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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM”) OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed
to accommodate companies to which a higher
investment risk may be attached than other
companies listed on the Stock Exchange.
Prospective investors should be aware of the
potential risks of investing in such companies and
should make the decision to invest only after due
and careful consideration. The greater risk profile
and other characteristics of GEM mean that it is
a market more suited to professional and other
sophisticated investors.

Given the emerging nature of companies listed on
GEM, there is a risk that securities traded on GEM
may be more susceptible to high market volatility
than securities traded on the Main Board, and no
assurance is given that there will be a liquid market
in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this
report.

This report, for which the directors of China Regenerative
Medicine International Limited (the “Directors”) collectively
and individually accept full responsibility, includes
particulars given in compliance with the Rules Governing
the Listing of Securities on the GEM of the Stock
Exchange (the “GEM Listing Rules”) for the purpose of
giving information with regard to China Regenerative
Medicine International Limited (the “Company”). The
Directors, having made all reasonable enquiries, confirm
that to the best of their knowledge and belief, the
information contained in this report is accurate and
complete in all material respects and not misleading or
deceptive, and there are no other matters the omission
of which would make any statement herein or this report
misleading.
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FINANCIAL HIGHLIGHTS

The Company together with its subsidiaries (collectively
the “Group”) recorded a turnover of HK$273,900,000 for
the nine months ended 31 January 2017, representing
an increase of 1,476% from the corresponding period
of previous year (nine months ended 31 January 2016:
HK$17,376,000) which is mainly attributable to the
successful introduction of trading of medical equipment
business and increase in sale of tissue engineering
products during the period. Gross profit increased by
747% to HK$102,792,000 from the corresponding period
of last year which is mainly attributable to the increase
in the Group’s turnover of tissue engineering products,
cosmetic, healthcare and other products.

The Group recorded a revenue of HK$71,206,000 from
sales of tissue engineering products for the nine months
ended 31 January 2017, representing an increase of
1,386% from the corresponding period of previous year
(nine months ended 31 January 2016: HK$4,790,000)
as a result of development and expansion of distribution
channels to enhance the business growth.

The Group recorded a revenue of HK$796,000 from
provision of cellular and stem cell therapy service and
sales of stem cell related medical equipment for the nine
months ended 31 January 2017, representing a decrease
of 48% from the corresponding period of previous year
(nine months ended 31 January 2016: HK$1,544,000)
which is mainly attributable to a failure to achieve the
expected sales of steam sell equipment in the third
quarter.

The Group recorded a revenue of HK$88,041,000 from
sales of cosmetic, healthcare and other products for
the nine months ended 31 January 2017, representing
an increase of 723% from the corresponding period of
previous year (nine months ended 31 January 2016:
HK$10,694,000) due to expansion of distribution
channels to enhance the growth of the business.

Sales of medical equipment for the nine months ended
31 January 2017 was HK$113,857,000, representing
an increase of 327 times from the corresponding period
of previous year (nine months ended 31 January 2016:
HK$348,000) as the Group has made significant effort to
establish distribution channels to improve sales.
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Interest income decreased by 86% from HK$97,409,000
in the previous period to HK$13,888,000 in the period
under review. Interest income represents interest income
from provision of financing services and interest from
bank. The decrease in interest income for the period is
mainly attributed to a decrease in provision of financing
services and decrease in average bank balance during
the period as the Group has allocated more resources on
its core business.

The Group’s total operating expenses for the nine months
ended 31 January 2017 totaled HK$245,495,000,
representing an increase of 7% as compared to the
corresponding period of previous year (nine months
ended 31 January 2016: HK$228,296,000).

The Group recorded a loss for the period for the nine
months ended 31 January 2017 of HK$125,882,000 (nine
months ended 31 January 2016: HK$139,112,000). The
loss was attributable to employee benefit expenses of
HK$101,947,000 (2016: HK$71,566,000), amortisation
and depreciation expenses of HK$38,853,000 (2016:
HK$38,730,000), research and development costs of
HK$26,236,000 (2016: HK$33,596,000) and exchange
loss of HK$18,028,000 (2016: HK$31,810,000). Loss per
share attributable to the owners of the Company for the
nine months ended 31 January 2017 was HKO0.72 cent
(loss per share for the nine months ended 31 January
2016: HKO0.79 cent).

The unaudited consolidated results for the nine months
ended 31 January 2017 and the comparison with last
year are set out in the accompanying table.
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The board of Directors (the “Board”) of the Company
hereby announces the unaudited consolidated results
of the Group for the three months and nine months
ended 31 January 2017, together with the comparative
unaudited figures for the corresponding period in 2016 as
follows:
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME
meRBERAMEEBAR

For the three months and nine months ended 31 January 2017
HE—T—tF—-—A=1+—HIE=@EARNEA

Three months ended Nine months ended
31 January 31 January
HE-A=t-HL BE-A=t-AHLE
=fiA NMEA
2017 20 6 2017 2016
ZEtF | ZEF | ZB-tF | ZEF
HK$'000 HK$'000 HK$'000 HK$'000
T FEL TEx ThL
Notes Unaudited Unaudited | Unaudited Unaudited
iz FREER RCEG REEG KEER
Revenue W 3 245,646 12,367 273,900 17,376
Cost of sales BERR (157,367) (3454) | (171,108) (5,247)
Gross profit 5 88,279 8913 102,792 12,129
QOther income HioA 3 1,627 35,244 20,267 98,648
Administrative and other IR R AR
expenses @77%6) | (98765 | (245495) |  (228.29%)
Net gain oninvestments held ~ #{EB B &3
for trading 11,272 - 11,272 -
Finance costs B ER 4 (9,199) (6,750) (15,911) (19,034)
Profit/(loss) before income tax F?F)'T HERR/ (BB 5 20,243 (61358 | (127,075) |  (136,659)
Income tax (expense)/credit TRl (RR)/E 6 (2,092) (5,968) 1,193 (2.459)
Profit/(loss) for the period AR/ (H8) 18,151 (67,326) | (125882) | (139,112
Other comprehensive income  Eft2EHRA
ltems that may be reclassified ~ E# A EHE
subsequently to profit or loss: ~ Z/EaZEA
Exchange loss on franglation &SN EH
of financial statements BHERL
of foreign operations ERLEE (7,653) (20,149) (32,485) (28,181)
Total comprehensive HR2ELRA
income for the period (10,498) (87,475) (158,367) (167,299)
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME (Cont’d)
FREREREMEEKAR (&)

For the three months and nine months ended 31 January 2017
HE—_T—tF—A=1+—HIE=@ARNEA

Three months ended Nine months ended
31 January 31 January
#z-A=t-AL BZ-A=t-HL
=fiA EA
2017 2016 2017 2016

SRtE | ZT0F | 2R-tF | ZF R
HK$000 | HKS000 | HK$000 |  HKS'000
T ThL TR TR

Notes Unaudited Unaudited | Unaudited Unaudited
Mz REER REEG RBEK REEY
Profit/(loss) for the period T AL ER
attributable to: A/ (Bg):
Owners of the Company YNSIE 2PN 11,455 (67,796) |  (126,729) | (135,602
Non-controlling interests R R 6,696 470 847 (3510)
18,151 (67,326) | (125882) |  (139,112)
Total comprehensive income ST A+ E{EHR
for the period attributable to: ~ 2EARA:
Owners of the Company YNSIE 2PN 4,285 (86,248) | (158,210) |  (161,789)
Non-controling interests FEERR R 6,213 (1,227) (157) (5,505)

10,498 B7475) | (158367) | (167,299

Earning/(loss) per share for AT H AL
profit/(loss) for the period ~ EBEH/ (B8) 2
attributable to the owners ~ BREF/(58)

of the Company 8
- basic (HK cents) — ER(EM) 0.065 (0.385) (0.721) (0.788)
— diluted (HK cents) —EH(E) N/A N/A N/A N/A

FER TER FER MNER
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
mEERBER

For the nine months ended 31 January 2017

BE_Z—+F—-A=+—RHILA@ER

Non-
confroling
nferests Total
outee o owners of the Compeny R
TxEs ait
Share Translton Accumuiated
premium Tesene losses  Sub-total
BORE  HREEE EifR it
HKS 000 HKS000 HKS000 HKS 000 HKS000 HKS 000
T T T T Thn T
At1 May 2015 (Audited) H-%-RERA-R (E84) 2,754,185 443% (134080 1802998 HAT 18215
Loss for the period HhER - - (135602 (135600 @510 (13112
Other comprehensive income: Ef2EHA:
Exchange loss on ranslaon BERERERER
o fancil satements CEXER
of foreign operations - (26,186) - (26,186) (1999 (28,181)
Total comprehensive income BR2EANA
for the period - (26,186 (135600 (161,788) (5505 (167,299
Sheres issued at premium 448500 - - 480,000 - 460,000
Issue of share opfions - - - 12308 - 12308
Accuistion of subsicaries - - - - 12178 12,173
Captal contrbutons fom
non-confroing inerests
of subsicaries - - - - 397 307
Shereissue expenses RE%AER (389 - - (3804 - (3894
At31 January 2016 (Unaudited) W-3-AE-AZt-R
(FE58) 3,198,791 (21,750) (809862 2109619 51182 2160801
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
(Cont’d)

REER2BX (&)

For the nine months ended 31 January 2017
HE—_T—tF—A=1+—HIENEA

Non-
controling
interests Total
Attrbutable to owners of the Company FER
KOTFEARG et it
Share
Share Share  Translation Special Other Option ~ Accumulated
capital ~ premium reserve reserve reserve reserve losses ~ Sub-total

BA BBER  BEER  GEREE  RMGR  BERER  R0ER it
HSOO  HSOD  HKSO0  HKSO0  HSOD  HGO0  HOUD MDD HOX0  HKSom

T T T T T T T T T T

At1 May 2016 (Audited) H=§-7EEA-A (E84) 175922 3,198,791 (17,147) (200) (#0463 43 (408 2086364 58 2118200
Loss for the period HhER - - - - - - (1729 (126729) o (12588
Other comprehensive income: Ef2ENA:
Exchange loss on ranglaton #El e
offinanciel satements it
offoreign operations - - (31481) - - - - (31481) (1,004) (32485)
Total comprehensive income BARELHA
for the period - - 31.481) - - - (16729 (18210) (157 (158,367
Shaterepurhased and canceled 64 (1,795) - - - - - (1,859) - (1859)
Issue of share opfions - - - - - 219% - 219% - 219%
Lapse of share optons - - - - - (34:340) 3340 - - -
Capttal contibutions from
non-confroing inerests
of subsidiares - - - - - - - - 2030 2030
MOt January 2017 (Unaudted) ~ H-F-tF-F=t-R

(7E%5) 175858 3,199 49,228) (200 (#0463 058 (072 192820 53709 1,981,999

The special reserve represents the difference between the IR FEEREASER _TT —F
nominal value of the shares of the acquired subsidiaries ~ ZE 4K « #WUHEME 2 B R H E
and the nominal value of the Company’s shares issued for 1B B 7N B gk U BE 52 5 T B8 A &)
their acquisition at the time of the Group’s reorganization MTPRETZARRROEMEZ

in 2001. ERE o

The other reserve represents the difference between HEibfHEEREE T —F -
the fair value of consideration paid to increase the ZE-—=FRZZFE-NFNEA
shareholding in a subsidiary, Shaanxi Aierfu Activtissue = B 1F 5 & L8 hn i — 5 88

Engineering Company Limited, and the amount of A7 (BRENREEAGZIREBERA
adjustment to non-controlling interests during the years 7)) Z BRI AE 2 AFEREIE
ended 30 April 2011, 2013 and 2014. IR R ER ARSI =R -
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GENERAL INFORMATION

The Company was incorporated as an exempted company
with limited liability in the Cayman Islands under the
Companies Law (Revision 2001) of the Cayman Islands
on 20 April 2001. The address of its registered office is
P.O. Box 309, Ugland House, Grand Cayman, KY1-1104,
Cayman Islands and its principal place of business is 10th
Floor, Dah Sing Financial Centre, 108 Gloucester Road,
Wanchai, Hong Kong. The Company'’s shares are listed on
GEM of the Stock Exchange.

The Company is an investment holding company. The
principal activities of its subsidiaries are engaged in
research and development of bio-medical and healthcare
products, and medical techniques; production and sales
of tissue engineering products, stem cell products and its
related by-products; as well as sales and distribution of
medical products and equipment.

BASIS OF PREPARATION

The unaudited consolidated results for the nine months
ended 31 January 2017 have been prepared in accordance
with the Hong Kong Financial Reporting Standards
(“HKFRSs”, which also include the Hong Kong Accounting
Standard (“HKAS”) and Interpretations) issued by the Hong
Kong Institute of Certified Public Accountants, and with
applicable disclosure requirements of the GEM Listing Rules
and the Hong Kong Companies Ordinance.

The unaudited consolidated results do not include all the
information and disclosures required in the annual financial
statements and should be read in conjunction with the
annual financial statements of the Group for the year
ended 30 April 2016. The accounting policies and basis
of preparation adopted in the preparation of the unaudited
consolidated results are the same as those used in the
Group’s annual financial statements for the year ended
30 April 2016 except for the impact of the adoption of a
number of revised HKFRSs, which are effective for the
financial year beginning on 1 May 2016. The adoption
of these new HKFRSs had no material effect on the
results of the Group for the current or prior accounting
periods. Accordingly, no prior period adjustment has been
recognised.
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BASIS OF PREPARATION (Cont’d)

The Group has not applied in advance new and revised
HKFRSs that have been issued but are not yet effective.
The Directors anticipate that the application of the new
and revised HKFRSs will have no material impact on the
results and financial position of the Group.

The unaudited consolidated results have been reviewed
by the Audit Committee (as defined below).

REVENUE AND OTHER INCOME

The Group’s turnover represents revenue from its principal
activities, measured at the net invoiced value of goods
sold, after allowances for returns and trade discounts
during the periods presented as follows:

BB ()

A& P £R A A B R AR 2
i R A2 # AT RAEHER] BB
BB REED - EFTRY &
R RAERT B R B RE
FRBTEH AL ZEER
BBHRBRERTE -

AREERGEAERCAER
ZRE (ERR T &M -

W s B At e A

REE 2 X FENAHHEA
ERZREBETREY &M
BRREREZTNERZEEE
mMBEEFEAE 2 WEm - BH
WERINTPRR

Nine months ended 31 January

BE-A=1+—HILAEA

2017 2016
—E—tF ZE—RF
HK$’000 HK$'000
FHExT FHET
Unaudited Unaudited
RISEZX RISEZ
Sales of tissue engineering EETIIRERNE

products 71,206 4,790
Sales of stem cell products SBHRERME 796 1,544

Sales of cosmetics, healthcare X7 « BEFREER
products and others REAMIHE 88,041 10,694
Sales of medical equipment BEREHES 113,857 348
273,900 17,376
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3.

REVENUE AND OTHER INCOME (Cont’d) 3. WsR R HAMWA (4)
Other income recognised during the period is as follows: AEEE R ERANT ¢
Nine months ended 31 January
BE—A=+—HLAEA
2017 2016
—E—tfF —ET—RF
HK$’000 HK$'000
FERT FAT
Unaudited Unaudited
RISEZR RISEZ
Bank interest income SRITABUA 8,184 14,383
Government grant income U ON 2,906 —
Interest income on FERERZF2MA
loan receivables 5,704 83,026
Gain from changes in fair TEERBRIERIEATE
value on financial assets IRz ERMEEL
designated as at fair value N EZE W
through profit or loss 2,006 —
Others Efth 1,467 1,139
20,267 08,548
FINANCE COSTS 4.  WHEH
Nine months ended 31 January
BE—H=+—HLAMEA
2017 2016
—E—tF —E—REF
HK$’000 HK$'000
FHET FHET
Unaudited Unaudited
RISEZX RISEZ
Interest on bank borrowings RITIERZFE
— wholly repayable — BR—EREIEE
within one year 4,290 19,034
— wholly repayable within — BR—EREFR
one to five years 2EPER 11,621 —
15,911 19,034
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PROFIT/(LOSS) BEFORE INCOME TAX 5. B BT d A, (F548)

Nine months ended 31 January
BE-HA=+—HLAMEA

2017 2016
—E—tF ZT—RF
HK$’000 HK$’000
FHExT FHET
Unaudited Unaudited
RISEZX RISEZ
Profit/(loss) before income tax has B FT{S8tATEF,(E518)
been arrived at after R
charging: THIEIE:
Amortisation of land use rights i fs FRHE 55 77 82
Amortisation of other intangible . fih £ 2 & = % 84
assets, included in cost of sales (B B ETESERA K
and administrative expenses TR H) 28,276 28,927
Depreciation wE 10,500 9,721
Equity-settled share-based SR FE=HEM 2,916 1,884
payments to third party LARERR S
consultants pdiig SANE L3
Exchange difference, net ERZEBECFE) 18,028 31,810
Operating lease rentals WREMHECEHE
in respect of office premises e 16,992 18,196
Research and development costs fiff 2Rk 7% (Fft () 31,990 36,982
(note (i)
Less: Capitalisation to other B ENMEEHMER
intangible assets BE (5,754) (3,386)
26,236 33,596
Employee benefit expenses REEMMAZ
(including directors’ (BIFEEMSE):
emoluments):
Salaries, wages and e TEREMEF
other benefits 75,229 53,784
Equity-settled share-based LAME R 4 2 I
payments SHEA 19,079 10,419
Retirement benefit scheme RIREFFT IR
contributions 7,639 7,363
0] Research and development costs included (i) KA BIERELE
amortisation of other intangible assets, depreciation fhfE B ER S - T8
and staff costs for employees in Research and FIEEMEIRA - Ih
Development Department, which are also included BERtALREBBRESN
in the amount disclosed separately above. BEA °
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6.

INCOME TAX (CREDIT)/EXPENSE

6.

BBt (H4) B

Nine months ended 31 January

BE-A=1+—HILAEA

2017 2016

—E—+tF ZE—RF

HK$’000 HK$'000

FHExT FT

Unaudited Unaudited

REEEX RECEIZ

Profits Tax — for the period FMEH — B

Hong Kong BE - -
The PRC i 3,692 7,565
Deferred taxation IRIERIE (4,885) (5,106)
Total income tax (credit)/expense #8FT15H (R ), FIZ (1,193) 2,459

For the nine months ended 31 January 2017 and 2016, no
Hong Kong Profits Tax had been provided in the unaudited
consolidated results as the Group had no assessable
profits.

The PRC enterprise income tax is 25% for the year (2016:
25%). Taxation on overseas profits has been calculated
on the estimated assessable profits for the periods at the
rates of taxation prevailing in the countries in which the
Group operates.

HE_Z—tFRZZT—KF
—RB=+—HBIEAMEA &1
ANEE I FERB ST - M
BAREEZGAREEPIED
BTGB -

RNEFFEPERBHRE25%
(ZZ— N4 : 25%) ° BINF
BB IR E ARG ERTE
FRAEBECERERR ZE
IREE -
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DIVIDENDS

The Board does not recommend the payment of dividend
for the nine months ended 31 January 2017 (2016: Nil).

EARNING/(LOSS) PER SHARE

The calculation of the basic and diluted earning/(loss) per
share attributable to owners of the Company is based on
the following data:

[3°)
EFRUTRMENBE T
—tF—A=t+—ALNEA
ZIRE (ZT—AF ) -
AR, (ki)
ARAREABESRERR

BHEF] (B18) TREHT
EREE

Unaudited FAEFR Three months ended Nine months ended
31 January 31 January
BE2-A=t-H HZ-A=t-H
1E=1A EREA
2017 2016 2017 2016
ZEtF | CTRF | ZBtF | CERF
HK$000 HK$'000 HK$'000 HK$'000
TER FiET TR FAET
Profit/(loss) for the period attributable st E&IRER
to owners of the Company &R/ (B2
for the purpose of ARAAEEA
basic earning/(loss) per share FE(EE iR (B518) 11,455 (67,796) (126,729) (135,602)
Number of shares: ROEE - '000 '000 '000 '000
TR FH TR T
Weighted average number RUAGEGRER
of ordinary shares for &R/ (B8 2 LRk
the purpose of IMET %
basic earning/(loss) per share 17,585,790 17,592,180 | 17,586,700 | 17,217,180

For the nine months ended 31 January 2017, the
computation of diluted earning/(loss) per share does not
assume the exercise of the Company’s outstanding share
options as the exercise price of those options are higher
than the average market price for shares.

For the nine months ended 31 January 2016, diluted loss
per share attributable to owners of the Company was not
presented because the impact of the exercise of share
options was anti-dilutive.

HABE-T—+t%— 7
=+—AULNEAZSRES
B/ (B518) LEBRITEA
DRV YARITE OB R - R
B B 2 7 (8 R AR
B2 FEHE -
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IENEA - BRITEERER
REEHE  WIWEEHNAEAR
BB ARIEESRIEEES -
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10.

OPERATING LEASE COMMITMENTS
AS LESSEE
The Group leases a number of properties under operating

leases. The leases run for an initial period of one to five
years. None of the leases include contingent rentals.

At the reporting date, the total future minimum lease
payments under non-cancellable operating leases are as

R M R Y
(=i

AEERBEEHERBET
WE - BEREEANTNRER =
e WEROMERERE

He -

RER - REBTAIHEHELE
HEMASXNZRARERS

follows: wEEIn
31 January 30 April
2017 2016
—E—tF ZE—REF
—A=+—8 mA=+H
HK$’000 HK$'000
FHET FHET
Unaudited Audited
RICEZ wEZ
Within one year —FR 19,177 22,244
In the second to fifth FEFRF
year inclusive (PIEEEMF) 24,480 23,784
43,657 46,028

CAPITAL AND OTHER COMMITMENTS

As at 31 January 2017, the Group had capital and other
commitments as follows:

10.  EARKH bR

RZZB—tF—A=+—8H"
REEZ EAREMAFZNT

31 January 30 April
2017 2016
—E—tF —E—RF
—BA=+—H MA=+H
HK$’000 HK$'000
FHT FHET
Unaudited Audited
REERK KEZ
Capital commitments: B
Contracted but not provided for: B 5T 4B & B4 -
Purchase of property, BEME BB
plant and equipment & 34,744 21,658
Authorised but not contracted for: 2 1FHEERFT4):
Purchase of property, plant EEME WE KL
and equipment - 68,780
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10.

CAPITAL AND OTHER COMMITMENTS
(Cont’d)

The Company signed two sponsorship agreements with
the University of Oxford on the research of stem cell
therapy and tissue engineering. The Company agreed to
pay GBP9,000,000 (equivalent to HK$99,720,000) to the
University of Oxford by instalments over the period covered
by the agreements. Up to 31 January 2017, the Company
has paid GBP3,250,000 (equivalent to HK$37,860,000) (up
to 30 April 2016: has paid GBP2,500,000 (equivalent to
HK$28,400,000)) to the University of Oxford.

10.

B R A A (A1)

ARRAREFERNERBAME
BRAZITEOHARII LMD
ZEoiths- ARAIRERH
ZREHERMFEREDH
3 149,000,000 &5 (& ©
99,720,000 7T) e HE =T
—t&—A=+—H " ARQA
B\ 42 K 8 X% 13,250,000
B gE (HHE 7 37,860,000 1)
(BE=ZZT—X"FmA=+A8":
B 3 12,500,000 % & (FHE R
28,400,000 7)) °
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BUSINESS REVIEW AND
PROSPECTS

The consolidated turnover for the Group for the
nine months ended 31 January 2017 amounted to
HK$273,900,000, representing an increase of 1,476.3%
from the corresponding period of previous year. Gross
profit increased by 747.5% to HK$102,792,000 from the
corresponding period of last year which is in accordance
with an increase in turnover. Loss for the nine months
ended 31 January 2017 was HK$125,882,000 (nine
months ended 31 January 2016: HK$139,112,000). Loss
for the Group decreased slightly from the corresponding
period of last year which is mainly attributable to an
increase in gross profit from sales of medical equipment
and sales of our owned products but being offset by
reduction of interest income from providing financial
assistance as the Group has allocated more resources
on its core business during the period. The loss per share
attributable to the owners of the Company for the nine
months ended 31 January 2017 was HKO0.72 cent (loss
per share for the nine months ended 31 January 2016:
HKO0.79 cent).

The Group recorded a revenue of HK$71,206,000 from
sales of tissue engineering products for the nine months
ended 31 January 2017, representing an increase of
1,386.6% from the corresponding period of previous year
(nine months ended 31 January 2016: HK$4,790,000).

The Group recorded a revenue of HK$796,000 from
provision of cellular and stem cell therapy service and
sales of stem cell related medical equipment for the nine
months ended 31 January 2017, representing a decrease
of 48.4% from the corresponding period of previous year
(nine months ended 31 January 2016: HK$1,544,000)
which is mainly attributable to a failure to achieve the
expected sales of stem cell related medical equipment in
the third quarter.

The Group recorded a revenue of HK$88,041,000 from
sales of cosmetic, healthcare and other products for
the nine months ended 31 January 2017, representing
an increase of 723.3% from the corresponding period
of previous year (nine months ended 31 January 2016:
HK$10,694,000).

S % 1] J B i 5

REBHEE T —+F— A
=+—HIENBEAZGEAEERS
/273,900,000 Jt © & & F [
HRIBIN1,476.3% ° A& FE 581
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£102,792,0008 T HE - F
—tF—A=+—8I1LNI@EA "
518 & 125,882,00078 7T (B E—
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W - HE-_ZE—+&F—A
=+—HIEAEA AREHE
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& Bz &R &8 © 0.797810) -
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Z F A HIKE HN1,386.6% (& = —
T—XNF—A=Z+—RAILNEA :
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NEAR  AEEREMEEREBHE
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BEFERERD484% (HE-F
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Sales of medical equipment for the nine months ended
31 January 2017 was HK$113,857,000, representing
an increase of 327 times from the corresponding period
of previous year (nine months ended 31 January 2016:
HK$348,000) because the Group has made significant
effort to establish distribution channels to enhance sales.

The Group’s total operating expenses for the nine months
ended 31 January 2017 totaled HK$245,495,000,
representing an increase of 7.5% as compared to nine
months ended 31 January 2016.

The Group will continue to develop and expand its
distribution channel to boost sales and gross profit in
the fourth quarter so as to further improve the operating
results in the future.

In October 2016, the Company entered into a framework
agreement (the “October Agreement”) with the Ministry
of Health of the Government of Ethiopia in relation to a
medical strategic partnership programme. Pursuant to
the October Agreement, the Group intends to provide a
series of medical services, including the establishment
of specialized hospitals on ophthalmology, dental and
other areas, GMP manufacturing of biomedical related
products, provision of related training for local doctors
and developing collaboration mechanism of R&D with
Amanuer Hansen Research Institute and other medical
organizations.

In November 2016, the Company entered into a
framework agreement (the “November Agreement”) with
the Ministry of Health and Child Welfare of Zimbabwe in
relation to the establishment of a biological engineering
cornea transplant center. According to the November
Agreement, the Group intends to provide a series of
medical services, including the construction of specialized
hospitals on ophthalmology, dental and other areas,
provision of technical support for local medical institutes
and provision of related training for local doctors.

The term of each of the October and November
Agreements is five years. Unless earlier terminated,
the October and November Agreements will each be
automatically renewed for a further term of five years.

BHE=ZF 45 H=S - wmE
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The management of the Company regarded it as a
meaningful initiative to sign the October and November
Agreements. The rich experience and resources in the
regenerative medicine area could enable the Group to
help the local doctors and medical institutes possess
more advanced technology. Furthermore, the Group
could capture overseas development opportunities at a
faster pace, and make significant contribution to facilitate
the sustainable collaboration on medicine between China
and Africa.

The Group will continue to provide resources and
explore more business in an attempt to obtain growth in
profitability for the Group.

FOREIGN EXCHANGE EXPOSURE

The Group’s business transactions, assets and liabilities
are principally denominated in Renminbi and Hong
Kong dollars. The Directors consider the risk of foreign
exchange exposure of the Group is manageable.
The management will continue to monitor the foreign
exchange exposure of the Group and is prepared to take
prudent measures such as hedging when appropriate
actions are required.

MATERIAL ACQUISITIONS/
DISPOSAL OF SUBSIDIARIES
AND ASSOCIATED COMPANIES

On 1 November 2016, Shaanxi Reshine Biotech Co.
Ltd." (BREGImAL A MEHEBER A A (“Shaanxi Reshine”),
a wholly-owned subsidiary of the Company, entered into
a sale and purchase agreement with Ding Feng Hospital
Management (Shenzhen) Co., Ltd.* (S I£EBz & 12 CFEII)
HBR 22 7)) in relation to the acquisition of debt receivables
and the associated security package of Shenzhen
Longzhu Hospital* (ZYIIZE¥REEFT) at a consideration of
RMB520,000,000 (the “Longzhu Acquisition”). The Group
considered it to be an investment for the development of
its product distribution channels in the future.

FEBEEERT ZIITAR
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e Bland o

ol 2 ) B B g 22 il
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HEERAES ([BERKED - K
SEREAHARBEAEBRE
mAHEREBZIKE -
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On 22 November 2016, Shaanxi Reshine entered into
the framework agreement with Shenzhen He Zheng Hui
Yuan Investment Co. Ltd.* (FIIH A& EERKREER A
7)), in relation to the transfer of the debt receivables and
the associated security package of Shenzhen Longzhu
Hospital* at a consideration of RMB530,000,000,
pursuant to which, the Group has a right to occupy
an area of 3,000 square meters at Shenzhen Longzhu
Hospital* and an area of 5,000 square meters at Luohu
District, Shenzhen for a rent-free period of 8 years, to
establish its product distribution channels. The Group
considered it as an opportunity of asset realization and
profit-taking, and at the same time, the Group still has
opportunities to develop its product distribution channels
by setting up a specialty hospital in the future.

Details of Longzhu Acquisition, Longzhu Disposal and
Framework Agreements were disclosed in the Company’s
announcements dated 1 November 2016 and 22
November 2016.

DIRECTORS’ AND CHIEF
EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 31 January 2017, the following Directors and chief
executives of the Company had or were deemed to
have interest or short positions in the shares, underlying
shares or debentures of the Company and its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong) (the “SFO”)) (i) which were required
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were
taken or deemed to have under such provisions of the
SFO); or (ii) which were required, pursuant to Section
352 of the SFO, to be entered in the register referred
to therein; or (i) which were, pursuant to Rules 5.46 to
5.67 of the GEM Listing Rules related to the securities
transactions by the Directors to be notified to the
Company and the Stock Exchange:
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LONG POSITIONS WE
Interests in the shares and underlying shares of W42\ Al /Bt RAGBIIK 172 HE

the Company i
Aggregate long Approximate
position in the percentage of
Name of Directors/ shares and in the issued
chief executives Capacity underlying shares share capital
B BS RIRH RAEER 5 BRITRAK
THAEBHE g1 2R BREDH
Wong Sai Hung (Note 1) Interests held jointly 30,000,000 0.17%
= () with another person

EE M AT HEFERFA R

Beneficial owner 31,560,000 0.18%
EnEAA
Shao Zhengkang (Note 2)  Beneficial owner 35,530,000 0.20%
AP (M 5t2) EnEAA
Chen Chunguo (Note 3) Beneficial owner 500,000,000 2.84%
BRER (M5E3) EnEAA
Cui Zhanfeng (Note 4) Beneficial owner 78,630,000 0.45%
EHE(MT4) EnEAA
Lui Tin Nang (Note 5) Beneficial owner 4,500,000 0.03%
=N ) EnEAA
Pang Chung Fai Beneficial owner 4,410,000 0.03%
Benny (Note 5) BEmER A
ZHE(MiFEs)
Chan Bing Woon (Note 5)  Beneficial owner 4,230,000 0.02%
PRI (P 5E5) BEmfa A
Wang Hui (Note 5) Beneficial owner 3,850,000 0.02%
F B (P7ES) Ema A
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Notes:

Mr. Wong Sai Hung (“Mr. Wong”) is an executive Director
and the vice chairman of the Board of the Company. Mr.
Wong's interests are held jointly with his spouse. By virtue
of the SFO, Mr. Wong and his spouse are deemed to be
interested in 30,000,000 shares of the Company.

On 16 September 2015, Mr. Wong was granted 7,560,000
share options (the “Share Options”) by the Company under
the share option scheme of the Company adopted on 14
September 2011 (the “Share Option Scheme”) entitling
him to subscribe for 7,560,000 shares of the Company
at the exercise price of HK$0.45 per share, subject to the
terms and conditions of the Share Option Scheme.

On 9 September 2016, Mr. Wong was granted 24,000,000
Share Options by the Company under the Share Option
Scheme entitling him to subscribe for 24,000,000 shares
of the Company at the exercise price of HK$0.291 per
share, subject to the terms and conditions of the Share
Option Scheme.

Assuming the Share Options granted to Mr. Wong on
16 September 2015 and 9 September 2016 have been
exercised in full, Mr. Wong shall hold the 31,560,000
shares of the Company as beneficial owner.

By virtue of the SFO, Mr. Wong and his spouse, together
with their deemed interest in the shares held jointly, shall
be deemed to be interested in an aggregate of 61,560,000
shares of the Company as at 31 January 2017.

Dr. Shao Zhengkang (“Dr. Shao”) is an executive Director
and the chief executive officer of the Company. Dr. Shao
personally holds 500,000 shares of the Company.

On 16 September 2015, he was granted 12,030,000
Share Options by the Company under the Share Option
Scheme entitling him to subscribe for 12,030,000 shares
of the Company at the exercise price of HK$0.45 per
share, subject to the terms and conditions of the Share
Option Scheme.
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On 9 September 2016, he was granted 23,000,000 Share
Options by the Company under the Share Option Scheme
entitling him to subscribe for 23,000,000 shares of the
Company at the exercise price of HK$0.291 per share,
subject to the terms and conditions of the Share Option
Scheme.

Assuming the Share Options granted to Dr. Shao on
16 September 2015 and 9 September 2016 have been
exercised in full, Dr. Shao shall hold an aggregate of
35,030,000 shares of the Company as beneficial owner.

By virtue of the SFO, Dr. Shao shall be deemed to be
interested in an aggregate of 35,530,000 shares of the
Company as at 31 January 2017.

Mr. Chen Chunguo (“Mr. Chen”) is an executive Director
with effect from 25 January 2017 and the president of the
Company with effect from 25 October 2016.

On 25 January 2017, he was conditionally granted
500,000,000 Share Options by the Company under the
Share Option Scheme entitling him to subscribe for up
to an aggregate of 500,000,000 shares of the Company
at the exercise price of HK$0.3025 per share, subject
to the approval of the shareholders of the Company
excluding Mr. Chen and his associates (the “Independent
Shareholders”) in a general meeting of the Company and
the terms and conditions of the Share Option Scheme.

Assuming the Share Options granted to Mr. Chen on 25
January 2017 have been exercised in full, Mr. Chen shall
hold an aggregate of 500,000,000 shares of the Company
as beneficial owner.

By virtue of the SFO, Mr. Chen shall be deemed to be
interested in 500,000,000 shares of the Company as at 31
January 2017.
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Professor Cui Zhanfeng (“Prof. Cui”) is the non-executive
Director and the chairman of the Board of the Company
with effect from 7 October 2016. Prof. Cui personally
holds 65,000,000 shares of the Company.

On 16 September 2015, he was granted 9,630,000
Share Options by the Company under the Share Option
Scheme entitling him to subscribe for 9,630,000 shares of
the Company at the exercise price of HK$0.45 per share,
subject to the terms and conditions of the Share Option
Scheme.

On 9 September 2016, he was granted 4,000,000 Share
Options by the Company under the Share Option Scheme
entitling him to subscribe for 4,000,000 shares of the
Company at the exercise price of HK$0.291 per share,
subject to the terms and conditions of the Share Option
Scheme.

Assuming the Share Options granted to Prof. Cui on
16 September 2015 and 9 September 2016 have been
exercised in full, Prof. Cui shall hold an aggregate of
13,630,000 shares of the Company as beneficial owner.

By virtue of the SFO, Prof. Cui shall be deemed to be
interested in an aggregate of 78,630,000 shares of the
Company as at 31 January 2017.

On 16 September 2015, Mr. Lui Tin Nang (“Mr. Lui”), Mr.
Pang Chung Fai Benny (“Mr. Pang”), Mr. Chan Bing Woon
(“Mr. Chan”) and Mr. Wang Hui (“Mr. H Wang”) are the
independent non-executive Directors of the Company,
were granted 2,100,000, 2,010,000, 1,930,000 and
1,750,000 Share Options respectively by the Company
under the Share Option Scheme entitling each of them
to subscribe for 2,100,000, 2,010,000, 1,930,000 and
1,750,000 shares of the Company respectively at the
exercise price of HK$0.45 per share, subject to the terms
and conditions of the Share Option Scheme.
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On 9 September 2016, Mr. Lui, Mr. Pang, Mr. Chan
and Mr. H Wang, were granted 2,400,000, 2,400,000,
2,300,000 and 2,100,000 Share Options respectively by
the Company under the Share Option Scheme entitling
each of them to subscribe for 2,400,000, 2,400,000,
2,300,000 and 2,100,000 shares of the Company
respectively at the exercise price of HK$0.291 per share,
subject to the terms and conditions of the Share Option
Scheme.

Assuming the Share Options granted to Mr. Lui, Mr. Pang,
Mr. Chan and Mr. H Wang on 16 September 2015 and 9
September 2016 have been exercised in full, Mr. Lui, Mr.
Pang, Mr. Chan and Mr. H Wang shall hold 4,500,000,
4,410,000, 4,230,000 and 3,850,000 shares of the
Company respectively as beneficial owners.

By virtue of the SFO, Mr. Lui, Mr. Pang, Mr. Chan and Mr.
H Wang shall be deemed to be interested in 4,500,000,
4,410,000, 4,230,000 and 3,850,000 shares of the
Company respectively as at 31 January 2017.

Save as disclosed above, as at 31 January 2017, none
of the Directors nor the chief executives of the Company
had or was deemed to have any interests or short
positions in the shares, underlying shares or debentures
of the Company and its associated corporations (within
the meaning of Part XV of the SFO) (i) which were
required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which they
were taken or deemed to have under such provisions of
the SFO); or (i) which were required, pursuant to Section
352 of the SFO, to be entered in the register referred to
therein; or (i) which were, pursuant to Rules 5.46 to 5.67
of the GEM Listing Rules relating to securities transactions
by the Directors to be notified to the Company and the
Stock Exchange.

RZZT—X"EALAAB BX
£ ERE REERTER
£ 5 B A AR IR B AR T
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ST 2GR B 5 ©
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SUBSTANTIAL SHAREHOLDERS’

AND OTHER PERSONS’

INTERESTS IN SHARES AND

UNDERLYING SHARES

So far as known to the Directors, as at 31 January 2017,
the following parties (not being the Directors or chief
executives of the Company) had, or were deemed to NS
have, interests or short positions in the shares, underlying
shares or debentures of the Company (i) which would fall
to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of

TR S HoAl A+

TR B A B AH R Fie A
eSS
BEERM R-F— 5

=+—B8  THAL GEES=ZHA
RR{TBRAR) RAQEK
o~ HERDRESFT  EHX
WISV () RIRE 5 B R
FXVES 2 353 8 2 {5 SR

ZAN/N T&Hﬁ%&;ﬁﬁ%ﬁz%z% N

BN

the SFO; or (i) which were required, pursuant to Section 2 (i) R IRE %&ﬁﬁ EYUES
336 of the SFO, to be entered in the register referred to 336 f%?ﬁuﬂ)\ﬁﬂ Ffr it

therein: EmokE

LONG POSITIONS WA

Interests in the shares and underlying shares of W2\ Al JEtr AR 172 HE

the Company

i

Aggregate long
position in the

Approximate
percentage

Name of shares and of the issued
Shareholders Capacity underlying shares share capital
RRG R IEE HEBITRA

BEREE LB 14 B3 2 FREE BABESL
All Favour (Note 6) Beneficial owner 3,708,100,319 21.09%
22 (M316) ERAA
Hu Yonggang (Note 6) Held by controlled 3,708,100,319 21.09%
#ASK I (PR 5E6) corporation

HREEERE

Beneficial owner 145,700,000 0.83%

BaEa A
Dai Yumin (Note 6) Held by controlled 3,708,100,319 21.09%
H 2 (MIEE6) corporation

B IEEEEE

Held by his spouse 11,905,000 0.07%

HHEBMBRE

Beneficial owner 146,005,000 0.83%
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Aggregate long
position in the

Approximate
percentage

Name of shares and of the issued
Shareholders Capacity underlying shares share capital
R R A8 HERTRE
BREREE LB 54 B3 2 F =t BREDH
China Orient Asset Held by controlled 1,685,320,319 9.58%
Management corporation
Corporation RZIELEERFE
(Note 7)
HEIRAEE
=N
(MH&E7)
Sheng Yuan Asset Investment manager 1,376,381,923 7.83%
Management Limited "E IR
(Note 8)
BREEEEARAR
(KizE8)
China Orient Alternative Held by controlled 1,301,320,319 7.40%
Investment Fund corporation
(Note 7) HRIEEERE
(BH&E7)
China Orient Alternative Investment manager 1,301,320,319 7.40%
Investment Fund WEKLIE
Management Limited
(Note 9)
(FftE9)
Kwan Man Cheuk Held by controlled 1,200,000,000 6.82%
(Note 10) corporation
AR HEEEERE
(MizE10)
Beneficial owner 67,415,000 0.38%
BEma A
Contech Bio-Med Ltd. Beneficial owner 1,200,000,000 6.82%
(Note 10) BB A
ERRAEMEZER AT
(M#5E10)
China Dragon Asia Investment manager 1,094,929,300 6.23%

Champion Fund Series
SPC (Note 11)
(MIzE11)

WEKLIE
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Notes:

All Favour Holdings Limited (“All Favour”) is beneficially
owned as to (i) 40% by Nat-Ace Wood Industry Ltd. (“Nat-
Ace Wood Industry”) and 20% by Honour Top Holdings
Limited which are both ultimately wholly owned by Mr.
Dai Yumin (“Mr. Dai”), and (i) 40% by Mr. Hu Yonggang
(“Mr. Hu”). On 5 March 2015, the Company granted
to All Favour an option (“Option”) which carries a right
to subscribe for up to 360,000,000 new shares of the
Company at the initial exercise price of HK$0.25 per share
(subject to adjustment) upon exercise of such Option by
All Favour. The Option had been lapsed with effect from
13 September 2016. Moreover, All Favour has been the
beneficial owner of 3,708,100,319 shares of the Company.
By virtue of the SFO, Mr. Dai, Mr. Hu and Nat-Ace Wood
Industry are deemed to be interested in 3,708,100,319
shares of the Company in which All Favour is interested as
of 31 January 2017.

Mr. Hu personally holds 145,700,000 shares of the
Company. By virtue of the SFO, Mr. Hu, together with
his deemed interests in All Favour was deemed to be
interested in an aggregate of 3,853,800,319 shares of the
Company as at 31 January 2017.

Ms. Deng Shufen (“Ms. Deng”), the spouse of Mr. Dai has
beneficial interests in 11,905,000 shares of the Company
as at 31 October 2016. By virtue of the SFO, Mr. Dai was
deemed to be interested in 11,905,000 shares of the
Company held by Ms. Deng as at 31 January 2017.

On 16 September 2015, Mr. Dai was granted 17,500,000
Share Options by the Company under the Share Option
Scheme entitling him to subscribe for 17,500,000 shares
of the Company at the exercise price of HK$0.45 per
share, subject to the terms and conditions of the Share
Option Scheme. Moreover, Mr. Dai personally holds
128,505,000 shares of the Company. Assuming the Share
Options granted to Mr. Dai has been exercised in full, Mr.
Dai shall hold an aggregate of 146,005,000 shares of the
Company as beneficial owner.

By virtue of the SFO, Mr. Dai, together with his deemed
interests in Ms. Deng and All Favour, was deemed to be
interested in an aggregate of 3,866,010,319 shares of the
Company as at 31 January 2017.

The Company was informed by All Favour that it has
pledged its interests in 1,301,320,319 shares of the
Company in favour of Optimus Prime Management Ltd.

BifsE -

REERARAR ([2#]) |
()FaAREARAR ([ FBsEA
1) H % 45 40% K Honour
Top Holdings Limited & 25 #
H20%  MEFHHEBSHiE
£ (BEE]) RREEHRS
R (i) #A ok M 58 & (88 52 £1)
EmBEHI0% R-_F— 1
F=ZARHB ARFAREZER
LR (ERED ZB
I8 422 15 B 75 42 S 2 B AT {5 48
BERIER IR B ITEETR
02587 (A] FHE) RERZ
360,000,000 & AR~ & FT IS °
ZEREEE-ZT—~ENA
+=ARK - Etﬁl\'i\ﬁiﬁ
370810031QHXZ’S A & 1m
aﬁﬁ%ﬁ/\ *E’J)@ 55 R H
BIEY  #E2_F—+F—A
=t+—8 " #EE  BHEER
BERAR AR AR 2B A
# Y 3,708,100,319 i A A A A%
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A S l/\ﬁﬁ1457ooooo
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TEE RE7, 5ooooon
Tﬁﬁﬁ MEZE B ST B AR
2(%& & o Eh - %
{8 A+ % 128,505,000 fi%
AR - BERE TR A
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BIERE=HEAEAFAEEHR
146,005,000 iE A2 AR 1D °
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Based on Forms 2 both filed on 20 May 2016 by China
Orient Asset Management Corporation (“COAMC”) and
China Orient Alternative Investments Fund (“COAIF”),
Optimus Prime Management Ltd. (“Optimus”) has a
security interest in 1,301,320,319 shares of the Company
and China Orient Asset Management (International)
Holding Limited (“COAMI”) has an interest in 384,000,000
shares of the Company. Optimus is wholly owned by
COAIF. COAIF is owned as to 45% by COAMI. COAMI is
owned as to (i) 50% by Wise Leader Assets Ltd. (“Wise
Leader”) which is wholly owned by Dong Yin Development
(Holdings) Limited (“Dong Yin”); and (i) 50% by Dong Yin
which is wholly owned by COAMC. By virtue of the SFO,
Dong Yin, Wise Leader and COAMC are deemed to be
interested in 384,000,000 shares of the Company held by
COAMI, and COAIF, COAMI, Dong Yin, Wise Leader and
COAMC are deemed to be interested in 1,301,320,319
shares of the Company held by Optimus as security
interest.

Based on Form 2 filed on 4 January 2017 by Sheng Yuan
Asset Management Limited (“Sheng Yuen Asset”), Sheng
Yuen Asset holds 1,376,381,923 shares of the Company
as an Investment manager.

Based on Form 2 filed on 20 May 2016 by China Orient
Alternative Investment Fund Management Limited (“China
Orient Alternative Investment Fund Management”), China
Orient Alternative Investment Fund Management holds
1,301,320,319 shares of the Company as an Investment
manager.

RIERBERSBEEEERA
([R5 &E]) FKChina Orient
Alternative Investments Fund
([COAIF]) R =T —R%F
EAZTHRXHERB2
Optimus Prime Management Ltd.
([Optimus ) #1,301,320,319
BRARB RGP FHERERER
BRERFEEER (BR) 5
BRERRR ([FHHBEED ®B
384,000,000 & 74~ A &) iR 1 R
¥ A # % - Optimus B3 COAIF
2 & WAB - COAIFH B 77 E
B 45% ° 377 BB 95 Bl A ()
Wise Leader Assets Ltd. ([Wise
Leader| - AR EEE (JZR)
ERAR(TRR]) 28HA)
WAHL0% : RHFER(BEH
BEZEHA) A% - 1B
BEHFRBEKD R
Wise Leader & 5 7 A EHR A
FER 75 BIFR #5745 1) 384,000,000
RADBROPHEE #Ea
i COAIF « 5 75 BIBE « iR -
Wise Leader &2 8 77 & E # %
7% B Optimus # 1F (R 78 1 25 19
1,301,320,319 R A 2 B A& 15
AR -

REBRREEEEBERQA
(THREE]) RROAH/=
T-tF-AWHAMKRE2
BRREEFRRERERA
1,376,381,923 IRAN R R AR 17 ©

#R3% China Orient Alternative
Investment Fund Management
Limited ([ China Orient Alternative
Investment Fund Management |)
RXABA-T - FAHA
Z+HEFEE2 - China Orient
Alternative Investment Fund
Management{E &% & B35
1,301,320,31 9B AN A RIAR D °
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Based on Form 2 and Form 1 both filed on 10 August
2016 by Contech Bio-Med Ltd. (“Contech”) and Mr. Kwan
Man Cheuk (“Mr. Kwan”), Contech is wholly owned by
Mr. Kwan. Contech has been the beneficial owner of
1,200,000,000 shares of the Company.

By virtue of the SFO, Mr. Kwan is deemed to be interested
in 1,200,000,00 shares of the Company in which Contech
is interested as of 31 January 2017.

Mr. Kwan personally holds 67,415,000 shares of the
Company. By virtue of the SFO, Mr. Kwan, together
with his deemed interests in Contech, is deemed to be
interested in an aggregate of 1,267,415,000 shares of the
Company as at 31 January 2017.

The Company was informed by Contech that it has
pledged its interests in 1,200,000,000 shares of the
Company in favour of Mason Resources Finance Limited.

Based on Form 2 filed on 28 January 2017 by China
Dragon Asia Champion Fund Serise SPC (“China
Dragon”), China Dragon holds 1,094,929,300 shares of
the Company as an Investment manager.

Save as disclosed above, as at 31 January 2017, the
Directors are not aware that there is any other party
(other than the Directors and the chief executives of the
Company) who had, or was deemed to have, interests
or short positions in the shares, underlying shares and
debentures of the Company (i) which would fall to be
disclosed to the Company and Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV of the SFO;
or (i) which were required, pursuant to section 336 of the
SFO, to be entered in the register referred to therein.
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DIRECTOR’S RIGHT TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed under the heading “DIRECTORS’
AND CHIEF EXECUTIVES’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES”
above, at no time during the reporting period were rights
to acquire benefits by means of the acquisition of shares
in or debentures of the Company or of any other body
corporate granted to any directors, their respective
spouse or children under 18 years of age, or were any
such rights exercised by them; or was the Company, its
holding company or any of its subsidiaries a party to any
arrangements to enable the Directors, their respective
spouse or children under 18 years of age to acquire such
rights in the Company or any other body corporate as at
31 January 2017.

COMPETING INTERESTS

None of the Directors or the substantial shareholders of
the Company, or any of their respective close associates
(as defined under the GEM Listing Rules) had any interest
in a business that competes or may compete with the
business of the Group during the nine months ended
31 January 2017.

SHARE OPTIONS

SHARE OPTION SCHEME

The Share Option Scheme adopted by the Company
on 14 September 2011 is for the primary purpose of
providing incentives to directors and eligible employees of
the Group.

o S I ) ol AR
w2 HER]

BEX [EZERESTERABRE
B REBRG 2 EEKE | —&
Frig & &4 - R E B R
B EIfEssfmEsar
BLfB s Rm 18 2 T L ER KT
IR AFE B E AR a sl fm]
E ik AERE 2 R EREEM
EZZHEN: SR —+tF—
A=+—H A7 EEKRA
Alak T B AR W T T
Az BEEE BESHY
BB ek AR m18m e T RIEBARR
AT E M EAER 2 2SR
Ik

e T+ HE B

HE-F—tF-—A=+—AL
NEA - BEEAEERAAR
ITERERAMREFEZES
BRA (B RAI¥R ETRAD
REREEE IS KT A
BAHS 2 SR (L -

i it

Yl JB M )
K=T——FRA+MA A2
ARG RS EBAMA
CEXT PRSI p
52 -

w China Regenerative Medicine International Limited Third Quarterly Report 2016/2017



The movements of Share Options granted by the
Company on 16 September 2015, 9 September 2016
and 25 January 2017* under the Share Option Scheme
up to (and inclusive of) 31 January 2017 was shown
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#wzA)
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below: ﬁ%ﬁxﬁé B Z EAEZEHm
I
Movement of Share Options during the nine months ended 31 January 2017
BECR-tE-A=t-REMEAZBRRYE
Outstanding Outstanding
Exercise  Vesting schedule Exercisable portion asat asat
Eligible Date of price  and exercise period of the Share Options 30 April 31 January
persons grant (HKS)  of the Share Options granted 2016 Granted  Exercised Reclassified Lapsed 017
® ®
BREZ Z8-AE Z3-tE
fE  BEREER BRILBREL BA=1H -A=t-8
AEKAL  RHEH (31)  AREHE afrkHs HATR BRY Biff EBENAE BN MR
Directors 16/9/2015 045 16 September 2016 t0 Up o 20% (“1st Options’) 73,720,000 NIL NL (1,620,000 (35,090,000 37,010,000
% “3-nf 15 September 2017 B%20% ([£-(H#kE]) 4 &
MBTHE (ooth days
inclusive) (the
“1st Period’)

“EREARTRRE
“E-tEAATER
(BfFERRA)
(5B

16 September 2017 to
15 September 2018
(both days inclusive)
(Ihe “2nd Period’)

(BfEERRA)
(I5=E4m)

16 September 2018 to
15 September 2019
(both days inclusive)
(the “3rd Period”)

ZE-\FNATABE
ZE-NFAATEE
(REERTA)
([£=E%R)

16 September 2019 to
15 September 2020
(both days inclusive)
(the “4th Period")

(rsmEs)

Upt020% (‘2nd Options”)
(together with any 1st Options
which have not been
exercised during
the 1t Period)

5% 0% ([E- (ke
(BRRE-EERRATR
ZEME-HEHE)

Upto 20% (‘3rd Options”)
(together with any 1st and
2nd Option's which have
not been exercised during
the 1st Period and
2nd Period)

5520% ([ E=hEMkiE])
(ERRE-EHER
"’@Eﬁ BRATTE 2R

F-PRE-HERE)

Up 10 20% (‘4th Options’)
(together with any 1st, 2nd and
3rd Options which have
not heen exercised during
the 1st Period,
2nd Period and
3d Period]

5500% ([SBHERE)
(‘@@E@% —fE

—hRE= *%1&‘
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Movement of Share Options during the nine months ended 31 January 2017
BE-8-t5-A=t-ALNEAZBRESD

Outstanding Outstanding
Exercise  Vesting schedule Exercisable portion asat asat
Eligible Date of price  and exercise period of the Share Options 30 April 31 January
persons grant (HKS) ~ of the Share Options granted 2016 Granted  Exercised Reclassified Lapsed 21
# i
BREZ ZE-XE IF-tE
RE  BEREER ERLBREL BAZtA -B=t-8
REKAL  RHLAE (Br)  WiksE kRS HATE 34 Bk BENIE BN HAAE
16 September 2020 to Upto 20% (‘5th Options’)
15 September 2025 (together with any 1st, 2nd,
(both days inclusive) 3rd and 4th Options which have
the “5th Period") not been exercised during
“ECTEARTARE the 1st Period
ZECREAATRA 2nd Period,
(BHEERRA) 31d Period and
(EnfEER ) 4th Period)
B520% ([ ERfERE])
(BERE—EERH
FoEEH £=ERER
ERESREATE
ZIEE-f E=h
E=hHRERhHERE
9/9/2016 0291 9 September 2017 to Up to 20% (‘First Options”) 0 56200000 NL 4,000,000 NL 60,200,000
S 8 September 2018 5500%([£—HERE]) -4 &
hANE (ooth days inclusive)

(the “First Period")
ZE-tEAANEE
Z3-\ERANR
(BEEERMA)
(1#—fasm))

9 September 2018 to
8 September 2019
(both days inclusive)
(the “Second Period")

Z2-\FAANEE
Z2-REAANE
(BEEERRA)
(5= ))

9 September 2019t
8 September 2020
(both days inclusive)
(the “Third Period")

ZT-NENFNEE

(BiEEERA)
(=
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Up to 20% (*Second Options”)
(together with any First Options
which have not been
exercised during
the First Period)

505 HERE)
(BRRE-EERRATR
ZEE- R

Upto 20% (Third Options”)
(together with any First and
Second Options which have
not been exercised during
the First Period and
Second Period)
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Movement of Share Options during the nine months ended 31 January 2017

BE-R-tE-A=t-ALMERZBRERE

Outstanding Outstanding
Exercise  Vesting schedule Exercisable portion asat asat
Eligible Date of price  and exercise period of the Share Options 30 April 31 January
persons grant (HKS)  of the Share Options granted 2016 Granted  Exercised Reclassified Lapsed 2017
R ®
BREZ ZE-XE §-tE
RE  BEEEER BRIBREL BAZ1A -B=t-8
REKAL  RHLAH (Br)  WfksE kRS HATE B Bk BENIE BN HAGE
9 September 2020 to Up to 20% (‘Fourth Options”)
8 September 2021 (together with any First, Second
(both days inclusive) and Third Options which have
the “Fourth Period) not been exercised during
ZECEFAANEE the First Perod,
ZBZ-FRANE Second Period and
(RiEERMA) Thitd Period)
([FmEssR ) 5% 0% ([ EmhBRE)
(ERNE @8R
ST EHRRE=ASH
ERAEZEAE -6
EhRE=HHERE
9 September 2021 to Up 10 20% (‘Fifth Options”) (together
8 September 2025 with any First, Second,
(both days inclusive) Third and Fourth Options which
(the “Fifth Period) have not been exercised
EAANAE during the First Period,
BFNANR Second Perod),
(BEEEMA) Third Perod and
(£RR%R) Fourth Perod)
5520% ([ ERHERE])
(ERRE-EHRE
TR E=EEER
FRESREATRER
£-H 226 £=HR
ERERE
2012017 03025 25 January Upto 33 1/3% (‘A Options”) 0 500,000000 NL NL NIL 500,000,000
S 019t 55331/3% ([AEBRE]) & & &
il 24 January
2020
(both days
inclusive) (the
*A Period")

ZE-ME-ACTRRE

(BfEERRA)
(TAZER))

26 January 2020 to

24 January 2021

(both days inclusive)

(the ‘B Period)
“3-%F-F-tRRZ
—F-fZ1MR
(BEERMA)
([B2))

Upto 33 1/3% B Options”)
(together with any A Options
which have not been
exercised during
the A Period)

5%331/3(/BERAE])
(BRRABRHASEZ
EfIABERE)
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Movement of Share Options during the nine months ended 31 January 2017
BE-8-t5-A=t-ALNEAZBRESD

Outstanding Outstanding
Exercise  Vesting schedule Exercisable portion asat asat
Eligible Date of price  and exercise period of the Share Options 30 April 31 January
persons grant (HKS) ~ of the Share Options granted 2016 Granted  Exercised Reclassified Lapsed 2017
# i
BREZ ZE-XE IF-tE
RE  BEREER BRIBREL BAZtA -B=t-8
REKAL  RHLAE (Br)  WiksE kRS HATE 34 Bk BENIE BN HAAE
26 January 2021 to Up to the remaining
24 January 2027 balance of the options
(both days inclusive) granted (together with
(the “C Period") any A and B Options which
- have not been
HE-AZTME  exercised duing the
(RiEERRA)(CHR)  APeriodand
B Period)
RYEERHERE 2R
(ERRASER
BERHANIRLZ
AR BERRE)
Others 16/9/2015 045 For Grantees other than new employess who have joined 176,940,000 NL NL 1,620,000  (63,700,000) 124,860,000
Eth “3-nE the Company for less than 12 months or are yet to £ &
hATAE commence work with the Company on the relevant date of
grant (as the case may be):—
FREBELEBZFEA 4

IREEREAIFGZHERN) 7 (%

1t Period 1st Options
B -1k
2nd Period 2nd Options (together
SR with any 1t Options
which have not been
exercised during
the 1st Period)

F-higkiE (2R
RE-BEBRANRL
ERE-ERE)

3rd Period 3rd Options (together
il with any 15t and 2nd Options
which have not been
exercised during
the 1st Period and
2nd Period)
E=hERE (ERRE-E
BERE_ B
g2 EE-HR
ke
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Exercise
Date of price
grant (HKS)

Elgible
persons

R

GEEAL  RHAB (#7)

Vesting schedule
and exercise period
of the Share Options

HRE
BREBAR
AfiEaE

Movement of Share Options during the nine months ended 31 January 2017

BEC®-tF-A=T-ALMEAZRBELD

Outstanding

Exercisable portion asat
of the Share Options 30 April
granted 2016
R
Z§-RF
MmA=1A
HATE

Granted  Exercised Reclassified

ERULEREZ

kRS [B:E] Bt BENAR

Lapsed

BN

Outstanding
asat

31 January
2017

4th Period
FMEEE

5th Period
B

4th Options (together
with any 1st, 2nd and
3rd Options which have
not heen exercised during
the 1t Period,
2nd Period and
3rd Period)

ERHERE (ARG
B8 ZEHER
ECEHREA
gz fEmE—f

F-ORE=MERE)

5th Options (together
with any 1st, 2nd, 3rd and
4th Options which have
not heen exercised during
the 1st Period,
2nd Period,
3rd Period and
4th Period)

FRiERE (ERRE-E
o g
E=EHRRE
HERANRL

For Grantees who are new employees who have joined
the Company for less than 12 months or are yet to
commence work with the Company on the relevant date of
grant (as the case may be):—

HREBRHAHFRA
DREEREL AR FES

)7/

16 March 2017 to Up 10 20% (‘Options 1)
15 March 2018 55 00%([BHE1))
(both days
inclusive) (the
“Period 17)

ZE-FZATRAE
“F-N\FZf1E8

(BfEERRA)
(1E8@1))
16 March 2018 to Up 0 20% (‘Options 2')
15 March 2019 (together with any Options 1
(both days inclusive) which have not been
(tne “Period 2') exercised during the
“E-\fZR1REE Period 1)
CI-REZRTREE BB 0%(BREL)
(BfEERA) (ERRER1
(T%m2l) RATTE 2 fERE )

20162017TFE=ZFEX£ERE TEBEBEZEBRFRAT



Movement of Share Options during the nine months ended 31 January 2017

HECR-tE-A=t-RLMERZBRARE

Outstanding Outstanding
Exercise  Vesting schedule Exercisable portion asat asat
Eligible Date of price  and exercise period of the Share Options 30 April 31 January
persons grant (HKS) ~ of the Share Options granted 2016 Granted  Exercised Reclassified Lapsed 2017
R R
BREZ ZE-XE IF-tE
kR BEEERR ERLBREL MA=1H -B=t-8
REKAL  RHLAE (Bn)  AfEEE kR ESid 34 B BENAE BN HAAE
16 March 2019 to Upto 20% (‘Options &)
15 March 2020 (together with any Options 1
(both days inclusive) and 2 which have
ihe “Period 3') not been exercised during
“F-NEZATARE the Periods 1 and 2
CECRESATRE BHo0%(BRES)) (2R
B 1 R2MATTERZ
fEmEkE R2)
16 March 2020 to Upt020% (‘Options 4)
15 March 2021 (together with any Options 1,
(both days inclusive) 2 and 3 which have
(ihe “Period 4°) not heen exercised during
- =5 hn:EY the Periods 1, 2and 3
Fo-FSRTRER BB 20%([ERE) (ERR
(BfEERRA) B 2R3MANE
(I%e84)) fEBRE - 2R3)
16 March 2021 to Upto 20%
15 September 2025 (together with any Options 1,2,
(both days inclusive) 3and 4 which have
ZRC-FZf15RE ot been exercised during
AFNRTER the Periods 1, 2, 3and 4
(BfEEEMA) 55 20% (EAR
B2 3RAHKIRL
(EfiEMiE 2 3R4)
9/9/2016 0291 For Grantees other than new employees who have joined 0 171,130,000 NL (40000000  (9,680,000) 157,450,000
ENEF the Company for less than 12 months or are yet to &
hAKA commence work with the Company on the relevant date of

grant (as the case may be):—
HREBRGBHRRN (BIAXAA,

DRRERE

the First Period
it

the Second Period

£ {RER

the First Options
e

the Second Options

(together with any First Options
which have not been

exercised during the

First Period)

FiEE (EANE

AR
EfE-HERE)
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Exercise
Eligible Date of price
persons grant (HKS)

Vesting schedule
and exercise period
of the Share Options

BREZ
BREBAR
AfiaE

R

SEfAL  RUAH (&)

Movement of Share Options during the nine months ended 31 January 2017

BECE-tF-A=t-ALMEAZHRELED

Outstanding

Exercisable portion asat
of the Share Options 30 April
granted 2016
R
ZB-XF
WA=1H
HATE B

Granted  Exercised Reclassified

BRUBREL

afrEss Bt BENAR

Lapsed

BN

Outstanding
asat

31 January
2017

R
§-tE
-B=t-8
MR

the Third Period
ER

the Fourth Period
Al

the Fifth Period
£RMEER

the Third Options
(together with any First and
Second Options which have
not been exercised during
the First Period and
Second Period)
£=hERE (BARE-E
HERE-EEMEK
g EmE-RR
£-HERE)

the Fourth Options
(together with any First, Second
and Third Options which have
not heen exercised during
the First Period,

Second Period and
Third Period)

ERHERE (ERRE-E
B FEHER
ECEHREA
-7
£-hRE=RERE)

the Fifth Options (together
with any First, Second, Third
and Fourth Options which have
not been exercised during
the First Period,
Second Period,
Third Period and
Fourth Period)
ERHERE (ERRE-E
o E-EE
Z-EEHRERE
HRERAEL

20162017TFE=ZFEX£ERE TEBEBEZEBRFRAT



Exercise

Eligible Date of price
persons grant (HKS)
&

REKAL  RHLAE (&)

Movement of Share Options during the nine months ended 31 January 2017

HECR-tE-A=t-RLMERZBRARE

Outstanding

Vesting schedule Exercisable portion asat

and exercise period of the Share Options 30 April
of the Share Options granted 2016 Granted  Exercised Reclassified

R

R ZB-XF

SERBRR BRIBREL BAZtA
AfEHE kRS HATE 34 Bk BENIE

Outstanding

asat

31 January

Lapsed 2017
R

IF-tE
-B=t-8

BRM  HAGE

For Grantees who are new employees who have joined
the Company for less than 12 months or are yet to
commence work with the Company on the relevant date of
grant (as the case may be):—
FREBRLBERRA (B
DRBEREL A

Az

9March 2018 to Upto 20% (‘Options I'
8 March 2019 5% 0% (BN
(both days inclusive)
(the *I Period")
Z2-\EZfNEE
ZE-AEZANB
(BHEEEMA)
(%810
9March 2019 to Up to 20% (‘Options II')
8March 2020 (together with any Options |
(both days inclusive) which have not been
(the Il Period) exercised during the
“E-hEZRNBE | Period)
2-TEZRNE &% 20% (BRI (2R
(2fEEEMA) AR
(&8 {EfERE)
9 March 2020 to Up 10 20% (‘Options II")
8 March 2021 (together with any Options | and Il
(both days which have not been
inclusive) exercised during the
(the Il Period) | and Il Periods
ZECEECANEE 55 20% ([ BREN]) (ERR
ZEC-FZf/R BRI RIBATEZ
(BEEERRA) {EfEBRIEI RI)
([ERm))
9 March 2021 to Up 10 20% (‘Options IV")
8§ March 2022 (together with any Options |, Il and
(both days inclusive) which have not been
(the “IV Period) exercised during the
S I, Il and IIl Periods

B 20% ([ BREV)) (ERR
S8 IRNERAEZ
(BRI
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Movement of Share Options during the nine months ended 31 January 2017
BE-8-t5-A=t-ALMEAZBRESD

Outstanding Outstanding

Exercise  Vesting schedule Exercisable portion asat asat

Eligible Date of price  and exercise period of the Share Options 30 April 31 January

persons grant (HKS)  of the Share Options granted 2016 Granted  Exercised Reclassified Lapsed 2017

R i

BREZ ZE-XE §-tE

RE  BEEEER ERLBREL BAZ1A -B=t-8

REKAL  RHLAH (Br)  WfksE kRS HATE B Bk BENIE BN HAGE
9March 2022 to Up 10 20% (together

8 September 2025
(both days inclusive)

with any Options |, Il Il and IV
which have not been

S 50 D11 - -3 exercised during the
“E-REAANR 1,1 Iland IV Periods
(BEEERA) 55 20% (ERR

B NRVERAEZ
FEEIREL 1 IRV)

Reference is made to the announcement of the Company
dated 25 January 2017 in relation to the conditional grant of
Share Options to Mr. Chen to subscribe for up to an aggregate
of 500,000,000 ordinary shares, subject to the approval of
the Independent Shareholders in a general meeting of the
Company. Please refer to the announcement dated 25 January
2017 for details.

SHARE OPTIONS OF PLACING
AGREEMENT

On 5 March 2015, pursuant to a placing agreement
dated 10 November 2014 between the Company and a
placing agent, 495,000,000 share options with exercise
price of HK$0.25 per share and exercisable period from 5
September 2015 to 4 September 2016 are issued to All
Favour and independent parties. The share options had
been lapsed on 13 September 2016.

Save as disclosed above, no further share options were
granted, outstanding, lapsed, cancelled or exercised at
any time during the nine months ended 31 January 2017.

. ZIRMARBBEHAE-_T—tF
—AZ+RAZAL NBEEH
AREEBGEHREARBAH®
% 500,000,000 J& I @A~ BE A%
W EAERFBLIRRR AR R
WAG EHER - HAEE - &
BEE2MEHA-T—tF—H8
—t+RAZRE -

N o G 55 T e

W-_Z—RFE=ARF REB
BHAE-—Z—NF+—A+HAR
RIERERBER SRS [
208 2 &7 A 817 495,000,000
DB - ITEEAER02SHE
TRTEHA-Z—RAFNAT
Az-_Z—XFNLAMNA-H#
EREDR TR FALA+=
B 2Rk

BEXPEEEN RBEE_F
—tF—-A=t+—BILAEAE
] B f] 0 R (B8 AR 2 R
H- WARTTE  BERXM - B
HETTE ©

20162017 FF=FEEHERE TERLESERERAT M



AUDIT COMMITTEE

The audit committee of the Company (the “Audit
Committee”) has four members, comprising all
independent non-executive Directors, namely Mr. Lui (the
chairman of the Audit Committee), Mr. Pang, Mr. Chan
and Mr. H. Wang. The Company’s unaudited consolidated
results for the nine months ended 31 January 2017 have
been reviewed by the Audit Committee.

PURCHASE, SALE OR
REDEMPTION OF SECURITIES

During the nine months ended 31 January 2017 neither
the Company nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities.

By Order of the Board
China Regenerative Medicine International Limited
Wong Sai Hung
Executive Director

Hong Kong, 15 March 2017

As at the date of this report, the executive Directors are
Mr. Wong Sai Hung, Mr. Shao Zhengkang and Mr. Chen
Chunguo, the non-executive Directors are Professor Cui
Zhanfeng and Dr. Ray Yip; and the independent non-
executive Directors are Mr. Lui Tin Nang, Mr. Pang Chung
Fai Benny, Mr. Chan Bing Woon, SBS, Jr, Mr. Wang Hui
and Mr. Wong Yiu Kit Ernest.

This report will remain on the “Latest Company
Announcements” page of the GEM website at
www.hkgem.com for at least seven days from the date
of the publication and will be published on the website of
the Company at www.crmi.hk.

# For identification only

EMERY

ARAzEREZRE ((E%EE
2l) AOMKE - BIMEEL
FEHITES - BB EE (BREER
BEF)  BELE BREERESR
e BERZBEGDEBEALAH
E-F—tF—-A=+—Hith
R Z REECIREEE -

%E’ ~ A I o]

BE—_Z—tF—A=-t—AL
NER - ARAREEFAKBA
AIBLERE  BENHEARA
] LR -

EEFEMm
TEBLEZ2ERERAR
HiTEF
Hittg

B8 —E—+F=A+hH

RAHEAR  Hi7EFEAEN
TE L E - BEIB T IE A R BB A
FTEHNTEERELBEH
RREFES  REVIHFHTTE
EEEKE L L AE
BEIRME S (R E S ATE)
FHEFTAER EBBITE -

K& A %A LR
DL IRE £ AR B R
www.hkgem.comZ [ &% ¥ 23 &l
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