2016 Third Quarterly Report

—E-RFEE—FTEEENRE >

INTERACTIVE ENTERTAINMENT CHINA CULTURAL
TECHNOLOGY INVESTMENTS LIMITED
ORPEXIENERETRALAT

(Incorporated in the Cayman Islands and continued in Bermuda with limited liability)

(RASHSEMRLTNEREFEZBRAR)
(Stock Code A&7 fL5%: 8081)




CHARACTERISTICS OF THE GROWTH
ENTERPRISE MARKET (“GEM”) OF THE STOCK
EXCHANGE OF HONG KONG LIMITED

(THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to
accommodate companies to which a high investment
risk may be attached than other companies listed on the
Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and
should make the decision to invest only after due and
careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited
to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM,
there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded
on the Main Board and no assurance is given that there
will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Exchange
take no responsibility for the contents of this report, make no
representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the contents of
this report.

This report, for which the directors (the “Directors”, and each
a “Director”) of Interactive Entertainment China Cultural
Technology Investments Limited (the “Company”) collectively
and individually accept full responsibility, includes particulars
given in compliance with the Rules Governing the Listing of
Securities on the GEM of the Stock Exchange (the "GEM Listing
Rules”) for the purpose of giving information with regard to the
Company. The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and belief the
information contained in this report is accurate and complete in
all material respects and not misleading or deceptive, and there
are no other matters the omission of which would make any
statement herein or this report misleading.

This report will remain on the “Latest Company Announcements”
page of the GEM website at http.//www.hkgem.com for a
minimum period of seven days from the date of jts publication
and on the Company’s website at http.//www.iechina.com.hk.
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THIRD QUARTERLY RESULTS

The board of Directors (the "Board”) of the Company announces
the unaudited condensed consolidated results of the Company
and its subsidiaries (together the “Group”) for the nine months
and three months ended 30 September 2016 (the “Results”),
together with the unaudited comparative figures for the

corresponding period of 2015 as follows:

UNAUDITED CONDENSED CONSOLIDATED

STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME

For the nine months and three months ended 30 September

2016
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For the nine months
ended 30 September
BZAA=1HIEAEAR

For the three months
ended 30 September
BEARA=tHL={EA

2016 2015 2016 2015
—RE —Ef —NE —hF
Notes HK$'000 HK$'000 HK$'000 HK$'000
W5k TER FEx TER FET
Continuing operations RELERE
Revenue WA 2 354,684 162,049 137,153 65,594
Cost of inventories sold/services BERE/REZHA (152,981) (32,290) (62,948) (17,925)
Other gains and losses Hinls R EE 3 (263,408) (10,715) (175,335) (22,635)
Other revenue and income \{MW\&W 6,269 1,427 5,047 3838
Employee benefits expenses EEBMAX (124,227) (82,238) (47,287) (29,053)
Depreciation e (16,978) (14,517) (5,901) (5,040)
Other operating expenses Hie g% (78,984) (46,109) (28,341) (18,364)
Gain on a bargain purchase of a subsidiary ZEBAHWBAR ME - 32,783 = 32,783
Share of results of associates DEBE N R EE (1,339) 19,337 (2,476) 13,509
Finance costs BEKAE (19,389) (3,191) (3,645) (1,040)
(Loss) profit before income tax FTSHal (B8)aH (296,353) 26,536 (183,733) 18,717
Income tax (expense) credit FrEm ()R 4 (1,990) (470) (758) 33
(298,343) 26,066 (184,491) 18,750
Discontinued operation BRIERELER
Profit for the period from MARE-—HEREKEEK 2
a discontinued operation gl 7 236,543 18,634 204,017 5,723
(Loss) profit for the period BA(EE)EH (61,800) 44,700 19,526 24,473
Other comprehensive loss Hitt2HER
Items that may be reclassified RRTHEEH 7 EZRHZEE
subsequently to profit or loss:
Exchange differences arising on translation of: BEEEZERES:
- Financial statements of overseas subsidiaries — N B AR Z T RE (910) (1,567) 3,370 (1,717)
- Financial statements of overseas associates —GINBE DB SRR (1,365) (900) (285) (1,071)
Reclassification of translation reserve HE—FRBARRENH B
upon disposal of a subsidiary ERN 1,465 - 1,465
Fair value loss on available-for-sale investments AEEERE A TEESE (22,025) (7,917) (9,225) (5,325)
Impairment loss on available-for-sale investments A {t K ER AR EEE 5,270 - - -
Reclassification on disposal of HEMHEERERERH R
available-for-sale investments 10,971 - - -
Other comprehensive loss for the period HREMEEER (6,594) (10,384) (4,675) (8,113)
Total comprehensive (loss) income BALE (FR) RELH
for the period (68,394) 34,316 14,851 16,360
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For the nine months
ended 30 September
BZAA=1HIEAEAR

For the three months
ended 30 September
BEAAR=tHL={EA

2016 2015 2016 2015
—$-x% | —T-1% | %% |-T-1%
Note HK$'000 HK$'000 HK$'000 HK$'000
P& FHER T TR TEL
(Loss) profit for the period attributable to: THATEESR (FR)&EF
Shareholders of the Company LNTEE (82,701) 30,751 16,090 19,680
Non-controlling interests R R 20,901 13,949 3,436 4,793
(61,800) 44,700 19,526 24,473
Total comprehensive (loss) income THALEEZE
attributable to: (BB Wma%:
Shareholders of the Company NG E (88,554) 58 11,417 12,427
Non-controlling interests FERER 20,160 13,158 3,434 3,933
(68,394) 34,316 14,851 16,360
(Loss) earnings per share Sk (HE)EAN 6
From continuing and discontinued REREREFBRERL
operations BEED
~ Basic (HK cents) — B (L) (2.04) 6.84 0.32 3.24
- Diluted (HK cents) — 858 (BL) (2.04) 6.82 0.32 3.24
From continuing operations REFELLEH
~ Basic (HK cents) — 2K () (7.48) 4.72 (3.79 275
- Diluted (HK cents) — 5% (Bl) (7.48) 4.71 (3.79) 2.75
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED STATEMENTS:

1.

BASIS OF PREPARATION

The Results have been prepared in accordance with Hong Kong
Financial Reporting Standards, Hong Kong Accounting Standards
and Interpretations issued by the Hong Kong Institute of Certified
Public Accountants (the “HKFRSs") and the disclosure requirements
of the GEM Listing Rules.

The Results have been prepared under the historical cost basis,
except for certain financial instruments which are measured at fair
values. The principal accounting policies used in the preparation
of the Results are consistent with those applied in the preparation
of audited annual financial statements for the year ended 31
December 2015 with addition for the new and revised HKFRSs
which are effective for the Group's financial year beginning on 1
January 2016. The adoption of these new and revised HKFRSs has
no material effect on the Results.

The Group has not early adopted the new and revised HKFRSs that
have been issued but are not yet effective.
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REVENUE 2. WA
Revenue represents the aggregate of the net amounts received and WATHHEE R R B E =77 2 2 AR R 58
receivable from third parties. An analysis of the Group's revenue is REBZWADHWT
as follows:
For the nine months For the three months
ended 30 September ended 30 September
HENAZTHLENEAR BEAA=+HLZMEA
2016 2015 2016 2015
“E-RE |ZZ-1F |ZB-RF |ZZ-1F
HK$'000 HK$'000 HK$'000 HK$'000
TET FET TERT FHET
Continuing operations BERSEEY
Income from mobile internet cultural business % &) B B 48 301k 3 7% KR
and provision of IT services BHRRERBEBA 132,593 12,895 47,616 12,895
Income from provision of hospitality and PRI IR B E KRB RE A
related services in Australia 55,003 - 30,059 -
Income from provision of medical diagnostic 1R #t B B8 & 215 IR
and health check services ZHA 164,587 149,130 58,408 52,675
Loans interests and related income ERFERAEEBA 1,760 24 477 24
Rental income S ON 741 - 593 -
354,684 162,049 137,153 65,594
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OTHER GAINS AND LOSSES 3. Efbles REE
For the nine months For the three months
ended 30 September ended 30 September
BERAZ+tBLAER BEALA=ZTHLZMEA
2016 2015 2016 2015
“E-XRE |ZZ-1E |ZB-RE |ZT—1&
HK$'000 HK$'000 HK$'000 HK$'000
TERT TAT TERT FHET
Continuing operations BERSEEY
Fair value loss on financial assets BRTEEBERIE 22
at fair value through profit or loss BEZNTEESE (246,489) (10,711) | (175,206) (22,631)
Loss on disposal of/written-off of property, HE/ MENE BERREZER
plant and equipment (678) (4) (129) (4)
Impairment loss on available-for-sale AHEERE 2 RBEER
investments (5,270) - - -
Loss on disposal of available-for-sale HERHEEREZER
investments (10,971) - - -
(263,408) (10,715) (175,335) (22,635)
INCOME TAX EXPENSE (CREDIT) 4. FIIGBIAX (B2)
For the nine months For the three months
ended 30 September ended 30 September
BEAA=+HLENEBARA #BEAA=T+HBLZ=MEA
2016 2015 2016 2015
“E-REF |ZT-hF |ZE—REF |Z2—1F
HK$'000 HK$'000 HK$'000 HK$'000
TERT TAEL TERT FAET
Continuing operations REREEY
Current tax: BNHATR A -
— Hong Kong Profits Tax —BENEN 571 587 69 84
~ People’s Republic of China —REARHM
Enterprise Income Tax EMREN 592 - (218) -
— Other jurisdiction —Ht R ERR 591 - 398 -
1,754 587 249 84
Deferred tax: BRAERIE -
— current period — B H 236 (117) 509 (117)
1,990 470 758 (33)

The provision for Hong Kong Profits Tax was calculated at 16.5%
of the net estimated assessable profits for both periods. The
Group's subsidiaries operating in the People’s Republic of China and
Australia were subject to the tax rates at 15% or 25% (as the case
may be) and 30% respectively.

EBNESHBEEMEDM G ERTOERF
B2165% T B - ANEERFEARLFE K
RN 2 B AR D BIZBIE15% 5(25% (18
BT ) K&30% R REF -

BERAPBEXCNRREGRAT | T RF=H



INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend
for the nine months ended 30 September 2016 (2015: Nil).

During the nine months ended 30 September 2016, a dividend
in the form of new shares of the Company of HK$0.01 per share
amounting to an aggregate of approximately HK$8,210,000
(2015: Nil) was paid to the shareholders of the Company (the
“Shareholders”) as the final dividend for the year ended 31
December 2015 on the basis of two bonus shares (the “Bonus
Shares”) for every ten shares of the Company held.

(LOSS) EARNINGS PER SHARE

The calculation of basic and diluted (loss) earnings per share is
based on the following data:
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EEEOVE L Z AR F RGBT 2 B5EY
8,210,000 L (T E—AF  E)RBDKE
BEARA RO EEMRMAI R (TALRR])
ZEE QARAKRE ([BRR])IRMT EAE
E-E-AF+-A=1t—R I FENRBIK
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Tk (E#E) &M
BEREARET(BER)BNZGAELIRET
PIBR (I -

For the nine months For the three months

ended 30 September ended 30 September
BEAA=ZTHBLENEAR #BEAA=+BL=MEA
2016 2015 2016 2015

ZB-Rf |[“T-0F |ZB-RE |“T-IF
HK$'000 | HK$'000 | HK$'000 | HK$'000
TET TAET TAET TAT

From continuing and discontinued
operations
(Loss) earnings:
(Loss) profit for the period attributable
to shareholders of the Company

(BR)BF:

REFECEXBROCRLERERY

RARRREG A (FR) &7

(82,701) 30,751 16,090 19,680

For the nine months For the three months

ended 30 September ended 30 September
BEAA=Z+THLENER BEAA=+HLEZMEA
2016 2015 2016 2015
S2-—AE | —T-0% | Zf-—AE | _T-h0F
(Restated) (Restated)
(feE5)) (feE5))
Number of shares: RADEE
Weighted average number of ordinary FAEERER (BE)BFmE 2
shares in issue for the purpose of BEITERER MEFHH
calculation of basic (loss) earnings
per share 4,055,065,250 | 449,602,201 |4,959,543,585 | 607,933,794
Effect of diluted potential ordinary shares BRrERE, #EETERARTE
as a result of the share options granted 759,982 1,284,362 255,176 -
Weighted average number of ordinary M EGREE (BR)ANmE 2
shares in issue for the purpose of BETERER METHE
calculation of diluted (loss) earnings
per share 4,055,825,232 | 450,886,563 |4,959,798,761 | 607,933,794
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The computation of diluted earnings per share for the three months
ended 30 September 2015 does not assume the conversion of the
Company'’s outstanding share options because the adjusted exercise
price of those share options is higher than the average market price
of the shares.

The weighted average number of ordinary shares in issue for the
nine months and three months ended 30 September 2015 for the
purpose of calculation of basic and diluted earnings per share has
been adjusted and restated for share consolidation which became
effective on 22 December 2015, the rights issue of the Company
which was completed on 11 April 2016 and the bonus issue of the
Company which was completed on 30 May 2016.

AEEBE_T-AFNA=ZTHELE=EAZE
P BN I ERRAREZRITEBK
REER RARSTHBEREZKHABRTRES
R 2 FiamE-e

A EEBREARBERINME Z2BE-T
—hAFNA=THILEAERR=EANERET
ERR 2 METFHHEEAR T —HF+ A
“t-HAERNBNEN R_T-RFOA
T—HERNARRHBIARR T —RFH
A=ZTHEROARRARARETELHENLE
5l

For the nine months For the three months

ended 30 September ended 30 September
BEANA=tHLEAEAR BEAA=+BLZMEA
2016 2015 2016 2015

ZE—XRE |ZZ—RF |ZE-—XKE |ZT—0F
HK$'000 HK$'000 HK$'000 HK$'000
THT FET FTET FET

REBACEXRY
(BR)BAN:

From continuing operations
(Loss) earnings:
(Loss) profit for the period attributable
to shareholders of the Company
Less: Profit for the period from
a discontinued operation attributable
to shareholders of the Company

B ADARRERRE
—HERILEERBZ
ilaygl

AR EBRES A (BR) &7

(82,701) 30,751 16,090 19,680

(220,606) (9,525) (204,017) (2,967)

(Loss) profit for the period from
continuing operations for
the purpose of calculation of
basic and diluted (loss) earnings
per share

A (EE)EH

RAEERENREE (BR)
BFMEZRERBEEERH L

(303,307) 21,226 (187,927) 16,713

The denominators used are the same as those detailed above for
both basic and diluted (loss) earnings per share.

A5 B E XS S R R s
(F598) BFIFFAEMR -

For the nine months For the three months

ended 30 September ended 30 September
BEAA=+HLAER BEAA=+HLZ{EA
2016 2015 2016 2015

ZE-XNE |“Z-—RF |[ZE-AE |[-ZT—1F
HK$'000 HK$'000 HK$'000 HK$'000
FET FTET THxT FET

From a discontinued operation RE-HEALLEXK
Earnings: &R
Profit for the period from ARRREELKE B
a discontinued operation attributable BRRIERE B2 BNET
to shareholders of the Company

220,606 9,525 204,017 2,967

The denominators used are the same as those detailed above for
both basic and diluted earnings per share.

TR B E EXFAFRREERERNREE
ABFFREMER -
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For the nine months For the three months

ended 30 September ended 30 September
BENA=THLENER BEAA=+RHIL=MEA
2016 2015 2016 2015

—E-—AF [“T HF |=F—_nF |ZT0F

RE-HERILEEXEYR

From a discontinued operation

Earnings per share: BRER:

- Basic (HK cents) —E A (B 5.44 2.12 4.11 0.49
- Diluted (HK cents) — &% (B) 5.44 2.11 4.11 0.49
DISCONTINUED OPERATION B S ET

On 7 December 2015, the Group and LEO Group Co., Ltd. (“"LEO")
entered into a sale and purchase agreement, pursuant to which
LEO agreed to acquire, and the Group agreed to sell, the Group’s
51.46% equity interest of /5% #RE %5 B R 2 &l (in English, for
identification purpose only, Shanghai Zhiqu Advertisement Co.,
Ltd) (“Zhiqu”) (the “Zhiqu Disposal”). Completion of transfer
of entire equity interest in Zhiqu took place in July 2016 and the
consideration was received in September 2016. Zhiqu ceased to be
a subsidiary of the Company and the Group no longer carried on
the business of provision of integral marketing services. Details of
the Zhiqu Disposal are set out in the Company’s announcements
dated 8 December 2015, 5 July 2016, 5 September 2016 and 7
September 2016 and the Company’s circular dated 11 February
2016.

The profit for the period from the discontinued operations is
analysed as below.

R_E—RAF+_A+tH AEHAEJREH
BROBRAR([M&EDFTL—HEE R &
o FRRAEKERAEBREEERERR
FEEBEEARAA ([E8])51.46% X
((EBHESE]) EREBN2HRESR
—E-XFLEARK REBEER=-ZZE—X<Fh
BUWEH - BB B AKRKARZH BRI MALE
ETHETREESCHRTES -BHS®
HESHEHBENAARBHA T —1F
+ZANB-ZE—XRFLtARA - ZE—RX
FAARABR-Z—ARENALtBZRAHER
AFERA-E—RFEF-_A+—BZBHA-

REERUEREXH2HMAEF I ofrnT -

For the nine months For the three months

ended 30 September ended 30 September
BEAAZTHL BEAA=ZTHL
N8 A =f@A
2016 2015 2016 2015
ZE-AE |ZT-RF |ZBE-AE |ZZT-1%
HK$'000 HK$'000 HK$'000 HK$'000

TR TET TET TET

Profit for the period B 7 32,526 18,634 - 5,723
Gain on disposal HERE 204,017 - 204,017 -
236,543 18,634 204,017 5,723
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Consideration received B RKE
HK$'000
FHET
Cash B 29,589
Considerations shares issued by LEO MR EIT 2 RERSD 280,827
Total consideration received Bl E 310,416
Analysis of assets and liabilities over which control was lost REBBAEZEHEZEEREBD N
at completion
HK$'000
FHETT
(Unaudited)
(REEEZ)
Property, plant and equipment L ERN S 122
Deferred tax assets RIEHIBEEE 67
Debtors and deposits JEUHR X M i% & 177,373
Cash and bank balances Be MIBTHE S 13,909
Creditors, accruals and other payables FEISBRFR - FERT B B K B At JE S 5008 (102,495)
Shareholder’s loan R R E (11,677)
Income tax payable B PTIS TR (5,803)
Net assets disposed of BEHREFEE 71,496
Gain on disposal of a subsidiary HE—BHREAQRZWE
HK$'000
FHETT
Consideration received 2R E 310,416
Net assets disposed of BEHEFEE (71,496)
Non-controlling interests FEIEARE R 29,652
Reclassification of cumulative translation reserve upon disposal HERENHERNELFHE (1,465)
Income tax expense TS fiF X2 (63,090)
Gain on disposal HE 2z 204,017

ERPEXEREREERAR | —Z—R"FE=FEXERE 09
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The results from a discontinued operation of Zhiqu for the period

are as follows:

N

KESBERIEREXRBEZHARENT

For the nine months

For the three months

ended 30 September ended 30 September
HEABR=TAHLE BEAA=1HL
NAEA =@A
2016 2015 2016 2015
“B-—RE |ZT—1nF |ZB-R"EF |ZT-LfF
HK$'000 HK$'000 HK$'000 HK$'000
FTET FET FET FTAT
Revenue WA 327,808 249,838 - 101,276
Cost of services PR 75 X AR (282,059) | (219,061) = (92,433)
Other revenue and income =0 PN 1,774 1,436 = 1,067
Employee benefits expenses EERAHAX (2,790) (4,471) - (1,557)
Depreciation nE (22) (231) = (116)
Other operating expenses Hip gt (1,796) (2,014) - (719)
Share of results of an associate PME—HBE AR EE - (384) = -
Finance costs BB KA (29) (208) = (106)
Profit before income tax T3 B AT ) 42,886 24,905 - 7,412
Income tax expense FiE#HAY (10,360) (6,271) = (1,689)
Profit for the period from a discontinued RE-HERIEEEEBZ
operation H3 3 A 32,526 18,634 = 5,723
Profit for the period from a discontinued WTATEGRE -BELLE
operation attributable to: REZBZBAET:
Shareholders of the Company /NG 16,589 9,525 - 2,967
Non-controlling interests IR R 15,937 9,109 = 2,756
32,526 18,634 - 5,723
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES 8. KA EXESALG AR EHE
IN EQUITY
For the nine months ended 30 September 2016 B —FE—NFANA=F+HIFLIEA
Attributable to shareholders of the Company
ERARRER
Retained
Capital Share Investment earnings/ Non-
Share Share  Contributed reduction options  Translation Other  revaluation  accumulated Controlling Total
capital premium Surplus reserve reserve reserve reserve reserve losses Total Interests Equity
Rx RERA/
B& Rt i 4B HARE BRERE EifE ARE REEMHRS 2itER & FERER BEAE
HKS'000 HK$'000 HK$'000 HKS'000 HK$'000 HK'000 HKS'000 HK'000 HKS'000 HK$'000 HK$'000 HKS'000
TR TR Fin Fikn Fikn TEn TEn TR TR TR TR Fikn
At 1 January 2015 (audited) R-F-1%5-A-B (%% 24,961 226,016 - 81470 4,844 (156) (63) - (11,060) 326,012 5,669 331,681
Proft or the period BREN - - - - - - - - 30751 30,751 13,949 44700
Other comprehensive loss for the period BREEEER - - - - - (1,676) - (7.917) - (9593) (791) (10,384)
Total comprehensive income for the period BhrENELE - - - - - (1,676) - (7917 30,751 21,158 13,158 34316
Shares isted N6 B - - - - - - S 39 S 39
Share ssuing expenses - (13857) - - - - - - - (13,857) - (13857)
Share-based payments 0 ﬁ%ﬁmZﬁ’ - - - - 8182 - - - - 8182 - 8182
Acquisiion of subsidiaries M%M BAA - - - - - - - - - - u u
Change in ownership in a subsidary that ~BHBRA ERESD
does not result in  loss of control (TeBRXEETE) - - - - - - (1.10) - - (1,10) 12841 1731
Dividends declared to non-contralling shareholders ERTELRRRZRS - - - - - - - - - - (120) (120)
At 30 September 2015 (unaudited) RZF-RENAZ TR (REER) 57,01 549,903 - 81470 13,026 (183) (1173) (1917) 19,691 710,179 31,789 741,968
At 1 January 2016 (audited) RZB-AE-A-A(58%) 6,841 - 701,518 - 17,400 (3,182) (1173) 16,182 82,104 819,690 34314 854,004
Loss for the period BRER - - - - - - - - @) @) 2090 (61,800)
Other comprehensive loss for the period BREHR2EEE - - - - - (69) - (5,784) - (5,853) (141) (6,594)
Total comprehensive loss for the period BR2EFELE - - - - - (69) - (5,784) (82,701) (88,554) 20,160 (68,394)
Right issue of shares RHER 34,207 495,997 - - - - - - - 530,204 - 530,04
Bonus issue of shares fIRRf 8210 - (8210) - - - - - - - - -
Exercise of share options TEBRE 4,104 29,631 - - (7,548) - - - - 26,187 - 26,187
Share issuing expenses USRS - (15,395) - - - - - - - (15,395) - (15,395)
Share-based payments NRHBERZ 3R - - - - 15,610 - - - - 15,610 - 15,610
Acquisition of additional interest in a subsidiary ~ SBHE L 7 i - - - - - - (947) - - (947) 947 -
Dividends to non-controlling shareholders REFEERRRZRE - - - - - - - - - - (60) (60)
Disposal of a subsidiary LE-ENELE - - - - - - - - - - (29.652) (29.652)
Capital contribution from non-controlling HEARFERRRTE
shareholder of a subsidiary - - - - - - - - - - 4451 4451
At 30 September 2016 (unaudited) RZE-REARZTA (REEH) 53,362 510,233 693,308 - 25,462 (3.251) (2,120) 10398 (597) 1,286,795 30,166 1,316,961

EVENTS AFTER REPORTING PERIOD

On 20 October 2016, the deemed disposal of approximately
14.48% equity interests in Luck Key Investment Limited, a
non-wholly-owned subsidiary of the Company, as a result of the
allotment and issue of shares in Luck Key Investment Limited to two
subscribers at approximately of HK$21,136,000 was completed.
Details of this were set out in the Company’s announcement dated

6 October 2016.
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MANAGEMENT DISCUSSION AND ANALYSIS
Business and Financial Review

During the nine months ended 30 September 2016, the Group
was principally engaged in (i) mobile internet cultural business
and provision of IT services; (ii) provision of hospitality and related
services in Australia; (iii) provision of medical diagnostic and
health check services; (iv) provision of integral marketing services,
which was regarded as a discontinued operation; (v) money
lending business; and (vi) assets investments business.

During the period under review, the Group recorded revenue
from continuing operations of approximately HK$354,684,000
(2015: HK$162,049,000), representing an increase of
approximately 119% as compared to the corresponding period
in 2015. The increase was mainly attributable to the revenue
generated from (i) provision of professional IT contract and
maintenance services by EPRO (BVI) Limited, which was acquired
in August 2015; and (ii) provision of hospitality and related
services in Australia which were commenced in November 2015.

The Group recorded a substantial net loss attributable to
the Shareholders for the nine months ended 30 September
2016 of approximately HK$82,701,000, as compared to the
net profit attributable to the Shareholders of approximately
HK$30,751,000 for the corresponding period in 2015, mainly
attributable to (i) fair value loss on financial assets at fair value
through profit or loss of approximately HK$246,489,000 for the
nine months ended 30 September 2016, as compared with fair
value loss on financial assets at fair value through profit or loss
of approximately HK$10,711,000 for the nine months ended
30 September 2015; (ii) loss on disposal of available-for-sale
investments and impairment loss on available-for-sale investments
of approximately HK$10,971,000 and HK$5,270,000 respectively
for the nine months ended 30 September 2016; (iii) decrease
in share of results of associates; (iv) increase in finance costs
attributable to increase of the borrowings of the Group during
the nine months ended 30 September 2016; and (v) the absence
of gain on a bargain purchase of a subsidiary for the nine months
ended 30 September 2016 while the gain on a bargain purchase
of a subsidiary for the nine months ended 30 September 2015
amounted to approximately HK$32,783,000, notwithstanding
there is a gain on disposal of a subsidiary of approximately
HK$204,017,000 during the nine months ended 30 September
2016.

EREHBRA
XBRMEEE

BHE_Z-R"FAA=ZTHIENEAR T&EHEH
ZEXEXEBR: (\VBBEBE UL ER RIRMH
BERRHRBRTE ¢ (i) BOR I 52 8 5 K A8 B AR
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BEERY (BHRAIF-RDRIEEERS)
WEEER: RV EEREXR-

RE BN AEEHSREFELE X
U A 49354,684,0008 70 (—Z & — L 4F -
162,049,000/ 7T) B - T —AFRHERY
119% ~ZIEMHIEERNKRE U T FIEAK
A (i) HEPRO (BVI) Limited (RZZE—HAFN
Al IR EXEAMRRA N REERE
BRTE : K (i) R —Z—RHF+— B FHBREN
TR A)EE & A8 R AR 7S o
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EREZINEZEMEEZ AFEEEY
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=t+HILAEAR BRAFEEBEFRIEZS
MEEZANFEEEZ10,711,0008 7T : (i) &
E_E—XRXFEFNA=THILAEAR HET
HHEREZEBRAIHLERE ZRER
B9 514910,971,0007% 7T }5,270,000/% JT
(i) D IEBERTNEERD: (WVREEZZ
—RNFNANAZ=ZFTHIENEA  AEBEEBEE M
EHMEKREN EMWEBEE_TE—XRFN
A=Z+HIENWEATEESZERENEA
AzWE mMEBE-—_E—RHEAA=+HILA
EARESZEBRE —HHBAR WEL
32,783,000/% 7T ©
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Mobile Internet Cultural Business and Provision of IT
Services

The Group’s mobile internet cultural business began from its
investment in the mobile-online game business in 2014. Currently,
the Group held 28.8% issued share capital of Something Big
Technology Holdings Limited (“Something Big"”, together
with its subsidiaries and controlled companies “Something
Big Group”), being the holding company of Mighty Eight
Investments Limited after reorganisation. Something Big Group is
the pioneer in the design, development, marketing, distribution
and operation of mobile-online games. During the period under
review, the Group’s share of the loss from Something Big Group
amounted to approximately HK$871,000 (2015: share of profit
of approximately HK$17,412,000). Revenue generated from
Something Big Group has been narrowed since the second
quarter of 2016 primarily due to the decrease in revenue derived
from the development and operation of mobile games. The
Group will continue to closely monitor the performance of
Something Big Group to enhance its competitiveness.

The Group also provides professional information technology
contract and maintenance services in China and Hong Kong since
the acquisition of EPRO BVI Limited and its subsidiaries (“EPRO
BVI Group”) in August 2015. EPRO BVI Group is a CMMi5
accessed information technology and software outsourcing
provider that provides tailor-made professional IT solutions to
sizable corporate clients and government departments. During
the period under review, EPRO BVI Group recorded a revenue
of approximately HK$131,733,000 (2015: HK$12,895,000) and
contributed approximately HK$5,275,000 (2015: HK$770,000) to
the segment profit.

Hospitality and Related Services in Australia

In November 2015, the Group acquired two granges in Australia,
which offer accommodation and conference centres services,
including certain associated land, surrounding or adjacent
farmland, and the related businesses (i.e. the accommodation
facility business and all assets used in connection with that
business and the assignment of operating licence). One of the
granges, Lancefield property, includes a piece of freehold land
of approximately 40 hectares in Lancefield, Victoria, Australia
and the building on the land is an established hotel, restaurant,
vineyard and conference facility which basically includes fifty-two
accommodation rooms, five conference rooms, four guest
lounges and ‘various breakout rooms’. The other grange is the
Hepburn Springs property, which includes a piece of freehold
land of approximately 1 hectare located at Hepburn Springs,
Victoria, Australia and the building erected on such land is an
established hotel, restaurant and conference facility split over
three levels which basically includes forty-three accommodation
rooms plus four conference rooms.
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In second quarter of 2016, the Group acquired “The Balgownie
Estates Resort” and its resort business, together with the related
assets at an aggregate consideration of AUD24,600,000.
The Balgownie Estates Resort is located at Yarra Valley,
Victoria, Australia which includes a piece of freehold land of
approximately 29 hectares, and the building erected on such land
which is a resort equipped with seventy accommodation rooms,
a restaurant, conference and meeting facilities and recreation
facilities.

During the period under review, the Group recorded segment
revenue of approximately HK$55,003,000 (2015: Nil) and
segment profit of approximately HK$4,410,000 (2015: Nil). The
Directors are regularly reviewing the operations of the granges
and the resort of the Group in Australia and look into any
possible strategic moves for the hospitality business in Australia
to formulate its development.

Medical Diagnostic and Health Check Services

The Group has offered a wide spectrum of quality healthcare
services to the general public in Hong Kong through its nine
health check centres, two testing laboratories and a laboratory
for manufacturing of PET Radiopharmaceuticals operated by
Luck Key Investment Limited (“Luck Key") and its subsidiaries.
During the period under review, revenue from the health check
business amounted to approximately HK$164,587,000 (2015:
HK$149,130,000), representing approximately 10% growth,
and a segment profit of approximately HK$16,595,000 (2015:
HK$10,708,000) was recorded.

The Group's interest in Luck Key has been reduced from
approximately 65.0% to 50.5% after completion of share
subscription in Luck Key (the “Subscription”) on 20 October
2016. The Group believes that the Subscription would enable
to retain the key management of Luck Key so as to enhance
the dedication of the key management of Luck Key and the
development of the health check business of the Group.

The Directors will also strive to improve the operational efficiency
of the Group’s health check business so as to enhance its
competitiveness in the market and its profitability.

N
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Provision of Integral Marketing Services — Discontinued
operation

During the period under review, the Group’s provision of
integral marketing services recorded revenue of approximately
HK$327,808,000 (2015: HK$249,838,000) and profit
before taxation of approximately HK$42,886,000 (2015:
HK$24,905,000). The substantial increase was attributable to the
provision of integrated digital marketing services by Zhiqu. Zhiqu
achieved a continuous growth in revenue by the expansion of
its business scale through establishing stable relationship with its
customers.

In December 2015, the Group entered into a sale and purchase
agreement and agreed to dispose of its 51.46% interest in
Zhiqu. Completion of transfer of entire equity interest in Zhiqu
took place in July 2016 and the consideration was received
in September 2016. Zhiqu ceased to be a subsidiary of the
Company and the Group no longer carried on the business of
provision of integral marketing services. A gain on disposal of
a subsidiary of approximately HK$204,017,000 (2015: Nil) was
recognised in the profit or loss during the period under review.

Money Lending Business

During the period under review, the Group's loan portfolios
comprised of unsecured loans granted to individual customers
and the Group recorded interest income of approximately
HK$1,760,000 (2015: HK$24,000). The average interest rate
charged by the Group on loans during the period under review
was approximately 12% per annum. The Group has been paying
close attention to the market conditions for capturing business
opportunities in the money lending segment should they arise.

Assets Investments Business

The Group' s assets investments business mainly consists
of investments in securities and properties. The securities
investments portfolio mainly comprises securities issued by
listed companies. During the period under review, the Group
recorded a segment loss of approximately HK$269,673,000
(2015: HK$13,993,000) which was primarily attributable to the
fair value losses on financial assets at fair value through profit or
loss of approximately HK$246,489,000 (2015: HK$10,711,000).
The fair value losses were mainly attributable to the investment
in Convoy Global Holdings Limited, the shares of which are listed
on the Main Board of the Stock Exchange (Stock Code: 1019), of
approximately HK$219,492,000 (2015: Nil).
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In addition to financial assets at fair value through profit or
loss, the Group recorded fair value losses on available-for-sale
investments of approximately HK$22,025,000 (2015:
HK$7,917,000) during the period under review as other
comprehensive loss, out of which of the cumulative loss totaling
approximately HK$5,270,000 (2015: Nil) accumulated in the
investment revaluation reserve was determined to be impaired
and reclassified to profit or loss.

During the period under review, the Group disposed of certain
shares in Universe International Financial Holdings Limited and a
loss on disposal of available-for-sale investment of approximately
HK$10,971,000 (2015: Nil) was recorded in the profit or loss.

For property investments, the Group completed the acquisitions
of certain commercial buildings in Hong Kong on 31 May 2016.
During the period under review, these investment properties
have been leased out and the Group recorded rental income of
approximately HK$741,000 (2015: Nil).

PROSPECTS

During the period under review, the Group has been dedicated
to expand its business into different areas, including the provision
of IT services by EPRO BVI Group which was acquired in last year
and the development of hospitality business in Australia through
the two granges and the resort. Looking ahead, the Group will
keep on its efforts to improve overall operational capability and
enhance its competitiveness in the market. Meanwhile, the
Group is looking forward to all potential opportunities to diversify
its investments and broaden its income stream. Despite the
global uncertainties during the period under review, the Group
holds a positive view on the future market conditions with a
prudent attitude and is confident to achieve its business strategy
and maximum the returns to the Shareholders.
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DIRECTORS" AND CHIEF EXECUTIVE'S
INTERESTS IN SECURITIES

As at 30 September 2016, the interests and short positions of
each Director and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (Cap 571 of the Laws of
Hong Kong) (“SFO™)) as recorded in the register required to be
kept under Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the required
standard of dealings by directors of the Company as referred to
in Rules 5.48 to 5.67 of the GEM Listing Rules, were as follows:
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Long position in the underlying shares of the Company REQATEBARG ZEFR
Number of Approximate
ordinary shares percentage
Name of Director Capacity involved (Note 1)
BHABEDH
EEpnE 8 BREBRHE (HMtaE1)
Zhang Xiongfeng Beneficial owner (Note 2) 68,044,184 1.28%
o T BEmEA A (H5E2)
Zhang Peiao Beneficial owner (Note 3) 9,321,042 0.17%
RIGE EmEA A (H5E3)
Notes: Bt o -

1.

This is based on the total issued shares of the Company as at 30
September 2016, i.e. 5,336,235,108 shares.

These are 68,044,184 Shares to be issued upon exercise of the
unlisted physically settled share options granted to Mr. Zhang
Xiongfeng on 19 January 2016 pursuant to the share option scheme
of the Company (“Share Option Scheme”) with the vesting date
of the said options on 31 May 2016 and can be exercised by Mr.
Zhang Xiongfeng between 1 June 2016 and 11 November 2020 at
the subscription price of HK$0.161 per Share.

These are 9,321,042 Shares to be issued upon exercise of the
unlisted physically settled share options granted to Mr. Zhang
Peiao on 19 January 2016 pursuant to the Share Option Scheme
with the vesting date of the said options on 31 May 2016 and
can be exercised by Mr. Zhang Peiao between 1 June 2016 and 11
November 2020 at the subscription price of HK$0.161 per Share.
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Save as disclosed above, as at 30 September 2016, none of
the Directors or chief executives of the Company had, or was
deemed to have, any interests or short positions in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO) as recorded in the register required to be kept under Section
352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the required standard of dealings by
directors of the Company as referred to in Rules 5.48 to 5.67 of
the GEM Listing Rules.

SHARE OPTION SCHEME

Under the terms of the Share Option Scheme, the Board is
authorised, at its absolute discretion, to grant options to eligible
participants including any employee, contracted celebrity,
advisor, consultant, service provider, agent, customer, partner
or joint-venture partner of the Group (including any Director,
whether executive or non-executive and whether independent or
not, of the Group) who is in full-time or part-time employment
with the Group at the time when a share option is granted to
such employee, or any person who, in the sole discretion of the
Board, have contributed or may contribute to the Group.

The purpose of the Share Option Scheme is to provide incentives
and help the Group in retaining its existing employees and
recruiting additional employees and to provide them with a direct
economics interest in attaining the long term business objectives
of the Company.
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Details of the share options under the Share Option Scheme
during the period under review and outstanding as at 30

N

REBEREAZIXNODERIRLELER -F

—ANFENA=ZTHERRITEZBREFEH

September 2016 are as follows: Fan
Adjusted exercise Adjustments
price per Share after Outstanding due to the Outstanding
completion of the Rights asat Cancelled Granted  Rights Issue Exercised asat
Issue and Bonus Issue 1January  duringthe  duringthe  and Bonus Lapsed during during 30 September
Grantees Date of grant Vesting date (Note 1) Exercisable period 2016 period period Issue (Note 1)~ theperiod  the period 2016
RERHRRAR RZB-XE BHBRRAR RZB-AF
Rk e -A-8 B2 hAZTA
ERA REBH BREH BRRHTEE (K1) 68 HATE  REREE  REARE  BB(RE)  RERZR RERGR HATE
Director - Zhang Xiongfeng 19 June 2014 31 December 2015 HKSO.973ET 1 January 2016 - 5,716,357 (5,716,357) - - - - -
30 June 2016
ES-REE Z2-mERATAE ZE-1fF “%-/5-R-RZ
+-A=1+-A ZE-RERAZTE
22 June 2015 30 June 2016 HKS1.466%7C 1 July 2016~ 2604671 (22,674671) - - - - -
31 December 2016
“T-1f ZE-~E/RZTH ZE3-REtA-RE
RAZtZR ZE-RETZA=1-B
19 January 2016 31 May 2016 HKSO.16TE T 1 June 2016 - - - 47093536 20,750,648 - - 68,044,184
11 November 2020 (Notes 2.and 4)
ZE-NE-AThR ZE-AF Z3-RERAR-BE (H2Ra)
TA=-R ZRIRET-A1-H
Director - Zhang Peiao 19 June 2014 31 December 2015 HKS0.973% 7L 1 January 2016 - 3,810,904 (3,810,904) - - - - -
30 June 2016
E3-FiER ZE-BERATAE ZE-1E - E-B-RE
+ZA=1-H “E-RERAZTE
22 June 2015 30 June 2016 HK$1466% T 1uly2016- 2,667,608 (2,667,608) - - - - -
31 December 2016
It it 3 ZE-AERAZTR :% /\ﬁfﬂ S
~AZTZB Z2-RETZAZT-R
19 January 2016 31 May 2016 HKS0.161ET  1June 2016 - - - 6478512 2,842,530 - - 9,321,082
11 November 2020 (Notes 2 and 4)
ZFNE-AthAB ZEAF ZE-RERR-BE (h2Ra)
A=A ZECRET-A1-B
14 September 2016 14 September 2016 HK$0.06387 T 15 September 2016 - - - 39,930,000 - - (39,930,000) -
14 September 2017 (Note 3)
ZE-AEAATER ZE-AFAATRA ZE-NEARTIRE (33)
ZE-tENATRA
Employees and 19 June 2014 31 December 2015 HKS0.973 T 1 January 2016 - 9,527,263 - - 4176334 (13,703,597) - -
other participants 30 June 2016
EARERSEE ZE-MESATAE %1% —3-E-R-RZ
TZA=t-H ZE-NERAZTH
22 June 2015 30June 2016 HK$1466% T 1uly2016- 1,333,805 - - 585,055 - - 1,918,860
31 December 2016
“T-nf “E-RERAZTR “E-REER-BE
~AZtZH 27 E+ZAz1-8
19 January 2016 31 May 2016 HKS0.161ET 1 June 2016 - - - 3,239,256 1,421,266 - - 4,660,522
11 November 2020 (Note 2)
ZE-NE-AthB ZB-AF Z5-ERR-RE (Wz2)
BA=T-A ZRoEET-f1-H
14 September 2016 14 September 2016 HK$0.06387 T 15 September 2016 - - - 370,540,000 - - (370,540,000) -
14 September 2017 (Note 3)
ZE-AEAATEE ZB-AFAATRA ZE-"EARTIRE (H33)
ZE-+ENATRA
45,730,608 (34,869,540) 467,481,304 29775833 (13703597) (410,470,000 83,944,608
ERPEBBEREBRAR | — - R"FE=FEXEWRS
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The weighted average closing price of the Company’s shares
immediately before the dates on which the share options were
exercised was approximately HK$0.0673.

Notes:

1.

The exercise price of the outstanding share options of the Company
(the "Outstanding Options”) granted and the total number of the
Shares comprised in the Outstanding Options which may be allotted
and issued upon exercise of all such Outstanding Options have been
adjusted as a result of the Rights Issue and the Bonus Issue, details
of which are set out in the Company’s announcements dated 8
April 2016 and 27 May 2016 respectively.

In respect of the share options granted on 19 January 2016, the
closing price of the Shares immediately before the date on which
the share options were granted was HK$0.184 per Share.

In respect of the share options granted on 14 September 2016, the
closing price of the Shares immediately before the date on which
the share options were granted was HK$0.062 per Share.

On 19 January 2016, share options entitling the holders thereof
to subscribe for an aggregate of 47,293,536 Shares (the “ZX
Options”) and 6,478,512 Shares (the “ZP Options”) were
conditionally granted to Mr. Zhang Xiongfeng and Mr. Zhang Peiao
respectively. As the total number of Shares to be issued upon the
exercise of each of (1) the ZX Options; and (2) the ZP Options,
aggregated with the share options granted to Mr. Zhang Peiao
under the Share Option Scheme on 22 June 2015 to subscribe for
2,667,608 Shares, would exceed the maximum entitlement of each
eligible participant under the Share Option Scheme stipulated in the
Note to Rule 23.03(4) of the GEM Listing Rules (i.e. the aggregate
number of Shares issued and to be issued upon exercise of the
share options granted (including exercised and outstanding options)
in the 12-month period shall not exceed 1% of the Shares in issue),
the grant of each of the ZX Options and the ZP Options have been
approved by the Shareholders at the annual general meeting held
on 9 May 2016 in accordance with the Note to Rule 23.03(4) of the
GEM Listing Rules, at which Mr. Zhang Xiongfeng and Mr. Zhang
Peiao and their close associates abstained from voting. Further
details of the grant of each of the ZX Options and the ZP Options
are set out in the Company’s circular dated 5 April 2016 and the
Company’s announcement dated 9 May 2016.

| PN

~

RARIRMD R BEZEIREITE B BIA] 2 A
K TE B #0.06738 T

B &t

1.
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Z A e
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SUBSTANTIAL SHAREHOLDER'S AND OTHER

e

PERSON'S INTEREST

As at 30 September 2016, the following persons (other than
Directors or chief executive of the Company) had, or were
deemed to have, interests or short positions in the shares or
underlying shares of the Company as recorded in the register
required to be kept by the Company under Section 336 of the

SFO:

(i) Substantial shareholders — long position in the shares

(i)

of the Company

Name of Shareholder

BRER B

NN _

Capacity

5t

ETEREREMA L2

R-_E—

FRAZ+E  FHAL (KRF
R T BARA BB RAR AR A
BIR 15 o A SRR A A SR A A AR
1935 % B E R E336 AT AFE 2 B A
2 AR

() TZRR-REAXTARDZER

Number of Approximate

ordinary shares percentage
EER

4= BB DL

Fastek Investments Limited
("Fastek”)

Fastek Investments Limited
([Fastek | )

Rosy Lane Investments Limited

("Rosy Lane”)
HEREFRRA A
(M=)

Hong Kong Education (Int’l) Investments

Limited (“HK EDU INTL")

FEHE (BR)REERBARAR

([EB%E (EE) )

Other person - long position in the shares of the

Company

Beneficial owner (Note 2)

BEmlEa A (HiE2)

Interest of a controlled
corporation (Note 2)

X AR 2w (FEE2)

Interest of controlled
corporations (Note 2)

REHI ARz #Em (FFE2)

1,422,572,191 26.66%
(Note 1)
(MI3ET)

1,422,572,191 26.66%
(Note 1)
(FFzET)

1,422,572,191 26.66%
(Note 1)
(BMF3ET)

(i) EttA L -RERTARD 2 HFE

Number of Approximate

Name of Shareholder Capacity ordinary shares percentage
BER

IR 3R & 7B 56 A BABED
China New Economy Fund Limited (“CNEFL") Beneficial owner 289,800,000 5.88%
RETEIREBR AR EmEAA (Note 3)
(THhEHEE]) (M$5E3)
Universe International Financial Interest of controlled 303,000,000 5.86%
Holdings Limited (“Universe corporations (Note 4) (Note 4)
EFHEemRERBERAR ([ RSN R (FisEa) (MI5x4)

ERPEXEREREERART | —E—R"FE=FEXERST 21
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Notes:

1. This is based on the total issued Shares as at 30 September
2016, i.e. 5,336,235,108 Shares.

2. Based on the notices of disclosure of interests of Fastek, Rosy
Lane and HK EDU INTL filed with the Stock Exchange all dated
3 October 2016, such Shares were held by Fastek, which is
wholly owned by Rosy Lane, which is in turn wholly-owned by
HK EDU INTL. As such, each of Rosy Lane and HK EDU INTL is
deemed to be interested in the Shares held by Fastek by virtue
of the SFO.

3. Such Shares held by CNEFL represented (i) approximately 5.88%
of the issued share capital of the Company as at 30 May 2016
(i.e. 4,925,765,108 Shares) based on the notice of disclosure
of interests of CNEFL filed with the Stock Exchange on 10 June
2016; and (i) approximately 5.43% of the issued share capital
of the Company as at 30 September 2016 (i.e. 5,336,235,108
Shares).

4. Based on the notice of disclosure of interests of Universe filed
with the Stock Exchange dated 26 September 2016, such
Shares were held by Weluck Development Limited (“Weluck"),
which is wholly owned by Fragrant River Entertainment Culture
Holdings Limited (“Fragrant”), which is in turn wholly-owned
by Universe. As such, each of Fragrant and Universe is deemed
to be interested in the Shares held by Weluck by virtue of the
SFO.

Such Shares held by Weluck, Fragrant and Universe represented
(i) approximately 5.86% of the issued share capital of the
Company as at 22 September 2016 (i.e. 5,174,885,108 Shares);
and (ii) approximately 5.68% of the issued share capital of the
Company as at 30 September 2016 (i.e. 5,336,235,108 Shares).

Save as disclosed above, as at 30 September 2016, there were
no shareholders of the Company or other persons (other than
Directors or chief executive of the Company) who had interests
or short positions in the shares or underlying shares of the
Company, which would fall to be disclosed to the Company
recorded in the register required to be kept under Section 336 of
the SFO.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

There were no purchase, sale or redemption by the Company, or
any of its subsidiaries, of the Company’s listed securities during
the nine months ended 30 September 2016.

COMPETING INTERESTS

None of the Directors nor their respective close associates had an
interest in any business, apart from the businesses of the Group,
which competes or may compete either directly and indirectly,
with the businesses of the Group during the period under review.

GEE
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178 17 48 B (B15,336,235,108/% B 1) &t
&o
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Bz EEER-
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CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

During the nine months ended 30 September 2016, the
Company has adopted a code of conduct regarding Directors’
securities transactions on terms no less exacting than the
required standard of dealings as set out in Rules 5.48 to 5.67
of the GEM Listing Rules. The Company had also made specific
enquiry of all Directors and the Company was not aware of
any non-compliance with the required standard of dealings and
its code of conduct regarding Directors’ securities transactions
during the period under review.

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company is committed to achieving and upholding
good corporate governance practices that promote greater
transparency and quality of disclosure as well as more effective
internal control.

Pursuant to code provision A.4.2 of the Corporate Governance
Code contained in Appendix 15 of the GEM Listing Rules (the
“Code Provisions”), all Directors appointed to fill a casual
vacancy should be subject to election by the Shareholders at
the first general meeting after appointment. Ms. Lin Ting, an
independent non-executive Director (the “INED") appointed on
7 December 2015, did not retire from office and was not subject
to re-election by the Shareholders at the first special general
meeting of the Company after her appointment held on 29
February 2016, due to inadvertent oversight. Save as disclosed
above, the Company has complied with the Code Provisions
during the nine months ended 30 September 2016.

NON-COMPLIANCE WITH RULES 5.05(1) AND
5.28 OF THE GEM LISTING RULES

Mr. Wong Ching Yip, who was an INED and a member of
each of the audit committee (the “Audit Committee”), the
remuneration committee (the “Remuneration Committee”)
and the nomination committee (the “Nomination Committee”)
of the Company, passed away on 28 June 2016. As a result, the
Company had only two INEDs and two members in the Audit
Committee during the period from 28 June 2016 to 31 July
2016, the number of which fell below the respective minimum
number required under Rules 5.05(1) and 5.28 of the GEM
Listing Rules. Following the appointment of Mr. Wang Zhiwei
as an INED and a member of each of the Audit Committee, the
Remuneration Committee and the Nomination Committee on 1
August 2016, the Company complied with Rules 5.05(1) and 5.28
of the GEM Listing Rules.
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AUDIT COMMITTEE

The Audit Committee was established with written terms
of reference in compliance with the Rules 5.28 and 5.29 of
the GEM Listing Rules and Code Provision C.3.3. The Audit
Committee must consist of a minimum of three members, all of
whom must be non-executive Directors and at least one of whom
must have appropriate professional qualification or accounting
or related financial management expertise. The primary duties
of the Audit Committee are mainly to review the Company’s
financial information, reporting process, internal control
procedures, risk management system, audit plan, relationship
with external auditors, and to review arrangements to enable
employees of the Group to raise concerns in confidence about
possible improprieties in financial reporting, internal control or
other matters of the Group. During the period from 1 January
2016 to 17 May 2016, there were three members in the Audit
Committee comprising three INEDs, namely Mr. Wong Siu Keung,
Joe, Ms. Lin Ting and Mr. Wong Ching Yip. During the period
from 18 May 2016 to 21 June 2016, there were four members
in the Audit Committee comprising four INEDs, namely Mr.
Wong Siu Keung, Joe, Ms. Lin Ting, Mr. Leung Ting Yuk and Mr.
Wong Ching Yip. During the period from 22 June 2016 to 27
June 2016, there were three members in the Audit Committee
comprising three INEDs, namely Mr. Wong Siu Keung, Joe, Mr.
Leung Ting Yuk and Mr. Wong Ching Yip. During the period
from 28 June 2016 to 31 July 2016, there were two members in
the Audit Committee comprising two INEDs, namely Mr. Wong
Siu Keung, Joe and Mr. Leung Ting Yuk. From 1 August 2016
to the date of this report, there are three members in the Audit
Committee comprising three INEDs, namely Mr. Wong Siu Keung,
Joe, Mr. Leung Ting Yuk and Mr. Wang Zhiwei. Mr. Wong Siu
Keung, Joe, was the chairman of the Audit Committee during
the period under review and as at the date of this report.

The Group’s unaudited condensed consolidated results for the
nine months ended 30 September 2016 and this report have
been reviewed by the Audit Committee, which is of the opinion
that the preparation of such results and report complied with the
applicable accounting standards, the GEM Listing Rules and that
adequate disclosure have been made.

On behalf of the Board
Interactive Entertainment China Cultural
Technology Investments Limited
Zhang Xiongfeng
Chairman

10 November 2016

As at the date of this report, the Board comprises (i)
four executive Directors, namely Mr. Zhang Xiongfeng,
Mr. Zhang Peiao, Mr. Hung Kenneth and Ms. Wu Mei Chu,
and (ii) three independent non-executive Directors, namely
Mr. Wong Siu Keung, Joe, Mr. Leung Ting Yuk and
Mr. Wang Zhiwei.
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