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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM") OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate
companies to which a higher investment risk may be attached than
other companies listed on the Stock Exchange. Prospective investors
should be aware of the potential risks of investing in such companies
and should make the decision to invest only after due and careful
consideration. The greater risk profile and other characteristics of
GEM mean that it is a market more suited to professional and other
sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a
risk that securities traded on GEM may be more susceptible to high
market volatility than securities traded on the Main Board and no
assurance is given that there will be a liquid market in the securities
traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no
responsibility for the contents of this report, make no representation as to its
accuracy or completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from, or in reliance upon, the whole or any part
of the contents of this report.

This report, for which the directors (the “Directors”) of Shenzhen Neptunus
Interlong Bio-technique Company Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on the Growth Enterprise
Market of the Stock Exchange (the “GEM Listing Rules”) for the purpose of
giving information with regard to the Company. The Directors, having made
all reasonable enquiries, confirm that to the best of their knowledge and
belief the information contained in this report is accurate and complete in
all material respects and not misleading or deceptive, and there are no other
matters the omission of which would make any statement herein or this
report misleading.
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QUARTERLY RESULTS (UNAUDITED)

The board of Directors (the “Board”) of the Company is pleased to present
the unaudited consolidated results of the Company and its subsidiaries
(collectively the “Group”) for the three months ended 31 March 2017
(the "Quarter”), together with the unaudited comparative figures for the
corresponding period of 2016.

FEFRE CREER)
AARAEFE(HER ) RARIIEARRE
HELR (R FEB)BRE-F—+LF=A
=+—BL=EARFE) 2 REBEREE
EER T AFRABZREBELBHT -

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME (UNAUDITED)
HRGSEEREt2ERER CREER)

For the three months ended 31 March 2017
B2 —F—+F=A=+—HIF=1EA

For the three months ended
31 March
BZ=HA=t+—RHI=F@A

2016

—EF—R
(Unaudited)
(REEEZ)
Note RMB’000
FasE AREFT
REVENUE I'ON 3 142,213
COST OF SALES HERAK (72,063)
GROSS PROFIT EF 70,150
" OTHER REVENUE Hig A 3 3,004

|| .

- OTHER NET INCOME Hinlk A F58 3 201
HERDHEAY (34,611)
TR (14,393)
LR (7,981)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME (UNAUDITED)
PFmeEEREMEZEKRER (REEZ)
For the three months ended 31 March 2017

Bz —ZF—+F=H=+—HIt=1FAH

For the three months ended
31 March
BE=A=+—-HL=M@A

2017 2016
—ZT—+F ZE—RF
(Unaudited) (Unaudited)
(RBEX) (RieEZ)
Note RMB’'000 RMB’'000
PiEE AR¥T T ARETFT

Finance costs BARSRAR 5 (737) (1,282)
PROFIT BEFORE TAXATION BRBE AT &R 4 17,918 15,088
Income tax expense FriSHif s 6 (3,703) (3,255)
PROFIT FOR THE PERIOD HRER 14,215 111833
Other comprehensive income Hfb2mEe= - -
TOTAL COMPREHENSIVE HRZE

INCOME FOR THE PERIOD U4 % 14,215 11,833
Profit for the period attributable to: BN A MR EIRERF

Owners of the Company ZiN/NSIE 2N 11,951 10,034

Non-controlling interests FEFERR A 2,264 1,799
Total comprehensive income BT ALEESR

for the period attributable to: EHEWSAHE

Owners of the Company RATHE A 11,951 10,034

Non-controlling interests FEEAR 2,264 1,799
Earnings per share for profit attributable HRZ42 B#EHE AEN

to the owners of the Company RANERETR

during the period
Basic and diluted BEARRES 8 RMBO0.71 cents RMBO.60 cents

AR%0715 AR#0.60%

YT EEREFEEYRMRGERAE

017FF—FEHE 3



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
BRFEE R ER (REFR)

For the three months ended 31 March 2017
P E—F=H=F—HiIF=EA

Attributable to owners of the Company

FAAEEAER
(Accumulated
Statutory loss)/Retained Non-
Share Share Capital reserve  eamnings controlling Total
capital  premium reserve fund (Z5tHB)/  Subtotal interests equity

Bx  EfER  EARE  ERDR RERA NF FERER Ll
RMBOOO  RMBOOO  RMBODD  RMBO0D  RMBO0D  RVBOOD  RMBOOO  RMBOOO
ARBTRL ARMTR ARMTL ARMTR ARETR  ARETT  ARBTR  ARBTR

At 1 January 2016 RZE-~"E-A-H 167,800 554,844 (188,494) 38481 (35,731) 536,900 95,022 631,922
Change in equity for 2016 “E-AERERD
Profit for the period BEf - - - - 10,034 10,034 1,799 11,833
Other comprehensive income 2 ENs - - - - - - - -
Total comprehensive BR2EUEER

income for the period - - - - 10,034 10,034 1,799 11,833
At 31 March 2016 R=B-A§=A=1-H 167,800 554,844 (188,494) 38481 (25,697) 546,934 96,821 643,755

At 1 January 2017 RZE-t§-A-A

E-LERRSE
Lyl
L2 EkE
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
For the three months ended 31 March 2017

CORPORATE INFORMATION

The Company is a joint stock limited company registered in the People’s
Republic of China (the “PRC"). The registered office of the Company
is located at 1st Floor, Block 1, Research Building, Neptunus Technical
Center, Langshan 2nd R.N., Nanshan District, Shenzhen, Guangdong
Province, the PRC.

BASIS OF PREPARATION AND ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements for the
three months ended 31 March 2017 have been prepared in accordance
with Hong Kong Financial Reporting Standards (the “HKFRSs"”) issued
by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA") and applicable disclosure requirements of the GEM Listing
Rules.

The accounting policies adopted in the preparation of these unaudited
condensed consolidated financial statements are consistent with those
adopted for the preparation of annual financial statements for the year
ended 31 December 2016 except for changes in accounting policies,
if required, in adopting new or revised HKFRSs and interpretations
that are first effective for accounting periods beginning on or after
1 January 2017. These unaudited condensed consolidated financial
statements do not include all the information and disclosures required
for annual financial statements, and should be read in conjunction
with the Group’s financial statements for the year ended 31 December
2016.

The HKICPA has issued a number of new and revised HKFRSs and
Interpretations that are first effective or available for early adoption for
the current accounting period of the Company. There have been no
significant changes to the accounting policy applied in these financial
statements for the periods as a result of the developments.

R BEREEREMEMROARIE 2017FF - FEHRE
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6

BASIS OF PREPARATION AND ACCOUNTING POLICIES (CONTINUED)
This condensed consolidated financial information for the 3 months
ended 31 March 2017 comprise the Company and its subsidiaries.
The measurement basis used in the preparation of these financial
statements is the historical cost basis. These financial statements are
presented in Renminbi (“RMB"), and it is also the functional currency of
the Company. All amounts are rounded to the nearest thousand except
where otherwise indicated.

These condensed consolidated financial statements of quarterly
financial information are unaudited.

REVENUE AND OTHER REVENUE

The Group's revenue represents the net invoiced value of the goods
sold net of value-added tax (“VAT"), after allowances for returns and
trade discounts, and net invoiced value of research and development
(“"R&D") services provided net of VAT. An analysis of revenue and other
revenue is as follows:

REEER ST HRE (H)
HE_Z—+F=F=+—HIt=@AZ
AEEBZEPRAVBERBERARR
HITB AR o 4R HIAMEHREEEAEAR
EEEERESRAEE - KAPBRET
UARB(TARE]D 27 MARBITE
RARIMINEEEE - BB EIEHIN 18
SEYUNBAATRNBEREINT
g -

AEEMBERNERAEE B RERARL
e

WA R E A A

AEBRAEDEERNERFE(FNRIZ
ER(THEER]) #HEREREEFN) A
RARMAT T A ([H13% ) RBHRFE
(FABRIBERL) WA REMPADIITIAT -

For the three months ended

31 March

BE=ZA=+t—HL=M@EA
2017 2016
—B—+tF —E-RF
(Unaudited) (Unaudited)
(RRBER) (REEER)
RMB’000 RMB’000
ARBTFT ARETT

Revenue ['ON
Sales of medicines HE SR 109,017 99,085
Sales and distribution of medicines SHE D tHEE R MR M

and healthcare products 50,738 42,940
R&D services income e ARSI A - 188
159,755 142,213

SHENZHEN NEPTUNUS INTERLONG BIO-TECHNIQUE COMPANY LIMITED

g
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3. REVENUE AND OTHER REVENUE (CONTINUED) 3. WARHAMUA (F)

For the three months ended
31 March
BE=A=+—HL=M@A

2016
TE-RF
(Unaudited)
(REER)
RMB’000
ARETT
Other revenue HglA
Interest income from bank deposits FITIEFRFEMA 530
Gain on disposal of a subsidiary HE— KM B DAz Wa 1,688
Gain on disposal of property, plant HEME - BE R&E K=
and equipment _
Subsidy income G ON
— released from deferred revenue — R IRE W 120
— directly recognised in profit or loss —HEAER 630
Others HA 36
3,004
Other net income H A 88
Reverse of impairment loss FEMER FORE R 5
on trade receivables 98 L
Reverse of impairment loss on HAb EWGRIE R E SRR

other receivables
Reversal of write down of inventories FEMRED
Reversal overprovision of RNVEN R ER D
retirement benefit
Net foreign exchange gains fE 5 e F 58




4. PROFIT BEFORE TAXATION
Profit before taxation is arrived at after charging:

BRBE AT 2 R
AR B 2 BR B AT A HIBR A TR IR

For the three months ended
31 March
BE=A=+—HL=M@EA

2016
ZE—RF
(Unaudited)
(REER)
RMB’000
AREETIT

’

(a) Staff costs (including directors'
emoluments)
Salaries, wages and other benefits
Contributions to defined contribution
retirement plan

(b) Other items
Amortisation
— prepaid lease payments
— charged to unaudited condensed
consolidated statement of profit or loss
and other comprehensive income
— capitalised in construction-
in-progress

—intangible assets*
" Depreciation
Cost of inventories

| costs*
| 3 ating lease charges:
- minimum lease payment

oss on disposal of property,

ting expenses”

(QBITHE (BRESHS)
& TEREMER

FEBHEFURG BIM K

(b)HftIHEE
iH
—FRNEEHA
— St AREEREREE
BRI EMEERER

—RNERTREFERE

—EIEE"
e
TFEMRA
%N
KEHEERS
RIEEERNRK
HEME - WA
CESE) 3
WoRF &
ZEEN B &

— TR

presented
t of profit or loss and
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17,124

4,026

21,150

393

195

588
1,074
4,601

70,130
5,242

2,115

1,478

* HEHBECHAREECEHASESERR
Efhemasi s [EagEmx] ® -




5z

FINANCE COSTS

5.

Bt 3% AR A

For the three months ended
31 March
BE=ZA=+—HL=M@A

2016
—E-RF
(Unaudited)
(RigERZ)
RMB'000
ARETT

Interest on bank loans wholly
repayable within five years
Interest on financial assistance from

the immediate parent company

Total interest expense on
financial liabilities not at fair

value through profit or loss

hFERBEBREEREZ
RITEFFE
EESRRIMBEDZHNE

WIEEBIERR A FETIR
ERAENTNSFRXAE

1,109

173

1,282




INCOME TAX EXPENSE

Hong Kong profits tax has not been provided for as the Group had no
income assessable to Hong Kong profit tax during the Quarter (2016:
Nil).

As at 31 March 2017 and 2016, two subsidiaries of the Group
established in the PRC are qualified as high technology enterprises.
In accordance with the applicable Enterprise Income Tax Law of the
PRC, these subsidiaries are subject to the PRC enterprise income tax
(the "EIT") at a preferential rate of 15%. The Company and other
PRC subsidiaries are subject to the PRC EIT at a rate of 25%. During
the Quarter, the PRC EIT expense of the Group of approximately
RMB3,703,000 (for the three months ended 31 March 2016:
approximately RMB3,255,000). The PRC EIT expense includes current
tax and deferred tax.

DIVIDENDS
The Board does not recommend the payment of any dividend for the
Quarter (2016: Nil).

EARNINGS PER SHARE
Basic earnings per share

During the Quarter, the calculation of basic earnings per share was
based on the unaudited profit attributable to owners of the Company
of approximately RMB11,951,000 (for the three months ended 31
March 2016: approximately RMB10,034,000) and the weighted
average number of 1,678,000,000 ordinary shares in issue for the
Quarter (2016: 1,678,000,000 ordinary shares).

Diluted earnings per share
Diluted earnings per share for the three months ended 31 March 2017

and 2016 equals to basic earnings per share because there were no
potential dilutive ordinary shares outstanding during these periods.

g

RSB %

HRAEERAZTEY BAERBSELTH
ERFEHN > MY EFREBFNESHBEE
(ZE—RF - 8|E) -

RZEBE—tEFRE—R"F=ZA=+—
H - A%EEEMER T BB QA
AERARFEMEE - RIEBRMFE
EMSHRE ZEWBLARAKRISY%
BEREAMPECEMSR ([ DEMS
B RAFE AR REMPBENE
NEJAE 25% MR BN P B ZERSH -
REEAREENFEPEMSBHAZOA
R 3,703,000t (BHE=2=F—"F=A
=+—HALE=FA: #HARM3,255000
TL) c FESEMBHREASL RE T AHRIE
MBEFIA -

3=
EZQUVTEZERAZTEIRMNEABRE(Z
T—REE) -

BRAEF
BREXRT

RAEE BREXBIDBEREZ
BERARBDEBABRGEENOARE
11,951,000( B EZE=ZF — X F = A
=+—HILE=M@EA : HARK® 10,034,000
T)NARAZTED BT L@ METF
9 #1,678,000,000f%( = T — /X F ¢
1,678,000,000 f% L i@A% ) 51 & -

BREFRR

HREE-Z—tFRZT—X"F=A
—t+t-BHLt=EARTEEEE#HETE
MERTEER  ALZFTHRNEGRE
ERMNEGRERRFIES -
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

During the Quarter, the Group was principally engaged in research and
development, production and sales of medicines, and the purchase and sales
of medicines and healthcare food products.

Manufacturing and Selling of Medicines

During the Quarter, the effects from tender delay in Fujian Province and the
PRC tightening sales channels for anesthetic drugs on the manufacturing
and selling of medicines business have been lessen, sales of some drugs have
been gradually improved, sales volume have been increased as compared
with the corresponding period of last year. At the same time, due to a new
round of bidding began, the market still at a wait-and-see sentiment, the
sales of related drugs has not yet increased significantly.

Benefitted from the support of the state on the development of Chinese
medicine industry, and the improvement in the demand for Chinese
medicine products in the PRC, sales of the Group’s traditional Chinese
medicine products continued to maintain good growth during the Quarter.

For State Class 3 anti-tumor new drug, Tegafur, Gimeracil and Oteracil
Potassium Tablets (B &5 B ) (the “TGOP Tablets”), as the biddings in many
provinces took place later than expected, there was no significant growth in
the sales of TGOP Tablets. During the Quarter, TGOP Tablets was awarded
"2016 Fuzhou Technology Advancement Award (Second Prize)” by the
People’s Government of Fuzhou.

After the implementation of the pharmaceutical circulation “one invoice
system” (—Z2#ll) in Fujian Province, manufacturing enterprises can supply
certain medicines directly to the terminal medical institutions, thereby
increasing the sales volume and gross profit margin of relevant products of
the Group as well as corresponding selling expenses.

The land use rights of two pieces of lands situated in Lianjiang County,
Fuzhou, the PRC, were delivered to the Group in 2015, which was at the
initial construction stage during the year 2016. Affected by several and
mixed factors, the progress of construction project of Lianjiang production
base was slowed down. The Group will actively communicate with the
related parties to seek a better solution as soon as possible.
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Purchase and Sales of Medicines and Healthcare Food Products

During the Quarter, purchase and sales of medicines and healthcare
food products business continue to maintain growth. Among which,
the sales volume through large and medium-sized chain drugstores
continued to maintain growth due to reasons such as demands in domestic
pharmaceutical retail market and healthcare food products market increased,
the number of products and categories distributed by the Group increased,
adopted a flexible and diversified sales policy, in-depth optimization of the
sales force etc.; due to the implementation of “two invoice system" (FIZ2 i)
and “one invoice system” (—Z2#l), sales volume of drugs that were sold to
terminal medical institutions through national professional sales promotion
companies were decreased accordingly, the Group is trying to look for new
marketing model to reduce the impact of the above policies on the Group.

FINANCIAL REVIEW

The Group's revenue for the Quarter was approximately RMB159,755,000,
representing an increase of approximately 12.34% from approximately
RMB142,213,00 for the corresponding period of last year. For the revenue,
approximately RMB109,017,000 which amounted to approximately 68.24%
of the revenue was derived from manufacturing and selling of medicines,
while approximately RMB50,738,000 which amounted to approximately
31.76% of the revenue was derived from the purchase and sales of
medicines and healthcare food products. During the Quarter, due to the
effects from tender delay in Fujian Province and policy change have been
lessen, the sales of manufacturing and selling of medicines business gradually
recovered, revenue increased by approximately 10.02% as compared with
the corresponding period of last year. As for the purchase and sales of
medicines and healthcare food products business, revenue increased by
approximately 18.16% as compared with the corresponding period of last
year, due to the sales through large and medium-sized chain drugstores
continued to maintain a good growth.

During the Quarter, the Group’s gross profit margin was approximately
49%, remains stable as compared with the corresponding period of last
year. During the Quarter, the Group’s gross profit was approximately
RMB77,811,000, representing an increase of approximately 10.92% from
approximately RMB70,150,000 for the corresponding period of last year.
Gross profit increased mainly attributable to the Group’s total revenue
increased and the gross profit margin was stable.

12 SHENZHEN NEPTUNUS INTERLONG BIO-TECHNIQUE COMPANY LIMITED
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During the Quarter, the Group’s selling and distribution expenses were
approximately RMB41,642,000, representing an increase of approximately
20.31% from approximately RMB34,611,000 for the corresponding period
of last year. The increase in selling and distribution expenses was mainly
due to the fact that (i) the Group’s overall sales scale increased; and (i) the
manufacturing and selling of medicines business was affected by the “one
invoice system” (—Z2#l) in Fujian Province, some products’ sales model
changed, and selling expenses increased accordingly.

During the Quarter, the Group’s administrative expenses were approximately
RMB12,784,000, representing a decrease of approximately 11.18% from
RMB14,393,000 for the corresponding period of last year. The decrease
in administrative expenses was mainly due to the fact that labor costs and
depreciation of the Group were reduced.

During the Quarter, the Group’s other operating expenses amounted to
approximately RMB5,759,000, representing a decrease of approximately
27.84% from approximately RMB7,981,000 for the corresponding period of
last year. The decrease in other operating expenses was mainly due to (i) the
decrease in research and development expenses during the Quarter; and (ii)
the decrease in write down of inventories during the Quarter.

During the Quarter, the Group’s finance costs amounted to approximately
RMB737,000, representing a decrease of approximately 42.51% from
approximately RMB1,282,000 for the corresponding period of last year. The
decrease in finance costs mainly because that the Group has early repaid
some of the bank loans in January 2017, and the current lending rate has
declined over the same period last year.

During the Quarter, the Group’s profit after tax was approximately
RMB14,215,000, representing an increase of approximately 20.13% from
approximately RMB11,833,000 for the corresponding period of last year;
profit attributable to the owners of the Company was approximately
RMB11,951,000, representing an increase of approximately 19.11% from
approximately RMB 10,034,000 for the corresponding period of last year.

AEBRAZTEZHERDHEHRAIOAA
R #41,642,000t REFRBAHARKE
34,611,000 JTTIENN4720.31% ° $HE R D ERT
EIMHEBRRA () ANEEEEEHEREIL N
(WEEMHEEEREBRREE BRI —24]] -
HoERBEERAFLEE( HEBHAAEE
hne

AEBEBRAFEZIBRBAIHAEAR
12,784,000 REF R B H AR K
14,393,000 T N £ 11.18% » TERFEZAEE
AIRAERINERFRD

REBERAEEZEMEERINABARE
5,759,000t © B A F R AL AR 7,981,000
TCNPE#I27.84% - EMEERT THRNEER
CO)AFEMEZLRD  RNAFTEFEM
BRLD

REBRAREER 2 BERAL B AR 737,000
T BEFEBHARE1,282,0007T T &4
4251% c BB ATHREERHARAEER =
T+ F—RIRAIBETBHWRITER - BEA
BERMEREFRBAER TR -
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11,833,000 7T EF#4920.13% : A RIEA AJE
SR H A AR 11,951,000 @ &% F R H
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LIQUIDITY AND FINANCIAL RESOURCES

The Group usually finances its operating and investing activities with its
internal financial resources and bank loans. The Group’s transactions are
mainly denominated in Renminbi and the Group reviews its working capital
and finance requirements on a regular basis.

Banking facilities

As at 31 March 2017, the Group’s banking facility amounted to
RMB100,000,000, which is secured by pledge of buildings and prepaid
lease payments of a subsidiary. As at 31 March 2017, the banking facility
was utilised to the extent of RMB50,000,000 and short-term bank loan of
RMB50,000,000 was outstanding.

Shareholder’s entrusted loans

The Company obtained a shareholder’s entrusted loan of RMB9,000,000
from Shenzhen Neptunus Bio-engineering Co., Ltd. (“Neptunus Bio-
engineering”) through an entrusted arrangement with a bank. Neptunus
Bio-engineering had undertaken to the Company that it would not demand
repayment of the above-mentioned shareholder’s entrusted loan unless and
until: (1) the repayment of such shareholder’s entrusted loan would not
adversely affect the operations of the Company and/or its business objectives
as set out in the prospectus published by the Company on 29 August 2005
(the “Prospectus”); (2) each of the independent non-executive Directors
was of the opinion that the repayment of such shareholder’'s entrusted
loan would not adversely affect the operations of the Company and/or the
implementation of its business objectives as set out in the Prospectus, and
the Company would make an announcement in respect of the decision
of the independent non-executive Directors made under (2); and (3) the
Company had a positive cash flow and had retained profits in the relevant
financial year.
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CONTINGENT LIABILITY HAREE

As at 31 March 2017, the Group had no significant contingent liabilities. R-B—+E=A=+—0 AEEVEERE
RERAIR -
INTERESTS AND SHORT POSITIONS OF DIRECTORS, X ESRESTBRABRLT
SUPERVISORS AND CHIEF EXECUTIVES IN THE EH P REERAR
LISTED SECURITIES
As far as the Directors and supervisors of the Company are aware, as at 31 AN EERESEHME R-E—+5=A
March 2017, the interests and short positions of the Directors, supervisors =+ -8 ARTFESE EENSSITHAS
and chief executives of the Company in the shares, underlying shares and RAANTI REARESEE (F3% 5548 85 (E0
debentures of the Company and its associated corporations (within the ([BAERIESIED ) E+TIE) ZH - HHER
meaning of Part XV of the Securities and Futures Ordinance (the “SFO")) DREEEPELAREZSANEEENE+R
which were required to be notified to the Company and the Stock Exchange e RN B MBS X RAR (BIERE
pursuant to Part XV of the SFO (including interests or short positions which SEE T HA S Y B IE SO E e R AR EE
they were taken or deemed to have under such provisions of the SFO), or BoREXSAR) S ARIEEERBEEIENS
were required, pursuant to section 352 of the SFO, to be and were recorded 352 (EARARNRFEE Z SRR D 06
in the register to be kept by the Company, or were required, pursuant THEREAR ¢ sUIRIEAIRMR FTBEIES 4615
to Rule 5.46 to Rule 5.67 of the GEM Listing Rules to be notified to the E5 676 BT MAMERA T MBS T2 2
Company and the Stock Exchange were as follows: BHKEWMT :
Long positions in the shares of the Company: RAEQNTBRGPZFA :

Approximate

Approximate percentage
percentage of the
Number of of all the Company'’s
Type of domestic domestic issued share
Director Capacity interests shares held shares capital
55 1EFE RN
WER RERH BRITRAH
= 227) BEER BRABE BHAEDL BHARD
Mr. Song Ting Jiu (Note 1) Beneficial owner Personal 1,521,500 0.12% 0.09%
REASZE (Hat1) BERERA fELA
Note: MisE -
1 Non-executive Director of the Company 1 RERAWERTES

5
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INTERESTS AND SHORT POSITIONS OF DIRECTORS,
SUPERVISORS AND CHIEF EXECUTIVES IN THE
LISTED SECURITIES (Continued)

Long positions in shares of associated corporations of the Company:

B EER&ESTHRAEBRLED
ErPERRAR (&)

RAEQRBEEERG ZHA

Approximate
percentage of

Number of the associated

Name of shares held corporation’s

Type of associated in associated issued

Director Capacity Interests corporation corporation share capital

L HREEE

HEEE BEHRBEE ZEBITRAE

Bz E=27) EEES £ ZRHEAE BAEDL

Mr. Zhang Feng (Note (a)) Beneficial owner Personal Neptunus 1,331,093 0.05%
RESRE (HitE) EREEA A Bio-engineering
BEEY

Mr. Liu Zhan Jun (Note (b)) Beneficial owner Personal Neptunus 8,883,793 0.34%
A EFERE (B0b) ERBAA A Bio-engineering
BEEY

Ms. Yu Lin (Note (c)) Beneficial owner Personal Neptunus 2,144,660 0.08%
Tt (M) EEEEA EPN Bio-engineering
BEEY

Mr. Song Ting liu (Note (d)) Beneficial owner Personal Neptunus 1,516,200 0.06%
REAFZE (Hat(d) ExRBmBA A Bio-engineering
BEEY

Mr. Zhao Wen Liang (Note (e)) Beneficial owner Personal Neptunus 700,000 0.03%
HXREE (Hite) BEREEA A Bio-engineering
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ERESTS AND SHORT POSITIONS OF DIRECTORS,

SUPERVISORS AND CHIEF EXECUTIVES IN THE
LISTED SECURITIES (Continued)

Notes:

(a)

(b)

()

(d)

Mr. Zhang Feng, deputy chairman of the board of directors of Neptunus Bio-
engineering, was beneficially interested in approximately 0.05% of the entire
issued share capital of Neptunus Bio-engineering, the Company’s controlling
shareholder, which in turn held directly and indirectly the beneficial interest
in approximately 73.51% of the entire issued share capital of the Company,
of which 70.38% was directly held and 3.13% was indirectly held through
Shenzhen Neptunus Oriental Investment Company Limited (“Neptunus
Oriental”).

Mr. Liu Zhan Jun, director and president of Neptunus Bio-engineering, was
beneficially interested in approximately 0.34% of the entire issued share capital
of Neptunus Bio-engineering, the Company’s controlling shareholder, which in
turn held directly and indirectly the beneficial interest in approximately 73.51%
of the entire issued share capital of the Company, of which 70.38% was directly
held and 3.13% was indirectly held through Neptunus Oriental.

Ms. Yu Lin was beneficially interested in approximately 0.08% of the entire
issued share capital of Neptunus Bio-engineering, the Company’s controlling
shareholder, which in turn held directly and indirectly the beneficial interest
in approximately 73.51% of the entire issued share capital of the Company,
of which 70.38% was directly held and 3.13% was indirectly held through
Neptunus Oriental.

Mr. Song Ting Jiu was beneficially interested in approximately 0.06% of
the entire issued share capital of Neptunus Bio-engineering, the Company’s
controlling shareholder, which in turn held directly and indirectly the beneficial
interest in approximately 73.51% of the entire issued share capital of the
Company, of which 70.38% was directly held and 3.13% was indirectly held
through Neptunus Oriental.

Mr. Zhao Wen Liang was beneficially interested in approximately 0.03% of
the entire issued share capital of Neptunus Bio-engineering, the Company’s
controlling shareholder, which in turn held directly and indirectly the beneficial
interest in approximately 73.51% of the entire issued share capital of the
Company, of which 70.38% was directly held and 3.13% was indirectly held
through Neptunus Oriental.
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INTERESTS AND SHORT POSITIONS OF DIRECTORS,
SUPERVISORS AND CHIEF EXECUTIVES IN THE
LISTED SECURITIES (Continued)

Save as disclosed above, as at 31 March 2017, none of the Directors,
supervisors or chief executives of the Company nor their respective associates
held any interests or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO), which were required to be notified to
the Company and the Stock Exchange pursuant to Part XV of SFO, or were
required, pursuant to section 352 of the SFO, to be and were recorded in the
register to be kept by the Company, or were required, pursuant to Rule 5.46
to Rule 5.67 of the GEM Listing Rules, to be notified to the Company and
the Stock Exchange.

SHARE OPTION SCHEME, CONVERTIBLE SECURITIES
AND WARRANTS

Up to 31 March 2017, the Company and its subsidiaries have not adopted
any share option scheme and have not granted any option, convertible
securities, warrants or other similar rights.

DIRECTORS’ AND SUPERVISORS’ SHARE OPTIONS,
WARRANTS OR CONVERTIBLE BONDS

At any time during the Quarter, none of the Directors or supervisors of the
Company or their respective spouse or minor children were granted any
share options, warrants or convertible bonds of the Company, its subsidiaries
or associated corporation.

SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SHARES AND UNDERLYING SHARES

So far as the Directors and supervisors of the Company are aware, as at 31
March 2017, the interests and/or short positions held by shareholders (not
being a Director, a supervisor or a chief executive of the Company) in shares
or underlying shares of the Company which were recorded in the register
required to be kept by the Company pursuant to Section 336 of the SFO or
had otherwise notified to the Company were as follows:
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SUBSTANTIAL SHAREHOLDERS' INTERESTS IN

FERRN RGO K AARBER G EDS

SHARES AND UNDERLYING SHARES (Continued) (%&)
Long positions in the shares of the Company: REATRBZERE -
Approximate
Approximate percentage of
Number of  percentage of the Company’s
domestic all the issued
Name of Substantial Shareholder Capacity shares held domestic shares share capital
B8 1HFE RN
NER RERH BBITRAN
FERRER %) RAZEE BMABDT BHEI
Neptunus Bio-engineering (Note (a)) Beneficial owner 1,181,000,000 94.33% 70.38%
BEEY (KT (@) BEmEBA
Interest in controlled 52,464,500 4.19% 3.13%
corporation
RESEEE R
Shenzhen Neptunus Group Company Interest in controlled 1,233,464,500 98.52% 73.51%
Limited (“Neptunus Group”) (Note (b)) corporation
BT EEBRHERAT EESDEEER
(DeE&E ) (#7m)
Shenzhen Yinhetong Investment Company Interest in controlled 1,233,464,500 98.52% 73.51%
Limited (“Yinhetong"”) (Note (c)) corporation
AT I BIREGR AT RS EE R
(MR ) (K15t ()
Mr. Zhang Si Min (Note (d)) Interest in controlled 1,233,464,500 98.52% 73.51%
sRBERLLE (W) corporation
REGEEER
Ms. Wang Jin Song (Note () Interest of spouse 1,233,464,500 98.52% 73.51%
ESRL L (Hr7E () iRkt o
Bank of Hangzhou Co., Ltd., Security interest in shares 1,181,000,000 94.33% 70.38%

Shenzhen Branch

(“Bank of Hangzhou") (Note (1))
MMERI TR B R A A

w77 (TIUINERTT ) (B ()

Bfp e fRERE A

RS ERBEEMEMRABRAT 00755 FFE: 19 |
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SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SHARES AND UNDERLYING SHARES (Continued)

Notes:

(a)

(b)

()

Neptunus Bio-engineering was deemed to be interested in the 52,464,500 domestic
shares of the Company held by Neptunus Oriental as the entire issued share
capital of Neptunus Oriental was beneficially owned by Neptunus Bio-engineering.
Neptunus Bio-engineering was also directly interested in 1,181,000,000 domestic
shares of the Company. Therefore, Neptunus Bio-engineering was directly and
indirectly interested in 1,233,464,500 domestic shares of the Company.

Neptunus Group was deemed to be interested in the 1,233,464,500 domestic
shares of the Company, which relate to the same parcel of shares referred to
in note (a) above, held by Neptunus Bio-engineering as Neptunus Group was
beneficially interested in approximately 45.93% of the entire issued share capital
of Neptunus Bio-engineering.

Yinhetong was deemed to be interested in 1,233,464,500 domestic shares of the
Company, which relate to the same parcel of shares referred to in note (a) above,
held by Neptunus Bio-engineering as Yinhetong was beneficially interested in
approximately 47.17% of the entire issued share capital of Neptunus Group,
which in turn was beneficially interested in approximately 45.93% of the entire
issued share capital of Neptunus Bio-engineering.

Mr. Zhang Si Min (“Mr. Zhang") was deemed to be interested in 1,233,464,500
domestic shares of the Company, which relate to the same parcel of shares
referred to in note (a) above, held by Neptunus Bio-engineering as Mr.
Zhang was beneficially interested in 70% of the entire issued share capital of
Yinhetong and the entire issued share capital of Shenzhen Haihe Investment
and Development Company Limited (“Haihe”), which in turn was beneficially
interested in approximately 47.17% and 20% of the entire issued share capital
of Neptunus Group respectively. Neptunus Group was beneficially interested
in approximately 45.93% of the entire issued share capital of Neptunus Bio-
engineering.

4
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SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SHARES AND UNDERLYING SHARES (Continued)

Notes:

(e)  Ms. Wang Jin Song (“Ms. Wang”) was deemed to be interested in
1,233,464,500 domestic shares of the Company, which relate to the same parcel
of shares referred to in note (a) above, held by Neptunus Bio-engineering as Ms.
Wang is the spouse of Mr. Zhang and was taken to be beneficially interested in
any shares held by Mr. Zhang.

(f) Bank of Hangzhou was deemed to be interested in 1,181,000,000 domestic
shares of the Company held by Neptunus Bio-engineering, as such domestic
shares have been pledged to Bank of Hangzhou.

Save as disclosed above, the Directors and supervisors of the Company are
not aware of any other persons (except the Directors, supervisors or chief
executives of the Company) who held any interests or short positions in
the shares or underlying shares of the Company as recorded in the register
required to be kept by the Company pursuant to section 336 of the SFO as
at 31 March 2017.

PURCHASE, SALE OR REDEMPTION OF THE LISTED
SECURITIES OF THE COMPANY

The Company and its subsidiaries did not purchase, redeem or sell any of
the Company's listed securities during the Quarter. The Company and its
subsidiaries also did not redeem, purchase or cancel any of their redeemable
securities.
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COMPETING INTERESTS

On 21 August 2005, Neptunus Bio-engineering, the controlling shareholder
of the Company, entered into an agreement with the Company containing
undertakings relating to non-competition and preferential rights of
investments (the “Non-Competition Undertakings”), pursuant to which
Neptunus Bio-engineering had undertaken to the Company and its associates
that, inter alia, as long as the securities of the Company are listed on GEM:

1. it will not, and will procure its associates not to, whether within or
outside the PRC, directly or indirectly (other than those indirectly
held as a result of the equity interest in any listed company or its
subsidiaries), participate in or operate any business in whatever form,
or produce any products, (the usage of which is the same as or similar
to that of the products of the Company) which may constitute direct
or indirect competition to the business operated by the Company from
time to time; and

2. it will not, and will procure its associates not to hold any interest,
whether within or outside the PRC, in any company or organization
(directly or indirectly, other than indirectly held as a result of its equity
interest in any listed company or its subsidiaries) when the business of
such company or entity will (or may) compete directly or indirectly with
the business of the Company.

Pursuant to the Non-Competition Undertakings, at a time when the
Non-Competition Undertakings are subsisting, whenever Neptunus Bio-
engineering or any its associates enter into any negotiations, within or
outside the PRC, in relation to any new investment projects which may
compete with the existing and future business of the Company, the
Company shall have a preferential rights of investments in such new
investment projects.

Neptunus Bio-engineering has confirmed with the Company that it has
complied with the Non-Competition Undertakings during the Quarter.
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CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

During the Quarter, the Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less exacting than the
“required standard of dealings” as set out in Rules 5.48 to 5.67 of the
GEM Listing Rules. Having made specific enquiry of all the Directors, all the
Directors confirmed that they have not conducted any transaction in respect
of the Company’s securities during the Quarter. The Company is not aware
of any violation by the Directors on the “required standard of dealings” and
the Company’s code of conduct regarding securities transactions by the
Directors.

AUDIT COMMITTEE

The Company established an Audit Committee (the “Audit Committee”) on
21 August 2005. The primary duties of the Audit Committee are to review
the Company’s annual report and financial statements, half-yearly reports
and quarterly reports, and to provide suggestions and opinions thereon to
the Board. In addition, the Audit Committee members will also meet with
the management to review the accounting principles and practices adopted
by the Company and to discuss matters relating to the auditing, internal
control system and financial reporting process of the Company. The Audit
Committee comprises one non-executive Director of the Company, namely
Ms. Yu Lin and two independent non-executive Directors, namely Mr. Yick
Wing Fat, Simon and Mr. Poon Ka Yeung. Mr. Yick Wing Fat, Simon is the
chairman of the Audit Committee.

The Audit Committee has reviewed the unaudited consolidated results of the
Group for the Quarter.
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

As the Directors are aware, during the Quarter, the Company has complied
with the requirements under the “Corporate Governance Code and
Corporate Governance Report” set out in Appendix 15 of the GEM Listing
Rules. The Board will continue to enhance the standard of corporate
governance of the Company to ensure that the Company will operate its
business in an honourable and responsible manner.

On behalf of the Board

Shenzhen Neptunus Interlong Bio-technique Company Limited*
Zhang Feng

Chairman

Shenzhen, the PRC, 11 May 2017

As at the date of this report, the executive Directors are Mr. Zhang Feng and
Mr. Xu Yan He; the non-executive Directors are Mr. Liu Zhan Jun, Ms. Yu
Lin, Mr. Song Ting Jiu and Mr. Zhao Wen Liang; and the independent non-
executive Directors are Mr. Yick Wing Fat, Simon, Mr. Poon Ka Yeung and

Mr. Zhang Jian Zhou.

*  For identification purpose only
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