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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (THE “GEM”) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE?”)

GEM has been positioned as a market designed to accommodate companies to which
a higher investment risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential risks of investing
in such companies and should make the decision to invest only after due and careful
consideration. The greater risk profile and other characteristics of GEM mean that it is a
market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities
traded on GEM may be more susceptible to high market volatility than securities traded
on the Main Board and no assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited
take no responsibility for the contents of this report, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from
or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of China Assurance Finance Group Limited
(the “Company’) collectively and individually accept full responsibility, includes particulars given
in compliance with the Rules Governing the Listing of Securities on GEM of the Stock Exchange
(the "GEM Listing Rules”) for the purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that to the best of their knowledge and
belief the information contained in this report is accurate and complete in all material respects and
not misleading or deceptive, and there are no other matters the omission of which would make
any statement herein or this report misleading.
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SUMMARY

For the nine months ended 30 September 2016:

the revenue of the Group was approximately
RMB172.39 million, representing an increase
by approximately 11 times as compared with
the nine months ended 30 September 2015.
The principal reasons for the increase were
attributable to, amongst others, income from
online trading platform services generated
by E (PE —RE) BmRXZMAR
A 7] (Nanning (China-ASEAN) Commaodity
Exchange Company Limited*) (“NCCE”)
which was acquired by the Group on 7
January 2016;

profit attributable to owners of the Company
was approximately RMB156.20 million,
which was mainly due to, amongst others,
(i) gain on bargain purchase arising from the
acquisition of equity interest in NCCE; (ii)
the net profit generated from NCCE since
its acquisition; and (iii) gains on disposal of
properties held for sale; and

the Board does not recommend the payment
of any dividend for the nine months ended
30 September 2016.
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THIRD QUARTERLY RESULTS F=FTEEE

The board of Directors (the “Board”) hereby EZg ([EE®]) B AHAARIEE
announces the unaudited condensed consolidated ~ H{BA R (#ifE [A&E@]) H#E=—T—X
results of the Company and its subsidiaries FNA=THIE=FEARNERZREH
(collectively, the “Group”) for the three months ARG EEE - ER T — A5 EH
and nine months ended 30 September 2016, ZREBZLEBEHT  UARE (AR
together with the unaudited comparative figures  ¥J) BEM 25T :

for the corresponding period in 2015 presented in

Renminbi (‘RMB”) as follows:
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

AEERBRGEEEWER

For the three months and nine months ended 30 September 2016

R —F—NFAHA=1HIL=1EARNMEA

For the three months For the nine months
Ended 30 September Ended 30 September
BENR=TH HENA=TH
E=f8A EAfEA
2016 2015 2016 2015
8- xE -Z-1%F 8- NE CT-I%
Notes RMB'000 RMB'000 RMB’000 RMB'000
M - ARETE ARETL | ARETR ARETR
Revenue W 11,897 4,763 172,393 15,421
Other income and gain ARz 447 577 35,015 1812
Gain on bargain purchase REREAME 3 - = 265,278 62,920
Loss on disposal of lnd use rigt ~~ HE L ERIERE - = (8,840) -
Administrative and THREERR
operating expenses (38,524) (11,611) (229,788) (23,125)
Equity-settled share-based IR BERAR
payment expenses (RALE) % 4 (920) (1852 (66,906) (38,714)
Finance cost BERK (9,385) (5,770) (46,839) (12,087)
(Loss)/proft before taxation Tl (B8) /A 5 (36,485) (13,893) 120,313 6,227
Income tax credit (expense) FEHES () 6 6,347 (667) 6,170 (2.317)
(Loss)/profitfor the period ER (B8) /&R (30,138) (14,560) 126,483 3910
Other comprehensive income RREREAERL
attributable to the owners of the b2 EkE
Company may be classffied to (TR R AlER)
profit or loss in subsequent
periods
Exchange gain on translation of RBEIMEE R RBE R
financial statement of pdi 306
foreign operations 404 1,766 (494) 1,631
Total comprehensive FEREERELE
income for the period (29,734) (12,794) 125,989 5,541
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
COM_PREHENSWE INCOME (Continued)
AREREREESZEHRBER @

For the three months and nine months ended 30 September 2016

P —F—NFAHA=1HIL=1EARNMEA

For the three months For the nine months
Ended 30 September Ended 30 September
BENA=tH BENA=TH
IL=f8A LLAEA
2016 2015 2016 2015
8- xE C-Z-1%F Z8-xE CT-I%
Notes RMB'000 RMB'000 RMB’000 RMB'000
WE  ARETR ARETT  ARETz ARETR
(Loss)/proft for the period FEEAREH (BB) /5F:
attributable to:
Owners of the Company PiYNGIEZ:UN (20,045) (14,808) 156,201 3,662
Non-controling interests IERER (10,093) 248 (29,718) 248
(30,138) (14,560) 126,483 3910
Total comprehensive income ElE2ENREE :
attributable to:
QOwners of the Company RAREEA (19,641) (13,042) 155,707 5,203
Non-controling interests SERER (10,093) 248 (29,718) 248
(29,734) (12,794) 125,989 5,541
(Loss)/earnings per share 5% (B8) /27
— Basic (RMB cents) —EX(ARER) 8 (1.19) (0.89) 9.30 022
(Loss)/earnings per share ik (58) /&7
— Diluted (RMB cents) — 8% (ARE?) 8 (1.19) (0.88) 9.05 0.22
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS:

CORPORATE INFORMATION

The Company was incorporated in the Cayman
Islands as an exempted company with limited
liability on 10 March 2011. The registered office
of the Company is the office of Codan Trust
Company (Cayman) Limited, which is located at
Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman, KY1-1111, Cayman Islands. The
Company’s shares (the “Shares”) have been listed
on GEM of the Stock Exchange since 6 January
2012 (the “Listing Date”).

The principal activity of the Company is investment
holding. In the opinion of the Directors, the ultimate
holding company of the Company is Capital Gain
Investments Holdings Limited (“Capital Gain”), a
limited liability company incorporated in the British
Virgin Islands.

BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING POLICIES

The unaudited consolidated results of the Group
for the nine months ended 30 September 2016
have been prepared in accordance with the
accounting principles generally accepted in Hong
Kong and comply with Hong Kong Financial
Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants and the
applicable disclosure requirements of the GEM
Listing Rules.

The accounting policies used in the preparation
of these results are consistent with those used
in the preparation of the Group’s annual financial
statements for the year ended 31 December 2015.

The functional currency of the Company is Hong
Kong Dollar (‘HK$”). The consolidated financial
statements are presented in RMB, which is the
functional currency of the primary economic
environment in which the principal subsidiaries of
the Group operate. All values are rounded to the
nearest thousand (“RMB’000”) unless otherwise
stated.
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REVENUE, OTHER INCOME AND GAIN 3. Wrzs - HAUW A R BRER A WS
ON BARGAIN PURCHASE
Revenue from the Group’s principal activities, AAREEEZEBHME 2 Was - IREIR
which is also the Group’s turnover, represents the SEEEE EREBLXSG TS
income from online trading platform services, the BRA% 2 WA - $RUEHEAR K BE R AR5 2 UK
income from provision of guarantee and advisory 7\ L‘A&Eﬁ’%&iﬁ**ﬂéfﬁﬁ@ﬁ&ﬁﬁ
services and income from development and sales ERBZWA - BEZT—RFNA
of computer application software and maintenance =THLE=EARAEAEERZIK
services. Revenue, other income and gain and Bt A R s A R R A i A &
gain on bargain purchase recognised for the three mE
months and nine months ended 30 September
2016 is as follows:
For the three months For the nine months
ended 30 September ended 30 September
BEAA=TA BENA=1A
E=f8A EAfER
2016 2015 2016 2015
“E-5E “3-1F “E-RE “3-0f
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (RE%E%) (REEH) (REER)
RMB’000 RMB'000 RMB'000 RMB'000
ARBTR ARETT ARETR ARBTT
Revenue e
Income from online trading REBLZHTAREZHUA
platform services 7,605 - 158,194 -
Income from financial quarantee: REBERRIMA 4071 45% 12,388 15,176
Income from development and sales RERERHETRERM
of computer application software Rt 2 A
and maintenance services 221 27 1,811 245
11,897 4,763 172,393 15,421
Other income and gain ARz
Bank Interest income RTHEHA 138 577 8,285 1812
Gain on disposal of properties DERELENE RS
held for sale - - 23,879 -
Others At 309 - 2,851 -
47 577 35,015 1,812
Gain on bargain purchase N 6 - - 265,278 62,920
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EQUITY-SETTLED SHARE-BASED
PAYMENT

On 25 June 2015, the Company granted an
aggregate of 82,300,000 share options at an
exercise price of HK$2.582 per share of the
Company to the eligible persons. The market
price of the Company’s shares at the date of grant
was HK$2.40 per share. Out of 82,300,000 share
options, 77,000,000 share options are exercisable
from 25 June 2015 to 24 June 2017, 2,650,000
share options are exercisable from 25 June 2016
to 24 June 2017, and 2,650,000 share options
are exercisable from 25 June 2017 to 24 June
2018. Each of the grantees has paid HK$1 to
the Company on acceptance of the offer of share
option. Equity-settled share-based payment of
approximately RMB0.49 and RMB1.23 million has
been charged to profit or loss for the three months
and nine months ended 30 September 2016
respectively (2015: RMB0.35 million and RMB4.26
million) in accordance with the Group’s accounting
policy set out in note 5.19 of the Group’s annual
financial statements for the year ended 31
December 2015.

On 12 November 2015, the Company granted
an aggregate of 138,000,000 share options at
an exercise price of HK$1.03 per share of the
Company to the eligible persons. The market price
of the Company’s shares at the date of grant was
HK$1.08 per share. All of the share options are
exercisable during the period from 12 November
2015 to 11 November 2017 (both days inclusive).
Out of 138,000,000 share options, the exercise
of 22,000,000 share options granted to four of
the Grantees is subject to the fulfilment of the
precedent conditions of the completion of capital
injection NCCE. Each of the grantees has paid
HK$1 to the Company on acceptance of the
offer of share option. Equity-settled share-based
payment of nil and approximately RMBO.78 million
has been charged to profit or loss for the three
months and nine months ended 30 September
2016 respectively (2015: Nil) in accordance with the
Group’s accounting policy set out in note 5.19 of
the Group’s annual financial statements for the year
ended 31 December 2015.
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EQUITY-SETTLED SHARE-BASED
PAYMENT (Continued)

On 17 December 2015, the Company granted
an aggregate of 2,400,000 share options at
an exercise price of HK$0.97 per share of the
Company to the eligible persons. The market price
of the Company’s shares at the date of grant was
HK$0.97 per share. Out of 2,400,000 share options,
2,000,000 share options are exercisable from 17
December 2015 to 16 December 2018, 200,000
share options are exercisable from 17 December
2015 to 16 December 2016, and 200,000 share
options are exercisable from 17 December 2016
to 16 December 2017. Each of the grantees has
paid HK$1 to the Company on acceptance of the
offer of share option. Equity-settled share-based
payment of approximately RMB0.02 million and
RMBO0.05 million has been charged to profit or
loss for the three months and nine months ended
30 September 2016 respectively (2015: Nil) in
accordance with the Group’s accounting policy
set out in note 5.19 of the Group’s annual financial
statements for the year ended 31 December 2015.

On 21 January 2016, the Company granted
an aggregate of 250,000,000 share options at
an exercise price of HK$0.852 per share of the
Company to the eligible persons. The market price
of the Company’s shares at the date of grant was
HK$0.80 per share. All of the share options are
exercisable during the period from 21 January 2016
to 20 January 2021. Equity-settled share-based
payment of nil and approximately RMB60.55 million
has been charged to profit or loss for the three
months and nine months ended 30 September
2016 respectively (2015: Nil) in accordance with the
Group’s accounting policy set out in note 5.19 of
the Group’s annual financial statements for the year
ended 31 December 2015.
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EQUITY-SETTLED SHARE-BASED
PAYMENT (Continued)

On 13 May 2016, the Company granted an
aggregate of 15,000,000 share options at an
exercise price of HK$1.02 per share of the
Company to the eligible person. The market price
of the Company’s shares at the date of grant was
HK$0.97 per share. All of the share options are
exercisable during the period from 13 May 2016
to 12 May 2019. Equity-settled share-based
payment of nil and approximately RMB4.30 million
has been charged to profit or loss for the three
months and nine months ended 30 September
2016 respectively (2015: Nil) in accordance with the
Group’s accounting policy set out in note 5.19 of
the Group’s annual financial statements for the year
ended 31 December 2015.

LA R ER AR (MURAEH)
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(LOSS)/PROFIT BEFORE TAXATION

5.  Bigl (&B8) I8R

For the three months For the nine months
ended 30 September ended 30 September
BEMA=1R BEAA=TA
t=(EA LEAER
2016 2015 2016 2015
—B-RE “E-1f% —8-AE it
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RiE%ER%) (REER) (REER)
RMB’000 RMB'000 RMB'000 RMB'000
ARBTR ARETT ARETR ARBTT
Depreciation of property, plant and % BRERRENE
equipment 1,707 548 4,129 1,961
Amortisation for land use rights ThERERS 189 189 484 566
Amortisation for intangible asset BRAESRE 15,826 156 46,075 208
Employee benefit expenses REEFIEY (REESML)
(including Directors' remuneration)
Salaries and wages H4RTE 5,061 2,144 16,329 4,805
Pension scheme contribution RINEHEI
— Defined contribution plans — EREHE 502 345 1,855 673
Equity-Settled share-based payment HEERESIHURNGE
to employees and Directors ERAF A LE) 920 1,02 66,906 22,551
6,573 3,691 85,090 28,029
Equity-Settled share-based payment AEERESINZAERAL
to eligible persons other than TARABERER
employees and Directors (UrsE) - 650 - 16,163
Operating lease charges in respect NERB LEHERR
of properties 2,160 1,020 5,696 2,234
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6. INCOME TAX 6. PiEEE)
For the three months For the nine months
ended 30 September ended 30 September
BEAA=TA BENA=TA
L=f8A AR
2016 2015 2016 2015

ZE-NE “3-1fF “E-NE —3-1%
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(*EBEH) (FEEH) (REEH) (&%)
RMB’000 RMB'000 RMB'000 RMB'000
ARBTR AREFT ARBTR ARBTT

Curtent tax — PRC HEHE —rE
Enterprise Income Tax (‘EIT’) REFER ([LEMEH]) (2,566) 667 5,173 2317
Deferred tax FREHE (3,781) - (11,343) -

(6,347) 667 (6,170) 2317

AEERREEEAESE LSRN ANE

The Group is subject to income tax on an entity

basis on profits arising in or derived from the
jurisdictions in which members of the Group are
domiciled and operate.

No provision for Hong Kong profits tax has
been made as the Group did not generate any
assessable profits arising in Hong Kong during the
nine months ended 30 September 2016 (2015: nil).

EIT arising from the People’s Republic of China (the
“PRC”) for the nine months ended 30 September
2016 was calculated at 25% of the estimated
assessable profits during the period (2015: 25%)).

DIVIDENDS
The Board does not recommend the payment

of any dividend for the nine months ended
30 September 2016 (2015: Nil).
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(LOSS)/EARNINGS PER SHARE

The calculation of basic (loss)/earnings per
share is based on the (loss)/profit attributable
to owners of the Company for the three
months ended 30 September 2016 and nine
months ended 30 September 2016 of loss of
approximately RMB20.05 million and profit of
approximately RMB156.20 million respectively
(2015: loss of approximately RMB14.81 million
and profit approximately RMB3.66 million), and
the weighted average number of 1,680,103,000
and 1,679,742,000 ordinary shares in issue
during the three months and nine months ended
30 September 2016 respectively (three months
and nine months ended 30 September 2015:
1,673,615,000 and 1,634,496,000).

Diluted earnings per share for the nine months
ended 30 September 2016 is calculated by
the adjusting weighted average number of
1,809,742,000 ordinary shares assuming the
conversion of outstanding convertible bonds.

For the three months ended 30 September 2016,
the computation of the diluted loss per share did not
assume the conversion of outstanding convertible
bonds as they would result in a decrease in loss per
share.

Diluted earnings per share is same as basic
earnings per share for the three months and nine
months ended 30 September 2015 as the impact
of the potential dilutive ordinary shares outstanding
has an anti-dilutive effect on the basic (loss)
earnings per share.
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771,680,103,000 #% & 1,679,742,000 i%
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9. RESERVE 9. &t
Equity attributable to the owners of the Company
KNARGARGRE
Convertible Retained
Share Bond  Property Profits/ Non-
Share Share  Exchange Option Equity Revaluaton  Statutory Accumulated Controlling Total
Capital ~ Premium ~ Reseve  Reseve  Reseve  Reseve  Reserve (loss) Total Interest Equity
BRE  WERRR L R #ER

B BOEE  EXRE ik BEEE  EMRR  ERER  EH(RR) st B EESE
(unaudited) ~ (unaudited)  (unaudited) (unaudited) (unaudied) (unaudited) (wmaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(FERR) (REEM) (REER)  (REEW) (REEH)  (RERR)  (REER)  (RERN)  REER)  (REEM)  (REER)
RMBOO0  RMBOXO  RMBOO  RMBOD0  RMBOOO  RMBOO)  RMBO00  RMBOOO  RMBOMO  RMBOO0  RMBO
ARETL  ARBTR  ARMTR  ARBTR  ARMTR  ARBTR  ARMTR  ARBTR  ARMTR  ARBTR  ARMTR

At January 2016

(audited) 13,653 268,367 9,005 2469 3,154 36,083 = (42585 302,166 56,991 449151
Equit-setted

share-based

payment granted - - - 66,906 - - - - 66,906 - 66,006
Berise of sharcopton 7R E i 1,754 - (418) - - - - 1,183 - 1,183
Realaionresene  CEEERER

s = o = o - Py = - P - P
Appropriaton to ERkERE

statufing esenve - - - - - - 860 (660) - - -
Transacton with owners SEEARS i 1,754 - 66,488 - 2010) 80 (860) 66,649 - 66,649
Poitforthepeiod  AEEE - - - - - - E [ 971 126483
Other comprehensiee ~ REBER2ENE

income for the period - - (494) - - - - - (494) - (494)
Toidcompretensive.  REH2ENGEE

income for the period - - (494) - - - - 166,201 185,107 (29718 125,089
Roguiton of suhsidary HEEHEAZ - - - - - - - - - Wi

At30 September 2016 WZF—REAAZTR

(unaucited)

E
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9.

RESERVE (Continued)

9. f#E (&)

Equity attributable to the owners of the Company

KNG ARGRE
Convertible Retained
Share Bond  Propery Profits/ Non-
Share Share  Exchange Option Equity Revaluaton  Statutory Accumulated Controlling Total
Capital ~ Premium  Reseve  Reseve  Reseve  Reseve  Reserve (loss) Total Interest Equity
WRE  TRRR: [ RERH/ #ER
B BOEE  EXRE ik BEEE  EMRR  ERER  EH(RR) st [
(umaudited) ~ (unaudited) (unaudited)  (unaudited) (unaudited) (unaudied) (unaudited) (umaudited) (unaudited) (umaudited)  (unaudited)
(FERH) (RERM) (REER)  (REEW) (RERM)  (RERR)  (REER) (RERN)  REER)  (REEM)  (REER)
RMB'00  RMB'O0  RMB'O00  RMB'OO0  RMBO00  RMB'OO0  RMBOO0  RMBO00  RMB'0O0  RMBOO0  RMB'000
ARETL  ARBTR  ARMTR  ARBTR  ARMTR  ARBTR  ARMTR  ARBTR  ARMTR  ARBTR  ARMTR
Aldavay 20ty #-F-15-A-R
(audited) (#25) 1908 167560 10675 %53 - - - (15509 201,12 146 208568
Equty-setted RN AER
shre-base (WRAEE)
payment granted - - - 3714 - - - - 3714 - 3114
Lapseof shareoptions BRI - - - 8350 - - = 830 = = =
Cancelof shareoptons B & - - - 1794 - - - 179 - - -
Bxerciseof shaeoption 176788 2 3140 - 683) - - - - 2478 - 2478
s ofnewshaes  Ef7HARA 58 9851 - - - - - - 9339 - 839
Tansectonvithowners £ RS 569 %91 - 2887 - - - 16,144 184591 - 184591
Foftorthepeiod A& - - - - = = - 366 3662 u8 3910
Other comprehensie  REEE2ENE
income for the period - - 1831 - - - - - 1831 - 1,631
Tod compehensive ~ FEERENAER
income for the period - - 1831 - - - - 3662 529 28 5541
Aeaistion of subsidary HEHBAT - - - - - - - - - ey H
A0 September 2015 R=T-REAA=TR
(e (7430 168 285 a6 4m - - - L0 M SIeH e
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MANAGEMENT DISCUSSION AND
ANALYSIS

The Group is primarily engaged in the business of
providing financial guarantee services, performance
guarantee services and advisory services in the
PRC. The Group obtained control of Beijing Jin
Dian Pai Information Technology Limited (“JDP”) by
holding 60% of its equity interest upon completion
of the capital injection in May 2015 and obtained
control of NCCE by holding approximately 52.6%
of its equity interest upon completion of the capital
injection in January 2016. The principal activities of
JDP are provision of software development services
and online trading platform services, and the
principal activity of NCCE is provision of electronic
market for transaction of commodity including non-
ferrous metal, ferrous metal, agricultural products,
energy products, chemical materials, machineries
and equipment. The activities of JDP and NCCE
have become new reportable and operating
segments of the Group.
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BUSINESS REVIEW

As the global economic prospect remains uncertain,
global economic growth continued to slow down
except China, whose economic growth showed
signs of stabilising. In the third quarter of 2016,
GDP increased by 6.7% year on year, which is of
the same growth rate as the first two quarters, and
1.8% quarter on quarter. The pace of economic
and trade cooperation between the mainland and
the countries of the “The Belt and Road Initiative”
has accelerated. According to the data of the
Ministry of Commerce, import and export of the
first three quarters of this year with countries along
“The Belt and Road Initiative” is more than RMB
4.52 trillion, accounting for about 25% of the total
value of China’s foreign trade in the same period.
Following the completion of the ASEAN Community
and the support of national policy, the development
of cross-border e-commerce has grown rapidly.
China’s cross-border trade volume in the first half
of the year reached RMB 2.6 trillion, representing
an increase of 30% year on year. The total cross-
border trade volume of 2016 is expected to reach
RMB 6.5 trillion. The Group will continue to seize
the opportunity to actively expand its business
to the ASEAN market in order to further enhance
the Group’s reputation and market share. Major
business accomplishments of the first nine months
of 2016 are as follows:

£ E)-

RERREERM R T ABEEZE - 23
EBEBBERSENE  ETELHER
AIRTBRE RCTE—RFE=FE "
BAEERBERFRLIEN67% - E&E
HEEMFHER  RFAPER1.8% - At
B[ -] BB ESmR
BREEHENBETR  SFE=FERLEK
BZER BB ARK4I2EET - 4
ERBAP BN EBEN25% - FEERHA
HERAEK - N EERESFFT - B3
ErBEERNE - LFFHEBRER
RHHREEARK26E8ET - RLER
30% @ At —E-AFERFEBRENES
HREARKESBIET - AEBBEE
MRS  BRAREBERETS A
E—SRANEENBERTHIEAX o
FEBZTEEBR TR FENEA
ZERET
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Financial guarantee and loan services to small
and medium enterprises (“SMEs”) and the
agricultural sector are the core business of the
Group. The Group vigorously expands its internet
finance business and further enhances its market
competitiveness. On 7 January 2016, the Group
had completed capital injection into NCCE.
Upon completion of the capital injection, NCCE
was held as to approximately 52.6% by China
Assets Group Investment Limited (“China Assets
Group”), an indirect wholly-owned subsidiary
of the Group. Accordingly, the financial results,
assets and liabilities of NCCE are consolidated
into the financial statements of the Group for the
nine months ended 30 September 2016. In order
to conform to “The Belt and Road Initiative”, a
branch company of NCCE located at Jakarta in
Indonesia is currently under trial operation and is
expected to start its business in the fourth quarter
of 2016. By cooperating with its branch company to
perform cross-border trading, NCCE has become
an international trading platform and its economic
benefit will be maximised.
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On 8 March 2016, PT Asia Pacific Commodity
Exchange (“APCX”), an indirect wholly-owned
subsidiary of the Company, and Society of
Agribusiness & Agroindustry in Indonesia (“MAI”)
entered into a memorandum of understanding
(“MOU”) in relation to the on-line physical commodity
exchange business (delivery). Apart from supplying
local Indonesia agricultural products for trading, MAI
also had 1.1 million institutional members and thus
represented a great potential business area therein.
Indonesian agricultural product was an important
commodity, MAI's consent and cooperation was
a great push for APCX of the development of
the relevant business in other countries of The
Association of Southeast Asian Nations (“ASEAN”).
Indonesia possesses abundant forestry and
fishery products, with MAI under its wings it will be
beneficial to APCX to expand into fishery, forestry
with the MOU in place, NCCE trade has made a
significant step forward in its ASEAN’s commodity
exchange business in Indonesia. As a third-party
platform with 1.1 million trading members, APCX
would gain great advantage when it is given time
to develop value-added service for its members in
spot commodity transaction and cooperate with
relevant local financial institutions for providing local
and international trade financing.

APCX received a business license issued by the
Indonesian government on 18 March 2016. APCX
is a general physical commodity exchange mirroring
NCCE in Guangxi. When operation commenced,
NCCE and APCX might play a significant role in
facilitating domestic physical commodity trading
in Indonesia and among the ASEAN countries and
China.

RZ=ZT—7"F=H/\H ' PT Asia Pacific
Commodity Exchange (TAPCX] © & 2
AEEZENBAR) BEOEREMER
B T ¥ 1 & (Society of Agri business &
Agro industry in Indonesia ([MAI)) zt48
FTEERMRARGEB LREES
8% ([RRERE]) - MAIBR T fEENEAR
WRERERSIN A 110BEEES
8 BERAEREN - HENRERS
—EAEZMNEMARE - EEEMA KRR
ME1ER - HRERAPCX R E b TR
BIREER ([RE]) BRARMEEEL -
SHRROEEER - DEBEREMNA
MREER  TEMAFEEET » 517
R EE E APCX MM AR IEE A
Frigss - MRBARXSMRZEREREE
WREARRIMERRBREEE—F - 5
Gh - BRAPCX{ERE=FF 4 - JAk110
BERS5eEERER BUKBAEES
PR ERKE - APCXRNEBEER 5 M
AR © RS S (R E A KB E
SEER - BERBRAMNES -

APCXITHRZZE—/"F=A+/\BERFE
JEBRATEE 2 48 £ 5T Rl 38 © APCX B —MR&
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On 14 April 2016, the Company and IPS
International Holdings Limited (“IPS”), a company
incorporated in Hong Kong with limited liability,
entered into a joint venture agreement (the “dV
Agreement I”). Pursuant to the JV Agreement |,
the Company and IPS shall form a joint venture
company in Hong Kong, of which the Company
and IPS shall hold 51% and 49% equity interest
respectively. Through China Assets Group, the
Group holds 51% equity interest in the Hong Kong
joint venture company. The joint venture company
will be a major platform for the development of
the Group’s and NCCE’s business in Taiwan. The
Hong Kong joint venture company will set up an
appropriate operating company in Taiwan. Specific
functions of such Taiwan company include: (i) to
solicit business opportunities, trading parties and
other necessary professional services providers;
(ii) to provide appropriate training for the Taiwan
partners; (jii) to develop and maintain business and
political social networks in Taiwan; (iv) to perform
necessary activities in favour of NCCE’s business;
and (v) after gradual commodity trading through
three places - the PRC, the ASEAN countries and
Taiwan, the implementation of the commodity
trading securitisation to provide a long-term reliable
financing for the commodity trading. It facilitates
the increase of the commodity trading volume;
on the other hand, it provides an investment
vehicle for small and medium investors in different
locations with low entry barrier and steady income.
IPS, which has extensive contacts and business
presence in Taiwan, intends to expand its scope of
business to cover the ASEAN countries.
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On 25 June 2016, the Company, NCCE and Bull-B
Holdings Limited (“Bull-B Holdings”) entered into
a joint venture agreement (the “JV Agreement
I1”) in respect of the establishment of a joint
venture company in Hong Kong (the “HK Joint
Venture”) and a joint venture company in PRC
(the “PRC Joint Venture”). Pursuant to the JV
Agreement I, the Company and Bull-B Holdings
will set up the HK Joint Venture for investment
holding purposes, which hold 60% and 40%
respectively. The parties also set up the PRC Joint
Venture in Nanning for the development and sale
of computer systems in relation to commodities
exchange. The registered capital of the PRC Joint
Venture shall be contributed in cash as to 60% by
the HK Joint Venture and as to 40% by NCCE.
Such computer systems can bring together the
trading chains of the business-to-business trading
and business-to-customer trading and form a
closed loop of business-to-business-to-customer
trading, which can shorten the trading chain. The
computer systems can be used in different aspects
in commodities exchange, including the trading
system of commodities and their derivatives,
the platform of fund settlement, the traceability
system to trace the source of the commodities
using Radio-Frequency Identification, the platform
of financing, the logistic management platform
which can be used to trace the commodities via
the global positioning system and the platform for
business-to-customer. Bull. B Technology Limited
is a subsidiary of Bull-B Holdings. It provides
website design and development services, mobile
application development services and platform
engineering services. Mr. Chan Yik Hei, the “Star
of Tomorrow”, is one of its founding shareholders.
The establishment of the joint ventures will diversify
its business and expand its income sources. It
is also consistent with the long-term strategy of
NCCE, which is to promote parallel development of
traditional exchanges and new e-commerce.
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FINANCIAL REVIEW

Revenue

For the nine months ended 30 September
2016, revenue of the Group was approximately
RMB172.39 million (2015: approximately RMB15.42
million), representing an increase by approximately
11 times as compared with the corresponding
period in 2015. Approximately RMB158.19 million
was derived from provision of online trading
platform services. Approximately RMB12.39 million
was derived from provision of financial guarantee
services and approximately RMB1.81 million was
derived from provision of software development and
maintenance services.

Financial Guarantee Services

For the nine months ended 30 September 2016,
revenue from financial guarantee amounted
to approximately RMB12.39 million (2015:
approximately RMB15.18 million), representing a
decrease of approximately 18.4% as compared with
the corresponding period in 2015. Approximately
RMB11.01 million (2015: approximately RMB11.17
million) was derived from provision of financial
guarantee services and approximately RMB1.38
million (2015: approximately RMB4.01 million)
was derived from provision of related consultancy
services.

The number of new contracts regarding financial
guarantee entered into for the nine months
ended 30 September 2016 were 43 (2015: 67),
representing a decrease of approximately 35.82%
as compared with the corresponding period in
2015. Given the increase in the average contract
price of financial guarantee services, revenue from
financial guarantee decreased by only approximately
18.4% as compared with the corresponding period
in 2015.
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Software Development Services

In May 2015, the Group obtained control of
JDP by holding 60% of its equity interest. The
principal activities of JDP are provision of software
development services and online trading platforms
services.

Revenue from software development services of
the Group represented income from provision of
development and sales of computer application
software systems and provision of maintenance
services generated by JDP.

For the nine months ended 30 September 2016,
revenue from software development services
of the Group was approximately RMB1.81
million (2015: approximately RMB0.02 million).
Approximately RMB0.68 million was derived from
the provision of development and sales of computer
application software systems and approximately
RMB1.13 million was derived from the provision of
maintenance services.

Online Trading Platform Services

In January 2016, the Group obtained control of
NCCE by holding 52.6% of its equity interest. The
principal activity of NCCE is provision of electronic
market for transaction of commodity including non-
ferrous metal, ferrous metal, agricultural products,
energy products, chemical materials, machineries
and equipment.

Revenue from online trading platform services of
the Group represented income from provision of
electronic market for transaction of commodity
including non-ferrous metal, ferrous metal,
agricultural products, energy products, chemical
materials, machineries and equipment from NCCE
and online trading platform services from JDP.
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For the nine months ended 30 September 2016,
revenue from online trading platform services of
the Group was approximately RMB158.19 million
(2015: Nil), representing approximately 91.8% of the
Group’s total revenue for the nine months ended
30 September 2016.

Other Income and Gain

The Group’s other income and gain mainly
included the bank interest and gain on disposal
of properties held for sale. The Group’s other
income for the nine months ended 30 September
2016 was approximately RMB35.02 million (2015:
approximately RMB1.81 million), representing
an increase by approximately 19 times over the
corresponding period in 2015. It is mainly due to
the gain on disposal of properties held for sale
and bank interest income totalled approximately
RMB32.16 million (2015: approximately RMB1.81
million).

Gain on Bargain Purchase

For the nine months ended 30 September 2016,
gain on bargain purchase was approximately
RMB265.28 million arising from the acquisition
through equity interest in NCCE which took place
on 7 January 2016 (2015: Nil). NCCE is held as
to approximately 562.6% by a subsidiary of the
Company. Accordingly, NCCE is a non wholly-
owned subsidiary of the Company and its financial
results, assets and liabilities are consolidated into
the financial statements of the Group.
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Administrative and Operating
Expenses

Administrative and operating expenses primarily
consist of () rebate of processing fees; (ii) salary
and welfare expenses for management and
administrative personnel; (iii) depreciation and
amortisation; (iv) rental expenses; (v) business
tax; and (vi) other administrative expenses
(including legal and professional fees). For the nine
months ended 30 September 2016, the Group’s
administrative and operating expenses amounted
to approximately RMB229.79 million (2015:
approximately RMB23.13 million). The increase in
administrative and operating expenses was mainly
due to the administrative and operating expenses
incurred by the newly acquired subsidiary NCCE of
approximately RMB157.20 million; and increased
in legal and professional fee, rental expenses, staff
costs and other related expenses resulting from the
business growth of the Group.

Finance Cost

The finance cost was mainly incurred from (i) a
short-term loan of HK$100 million, equivalent
to approximately RMB85.98 million, from an
independent third party, which is guaranteed by a
director of the Company. The loan is unsecured and
bears an interest rate of 2% per annum. The loan
contains clauses which give the lender the right at
its sole discretion to demand immediate payment.
Partial payment of HK$20 million, equivalent to
approximately RMB17.12 million is made to the
lender in June 2016; (ii) the convertible bond with
an aggregate principal amount of HK$149,500,000
issued on 24 December 2015. Interest is charged
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on these notes at an interest rate of 8% per annum
which is repayable semi-annually in arrears; and
(i) a short-term loan of HK$30 million, equivalent
to approximately RMB25.79 million, from an
independent third party, which is guaranteed by two
directors of the Company in personal guarantee.
The loan is unsecured, bears an interest rate of
15% per annum and repayable on 24 March 2017.

Profit Attributable to Owners of the
Company

Profit attributable to owners of the Company for
the nine months ended 30 September 2016 was
approximately RMB156.20 million, which was
mainly due to the gain on bargain purchase arising
from the acquisition of equity interest in NCCE
which took place on 7 January 2016, the net profit
generated from NCCE since its acquisition and
gains on disposal of properties held for sale.

OUTLOOK

The market focus in the fourth quarter of 2016
will be the geopolitical and economic situation
in Europe and the U.S. The key things to watch
for include the U.S. Presidential Election, the
Federal Open Market Committee meeting, and the
implementation of Brexit. The unfavourable factors
result in an increase in uncertainties and volatility of
global financial market, driving capital flows to safe-
haven assets. However, the recent economic data
indicated that the Chinese economy is improving.
China’s social finance scale increased by RMB1.72
trillion in September, representing an increase of
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RMB260.4 billion and RMB363.8 billion from the
previous month and the same corresponding period
last year. Fixed-asset investment for the first eight
months grew 8.1% year over year. The growth rate
was higher than market expectations and remained
at the same level compared with that in the first
seven months, which showed signs of stabilising.
Looking ahead, the Group is optimistic about the
Chinese economy and the investment prospects of
the emerging markets, which are favourable to the
overall development of the Group.

Since China’s trade value with the “The Belt
and Road Initiative” countries accounted for
over 25% of total foreign trade value last year,
the Group will continue to look forward to the
business opportunities brought by the initiative.
Considering the potential for the development of
Islamic business as a secured financing business
company, the Group is ready to open up trades
and investment with the Islamic countries along the
Silk Route. Meanwhile, the Group will continue to
arrange and set up more physical goods commodity
trading platforms through acquisitions, partnerships
and internal business growth, to further expand the
business coverage of the ASEAN and enhance the
Group’s reputation and market shares. In addition
to Indonesia being the first country to launch its
commodity exchange, Vietnam, Myanmar and
Cambodia will be expected to open their respective
commodity exchanges soon. The Group will lay
out customised business plans to accommodate
different industries in order to get through their
supply chains. For example, the Group will buy
rubber - which is the main raw materials used in
manufacturing tires - from Cambodia, and then
exporting the tires back to Cambodia or other
countries to form a proper chain and logistics.
By turning the raw materials into products, more
sources of income will be created for the Group.
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Cross-border e-commerce further improved
profitability, and various problems regarding
payment and logistics have also been resolved.
The export value of China’s cross-border
e-commerce is estimated to reach 6.64 trillion,
with an annual growth rate of 20%-25% in the next
few years. The Group will take full advantage of
e-commerce trading platform to break down the
space constraints of conventional trades, together
with the superior investment environment and the
unique geographical location of Nanning city to
expand its e-commerce transactions in ASEAN
countries and all over the world. On the other
hand, with the advantages of convenient ports and
logistics channels, the Group will be able to carry
out effective e-commerce in Vietnam and other
ASEAN countries. The practice can enhance the
efficiency of conventional forms of trades as well
as strengthen the process of China and ASEAN’s
economic integration.

Potential upside of HK/China stock markets would
be limited by various macro risk factors. The
stabilising mainland economy is yet to be solid
and facing increasing downward pressure. The
Group is committed to consolidating its leading
position in the industry by strengthening internal
risk monitoring and providing SMEs with a better
financing platform. The Group will also pay close
attention to credit market changes to ensure stable
business development.
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INTERESTS AND SHORT POSITIONS
OF THE DIRECTORS AND CHIEF
EXECUTIVES OF THE COMPANY IN
THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION

As at 30 September 2016, the interests and short
positions of the Directors and chief executives
of the Company (the “Chief Executives”) in the
Shares, underlying Shares and debentures of the
Company or any associated corporation (within the
meaning of Part XV of the Securities and Futures
Ordinance (the “SFO”)) as recorded in the register
required to be kept under section 352 of the SFO,
or as otherwise notified to the Company and the
Stock Exchange pursuant to the required standard
of dealings by directors of listed issuer as referred to
in rule 5.46 of the GEM Listing Rules (the “Required
Standard of Dealings”) were as follows:
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(a) Long positions in the ordinary (a) R & & @ {50.01 7% T
Shares of HK$0.01 each and ZEBRRARARG
the underlying Shares 2R

Number of Shares Total number  Approximate
ikl Equity of Sharesand  percentage
Name of Personal Corporate derivatives underlying of the issued
Director interest interest (share options) Shares  share capital
BRAFTETIRE  ROREE EEBTRE
Espg BAER EEER (ERARRE) RABE ZBREAL
(Note 3) (Note 4)
(HizE3) (FtzE4)
Mr. Pang Man Kin Nixon 243,466,000 659,716,000 150,000,000 1,053,182,000 62.63%
(‘Mr. Pang”) (Note 1)
ENBEE (FigzE1)
([Z%E])
Mr. Chang Hoi Nam — 659,716,000 100,000,000 759,716,000 45.18%
(“Mr. Chang’) (Note 1)
RABEE (BzE1)
([REE])
Mr. Chan Kim Leung — — 3,000,000 3,000,000 0.18%
BRalBR x4
Mr. Law Fei Shing — — 15,000,000 15,000,000 0.89%
BEMEE
Dato’ Sri Hah Tiing Siu 89,486,000 5,696,000 15,000,000 110,182,000 6.55%
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Notes:

These shares were registered in the name
of Team King Limited (“Team King”), which
was wholly owned by Capital Gain. Capital
Gain was legally and beneficially owned as
to 51% by Mr. Pang and 49% by Mr. Chang.
Under the SFO, each of Mr. Pang and
Mr. Chang was deemed to be interested in
the Shares held by Team King by virtue of
Team King being controlled by Mr. Pang and
Mr. Chang through Capital Gain.

These Shares were held by Jarmata Profits
Limited, which was owned as to 50% by
Dato’ Sri Hah. Thus, he was deemed to
be interested in the 5,696,000 Shares held
by Jarmata Profits Limited pursuant to the
SFO.

The interests in the share options (being
regarded as unlisted physically settled equity
derivatives) are detailed under the paragraph
headed “SHARE OPTION SCHEME” in this
report.

The percentage was calculated on the basis
of 1,681,560,000 Shares in issue as at
30 September 2016.

—

2y

ZEBROARNIBR AR ([F
) 2EEL ZARHEE
2EHE - HEDRRZELES
ERBmEES1%RHREE
BEREmER 49% ° RIEFS
REAEGD] - EMEIRZRER
SRELBBEFES - HZEE
R A BB RN TS A
Bein A o

#Z % K& 15 fhJarmata Profits
Limited 55 A + 322 A B3 £ B A7
EHah H50% ° # Ut - RI%
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Jarmata Profits Limited Fr#4 2
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(b) Long positions in the shares of (b) 748 Bt % B A% 4 2 4F
F

associated corporation

Approximate
Number of percentage of
Name of shares held interest in
Name of associated in associated associated
Director corporation Capacity corporation corporation
GRS E
Fris £ Bz
BEEpA MHEEE £ g% RGEE RN
Mr. Pang Team King (Note) Through a controlled 50,000 100%
corporation
v A (Bt EE) X EE R
Mr. Chang Team King (Note) Through a controlled 50,000 100%
corporation
R A (Bt EE) X EE R
Note: Team King was wholly owned by Capital MisE . NMIREEL2EHES - BED
Gain. Capital Gain was legally and HZEESERERREES1% R
beneficially owned as to 51% by Mr. Pang HRIREESERE RS 49% ©

and 49% by Mr. Chang.

Save as disclosed above, as at 30 September [‘?J:Xﬁ&%%ﬁl\ N /\fﬁﬂﬂ ‘f’
2016, none of the Directors or Chief Executives $E%ﬁ§$ﬁﬁi%ﬁﬂ()\5ﬁ’s\zﬁ

had any interests or short positions in the Shares, Fﬁ\fﬂiﬁﬁﬂ‘éﬁ% (EERBEHLHE I%W'J
underlying Shares or debentures of the Company — S8XVE8) Z &% « 1R 1D sk &
or any associated corporations (within the meaning ¥ B L8 A IRIRE 5 K HIE {5(1 28 352 fi&
of Part XV of the SFO) as recorded in the register ~ BF B 2 Fri i 2wk R  SiRE
required to be kept under section 352 of the SFO; RSN SFIEAEBME AN R R P2 F
or as otherwise notified to the Company and the Al AR °

Stock Exchange pursuant to the Required Standard

of Dealings.
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INTERESTS AND SHORT POSITIONS
OF SUBSTANTIAL SHAREHOLDERS
OF THE COMPANY IN THE SHARES
AND UNDERLYING SHARES

As at 30 September 2016, so far as is known to
the Directors and Chief Executives and based on
the public records filed on the website of the Stock
Exchange and records kept by the Company, the
interests and short positions of the persons or
corporations (other than the Directors and Chief
Executives) in the Shares or underlying Shares as
recorded in the register required to be kept under
section 336 of the SFO were as follows:

RZZE—R"FNLA=1H BESK&ER
TIRA BRI - WARIEE X P F B 2
RALBERARBRFRZLHE  BREER
REITBARSIN - FHIALIOEBR L
HARBAR O R CHENRERE S RAE
16PI5E 336 IRRFE 2 Bt 2 #Eas Fosk

B

Approximate

Name of Total number percentage
substantial of Shares/ of the issued
Shareholder Capacity underlying Shares share capital
B3 EERTERE
FTERRER 515 HER OB ZBHA B
(Note 4)
(MtE4)
Team King Beneficial owner 659,716,000 (L) 39.23%
ANE EmBAA
Capital Gain Through a controlled 659,716,000 (L) 39.23%
corporation (Note 1)
FE Sy EE (BzE1)
Prosperous International Beneficial owner 785,000,000 (L) 46.68%
Finance Limited (Note 2)
(“Prosperous (MF3E2)
International”)
18 2 BRI AR A A ERnlAA
(MEEERE )
Mr. Chan Ting Lai Beneficial owner and interest 816,340,000 (L) 48.55%
(“Mr. Chan”) of controlled corporation (Note 3)
BRSIE EmaAR (M5 3)
(TBREED PR E R

(L) denotes long position

L ZREFE
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Notes:

1. These Shares were registered in the name of Team
King, which was wholly owned by Capital Gain.
Capital Gain was legally and beneficially owned
as to 51% by Mr. Pang and 49% by Mr. Chang.
Under the SFO, each of Mr. Pang and Mr. Chang
was deemed to be interested in the Shares held by
Team King by virtue of Team King being controlled
by Mr. Pang and Mr. Chang through Capital Gain.

2. Prosperous International was issued the guaranteed
and secured convertible bonds in aggregate
principal amount of HK$149,500,000 by the
Company. Upon full conversion of the convertible
bonds at the conversion price of HK$1.15 per
conversion share, a total of 130,000,000 conversion
shares will be issued. Moreover, the share charge
entered into between Team King as chargor and
Prosperous International as chargee pursuant to
which 655,000,000 Shares held by Team King
was charged in favour of Prosperous International.
Therefore, 785,000,000 Shares and underlying
Shares were held by and in favour of Prosperous
International.

3. Out of these 816,340,000 Shares and underlying
Shares, 31,340,000 Shares were beneficially owned
by Mr. Chan. The sole legal and beneficial owner
of Prosperous International was Mr. Chan. Under
the SFO, Mr. Chan was deemed to be interested in
785,000,000 Shares and underlying Shares held by
and in favour of Prosperous International.

4. The percentage was calculated on the basis of
1,681,560,000 Shares in issue as at 30 September
2016.

Save as disclosed above, as at 30 September
2016, there was no person or corporation (other
than the Directors and Chief Executives) who
had any interest or short position in the Shares or
underlying Shares as recorded in the register of
interests required to be kept by the Company under
section 336 of the SFO.
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OTHER INTERESTS DISCLOSEABLE
UNDER THE SFO

Save as disclosed above, as at 30 September 2016,
there was no person or corporation (other than the
Directors and Chief Executive) who had any interest
or short position in the Shares or underlying Shares
in the register of interests required to be kept by the
Company under section 336 of the SFO.

SHARE OPTION SCHEME

The Company conditionally adopted the share
option scheme (the “Share Option Scheme”) on 1
December 2011 whereby the Board was authorised,
at its absolute discretion and subject to the terms
of the Share Option Scheme, to grant options to
the eligible persons to subscribe for the Shares as
incentives or rewards for their contributions to the
Group. The Share Option Scheme will be valid and
effective for a period of ten years commencing from
the Listing Date.
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Movements in the Company’s share options during
the nine months ended 30 September 2016 were

B

2T —

NEAAZTBRIEAER - A
REEREZ EBINT

as follows:
Number of share options
ERESE
At At
Date of grant Owners/Grantees 1 Jan 2016 Granted  Exercised Lapsed  Cancelled 30Sep2016  Exercise period Exercise price
RZB-RE RZB-7E
RERH HEA/REA -R-8 BEH gfik BXX BB ARZTR  fEH fikE
HKS
AT
21 May 2013 Director
E-zk EX
A=t — Chan Kim Leung 2,000,000 - - 2,000,000 - - 1May2015t0 30 Apr 2016 119
- BB ~$-7F5A-8E
ZE-NEMA=1R
20Nov 2013 Director
“5cf EX
t-B=tA - ChanKimLeung 3,000,000 - - - - 3000000 1Nov20i5t031 Oct2016 163
- Rl “2-B¥t-A-H%
ZE A=A
Employees 16,500,000 - - - - 15500000  1Nov2015t031 Oct 2016 163
[E8 “2-B¥t-R-H%
ZE A=A
Consutants 5,000,000 - - - - 5000000 1Nov2015t031Oct2016 163
B “2-B¥t-R-H%
ZE A=A
25 Jun 2015 Employees 37,070,000 - - - - 37070000  25Jun 20151024 Jun 2017 2582
“I-1% B8 “F-RENAZTRAR
AAZTHE ZE-tERAZTIA
150,000 - - - - 160000 25Jun 201610 24 Jun 2017 2582
ZE-NERACTRRE
e -y e
150,000 - - - - 150000 25Jun 2017 to 24 Jun 2018 258
“F-tERAZTRAR
ZE-\ERAZTRA
Consttants 21,000,000 - - - - 21000000  25Jun 20151024 Jun 2017 2582
B “3-RENAZTRAR
ZE-tERAZ1A
2,500,000 - - - - 2500000  25Jun 20161024 Jun 2017 2582
ZE-N§RACTRRE
Z5-tERAZTIR
2,500,000 - - - - 2500000 25Jun2017t024Jun2018 2582
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Number of share options
BRERE
At At
Date of grant Owners/Grantees 1 Jan 2016 Granted  Exercised Lapsed  Cancelled 30Sep2016  Exercise period Exercise price
R=B-RE RZB-RE
RERE HEA/REA -R-8 BEH gfik BXX BB ARZTR  fEH k&
HKS
AL
12 Nov 2015 Director
3-1f EES
t-AtZR - LawFeiShing 15,000,000 - - - ~ 15000000 12 Nov2015to 11 Nov 2017 103
- B8y Z5-RET-ATIRE
ZE-+E-A1-R
Employees 53,000,000 - 2,000,000 - - 51000000 12Nov2015to 11 Nov 2017 108
[E8 “E-B¥t-AtzRE
ZE-+E-A1-R
Consultants 70,000,000 - - - — 70,000,000 12Nov2015to 11 Nov 2017 103
B Z5-RET-ATCRE
ZE-+E-A1-R
17 Dec 2015 Employees 200,000 - - - - 200,000 17 Dec 201510 16 Dec 2016 097
25-1f [E8 “E-BFTCATERE
tZAttA ZENETZATAR
200,000 - - - - 200,000 17 Dec 2016to 16 Dec 2017 097
“E-\EtAtERE
Z5-tETZATAR
Constants 2,000,000 - - - - 2000000 17Dec2015to 16 Dec 2018 097
R “E-RETATERE
“E-N\E+ATAB
21 Jan 2016 Directors
Z51F LH
—-A=t-A — Pang Man Kin Nixon - 150,000,000 - - - 150000000 21 Jan 2016 t0 20 Jan 2021 0852
) - (Note) i
(hisk)
— Cheng Hoi Nam - 100,000,000 - - - 100,000,000 0852
—FilE (Note)
(hisE)
13 May 2016 Director - 15,000,000 - - - 15000000 13 May2016to 12 May 2019 1020
23-7E EES “E-NFRATERE
RAT=A — Heh Ting Siu “E-NERATZR
229270000 265000000 2000000 2,000,000 - 490,270,000
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Note:

On 21 January 2016, the Board resolved to grant options
under the Share Option Scheme to (a) Mr. Pang and (b) Mr.
Chang entitling each of them to subscribe for 150,000,000
and 100,000,000 Shares respectively at the exercise price
of HK$0.852 per Share, subject to and conditional upon
the approval of the grant of the options by the independent
shareholders at an extraordinary general meeting of the
Company held on 23 March 2016 (the “EGM”). The grant
of options to Mr. Pang and Mr. Chang was subject to the
approval of independent shareholders pursuant to the GEM
Listing Rules. Mr. Pang, Mr. Chang and their associates and
all core connected persons of the Company had to abstain
from voting in favour of such resolution at the EGM. At the
EGM, the resolution was duly passed by the independent
shareholders by way of poll. Details of the grant of options
are set out in the announcement, circular and poll results of
the EGM of the Company dated 21 January 2016, 3 March
2016, and 23 March 2016 respectively.

SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted rules 5.48 to 5.67 of
the GEM Listing Rules as the code of conduct
for dealing in securities of the Company by the
Directors. The Company has confirmed, having
made specific enquiry of the Directors, all the
Directors have complied with the Required Standard
of Dealings throughout the nine months ended 30
September 2016.
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RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under the sections “INTERESTS
AND SHORT POSITIONS OF THE DIRECTORS
AND CHIEF EXECUTIVES OF THE COMPANY
IN THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION” and “SHARE
OPTION SCHEME” above, at no time during the
nine months ended 30 September 2016 was the
Company or any of its subsidiaries a party to any
arrangements to enable the Directors to acquire
benefits by means of the acquisition of Shares in,
or debentures of, the Company or any other body
corporate.

Save as disclosed above, at no time during the
nine months ended 30 September 2016 had the
Directors and Chief Executives (including their
spouses and children under 18 years of age) any
interest in, or been granted, or exercised any rights
to subscribe for shares (or warrants or debentures,
if applicable) of the Company and its associated
corporations (within the meaning of the SFO).

COMPETING INTERESTS

As at 30 September 2016, none of the Directors,
substantial shareholders of the Company and
their respective associates (as defined in the GEM
Listing Rules) has any interest in a business which
competes or is likely to compete, either directly or
indirectly, with the business of the Group.
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PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES OF THE
COMPANY

During the nine months ended 30 September 2016,
neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s
listed securities.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company is committed to achieving high
standards of corporate governance to safeguard
the interests of its shareholders and enhance
its corporate value. The Company’s corporate
governance practices are based on the principles
and code provisions as set out in the Corporate
Governance Code in Appendix 15 to the GEM
Listing Rules (the “CG Code”).

Throughout the nine months ended 30 September
2016, the Company had complied with the code
provisions in the CG Code.

AUDIT COMMITTEE

The Company established an audit committee (the
“Audit Committee”) on 1 December 2011 with
written terms of reference in compliance with the
GEM Listing Rules. Currently, the Audit Committee
comprises three independent non-executive
Directors, namely Mr. Chan Kai Wing (chairman
of the Audit Committee), Mr. Lam Raymond Shiu
Cheung and Mr. Chow Shiu Ki. The primary duties
of the Audit Committee are mainly (i) making
recommendations to the Board on the appointment,
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re-appointment and removal of external auditor as
well as approval on their remuneration and terms of
engagement; (i) reviewing and monitoring auditor’s
independence and objectivity and the effectiveness
of the audit process in accordance with applicable
standards; (iii) reviewing the financial statements
and providing material advice in respect of the
financial reporting; and (iv) overseeing financial
reporting system and internal control procedures of
the Company.

The Audit Committee had reviewed the unaudited
consolidated results for the nine months ended 30
September 2016 and is of the opinion that such
results complied with the applicable accounting
standards, the requirements under the GEM Listing
Rules and other applicable legal requirements, and
that adequate disclosures had been made.

By order of the Board
China Assurance Finance Group Limited
Pang Man Kin Nixon
Chairman and Executive Director

Hong Kong, 11 November 2016

As at the date of this report, the executive Directors
are Mr. Pang Man Kin Nixon, Mr. Chang Hoi Nam,
Mr. Chan Kim Leung, Mr. Law Fei Shing and
Dato’ Sri Hah Tiing Siu; and the independent non-
executive Directors are Mr. Chan Kai Wing, Mr. Lam
Raymond Shiu Cheung and Mr. Chow Shiu Ki.

This report will remain on the “Latest Company
Announcements” page of the GEM website at
www.hkgem.com for a minimum period of 7
days from the date of its publication and on the
Company’s website at www.cafgroup.hk.
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