings Limited Beneficial owner 20,000,000 5.51%
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Approximate
percentage

Capacity/Nature of Number of of the issued
Name of Director interests in capital Shares held Shares
LTV ¥ i HERTRG
RREA ExnE RO#E ZBREDL
Mr. Chan Tat Wah (Note 3) Interest of a controlled 20,000,000 5.51%
Bk (fa3) corporation
REBEER B
Ms. Lee Yuk Pui Kawina Family interest 20,000,000 5.51%
(Note 3) RikE
EERMAL (Fri3)
Notes: it 3%

50,000,000 Shares are registered in the name
of Time Vanguard Holdings Limited, which is
wholly-owned by China Huarong International
Holdings Limited (“Huarong HK"). Huarong
HK is a jointly-owned as to 11.9% by Huarong
Zhiyuan Investment & Management Co., Ltd.
("Huarong Zhiyuan”) and 88.1% by Huarong
Real Estate Co., Ltd. (“Huarong Real Estate”).
Each of Huarong Zhiyuan and Huarong Real
Estate is wholly-owned by China Huarong Asset
Management Co., Ltd (“Huarong Asset”).
Accordingly, each of Huarong HK, Huarong
Real Estate and Huarong Asset is deemed to be
interested in the relevant Shares under the SFO.

47,000,000 Shares are registered in the name of
Good Virtue Holdings Limited, which is owned
as to 70% by Ms. Zheng Juhua. Accordingly, Ms.
Zheng Juhua is deemed to be interested in the
relevant Shares under the SFO.

2.

50,000,0000% f& 2 73 & &
MTime Vanguard Holdings
Limited®& T %A Al B =
BERZERERAA [E/E
Bl 2EWA ERMESHRE
BBREEAEEBREMTAR
(TEZERBUR]) H11.9% R ER
EXERETRA(ERE
¥1)1588.1%HEFH - £/
BRREMBEXESEATREE
HEEEEERAA ([E#E
EDN2EHA B ERE
B ERBEXEREREESS
RIEE 7 KB ROIER /R
TERARR (M A i o

47,000,0000% f& 17 75 & 5 M=
BEEAERARE T  ZAA
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3. 20,000,000 Shares are registered in the name of
Genius Idea Holdings Limited, which is wholly-
owned by Mr. Chan Tat Wah. Ms. Lee Yuk Pui
Kawina is the spouse of Mr. Chan Tat Wah.
Accordingly, each of Mr. Chan Tat Wah and Ms.
Lee Yuk Pui Kawina is deemed to be interested in
the relevant Shares under the SFO.

Save as disclosed above, as at 30 September
2016, there was no person or corporation
(other than the Directors and the Chief
Executive) who had any interest or short
position in the Shares or underlying Shares as
recorded in the register of interests required to
be kept by the Company under section 336 of
the SFO.

3. 20,000,000% % 17 J3 & &2
Genius Idea Holdings Limited%
T RARHREESELDE
WE- - FEMALLTREIEESR
2B e BRI - BRIEESE A
REEMEZLEBEREBES R
HAE R DI 4R R E B AR 1 R
A o

R EXFImEEI R-ZFT—X
FAA=ZTRH HBEEMAL
FEE(EERETBTHRARRK
SN B S ARRARR I R BB {E
] L 8 N AR 18 °E 25 M B B R 1)
E336MHEARBAFE 2B
N2 ERIORAE -



OTHER INTERESTS DISCLOSEABLE UNDER
THE SFO

Save as disclosed above, so far as is known to
the Directors, there was no other person who
had interest or short positions in the Shares
and underlying Shares that is discloseable under
section 336 of the SFO.

SHARE OPTION SCHEME

The share option scheme enables the Company
to grant options to any full-time or part time
employee of the Company or any member
of the Group (the "Eligible Participant”) as
incentives or rewards for their contributions to
the Group. The Company conditionally adopted
a share option scheme (the “Scheme”) on 30
June 2014 whereby the Board are authorised,
at their absolute discretion and subject to
the terms of the Scheme, to grant options
to subscribe for the Shares to the Eligible
Participant, The Scheme will be valid and
effective for a period of ten years commencing
from the date of adoption of the Scheme.

As at 30 September 2016, the total number of
Shares available for issue under the Scheme is
30,000,000 Shares, representing approximately
8.3% of the issued Shares.
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Upon acceptance of an option to subscribe
for Shares granted pursuant to the Scheme
(the “Option”), the Eligible Participant shall
pay HK$1.00 to the Company by way of
consideration for the grant. The Option will be
offered for acceptance for a period of 21 days
from the date on which the Option is granted.
The subscription price for the Shares subject to
Options will be a price determined by the Board
and notified to each participant and shall be the
highest of: (i) the closing price of the Shares as
stated in the Stock Exchange’s daily quotations
sheet on the date of grant of the Options,
which must be a day on which trading of Shares
take place on the Stock Exchange (the “Trading
Day”); and (ii) the average closing price of
the Shares as stated in the Stock Exchange’s
daily quotations sheets for the 5 Trading Days
immediately preceding the date of grant of the
Options.

REAREZEE L ARE
Betn 2 i (TR At l) B
BRERSEEBERANREN
1.0087T - EREREBEREZR
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The Company shall be entitled to issue options,
provided that the total number of Shares which
may issue upon exercise of all options to be
granted under the Scheme does not exceed
10% of the Shares in issue on the Listing Date.
The Company may at any time refresh such
limit, subject to the shareholders’ approval
and the issue of a circular in compliance with
the GEM Listing Rules, provided that the total
number of Shares which may be issued upon
exercise of all outstanding options granted and
yet to be exercised under all the share option
schemes of the Company does not exceed 30%
of the Shares in issued at the time. An option
may be exercised in accordance with the terms
of the Scheme at any time during a period
as the Board may determine which shall not
exceed ten years from the date of grant subject
to the provisions of early termination thereof.

Since the adoption of the Scheme, no share
option has been granted by the Company.
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DIRECTORS’ RIGHT TO ACQUIRE SHARES
Save as disclosed above, at no time during the
six months ended 30 September 2016 was the
Company or any of its subsidiaries a party to
any arrangements to enable the Directors to
acquire benefits by means of the acquisition
of shares in the Company or any other body
corporate.

Save as disclosed above, at no time during the
six months ended 30 September 2016 had the
Directors and the Chief Executive (including
their spouses and children under 18 years
of age) any interest in, or been granted, or
exercised any rights to subscribe for the shares
(or warrants or debentures, is applicable) of
the Company and its associated corporations
(within the meaning of the SFO).
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COMPETING INTERESTS

During the six months ended 30 September
2016 and up to the date of this report,
Mr. Chan Chi Yuen (“Mr. Chan”) is an executive
director of Noble Century Investment Holdings
Limited (stock code: 2322), a company listed
on the Main Board, which has a subsidiary
engaging in the money lending business and
therefore, Mr. Chan is considered to have
interests in the businesses which compete or
may compete with the businesses of the Group
and is required to be disclosed pursuant to Rule
11.04 of the GEM Listing Rules.

The money lending business of the Group was
just commenced during the period and the
amount was not significant compared with the
other business segment of the Group. Further,
loans were granted and approved by the credit
committee. Mr. Chan has also confirmed he is
fully aware of, and has been discharging, his
fiduciary duty to the Company to avoid conflict
of interest. In situations where any conflict
of interests arises, Mr. Chan will refrain from
taking part in the decision making process and
from voting on the relevant board resolution at
the board meeting.

Given the above, the Directors believe that any
significant competition caused to the business
of Group would be unlikely.
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Save as disclosed above, no other Directors, the
substantial shareholders of the Company and
their respective associates (as defined in the
GEM Listing Rules) has any interest in a business
which competes or is likely to compete, either
directly or indirectly, with the business of the
Group.

COMPLIANCE ADVISOR’S INTERESTS

As at 30 September 2016, neither Altus
Capital Limited, the compliance advisor of the
Company, nor any of its Directors, employees
or associates had any interests in the securities
of the Company or any other companies of the
Group (including options or rights to subscribe
for such securities) pursuant to Rule 6A.32 of
GEM Listing Rules.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct
for dealing in securities of the Company by
the Directors in accordance with Rules 5.48 to
5.67 of the GEM Listing Rules (“Model Code”).
Having made specify enquiry of all Directors, the
Company was not aware of any non-compliance
with the Model Code during the six months
ended 30 September 2016.

PURCHASE, SALE OR REDEMPTION OF
SHARES

During the six months ended 30 September
2016, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed
any of the Company's securities.
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company is committed to achieving high
standards of corporate governance to safeguard
the interests of the shareholders of the
Company and enhance its corporate value. The
Company’s corporate governance practices are
based on the principles and code provisions as
set out in the Corporate Governance Code and
Corporate Governance Report in Appendix 15
to the GEM Listing Rules (the “CG Code”). To
the best knowledge of the Board, the Company
had complied with the code provisions in the
CG Code during the six months ended 30
September 2016.

AUDIT COMMITTEE

The audit committee of the Company (the
“Audit Committee”) currently comprises three
independent non-executive Directors and is
chaired by Mr. Chan Chiu Hung Alex. The other
members are Mr. Wu Zhao and Mr. Lam Cheok
Va. The primary duties of the Audit Committee
include the oversight of the Group’s financial
reporting system, risk management and the
internal control systems of the Group.
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The Audit Committee had reviewed the
unaudited consolidated results of the Group
for the six months ended 30 September 2016
with the management in connection with
the compliance of the applicable accounting
standards, the requirements under the GEM
Listing Rules and other applicable legal or
disclosure requirements.

By Order of the Board
Kate China Holdings Limited
Chan Chi Yuen
Chairman

Hong Kong, 10 November 2016

As at the date of this report, the executive
Directors are Mr. Chan Chi Yuen (Chairman),
Mr. Tsang Kei Cheong (CEO) and Mr. Liu
Rongsheng, and the independent non-executive
Directors are Mr. Chan Chiu Hung Alex, Mr. Wu
Zhao and Mr. Lam Cheok Va.

EZZE@CRBTEMASS
2RI - BIZEIR ETARRZHRE R
HitERZRARERERE
EEENASEEREZ T
FAA=TBIERERZRE
B ARE

<

Fal

REE®®
TRHEEERERAT
e
BRE=E

Bt —F-<ET—A+A

RARERR  BITEERRES
BEE(EFE) - BHLELE (1T
BAAE) RB|BEFLE  ARE
VHBITEERREIHEE - B
JK S5 4 Klam Cheok Vast 4 »



\ PR EEZERER AT
J Kate China Holdings Limited

™
MIX
Paper from responsible sources

BB RN RAERNOMER
Ew%c% FSC™ C132597




	封面
	創業板
	財務報表
	中期業績
	簡明綜合損益及其他全面收
	簡明綜合財務狀況報表
	簡明綜合權益變動表
	簡明綜合現金流動表
	簡明綜合財務報表附註
	管理層討論及分析
	其他資料
	封底



