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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate companies to which a higher investment risk may be
attached than other companies listed on the Stock Exchange. Prospective investors should be aware of the potential risks of
investing in such companies and should make the decision to invest only after due and careful consideration. The greater risk
profile and other characteristics of GEM mean that it is a market more suited to professional and other sophisticated
investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be more susceptible
to high market volatility than securities traded on the Main Board and no assurance is given that there will be a liquid market
in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this report, make no
representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Millennium Pacific Group Holdings Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in compliance with the Rules Governing the Listing of Securities on the GEM
of the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving information with regard to the Company. The Directors, having
made all reasonable enquiries, confirm that to the best of their knowledge and belief, the information contained in this report is accurate and
complete in all material respects and not misleading or deceptive, and there are no other matters the omission of which would make any
statement herein or this report misleading.
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The Board of Directors (the “Board”) of Millennium Pacific Group
Holdings Limited (the “Company”) is pleased to present the unaudited
condensed consolidated results of the Company and its subsidiaries

EERTrEEERERARN(HATEFS ([ESF]) KA
EBRANRREMBAR(SHEAEBDEE-"T—+tF=4
ST -RE=ERNAEEXMPARARE  ER - XFF

(collectively referred to as the “Group”) for the three months ended 31

B EE TN

March 2017, together with the comparative figures for the corresponding

periods in 2016, as follows:

Unaudited Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

AREGEAGSEGREMGEZERER

Three months ended 31 March
BEZE=RA=+—HILL={EA

2017 2016
—=—+tF ZE—REF
HK$°000 HK$'000
FET FHET
Note (unaudited) (unaudited)
Wit (REEER) (RieEZ)
Revenue Wz 3 14,426 9,045
Cost of sales SHER A (13,829) (8,204)
Gross profit ER 597 841
Other income EAblUgA 4 632 129
Selling and distribution costs SHE M R AR (405) (1,034)
Administrative expenses 1THR S (4,237) (6,103)
Loss from operation EIEEIE (3,413) (6,167)
Finance costs MisE A (157) (4)
Loss before tax MRBATE R (3,570) 6,171)
Income tax expense SR 5 = (7)
Loss for the period HRrEE 6 (3,570) (6,188)
Other comprehensive income HANBRFEEEtMEEBA -
for the period net of tax:
[tem that may be reclassified to profit or loss: TREEH O EEERNIER
Exchange differences on translating BE NSRS E X =58
foreign operations (129) 259
Total comprehensive income AAREE ABMEHA
for the period attributable to ZHEIKAEEE
the owners of the Company (3,699) (5,929)
Loss per share (cents) BREER L
— Basic — HAK 8 (0.07) 0.12)
— Diluted — e 8 (0.07) 0.12)
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Unaudited Condensed Consolidated Statement of
Changes in Equity
AREZERAGESEREHR

Attributable to the owners of the Company

KNREEAEL
Foreign
currency
Share Share Statutory Merger Option  translation Accumulated Total Total
capital premium reserve reserve reserve reserve losses reserve equity
MERE
B& BREEE EERE RlifE  BRERE ffa ZitER BEE BEs
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEL FEL FhEL T FhEL TEL FiEx TERT FiEn
Balance at 1 January 2016 RZE-x5-A-H
(audited) WS (EE7) 1,046 38,747 766 12,400 317 974 (6,037) 47,167 48213
Total comprehensive income Bh2ERAGE
for the period (unaudited) (REER) - - - - - 259 (6,188) (5,929 (5,929)
Balance at 31 March 2016 WZB-REZA=1-H
(unaudited) Hikes (REEH) 1,046 38,747 766 12,400 317 1,233 (12,225) 41,238 42,284
Balance at 1 January 2017 R=E-tF-A-H
(audiited) ke e ) 1,046 38,747 766 12,400 - 2,986 (49,814) 5,085 6,131
Total comprehensive income BrzERALE
for the period (Unaudited) (REER) - - - - - (129) (3,570) (3,699) (3,699)
Balance at 31 March 2017 R-E-t§=h=1+-AH
(unaudited) s (REER) 1,046 38,747 766 12,400 - 2,857 (53,384) 1,386 2,432
EBATIEEERERAT F—SEEERE 2017 5




GENERAL INFORMATION

The Company was incorporated in the Cayman Islands as an exempt company
with limited liability on 10 September 2013 under the Companies Law, Cap 22
(Law 3 of 1961, as consolidated and revised) of the Cayman Islands. The address
of its registered office is Clifton House, 75 Fort Street, P.O. Box 1350, Grand
Cayman KY1-1108, Cayman Islands. The address of its principal place of
business is located at B3 YuCan Industrial Park, Lanzhu West Road, Export
Processing Zone, Pingshan New District, Shenzhen, the People’s Republic of
China (the “PRC”). The Company’s shares are listed on the Growth Enterprise
Market (the “GEM”) of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) since 18 July 2014 (the “Listing”).

The Company is an investment holding company. The principal activities of the
Company’s subsidiaries are research and development, manufacture and sale of
electronic devices.

BASIS OF PRESENTATION AND PREPARATION OF FINANCIAL
STATEMENTS

The unaudited condensed consolidated financial statements of the Group for the
three months ended 31 March 2017 have been prepared in accordance with
accounting principles generally accepted in Hong Kong and comply with Hong
Kong Financial Reporting Standards (“HKFRSs”) issued by Hong Kong Institute
of Certified Public Accountants (the “HKICPA”) and the applicable disclosure
provisions of the Rules Governing the Listing of Securities on the GEM of the
Stock Exchange.

The unaudited condensed consolidated results have been prepared under the
historical cost convention. Historical cost is generally based on the fair value of the
consideration given in exchange for assets. The accounting policies and methods
of computation used in the preparation of the condensed consolidated results are
consistent with those used in the annual financial statements of the Group for the
year ended 31 December 2016 as set out in the 2016 annual report of the
Company.

In the current period, the Group has adopted all the new and revised HKFRSs,
which collective term includes all application Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards and interpretations issued by the
HKICPA that are relevant to its operation and effective for its accounting period
beginning on 1 January 2017. The adoption of these new and revised HKFRSs
had no significant effects on the results of the Group for the current and prior
periods.

The Group has not yet applied the new and revised HKFRSs that have been
issued but not yet effective. The Group is in the process of assessing, where
applicable, the potential impact of these new and revised HKFRSs that will be
effective in future periods but is not yet in a position to state whether these new
and revised HKFRSs would have a material impact to the Group’s results of
operation.

These unaudited condensed consolidated results are presented in Hong Kong
dollars (“HK$”), which is the functional currency of the Company.

These condensed consolidated results have not been audited but have been
reviewed by the audit committee of the Company.

Notes to the Unaudited Condensed Consolidated Financial Statements
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Notes to the Unaudited Condensed Consolidated Financial Statements

AREZERES VB RKRME

3. REVENUE

Revenue represents the invoiced values of goods sold, after allowances for returns
and discounts during the reporting periods.

3. Wz

WastEN e SRR ERERITNEAERRNERERE -

Three months ended 31 March
BE=A=1+—HL=M@A

Sales of manufactured products

Sales on trading of electronic products,

accessories and raw materials

4. OTHER INCOME

HRERHE
BfER ENFREMHESHE

4. Hip g A

2017 2016
—e—tf N
HK$’000 HK$'000
FTET FHET
(unaudited) (unaudited)
(RIEERZ) (RIEEZ)
4,401 7,996
10,025 1,049
14,426 9,045

Three months ended 31 March
BE=ZA=+—HL=MEA

2017 2016
—E—tF T RF
HK$’000 HK$’000
FTHERT FT
(unaudited) (unaudited)
(REER) (REFER)
Interest income FEUA 1 1
Foreign exchange gain, net SNENE - FE 222 -
Others Hip 409 128
632 129
ESATIEMERARAT £ FEEETE 2017 7




Notes to the Unaudited Condensed Consolidated Financial Statements

AEEZERES VB RKRME

5.

INCOME TAX EXPENSE

5.

FreBiX

Three months ended 31 March
BEZH=+—HL=MEA

2017 2016
——t5 —T—f
HK$’000 HK$'000
T FIT
(unaudited) (unaudited)
(RISER) (RIGER)
Current tax — Hong Kong Profits Tax Provision BIEARGIE — BB FS T RN EE
for the period - 17

Hong Kong Profits Tax is provided at 16.5% (2016: 16.5%) based on the
assessable profits of the Group’s entities operate in Hong Kong. No provision for
Hong Kong Profits Tax has been made for the three months ended 31 March
2017 as the Group’s Hong Kong subsidiaries did not generate any assessable

profit for the three months ended 31 March 2017.

No provision for PRC Enterprise Income Tax is required as the Group’s PRC
subsidiaries did not generate any assessable profit for the three months ended 31

FANGSR IR AEEETE L ENE B ERTENR
16.5% (ZF —/XF : 16.5%) st it - BE_T—LF=
A=+—RBLL=@A  BERTEFESHRER  RAR
REENEEMBRAAREE_S—+tF=A=+—HIt=

18 A LR E A AR FERBOR A

HRAEEHRBERBEARRNEE_T—+tF=A=+—H1It
—EAMBELAEMERTAT  RBEARPRECEMS

March 2017. i -
LOSS FOR THE PERIOD 6. HRAA
Three months ended 31 March
BE=A=+—HL={EA
2017 2016
—F—tF —TRE
Notes HK$’000 HK$’000
HizF TR FHT
(unaudited) (unaudited)
(REER) (REEIZ)
Depreciation of property, plant and equipment ME  BELREINE @) 416 390
Staff costs (including Directors’ emoluments) EINAK(BREEEWSE) (b)
— Salaries, bonus and allowances — e AR 2,314 3,782
— Retirement benefits scheme contributions — RIKEFET B 199 377
2,513 4,159
Cost of inventories sold BEEFERA 13,829 8,204
Foreign exchange loss, net & 5518 - FE = 672
Operating lease charges on premises MELETREE M (© 160 722
Auditor’s remuneration R ERET B & 139 125
Notes: BizE -

(a) Depreciation of property, plant and equipment of HK$46,000 (2016:
HK$111,000) for the three months ended 31 March 2017 is included in

cost of sales.

(b) Staff costs of HK$85,000 (2016: HK$489,000) for the three months ended

31 March 2017 is included in cost of sales.

(©) Operating lease charges on premises of HK$27,000 (2016: HK$155,000
for the three months ended 31 March 2017 is included in cost of sales.

(@) BE_Z—tF=A=1t—HLL=@A 9% EF
FABHTE R 46,0008 7T (ZF — X F 1 111,000/

Jo) AP ASHERA -

(b) HE_Z—+F=A=+—HI=@EA EIXAEAR

85,0008 75 (= — /N4 : 489,000/87T) *

KA o

FTAHE

(© HE_Z—+F=-A=+—HIE=EA  WELEH
EEH /27,0008 (ZF— /R4 : 155,000 % 7T) -

SHASHERA ©
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Notes to the Unaudited Condensed Consolidated Financial Statements

AREZERES VB RKRME

7. DIVIDENDS

No dividends was declared or paid during the three months ended 31 March

2017 (2016: Nil).

8. LOSS PER SHARE

The calculation of the basic and diluted loss per share is based on the following:

7. BRE

HEEBRR (2T —RF - &) -

8. BRER
FEREAREGEBOF ERIEOT

BERBE—_T—tF=A=+—HL=EAMMERIIK

Three months ended 31 March
BZE=RA=1+—HL=M@A

2017 2016
—E—tF —E—RE
HK$’000 HK$’'000
FERT FHET
(unaudited) (unaudited)
(REER) (REEZ)
Loss 0]
Loss for the purpose of calculating basic and M ESREAR MBS EENEE
diluted loss per share (3,570) (6,188)
Three months ended 31 March
BE=ZA=+—HL=EA
2017 2016
—E2—tF —E-REF
Number of shares RoOEE
Weighted average number of ordinary shares M EBREREE 2 LR T
for the purpose of calculating basic loss per share 5,227,800,000 5,227,800,000

Diluted loss per share

The effect of all potential ordinary shares of the Company in respect of share
options for the three months ended 31 March 2016 are anti-dilutive.

ERAFPIEEERERLRA F-FEHEERS 2017
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Management Discussion and Analysis

BEREFN WD

BUSINESS REVIEW

The Group is principally engaged in the research and development,
manufacture and sale of consumer electronic products, such as fitness
bracelets, GPS personal navigation devices, mobile internet devices and TV
set-top boxes. The Group provides one-stop services to our customers by
offering design, prototyping/sampling, manufacturing, assembling and
packaging of their products. Revenue of the Group for the three months
ended 31 March 2017 was approximately HK$14.4 million, representing an
increase of approximately 60.0% from approximately HK$9.0 million for the
three months ended 31 March 2016. The increase in revenue was mainly
contributed by our trading platform of fitness bracelets, generating revenue of
approximately HK$9.9 million for the three months ended 31 March 2017
(three months ended 31 March 2016: approximately HK$0.2 million).

FINANCIAL REVIEW

Cost of Sales and Gross Profit

The majority of the Group’s cost of sales was costs of merchandises and raw
materials. The Group’s cost of sales increased by 68.6% to approximately
HK$13.8 million between the three months ended 31 March 2016 and 2017.
The gross profit margin decreased from approximately 9.3% for the three
months ended 31 March 2016 to approximately 4.1% for the three months
ended 31 March 2017. The gross profit also dropped from approximately
HK$0.8 million for the three months ended 31 March 2016 to approximately
HK$0.6 million for the three months ended 31 March 2017. The decrease in
gross profit margin and gross profit was mainly due to the gross profit margin
on trading of electronic products is smaller than that of manufactured
products. During the three months ended 31 March 2017, revenue from
trading of electronic products represents 69.5% (2016: 11.5%) of the Group’s
total revenue.

Expenses

Staff costs for the three months ended 31 March 2017 was approximately
HK$2.5 million (2016: approximately HK$4.2 million), representing a decrease
of approximately HK$1.7 million as compared with that of last year, which was
mainly due to the drop in average headcount during the period.

Administrative expenses for the three months ended 31 March 2017 was
approximately HK$4.2 million (2016: approximately HK$6.1 million),
representing a decrease of approximately HK$1.9 million of last year, which
was mainly due to the decrease in staff costs and operating lease charges on
premises in respect of offices in Hong Kong and PRC.

¥ EIRE

AEEEZREME  RERFEEHBETESR ' HIRS
FIR - GPSEABMBME - THEFREERBHEMBES - K
EEBBRMSE - RAMELE RS ) BRER
BEEGMATFREE—HXRY AEEHZ-_T—+F
ZA=T—BUE=ZEAZEERN144BEE T REE
CE-XE=A=+—HLE=EAAZHNOBEEBETE ML
60.0% ° WM EZHRKMNESF RIS FAEE
—E—+tF=-A=+—HUIE=AAELNIIEEETHIK
H(EHEZZ—R"E=-A=1+—HL=MA : Ho2EEHET)
FREL

B 7 B B

HEM TR EF
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Management Discussion and Analysis

BEREFN WD

Loss for the Period

The Group incurred a net loss of approximately HK$3.6 million during the
three months ended 31 March 2017, as compared with a net loss of
approximately HK$6.2 million for the three months ended 31 March 2016. The
loss was primarily due to the substantial drop in gross profit margin and gross
profit.

The Board does not recommend the payment of dividends for the three
months ended 31 March 2017.

Outlook

In the first quarter of 2017, the global economic environment was extremely
volatile, with the personal electronics products market taking the brunt.
Several leading brands in the market suffered from declined performance, and
the Group was also affected in terms of the sales of its electronic devices. The
gross profit margin of consumer electronics products dropped in the market
and all of such factors aforementioned led the Group to record a net loss for
the three months ended 31 March 2017.

Looking forward, the Group will remain committed to the development of our
trading business. Apart from enhancing the research and development
function and expanding its product functionality, the Group is actively
developing electronic products market, through various channels and
continues to seek new investment opportunities with growth potential. No
target has been confirmed and no decision of such investment has been made
by the Board as at the date of this report. The Company will publish
announcement on these matters (if any) in due course.

ERATFEEZRERLA F-FEXREHE 2017
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Management Discussion and Analysis

BEREFN WD

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND/OR SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ANY SPECIFIED UNDERTAKING OF THE
COMPANY OR ANY OTHER ASSOCIATED
CORPORATION

As at 31 March 2017, the interest and short position of the Directors and chief
executive of the Company in the shares, underlying shares and debentures of
the Company and its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (“SFO”)), as recorded in the register
maintained by the Company pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant to the
required standard of dealings by directors of listed issuers as referred to in
Rules 5.46 of the GEM Listing Rules were as follows:

Long positions
Ordinary shares of the Company

EERFRTRAERAQARAQAEAN
EEFEMEMABEEORD - HERO R
BHEPNERER KA

MRZZE—tF=A=+—0 ARAEERIBTBRAER
AARREBEEEE (ERLEAFBEERN((REREE
B 1) EXVED) Mkl - MBI RIEFFHEAECARE
EHMEEGDIFE B IFFENARARBLM - SiRIEAIZ
RETRAUFESAG G EMETABEZETRINRE
REBMEARNR R AR LORANT

Percentage of

Number of the Company’s
shares issued share
Name Capacity and nature of interest (note 1) capital
RHER HARQTE BT
=1 SO RERME (Pifst 1) RAEZEDLL
Mr. Kor Sing Mung, Michael (note 2) Interest of controlled corporation 1,205,000,000 (L) 23.0%
Kor Sing Mung, Michael 584 (ff:F 2) SR EE R
Notes: B -
1. The letter “L” denotes a long position in the shareholder’s interest in the share 1. [L] ERERAARRBRAE RN T A -
capital of the Company.
2. Seize Minute Limited is beneficially owned as to 100% by MK Investments 2. Seize Minute Limited MK Investments Limited 2 & Bz A ©

Limited. MK Investments Limited is wholly-owned by Mr. Kor Sing Mung, Michael,
Accordingly, Mr. Kor Sing Mung, Michael, and MK Investments Limited are
deemed to be interested in the Shares held by Seize Minute Limited under the
SFO.

The Company has been informed by Seize Minute Limited that 1,205,000,000
shares of the Company held by Seize Minute Limited have been agreed to be sold
to an independent third party on 7 April 2017 and completion had taken place on
11 April 2017.

Save as disclosed above, as at 31 March 2017, none of the Directors and
chief executive of the Company had any interests or short positions in any
shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept by the Company pursuant to
Section 352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the required standard of dealings by directors of
listed issuers as referred to in Rule 5.46 of the GEM Listing Rules.

MK Investments Limited f Kor Sing Mung, Michael /¢ 4 & &
A o B IRIEE S R ATE EH) - Kor Sing Mung, Michael
Je 4 K MK Investments Limited #7184 7 Seize Minute Limited
FishR i R B e o

N2 7] Seize Minute Limited 541 EERER -2 —+4
U A+ A AL E =05 HE E#E A ) 1,205,000,000 BRA A A
BB WA T —+FMA+—HERKR EMEE -

B EXPEEN R_T—tFE=A=+—"H HEEF
RARREETRAERARRHEAMERER (EER
T R B G XV ED) B EA AL - AR B
BRRARRAREESMPERIIEI2HEFENERD
- RRIBAIZER LT RAIES A6 KT L BETAES
ETRZHRTELENASITHE RN R KR ATEEf#ER
HORE
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN THE
SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 31 March 2017, the following persons (other than a Director or chief
executive of the Company) had interests or short positions in the shares and
underlying shares of the Company as recorded in the register required to be
kept under section 336 of the SFO:

Long positions
Ordinary shares of the Company

FERRREMATREQIRDRG REBRSD
MR R AR

TEHHF=A=1—0 REEFLYEGDIE 3364
AFENERMARE  THIAL(EEFARRAEETH
ABBRINRARR I RABER D P HEAERIAR

%

Y

Percentage of

Number of  the Company’s
shares issued share
Name Capacity and nature of interest (note 1) capital
ROBE EERARSEHT
=18 SO RERME (Mfat1) REZBZHE
MK Investments Limited (note 2) Interest of controlled corporation 1,205,000,000 (L) 23.0%
MK Investments Limited (#15%2) SR EE R
Seize Minute Limited (note 2) Beneficial owner 1,205,000,000 (L) 23.0%
Seize Minute Limited (f77E2) BERSBEAA
Wang Liang Hai Beneficial owner 993,000,000 (L) 18.99%
FRE =B A
Huang Ke Beneficial owner 500,000,000 (L) 9.56%
=i} E=EB A
Mak Jone Beneficial owner 326,560,000 (L) 6.25%
2HER E=EB A
Notes: Bzt -
1. The letter “L” denotes a long position in the shareholder’s interest in the share 1. [L] ERRAA R RBRAE RN T A -
capital of the Company.
2. Seize Minute Limited is beneficially owned as to 100% by MK Investments 2. Seize Minute Limited MK Investments Limited 2 & Bz A ©

Limited. MK Investments Limited is wholly-owned by Mr. Kor Sing Mung, Michael,
Accordingly, Mr. Kor Sing Mung, Michael, and MK Investments Limited are
deemed to be interested in the Shares held by Seize Minute Limited under the
SFO.

The Company has been informed by Seize Minute Limited that 1,205,000,000
shares of the Company held by Seize Minute Limited have been agreed to be sold
to an independent third party on 7 April 2017 and completion had taken place on
11 April 2017.

Save as disclosed above, as at 31 March 2017, no other interests or short
positions in the shares or underlying shares of the Company were recorded in
the register required to be kept by the Company under section 336 of the
SFO.

ERAFPIEEERERLRA F-FEHEERS 2017

MK Investments Limited (£ Kor Sing Mung, Michael 5t 4 & &
A o B IRIEE S R AFE &S] - Kor Sing Mung, Michael
4 MK Investments Limited 3 1% £ 7 Seize Minute Limited
FiishR i R B o o

N2 5% Seize Minute Limited 541 HEERER T —+4
MR+ B A& 8 =75 & K358 #91,205,000,000 A A A
B TR T+ FNA+—HABE TR LM EIE -

“Z—tFZA=1+—H BERAK
HipHEmsOR B IREAR R BIRERE

B EXXPrEESN - 1
COE
7 RHIEIRGIE 3B IFAFENELMA -

/A
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Purchase, Sale or Redemption of Listed Securities of the
Company

Neither the Company nor any of its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities during the three months ended 31
March 2017.

Events After The Reporting Date

The Company has on 17 February 2017 received an originating summons (the
“Originating Summons”) filed by Mr. Zhi, Charles (“Mr. Zhi”), Mr. Kim
Sungho, Mr. Kim Kyungsoo, Mr. Lim Hang Young and Mr. Joung Jong Hyun
as the plaintiffs (collectively, the “Plaintiffs”) under an action no. HCMP 326 of
2017 in the Court of First Instance of the High Court of Hong Kong (the “Legal
Proceeding”) against (i) the Company; (i) Mr. Kor Sing Mung, Michael (the
vice chairman and an executive director of the Company) (“Mr. Kor”); (i) Mr.
Tang Wai Ting Samson (the chairman and an executive director of the
Company) (“Mr. Tang”); (iv) Ms. Chan Kai Hei (a shareholder of CPIT (as
defined below)) (“Ms. Chan”); (v) Mr. Yang Wu (a shareholder of the Company)
(“Mr. Yang”); and (vi) CPIT Investments Limited (a company which is
beneficially owned as to 99% by Mr. Tang, and 1% by Ms. Chan) (“CPIT”)
(together as the “Defendants”). Details of the above are set out in the
Company’s announcement dated 13 April 2017.

The Directors understand that Mr. Zhi was adjudged bankrupt on 26 April
2017. The Company will, through its legal advisors, liaise with Mr. Zhi’s trustee
in bankruptcy on the follow-up matters. Further announcement will be made
by the Company when there is any update on this matter.

On 6 April 2017 after trading hours, the Board was informed by Martford
Limited, a company incorporated in the BVI with limited liability which is
wholly-owned by Mr. Wang Liang Hai, that it was required to make an
unconditional mandatory general offer in cash for all the issued Shares. Details
of the above are set out in the joint announcement of the Company and
Martford Limited dated 26 April 2017.

Competing Interests

The Directors confirm that none of the Controlling Shareholders or Directors
and their respective close associates (as defined in the GEM Listing Rules) is
interested in any business apart from the business operated by the Group
which competes or is likely to compete, directly or indirectly, with the Group’s
business.

Compliance with the Required Standard of Dealings in Securities
Transactions by Directors

The Group adopted the required standard of dealings set out in Rules 5.48 to
5.67 of the GEM Listing Rules as the code of conduct regarding Directors’
transactions in securities of the Company effective from 18 July 2014 upon
the Listing. Upon the Group’s specific enquiry, each Director confirmed that,
he/she had fully complied with the required standard of dealings and there
was no event of non-compliance during the three months ended 31 March
2017.

BE  HEFBEARAR LWESE

BE-Z—tF=A=+—HIL=EA  "RAREEMRK
BARMERE HEXEEADRMEMN LETES o

MEMBEE

KRBV ZT—+F = A+ BEERSEZh, Charles 5t 4
(TZhi %4 1) ~ Kim Sungho %t 4 + Kim Kyungsoo 5£ 4  Lim
Hang Young &4 2 Joung Jong Hyun 464 (4378 & Z R & 1)
AEBBRSERIRRAERER () A AT : (i)Kor Sing Mung,
Michael 2 4 (R AR EBFHMITESR) (TKor £ 1) : (i)
BEEEE(RNAREFRNTES) ((BELE]D : (vRE
B2 L (CPT(ERER T ZIRE) ([FR&x]): viBRE
A (RRFIREER) (T85%4E]) ¢« & (VICPIT Investments Limited
(BEERBELT DR EZFEBI% R1%EZNDF])
(TCPIT)) (578 [ S & D B HO FRFEE ((RFEE] -
AR =T — £ HOMP326) ([ AR ) o Ll FE#
RARFAYPA-ZT—+tFMNA+=A2R% -

[=]

BEETHRE ZNEER T —EFMA - R BEREER
B ARAMEBEEBRARRAFTERINEENFER
FEARAE - RAARIBEZEMHAEMMNERBELE—FPA

==

RZZT—+FMANARSER% + Martford Limited (—
RRBEZBEEFMK AR TREEE2ERBZERA
A ENESGER D HTRMB L EEMFARSE2E
ReZEL o LlFFEH N A R[] & Martford Limited H B &
—E—tFOAZF+ R BZBARE -

R ES

EEHER MEERRRREERFEFSANETHEAL
(EZERBIER ETRA) R EAEEES T EKHEEK
BT T B AR R AT R TS (AR E AT E R TERR M)
hEE s

BITESETREFXSNREER

RZT—WFELA+N\B LM AEEDEREIERET
RAIFE548E567TIKFTEXZRELER  FRBEEEE
IARRFIBHER FHRTTA  EAKEEHARBEAE
ZEEEHER HE-T—+tHE-A=+—HLE=EA ®
E2METRSHTEERN AW ETATEBEMS -
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Corporate Governance Practices

The Company endeavours to maintain high standard of corporate governance
for the enhancement of shareholders’ value and provide transparency,
accountability and independence. Except for the deviation from code provision
A.2.1, the Company has complied with the required code provisions set out in
the Corporate Governance Code (the “Code”) contained in Appendix 15 of
the GEM Listing Rules upon the listing of the Company on 18 July 2014 (the
“Listing Date”) and had complied with the Code since then and up to the
date of this report.

Code provision A.2.1 stipulates that the roles of chairman and chief executive
should be separate and should not be performed by the same individual. Mr.
Tang is the Chairman and the chief executive officer of the Company. In view
of Mr. Tang is one of the co-founders of the Group and has been operating
and managing the Group since 2004, the Board believes that it is in the best
interest of the Group to have Mr. Tang taking up both roles for effective
management and business development. Therefore the Directors consider
that the deviation from the Code provision A.2.1 is appropriate.

Audit Committee

The Company has established an audit committee with written terms of
reference in compliance with the GEM Listing Rules. The primary duties of the
audit committee are to review and supervise the financial reporting process
and internal control systems of the Group. The audit committee comprises
four independent non-executive Directors, namely Ms. Eugenia Yang
(Chairlady of the audit committee), Ms. Chan Sze Man, Mr. Lee Wai Hung and
Mr. Ng Ka Chung.

The unaudited condensed consolidated financial statements of the Company
for the three months ended 31 March 2017 has been reviewed by the audit
committee. The audit committee is of the opinion that such financial
information complies with the applicable accounting standards, the GEM
Listing Rules and legal requirements, and that adequate disclosure have been
made.

ERATFEEZRERLA F-FEXREHE 2017

ERERTER
RABRBNMHRRECEE AN RRERER - WS
AR BAEMERBIE - RIREETANEXEA21 G - K
REARZZF-—MFELA+NB(TETBEH) LHk 28
SFRIEMR B AR AN SR+ R AR EA TR R ) AT
FRETANG - YEEARREEARE AR —EHEST
Al e

SFAMEEAAGRE  TREITRASNBRERTRD
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AUNEREREREREBER  FaARENRENS -
bt BEERA FEETAEXEA21IGBRE -

BREEE
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Share Option Schemes

The Company adopted the Pre-IPO Share Option Scheme on 20 June 2014
which was valid and effective for a period commencing from 20 June 2014 on
which the Pre-IPO Share Option Scheme is conditionally adopted until 9:00
a.m. on the day immediately prior to the Listing Date (i.e. 17 July 2014), after
which no further options will be issued, but the provisions of the Pre-IPO
Share Option Scheme shall remain in full force and effect to the extent
necessary to give effect to the exercise of any options granted prior thereto or
otherwise as may be required in accordance with the provisions of the Pre-
IPO Share Option Scheme. The principal terms of the Pre-IPO Share Option
Scheme are summarised in the paragraph headed “Statutory and General
Information — Pre-IPO Share Option Scheme” in Appendix IV to the
prospectus of the Company dated 27 June 2014 (the “Prospectus”).

The Company has adopted the Share Option Scheme on 20 June 2014 which
will remain in force for a period of 10 years from the effective date of the
Scheme and will expire on 19 July 2024. The principal terms of the Share
Option Scheme are summarised in the paragraph headed “Statutory and
General Information — Share Option Scheme” in Appendix IV to the
Prospectus.

By Order of the Board

Millennium Pacific Group Holdings Limited
Tang Wai Ting, Samson

Chairman

Hong Kong, 12 May 2017

As at the date of this report, the Board comprises Mr. Tang Wai Ting,
Samson, Mr. Kor Sing Mung, Michael, Mr. Mak Hing Keung, Thomas and Mr.
Liu Liang who are the executive Directors, Mr. Tse Yee Hin, Tony and Mr. Au
Hoi Fung who are the non-executive Directors, Ms. Chan Sze Man, Mr. Lee
Wai Hung, Mr. Ng Ka Chung and Ms. Eugenia Yang who are the independent
non-executive Directors.
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