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CHARACTERISTICS OF THE GROWTH
ENTERPRISE MARKET (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE")

GEM has been established as a market designed
to accommodate companies to which a high
investment risk may be attached. In particular,
companies may list on GEM with neither a track
record of profitability nor any obligation to
forecast future profitability. Furthermore, there
may be risks arising out of the emerging nature
of companies listed on GEM and the business
sectors or countries in which the companies
operate. Prospective investors should be aware of
the potential risks of investing in such companies
and should make the decision to invest only after
due and careful consideration. The greater risk
profile and other characteristics of GEM mean
that it is a market more suited to professional and
other sophisticated investors.

Given the emerging nature of companies listed on
GEM, there is a risk that securities traded on GEM
may be more susceptible to high market volatility
than securities traded on the Main Board and
no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing
Limited and the Stock Exchange takes no
responsibility for the contents of this report,
makes no representation as to its accuracy
or completeness and expressly disclaims any
liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any
part of the contents of this report.

This report, for which the directors (“Directors”
and each a “Director”) of Chinese Energy
Holdings Limited (the “Company”) collectively
and individually accept full responsibility,
includes particulars given in compliance with
the Rules Governing the Listing of Securities on
the GEM (the “GEM Listing Rules”) of the Stock
Exchange for the purpose of giving information
with regard to the Company. The Directors,
having made all reasonable enquiries, confirm
that, to the best of their knowledge and belief:
(1) the information contained in this report is
accurate and complete in all material respects
and not misleading; (2) there are no other
matters the omission of which would make any
statement in this report misleading; and (3) all
opinions expressed in this report have been
arrived at after due and careful consideration
and are founded on bases and assumptions that
are fair and reasonable.
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HIGHLIGHTS
=

The Company and its subsidiaries (collectively
referred to as the “Group”) recorded a turnover
of approximately HK$468,377,000 for the
nine months ended 31 December 2016,
representing a decrease of approximately 7%
when compared with the same period in 2015.

The Group recorded a loss attributable to
the owners of the Company of approximately
HK$568,000 for the nine months ended 31
December 2016, representing a decrease
of approximately 99% when compared with
the same period of last year. The board (the
“Board”) of Directors considers that the
improvement in performance of the Group is
mainly attributable to (i) significant drop in net
realised loss on disposal of financial assets
at fair value through profit or loss (“FVTPL");
(ii) significant drop in net loss arising on
revaluation of financial assets at FVTPL;
(iii) significant drop in impairment loss on
intangible asset; (iv) significant drop in loss on
disposal of a subsidiary company; (v) effective
cost cutting measures; and (vi) income tax
credit during this period.

The Board does not recommend the payment
of an interim dividend for the nine months
ended 31 December 2016.
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RESULTS

The Board of the Company hereby announces
the unaudited consolidated results of the Group
for the three months and nine months ended 31
December 2016, together with the comparative
unaudited figures for the corresponding periods
in 2015, as follows:

CONDENSED CONSOLIDATED
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STATEMENT OF PROFIT OR LOSS

g 3 &

AND OTHER COMPREHENSIVE

INCOME
Three months ended Nine months ended
31 December 31 December
BE+t=A=1-H BE+=A=1-H
t=fA EABA

2016 2015 2016 2015
“E-XE ZT-nF ZB-X§f CZT-nf
HK$'000 HK$000 HK$'000 HK$000
FAT FAET FAT FAT
Notes (Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)
Wi (REER)  (REER)  (REBR) (REFR)
Turnover EXE 4 242,780 227,015 468,377 505,843
Cost of sales HERA (238,646) (212,557) (457,286) (475,860)
Gross profit £7 4,134 14,458 11,091 29,983
Other income Hep A 5 302 (67) 991 403
Other gains and losses Ethizm kBB 6 (152) (7,312) 989 (52,627)
Administrative expenses TBEY (3,576) (6,234) (11,244) (24,404)
Finance costs BEKA (1,219) (1,143) (3,653) (1,143)
Loss before taxation BREAIEE 7 (511) (298) (1,826) (47,788)
Income tax credit (expense) FEHES (AX) 8 2,205 (3,745) 1,257 (7,655)
Profit (loss) for the period HAEH (F8) 1,694 (4,043) (569) (55,443)

Other comprehensive expense HRHEGE2AEES

for the period, net of ENRAEH

income tax (4,171) (3,033) (10,700) (1,062)
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CONDENSED CONSOLIDATED EHE4ABEREMRE
STATEMENT OF PROFIT OR LOSS g% (&)

AND OTHER COMPREHENSIVE

INCOME (CONTINUED)

Three months ended Nine months ended
31 December 31 December
HE+-A=+-H HE+-A=1-H
It=f8A AR
2016 2015 2016 2015

“B-x§ —Z-Rf ZB-xFf C—Z-nf

HK$'000 HK$ 000 HK$'000 HK$000

FET FET FET FAT

Notes (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
Wi (REER) (REER) (REER) (REER)

Total comprehensive expense HAZEMXEE
for the period (2,477) (7,076) (11,269) (56,505)
Profit (loss) for the period ATHALEERR
attributable to: A (FE)
Owners of the Company EAREBA 1,691 (4,043) (568) (55,443)
Non-controlling interests FERER 3 - M -
1,694 (4,043) (569) (55,443)
Total comprehensive expense BTIALEESER
for the period attributable to: 2EMAXARH:
Owners of the Company ADRAEEA (2,480) (7,076) (11,268) (56,505)
Non-controlling interests FERER 3 = m -
(2,477) (7,076) (11,269) (56,505)
(Restated) (Restated)
(&s3)) (g E75)
Earnings (loss) per share SREHN (H8) 9
- basic (HK cents) — 2R (B 0.08 (0.19) (0.03) (2.80)
~ diluted (HK cents) &% (&) 0.08 (0.19) (0.03) (2.80)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRRE

PBHRME

GENERAL INFORMATION

The Company is a public limited company
incorporated in Hong Kong and its shares are
listed on the GEM of Stock Exchange. The Group
principally engaged in general trading (including
marketing sourcing of technical and electronic
products), trading of liquefied natural gas (“LNG")
products, investment in financial assets, provision
of money lending and factoring services. The
addresses of its registered office and principle
place of business are Unit 3004, Floor 30, West
Tower, Shun Tak Centre, 168-200 Connaught Road
Central, Hong Kong.

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared on the historical cost basis
except for certain financial instruments, which is
measured at fair values, as appropriate.

Except for the new and revised Hong Kong
Financial Reporting Standards (“HKFRSs”) applied
by the Group in the current period, the accounting
policies and methods of computation used in the
condensed consolidated financial statements for
the nine months ended 31 December 2016 are
consistent with those adopted in preparing the
Group’s annual financial statements for the year
ended 31 March 2016.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BRRE M B HRERME (&)

O,

BASIS OF PREPARATION (CONTINUED)

The financial information relating to the year
ended 31 March 2016 included in these financial
statements as comparative information does
not constitute the Company’s statutory annual
consolidated financial statements for that financial
year but is derived from those financial statements.
Further information relating to these statutory
financial statements required to be disclosed in
accordance with section 436 of the Companies
Ordinance (Cap. 622, Laws of Hong Kong) is as
follows:

The Company has delivered the financial
statements for the year ended 31 March 2016 to
the Registrar of Companies in accordance with
section 662(3) of, and Part 3 of Schedule 6 to, the
Companies Ordinance (Cap. 622, Laws of Hong
Kong).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BRRE M B HRERME (&)

2. BASIS OF PREPARATION (CONTINUED)

The Company’s auditor has reported on the
financial statements for the year ended 31 March
2016. The auditor's report was unqualified; did
not include a reference to any matter to which
the auditor drew attention by way of emphasis
without qualifying its report; and did not contain a
statement under section 406(2), 407(2) or (3) of
the Companies Ordinance (Cap. 622, Laws of Hong

Kong).

The condensed consolidated financial statements
have been prepared in accordance with HKFRSs
issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). In addition, the
condensed consolidated financial statements
include applicable disclosures required by the GEM
Listing Rules and by the Hong Kong Companies

Ordinance.

The condensed consolidated financial statements
are unaudited, but have been reviewed by the audit
committee (“Audit Committee”) of the Company and

were approved for issue by the Board.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BRRE M B HRERME (&)

3. APPLICATION OF NEW AND REVISED HKFRSs

New and revised HKFRSs affecting amounts
reported and/or disclosures in the financial
Sstatements

In the current period, the Group has applied the
following new and revised HKFRSs issued by the

ERHAIREETEBMBRE
3|
HUBBZXANZHZLHER &
EHZHBEEL G EZ T RE
15T B BRI i &R

RABA REEERATHES
BETRAGRM 2 B 7] RS IERT

HKICPA:

Amendments to HKAS 1
Amendments to HKAS 16

and HKAS 38

Amendments to HKAS 16
and HKAS 41

Amendments to HKAS 27

(2011)

Amendments to HKFRSs

Amendments to HKFRS 11

Amendments to HKFRS 10,
HKFRS 12 and HKAS 28
(2011)

Disclosure Initiative

Clarification of Acceptable
Methods of Depreciation
and Amortisation

Agriculture: Bearer Plants

Equity Method in Separate
Financial Statements

Annual Improvements to
HKFRSs 2012-2014 Cycle

Accounting for Acquisitions of
Interests in Joint Operations
Investment Entities: Applying

the Consolidation Exception

Chinese Energy Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
EHGEEMBHRRHME ()

3. APPLICATION OF NEW AND REVISED HKFRSs 3.

ERHAIREETEBMBRE

(Continued) %8 (#])
New and revised HKFRSs in issue but not yet E R {E 5 5k £ 34 2 F 5T R A8
effective FEBUBEEER

REEY EIEFRNT7IEEM
B ARERZ A REERT BB

The Group has not early applied the following new
and revised HKFRSs that have been issued but are

not yet effective:

BRG]

HKFRS 9 (2014) Financial Instruments? BERBRE eRMIA?
R B9
(Z2—mF)
HKFRS 15 (Revised) Revenue from Contracts with BERUBRE REEPEN
Customers? AERE155 2
(BFTA)
HKFRS 16 Leases® BERBRE mnes
#5165
Amendments to HKFRS 2 Classification and BRI BERE LARRED REH 2
Measurement of AERE2R 2 NRRHZ P
Share-based Payment Bal R E2
Transactions?
Amendments to HKFRS 10 Sale or Contribution Assets BAERBRE REEREHE
and HKAS 28 (2011) between an Investor and its AR E10% & DEHAEDR
Associate or Joint Venture? BB g EHZEE
F28H 2 ERT 8 lE B
(Z2——%F)
Amendments to HKAS 7 Disclosure Initiative’ BRI ER BB AN
ETHRZIER]
Amendments to HKAS 12 Recognition of Deferred Tax BB g R AR B
Assets for Unrealised F1257 2 &5 RIEEHIA
Losses! BE!
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BRRE M B HRERME (&)

APPLICATION OF NEW AND REVISED HKFRSs
(Continued)

New and revised HKFRSs in issue but not yet
effective (Continued)

! Effective for annual periods beginning
on or after 1 January 2017, with earlier
application permitted

2 Effective for annual periods beginning
on or after 1 January 2018, with earlier
application permitted

3 Effective for annual periods beginning
on or after 1 January 2019, with earlier
application permitted

4 Effective date yet to be determined

The directors of the Company anticipate that the
application of the above new or revised HKFRSs
have been issued but are not yet effective will have
no material impact on the results and the financial
position of the Group.

Chinese Energy Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
EHGAEMBHRRHME ()

4. TURNOVER 4. EER
An analysis of the Group’s revenue for the period is AEFBHAZRESTET
as follows:
Three months ended Nine months ended
31 December 31 December
HETZR=t-8 BEt-A=t-8
IE={8A EhfEA
2016 2015 2016 2015

“B-R"E CZEZ-1F CZB-RE _Z-1%
HK$'000 HK$ 000 HK$'000 HK$000
FAT FET FAT FET
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REER) (REER) (REER) (REER)

Handling fee income from RERE 2 FEERA
factoring services (78) 1,158 709 2,321
Interest income from money HEEBZASRA
lending business 495 2619 3,084 2,619
Management service fee income EERBEAKA - 3,076 - 9,016
Sales of goods in general trading —-RESHZHEEY 154,166 220,162 267,801 491,887
Trading of LNG products BERARERE S 88,197 = 196,783 =
242,780 227,015 468,377 505,843
5. OTHER INCOME 5. Hig A
Three months ended Nine months ended
31 December 31 December
HEt-A=t-8 BEt-A=t-H
t={8A LEAEA
2016 2015 2016 2015
“B-xE ZT-RF ZB-XE CZT-1F
HK$'000 HK$000 HK$'000 HK$000
FET FAT FET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
Dividend income BREMA 300 - 300 -
Exchange (loss) gain B (F8) e - (72) - 337
Interest income FEKA @) 5 684 40
Sundries BE 6 - 7 26

302 (67) 991 403
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BRRE M B HRERME (&)

6.

@)

OTHER GAINS AND LOSSES

Three months ended
31 December

Hias e EE

Nine months ended
31 December

HEt-pA=1-B BE+=B=t-8H
t=f@A EhfEA
2016 2015 2016 2015
ZE-XE —FT-1F ZEB-xf C"ZT-1%F
HK$'000 HK$ 000 HK$'000 HK$000
FET FAET FET FET
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REER) (REER) (REER) (REER)
Impairment loss on intangible asset BREEZREEE - - - (5,699)
Loss on disposal of a subsidiary HE—HHBARZ
e - (7,347) - (7,347)
Loss on disposal of property, HENE BERLE
plant and equipment ZEE - - (23) -
Net loss arising on revaluation of REHBBEHR
financial assets at FVTPL AhEFEZ
CREEMELZ
BEFE - 21,573 - (9,127)
Net realised loss on disposal of RHERREHER
financial assets at FVTPL AREHEZ
TREEMELL
BEREETE (152) (21,538) (518) (40,454)
Reversal of impairment on loan ERERZAERR
receivables - - 1,530 10,000
(152) (7,312) 989 (52,627)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
EHGAEMBHRRHME ()

7. LOSS BEFORE TAXATION 7. KRB BT 18
Loss before taxation has been arrived at after BRFEAEEE IR TIEE -

charging the following items:

Three months ended Nine months ended
31 December 31 December
HEt=A=t-H BE+t=A=t-H
IE={8A LEREA
2016 2015 2016 2015

“B-R"E CZEZ-1F CZB-RE _Z-1%
HK$'000 HK$ 000 HK$'000 HK$000
FAT FET FAT FET
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REER) (REER) (REER) (REER)

Staff costs (including directors’ ERE#
emoluments) (BEEZMS)
Salaries and allowances He k2 1,044 974 3,629 2642
Retirement benefits RRBRF ISR
scheme contributions 45 48 141 88
1,089 1,022 3,770 2,730
Amortisation of intangible assets BNEEEH
(included in cost of sale) (StABERAR) - 1,938 S 5815
Amount due from related HerREELRRE
companies waived - - 144 -
Auditors's remuneration 72 il E 140 - 400 -
Bad debts 25 206 - 206 =
Depreciation of property, nE BEK
plant and equipment dETE 36 25 141 57
Legal and professional fees FEREEER 489 374 1,629 1,894
Operating lease charges MHENEZEERN
in respect of rented premises &R 33 782 1,844 3,042
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BRRE M B HRERME (&)

INCOME TAX CREDIT (EXPENSE)

Hong Kong Profits Tax is calculated at 16.5% of the
estimated assessable profits for both periods. No
provision for Hong Kong Profits Tax had been made
as the Group did not generate any assessable
profits in Hong Kong for both periods.

Under the Law of the People’s Republic of China
(“PRC”) on Enterprise Income Tax (“EIT Law”) and
Implementation Regulation of the EIT Law, the tax
rate of the PRC subsidiary is 25% for both periods.

Taxation for other entities of the Group is charged at
their respective applicable income tax rates ruling
in the relevant jurisdictions.

Chinese Energy Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BRRE M B HRERME (&)

9. EARNINGS (LOSS) PER SHARE 9. BRER (BR)
The calculation of basic and diluted earnings KATEE ANEIREREAR
(loss) per share attributable to the owners of the SERA (E1B) IR TSR E -
Company is calculated on the following data:
Three months ended Nine months ended
31 December 31 December
HEt-pA=1-B BE+t=B=t-8
L=@A tAEA
2016 2015 2016 2015
ZE-XE —FT-1F ZB-xf _"Z-1%F
HK$'000 HK$ 000 HK$'000 HK$000
FET FAET FET FEL
Earnings/(loss) 2H/ (F8)
Earnings/(loss) for the purpose of HESREARERR
basic and diluted earnings (loss) R (BBR)AFERZ
per share &F/ (B8)
Profit (loss) for the period atiributable AN A1 A JEG HI
to owners of the Company afl (58) 1,691 (4,043) (568) (55,443)
000 000 000 000
FE FIE FE FR
(Restated) (Restated)
(mE5)) (m&5)
Number of shares RHEE
Weighted average number of ordinary ~ stESREAREER
shares for the purpose of basic and (BB FAERZ
diluted earnings (loss) per share TRBRMETLH 2,160,022 2,160,022 2,160,022 1,982,647

The calculation of basic loss per share is based on
the loss attributable to ordinary equity shareholders
of the Company, and the weighted average number
of shares 2,160,022,000 ordinary shares (2015:
2,160,022,000 adjusted for the effect of the share
consolidation on 22 June 2015 and the open offer
on 6 August 2015) in issue.

FEEREABRERIIBEAR
ARIEREREEGEIE
$.2,160,022,0000% & 38 ik =
MEFHRBE(ZZT—HEF:
2,160,022,0000% - ¥ iR & = =
—RERNAZ+ZAZRHAHH
FERZT-RAFENARBZA
FREEITHE)HE-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BRRE M B HRERME (&)

10.

EARNINGS (LOSS) PER SHARE (CONTINUED)

For the nine months ended 31 December 2016,
the computation of diluted loss per share has
not assumed the conversion of the Company’s
outstanding convertible note since their exercise
would result in a decrease in loss per share.

The amount of diluted loss per share was the same
as basic loss per share because the Company had
no potential ordinary shares outstanding for the
nine months ended 31 December 2016.

INTERIM DIVIDEND

The Board do not recommend the payment of an
interim dividend for the nine months ended 31
December 2016 (2015: Nil).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BHREeMBERRME (&)

11. MOVEMENT OF RESERVES 11. R#EEFH

Attributable to owners of the Company

BRATEEAR
Investment ~ Convertible Non-
Share  Exchange Merger  Translation ~ revaluation  nofe equity Accumulated controlling
capital reserve eserve reserve eserve feserve losses Total  interests Total

AREE TRRER

BEOIEMR AR BAMR  BR BEEE RMGA e o s
HHS000 RSO0 HKSOO0  HKSOD  HKSOOD  HKSDDD  HKSUOD  HKSODD HKSOOD  HKSDD
AT FAT TR TR TRT  THT  Thi 7L THL  H

At Aprl 2005 (audited)  R-F-1%

(%) 683,047 - 45918 67,933 (1.921) - (3883000 406677 - 06677

Loss for the period il - - - - - - (B3 (35483 - ()
Other comprehensive EH2E (B)UA

(expense) income: - - - (2,983) 191 - - (1,062) - (1,062)

Totel comprehensive BRAE (AR 4A
(expenses) income for E
the period & S S (2,983) 1921 - (55443)  (56,505) - (56,50)

Recognition of equiy ERTEREEL

component of EaRs

convertible note - - - - - 39919 - 39919 - 39919
Issue of shares upon REDREERA

open offer (Vote) ®i3 (Hit) 162002 - - - - - - 16200 - 16200
Transaction cost REBRENL

attibutable o issue of LRRA

new ordinary shares (4,050) - - - - - - (4,050) - (4,050)

At 31 December 2015 R-%-1%
(unaudited) +ZA=1-A
(RHEEH) 840,999 - 45918 64,950 - 30919 (43743) 548043 - 548043
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BRRE M B HRERME (&)

11.

12.

MOVEMENT OF RESERVES (CONTINUED)

11.

#E2D (8)

Attritutable to owners of the Company

HELAREARE
nvestment ~ Convertible Non-
Share  Exchange Merger ~ Translation revaluation  note equity ~Accumulated controlling
capital Teserve Teserve Teserve Teserve Teserve losses Total  interests Total
REER TEREHE
Bk AHERE AKEE  EXSE B EEEE ZiEE & FERER &3t
HS000 WSO KKSUOOO  HKSUOO  HKSOOD  HKSUOO  MKSUOD  HKSUOD  HKSUOO  AKSUOD
FEr iz & &7 A7 &7 A7 FE7 A7 &7
AL Apri 2016 audited) — R=F-7F
mA-H
(828) 840999 (1241) 45918 55204 - 4609 (7350 406,159 - 406,159
Loss for the period BnEE - - - - - - (568) (568) (0] (569)
Other comprehensive b2 (FR)MA
(expenses) income - - - (14700 4,000 - - (10,700 - (10,700)
Total comprehensive Br2E(RR)
(expenses) income WABE
for the period S o - (14700 4,000 - (568)  (11,268) (1) (11,269
At 31 December 2016 RZE-7%
(unaudited) TZA=t-A
(FE%H) 840,999 (1241) 45018 40524 4000 42609  (577,918) 394,801 (1) 384890
Note: BaE -

The Company has issued 1,080,010,750 new
shares at HK$0.15 per share under open offer on 6

August 2015.

COMPARATIVE FIGURES

Certain comparative figures have been adjusted

to confirm to current period’s presentation and to

provide comparative amounts in respect of items

disclosed in the current period.
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INTERIM DIVIDEND

The Board does not recommend the payment of
an interim dividend for the nine months ended
31 December 2016 (2015: Nil).

FINANCIAL REVIEW

For the nine months ended 31 December 2016,
the turnover of the Group was approximately
HK$468,377,000 (2015: HK$505,843,000). The
cost of sale for the period was approximately
HK$457,286,000 (2015: HK$475,860,000).
The administrative expenses for the period
was approximately HK$11,244,000 (2015:
HK$24,404,000). The Group recorded a
loss attributable to owners of the Company
of approximately HK$568,000 for the nine
months ended 31 December 2016, representing
a decrease of a approximately 99% when
compared with the same period of last year.
The Board considers that the improvement in
performance of the Group is mainly attributable
to (i) significant drop in net realised loss on
disposal of financial assets at FVTPL; (ii)
significant drop in net loss arising on revaluation
of financial assets at FVTPL; (iii) significant
drop in impairment loss on intangible asset;
(iv) significant drop in loss on disposal of a
subsidiary company; (v) effective cost cutting
measures; and (vi) income tax credit during
this period. The Group continues to be in a
healthy financial condition with net current
assets of approximately HK$445,548,000 at the
end of the reporting period (31 March 2016:
HK$443,577,000).

PHRE

EEeTEBRBEBE_FT—RF
tZA=+—RHALNBEAZHHR
B(ZZE—HF 8)-

B % E R
HE-_Z—XE+_A=+—
HBIENBA ANEENEERD
468,377,000 L (= F— A& :
505,843,000/ 7T ) ° #A A 58 & A
R #43457,286,0008 c (ZF—H
F : 475,860,000/ 7T ) - HI A 7T K
BIL 411,244,000 (—E—*h
124,404,000 L) - HE T
—RNF+ZA=+—HILENAER "
REEBHBSAAREB ARGES
18 49568,000/% 7T #H Lt & F B #5
BAHN0% EEERAELAEEZ
REGE D EZAAAHBOE
EFBEREAREFEZER
BAEZEERBBRFHEARRLD
(IWNEEHERBIEANENE
CERMEEMEAZEBERFEKR
@R (iNVEFEEZREBEEIE
RIER A (v & — BB RQ A
ZEBRERD (VA BERKA
ZAEHE R (TSR R AT E e
BEHR REBMBRAEFE
& me ﬁ@i‘% {H #7445,548,000
BILT(ZE—XFE=ZA=+—8:
443,577 0005 7T ) °
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REVENUE, GROSS PROFIT AND

W~ E R RIT X

ADMINISTRATIVE EXPENSES

During the nine-month period ended 31

December 2016, the Group’s turnover was
approximately HK$468,377,000 (2015:
HK$505,843,000) which was comprised
of revenue generated from general trading
(including marketing sourcing of technical and
electronic products), trading of LNG products,
investment in financial assets, provision of

money lending and factoring services.

None of the interest income was received from
investment in financial and investment products
for the period under review (2015: Nil). For the
nine months ended 31 December 2016, the
dividend income from investment in financial
and investment products was approximately
HK$300,000 (2015: Nil).
the nine months ended 31 December 2016
was approximately HK$11,091,000 (2015:
HK$29,983,000). The Group’s administrative
expenses was amounted to approximately
HK$11,244,000 (2015: HK$24,404,000). The
Group generated a loss attributable to owners
of the Company of approximately HK$568,000
for the nine months ended 31 December 2016,
representing a decrease of approximately 99%

The gross profit for

when compared with the same period of last
year.

Chinese Energy Holdings Limited
EERRERERAE
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FT{S Y Uy 25 o

REEREA - SEKEUCRA &Rk
BREERZBREZFERA(Z
T-AF E) - BEZZT—XF
+tZA=Z+—BLHENER kBESE
BMERBREEMZZEZRBBAL
300,000 T (ZF—HF: &)
BE-Z—~"F+=ZA=+—H
LIEAE A Z EF 411,091,000 7T
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INVESTMENTS

The Company continues to identify suitable

investments in Hong Kong stock equity market
as well as any industry with high growth
potential in the PRC. The Group has no financial
assets at FVTPL as at 31 December 2016
(31 March 2016: HK$9,306,000). As of 31
December 2016, the Group has investment
classified as available-for-sale financial assets of
approximately HK$15,171,000 (31 March 2016:
Nil). In general, the investment strategy will be
reviewed frequently to take appropriate actions
whenever necessary in response to changes in
global economic and market situations.

MATERIAL ACQUISITIONS AND

rRE

RAREEETBERETSE RIEF
BEEREREBENZEMNTEARNY
BEHEIREEB RIE—RF
TZA=+—RA AEBEALEEHB
BaZAnEifEeEremiE (=
T—"F=HA=+—H 9,306,000
BIL) BEZZ—XF+=A
=t+—H RXEESEAUHIE
CEVEEZIRE#15,171,0007 7T
(Z2—R"E=A=+—H: &) -
—MME AEEGKERIRE
FBE - W 2 BRACE R TR E)
HRRBUEETE -

EXRBERHENRE LA

DISPOSALS OF SUBSIDIARIES AND

580 NG

AFFILIATED COMPANIES

The Group did not make any material acquisition

and disposal of subsidiaries and affiliated
companies for the nine months ended 31
December 2016.

RE-T-—~F+-A=+—AL
PIELR - 755 B S 8 £ 7 B K
RHEHBARRBBAR -
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LIQUIDITY, FINANCIAL RESOURCES

umﬁﬁﬁ BBERRER

AND CAPITAL STRUCTURE

The Group had total current assets of
approximately HK$462,992,000 (31 March
2016: HK$500,954,000).
the Group considers its financial resources to be

The management of

liquid because approximately 50.9% (31 March
2016: 18.7%) of this total comprised of bank
balances and cash. The Group’s current ratio at
31 December 2016 was 26.5 times (31 March
2016: 8.8 times). The Group’s gearing ratio
at 31 December 2016 was 13.0% (31 March
2016: 22.1%), as calculated by taking the ratio
of the Group’s total interest-bearing borrowings
(including convertible note) divided by its
shareholders’ funds.

The Group has no contingent liabilities as at 31
December 2016 (31 March 2016: Nil). As at 31
December 2016, the Group did not pledge any
asset to financial institution in respect of the
due and punctual payment of its obligations (31
March 2016: Nil).
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EVENT AFTER THE REPORTING

BEHREE

PERIOD

Subsequent to the end of the reporting period,
an indirectly wholly-owned subsidiary of the
Company (“Purchaser”) entered into a sale and
purchase agreement (“SPA”) with K4 JR K
RRE AR AR (Ningbo Luyuan Natural Gas
& Power Company Limited*) (“Vendor”) and
All Champion Holdings Limited (“Guarantor”)
to acquire 100% equity interests of /T 4k)R
ZH5AKARIZERBR AT (Zhejiang Luyuan
Anyixun Natural Gas Investment Company
Limited*) (“Target Company’) at consideration
of HK$160,000,000 on 18 January 2017. On
10 February 2017, the Purchaser entered into
a supplemental deed with the Vendor and the
Guarantor to revise certain terms of SPA.

Besides, the Company and Runyuan Natural
Gas Energy Co. Ltd (“Runyuan”), one of the
shareholders of the Guarantor entered into
a call option deed on 18 January 2017, in
which a call option, granted by the Company to
Runyuan, was entitled to Runyuan to acquire
20% of the issued share capital of a subsidiary
of the Company or 20% of the equity interests
in Target Company at option exercise price of
HK$40,000,000.

Further details of the acquisition have been
disclosed in the announcements of the Company
dated 18 January 2017 and 10 February 2017.

the English translation of the Chinese name is for
identification purpose and should not be regarded
as the official English translation of such Chinese
name.

R|ERRRE  AAR—HEER
BB AR ([BEF])HBERGZIR
ARARENARRAR(TEF]) R
2EZERERIA (ERADR
—E—+F-A+N\HIXZEE
W ([BEWBE)  AWENT
BRREZHGARARKERBR QA
(TER2AR]) zzuiE KER
160,000,000 L - R —ZF —t 4
—AtR-BHRESRERAR
UHARE NETBEEHREZE
TR

BN RARBEERAZER—F
R ERRARERERAR ([H
BROR-ZE—+F—A+N\BFXZ
REHERE  ERARAAER
RORBHENBREKBARR
—HMEB R R Z20%E BITRARK
BIR AR 220% e MEITEE
/40,000,000 7T °

EREWEBEEZE—SHBERAK
ARBEHMA-_ZT—+F—A+/\H
F—ZT—+F_A+BHZAME

o

o
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BUSINESS REVIEW
The Group principally engaged in general trading

(including marketing sourcing of technical and
electronic products), trading of LNG products,
investment in financial assets, provision of
money lending and factoring services.

We will cautiously make use of our funds on
investments in equity markets of different
locations and actively look for investment
opportunities not limited to LNG in order
to improve our shareholders’ returns and
enhance the value of the Company’s shares.
The investment strategies are reviewed and
monitored from time to time and responded in
appropriate actions whenever the change in
global economic and market situations.

BUSINESS OUTLOOK

The Board considers that the LNG market in
the PRC will be on an upward trend and the

demand of LNG is expected to be growing
accordingly. The acquisition of 100% equity
interests of Zhejiang Luyuan Anyixun Natural
Gas Investment Company Limited* and its
subsidiary companies will facilitate the Group
in its expansion in the overall operation of LNG.
Besides, the Board believes that our income
stream will be broadened.

the English translation of the Chinese name is for
identification purpose and should not be regarded
as the official English translation of Chinese name.
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DIRECTOR’S INTERESTS AND

EERA D F 48 B

SHORT POSITIONS IN THE SHARES,

ZERS - HERORES

UNDERLYING SHARES AND

ZEmRKRE

DEBENTURES OF THE COMPANY OR
ANY ASSOCIATED CORPORATION

As at 31 December 2016, the interests or short
positions of the Directors or chief executive of

the Company in the shares, underlying shares
and debentures of the Company or any of its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(the “SF0”), Chapter 571 under the Laws of
Hong Kong), which are required to be notified
to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions
which they are taken or deemed to have under
such provisions of the SFO), or which were
required, pursuant to Section 352 of the SFO,
to be entered in the register referred to therein,
or which were required, pursuant to Rules 5.46
to 5.67 of the GEM Listing Rules relating to
securities transactions by directors to be notified
to the Company and the Stock Exchange, were
as follows:

RZE—RF+ZA=+—8"'%
EERARAEZTHRAERAR
A EAEMEEEE (TEEREA
EBIESTIE (BH R EEIEG)D
([ (HHFREBAEHEH) |)EXVED)
ZBRG-HERG RESR BE
BIE CEHRBAEKI) EXVHE
7R85 HE MG AR A KB AT
ZHEESKE (BIERERE (F
H LB GG BRI SCEE EK
RAERBZEZIAR) HIRE
(FFHREBEEA) F3526 B
B 3% A6 T i i B 2 5 Al 2 e e ok
HKE HRBEEBESHTELR
52 (BIER ETHRAI) $5.46%
5.6716BHE AR A RES R FT 2
WIOKBT
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Long positions in ordinary shares of the
Company (the “Shares”)

No long positions of Directors in the Shares or
any of its associated corporations was recorded
in the register or as otherwise notified to the
Company and the Stock Exchange pursuant to
Rule 5.46 to 5.67 of the GEM Listing Rules.

Long positions in underlying shares — share
options granted by the Company

No long positions of Directors in the underlying
shares of the equity derivatives of the Company
or any of its associated corporations was
recorded in the register or as otherwise notified
to the Company and the Stock Exchange
pursuant to Rule 5.46 to 5.67 of the GEM Listing
Rules.

Long positions in debentures

No long positions of Directors in the debentures
of the Company or any of its associated
corporations was recorded in the register or as
otherwise notified to the Company and the Stock
Exchange pursuant to Rule 5.46 to 5.67 of the
GEM Listing Rules.
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Long positions in the shares of associated
corporation

No long positions of the Directors in the shares
of the associated corporations of the Company
was recorded in the register or as otherwise
notified to the Company and the Stock Exchange
pursuant to Rule 5.46 to 5.67 of the GEM Listing
Rules.

Short positions in the Shares

No short positions of Directors in the Shares or
any of its associated corporations was recorded
in the register or as otherwise notified to the
Company and the Stock Exchange pursuant to
Rule 5.46 to 5.67 of the GEM Listing Rules.

Short positions in underlying shares

No short positions of Directors in the underlying
shares of the equity derivatives of the Company
and its associated corporations was recorded
in the register or as otherwise notified to the
Company and the Stock Exchange pursuant to
Rule 5.46 to 5.67 of the GEM Listing Rules.

REBEERDZER
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Short positions in debentures

No short positions of Directors in the debentures
of the Company or any of its associated
corporation was recorded in the register or as
otherwise notified to the Company and the Stock
Exchange pursuant to rule 5.46 to 5.67 of the
GEM Listing Rules.

At 31 December 2016, none of the Directors
or chief executive of the Company had any
interests in any shares, underlying shares
and debentures of the Company or any of its
associated corporations (within the meaning of
Part XV of the SFO) as recorded in the register
required to be kept under Section 352 of the
SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to Rule 5.46 to
5.67 of the GEM Listing Rules.

SUBSTANTIAL SHAREHOLDERS’

REFZRE

1R 45 AR SR & R A 2 A0 8% Sk AR B
(BI¥MR MR AI) $5.46%5.67
BASITHERARIRBRA2E
HER EEMERERARNE
FERAEEEEE S 2 AR -

RZE—RFE+ZA=Z+—H '1&
B C(EHFRBEERD) F352151
EFEZRREBLMAZCHSK
Rz CBIZEAR EHARA) F5.46%
5.671%BRTTAEANR A LB
ZEMBT EERARA TR
A BB AR 1 B o B AE R AR Bk
ZE(EER (RBERBEEMND
SEXVER) (E IR 0 - HH BRI R B
HHEREEE -

FERRRBROREBER

INTERESTS AND SHORT POSITIONS

BeEBERKRE

IN THE SHARES AND UNDERLYING
SHARES

At 31 December 2016, the following persons or

companies had an interest or short positions in
the Shares or underlying shares of the Company
which would fall to be disclosed to the Company
under the provisions of Division 2 and 3 of Part
XV of the SFO, or which were recorded in the
register required to be kept by the Company
under Section 336 of the SFO.
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Long Positions in the Shares REGZHE

Number of Percentage of

ordinary shares issued share

Name of Capacity/ in the capital capital of

Substantial Shareholder Nature of interest in Company held the Company

(Note 2)

AR HE AR

BA®>  BRARAZ

TERRER ETg $:1:3:1 EERYEA BOl

(Hst2)

Keen Insight Limited (Note 1) Beneficial owner 330,000,000 15.28%

(Biiz1) ERBEEA

Hony Capital Group L.P. (Note 1) Interest in controlled 330,000,000 15.28%
(Hiz1) _ corporation
REZHNER 2w

Hony Group Management Limited Interest in controlled 330,000,000 15.28%
(Note 1) (Hf7t1) _ corporation
REZHNER 2 #w

Hony Managing Partners Limited Interest in controlled 330,000,000 15.28%
(Note 1) (Hf#t1) _ corporation
REZHER 2 #m

Exponential Fortu‘ne Group Limited Interest in controlled 330,000,000 15.28%
(Note 1) (Hfst1) _ corporation
REZHER 2 #n

Zhao»John Huan (Note 1) Interest in controlled 330,000,000 15.28%
cicx A=) _ corporation
REZHER 2 #n

Xu Xiaohu Beneficial owner 149,000,000 6.90%

AR EREBA
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Notes:

1. Keen Insight Limited is a wholly-owned subsidiary
of Hony Capital Group L.P.. Hony Capital Group
L.P. is wholly-owned subsidiary of Hony Group
Management Limited. Hony Group Management
Limited is owned as to 80% by Hony Managing
Partners Limited, a wholly owned subsidiary of
Exponential Fortune Group Limited. Exponential
Fortune Group Limited is held as to 49% by Mr.
Zhao John Huan, and the remaining 51% is held
by two individuals equally.

2. The percentage is based on 2,160,021,500 issued
Shares as at 31 December 2016.

Long Positions in Underlying Shares

No long positions of other persons and
substantial shareholders in the underlying
shares was recorded in the register.

Short Positions in the Shares

No short positions of other persons and
substantial shareholders in the Shares was
recorded in the register.

Short Positions in Underlying Shares

No short positions of other persons and
substantial shareholders in the underlying
shares of equity derivatives of the Company was
recorded in the register.
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Save as disclosed above, at 31 December
2016, the Directors and chief executive of the
Company were not aware of any persons or
companies had an interest or short positions in
the Shares or underlying shares of the Company
which were interested in 5% or more of the
issued share capital carrying rights to vote in all
circumstances at general meetings of any other
members of the Group or any persons (not being
a Director) have interests or short positions in
the shares or underlying shares of the Company
which would fall to be disclosed to the Company
under the provisions of Division 2 and 3 of Part
XV of the SFO, or which were recorded in the
register required to be kept by the Company
under Section 336 of the SFO.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights
under the Articles of Associations which would
oblige the Company to offer new shares on a
pro-rata basis to existing shareholders.

CODE OF CONDUCT REGARDING
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SECURITIES TRANSACTIONS BY
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DIRECTORS

During the period under review, the Company
has adopted a code of conduct regarding
securities transactions by Directors on terms
no less exacting than the required standard of
dealings as set out in Rules 5.48 to 5.67 of the
GEM Listing Rules. The Company had also made
specific enquiry of all Directors, the Company
was not aware of any non-compliance with the
required standard of dealings and its code of
conduct regarding securities transactions by the
Directors.
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ARRANGEMENTS TO PURCHASE
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SHARES OR DEBENTURES

At no time during the nine months ended 31
December 2016 was the Company, its holding
company or any of its subsidiaries a party to
any arrangements to enable the Directors of the
Company to acquire benefits by means of the
acquisition of shares in, or debentures of, the

Company or any other body corporate and none
of the Directors, their spouses or children under
the age of eighteen, had any rights to subscribe
for securities of the Company, or had exercised
any such rights during the nine months ended
31 December 2016.

PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES OF THE
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COMPANY

During the period under review, neither the
Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed
securities.

COMPETITION AND CONFLICT OF
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INTERESTS

During the period under review, none of the
Directors, the management shareholders of the
Company or substantial shareholders of the
Company or any of their respective associates
(as defined in the GEM Listing Rules) had any
interests in a business which causes or may
cause any significant competition and conflict of
interests with the business of the Group.
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AUDIT COMMITTEE

As required by Rules 5.28 to 5.33 of the GEM
Listing Rules, the Company has an Audit
Committee which was established with written

terms of reference in compliance with the GEM
Listing Rules.

The Audit Committee has three members
comprising three independent (“Independent”)
non-executive (“Non-Executive”)
namely, Mr. Yau Chi Ming (appointed on
12 August 2016) (Chairman of the Audit
Committee), Mr. To Ka Ho (resigned on 12
August 2016), Mr. Ko Ming Tung Edward and
Mr. Chen Liang.

Directors,

The primary duties of the Audit Committee are
to ensure the adequacy and effectiveness of
the accounting and financial controls of the
Group, oversee the performance of internal
control systems, risk management, and financial
reporting process, monitor the integrity of the
financial statements and compliance with
statutory and listing requirements.

The Group’s third quarterly results for the
nine months ended 31 December 2016
have been reviewed by the members of the
Audit Committee, who are of opinion that
such statements comply with the applicable
accounting standards, Stock Exchange listing
requirements and legal requirements and that
adequate disclosures have been made.
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REMUNERATION COMMITTEE

The remuneration committee (“Remuneration
Committee”) has three members comprising
three Independent Non-Executive Directors,
namely, Mr. Ko Ming Tung Edward (Chairman
of the Remuneration Committee), Mr. Yau Chi
Ming (appointed on 12 August 2016), Mr. To Ka
Ho (resigned on 12 August 2016) and Mr. Chen
Liang and one executive (“Executive”) Director,
namely, Ms. Yik Fong Fong (resigned on 12
August 2016).

The primary duties of the Remuneration
Committee, among others, are (i) to make
recommendations to the Board on the
Company’s policy and structure for all Directors’
and senior management remuneration and on
the establishment of a formal and transparent
procedure for developing remuneration policy;
(ii) to review and approve the management’s
remuneration proposals with reference to the
Board’s corporate goals and objectives; and (iii)
to make recommendations to the Board on the
remuneration packages of individual Executive

Directors and senior management.
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NOMINATION COMMITTEE

The nomination committee (“Nemination

Committee”) has three members comprising two
Independent Non-Executive Directors, namely,
Mr. Chen Liang (Chairman of the Nomination
Committee) and Mr. Ko Ming Tung, Edward
and one Executive Director, namely, Mr. Chen
Haining.

The principal duties of the Nomination
Committee include, among other things:

(a) to review the structure, size and
composition (including the skills,
knowledge and experience) of the Board at
least annually and make recommendations
on any proposed changes to the Board
to complement the Company’s corporate
strategy;

(b) to identify individuals suitably qualified
to become Board members and select or
make recommendations to the Board on
the selection of individuals nominated for
directorships;

(c) to assess the independence of Independent
Non-Executive Directors; and
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(d) to make recommendations to the Board
on the appointment or reappointment of
Directors and succession planning for
Directors, in particular the Chairman and/
or chief executive of the Company.

By order of the Board
Mr. Chen Haining
Chairman and Chief Executive Officer

Hong Kong, 13 February 2017

As at the date hereof, the Executive Directors of
the Company are Mr. Chen Haining (Chairman
of the Company) and Ms. Wu Hongying; and
the Independent Non-Executive Directors of the
Company are Mr. Yau Chi Ming, Mr. Ko Ming
Tung Edward and Mr. Chen Liang.
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