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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (THE “GEM”) OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate companies to which a higher investment risk may be
attached than other companies listed on the Stock Exchange. Prospective investors should be aware of the potential risks
of investing in such companies and should make the decision to invest only after due and careful consideration. The greater
risk profile and other characteristics of GEM mean that it is a market more suited to professional and other sophisticated
investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded on the Main Board of the Stock Exchange and no assurance is
given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors of the Company collectively and individually accept full responsibility, includes
particulars given in compliance with the GEM Listing Rules for the purpose of giving information with regard to the
Company. The directors of the Company, having made all reasonable enquiries, confirm that to the best of their knowledge
and belief the information contained in this report is accurate and complete in all material respects and not misleading
or deceptive and there are no other matters the omission of which would make any statement herein or this report
misleading.
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HHEGAERREMATEKER
BEREEEK CONTINUING OPERATIONS
KA REVENUE
ERBEERAMBRHLA Cost of sales and senvices
EH Gross prof
L ONTE Other income and gains
HERD R Selling and distribution costs
THER Administrative expenses
HANA Finance costs
BRRAER LOSS BEFORE TAX
FERER Income tax expense
rEBRERFASEEKER LOSS FOR THE PERIOD FROM CONTINUING
OPERATIONS
RIEREER DISCONTINUED OPERATION
AHRREL LEEEBRAN Profit for the period from discontinued operation
THEER LOSS FOR THE PERIOD
[E{EEE - Loss attributable to;
ARATEEA Owners of the Company
JERRE Non-controlling interests

ARFAEBREREEARLZ
BRER
EA-THEER
-REREXBNER

B3-r9REE
-REREXBNER

LOSS PER SHARE ATTRIBUTABLE TO ORDINARY

EQUITY HOLDERS OF THE COMPANY
Basic - Loss for the period
~ Loss from continuing operations

Diluted - Loss for the period
— Loss from continuing operations

UNAUDITED RESULTS

The board (the “Board”) of directors (the “Directors”) of DX.com
Holdings Limited (the “Company”) announced the unaudited
condensed consolidated interim results of the Company and its
subsidiaries (the “Group”) for the three months and six months
ended 31 December 2016 together with the unaudited comparative
figures for the corresponding periods in 2015 as follows:

Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

BEt-A=1-HIL=fA
For the three months ended
31 December

BET-F=1-HIL~EA
For the six months ended
31 December

= i —F-nf = i —F-nf
2016 2015 2016 2015
izt TEx FET TE7 T
Notes HK$'000 HK$'000 HK$'000 HK§ 000
3 89,489 115,827 177,859 228,187
(55,258) (74,086) (112,173) (143,549)
34,231 41,741 65,086 84,638
439 3381 8n 3935
(22,663) (37493) (46,952) (73,747)
(16,301) (35,780) (40,548) (77,345)
4 (188) (1907) (254) (3,801)
5 (4,482) (30,058) (21,796) (66,320)
6 (99) (369) (99) (369)
(a,581) (30,427) (21,895) (66,689)

8
- - - 2006
(4,581) (30427) (21,895) (64,683)
(4,613) (30427) (21,866) (64,600)
n - (29) (83)
(4,581) (30427) (21,895) (64,683)
(& =5) (15 =51)
(Re-stated) (Re-stated)

9
(024)&flcents  (541)E{lcents  (1.22)#dlcents  (11.48)7licents
(024)&flcents  (541)E{lcents  (1.22)#dlcents  (11.85)% lcents
(024)&flcents  (541)E{lcents  (1.22)%{lcents  (11.48)7 licents
(024)&flcents  (541)E{lcents  (1.22)%dlcents  (11.85)% lcents
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Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

BEt-A=+-HLE=fA
For the three months ended
31 December

BEt-R=1+—-HL~fEA

For the six months ended
31 December

ZE-RE “Z-1F ZE-RE “I-1%
2016 2015 2016 2015
FET FET FEx FET
HK$'000 HK§'000 HK$'000 HK$'000
rEEER Loss for the period (4,581) (30,427) (21,895) (64,683)
A WEBTENA S BAMEN S Other comprehensive income to be redassified to profit
REH or loss in subsequent period:
—ERSNERREE  ERER — Bxchange difference arising on translation of foreign
operations (131) (124) (284) (1,462)
~AHEEREATEZ (L)% - (Decrease)/increase in fair value of availablefor-
m sales investments (636) (3,549) 5,701 (17316)
~REEN M ERENRERR ~ Release of reserve upon disposal of available-for-
sales investments - - 5 -
~AHNEREZHEBBNESEE - Redassification adjustment o profit or loss
HoERE on impairment loss on available-for-sales
investments - 9,154 88 22,921
AHE2EAKELE TOTAL COMPREHENSIVE INCOME FOR THE
PERIOD (5,348) (24,946) (15,665) (60,540)
B2 E YR 58 Total comprehensive income attributable to:
KARHEBA Owners of the Company (5:380) (24,946) (15,636) (60427)
R ER Non+-controlling interests N - (29) (113)
(5,348) (24.946) (15,665) (60,540)
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NON-CURRENT ASSETS
Property, plant and equipment
Goodwill

Other intangible assets

Loan and interest receivables
Available-for-sales investments

Total non-current assets

CURRENT ASSETS
Trade receivables
Loan and interest receivables

Prepayments, deposits and other receivables

Condensed Consolidated Statement of Financial Position

Equity investments at fair value through profit or

loss
Pledged deposits
Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Trade payables

Other payables and accruals
Deposits received in advance
Interest-bearing bank borrowing
Tax payables

Total current liabilities

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Deferred tax liabilities

Total non-current liabilities

Net assets

EQUITY

Equity attributable to owners of the Company

Issued capital
Reserves

Non-controlling interests

Total equity

(REBER) (i =21%)

(Unaudited) (Audited)

R-E—RE RZZE—RF
+=B=+—H ~NA=1H

31 December 30 June

2016 2016

it FET FET
Notes HK$000 HK3'000
2,024 1,284

18(a)/18(b) 17,409 -
5,615 5615

10 6,000 -
11 56,603 56,151
87,651 63,050

12 3,854 653
10 25,559 -
122,572 115,407

14,344 5472

13 19,425 20,218
13 59,711 30,017
245,465 171,767

14 39,751 34,296
63,259 54,756

3,037 3,746

15 10,000 10,000
900 -

116,947 102,798

128,518 68,969

216,169 132,019

216,169 132,019

16 22,438 13,986
193,682 117955

216,120 131,941

49 78

216,169 132,019
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Condensed Consolidated Statement of Cash Flows

NET CASH FLOW USED IN OPERATING ACTIVITIES

NET CASH FLOW (USED IN)/FROM INVESTING
ACTIVITIES

NET CASH FLOW FROM/(USED IN) FINANCING
ACTIVITIES

NET INCREASE/(DECREASE) IN CASH AND CASH
EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING
OF THE PERIOD

EFFECT OF FOREIGN EXCHANGE RATE CHANGES, NET

CASH AND CASH EQUIVALENTS AT END
OF THE PERIOD

ANALYSIS OF BALANCES OF CASH
AND CASH EQUIVALENTS

Cash and bank balances

BE+-A=1+—H1~@EA
For the six months ended 31 December

—E-RE —ET—AF
2016 2015
FHT FEr
HK$'000 HK$'000
(3,194) (28,052)
(65,625) 14,067
98,851 (3,947)
30,032 (17932)
30,017 63,741
(338) (1,548)
59,711 44261
59,711 44261
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t 1 July 2015

Loss for the period

Exchange differences arising on transletion of
foreign operations

Net decrease in fair value of available-forsles
nvestments

Redassfication adjustment to proft or loss
on impairment loss on availzblefor-sales
nvestments

Total comprehensive income for the period

Share consolidation and capitl reduction (note
16(a))

Transfer to contrbuted surplus

Release upon disposal of subsidiaries

At 31 December 2015

t 11uly 2016

Loss for the period

Exchange differences arising on translation of
foreign operations

Net increzse in fair vlue of avallgble-forsales
Investments

Releases of reserve upon disposal of avalble-
for-sles investments

Reclassification adjustment to proft or loss
on impairment loss on avalleble-for-sales
nvestments

Total comprehensive income for the period
Issue of share net of share issuie expenses

(note 16(f) énd (g))

Equty-settled share option amangements

(note 17b))

Bxercise of share aptions (note J6(e) and

176)

At 31 December 2016

Condensed Consolidated Statement of Changes In Equity
LSNCE N
Attributable to owners of the Company
ERERE
174
E4EE
i e
E4RE/ Treasury REfERE RERH/
ERGfE share BRE  Available- AE  (RiER) FER
BEf B Contributed reserve/ fE  forsales  FHEE  Retained s
e HER surplus/ Capital Share investment  Exchange profits/ Non- st
Issued Share Capital  redemption option  revaluation fluctuation (Accumulated A5 controlling Total
capital premium reserve reserve reserve reserve reserve losses) Total Interests Equity
AT FET AT AT FAT AT FET AT AT FET AT
HK$000 HK$000 HK$000 HK$000 HKk$000 HK$000 HK$000 HKs000 HK$000 HK$000 HK$000
56,040 44756 (18,124) 3526 - - (4134) 3345 115520 1039 116,559
- - - - - - - (64600)  (64600) ®) (6468
- - - - - - (143) - (1432) (30) (1462)
- - - - - (17316) - - (17316) - (17316)
- - - - - 290 - - 29 - 29
- - - - - 5605 (143) (64600) (60427) (113) (60540)
(50436) - 50436 - - - - - - - -
- (44756) 4756 - - - . — . - _
- - - - - - 5,543 - 5543 (926) 4617
5604 - 77068 3526 - 5605 23) (31,144) 60,636 - 60,636
13,986 106,915 17,068 3,526 3,763 6,191 (132) (19,376) 131,941 8 132,019
- - - - - - - (1866)  (21,866) ) (8%
- - - - - - (284) - (288) - (288)
- - - - - 5101 - - 5101 - 5701
- - - - - /] - - /] - ]
- - - - - 8 - - 8 - 8
- - - - - 6514 (088 (866  (156%) @ (15665)
7646 81,024 - - - - - - 88,670 - 88,670
- - - - o - - - 7o - 70
806 13,392 - - (3.763) - - - 10,435 - 10435
2438 201,331 17,068 3,526 70 12,705 (416) (101,242) 216,120 49 216,169
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Notes to the Condensed Consolidated Financial Statements

1.

CORPORATE AND GROUP INFORMATION

The Company was a limited liability company incorporated in the
Cayman lIslands on 15 March 2000 under the Companies Law of
the Cayman Islands. The shares of the Company were listed on the
Growth Enterprise Market (the “GEM") of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) on 2 August 2000.

Pursuant to a special resolution passed by the shareholders of the
Company at an extraordinary general meeting held on 6 August
2015, the domicile of the Company has been changed from the
Cayman Islands to Bermuda by way of de-registration in the Cayman
Islands and continuation as an exempted company under the laws
of Bermuda. The re-domicile was completed on 21 August 2015.

The change of domicile has no impact on the continuity and the
listing status of the Company.

The registered office of the Company was located at Clarendon
House, 2 Church Street, Hamitlon HM 11, Bermuda.

The principal place of business of the Company was located at
Office J, 21/F Kings Wing Plaza 1, No. 3 On Kwan Street, Sha Tin,
New Territories, Hong Kong.

The Group is principally engaged in e-commerce and provision of
online sales platform. During the six months ended 31 December
2016 (the "Period"), the Group extended its business into the
operation of (i) money-lending business; and (ii) provision of
property management and property agency services in Hong Kong
through the acquisition of certain subsidiaries.

BASIS OF PRESENTATION

The unaudited condensed consolidated interim financial statements
have been prepared in accordance with the Hong Kong Accounting
Standard ("HKAS") 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (the "HKICPA"),
the applicable disclosures required by the Rules Governing the
Listing of Securities on GEM (the "GEM Listing Rules”) and the
disclosure requirements of the Hong Kong Companies Ordinance
(Cap.622). They have been prepared under the historical cost
convention, except for equity investments at fair value through
profit or loss and available-for-sales investments, which have been
measured at fair value.

The accounting policies adopted in the preparation of the unaudited
condensed consolidated interim financial statements for the Period
are consistent with those adopted by the Group in its annual
financial statements for the year ended 30 June 2016.

Accounting Policies

There are no other new standards or amendments to standards that
are effective for the first time for this period that could be expected
to have a material impact on the Group.
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3.

REVENUE AND OPERATING SEGMENT INFORMATION

REFBZWADHTIAT - An analysis of the Group's revenue is as follows:
BE+t-A=+—HL=M@EA BE+=-HA=+—BLXEA
For the three months ended For the six months ended
31 December 31 December
—E-RE —E—RF ZE-RF —E—hF
2016 2015 2016 2015
(REEZ) (RigEZ) (RBEX) (REg&EZ)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
FET FET FET FET
HK$'000 HK8'000 HKS$'000 HK8'000
WA - Revenue:
FEL LT Continuing operations:
BB RIEMAE F$HE  E-commerce and provision of online
Fa sales platform 87,765 115,827 176,135 228,187
EEER 2 BHA Interest income arising from the
money-lending business 647 - 647 -
MEEBRMERERY  Provision of property management and
property agency services 1,077 - 1,077 -
89,489 115,827 177,859 228,187
BIFRE T Discontinued operation:
REHEEAREAH%  Provision of professional IT contract
HASRE R and maintenance services - - - 26,513
89,489 115,827 177,859 254,700

RMATEE(NETBLERRE) MEMAHESIEE
BREFEDBRRZEREPRARNIIRM” 2E R
SRBEEARS

() BIEBREBHS EHETA
() fEEER
(i) REHEERRNERBRG R

(v) REFXEAMZAOREERERS

AEBDRHBR-ZE—R"F+ARZZE—XR"F+_AH
REEEEEBRLMREEDEEERMERERB 2%
ok 2z AEBER - RAFENARIEE
RIEFELEARBE AN REERERE XK -

Information reported to the executive Directors, being the chief
operating decision maker, for the purposes of resource allocation
and assessment of segment performance focuses on types of goods
or services delivered or provided are:

(i) E-commerce and provision of online sales platform;

(i) Money-lending business;

(i) Provision of property management and property agency
services; and

(iv) Provision of professional IT contract and maintenance services.

The Group has commenced to engage in the money-lending
business and the business of provision of property management and
property agency services since October 2016 and December 2016,
respectively. In addition, the Group has ceased to engage in the
business of provision of professional IT contract and maintenance
services since August 2015.



(i) RELHEH

ABRA
GEE

AAERAA RN
RAEZER

BRAIEE
FEHER

AEEER

AHEE
AORLAE

GEE

Pk
RaEZAE

4ef
AREX
ANEZETRX

TERER
RARZFEREH

Segment revenue

Segment results

Unallocated other income and geins
Unallocated expenses

Loss from operations
Finance costs

Loss before tax
Income tax expense

Loss for the period

Segment assets
Unallocated asses

Total assets

Segment liabilities
Unallocated liabilies

Total liabites

Capital expenditure
Unallocated capttal expenditure

Depreciation and amortisation
Unallocated depreciation and
amortisation

() Operating segment information

HREEEY ALEEEE
Continuing operations Discontinued operation
ETEBR BREA
RitEL RUNZEER BEERED
#ETRRE NERERHDID RERBAS
E-commerce Provision of Professional
and provision REXHIY property management IT contract and
of online sales Money-lending and property maintenance ELid
platform segment business segment agency services segment services segment Total
Z&-"¢  “F-Rf  Z¥-»E  “F-1F ¥-AF CF-RF 0 ZE-"E “F-RF 0 ZE-»E %1
2016 2015 2016 2015 2016 2015 2016 2015 2016 2015
(REEH) (7827) (REEH) (7827) (REEH) (7827 (REEH) (FE%%) (REE8) (727
(Unaudited) (Unaudied) (Unaudited) (Unaudied) (Unaudited) (Unaudied) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
T FET FEr FET FEr AT FEr AT FEr AT
HK$'000 HK$000 HK$'000 HK$000 HK$'000 HK$000 HK$'000 HK$000 HK$'000 HK$000
176,135 208187 647 - 1011 - - 26513 171859 254700
(9476) (25640) 559 - 541 - - 500 (8:376) (25,140)
14 3
(13,180) (36882)
(1,58) (62019)
(254) (3.947)
(21,7%6) (65966)
(%9) 1283
(21,895) (64683)
I
1713973 161,932 57102 - 5,198 - - - 236273 161932
96,843 71884
333,116 239816
112,587 99,446 28 - 256 - - - 11281 99,446
4,076 19734
116,947 179,180
1 306 - - - - - 9 m 405
1217 30,095
1,329 30500
607 1019 - - 9 - - 160 616 1179
134 -
750 1179
' I




(i) HEEHR (ii) Geographical information
(@ RENMEER ZBA (@) Revenue from external customers
THRAERHZE R R SR - The revenue information is based on the location of
customers.
&M e El B i KM LS
North America South America Africa Europe Asia Oceania Consolidated
—E-xF  T-1F  ZB-xF -T-1f  ZB-AF  -T-RF Z¥-3F CT-RF  CE-xE “T-RF ZB-xF SR ZE-AF SR
2016 2015 2016 2015 2016 2015 2016 2015 2016 2015 2016 2015 2016 2015
(RER%)  (REsH)  (REBR)  (RESR)  (REER)  (RE2R)  (REBR)  (RE®R)  (REER) (REEw)  (RESR)  (RE3R) (REBR)  (jEER)
(Unaudited) ~ (Unaudted)  (Unaudited) ~ (Unaudied)  (Unaudited)  (Unaudied)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Uneudied)  (Unaudited)  (Unaudited)
AT AT FET FET FET FET FET TET iz FET FEx FET FET FAT
HK$000 HK§000 HK$000 HK$000 HK$'000 HK$000 HK$'000 HK8000 HK§000 HK$000 HK$'000 HK§000 HK$'000 HK$000
SHBA: Segment revenue:
BRIEEEH: Continuing operatons:
ETHBRER E-commerce and provision of
BLEETa online sales platform 17895 32,140 32,678 19081 1,281 1895 101,219 144977 11521 21,849 5535 8,245 176,135 228187
EEEB Moneylending business - - - - - - - - 647 - - - 647 -
REMEEER Provision of property management
MERBRE and property agency senvices - - - - - - - - 1,01 - - - 107 -
17,895 32,140 32,678 19,081 1281 1,895 101,219 144977 19,251 21,849 5,535 8245 177859 228,187
FIHERETS Discontinued operation:
EXEMMEAY  Professional T contract and
REERH maintenance senices - - - - - - - - - 26513 - - - 26513
17,895 32,140 32,678 19,081 1,281 1895 101,219 144977 19,251 48362 5,535 8,245 177859 254,700
b)) HEWEE (b) Segment assets
ABEE Segment assets - - - - - - - - 333,116 239816 - - 333,116 239816
EREX Capital expenditure - - - - - - - - 1329 30500 - - 1329 30500
4. BERAE 4. FINANCE COSTS
BEt+-A=+—HL=M@EA BE+t=-ZA=+—HLAEA

RITREME R B FX

NS TNSEE3

RIEEERTE

For the three months ended
31 December

Interest expenses on bank and

other loans

Interest expenses on note payables -

Finance costs:
Continuing operations
Discontinued operation

For the six months ended
31 December

—Z-XRE —E—AF —E-KREF —E—ARF
2016 2015 2016 2015
(REER) (RigEZ) (REER) (RigEZ)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
FET FET FET FET
HK$'000 HK$'000 HKS$'000 HK8'000
188 68 254 270

1,839 - 3,677

188 1,907 254 3,947

188 1,907 254 3,801

- - - 146

188 1,907 254 3,947
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BRBATEIR IR, (GEA) R T HIS IR E -

LOSS BEFORE TAX
Loss before tax is arrived at after charging/(crediting):

BE+-HA=+—HLE=@EA
For the three months ended
31 December

BE+-HA=1+—HIEAXEA
For the six months ended
31 December

—EB-KF —ET—RF —E-RF —ZE-0F
2016 2015 2016 2015
(REBER) (RigEZ) (RBERK) (RigE=R)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
FET FEIT FET FET
HK$'000 HK3'000 HK$’000 HK3'000
ME - BEIRBZINE Depreciation of property, plant and equipment
BB EET Continuing operations 420 492 750 1,019
BRIRE R Discontinued operation - - - 160
420 492 750 1,179
BT Staff costs
(BEEEHS) (including directors' remuneration)
ITERH® Wages and salaries 5,638 5,859 9,599 16,492
MR G5 H BB IR R 2 Equity-settled share option expenses 710 - 710 -
RS HIOFHE Net pension contribution 654 926 1,316 1,860
7,002 6,785 11,625 18,352
BB EET Continuing operations 7,002 6,785 11,625 12,079
IR TS Discontinued operation - - - 6,273
7,002 6,785 11,625 18352
WAFEFABZZEE  Fair value (gain)/loss on equity
BERNTE (W) KB investments at fair value through profit
and loss (1,318) 1,118 568 3,434
HEZR AT EFAEBZ 2 Loss on disposal of equity investments at
SRR EZEBE fair value through profit or loss - - - 1,239
MEME - BE&RMEZ  (Gain)/Loss on disposal of property,
(BH) /Eia plant and equipment (73) 34 (83) 34
A SR EREEE Impairment loss on available-for-sales
(Ki7ta) investments (note a) - 9,154 88 22,921
HEAMHHEREBE Loss on disposal of available-for-sales
investments - - 5,162 -
BAFEFABRZRER  Dividend income from equity investments
EAiER S A at fair value through profit or loss (3) - (12) -
HEW BN 2 K5I8 (#77#b) Loss on disposal of subsidiaries (note b) - - - 1,937
B BRI T 5 Bl Govermnment grants received (89) (422) (238) (422)
BB AR B PRC government tax refund - (2,429) - (2,306)
HelA Rental income (31) (183) (45) (473)
ELENY ST ON Andillary service income (254) - (465) -
AT EUA Bank interest income (18) (10) (19) 77
et - Notes:

a MIE—XRF+-A=+—H8 AEEAHEZA a.
HEERENRBEIARzTEEABARTF
B HPAEEFEESERER QA (&
R85 - 8100) Ky 8771, 7200 /%5 W L E
2k EAFEEGBEREGRHEEET AR

FAEBEERK -

As at 31 December 2016, the available-for-sales investments
of the Group were stated at the fair value with reference to the
quoted market bid price in the Stock Exchange and included
therein are 8,771,720 shares of GET Holdings Limited (Stock
Code: 8100) held by the Group. Consistent with previous year,
its fair value loss was reclassified from the available-for-sales
investment revaluation reserve to the consolidated statement
of profit or loss.

b R-ZE—ARFNA=+—H AEBHEETH b.
B BN %15 51 XY A1,93700078 7T ©

On 31 August 2015, the Group disposed of its certain
subsidiaries with a loss of approximately HK$1,937,000.



FREsiER

BRI —BA

Current tax - Hong Kong

REARIFA X Charge for the period
BIVERT 75 — B fth 3t [2 Current tax - Elsewhere

NEBER Charge for the period
IRAE R 1B (B Deferred tax credit
MESH (BE) Total tax charge/(credit)
FrisfiEm, /(Bm) Income tax expense/(credit):
FEKEETS Continuing operations
AR ST Discontinued operation

EBF SRR ANREAN 2 G5 ERHRAFIAT 2 16.5%
SHREE (HE T —AF+t_A=1+—BL<EA:
16.5%) °

AEEN i E R AR 2 BABIE - BRER
Bz REEN  RBRED - B ANERERE
ZRITREEE -

@S
EEGV TEZREAHENTHRE(BE-_T—5
FTZA=T—HBILXER: #|) -

6.

INCOME TAX EXPENSE

BEZE+=ZHA=+—HIL=@A
For the three months ended
31 December

BEZE+=ZA=+—H1I~EA
For the six months ended
31 December

—E-KRE —E—AF —E-XREF —E—ARF
2016 2015 2016 2015
(REER) (RigEZ) (REER) (Rig&EZ)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
FETT FET FET FET
HK$°000 HK$'000 HK$'000 HK8'000
91 - 91 113
369 8 369

- - (1765)

99 369 99 (1,283)
929 369 929 369

- - - (1,652)

99 369 99 (1,283)

Hong Kong Profits tax has been provided at the rate of 16.5% on
the estimated assessable profits for the Period (six months ended
31 December 2015: 16.5%).

Taxes on profits in respect of Group companies operating elsewhere
have been calculated at the rates of tax prevailing in the respective
tax countries/jurisdictions in which they operate based on existing
legislation, interpretations and practices in respect thereof.

DIVIDENDS

The Board does not recommend the payment of interim dividend
for the Period (six months ended 31 December 2015: Nil).



HIEREER 8.

N_E—RFENA - +—HBARREBIE=FFEH
FEXCEEERAR CABERPESUERIERES
AR (ERFAE]) -RER  XERELERKAE
RABENITEERANRBNBLIENITES) © 7]7
—mBEWE &zl - REZHBE  ARFHE
HHEPRO (BVI) Limited R HEHMB AR (BT HER
AT Z 1000 AN+ & 18 4K (B A60,264,0007%8
T REER_E—RAFNA=Z+—BRxK -

FIARHIEERNR ERERB 2 REFHINWT

WA Revenue
EmiHERAR Cost of sales

EM Gross profit

H AU A R iz Other income and gains

HE XA AR Selling and distribution costs

THER Administrative expenses

BB AR Finance costs

BRI 2 Profit before tax

ik {El Income tax credit

RHIRER B4 I E S 5T Profit for the period from discontinued
Z B operation

ATIEE 1R &A Profit attributable to:
ANEERA Owners of the Company
R Non-controlling interests

FREF Profit per share:
ER(REBRIELEEE) Basic, from the discontinued operation
B (RER IS ER) Diluted, from the discontinued operation

DISCONTINUED OPERATION

On 21 April 2015, the Company entered into a sale and purchase
agreement (the "Agreement”) with China Mobile Games And
Cultural Investment Limited (currently known as Interactive
Entertainment China Cultural Technology Investments Limited (“IE
China")). Mr. Hung Kenneth was an executive director of IE China
and an independent non-executive director of the Company as at
that date. Pursuant to the Agreement, the Company disposed of
its 100% equity interest in EPRO (BVI) Limited and its subsidiaries
(except for EPRO Systems Limited) at a final consideration of
HK$60,264,000 and the disposal had completed on 31 August
2015.

The results of the discontinued operation included in the loss for
the period are set out below:

BZ+=-A=+—HIL=M@A
For the three months ended
31 December

—E-RF —E—AfF
2016 2015
(REEER) (Rig &%)
(Unaudited) (Unaudited)
FET FET
HK$'000 HK$'000

BE+T-ZA=1+—-HIE~EA
For the six months ended
31 December

—E-RE —E—RF
2016 2015
(REEER) (RE&&EZ)
(Unaudited) (Unaudited)
FET FET
HK$'000 HK$'000

26,513

(21,432)

5,081
- - - 1,391
- - - (70)
(5,902)

(146)

- - - 354
1,652

2,006

2,089
- - - (83)

2,006

(& E751)
(Re-stated)

037 llicents

0378 \licents




RRAEBRESFAARGEZERER 9.

SRR LB R TR

RAR LM TTHE AJE  Loss attributable to ordinary equity

(= holders of the Company
AT RELS Attributable to:

FEKEET Continuing operations

BRI T Discontinued operation
ah) Shares

AUFTESREREIBZH  Weighted average number of ordinary
WEBITEBARIMNETFYY  shares in issue during the period used
# in the basic loss per share calcu lation

HE-_ZT-AF+t-_A=t+-—BL=ZEARANEAH
TR IMEFHEEEE T —XNFEFREA+TEHZERK
MR ER MR B IBEHNEBEE M ERE
MizE16(0)A °

Nz HEZT—A"F+A=+—BLE=EAKRX
BEANSRERNBRESHE UEREERIELRE
RRBREARITEZ BREHIRNERERBRSHE
EETRESWEHEHE-_ZE-—AF+A=1+—Hit
—ERRANEA - AEEYEABEHRFTE LD HR
TTEBAR) -

LOSS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE COMPANY

The calculations of basic and diluted loss per share are based on:

BZE+-—A=+—HLE=@EA
For the three months ended
31 December

BZE+-—A=+—H1LLAEA
For the six months ended
31 December

—E-REF —E—hF —E-REF —E—hF
2016 2015 2016 2015
(REEX) (RIEEZ) (RBEK) (RIEEZ)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
FET THETT FET THETT
HK$'000 HK$'000 HK$'000 HK$000
(4,613) (30,427) (21,866) (64,600)
(4,613) (30,427) (21,866) (66,689)
- — - 2,089
(4,613) (30,427) (21,866) (64,600)
ROEE

Numbers of shares
BE+-_HA=+—HI=MEA BZ+=-A=+—H1X<EA
For the three months ended For the six months ended

31 December 31 December

ZB-XRF —E—hF ZB-XRF ZE—hF
2016 2015 2016 2015
(REER) (REFEZ) (REER) (REFEZ)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(=51) (k&%)

(Re-stated) (Re-stated)

1,897,308,032 562,577245  1,794,657,380 562,577,245

The weighted average number of ordinary shares for the three
months and six months ended 31 December 2015 has been
retrospectively adjusted for the rights issue which was completed
on 17 May 2016, details of which are stated in note 16(c) to the
condensed consolidated financial statements.

No adjustment has been made to the basic loss per share
amounts presented for the three months and six months ended 31
December 2016 in respect of a dilution as the impact of the share
options outstanding had an anti-dilutive effect on the basic loss per
share amounts presented (three months and six months ended
31 December 2015: the Group had no potentially dilutive ordinary
shares in issue).



10. BRERKF SRR

10. LOAN AND INTEREST RECEIVABLES

R-B—XRE RZZT—XF

+=A=+—H NA=+H

31 December 30 June

2016 2016

(REEX) (f &%)

(Unaudited) (Audited)

FET FET

HKS$’000 HK$'000

JE U & FRBR R Loan receivables 30,800 -

JRE W1 2 EET/\ Interest receivables 759 -

RIE Impairment - -

AREEE Net carrying amounts 31,559 -
B R —FREEMEIAREIEE  Less: Balances due within one year

2 EEER included in current assets (25,559) -

ERBE D Non-current portion 6,000 -

EUMER LM ERFTIEHAKBEERBIESZH
AEEAEES KRB - ABEZERWETRRAETAHA
FEBENFR6ME A 224E AR o AEE KRR
EHERKRERENEET  BBBREERAZHE
AR AR EEE R o

EWERERFIRFT O 2 BRERE 2 FIENFZE

Loan and interest receivables represent outstanding principals and
interest arising from the money-lending business of the Group. All
of the loan receivables are entered with contractual maturity within
6 months to 24 months. The Group seeks to maintain strict control
over its loan and interest receivables in order to minimise credit risk
by reviewing the borrowers' financial positions.

The loan receivables are interest-bearing at rates mutually agreed

BUEIWTB - R -_E—NFE+-_A=+—8 &K
ERER A -

RBEHR RESRIPERTHRAAEZEBEE
m&ﬂ% FRARZ AT

between the contracting parties, ranging from 8% to 12% per
annum. As at 31 December 2016, loan receivables were unsecured.

The loan and interest receivables at the end of the reporting period
are analysed by the remaining period to contractual maturity date as

follows:
RZZB—XE RZZE—REF
+=A=+—H ~A=1H
31 December 30 June
2016 2016
(REBEER) (&%)
(Unaudited) (Audited)
FET FHT
HK$'000 HK$000
IR - Receivable:

=EAR Within 3 months 11,846 -
—EAE—F 3 months to 1 year 13,713 -
i —F Over 1 year 6,000 -
31,559 -

B R —FREHIMET ARE)EE  Less: Balances due within one year
2 EEER included in current assets (25,559) -
ERENE Non-current portion 6,000 -

REBEIR - BUE RN SRR RS ZRE

the end of the reporting period.

Loan and interest receivables were neither past due

nor impaired at



11. AIHHERE 11. AVAILABLE-FOR-SALES INVESTMENTS

RZZ—XRF RZZ—RF

+=ZHA=+—H NAZ=ZTH

31 December 30 June

2016 2016

(REBEX) (&%)

(Unaudited) (Audited)

T FET

HKS$’000 HK8'000

R HA A At the beginning of the reporting period 56,151 38,698
= Additions - 46,318
k= Disposal (5,249) (7,486)
REmERANZ A FELZS Fair value change during the reporting period 5,701 (21,379)

R AR At the end of the reporting period 56,603 56,151
LA ERT SR B T RE R P RS B R Pk 2 9% The above available-for-sales investments were stated at their
BEABARNTFETE- fair value with reference to the quoted market price in the Stock
Exchange at the end of the reporting period.
12. BRESHREN 12. TRADE RECEIVABLES

R-ZZB—ARF RZT—REF

+=A=+—-8 NA=+H

31 December 30 June

2016 2016

(REEZ) (E=Z)

(Unaudited) (Audited)

FET FET

HK$°000 HK8'000

FEWE 5 BR X Trade receivables 3,854 653
RIE Impairment - -
3,854 653




13.

RBESR - RESBAMI B2 BRE FRRLE
AHTAIT

[
254

BN ER Current
31-60K 31-60 days
61-90K 61-90 days

EFRB2EP —RAZEBENT REFEBKZ
BEPUEEAEERR

AEEREZTFP2EGHRERREENN - SRE
BREEHRNBRER BN LA SARKEB 2R
WERTESBMEFAR MAUBEREERRES
ZIER - YRR A AR

REE 2 RHHIR — R A7 REIORTE -

RERREESHERERCERER

RE RRITHES

TE BRI 3K Time deposits

B RERGLIRTT R EMEE
M2 E BfF K

other facilities

Cash and bank balances

13.

An aged analysis of trade receivables as at the end of the reporting
period, based on invoice date, is as follows:

R-ZE—REF RZE—RF
+=HA=+-H ~NA=+H
31 December 30 June
2016 2016
(RE&E&EZ) (1 #|%)
(Unaudited) (Audited)
FET FET
HK$'000 HK$000
2,648 652

1,200 1

6 —

3,854 653

A full payment in advance is normally required for e-commerce
customers. Therefore, there is no significant credit risk for e-commerce
business.

The Group's trading terms with its customers are mainly on credit.
Overdue balances are reviewed regularly by senior management.
In view of the aforementioned and the fact that the Group's trade
receivables relate to diversified customers, there is no significant
concentration of credit risk. Trade receivables are non-interest
bearing.

The Group's credit terms primarily range from 7 to 30 days.

CASH AND CASH EQUIVALENTS AND PLEDGED DEPOSITS

Less: Pledged time deposits for securing banking and

RIEB—XREF RZE—RF
+=HA=+-H A~NA=+H
31 December 30 June
2016 2016
(RE&EZ) (& &#E=Z)
(Unaudited) (Audited)
FET FET
HK$'000 HK3'000
59,711 30,017
19,425 20,218
79,136 50,235
(19,425) (20,218)
59,711 30,017




14.

15.

REBEHR BEMNRIPEFAEZERNEZERZ

ERE SRR

BRERDTIAT -

BN

31-60K

61-90K

HEI0K

FFE|ITER

RITIER—FHEA

Bank loans — secured
AR—FAERE

Hizt -

Current
31-60 days
61-90 days
Over 90 days

B M FIZ(%)
Effective
interest

rate

#)2.66%
approximately 2.66%

Analysed into:

Repayable within one year

RNEE 2 IRITERTI LA FI B IEVER IR

() AREWEHZERBABER: Rk

(i) AEBR-F—AE+-A=+—BHETEH

F3R4915,050,0008 T (R=ZF—~FA=+H:

#915,050,000/8 70) 2 K3 -

14. TRADE PAYABLES

An aged analysis of trade payables as at the end of the reporting
period, based on payment due date, respectively, is as follows:

R-IBE—XRE RZZE—RF
+=—B=+-—H ~NA=1H
31 December 30 June
2016 2016
(REEZ) (f&#Z)
(Unaudited) (Audited)
FET FET
HK$'000 HK3'000
5,277 8,067
3,827 2,293
8,310 1,684
22,337 22,252
39,751 34,296

15. INTEREST-BEARING BANK BORROWING
ZH A RIB—XRE RZF—RF
+=A=+—H NA=+H
31 December 30 June
Maturity 2016 2016
(REER) (FEFE%)
(Unaudited) (Audited)
FET FETT
HK$'000 HKZ000

S

January 2017 10,000 10,000
R-ZE—RE RZE—RF
+=-HA=+—H ~NA=1H
31 December 30 June
2016 2016
(RE&EZ) (fe&#E=Z)
(Unaudited) (Audited)
FET FHET
HK$'000 HK3'000
10,000 10,000

Notes:

The bank borrowing of the Group is secured by:

(i) a corporate unlimited guarantee executed by the Company;

and

(i) the pledge of certain time deposits of the Group amounting to
approximately HK$15,050,000 as at 31 December 2016 (as
at 30 June 2016: approximately HK$15,050,000).
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16.

Authorised :

Ordinary shares of HK$0.01 each as
at 1 July 2015

Share consolidation

Share sub-division

Ordinary shares of HK$0.01 each as
at 30 June 2016

Issued and fully paid:

Ordinary shares of HK$0.01 each as
at 1 July 2015

Share consolidation

Capital reduction

Share placing

Rights issue of shares

Exercise of share option

Ordinary shares of HK$0.01 each as
at 30 June 2016

Authorised:
Ordinary shares of HK$0.01 each as at 1 July 2016

and 31 December 2016

Issued and fully paid:
Ordinary shares of HK$0.01 each as at 1 July 2016

Exercise of share options
Share placing

Ordinary shares of HK$0.01 each as at

31 December 2016

BE+—ANABTZ
BAEBIAE LiBB 2 HAIRAR -
AU =F-RET—ATARR

TIIRAE

() ZAARBBEITRARBIIRATEHRTRMA
15001,%752fo\A@$7‘% f% & % {E0.10

B2 A RN

SHARE CAPITAL

Notes:

(EEZ)
(Audited)
auEeE! HE
Number of shares Nominal value
Hizt T
Notes HK$'000
10,000,000,000 100,000
@0 (9,000,000,000) -
@)(ii) 9,000,000,000 -
10,000,000,000 100,000
5,603,967,127 56,040
@)() (5,043,570,415) -
(@)(ii)&(v) - (50,436)
(b) 112,000,000 1,120
© 672,396,712 6,724
(d 53,760,000 538
1,398,553,424 13,986
(REBEZ)
(Unaudited)
iz R EE E{E
Notes Number of shares Nominal value
FET
HKS$'000
10,000,000,000 100,000
1,398,553,424 13,986
@) 80,640,000 806
(h&(g) 764,582,000 7,646
2,243,775,424 22,438

(a) Pursuant to a special resolution passed by the shareholders
of the Company at a special general meeting held on 9
November 2015, the following steps on capital reorganisation
had been taken place and completed on 10 November 2015:

0)

every ten shares of nominal value of HK$0.01 each in
the issued and unissued share capital of the Company
were consolidated into one consolidated share of
nominal value of HK$0.10 each;



(b)

©

(d)

©

®

®

(i) FBFHEBERAFIRE HF%150.0978 T %
AER - FTEEBEITAHRD ZAERER
0.10/ TTHIR Z & IR0.01E T

(i) EIRMEECI0E T ZIEFEERETZA PR
AR TIREREECOIEB TG - &

(v) BB B AN BT A 2 #E BR £950,436,00078 7T /5
EERNAZHABBRE -

R-IZE—RNE—AX B ARFEBERIET
UREWBH B ARARBHETRMDAH
112,000,0004% F A% FE0.01/B T © WE BT
O2NRETEHEFITIORABEARA (HERFES
IRRBEEHREASBYABIYE=Z) Bl
EEEN - E-RE-—A-+t-HEK -BEEZ
FIT 1505 28 49 /23,850,000 7T F3 7 hn sk 7 &£ @ 19
BEED -

R-E—XNERAF+N\HB  ARBEKE BEHK
ZHAIRABRIRER IR NEEE R
IR D B — AR AR AR 1 2 H % - IR TR HARAR
19 2 REE{80.128/8 JT 2 17672,396,7 125% £ i% A%
B ERZZE—NFNA+-BEITZRESR
A& HEBBRRAE - (IR Z 8RB FE
49 /82,232,00078 7T I T~ & 1 pIRE SN IS A AN T
IR AR EEE & B/ -

RIZE—RNERNAZTHILEE  BHBIRER
BATEELERERN  LAFR0.12948 TTITFE B
R EE A& $£53,760,0000% & % E E0.018 ;T 2 A A
AL BRAG - FT1S3A $£4956,957,000/8 7T °

RAER - SR BIREE A ATTEEERET
LA J20.129478 JT 17 1% 8 R 1 A $£80,640,000%
FREEOVE T2 AR R LBAAD - ATER
& H#)/510,435,000/8 7T °

RZZTE—XRFLtA+LH ARrHBRESEREI
VEERE B AARBHEBETRDAK
295,832,0000% F A% EI{EO.017 7T 1Rl E BT
0 1EBTLREF I IRABERA (BERTEEZ
BREZBAEANSEHABIFE=H) - ERE
EERN-E-RFE+A-+ANBEK - BREZF
BIFEEA A31,2150008 THIEAEE 2 — K&
BES  ERRENCEREEEORRE -

RZZE—XRNFE+A+tH AAFEEERE
A E RS o BRI RRRIEHEITRDEY
468,750,0000% & I E {E0.01/8 7T © IRELE B FIX
0.128B LB EF TR AZAEA (BERFES
PERREZEEASELUABIE=H) c &l
EEEN _E-R"E+-ANBTK - EEZF
15 R FB ) B57455,000/8 T BES M E TR EEE
EXBRIRENGE BEEBEEER SAE
Br—REEES -

20

(b)

©

(d)

(e)

)

®

(i) capital reduction whereby the nominal value of all the
issued consolidated shares was reduced from HK$0.10
each to HK$0.01 each by cancelling the paid-up capital
to the extent of HK$0.09 on each consolidated share;

(iiiy share sub-division of each of the authorised but unissued
consolidated shares of HK$0.10 each into ten shares of
HK$0.01 each; and

(iv) the credit arising from the capital reduction of
approximately HK$50,436,000 was transferred to the
contributed surplus account of the Company.

On 6 January 2016, the Company entered into a placing
agreement with a placing agent. Pursuant to the placing
agreement, the Company placed a total of 112,000,000 new
shares of HK$0.01 each of the Company to not less than six
placees who and whose respective ultimate beneficial owners
are independent third parties at a placing price of HK$0.222
per share. This placing was completed on 21 January 2016
with net proceeds of approximately HK$23,850,000 for
strengthen the working capital of the Group.

On 18 May 2016, the Company completed a rights issue by
issuing 672,396,712 rights shares on the basis of one rights
share for every one share held by the qualifying shareholders
on the record date at the subscription price of HK$0.128 per
rights share, which was approved by independent shareholders
at the special general meeting held on 12 April 2016. The net
proceeds of approximately HK$82,232,000 was for strengthen
the Group's capital base without increasing finance cost.

During the year ended 30 June 2016, certain share option
holders exercised their option rights to subscribe for an
aggregate of 53,760,000 ordinary shares of the Company of
HK$0.01 each at an exercise price of HK$0.1294 per share.
The total proceeds was approximately HK$6,957,000.

During the Period, certain share option holders exercised their
option rights to subscribe for an aggregate of 80,640,000
ordinary shares of the Company of HK$0.01 each at an
exercise price of HK$0.1294 per share. The total proceeds was
approximately HK$10,435,000.

On 7 July 2016, the Company entered into a placing
agreement with a placing agent. Pursuant to the placing
agreement, the Company placed a total of 295,832,000 new
shares of HK$0.01 each of the Company to not less than six
placees who and whose respective ultimate beneficial owners
are independent third parties at a placing price of HK$0.11 per
share. This placing was completed on 26 July 2016 with net
proceeds of approximately HK$31,215,000 for general working
capital, business development and investment opportunities of
the Group.

On 17 October 2016, the Company entered into a placing
agreement with a placing agent. Pursuant to the placing
agreement, the Company placed a total of 468,750,000 new
shares of HK$0.01 each of the Company to not less than six
placees who and whose respective ultimate beneficial owners
are independent third parties at a placing price of HK$0.128
per share. This placing was completed on 8 December 2016
with net proceeds of approximately HK$57,455,000 for
funding the payment of the remaining consideration of the
acquisition of money-lending business, developing the money-
lending business and/or general working capital of the Group.
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BERETS
ARFRBERZZTTLF AT _BRBZRERR
MRSt 8 ((EERERTEl)) - 5 Es B ERY
AEBELERCAERZEE R LIRBHA LB
AL EEREE MNRAHARBERARERFEER
s BER(REER)EEAEBEZIANER &
BREASZAERSEEZEREAAR  EMEAR
FEAREERCEENEER  AEEREAREER
BrHERRERP EARAEERIMRETER
WK REIRMEZATHER  AEEER
KERASEMNREEBZEBREHER Z(EMEH
IS BEREABAA  BERAEETAKE QR REMK
BERNEBEEABRR2EMNBBAEZAZBH
HEBEE  UREEEEFKEARNEMKREE
B2EMBRRABAEEETAKERARREMKEER
BETEAIHF2EAHEA - R-T—RF+—
A— R B R 8118 - ERRETEIER L -

7S BB - 80,640,0000% i A% 1 B #1758 W 38 58 17
80,640,000/ & I EE0.0178 L 2 B8N BRI 17
FriS s B 2% (MR A 1TH AT & 410,435,000
BT AR EBERE B ER T KR
HEMERE - U T AXNSERIEERRETE B
fEHESE 2 BE) -

Number of share options

17.

SHARE OPTION SCHEME

(a) Old Share Option Scheme

RREHE

The Company, pursuant to a resolution passed on 12 February
2007, adopted a share option scheme (the “Old Share Option
Scheme") for the purpose of providing incentives or rewards to
eligible participants for their contribution to the Group and/or to
enable the Group to recruit and retain high-calibre employees
and attract human resources that are valuable to the Group and
any entity in which the Group holds any equity interest (the
“Invested Entity"). Eligible participants of the Old Share Option
Scheme include the directors and employees of the Company, its
subsidiaries or any Invested Entity, suppliers and customers of the
Group or any Invested Entity, any person or entity that provides
research, development or technological support to the Group or any
Invested Entity, any adviser or consultant to any area of business or
business development of any member of the Group or any Invested
Entity, any joint venture partner or business alliance that co-operates
with any member of the Group or any Invested Entity in any area
of business operation or development and any shareholder of any
member of the Group or any Invested Entity or any holder of any
securities issued by any member of the Group or any Invested
Entity. The Old Share Option Scheme terminated on 1 November
2016 after the adoption of a new share option scheme.

During the Period, 80,640,000 share options have been exercised
and resulted in the issue of 80,640,000 additional new ordinary
shares of HK$0.01 each, with aggregate proceeds before related
issue expenses of approximately HK$10,435,000. No options were
granted/lapsed/cancelled under the Old Share Option Scheme
during the Period. The movement of number of share options under
the Old Share Option Scheme during the Period is as follows:

RZB-RF
tA-H
SRELRRFRER HATEHE
Outstanding
Name or category as at
of participant 1 July 2016
B2
Directors
R E 13,440,000
Mr. CHOW Siu Kwong
(BEZE-RENAZTZRR
BERRRZHTEERY)
(Resigned as an executive director of the Company
with effect from 23 September 2016)
HEREE 13,440,000

Mr. HUNG Kenneth

KHH
it
Exercised
during
the Period

(13,440,000)

(13,440000)
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RZB-RF

TZRA=t-8 i BREZ BRE
WATHEEE BRERH & TEE
Outstanding Date of Exercisable Exercise price
as at grant of period of of share
31 December 2016 share options share options options
BiRET
HK$ per share
- e N “TRF 0.1294

BA-t++A LAZT+REZE

27 May 2016 “EtF

BAZTRA

27 May 2016 to

26 May 2017
- “E-RE “ERE 0.1294

RBA-+tA LAZTtRE

27 May 2016 —ER+tE

i)zt iy =

27 May 2016 to

26 May 2017



(b)

BREZE

Number of share options
RZB-5x% R=B-1§

tA-H REE TZB=1-B i BREL BREL
SREABRARER HATHRHE % HATHEEAE BREAN yid ] N
Outstanding Exercised Outstanding Date of Exercisable Exercise price
Name or category as at during as at grant of period of of share
of participant 1 July 2016 the Period 31 December 2016 share options share options options
BRET
HK$ per share
EIRHMSEE 53,760,000 (53,760,000) - —E-RE —E-RE 0.1294

Employees and other participants AA=t++H RAZT+RE

27 May 2016 ZEtE

AAZT/A

27 May 2016 to

26 May 2017

80,640,000 (80,640,000) -
KABRH R EEITEZSEAREB a2 miEFy The weighted average closing price of the shares of the Company
WHEAENK0.132/8TT © immediately before the date on which these share options were
exercised was HK$0.132 per share.
RS (b) New Share Option Scheme

ARARBER-_FT-—R"FT A BBBEZRER
Ry AR B (B RAERT 8 )) - ERRRIBEE
BREASITHBEREREBERRECHTRNZ
100% © ¥ 8 B AT 81 2 160 B EE TR I R 5 81 2 15kt
BERER - BB S FRIES TIARIESHERT
BH-_E—RF+—A—BR—EEN RP+F-

RANHAR + 177440,0000% B A% 7 B 12 57 B A% 4 5T 21 3
B o BRI A AR TR R BT R
S BUBT B E - AN AASMRIEERETS
ZENRIEESE 2B E)

22

The Company, pursuant to a resolution passed on 1 November
2016, adopted a new share option scheme (the “New Share
Option Scheme") for the substitution of the Old Share Option
Scheme to issue up to 10% of the shares in issue on the grant of
options under the New Share Option Scheme. There is no material
difference between the terms of the New Share Option Scheme
and the Old Share Option Scheme. The New Share Option Scheme
should, unless otherwise terminated or amended, remain in force
for ten years from 1 November 2016.

During the Period, 177,440,000 share options have been granted
under the New Share Option Scheme. Apart from above, no options
were exercised/lapsed/cancelled under the New Share Option
Scheme during the Period. The movement of number of the share
options under the New Share Option Scheme during the Period is
as follows:



BREXR
Number of share options

RZB-RE
KHE TZR=1-B i BREL BREL
SREABRAERR i WARTRE R BREAS L] fTEE
Granted Outstanding Date of Exercisable Exercise price
Name or category during as at grant of period of of share
of participant the Period 31 December 2016 share options share options options*
AT
HKS per share
Bz
Director
gXHELE 17,744,000 17,744,000 —ERE “ERE 0.145
Mr. TAl Man Hin Tony +7ﬂ7+_5 +7H7+_Hi
(BZZ-"ENAT=HE 23 December 2016 “E-\E
BZERFRAZHITEERT) +ZR=fZH
(Appointed as an executive director of the Company 23 December 2016 to
with effect from 13 September 2016) 22 December 2018
BIRAMSEE 159,696,000 159,696,000 ZENF “ERE 0.145
Employees and other participants TZAZt+=H  tZAZt+=HZE
23 December 2016 ZE-0\%
TZAZt+ZH
25 December 2016 to
22 December 2018
177440,000 177440,000
* BREZITEENRTHRIBITAR  AERRARREZ * The exercise price of the share options is subject to adjustment in the case
HBELEESma THE - of rights or bonus issues, or other similar changes in the Company's share
capital.

RRARBEOMRERRHZEBREBHIZUTERER
0.132/8 7T °

AAERAEREA IR T AFET AT =ZAREZ
Bz D IFTE%ETEﬁHLATfE%&Z

TEfE Exercise price

& HA R 0 Expected volatility

& HAF £ Expected life

I o B Risk-free rate

T8 BA[E] ¥ & Expected dividend yield

RHEREAESRA - AREFEt+ A -+ =ZBEHZ
wwmmm&%&%z&?@ﬁ&*Eﬁﬁﬁ#%%tk
(mm@m %%&%Eﬂ%$ AR E M E 2R IR o ER
GRIENTLEESHEEEEISAESEZRIE 2 % -

RAHE AEBRARARREZERERIZER Y
7100008 T (B t=—E—RAF+=-A=+—H @A : &) -

NZE—REFE+-_A=+—0  BELAQ jEEH#HX$ g1
FEEITE M AR 1T 5 8 IR S 38 B3 17177,440,0008% & A
BO.01E T Z BEANET @Ak A 1 - EW%?XIE%@%E@D =
R385 1T S A1) 49/525,729,000/8 7T °

The closing price of the shares of the Company immediately before the
date on which these share options were granted was HK$0.132 per
share.

The following assumptions were used to calculate the fair value of share
options granted on 23 December 2016 under the New Share Option

Scheme:
B Hit
Director Others
HK$0.1457% 7T HK$0.1457% 7T
110.84% 110.84%
2 yearsF 2 years®F
1.243% 1.243%
Nil f& Nil %

The fair value of the 177,440,000 share options granted on 23
December 2016 under the New Share Option Scheme was estimated
at HK0.004 per share using the Binomial Model. The expected volatility
used the historical volatility of the stock price of the Company. Risk-free
rate represents the yields to maturity of respective Hong Kong Exchange
Fund Note as at the valuation date.

The Group recognised the total expense of approximately HK$710,000
during the Period (six months ended 31 December 2015: Nil) in relation
to share options granted by the Company.

As at 31 December 2016, the exercise in full of the outstanding share
options would, under the present capital structure of the Company,
result in the issue of 177,440,000 additional new ordinary shares of
HK$0.01 each, with aggregate proceeds before related issue expenses of
approximately HK$25,729,000.
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BEEY

RZFE-—XFE+ALH ARAIE—EZBIE=H
AIVEEHE BREEERGHR A2 AU ESuccess
Beauty Limited X M B R RIEEMBER AR (5718
[ Success Beautyfe @ ]) 21000008 Rz R (E
£ #959,515,0007% 7T ([ Success Beautyd B |) ° Success
Beauty(s [l 2 = E X A EE 7 o 7% Success Beautydl
BERZ_ZE—R"FETALATK -

Success Beauty® Bl —F — X F + A+ B (Success
BeautyW i H 1) 2 AT BRI BEENR BEZ A FEET ¢

18. ACQUISITION OF SUBSIDIARIES

(a) Money-lending business

On 7 October 2016, the Company entered into a sale and purchase
agreement with an independent third party, pursuant to which,
the Company acquired (the “Success Beauty Acquisition”) 100%
equity interest in Success Beauty Limited and its subsidiary, Ever
Great Finance Limited (collectively referred as the “Success Beauty
Group”) at a final consideration of approximately HK$59,515,000.
The Success Beauty Group is principally engaged in money-lending
business. The Success Beauty Acquisition was completed on 7
October 2016.

The fair values of the identifiable assets and liabilities of the Success
Beauty Group as at 7 October 2016, being the date of the Success
Beauty Acquisition, were as follows:

FhSuccess Beauty!§l i
ERAZATLE

Fair value

recognised on the
Success Beauty

Acquisition

(REBER)

(Unaudited)

FTiER

HK$'000

U E Z KA BRI Loan and interest receivables 48,468
Be MIBITHRS Cash and bank balances 10,047
BATESIRZTHANEEFELES Total identifiable net assets at fair value 58,515
B Goodwill 1,000
R HzRE Cash consideration 59,515

JRPASuccess Beauty W HEFTE £ 2B NEEBHREE R
BIEEEBUNEEBZ T b 2B S -

HiSuccess BeautyWiE B 2 IR & MEDFAT -

The goodwill arising from the Success Beauty Acquisition is
attributable to the chance for business diversification to money-
lending business in Hong Kong.

An analysis of the cash flows in respect of the Success Beauty
Acquisition is as follows:

(REER)

(Unaudited)

TER

HK$'000

RelE Cash consideration 59,515
PRI 2 3 & RRTTA 24 Cash and bank balances acquired (10,047)

HARBEHRSREC RS RASEMEEE 2 Net outflow of cash and cash equivalents included in cash flows from

%8 investing activities 49,468

FASuccess Beauty! f§ 52 AX 1% » Success Beautyf B 7
N E R BN HI M & BR647,00008 T 2 iR A A K&
559,000/ 7T 2 R B BIL B XK 2 iR EH M

fis U B Success Beauty® R BV E — T —RF + A
Zt+—BIANBEAZMEL  KEBP AR Z 45
ABWARRERBBREEER ZIREA RSB LT
2,182,000 7T & = F+529,000/%8 7T °

Following the completion of the Success Beauty Acquisition, the
Success Beauty Group contributed HK$647,000 of consolidated
revenue and HK$559,000 of consolidated profit from the continuing
operations to the Group during the Period.

Had the acquisition of the Success Beauty Group been taken
place at the beginning of the six months ended 31 December
2016, the consolidated revenue and the consolidated profit from
the continuing operations of the Group for the Period would be
increased by HK$2,182,000 and HK$529,000, respectively.
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(b) MEEBRMWEREER

RIE—RNEF+-_A—HB ARAE—FZBIE=FH
JVBEGS RESERE AATIKBSEEE

BRARERENBAGERAMERBERAG (AT
[EHEE]) 210004z + (& £20,000,00078 7T
((BRWE]) - SREBZEEERAREBRED
EEENMERBEZRS -ZE2RAREER T —X
F+-A—B%K-

BEREER _T-RF+_A-H(EREBEH) 2
AREBEERABRZAHENT

(b) Business of provision of property management and property
agency services
On 1 December 2016, the Company entered into a sale and
purchase agreement with an independent third party, pursuant
to which, the Company acquired (the “Central Pearl Acquisition”)
100% equity interest in Central Pearl Investments Limited and its
subsidiary, Full Profit Property Services Company Limited (collectively
referred as the “Central Pearl Group”) at a cash consideration of
HK$20,000,000. The Central Pearl Group is principally engaged in
provision of property management and property agency services
in Hong Kong. The Central Pearl Acquisition was completed on 1
December 2016.

The fair values of the identifiable assets and liabilities of the Central
Peral Group as at 1 December 2016, being the date of the Central
Peral Acquisition, were as follows:

R E W
ERRAZAFE
Fair value
recognised on the
Central Pearl

Acquisition

(REER)

(Unaudited)

FAER

HK$'000

M - BB R Property, plant and equipment 190
JE WS AR 3R Trade receivables 565
TR RRIE N EL A 8 o R 3R Prepayments and other receivables 208
Re MIRITES Cash and bank balances 3,453
st & A Accruals (15)
W Tax payables (810)
BATESRAI#ANEEFERRE Total identifiable net assets at fair value 3,591
I Goodwill 16,409
B eS M 2RE Cash consideration 20,000

BRERWBMEL BB NRBUEBHBEMEL
ZARTIE R RO H) -

HERWEABZREREANMNAT

The goodwill arising from the Central Pearl Acquisition is attributable
to the future growth and profitability expected to arise from the
business combination.

An analysis of the cash flows in respect of the Central Pearl
Acquisition is as follows:

(REBEXK)

(Unaudited)

FHET

HK$'000

ReRE Cash consideration 20,000

Friis 2 3 & M aRITAE 4 Cash and bank balances acquired (3,453)
ARBEHRERECLRE S Net outflow of cash and cash

EReFEER 2R FHE equivalents included in cash
flows from investing activities 16,547

REZWETRE  SEREEAAEENANEHEE B
1 077000,%7cz%$éuﬁz)\&45o 00078 TT.2 2R B ERL
%%ZZT (=) /ﬁﬁ%lj

WhEEREEREE T E+_A=+—H1t
/\flﬂzmﬁéi ANEERANPHEZGRERARKE
FBICEETE 2 ERA R gD Bl _EFH2,023,0000%8 7T &
b%soooﬁérco

Following the completion of the Central Pearl Acquisition, the Central
Pearl Group contributed HK$1,077,000 of consolidated revenue and
HK$450,000 of consolidated profit from the continuing operations
to the Group during the Period.

Had the acquisition of the Central Pearl Group been taken place
at the beginning of the six months ended 31 December 2016,
the consolidated revenue and the consolidated profit from the
continuing operations of the Group for the Period would be

25 increased by HK$2,023,000 and HK$65,000, respectively.



19. BIBTAAFEE 19. FAIR VALUE OF FINANCIAL INSTRUMENTS
DNFEEER Fair value hierarchy
TRINRAEEFHTANATFEBEFERR The following table illustrates the fair value measurement hierarchy
of the Group's financial instruments:
RAFEEFENEE Assets measured at fair value
Fair value measurement using
AFEEFEEH
RIE BT 5
wE BEARAEE BERTAHE
(-4 [OPN ¢ BWARE
Quoted (B4R (F=4)
prices in Significant Significant
active observable unobservable
markets inputs inputs et
(level 1) (level 2) (level 3) Total
R=Z-AE  RIE-RE  RIB-RF  RITF RIB-RE O NIEXE 0 RIBE-RE RIERE
tZB=1-8 AA=TE  tZB=t-H AAZTE tZA=t-H AAZTE tZA=t-H ~R=TH
31 December 30June 31 December 30June 31 December 30June 31 December 30 June
2016 2016 2016 2016 2016 2016 2016 2016
(REEH) (BE1) (REEH) (BER) (REEH) (BE%) (REEH) (BER)
(Unaudited) (Audited) (Unaudited) (Audited) (Unaudited) (Audited) (Unaudited) (Audited)
FAr &L A7 &L A7 AT A7 TEx
HKS 000 HKS'000 HKS 000 HK$'000 HKS 000 HKS'000 HKS 000 HKS'000
JRHERE Available-for-sales
investments 56,603 56,151 - - - - 56,603 56,151
BATEEABE  Equly investments
LRERE at fair value through
profit or loss 14,344 5412 - - - - 14,344 54712
20. REBHZH 20. OPERATING LEASE ARRANGEMENTS
AEERBEEHNLCHERETHOEMERET The Group leases certain of its office properties and staff quarters
BE -KHHZYERAERANF—E=F- under operating lease arrangements. Such leases are negotiated for
terms ranging from one to three years.
RZZE—RFE+ZA=Z+—8  BRETTHEEEEA At 31 December 2016, the Group had total future minimum lease
4 AEEBERAT F XN R RKEENE S EHE payments under non-cancellable operating leases falling due as
(N follows:
+=A=+-—-H
As at 31 December
—E-XRE —E—RHF
2016 2015
(REER) (REgEEZ)
(Unaudited) (Unaudited)
FET TFETT
HK$'000 HK3'000
—FRA Within one year 2,120 4777
F_EFERF(BEEREME)  Inthe second to fifth years, inclusive 664 4,098
2,784 8,875
21. BT 21. COMPARATIVE FIGURES

ETHBRBFEEIANAE AR 22577 -

Certain comparative figures have been reclassified to conform with

the current period’s presentation.
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MEERE - FEKSEER

"N

RAHRE  REBREEZEE WA R 177,859,000
B (BEZE-—AFT_A=+—B1E~EAH: 8
228,187,000/ 7T) * k4 #922.06% °

AREEZBABRINEZRAREFRHABITENEFH
BERL FIRREBETBEBURE BRI -

FEFRERE

FE F i 2= F R HI4) 584,638,000/ 7T M = ANHAR 49 &
65,086,000/ 7T * P #123.10% > M EF RRFBTFE A
3659% (Bz2—F2—AF+-_A=+—HIEAR : &
3709%) ° EFZ THEBERETEBITENBIIRSE -

HERDHEKAE
AHIBOEFABITEORAR D S| SRR E BRE T -

THER
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s WBHEREZAVEEIEMRETFREY A26355000
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R ERRE SRR E R -

BhE A

NEARE R A R AR 254,000 T (BE T —RFE+=
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(A 7 HA RS A 4 RS 24 o

KB EE
AEEBRATHSESHEBELEEBZEBEN S
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DHI6T17% °

BEAKENETEBEFENRARENEARELE
TFE - BEEBRE TR RO EE

o FRBRREERBRYEEE R ERERYES
AR

AR RATTRB AL |

. BARAZAVEEEAL R

. BARERD -

#ILSERY - SRENNEANRESRBIY LY

R-E-—RAFNA=Z+—HB AEEZKEEEEXE
AR A D REERERBERS -

FINANCIAL REVIEW - CONTINUING OPERATIONS

Revenue

During the Period, the Group recorded an unaudited consolidated
revenue of approximately HK$177,859,000 (six months ended 31
December 2015: approximately HK$228,187,000), representing a
decrease of approximately 22.06%.

The decrease in revenue of the Group was mainly due to the keen
competition in e-commerce industry and decreased consumer
sentiment which caused by global economy instability.

Gross Profit and Gross Profit Margin

The gross profit dropped from approximately HK$84,638,000
during the corresponding period in last year to approximately
HK$65,086,000 during the Period, representing a drop of
approximately 23.10%, while the gross profit margin remained stable
at approximately 36.59% (six months ended 31 December 2015:
approximately 37.09%). The drop in the gross profit was attributed
by the keen competition in the e-commerce industry.

Selling and Distribution Costs
The drop in in the revenue of e-commerce business during the
Period led the drop in the respective expenses.

Administrative Expenses
The drop in the expenses was mainly caused by the followings:

«  the drop in fair value loss in securities investments from
approximately HK$26,355,000 during the corresponding period
in last year to approximately HK$656,000 during the Period,
representing a drop of approximately 97.51%; and

« lesser general administrative expenses were incurred by
adoption of fiscal austerity policies.

Finance Costs

The finance costs during the Period amounted to HK$254,000 (six
months ended 31 December 2015: HK$3,801,000). The finance
costs decreased because there were no note payables during the
Period.

Loss for the Period

The Group recorded a loss from continuing operations of
approximately HK$21,895,000 during the Period and representing
a decrease of approximately 67.17% as compared with that of the
corresponding period in last year of approximately HK$66,689,000.

Even though the Group's revenue and gross profit in e-commerce
business kept dropping during the Period, its loss was partially offset
by:

«  the profit attributed by the newly acquired money-lending
business, and property management and property agency
business;

«  decrease in administration expenses caused by tight cost control;

. decrease in fair value loss in securities investments; and

+  decrease in the finance costs.

Discontinued Operation - Professional IT Contract and
Maintenance Services Business

The Group completed to dispose of its professional IT contract and
maintenance services business on 31 August 2015.
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RAHRE  AEETFTEXFTEFHBNELLREERSE L
HEFE AKRENETEBEBUBHTEA (EEN
DX.com (IDX]) MV BTEZL L) AR EEHBEE T AKE -

EREFREBTSNHFE  EFeXOBEANER

BEFEBBRBAIINE TR TROEE - EERNAH
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RASR  ARBEURBELZRERE  HITREZ
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RZZE—ARNE+-_A=+—"HB AEBZHEAKREE
T RBEELTELRREEEFE 5545216169000
BT (M- RNFEXNA=18 132,019,000 7T) -
245,465,000 L (R ZZE—"RFE~NA=+H8:
171,7670007% 7T) £ 128,518,000/ 7t (N = ZE — /N /< A
=48 : 68,969,000/57T) °

MAEBEZRBEELENE R —X"F+=A
=+ —H A2454650008 T (M _E—"F A=+
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BEREZ (B REREE) EN80 (R-_ZE—XFEA
=—+H:038%0)  mMEEFEEFER BHEMRESSEEH
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19,425,000/ 7T (R =ZF—/"F /X A=+ H : 20,218,000
Bn) WERIR& RIBE&EEIE B A59,711,00008 7T (72 =
T—XENA=1TH : 300170005 7T) °

BUSINESS REVIEW

During the Period, the Group is principally engaged in the businesses
of e-commerce and provision of online sales platform via its B2C
foreign trade e-commerce website, namely DX.com (“DX").

Due to the increasingly intensifying competition in the e-commerce
industry, the Board progressively explored different business
opportunities outside of the field of e-commerce during the period
under review. During the Period, the Group entered into the sale and
purchase agreement (“SP Agreement”) with an independent third
party pursuant to which the Group has agreed to purchase entire
issued share capital of Success Beauty Limited and its wholly owned
subsidiary, Ever Great Finance Limited (“Ever Great"). Ever Great
is the holder of money lenders license under the Money Lenders
Ordinance (Chapter 163 of the Laws of Hong Kong) to carry out
money lending business in Hong Kong. The Group also entered into
the SP Agreement with an independent third party, pursuant to which
the Company purchased the entire issued share capital of Central
Pearl Investments Limited and its wholly-owned subsidiary, Full Profit
Property Services Company Limited (“Full Profit”), which is principally
engaged in the business of providing property management and
property agency services in Hong Kong. The above acquisitions enable
the Company to diversify its business by stepping into the businesses
of money-lending, property management and property agency
services.

OUTLOOK

With the Group's confidence towards the development of money-
lending, property management and property agency business in Hong
Kong and the huge market potential, the Group takes the acquisitions
during the Period as the first step to diversify its business and inject
momentum for the Group’s development. Looking forward, the Group
will further develop its businesses and actively identify potential
investments opportunities. The Board is of the view that balancing the
business investment will pave the way for the Group’s development.
The Group will continue to proactively widen its business scope to
generate fruitful returns for the shareholders of the Company.

LIQUIDITY AND FINANCIAL RESOURCES

During the Period, the Group financed its operations by internally
generated cash flow, proceeds from issue of shares and banking
facilities provided by banks and other financial institution.

As at 31 December 2016, the consolidated shareholders’
equity, current assets and net current assets of the Group were
HK$216,169,000 (as at 30 June 2016: HK$132,019,000),
HK$245,465,000 (as at 30 June 2016: HK$171,767,000)
and HK$128,518,000 (as at 30 June 2016: HK$68,969,000)
respectively.

In respect of the Group’s total current assets of HK$245,465,000
as at 31 December 2016 (as at 30 June 2016: HK$171,767,000),
trade receivable and loan and interest receivables (net of provision
for doubtful debts) accounted for 11.98% (as at 30 June 2016:
0.38%) whilst pledged deposits, cash and cash equivalents
accounted for about 32.24% (as at 30 June 2016: 29.25%). As
at 31 December 2016, the Group's pledged deposits amounted to
HK$19,425,000 (as at 30 June 2016: HK$20,218,000) and cash
and cash equivalents amounted to HK$59,711,000 (as at 30 June
2016: HK$30,017,000).
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As at 31 December 2016, the Group's consolidated bank borrowings
repayable within one year were HK$10,000,000 (as at 30 June
2016: HK$10,000,000). There has no other borrowings repayable
more than one year (as at 30 June 2016: Nil).

The Group's pledged deposits, cash and cash equivalents, and bank
borrowing were denominated in Hong Kong dollars, pound Sterling,
Euro, Renminbi, Canadian dollars, Swiss France, Australian dollars,
Japanese Yen, Mexican Peso and United States dollars.

As at 31 December 2016, the Group had an aggregate composite
banking and other facilities from bank and other financial
institution of approximately HK$45,300,000 (as at 30 June 2016:
HK$35,300,000), of which HK$13,510,000 were utilised (as at 30
June 2016: HK$10,000,000) for bank borrowings amounted to
HK$10,000,000 and the grant of letter of guarantee by a bank to an
independent third party amounted to HK$3,510,000.

PERFORMANCE OF AVAILABLE-FOR-SALES INVESTMENTS

The Group recognised a net amount of the increase in fair value of
the available-for-sales investments of approximately HK$5,701,000
for the Period (six months ended 31 December 2015: fair value loss
of approximately HK$17,316,000).

The Directors consider that investments with a market value that account
for more than 5% of the Group's total assets as significant investments.
The details of the available-for-sales investments, which respectively
more than 5% of the Group’s total assets as at 30 June 2016 and 31
December 2016 are set out below:

RZB—RE
+=A
=+-—H
FEROEE
Number of
shares held
as at
31 December
REMIL Description of investment 2016
EEZRE Significant investments
FEE RELEIERE  China Parenting Network
BAR([HBEAESS  Holdings Limited (“CPN")
B 15,000,000
EHRERAR AT ([ AMCO United Holding
RER]) Limited ("AMCQO") 22,000,000
EMRE Other investments
By ity Other listed shares
AHHERE 2E5  Grand total for the

available-for-sales
investments

ERE

R-ZE—RE WS
+=A RZE—REF
=+-H ~A=+H
ZARBERZ ISERZ
HEEZ BEEZ
R-E—RE Bolk RZZE-RF ER2s
T=H Percentageto HA=TH RZZT—XF Percentageto
=+—H8 theGroup’'s FTIFRHEE ~NA=1+H the Group's
ZTE unaudited Number of ZTfE audited
Market value total assets shares held Market value total assets
as at as at as at as at as at
31 December 31 December 30 June 30 June 30 June
2016 2016 2016 2016 2016

FET FET

HK$’000 HK$ 000
37,650 11.30% 15,000,000 33,000 14.05%
12,980 3.90% 22,000,000 12,540 5.34%
5,973 1.79% 10,611 4.52%
56,603 16.99% 56,151 23.91%
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The performance of the significant available-for-sales investments are
set out below:

CPN

CPN, the shares of which are listed on GEM of the Stock Exchange (Stock
Code: 8361), is principally engaged in the business of (i) an online
platform focusing on the children, babies and maternity market in China
to provide marketing and promotional service; (i) e-commerce business;
and (iii) licensing of smart-hardware devices.

During the year ended 30 June 2016, the Company acquired
15,000,000 shares of CPN. For details of the acquisition of shares of
CPN, please refer to the Company’s announcements dated 5 October
2015 and 9 October 2015. No further transaction on CPN shares
were entered by the Company during the Period.

As disclosed in the third quarterly report of CPN for the nine
months ended 30 September 2016, CPN recorded a net profit
of approximately RMB30,091,000 for the nine months ended
30 September 2016 as compared with that of approximately
HK$23,955,000 for the corresponding period in 2015 with an
increase of approximately 25.61% and CPN and its subsidiaries have
been continuing to implement the “Smart Mother-Child Strategy” and
committed to exploring and extending platforms, services and the
mother-child industry.

AMCO

AMCO, the shares of which are listed on the Main Board of the Stock
Exchange (Stock Code: 630), is principally engaged in the business of
(i) manufacture and sale of medical device products; (i) manufacture
and sale of plastic moulding products; (iii) provision of public relations
services; and (iv) provision of human resources management services.

During the year ended 30 June 2016, the Company acquired
22,000,000 shares of AMCO. No further transaction on AMCO shares
were entered by the Company during the Period.

As disclosed in the interim report of AMCO for the six months ended
30 June 2016, AMCO continued to record a loss of approximately
HK$8,711,000 for the six months ended 30 June 2016 as
compared with the loss of approximately HK$9,007,000 for the
corresponding period in last year with a decrease of approximately
3.29% and AMCO has decided to actively reallocate its assets, labour
force and funding so as to broaden its stable income stream and
enhance profitability. In addition, the total assets value and the net
assets value of AMCO as at 30 June 2016 were HK$342,002,000
and HK$312,540,000 respectively (as at 31 December 2015:
HK$274,566,000 and HK$243,770,000 respectively).

Looking ahead, it is expected that the global stock market will turn
volatile, the performance of investments held by the Group may be
affected. The Group will continuously and closely monitor the stock
markets to mitigate the related risks.
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GEARING RATIO

As at 31 December 2016, the gearing ratio of the Group as a ratio
of net debt divided by the total capital plus net debt was 14.89% (as
at 30 June 2016: 28.48%). Net debt includes trade payables, other
payables and accruals, deposits received in advance, interest-bearing
bank borrowing and tax payables less pledged deposits and cash and
cash equivalents.

CAPITAL STRUCTURE

The Group mainly finances its operation with internally resources,
proceeds from various fund raising and facilities provided by banks
and other financial institutions. The Group continued to exert stringent
control over treasury policies.

As at 31 December 2016, the interest rate of facilities provided by
banks and other financial institutions were charged at the Hong Kong
Interbank Offer Rate (HIBOR) plus 2% per annum and 11% per
annum respectively (as at 30 June 2016: HIBOR plus 2% per annum
and 10% per annum respectively).

As at 31 December 2016, the amount of bank borrowing of the
Group which were repayable within one year was of approximately
HK$10,000,000 (as at 30 June 2016: HK$10,000,000), and there
has no other borrowings of the Group which will be repayable more
than one year (as at 30 June 2016: Nil).

Save as the above, the capital structure of the Group had no material
change.

31



EETH

—BIRERE

RZZE—RF+LtALH ARAE—REEEREERE
SIMNEEHE B ARFIEERERESBEER
BIEERAS NEAE & & %295,832,0000% fid & %19
FARALRABARA(BERBEECERREZEFTAS
EYABYE=T)  SRESEROGIEEITET(—K
BREFE]) - REESFRESRM0IEBITEE

() BHOR-ZZ—_FLtA+H AREWwE2ZFIZAE)
EEBHMATSMARAD (B Rz KkH
BER0IZE T EL15.38% : &

() BOREBEERESHHEZFT LB AEZEERSA
FEB TR R 2 FH T B & I0.130678 TR 4
15.77% ©

REEDHRANRREERBE2ERN 2ERHTER
RPEFMETE - EFRBRAETARAEEEBLT
B WNHAEARA MR ERNE -

—RESEER _ZE-RFLtA-tREEK -BEZ
13 F 884 /5312000008 T AN AER 2 —REIE
B EBBERDEEREMEOAR  —RESEER
HBOIRARAEBR-E-—RFLALAR=ZE
—RELAZHRANRERE -

R-B—AFF-A=+—0 Z—REEFBRERK
EFENERARMT

() #920,000,0008 T E AElRH A EEBHE FRH
EBMEERA

(i)  #9700,000/8 T E BIEAR DG Z &M &

(i) #910,500,000/8 LB AEX N AR BB EEEE
P 2 2B L& -

BERERE
RN_E—RNFE+A++H AR AREEREEFTER
BIIVEEWE Bt ARARCEAEKGREABRE
RIBIERFHFRE HELE @ iLE 5 %£468,750,0008% It & A%
BFRLRRNEBEAREA (BERFE2HREERBEE A
SEHEBYE=ZR)  BRESKRMDIEZ0.128E T ([F
TFEREEHE]) - BEEERES7H0.128E THE

0 BOR-ZT—AE+A++E AREHIZTTL
FI #8) 72 B 22 BT AT 4R 2 1 T 18 45 ARO. 1367 T 3T i 40
5.88% ¢

FUND RAISING ACTIVITIES
Placing under General Mandate

On 7 July 2016, the Company entered into a placing agreement
under general mandate with a placing agent, pursuant to which the
Company has conditionally agreed to place through the placing agent,
on a best endeavour basis, up to 295,832,000 new shares at the
placing price of HK$0.11 per share to not less than six placees who
and whose respective ultimate beneficial owners are independent
third parties (the "GM Placing”). The placing price of HK$0.11 per
placing share represents:

(i) a discount of approximately 15.38% to the closing price of
HK$0.13 per share as quoted on the Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) on 7 July 2016, the date
of the placing agreement; and

(i) a discount of approximately 15.77% to the average closing price
of HK$0.1306 per share as quoted on the Stock Exchange for
the five consecutive trading days immediately prior to the date
of the placing agreement.

The placing price was determined after arm’s length negotiations
between the Company and the placing agent with reference to the
recent market prices of the shares. The directors consider that the
placing price is fair and reasonable based on the market conditions
at the moment and in the interests of the Company and the
shareholders as a whole.

The GM Placing was completed on 26 July 2016. The net proceeds
of about HK$31.2 million would be used for general working capital,
business development and investment opportunities of the Group.
Details of the GM Placing were disclosed in the announcements of
the Company dated 7 July 2016 and 26 July 2016 respectively.

The actual use of the net proceeds from the GM Placing as at 31
December 2016 was as follows:

(i) approximately HK$20 million has been utilised for funding the
operating costs in relation to the e-commerce business of the
Group;

(i) approximately HK$0.7 million has been utilised for funding the
operating costs of the Company; and

(i) approximately HK$10.5 million has been utilised for funding
part of the consideration of the acquisition of money-lending
business of the Group.

Placing under Specific Mandate

On 17 October 2016, the Company entered into a placing agreement
under specific mandate with a placing agent, pursuant to which the
Company has conditionally agreed to place through the placing agent,
on a best endeavour basis, up to 468,750,000 new shares at the
placing price of HK$0.128 per share to not less than six placees who
and whose respective ultimate beneficial owners are independent
third parties (the “SM Placing”). The placing price of HK$0.128 per
placing share represents:

(i) a discount of approximately 5.88% to the closing price of

HK$0.136 per share as quoted on the Stock Exchange on 17
October 2016, the date of the placing agreement; and
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(i) a discount of approximately 1.39% to the average closing price
of HK$0.1298 per share as quoted on the Stock Exchange for
the five consecutive trading days immediately prior to the date
of the placing agreement.

The placing price was determined after arm’s length negotiations
between the Company and the placing agent with reference to the
recent market prices of the shares. The directors consider that the
placing price is fair and reasonable based on the market conditions
at the moment and in the interests of the Company and the
shareholders as a whole.

The SM Placing was completed on 8 December 2016. The net
proceeds of about HK$57.5 million would be used for developing the
money-lending business and/or general working capital and funding
the payment of the remaining consideration of the acquisition of
money-lending business. Details of the SM Placing were disclosed in
the announcements of the Company dated 17 October 2016 and 8
December 2016 respectively.

The actual use of the net proceeds from the SM Placing as at 31
December 2016 was as follows:

(i) approximately HK$30 million has been utilised for funding the
payment of the remaining consideration of the acquisition of
money-lending business; and

(i) approximately HK$0.5 million has been utilised for funding the
operating costs of the Group.

Out of the remaining proceeds of approximately HK$27 million,
approximately HK$20 million has been utilised for granting of loans
for money-lending business after the reporting period. Details of the
loan granted were disclosed in the announcement of the Company
dated 5 January 2017.

MATERIAL ACQUISITIONS, DISPOSALS AND SIGNIFICANT
INVESTMENTS

Details of major acquisitions are set out in note 18 to the condensed
consolidated financial statements.

Save as the above, the Company had no other significant investments
and material acquisitions or disposals during the Period.
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CHARGES ON ASSETS

As at 31 December 2016, the banking facilities of the Group are
secured by:

(i) corporate unlimited guarantees executed by the Company; and

(i) the pledge of certain time deposits of the Group amounting
to approximately HK$19,425,000 (as at 30 June 2016:
HK$20,218,000).

Included in the prepayments, deposits and other receivables were
the balances of US$5,020,000 (equivalents to approximately
HK$39,156,000) (the “Frozen Accounts”) (as at 30 June 2016:
US$5,020,000 equivalent to approximately HK$39,156,000), which
were frozen by Silicon Valley Bank and the PayPal. The Frozen
Accounts were temporarily restrained the use up as the Group was
involved in a litigation, detail of which are stated in section headed
“Litigation”.

CONTINGENT LIABILITIES

Except for those detailed in section headed “Litigation”, the Group
did not have any significant contingent liabilities at the end of the
reporting period.

FOREIGN CURRENCY RISK

The Group mainly generated revenue and incurred costs in Hong
Kong dollars, Renminbi, Euro and United States dollars.

In accordance with the Group's conservative treasury policy, the
Group had entered forward contract for hedging during the Period.
But, the Group will keep on monitoring the foreign currency risk and
consider any tool for hedging if necessary.

As at 31 December 2016, the Group has no outstanding forward
exchange contracts (as at 30 June 2016: Nil).

DEPLOYMENT OF HUMAN RESOURCES

As at 31 December 2016, the number of staff of the Group was 165 (as
at 30 June 2016: 205). Staff remuneration is reviewed once a year
or as the management deems appropriate. Changes in remuneration
are based on a range of factors including the Group's performance,
the competitiveness of remuneration with the external market, and
individual employee’s performance during the Period. Employees
were paid at fixed remuneration with discretionary bonus and benefits
of medical insurance, mandatory provident fund, share options and
necessary training.
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DISCLOSURE OF INTERESTS UNDER PART XV OF THE
SECURITIES AND FUTURES ORDINANCE (THE “SFO")

A.

DIRECTORS AND CHIEF EXECUTIVES

As at 31 December 2016, the interests and short positions of
the directors and the chief executives of the Company in the
shares, underlying shares and debentures of the Company and
its associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to
the required standard of dealings by directors of the Company
as referred to in Rule 5.46 of the GEM Listing Rules were as
follows:

Interests in shares of the Company
No such interest was reported by the Directors.

Interests in underlying shares of the Company (physically
settled equity derivatives)

ERHBRESR  HEROEELQT
ZERR G EE ERITRABES

Percentage of the

Number of underlying shares

underlying shares over the Company’s
in respect of the issued share
options granted capital*

17,744,000 0.79%

Details of the above share options as required to be disclosed
by the GEM Listing Rules have been disclosed in note 17 to the
condensed consolidated financial statements.

*  The percentage represents the number of underlying shares
interested divided by the number of issued shares of the
Company as at 31 December 2016.

Save as disclosed above, as at 31 December 2016, none of the
directors nor the chief executives of the Company had any interests
or short positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register required
to be kept by the Company pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and the Stock Exchange
pursuant to the required standard of dealings by directors of the
Company as referred to in Rule 5.46 of the GEM Listing Rules.
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ChangAn Investment EREAA
Holdings Il Limited Beneficial owner

(“ChangAn Investment”)

IDG-Accel China Growth REZH 2 EE 2 #Eaw

Fund Il LP. Interest of controlled corporation
IDG-Accel China Growth RE R 2 EE 2w

Fund Il Associates L.P. Interest of controlled corporations
IDG-Accel China Growth RE S 2 EB 2

Fund GP Il Associates Ltd. (“IDG") Interest of controlled corporations
HO Chi Sing%t 4 RE S 2 EB 2 #Ea
Mr. HO Chi Sing Interest of controlled corporations
EzkE PRS2 AR 2
Mr. ZHOU Quan Interest of controlled corporations

et -
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B. SUBSTANTIAL SHAREHOLDERS
As at 31 December 2016, the following parties had interests of
5% or more in the shares of the Company as recorded in the
register required to be kept by the Company pursuant to Section
336 of the SFO:

BR/ %R RERZEERYA HEBRITRAB A
Long position/  Number of ordinary ~ /7/i#  Percentage of issued
Short position shares interested ~ Note share capital*

we 131,169,494 M 5.85%
Long
55-) 131,169,494 m 5.85%
Long
9=) 131,169,494 m 5.85%
Long
HE 131,169,494 M 5.85%
Long
55°) 131,169,494 M 5.85%
Long
55°) 131,169,494 m 5.85%
Long
Note:

(1) These 131,169,494 shares of the Company were held by ChangAn
Investment. ChangAn Investment was controlled as to 92.44% by
IDG-Accel China Growth Fund Il L.P. which was wholly controlled
by IDG-Accel China Growth Fund Il Associates L.P.. IDG-Accel China
Growth Fund Il Associates L.P. was wholly controlled by IDG, which
was in turn controlled by Mr. ZHOU Quan and Mr. HO Chi Sing.
Accordingly, IDG-Accel China Growth Fund Il L.P., IDG-Accel China
Growth Fund Il Associates L.P., IDG, Mr. ZHOU Quan and Mr. HO
Chi Sing were deemed to be interested in 131,169,494 shares held
by ChangAn Investment pursuant to Part XV of the SFO.

*  The percentage represents the number of ordinary shares
interested divided by the number of issued shares of the
Company as at 31 December 2016.

Save as disclosed above, as at 31 December 2016, so far as
is known to any director or chief executive of the Company, no
person had registered an interest or a short position in the shares or
underlying shares of the Company that was required to be recorded
under Section 336 of the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Apart from those as disclosed in the above paragraph under
“Disclosure of Interests under Part XV of the Securities and Futures
Ordinance — A. Directors and Chief Executives”,at no time during the
Period were rights to acquire benefits by means of the acquisition
of shares in or debentures of the Company granted to any directors
or their respective spouse or children under 18 year of age, or were
any rights exercised by them; or was the Company, or any of its
subsidiaries a party to any arrangement to enable the directors of the
Company to acquire such rights in any other body corporate.
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EQUITY-LINKED AGREEMENTS

(a) Placing of New Shares
Details of the placing of new shares are set out in “Fund Raising
Activities” of this interim report and note 16 to the condensed
consolidated financial statements.

(b) Share Option Scheme
Details of the share option scheme are set out in note 17 to
the condensed consolidated financial statements.

Save as the above, the Company has no other equity-linked
agreements entered during the Period.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and
within the knowledge of the directors, at least 25% of the Company's
total issued share capital was held by the public as at the date of this
report.

LITIGATION

On 16 August 2012, the plaintiff (the “Plaintiff”), Klipsch Group, Inc,
filed a suit in the federal district court (the “Court”) in the United
States (the "U.S.") against certain defendants, including one of the
online sales platforms (the “Subject Domain”) of the Group, in
respect of (i) trademark counterfeiting; (ii) trademark infringement;
and (iii) false designation of origin (the “Litigation”). The Plaintiff
claimed that certain products (the “Klipsch-Branded ltems"”) were
registered by them in the U.S. and that infringing Klipsch-Branded
ltems had been sold to customers in the U.S. via the Subject Domain.
The Plaintiff sought damages, attorneys’ fees and sanctions. Hence,
the Plaintiff instructed Paypal to freeze US$2,000,000 (equivalent
to approximately HK$15,600,000) (the “Frozen Amount”) from the
Group's Paypal account on 27 August 2012.

On 21 September 2012, the Group filed sales documents with the
Court indicating that the sales amount (the “Infringing Sales Amount”)
of the infringing Klipsch-Branded Items into the U.S. amounted to
less than US$700. The Court considered that the Frozen Amount
was excessive and accordingly, the Court entered an order reducing
the Frozen Amount from US$2,000,000 to US$20,000 (equivalent
to approximately HK$156,000) on 11 October 2012. The Plaintiff
asserted in December 2012 that the Subject Domain continued to
sell additional Klipsch-Branded Items. The Group filed additional sales
documents establishing that the revenues derived from sales into the
U.S. of the additional Klipsch-Branded Items were less than US$125.

On 3 December 2013 the Plaintiff filed an amended complaint
naming EPRO E-commerce Limited ("EPRO EComm"), a wholly
owned subsidiary of the Company that operates the Subject Domain
as a defendant in place of the Subject Domain, and naming as
fictitious entities other domains operated by EPRO EComm.

The Company was informed by its legal adviser as to United States
laws on 12 August 2014 that the United States District Court for
the Southern District of New York (the “District Court”) entered an
order temporarily restraining the use of US$5,000,000 (equivalent to
approximately HK$39,000,000) (the “Restrained Sum”) in the bank
accounts and other financial accounts of EPRO EComm (in addition
to the Frozen Amount of US$20,000 (equivalent to approximately
HK$156,000)). A hearing regarding the asset restraining order was
completed on 11 February 2015 (U.S. time).

37



R-ZE—RhE+—A=H AQREEXEXAZAHE
ZFEEERBN BEERBEAT S XEH AR
5,000,000 7T (#8517 #939,000,00078 7T ) J& 4> 25,000
E T (FBE R 41950008 7T) ° RIERINE B <
EE A ASNREEREB LI EE AT A2
RBEPABBZEERARER BEER_ZT—HF
+—AWE  AREEEEENAE I E 2 EEREMBA -
@A ES R SR —ERERERZRE -

B—HBAR T —RAF+— A+ B (\HERE) 217
BRIgAFURTFHERFEASTZSEEE R T —RF
NA=+H (HHEM)  BREEREGRGDS  FTHE
T F B 1578 X 1+12,681,406.453 T B K 2N K B FR LA B AR
B S BR #l £ &85,000,000E T ([ ZFE— A "FNLA=+Hm
L) RZEBE—RE+A-+B (@HHNERE)  HEE
FEBE - E—ANENA=THGLER EFHFBA - K
ABREREELZBEMSKENEE I M2 E2ER
MARNB SR EEFRBIEAE -

ARFEZCEEMNGZFRATEEZFBZMNER
REWENF) 2 BEE KEBIEHNSHIBE
RABEMEE EAREMEXRER  RAHRH  ARFE
HWZRMER TR BE - INZFRDEETET &
FREBZEERZFAER  LHNEERIRT
G BERET RANEARE BT E -

EEREFERB 2R

AAREE  ETHERERRARESA2HEAL
BER MY A EBEGEEARF RATLEARF 2%
B AR -

BE HEIBEAQAFT LHES

RAHE  ARARHEEFRMBEARLEEE - HEH
BOARRB ZERMLHES

EEETZRESTRS

REBEDBRBEIER EMARRESABEEFES67K 2B
TERWREERETELSR D ZEIBER - A gelEA AR
EBMEARBRZABEEZHEBEE N EERTERZ
LHRBIFTEE 2 465] - RABIMI R HIRE A R EEST
ZIEW e

The Company was informed by its legal adviser as to United States
laws on 3 November 2015, the District Court entered an order
to reduce the Restrained Sum from US$5,000,000 (equivalent
to approximately HK$39,000,000) to US$25,000 (equivalent to
approximately HK$195,000). The District Court has also made an
order for EPRO EComm to pay for reasonable costs and fees incurred
by the Plaintiff during certain legal process relating to the above
matter. However, the Company was subsequently informed by its
legal adviser as to United States laws on 4 November 2015 that the
District Court had granted an application to delay the effectiveness of
the reduction of the Restrained Sum.

Another hearing was held on 10 November 2015 (New York time),
on which the District Court decided to continue to temporarily
restrain the use of the Restrained Sum. On 30 September 2016
(New York time) the District Court entered an order assessing costs
and fees against EPRO EComm in the amount of US$2,681,406.45
and retaining the Restrained Sum of US$5,000,000 (“Order on 30
September 2016"). On 26 October 2016 (New York time) EPRO
EComm filed a Notice of Appeal against the Order on 30 September
2016. The Company is currently seeking legal advice from its United
States legal adviser as to the above matter and the Company will
make further announcement as and when appropriate.

The directors of the Company have exercised their due care in
assessing the financial impact in respect of the legal costs and claims,
if any, of the Litigation. Taking into account of the amount of the
Restrained Sum and the possible legal and professional costs to
be incurred, the Company has made a sufficient provision for the
Litigation during the Period. Since the Litigation is still on-going, the
directors would continue to exercise their due care in monitoring the
progress of the Litigation and would assess the adequacy of provision
for the Litigation and the financial impact to the Group as and when
appropriate.

DIRECTORS’ INTERESTS IN A COMPETING BUSINESS

None of the directors, initial management shareholders or their
respective associates of the Company has an interest in a business
which competes or may compete with the business of the Group.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

During the Period, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the Company’s listed
securities.

SECURITIES TRANSACTIONS BY DIRECTORS

The Group has adopted stringent procedures governing Director’s
securities transaction in compliance with Rules 5.48 to 5.67 of
the GEM Listing Rules. Relevant employees who are likely to be in
possession of unpublished inside information of the Group are also
subject to compliance with guidelines with no less exacting terms
than those set out in the rules. No incidence of non-compliance was
noted during the Period.
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CORPORATE GOVERNANCE

The Company has compiled with the code provisions of the
Corporate Governance Code (the “CG Code") set out in Appendix
15 of the GEM Listing Rules throughout the Period, except for the
following deviation:

Code Provision A.2.1

Code provision A.2.1 of the CG Code stipulates that the roles of
Chairman and Chief Executive Officer should be separate and should
not be performed by the same individual.

To achieve clear division of responsibilities between the management
of Board and the day-to-day management of business and hence
to ensure balance of power and authority, there are separation of
duties for the Chairman and Chief Executive Officer of the Company.
However, after the resignation of Mr. CHOW Siu Kwong as the Chief
Executive Officer of the Company on 23 September 2016, the Group
has been looking for suitable candidate to fill for the post of Chief
Executive Officer.

CHANGES IN DIRECTORS’ BIOGRAPHY

Pursuant to Rule 17.50A(1) of the GEM Listing Rules, the changes in
the information of the Directors since the date of the Annual Report
2016 are set out below:

Mr. FUNG Kam Man resigned as an independent non-executive
director of Jia Meng Holdings Limited (Stock Code: 8101) with
effect from 21 September 2016. Mr. Fung also obtained the Doctor
of Philosophy degree from the University of Nottingham in October
2016.

Mr. TAl Man Hin Tony resigned as an independent non-executive
director of First Credit Finance Group Limited (Stock Code: 8215)
with effect from 24 October 2016.

AUDIT COMMITTEE

The Company set up an Audit Committee (the “Committee”) with
written terms of reference in compliance with the requirements of
the GEM Listing Rules. The primary duties of the Committee are to
review and provide supervision over the financial reporting process
and risk management and internal control systems of the Group. The
Committee comprises three independent non-executive directors,
Mr. FONG Fuk Wai, Mr. FUNG Kam Man and Mr. ZHOU lJing. The
information contained in the Group's interim report for the Period has
not been audited but has been reviewed by the Committee, who was
of opinion that such report compiled with the applicable accounting
standards, and the GEM Listing Rules and legal requirements and that
adequate disclosures had been made.

DIRECTORS

As at the date of this report, the executive directors are Mr. HUNG
Kenneth and Mr. TAl Man Hin Tony; and the independent non-
executive directors are Mr. FONG Fuk Wai, Mr. FUNG Kam Man and
Mr. ZHOU lJing.

By order of the Board

HUNG Kenneth

Chairman

Hong Kong, 9 February 2017
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